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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted Assets Net Admitted
Assets Nonadmitted Assets (Cols. 1-2) Assets
1. Bonds (Schedule D) 104,736,623 0 104,736,623 | .. ... 104,137,525
2. Stocks (Schedule D):
2.1 Preferred stocks 0 0 0 0
2.2 Common stocks 0 0 0 0
3. Mortgage loans on real estate (Schedule B):
3.1 First liens 0 0 0 0
3.2 Other than first liens 0 0 0 0
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less $  — o — b
encumbrances) 0 0 0 0
4.2 Properties held for the production of income (less
- 0 encumbrances) 0 0 0 0
4.3 Properties held for sale (less$ ... 0
encumbrances) 0 0 0 0
5. Cash($ ... .. 2,803,794 | Schedule E - Part 1), cash equivalents
[ J— __16,897 806 |, Schedule E - Part 2) and short-term
investments ($§  —...—.—... _ 0 , Schedule DA) 19,801,600 0 19,801,600 | ... __24 602 257
6. Contract loans, (including § ... 0 premium notes) _____ 0 0 0 0
7. Derivatives (Schedule DB) 0 0 0 0
8. Other invested assets (Schedule BA) 0 0 0 0
9. Receivables for securities 67,938 0 67,938 0
10.  Securities lending reinvested collateral assets (Schedule DL) 0 0 0 0
11, Aggregate write-ins for invested assets 0 0 0 0
12. Subtotals, cash and invested assets (Lines 1to 11) 124,606, 161 0 124,606,161 | _128,629,782
13. Tileplantsless$ . . 0 charged off (for Title insurers
only) 0 0 0 0
14.  Investment income due and accrued B23,026 0 823,026 586,807
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection 5,923,090 0 5,923,090 3,794 431
15.2 Deferred premiums and agents’ balances and installments booked but
deferred and not yet due (including $ ... — .. 0
earned but unbilled premiums) 0 0 0 0
15.3 Accrued retrospective premiums ($ ] 0 )and
contracts subject to redetermination ($ 0. 0 0 0 0
16. Reinsurance:
16.1 Amounts recoverable from reinsurers 0 0 0 0
16.2 Funds held by or deposited with reinsured companies 0 0 0 0
16.3 Other amounts receivable under reinsurance contracts 0 0 0 0
17.  Amounts receivable relating to uninsured plans 0 0 0 0
18.1 Current federal and foreign income tax recoverable and interest thereon ... 328,206 0 328, 206 223,303
18.2 Net deferred tax asset 1,309,816 39,459 1,344,357 | 997,074
19.  Guaranty funds receivable or on deposit 0 0 0 0
20. Electronic data processing equipment and software 0 0 0 0
21.  Furniture and equipment, including health care delivery assets
(% 0) 0 0 0 0
22, Net adjustment in assets and liabilities due to foreign exchange rates 0 0 0 0
23. Receivables from parent, subsidiaries and affiliates 0 0 0 0
24. Healthcare($ — .. . 316,510 ) and other amounts receivable .. | ... 2,730,878 2,414,368 316,510 188,265
25. Aggregate write-ins for other than invested assets 0 0 0 0
26. Total assets excluding Separate Accounts, Segregated Accounts and
Protected Cell Accounts (Lines 12 to 25) 135,811,177 2,469 827 133,341,350 |
27. From Separate Accounts, Segregated Accounts and Protected Cell
Accounts 0 0 0 0
28.  Total (Lines 26 and 27) 135,811,177 2,469,827 133,341,350 134,619,762
DETAILS OF WRITE-INS
1101.
1102
1103.
1198.  Summary of remaining write-ins for Line 11 from overflow page 0 0 0 0
1199. Totals (Lines 1101 thru 1103 plus 1198}(Line 11 above) 0 0 0 0
2501.
2502.
2503.
2598. Summary of remaining write-ing for Line 25 from overflow page 0 0 0 0
2599. Totals (Lines 2501 thru 2503 plus 2598)(Line 25 above) 0 0 0 0




ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

LIABILITIES, CAPITAL AND SURPLUS

Current Year Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less $ ——o—e—. 27 481 reinsurance ceded) ___ 0 35,381,744 10,919,007 46 300,751 | .. 36,574,961
2. Accrued medical incentive pool and bonus amounts 1,568,116 0 1,968 116 | . _ 402 172
3. Unpaid claims adjustment ex| 1,850,859 0 1,850,859 | . __bB47 861
4. Aggregate health policy reserves, including the liability of
§ 0 for medical loss ratio rebate per the Public
Health Service Act 21,752,304 0 272,304 | . 40,245,216
5. Aggregate life policy reserve: 0 0 0 0
6. Property/casualty unearned premium reserve: 0 0 0 0
7. Aggregate health claim reserw 0 0 0 0
8. Premiums d in advance. 0 0 0 0
9. General expenses due or accrued 5,865,257 0 5,865,257 4,104,583
10.1 Current federal and foreign income tax payable and interest thereon
(including$ .. — D on realized capital gains (losses)) _.. 0 0 0 0
10.2 Net deferred tax liability. 0 0 0 0
11.  Ceded reinsurance premiums payable. 0 0 0 0
12, Amounts withheld or retained for the account of others. 0 0 0 0
13. Remittances and items not allocated 84,813 0 84,913 25,375
14. Borrowed money (including$ . — . 0 current) and
interestthereon §  _ | 0 (including
$ 0 current) 0 0 0 0
15.  Amounts due to parent, subsidiaries and affiliates. 9,137 101 0 9,137 101 16,223,287
16. Derivati 0 0 0 0
17.  Payable for securities. 0 0 0 0
18. Payable for securities lending 0 0 0 0
19. Funds held under reinsurance (with § 0
authorized reinsurers, $ e 0 unauthorized
reinsurersand $ _ ... — certified reinsurers) 0 0 0 0
20. Reinsurance in unauthorized and certified ($ . . .. 0
compani 0 0 0 0
21, Net adjustments in assets and liabilities due to foreign exchange rates 0 0 0 0
22,  Liability for amounts held under uninsured plans 0 0 0 0
23. Aggregate write-ins for other liabilities (including $ . — . -0
current). 489 079 0 489 079 108,604
24, Total liabilities (Lines 1 to 23). 76,129,373 10,919,007 87,048,380 88,332,149
25.  Aggregate write-ins for special surplus funds. XXX, XX, 0 2,827,000
26. Common capital stock XXX, XXX, 0 0
27. Preferred capital stock XXX XXX 0 0
28. Gross paid in and contributed surplu: KX XXX 21,000,000 | _ .. 21,000,000
29. Surplus notes XXX XXX 0 0
30. Aggregate write-ins for other than special surplus funds XHX XXX 0 0
31. U 1 funds (surplus). XHX XXX 25,2082 970 12,460,613
32. Less treasury stock, at cost:
b= 0 shares common (value included in Line 26
$ 0 ) HHX XX, 0 0
32 —0 shares preferred (value included in Line 27
$ 0 ) HHX XX, 0 0
33. Total capital and surplus (Lines 25 to 31 minus Line 32) OO e 2020970 36,287 613
34. Total liabilities, capital and surplus (Lines 24 and 33) KX KKK 133,341,350 134,619,762
DETAILS OF WRITE-INS
2301. Escheat Payable 489,079 0 489,079 108, 694
2302.
2303.
2398. Summary of remaining write-ins for Line 23 from overflow page 0 0 0 0
2399. Totals (Lines 2301 thru 2303 plus 2398)(Line 23 above) 489 079 0 489 079 108,694
2501. Estimated Health Insurer Fee Accrual OO e 0 2,827,000
2502. HHX XHX,
2503, XHX XX
2598. Summary of remaining write-ins for Line 25 from overflow page XK UK. 0 0
2599. Totals (Lines 2501 thru 2503 plus 2598)(Line 25 above) XXX XXX 0 2,827,000
3001. XHX XXX
3002. 0K XX
3003. 0K XX
3098. Summary of remaining write-ins for Line 30 from overflow page XXX KX 0 0
3099. Totals (Lines 3001 thru 3003 plus 3098)(Line 30 above) XHX 200 0 0




ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year
1 2 3
Uncovered Total Total
1. Member Month KX 668,705 482,008
2. Net premium income ( including $ ... 0 non-health premium income) XHX. 345,653,744 | _ 242 076, 966
3. Change in uneamed premium reserves and reserve for rate credits XXX 18,402,912 | _ . _(8,320,664)
4. Fee-for-service (netof$ . 0 medical expenses) OO 0 0
5. Risk revenue KUK 0 0
6. Aggregate write-ins for other health care related revenues X0 0 0
7. Aggregate write-ins for other non-health revenues KX 0 0
8. Total revenues (Lines 2 to 7) XX 364,146,606 | 233,796,302
Hospital and Medical:
9. Hospital/medical benefits 41,463,030 231,652,087 |.
10. Other professional services 0 9,143,185
11, OQutside referrals 17,286,311 17,286,311
12. Emergency room and out-of-area 4 254 575 18,027,850 | . . __9.847 230
13. Prescription drugs 6,700,746 28,812 483 18,931,246
14, Aggregate write-ins for other hospital and medical 0 0 0
15.  Incentive pool, withhold adjustments and bonus amounts 0 2,752 801 449 348
16. Subtotal (Lines 9to 15) 69,803,662 307,674,826 | ... 182,811,322
Less:
17.  Net reinsurance recoveries 0 27,481 0
18. Total hospital and medical (Lines 16 minus 17) 69,803,662 307 647 345 | 1 182,811,322
19.  Non-health claims (net) 0 0 0
20. Claims adjustment expenses, including $ ... ... _13,405,469 cost containment expenses 0 17,158,605 | _ . _ . _11,901,220
21. General administrative 0 28,623 617 16,966,129
22, Increase in reserves for life and accident and health contracts (including $ ...
increase in reserves for life only) 0 0 0
23. Total underwriting deductions (Lines 18 through 22) 69,803,662 353,420 657 | . 211,678,671
24. Net underwriting gain or (loss) (Lines 8 minus 23) XHX, 10,716,909 | _ . _ 22,077,631
25. Net investment income eamed (Exhibit of Net Investment Income, Line 17) 0 3160 297 | . _ 2,129 304
26. Net realized capital gains (losses) less capital gains tax of $ (45,204) 0 (952,870) (157,536)
27.  Netinvestment gains (losses) (Lines 25 plus 26) 0 2,607,347 1,971,768
28. Net gain or (loss) from agents’ or premium balances charged off [(amount recovered
o 0 ) (amount charged off $ 07 0 0 0
29.  Aggregate write-ins for other income or expenses 0 367,128 (531, 155)
30. Netincome or (loss) after capital gains tax and before all other federal income taxes (Lines 24 plus
27 plus 28 plus 29) XX, 13,601,474 23,518,244
31. Federal and foreign income taxes incurred XHX, 3,024,028 | . . __7,268,555
32.  Net income (loss) (Lines 30 minus 31) XHX 10,667,446 16,249 689
DETAILS OF WRITE-INS
0601. 0K
0602. 0K
0603 KKK
0698. Summary of remaining write-ins for Line 6 from overflow page XXX, 0 0
0699. Totals (Lines 0601 thru 0603 plus 0698)(Line 6 above) KX 0 0
0701. HHX
0702. HHX
0703 KKK
0798. Summary of remaining write-ins for Line 7 from overflow page XXX 0 0
0799. Totals (Lines 0701 thru 0703 plus 0798)(Line 7 above) 0O 0 1]
1401.
1402,
1403.
1498. Summary of remaining write-ins for Line 14 from overflow page 0 0 0
1499. Totals (Lines 1401 thru 1403 plus 1498)(Line 14 above) 0 0 0
2901. Regulatory Fines 0 367,128 (531, 155)
2902.
2903
2998. Summary of remaining write-ins for Line 29 from overflow page 0 0 0
2999. Totals (Lines 2901 thru 2903 plus 2998)(Line 29 above) 0 367,128 (531, 155))




ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

STATEMENT OF REVENUE AND EXPENSES (Continued)

Current Year Prior Year
CAPITAL AND SURPLUS ACCOUNT
33. Capital and surplus prior reporting year. 36,287,613 |... ——.. 35,333,748
34. Netincome or (loss) from Line 32 10,667 446 | . 16,249 689
35. Change in valuation basis of aggregate policy and claim reserves 0 0
36. Change in net unrealized capital gains (losses) less capital gains tax of § 0 0 0
37. Change in net unrealized foreign exchange capital gain or (loss) 0 0
38. Change in net deferred income tax 402,742 (850,481)
39. Change in nonadmitted assets (1,048 . ! 585 600
40  Change in unauthorized and cerified reinsurance 0 0
41. Change in treasury stock 0 0
42. Change in surplus notes 0 0
43. Cumulative effect of changes in accounting principles. 0 0
44, Capital Changes:
44.1 Paid in 0 0
44.2 Transferred from surplus (Stock Dividend). 0 0
44.3 Transferred to surplus 0 0
45.  Surplus adjustments:
45.1 Paid in 0 0
45.2 Transferred to capital (Stock Dividend) 0 0
45.3 Transferred from capital 0 0
46. Dividends to stockholders 0 (14,000,000)
47.  Aggregate write-ins for gains or (losses) in surplus 0 (1,040,943)
48. Net change in capital and surplus (Lines 34 to 47) 10,000,357 | 953,865
49. Capital and surplus end of reporting period (Line 33 plus 48) 46,202 970 36,287 613
DETAILS OF WRITE-INS
4701. Prior Period Adjustment to Change in Net Deferred Tax 0 564 506
4702. Prior Period Adjustment to Change in Current Federal and Foreign Income Tax Payable and Interest Thereon 0 (4,086)
4703. Prior Period Adjustment to Change in Non-Admitted Assets 0 (1,601,453)
4798. Summary of remaining write-ins for Line 47 from overflow page 0 0
4799. Totals (Lines 4701 thru 4703 plus 4798)(Line 47 above) 0 (1,040,943)




ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

CASH FLOW

1 2
Current Year Prior Year
Cash from Operations
1. Premiums collected net of reinsurance 343,525,085 L. ... _241 324 (74
2. Neti it income 2,884 004 1,756,420
3. Miscellaneous income 0 0
4. Total (Lines 1 through 3) 346 400 089 243 080 494 |
5. Benefit and loss related payments 7803228 | 177,589,763
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell Accounts 0 0
7. Commissions, expenses paid and aggregate write-ins for deductions LY h ) ) . 29,050,419
8. Dividends paid to policyholders 0 0
9. Federal and foreign income taxes paid (recovered) netof $ .. ... D tax on capital gains (losses) ... | 3,083, 727 9,024 883 |
10. Total (Lines 5 through 9) 343,428 467 215,665,065
11.  Net cash from operations (Line 4 minus Line 10) 2 980 622 27,415 420
Cash from Investments
12.  Proceeds from investments sold, matured or repaid:
12.1 Bonds mog T 20,713,159
12.2 Stocks 0
12.3 Mortgage loans 0 0
12.4 Real estate 0 0
12.5 Other invested assets 0 0
12.6 Net gains or (losses) on cash, cash equivalents and short-term ir ts (14) 20
12.7 Miscell us proceeds 0 0
12.8 Total investment proceeds (Lines 12.1 to 12.7) FER LTS 29 713 179
13. Cost of investments acquired (long-term only):
13.1 Bonds 76,204 786 || 68,228 235
13.2 Stocks 0 0
13.3 Mortgage loans 0 0
13.4 Real estate 0 0
13.5 Other invested assets 0 0
13.6 Miscellaneous applications 67,938 0
13.7 Total investments acquired (Lines 13.1 to 13.6) 76,272 724 68,228 235
14.  Netincrease (decrease) in contract loans and premium notes 0 0
15.  Net cash from investments (Line 12.8 minus Line 13.7 minus Line 14) (1,225,014) (38,515, 056)
Cash from Fi ing and Miscell S
16. Cash provided (applied):
16.1 Surplus notes, capital notes 0 0
16.2 Capital and paid in surplus, less treasury stock 0 0
16.3 Bo: d funds 0 0
16.4 Net deposits on deposit-type contracts and other insurance liabilities 0 0
16.5 Dividends to stockholders 0 14,000,000
16.6 Other cash provided (applied) (B 646 265) 4,584 560 |
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6) _.___._ . | (6,646, 265) (9,415 431)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18. Net change in cash, cash equivalents and short-term investments (Line 11, plus Lines 15and17) _ . _ . . | (4,800 657) (20,515,058)
19. Cash, cash equivalents and short-term investments:
19.1 Beginning of year 24,692,257 | ... 45,207,315
19.2 End of year (Line 18 plus Line 19.1) 19_801,600 24 692 257 |

