ORDER NO.E17- O8

STATE O“ NEW JERSEY
DEP.\RTMENT OF BANKING AND INSURANCE

IN THE MATTER OF:

Proceedings by the Commissioner of 1
Banking and Insurance, St: te of New Jersey, ] -~ ORDER

to Fine, Suspend, and/or R :voke the i TO

Third Party Billing Certific ntion of . SHOW CAUSE
Plainfield Medical Medica Management,

Inc., No. 02-0564520 5.

W
|
TO: Plainfield Medical ‘1anagement, Inc “

137 Park Avenue
Plainfield, NJ 070¢ 0

This ﬁxatter, having been opened |y the Commissioner of Banking and Insurance
(“Commissioner”), State ¢ 'New Jersey, upc‘t n information that Plainfield Medical Management,
Inc. (“Respondent”), a thi‘ -1 party billing se{ vice, may have violated various insurance laws of
the State of New Jersey; a* d |

WHEREAS, the R tspondent is currc‘ ntly certified by the Commissioner as a third party

billing service pursuant to N.J.S.A. 17B:27B 16 e_t seq. and N.J .A.C. 11:23-5.1; and
WHEREAS, purs.ant to N.J .S.A.*j 17B:27B-23a and N.JL.A.C. 11:23-4.1(a)2, the
Commissioner may suspe 1d or revoke a cef tification of a third party billing service if he finds

that the third party billing :ervice is using m!ithods or practices in the conduct of its business that

1




render its further transaction of business in thf s Siate hazardous or injurious to its clients or to the
public; and ‘

| .

WHEREAS, pursu:nt to N.J.S.A.| 17B:27B-23¢c and N.J.A.C. 11:23-5.9(a)3, the

“
Commissioner may suspen'! or revoke the ce tification of a third party billing service if he finds

|
that the third party billing 1 ervice has violatéd any lawful rule or order of the Commissioner or
|

\
any provision of the laws o' this State; and }
\

WHEREAS, purstant to N.J.S.A. 17B:27B-24 and N.J.A.C. 11:23-5.10, the
Commissioner may, upon 1 otice and heanné assess a civil administrative penalty in an amount
not less than $250 nor mcre than $5,000 f(} r each day that a third party billing service is in
violation of N.J.S.A. 17B:2/B-1 et seq., (“’I‘h1 rd Party Administrator Act”); and

IT APPEARIN G, Respondent and its owner, Pedro Gonzalez, were named as defendants

in a civil action captioned, , \llstate N.J. Ins. C 0. v. Lajara, Docket No. UNN-L-4091-08; and

IT FURTHER APP :ARING, the ConE imissioner intervened in that action as a co-Plaintiff
with Allstate Insurance Co1 “pany (“Allstate”i in January 2012; and

IT FURTHER API'EARING, the Ixf:erVenor—Complainant alleged, in general, that 63
defendants were engaged i1 a broad, multi-faf :eted insurance fraud scheme to defraud Allstate by
submitting claims for Persnal Injury Protect tion (“PIP”) benefits while performing services in
violation of medical regulf:tions, engaging ij‘l unlawful fee-splitting, and paying kickbacks for
patient referrals; and

IT FURTHER APTEARING, on Ap“ il 13, 2016, after a 45-day bench trial in Allstate
N.J. Ins. Co. v. Lajara, th: Honorable Jamf‘ s Hely, J.8.C., found that Respondent and Pedro

Gonzalez knowingly violated various State tatutes and regulations, including the New Jersey

Insurance Fraud Preventiorl Act,N.J.S.A. 17:13A-1 et seq. (“Fraud Act”), by unlawfully owning,




controlling and operating {:cilities in New Jirsey; circumventing requirements that chiropractic
offices be owned by chiro;xractors; and subriiitting statements and bills to insurance companies
that were false and mislead ing concerning mi tgrial facts; and

IT FURTHER AP “EARING, on Jl% ne 29, 2016, Judge Hely awarded penalties and
surcharges in the amount ¢ I’ $32,000, and att; yneys’ fees and costs in the amount of $55,917, to
the State of New Jersey; ar-d awarded Allstaff 2 and Encompass trebled compensatory da:hages in

'

‘ |
the amount of $943,285, a1 d attorneys’ fees ¢nd costs in the amount of $3,060,400; and
i
IT FURTHER API] EARING, Resporident was found to have violated the Fraud Act by
‘ |
Judge Hely in Allstate N.!, Ins. Co. v. Laja a, rendering the further transaction of business by

Respondent hazardous or injurious to its ilients or to the public, in violation of N.J.S.A.
17B:27B-23a, N.J.S.A. 17]!:27B-2£3c, Mgl_ 11:23-5.9(a)1, and N.J.A.C. 11:23-5.9(a)3; and
NOW, THEREFOI E, IT IS on the) 73‘.;31 of —pf"fs e 2017
ORDERED, that R':spondent appear iund show cause why its certification as a third party
billing service should no! be suspended of: revoked, pursuant to N.J.S.A. 17:B:27B-23 and
N.J.A.C. 11:23-4.1; and ’
IT IS FURTHER ORDERED, thatt Respondent appear and show cause why the

Commissioner should not ¢ 3sess a fine in an imount not less than $250 nor more than $5,000 for
each day that it operated i1 violation of the ‘Third Party Administrator Act, pursuant to N.J.S.A.
|

. : !
17B:27B-24 and N.J.A.C. . 1:23-5.10; and “

IT IS PROVIDED, that Respondent I as the right to request an administrative hearing, to

be represented by counsel or other another leualiﬁed representative at his own expense, to take
: |
testimony, to call or cross- :xamine witnesse ;, to have subpoenas issued and to present evidence

or argument if a hearing is requested; and




IT IS FURTHER P:1.OVIDED, that, IL nless a req1—1est for a hearing is received within 20
days of the service of this Order to Show C%ause, the right to a hearing in this matter shall be
deemed to have bee;l waived by Rﬁ:spo:'ldent,i and the Commissioner shall dispose of this matter
in accordance with law. 2 heéring may be i equested by mailing the request to Virgil Dowtin,
Chief of Investigations, D ‘partment of Banling and Insurance, P.O. Box 329, Trenton, New
Jersey 08625, or by faxing 1e hearing reques!‘. to the Department at (609) 292-5337. Thé request

shall contain the following:

(a) ' Respondi-at’s full name, ad iress and daytime telephone number;

) A statem !nt referring to ea: th charge alleged in this Or'der to ShoW Cause and
identifying any def :nse intended to tj e asserted in response to each charge. Where the
defense relies on f;::ts not contained in the Order to Show Cause, those specific facts
must be stated; 1

(c) A specif ¢ admission or djenial of each fact alleged in this Order to Show
Cause. Where the '‘espondent has n}' specific knowledge regarding a fact alleged it the
Order to Show Cau i, a statement to t‘jhat effect must be contained in the hearing request.
Allegations of this (!rder to Show Calj se not answered in the manner set forth above shall

be deemed to have lieen admitted; anék

d) A statem :nt requesting the hearing.

|
|
|

 PetetHa O N

‘ Director of Insurance




