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ORDER NO. E2#v—e.,

STATE OF NEW JERSEY
DEPARTMENT OF BANKING AND INSURANCE

iN THE MATTER OF:

Proceedings by the Commissioner of Banking
and Insurance, State of New Jersey, to fine
suspend, and/or revoke the insurance producer
license of Ramon Herrera, Reference No.

FINAL ORDER

L N R S T L N N

1360737.

TO: Ramon Herrera
404 Bergenline Avenue
Apt. 2

Union City, New Jersey 07087

This matter, having been opened by the Commissioner of Banking and Insurance
("“Commissioner™), State of New Jersey, upon issuance of Order to Show Causc E24-38 (the
“OTSC”) alleging that Ramon Herrera (“Respondent”™), may have violated various provisions of
the insurance laws of the Stale of New Jersey; and

WHEREAS, Respondent was previously licensed as a resident insurance producer in the
State of New Jersey, pursuant to NJ.S.A. 17:22A-32, from March 30, 2012, until his license
expired on September 30, 2019; and

WHEREAS, Respondent is subject to the provisions of the New Jersey Insurance Producer
Licensing Act of 2001, N.J.S.A. 17:22A-26 to -48 (“Producer Act”), the Producer Licensing
regulations, N.J.A.C. 11:17-1.1 to -2.17, the regulations governing Insurance Producer Standards
of Conduct, NJA.C. 11:17A-1.1 to 11:17D-2.8, and the Persons Employed in the Business of

Insurance regulations, N.JA.C. [ 1:17E-1.1 10 -1.7; and
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WHEREAS, pursuant to N.J.S.A. 17:22A-40(d), the Commissioner shall retain the
authority to enforce the provisions of and impose any penalty or remedy authorized by the
Producer Act and Title 17 of the Revised Statutes or Title 17B of the New Jersey Statutes against
any person who is under investigation for or charged with a violation of the Producer Act of Title
17 of the Revised Statutes or Title 17B of the New Jersey Statutes even if the person’s license or
registration has been surrendered or has lapsed by operation of law; and

WHEREAS, pursuant to N.J.S.A. 17:22A-40(a)(2), an insurance producer shall not violate
any insurance law, regulation, subpoena or order of the Commissioner or of another state's
insurance regulator; and

WHEREAS, pursuant to N.J.S.A. 17:22A-40(a)(8), an insurance producer shall not use any
fraudulent, coercive, or dishonest practices, or demonstrate incompetence or untrustworthiness in
the conduct of insurance business; and

WHEREAS, pursuant to N.J.S.A. 17:22A-40(a)(16), an insurance producer shall not
commit any fraudulent act; and

WHEREAS, pursuant to N.JL.S.A. 17:11A-40(a)(19), an insurance producer shall not fail
1o notify the commissioner within thirty (30) days of the final disposition of any formal disciplinary
proceedings initialed against the insurance producer, or disciplinary action taken against the
producer, by the Financial Industry Regulatory Authority (FINRA), any successor organization,
or other similar non-governmental regulatory authority with statutory authority to create and
enforce industry standards of conduct, or of any other administrative aclions or criminal

prosecutions; and



WHEREAS, pursuant to N.J.S.A. 17:22A-40(a), the Commissioner may place on
probation, suspend, revoke or refuse to issue or renew an insurance producer’s license for violating
the Producer Act; and

WHEREAS, pursuant to N.J.S.A. 17:22A-45(a), the Commissioner shall have the power
to conduct investigations, to administer oaths, to interrogate licensees and others, and to issue
subpoenas to any licensee or any other person in connection with any investigation, hearing or
other proceeding pursuant to this act, without fee; and

WHEREAS, pursuant to N.J.S.A. 17:22A-45(c), any person violating the Producer Act is
subject to a penalty not exceeding $5,000.00 for the first offense and not exceeding $10,000.00 for
each subsequent offense. Each transaction or statutory violation shall constitutc a separate offense.
Moreover, the Commissioner may order restitution of moneys owed any person and
reimbursement of costs of the investigation and prosecution; and

WHEREAS, on July 31, 2024, the Commissioner issued the OTSC, alleging that
Respondents violated various New Jersey insurance laws by as set forth in the following:

ALLEGATIONS COMMON TO ALL COUNTS

IT APPEARING, that Respondent was a broker registered
with the Financial Industry Regulatory Authority (“FINRA"); and

IT FURTHER APPEARING, that between April 10, 2012,
and Janvary 2, 2018, Respondent was employed by Wells Fargo
Clearing Services, LLC (“Wells Fargo™) as a financial
advisor/broker and worked primarily out of bank branch offices in
the Hudson County, New Jersey area; and

IT FURTHER APPEARING, that Respondent was
terminated from Wells Fargo on or around January 2, 2018; and

IT FURTHER APPEARING, that between May 2015 and
January 2018, while employed by Wells Fargo, Respondent engaged
in a scheme to defraud customers for whom he provided financial
advice and brokerage services by withdrawing money from their
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accounts under false pretenses and using the diverted funds for his
own personal use without the customers’ knowledge or
authorization; and

COUNT ONE

IT FURTHER APPEARING, that on February 14, 2018, and
March 1, 2018, FINRA sent to Respondent requests for
documentation and information rclated to the conduct described
above; and

IT FURTHER APPEARING, that Respondent failed to
respond to FINRA's requests; and

IT FURTHER APPEARING, that on April 11,2018, FINRA
sent to Respondent a Notice of Suspension for failing to provide the
documentation and information requested by FINRA; and

[T FURTHER APPEARING, that on May 7, 2018, FINRA
sent to Respondent a Notice of Suspension, suspending Respondent
from associating with any FINRA member in any capacity; and