Note: Supplemental disclosures of cash flow information for non-cash transactions:
|2o.ooo1. Bond Exchanges i 3,488,539 i 998,928




ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

ANALYSIS OF OPERATIONS BY LINES OF BUSINESS

7 8 9 10
Federal
Employees Title Title
Comprehensive Medicare Dental Vision Health XV XIX Other
Total (Hospital & Medical) Supplement Only Only Benefits Plan Medicare Medicaid Other Health Non-Health
1. Net premium income 345,653,744 0 0 0 0 0 0 345,653,744 0
2. Change in unearned premium reserves and reserve for
rate credit 18,492,912 0 0 0 0 0 0 18,492 912 0
3. Fee-forservice (netof$ _ .. | 0
medical expanses) 0 0 0 0 0 0 0 0 0 WX
4. Risk revenue 0 0 0 0 0 0 0 0 0 WHXX
5. Aggregate write-ins for other health care related
revenues 0 0 0 0 0 0 0 0 0 XXX
6. Aggregate write-ins for other non-health care related
revenues 0 XXX XXX XXX XXX XXX XXX XXX XXX
7. Total revenues (Lines 1 to 6) 364,146 656 0 0 0 0 0 0 364,146,656 0
8. Hospital/medical benefits 231,662,087 0 0 0 0 0 0 231,652,087 0 XXX
9. Other professional services 9,143,139 0 0 0 0 0 0 9,143,195 0 WX
10.  OQutside referrals 17,286,311 0 0 0 0 0 0 17,286,311 0 WK
11.  Emergency room and out-of-area 18,027,859 0 0 (] 0 0 0 18,027,859 0 KX
12.  Prescription drugs B 812 483 0 0 0 0 0 0 28,812 483 0 WX
13.  Aggregate write-ins for other hospital and medical ... .. 0 0 0 0 0 0 0 0 0 WX
14, Incentive pool, withhold adjustments and bonus amounts 2,752,801 0 0 0 0 0 0 2,752, 81 0 KX
15.  Subtotal (Lines 8 to 14) 37,674,826 0 0 0 0 0 0 307,674,826 0 XX
16.  Net reinsurance recoveries 27,481 0 0 0 0 0 0 27,481 0 XXX
17. Total medical and hospital (Lines 15 minus 16) 307,647,345 0 0 0 0 0 0 307,647,345 0 WX
18.  Non-health claims (net) 0 XXX XXX XXX XXX XXX XXX XXX XXX
19.  Claims adjustment expenses including
. — 13,405,489 cost containment expenses ... 17,158,695 0 0 0 0 0 0 17,158,685 0
20. General admini ive expenses 8,623,617 0 0 0 0 0 0 28,623 617 0
21. Increase in reserves for accident and health contracts __ 0 0 0 0 0 0 0 0 0 WX
22, Increase in reserves for life contracts 0 XXX XX XXX XXX XXX XXX, XHX XX
23. Total underwriting deductions (Lines 17 to 22) 353,429 657 0 0 0 0 0 0 353,429 657 0
24.  Total underwriting gain or (loss) (Line 7 minus Line 23) 10,716,999 0 0 0 0 0 0 10,716,999 0
DETAILS OF WRITE-INS
0501, XXX
0502. XX
0503, XAX
0598. Summary of remaining write-ins for Line 5 from overflow
page 0 0 0 0 0 0 0 0 0 XXX
0599.  Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above) ] 0 0 0 0 0 0 0 0 XX
0601. XXX XX XXX XXX XXX XXX, XX XHX
0602. XXX XXX XXX XXX XXX, XXX XXX XXX
0603. XXX XX, XXX XXX XXX XXX XXX XXX
0698. Summary of remaining write-ins for Line & from overflow
page i} KA HAHH HHX KA XXX XXX, XHX XHX
0699. Totals (Lines 0601 thru 0603 plus 0698) (Line & above) 0 XXX XXX XXX XXX XXX XXX XXX XXX
1301. XXX
1302, XXX
1303. XX
1398. Summary of remaining write-ins for Line 13 from
overflow page 0 0 0 (] 0 0 0 0 0 WX
1399. Totals (Lines 1301 thru 1303 plus 1398) (Line 13 above) 0 0 0 0 0 0 0 0 0 XX




ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS

1 2 3 4
Net Premium
Direct Reinsurance Reinsurance Income
Line of Buginess Business Assumed Ceded (Cols. 1 +2-3)
Comprehensive (hospital and 0 0 0
Medicare Supplement 0 1] 0
Dental only 0 1] 0
Vision only 0 0 0
Federal Employees Health Benefits Plan 0 0 0
Title XVIIl - Medicare 0 0 0
Title XIX - Medicaid 36,108,671 454 927 345,653, 744
Other health 0 0 0
Health subtotal (Lines 1 through 8) 36,108,671 454,927 35,653, 744
Life 0 0 0
Property/casualty 0 0 0
Totals (Lines 9to 11) 36,108,671 454,927 5,653,744




ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2 - CLAIMS INCURRED DURING THE YEAR

