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Ordar No. 94-6

New Jarsey
Individual Health Coverage Program Board
: Trenton, New Jersay

IN THE NATTER OF LIFE )
INSURANCE COMPANY OF NORTH ) ADMINISTRATIVE ORDER
AMERICA'S 1992 ASSESSMENT )

WHEREAS, the Individual Health Covarage ("IHC") Program
Boaxd of Directors ("Board") is authorized by the Individual Health
Insurance Reform Act ("IHC Act"™), N.Z.8.A, 17B:27A-2 pt 28Q., and
regulations promuigated by the Board, N.J.A.C. 11120~} at sag., to
adminigter the IHC program, to assess members of the IHC Program
their proportionate share of Program losses and administrative
expanses and to take any legal actions hacassary to recover
Assicdsments owed to the IHC Program;

WHEREAS, the Board asgaggaed all members of the IHC
Program, including Life Insurance Company of North America,
("Lifs"), a company authorized to issus healt insurance by the New
Jersey Department of Ingurance, for thair proportionate share of
1992 raimbursable losses of the IHC Program as an advance interim
Asgsaesamant authorized by the IHC Act and such asmesanents were made
by invoicas dated on or about October 22, 1693;

WHEREAS, Life was Assessed by the IHC Board in the amount
of $15,286, pursuant to the Board's belief that Life had not filed
its Carrier Market Share and Net Paid Loss Report (Exhibit K) by
the June 28, 1993 deadline or responded to IHC Bulletin $3-~01 which
was issued on or about July 8, 1993; '

WHERFAS, it appears that Life 4id not raspond to the
aggaasmant invoice or subsagquant correspondance concerning the
AsSsessment;

WHEREAS, pursuant to the authority granted to the Board
by N.J,.8.A. 17B:127A=2 2t 8eg.. and all powers oxpressed or implied
therein, the Board issued Administrative Order No. 94-5 on April
5, 1994 demanding immadiata payment of the assespment of $18,28¢,
plus interest, within five business days of receipt of the
Administrative Order; and

WHEREAS, subsequent to the ismuance of Adminietrative
Order No. 94-5, the Board became aware that Life Insurance Company
of North American is an affiliate of CIGNA and should not have besen
assessed independently from CIGNA;
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1T 15 THEREFORE on this 3rd day of May, 1994,

ORDERED that Administrative Order No. 94-5 issued by the
IHC Beard on April 5, 1994 is heraby vacated and the assersnent of

Life Insurance Company of North America for 1992 reimburgablas
losses is heraby withdrawn, :

S-17-94

Date

Chairman, IHC Board
WHEREAS,