IT FURTHER APPEARING, that on July 16, 2018,
Respondent was barred from associating with any FINRA member
in any capacity pursuant to FINRA Rule 9552; and

IT FURTHER APPEARING, that Respondent failed to
notify the Commissioner within thirty (30) days of the disciplinary
action taken against him by FINRA, in violation of N.J.S.A.
17:22A-40(a)(2), (8) and (19); and

COUNT TWO

IT FURTHER APPEARING, that on October 24, 2019, the
United States Attorney for the District of New Jersey (“DOJ”) filed
a Criminal Information against Respondent (USA v. Herrera, U.S>
District Court, District of New Jersey (Newark), #2:19-cr-00779-
KSH-1), charging him with wire fraud under 18 U.S.C. 1343 for the
aforementioned scheme; and

IT FURTHER APPEARING, that Respondent entered into
a Plea Agreement with the DOJ on September 20, 2019; and

IT FURTHER APPEARING, that on October 29, 2019,
Respondent pleaded guilty to wire fraud under 18 U.S.C. 1343 for
the aforementioned scheme; and
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IT FURTHER APPEARING, that Respondent was
convicted and sentenced on May 21,2021, to aterm of twenty-seven
(27) months in prison and ordered to make restitution in the amount
of $452,822.89; and
IT FURTHER APPEARING, that by engaging in and
admitting to the aforcmentioned scheme, Respondent violated
N.J.S.A. 17:22A-40(a)(2), (8) and (16); and
IT FURTHER APPEARING that Respondent was given notice of the aforesaid charges
and an opportunity to contest the charges at a hearing pursuant to the OTSC; and
IT FURTHER APPEARING that as set forth in the Certification of Chandra M. Arkema,
attached as Exhibit A, on August 1, 2024, the OTSC was served upon Respondent by regular and
certified mail, return receipt requested; and
IT FURTHER APPEARING that mailed service of the OTSC upon Respondent constitutes
lawful service, pursuant to N.J.A.C. 11:17D-2.1(a}(3); and
IT FURTHER APPEARING that Respondent failed to provide written responses to the
charges contained in the OTSC within 20 days as provided by N.J.LA.C. 11:17D-2.1(d)(1), and
therefore has waived his right to a hearing to contest these charges and the charges are deemed
admitted, pursuant to N.JLA.C. £1:17D-2.1(b)(1); and
WHEREAS, the Commissioner has reviewed the civil penalty factors under Kimmelman
v. Henkels & McCoy, Inc., 108 N.J. 123, 137-139 (1987), and finds that Respondent showed bad
faith by using his position at Wells Fargo as a financial broker/advisor to steal moncy from his
clients. For his illegal activity, Respondent received almost half a million dollars in stolen funds,
which he did not repay. Moreover, Respondent was prosecuted both administratively by FINRA,

as well as criminally by the DOJ, and never reported these proceedings to the Commissioner,

although required to do so.



NOW, THEREFORE, IT IS on this 20* day of January, 2026,

ORDERED, that the charges contained in the OTSC are deemed admitted by Respondent
due o his failure to respond to the charges, pursuant to NJ.A.C. 11:17D-2.t(b)1); and

IT IS FURTHER ORDERED, that pursuant to N.J.S.A. 17:22A-40 and NJ.A.C. 11:17D-
2.1(b)(2), the insurance producer license of Respondent is REVOKED effective upon execution
of this Final Order; and

IT IS FURTHER ORDERED, that Respondents shall be responsible, jointly and severally,
for the payment totaling $15,000.00 in civil penalties for violations of the Producer Act and other
insurance laws cited above as follows:

Respondent shall be responsible for the payment of civil penalties to the Division of
Insurance Enforcement totaling $5,000.00 for the Producer Act violation as described in Count 1
of the Order to Show Cause; and

Respondent shall be responsible for the payment of civil penalties to the Division of
Insurance Enforcement totaling $10,000.00 for the Producer Act violation described in Count 2 of
the Order to Show Cause; and

IT 1S FURTHER QRDERED, that pursuant to N.J.S.A. 17:22A-45¢c and N.J.A.C. 11:1-
32.4(b)20, Respondent shall reimburse the Department of Banking and Insurance, Division of
Insurance Enforcement, for the costs associated with the investigation and prosecution of this
matter, as evidenced by the Certification of Costs by Investigator Shannon (attached as Exhibit B),
totaling $825.00. The Commissioner has reviewed the investigative costs application and finds
the amount of time 10 be reasonable; and

IT IS FURTHER ORDERED, that Respondent shall pay the above fines and costs totaling

$15,825.00 by remitting full payment to the Commissioner of Banking and Insurance, State of



New Jersey, 20 West State Street, P.O. Box 329, Trenton, New Jersey 08625, Attention: Eugene
Shannon, Supervisor of Investigations by certified check, cashier’s check or money order made
payable to the “State of New lersey, General Treasury,” within ten (10) days from the date of
service of this Order; and

IT IS FURTHER ORDERED, that in the event full payment of the fines and costs is not
made, the Commissioner may exercise any and all remedies available by law, including but not
limited to recovery of any unpaid penalties, in accordance with the Penalty Enforcement Law of
1999, N.J.S.A. 2A:58-10t0 -12; and

IT IS FURTHER ORDERED, that the fines in this Final Order are imposed pursuant to the
police powers of the State of New Jersey for the enforcement of the law and the protection of the
public health, safety and welfare, and are not intended to constitute debts which may be limited or
discharged in a bankruptcy proceeding; and

IT IS FURTHER ORDERED, that the provisions of this Final Order represent a final

agency decision and constitute a final resolution of the allegations contained in the OTSC.

ustin Zimmerma
Commissione