1 2 3 4 5 6 7 8 9 10
Federal
Employees Title Title
Comprehensive Medicare Health XV XIX Other
Total (Hospital & Medical) Supplement Dental Only Vision Only Benefits Plan Medicare Medicaid Other Health Non-Health
1. Payments during the year:
1.1 Direct 296,306,281 0 0 0 0 0 0 296,306,281 0 0
1.2 Reinsurance assumed 0 0 0 0 0 0 0 0 0 0
1.3 Reinsurance ceded 0 0 0 0 0 0 0 0 0 0
1.4 Net 296,306,281 0 0 0 0 0 0 296,306,281 0 0
2. Paid medical incentive pools and bonuses 1,586,947 0 0 0 i} 0 0 1,586,947 0 0
3. Claim liability December 31, current year from Part 2A:
3.1 Direct 46,328,232 0 0 0 0 0 0 46,328,232 0 0
3.2 Reinsurance assumed 0 0 0 0 0 0 0 0 0 0
3.3 Reinsurance ceded 27,481 0 ] 0 0 0 0 27,481 0 0
3.4 Net 46,300,751 0 0 0 0 0 0 46,300,751 0 0
4. Claim reserve December 31, current year from Part 2D:
4.1 Direct 0 0 0 i} 0 0 0 0 0 0
4.2 Reinsurance assumed 0 0 0 i} 0 0 0 0 0 0
4.3 Reinsurance ceded 0 0 0 i} 0 0 0 0 0 0
4.4 Net 0 0 0 0 0 0 0 0 0 0
5. Accrued medical incentive pools and bonuses, current
year 1,568,116 0 0 0 0 0 0 1,568,116 0 0
6. Net healthcare receivables (a) 1,137,617 0 0 0 0 0 0 1,137,617 0 0
7. Amounts recoverable from reinsurers December 31,
current year 0 0 0 0 0 0 0 0 0 0
8. Claim liability December 31, prior year from Part 2A:
8.1 Direct 3,574,961 0 0 0 0 0 0 3,574,961 0 0
8.2 Reinsurance assumed 0 0 0 0 0 0 0 0 0 0
8.3 Reinsurance ceded 0 0 0 0 0 0 0 0 0 0
8.4 Net 3,574,961 0 0 0 0 0 0 %,574,961 0 0
9. Claim reserve December 31, prior year from Part 2D:
9.1 Direct 0 0 0 i} 0 0 0 0 0 0
9.2 Reinsurance assumed 0 0 0 i} 0 0 0 0 0 0
9.3 Reinsurance ceded 0 0 0 0 0 0 0 0 0 0
9.4 Nat 0 0 0 0 0 0 0 0 0 0
10. Accrued medical incentive pools and bonuses, prior year 402,172 0 0 0 0 0 0 402,172 0 0
11.  Amounts recoverable from reinsurers December 31,
prior year 0 0 0 0 0 0 0 0 0 0
12, Incurred Benefits:
12.1 Direct 304,921,935 0 0 0 0 0 0 304,921,935 0 0
12.2 Reinsurance assumed 0 0 0 0 0 0 0 0 0 0
12.3 Reinsurance ceded 27,481 27,481
12.4 Net 304,894 454 304,804, 454
13. Incurred medical incentive pools and bonuses 2,752,891 2,752,891

(a) Excludes § . — —0 loans or advances to providers not yet expensed.




ot

ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2A - CLAIMS LIABILITY END OF CURRENT YEAR

1 2 3 4 5 6 7 8 9 10
Federal
Employees Title Title
Comprehensive Medicare Health XV XIX Other
Total (Hospital & Medical) Supplement Dental Only Vision Only Benefits Plan Medicare Medicaid Other Health Non-Health
Reported in Process of Adjustment:
1.1 Direct 3,928,099 0 0 0 0 0 0 3,928,009 1] 0
1.2 Reinsurance assumed 0 0 0 0 0 0 0 0 0 0
1.3 Reinsurance ceded 0 0 0 0 0 0 0 0 0 0
1.4 Net 3,928,099 0 0 0 0 0 0 3,928,099 0 0
Incurred but Unreported:
2.1 Direct 42 400,133 0 0 0 0 0 0 42,400,133 0 0
2.2 Reinsurance assumed 0 0 0 0 0 0 0 0 0 0
2.3 Reinsurance ceded 27 481 0 0 0 0 0 0 27,481 0 0
2.4 Net 42 372 652 0 0 0 0 0 0 42 372,652 0 0
Amounts Withheld from Paid Claims and Capitations:
3.1 Direct 0 0 0 0 0 0 0 0 0 0
3.2 Reinsurance assumed 0 0 0 0 0 0 0 0 0 0
3.3 Reinsurance ceded 0 0 0 0 0 0 0 0 0 0
3.4 Net 0 0 0 0 0 0 0 0 0 0
TOTALS:
4.1 Direct 46,328,232 0 0 0 0 0 0 46,328,232 0 0
4.2 Reinsurance assumed 0 0 0 0 0 0 0 0 0 0
4.3 Reinsurance ceded 27,481 0 0 0 0 0 0 27,481 0 0
4.4 Net 46,300,751 0 0 0 0 0 0 46,300,751 0 0
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

UNDERWRITING AND INVESTMENT EXHIBIT

R YEAR - NET OF REINSURANCE

PART 2B - ANALYSIS OF CLAIMS UNPAID - PRIO|

Claims Paid During the Year
1 2

Claim Reserve and Claim Liability
December 31 of Current Year

3

3

[

Estimated Claim
Reserve and Claim

On Claims Incurred On Claims Unpaid Claims Incurred Liability
Prior to January 1 On Claims Incurred December 31 of ©On Claims Incurred In Prior Years December 31 of
Line of Business of Current Year During the Year Prior Year During the Year (Columns 1 + 3) Prior Year
1. Comprehensive (hospital and 0 0 0 0 1] 0
2. Medicare Supplement 0 0 0 0 1] 0
3. Dental Only 0 0 0 0 0 0
4. Vision Only 0 0 0 0 0 0
5. Federal Employees Health Benefits Plan 0 0 0 0 0 0
6. Title XVIIl - Medicare 0 0 0 0 0 0
7 Title XIX - Medi 28,896,025 267,410,256 568,415 45,732,336 29,464 440 36,574,961
8. Other health 0 0 0 0 0 0
9. Health subtotal (Lines 1 to 8) 28,896,025 267,410,256 568,415 45,732,336 20,464 440 36,574,961
10. Healthcare receivables (a) 0 2,730,678 0 0 0 1,593,261
11, Other non-health 0 0 0 0 0 0
12.  Medical incentive pools and bonus amounts 0 1,586, 947 0 1,568,116 0 402,172
13. Totals (Lines9-10+11 + 12) 28,896,025 266,266, 25 568,415 47,300,452 29,464 440 5,363,872

(a) Excludes $ ... . _0 loans or advances to providers not yet expensed.
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED HEALTH CLAIMS

Section A - Paid Health Claims - Comprehensive (Hospital & Medical)

Cumulative Net Amounts Paid

1 2 3 4 5
Year in Which Losses Were Incurred 2014 2015 2016 207 2018
1. Prior
2. 2014
3. 2015 XX,
4, 2016 HHX, KX,
5. 2017 XX XXX XXX
6. 2018 XAX XXX XAX XXX
Section B - Incurred Health Claims - Comprehensive (Hospital & Medical)
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses
Outstanding at End of Year
1 2 3 4 5
Year in Which Losses Were Incurred 2014 2015 2016 2017 2018
1. Prior
2. = V) I L WM W SIS W L W Ew  EESa——
3. 2015 HHX,
4. 2016 XXX, XXX,
5. 2017 HHX, KX, HXX
6. 2018 XXX XK XXX XXX
Section C - Incurred Year Health Claims and Claims Adjustment Expense Ratio - Comprehensive (Hospital & Medical)
1 2 5 [ 7 8 9 10
Claim and Claim Total Claims and
Years in which Adjustment Expense Unpaid Claims Claims Adjustment
Premiums were Earned and Claims IR (Col. &1) Adjustment Expense Incurred (Col. 91)
were Incurred Premiums Earned Percent Claims Unpaid Expenses (Col. 5+7+8) Percent
1. = 1 S W SN | . W N SN WE . N R E—
2. 2015
3. 2016
4. 2017
5. 2018
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED HEALTH
($000 Omitted)

CLAIMS

Section A - Paid Health Claims - Medicare Supplemen
Cumulative Net Amounts Paid
1 2 3 4 5
Year in Which Losses Were Incurred 2014 2015 2016 207 2018
1. Prior
2. 2014
3. 2015 XX,
4, 2016 HHX, KX,
5. 2017 XX XX XXX
6. 2018 XAX XXX XAX XXX
Section B - Incurred Health Claims - Medicare Supplement
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses
Outstanding at End of Year
1 2 3 4 5
Year in Which Losses Were Incurred 2014 2015 2016 2017 2018
1. Prior
2. = V) I L WM W SIS W L W Ew  EESa——
3. 2015 HHX,
4. 2016 XX XXX
5. 2017 HHX, KX, HXX
6. 2018 XXX XX XXX XXX
Section C - Incurred Year Health Claims and Clai io - Medicare Supplement
1 2 3 5 [ 7 8 9 10
Claim and Claim Total Claims and
Years in which Adjustment Expense Unpaid Claims Claims Adjustment
Premiums were Earned and Claims R (Col. 51) Adjustment Expense Incurred (Col. 9/1)
were Incurred Premiums Earned Percent Claims Unpaid Expenses (Col. 5+7+8) Percent

1. = 1 S W SN | . W N SN WE . N R E—
2. 2015
3. 2016
4, 2017
5. 2018
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED HEALTH CLAIMS

($000 Omitted)

Section A - Paid Health Claims - Dental Only

Cumulative Net Amounts Paid

1 2 3 4 5
Year in Which Losses Were Incurred 2014 2015 2016 207 2018
1. Prior
2. 2014
3. 2015 XX,
4, 2016 HHX, KX,
5. 2017 XX XX XXX
6. 2018 XAX XXX XAX XXX
Section B - Incurred Health Claims - Dental Only
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses
Outstanding at End of Year
1 2 3 4 5
Year in Which Losses Were Incurred 2014 2015 2016 2017 2018
1. Prior
2. = V) I L WM W SIS W L W Ew  EESa——
3. 2015 HHX,
4. 2016 XX XXX
5. 2017 HHX, KX, HXX
6. 2018 XXX XX XXX XXX
Section C - Incurred Year Health Claims and Claims Adjustment Expense Ratio - Dental Onl
1 2 3 4 5 [ 7 8 9 10
Claim and Claim Total Claims and
Years in which Adjustment Expense Unpaid Claims Claims Adjustment
Premiums were Earned and Claims R (Col. 51) Adjustment Expense Incurred (Col. 9/1)
were Incurred Premiums Earned Percent Claims Unpaid Expenses (Col. 5+7+8) Percent
1. = 1 S W SN | . W N SN WE . N R E—
2. 2015
3. 2016
4, 2017
5. 2018
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED HEALTH CLAIMS

($000 Omitted)

Section A - Paid Health Claims - Vision Only

Cumulative Net Amounts Paid

1 2 3 4 5
Year in Which Losses Were Incurred 2014 2015 2016 207 2018
1. Prior
2. 2014
3. 2015 XX,
4, 2016 HHX, KX,
5. 2017 XX XX XXX
6. 2018 XAX XXX XAX XXX
Section B - Incurred Health Claims - Vision Only
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses
Outstanding at End of Year
1 2 3 4 5
Year in Which Losses Were Incurred 2014 2015 2016 2017 2018
1. Prior
2. = V) I L WM W SIS W L W Ew  EESa——
3. 2015 HHX,
4. 2016 XX XXX
5. 2017 HHX, KX, HXX
6. 2018 XXX XX XXX XXX
Section C - Incurred Year Health Claims and Claims Adjustment Expense Ratio - Vision Only
1 2 4 5 [ 7 8 9 10
Claim and Claim Total Claims and
Years in which Adjustment Expense Unpaid Claims Claims Adjustment
Premiums were Earned and Claims R (Col. 51) Adjustment Expense Incurred (Col. 9/1)
were Incurred Premiums Earned Percent Claims Unpaid Expenses (Col. 5+7+8) Percent
1. = 1 S W SN | . W N SN WE . N R E—
2. 2015
3. 2016
4, 2017
5. 2018
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED HEALTH CLAIMS
($000 Omitted)
Section A - Paid Health Claims - Federal Employees Health Benefits Plan Premium

Cumulative Net Amounts Paid
1 2 3 4 5
Year in Which Losses Were Incurred 2014 2015 2016 207 2018
1. Prior
2. 2014
3. 2015 XX,
4, 2016 HHX, KX,
5. 2017 XX XXX XXX
6. 2018 XAX XXX XAX XXX
Section B - Incurred Health Claims - Federal Employees Health Benefits Plan Premium
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses
Outstanding at End of Year
1 2 3 4 5
Year in Which Losses Were Incurred 2014 2015 2016 2017 2018
1. Prior
2. = V) I L WM W SIS W L W Ew  EESa——
3. 2015 HHX,
4. 2016 XXX, XXX,
5. 2017 HHX, KX, HXX
6. 2018 XXX XK XXX XXX
Section C - Incurred Year Health Claims and Claims Adjustment Expense Ratio - Federal Employees Health Benefits Plan Premium
1 2 3 4 5 [ 7 8 9 10
Claim and Claim Total Claims and
Years in which Adjustment Expense Unpaid Claims Claims Adjustment
Premiums were Earned and Claims R (Col. 51) Adjustment Expense Incurred (Col. 9/1)
were Incurred Premiums Earned Percent Claims Unpaid Expenses (Col. 5+7+8) Percent

1. = 1 S W SN | . W N SN WE . N R E—
2. 2015
3. 2016
4, 2017
5. 2018
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED HEALTH CLAIMS

($000 Omitted)
Section A - Paid Health Claims - Title XVIII
Cumulative Net Amounts Paid
1 2 3 4 5
Year in Which Losses Were Incurred 2014 2015 2016 207 2018
1. Prior
2. 2014
3. 2015 XX,
4, 2016 HHX, KX,
5. 2017 XX XX XXX
6. 2018 XAX XXX XAX XXX
Section B - Incurred Health Claims - Title XVl
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses
Outstanding at End of Year
1 2 3 4 5
Year in Which Losses Were Incurred 2014 2015 2016 2017 2018
1. Prior
2. = V) I L WM W SIS W L W Ew  EESa——
3. 2015 HHX,
4. 2016 XX XXX
5. 2017 HHX, KX, HXX
6. 2018 XXX XX XXX XXX
Section C - Incurred Year Health Claims and Claims Adjustment E e Ratio - Title XVl
1 2 5 [ 7 8 9 10
Claim and Claim Total Claims and
Years in which Adjustment Expense Unpaid Claims Claims Adjustment
Premiums were Earned and Claims R (Col. 51) Adjustment Expense Incurred (Col. 9/1)
were Incurred Premiums Earned Percent Claims Unpaid Expenses (Col. 5+7+8) Percent

1. = 1 S W SN | . W N SN WE . N R E—
2. 2015
3. 2016
4, 2017
5. 2018
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED HEALTH CLAIMS

($000 Omitted)

Section A - Paid Health Claims - Title XIX

Cumulative Net Amounts Paid

1 2 3 4 5
Year in Which Losses Were Incurred 2014 2015 2016 207 2018
1. Prier 0 0 0 0 0
2. 2014 0 0 0 0 0
3. 2015 XHX. 29,94 38,950 0,779 0,719
4. 2016 XXX, XXX 84,914 106,850 106,850
5. 2017 XXX, XXX, XXX 153,232 182,128
6. 2018 XAX XXX XAX K 266,266
Section B - Incurred Health Claims - Title XIX
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses
Outstanding at End of Year
1 2 3 4 5
Year in Which Losses Were Incurred 2014 2015 2016 2017 2018
1. Prior 0 0 0 0 0
2. 2014 0 0 0 (5) (5)
3. 2015 XXX, 64,453 41,149 39,817 2,817
4. 2016 XXX XXX 117,362 107,959 107,959
5. 2017 KA XX KXX 189,067 218,531
6. 2018 XXX XXX XXX XXX 313,567
Section C - Incurred Year Health Claims and Claims Adjustment Expense Ratio - Title XIX
1 2 3 4 5 [ 7 8 9 10
Claim and Claim Total Claims and
Years in which Adjustment Expense Unpaid Claims Claims Adjustment
Premiums were Earned and Claims Claim Adjustment (Col. 3/2) Payments (Col. &1) Adjustment Expense Incurred (Col. 91)
were Incurred Premiums Earned Claims Payment Expense Payments Percent (Col.2+3) Percent Claims Unpaid Expenses (Col. 5+7+8) Percent
1. 2014 0 0 0 0.0 0 0.0 0 0 0 0.0
2. 2015 68,390 0,79 4,1% 10.4 43,915 64.2 0 0 43,915 64.2
3. 2016 137,983 106,850 7.%4 7.5 114,834 83.2 0 0 114,834 83.2
4. 2017 233,756 182,128 10,270 5.6 192,398 82.3 568 0 192 966 82.6
5. 2018 364,147 266,266 17, 159 6.4 283,425 77.8 47,300 1,851 332,576 91.3
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED HEALTH CLAIMS

($000 Omitted)

Section A - Paid Health Claims - Other

Cumulative Net Amounts Paid

1 2 3 4 5
Year in Which Losses Were Incurred 2014 2015 2016 207 2018
1. Prior
2. 2014
3. 2015 XX,
4, 2016 HHX, KX,
5. 2017 XX XX XXX
6. 2018 XAX XXX XAX XXX
Section B - Incurred Health Claims - Other
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses
Outstanding at End of Year
1 2 3 4 5
Year in Which Losses Were Incurred 2014 2015 2016 2017 2018
1. Prior
2. = V) I L WM W SIS W L W Ew  EESa——
3. 2015 HHX,
4. 2016 XX XXX
5. 2017 HHX, KX, HXX
6. 2018 XXX XX XXX XXX
Section C - Incurred Year Health Claims and Claims Adjustment Expense Ratio - Other
1 2 4 5 [ 7 8 9 10
Claim and Claim Total Claims and
Years in which Adjustment Expense Unpaid Claims Claims Adjustment
Premiums were Earned and Claims R (Col. 51) Adjustment Expense Incurred (Col. 9/1)
were Incurred Premiums Earned Percent Claims Unpaid Expenses (Col. 5+7+8) Percent
1. = 1 S W SN | . W N SN WE . N R E—
2. 2015
3. 2016
4, 2017
5. 2018
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED HEALTH CLAIMS

($000 Omitted)

Section A - Paid Health Claims - Grand Total

Cumulative Net Amounts Paid

1 2 3 4 5
Year in Which Losses Were Incurred 2014 2015 2016 207 2018
1. Prier 0 0 0 0 0
2. 2014 0 0 0 0 0
3. 2015 XHX. 29,94 38,950 0,779 0,719
4. 2016 XXX, XXX 84,914 106,850 106,850
5. 2017 XXX, XXX, XXX 153,232 182,128
6. 2018 XAX XXX XAX XA 266,266
Section B - Incurred Health Claims - Grand Total
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses
Outstanding at End of Year
1 2 3 4 5
Year in Which Losses Were Incurred 2014 2015 2016 2017 2018
1. Prior 0 0 0 0 0
2. 2014 0 0 0 (5) (5)
3. 205 XXX, 64,453 41,149 39,817 2,817
4. 2016 XXX XXX 117,362 107,959 107,959
5. 2017 KA XX HXX 189,067 218,531
6. 2018 XXX XXX XXX XXX 313,567
Section C - Incurred Year Health Claims and Claims Adjustment Expense Ratio - Grand Total
1 2 3 4 5 [ 7 8 9 10
Claim and Claim Total Claims and
Years in which Adjustment Expense Unpaid Claims Claims Adjustment
Premiums were Earned and Claims Claim Adjustment (Col. 3/2) Payments (Col. &1) Adjustment Expense Incurred (Col. 91)
were Incurred Premiums Earned Claims Payment Expense Payments Percent (Col.2+3) Percent Claims Unpaid Expenses (Col. 5+7+8) Percent

1. 2014 0 0 0 0.0 0 0.0 0 0 0 0.0
2. 2015 68,390 0,79 4,1% 10.4 43,915 64.2 0 0 43,915 64.2
3. 2016 137,983 106,850 7.%4 7.5 114,834 83.2 0 0 114,834 83.2
4, 2017 233,756 182,128 10,270 5.6 192,398 82.3 568 0 192 966 82.6
5. 2018 364,147 266,266 17, 159 6.4 283,425 77.8 47,300 1,851 332,576 91.3
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2D - AGGREGATE RESERVE FOR ACCIDENT AND HEALTH CONTRACTS ONLY
1 2 3 4 5 6 7 8 [:]
Federal
Employees Title Title
Comprehensive Medicare Health xvin XIX
Total (Hospital & Medical) Supplement Dental Only Vision Only Benefits Plan Medicare Medicaid Other

1. Unearned premium reserves 0 0 0 0 0 0 0 1] 0

2. Additional policy reserves (a) i} 0 0 0 0 0 0 0 0

3. Reserve for future cortingent benefits 0 0 0 0 0 0 0 0 0

4. Reserve for rate credits or experience rating refunds (including

$ 0 )forir it income 21,752, 04 0 0 0 0 i} 0 21,752, 04 0

5. Aggregate write-ins for other policy reserves 0 0 0 0 0 0 0 0 0

6. Totals (gross) 21,752,904 0 0 0 0 0 0 21,752,904 0

7. Reinsurance ceded 0 0 0 0 0 0 0 0 0

8. Totals (Net){Page 3, Line 4) 21,752, 304 0 0 0 0 0 0 21,752,304 0

9. Presentvalue of amounts not yet due on claims 0 0 i} 0 0 0 0 0 0

10. Reserve for future contingent benefits 0 0 0 0 ] 0 0 0 0

11.  Aggregate write-ins for other claim 0 0 0 0 0 0 0 0 0

12. Totals (gross) 0 ] 0 0 0 0 0 0 0

13. Reinsurance ceded 0 ] 0 0 ] 0 0 0 0

14. Totals (Net)(Page 3, Line 7) 0 0 0 0 0 0 0 0 0

DETAILS OF WRITE-INS

0501.
0502,
0503.

0598. Summary of remaining write-ins for Line 5 from overflow page.....___..__.___. - 0 0 0 0 0 0 0 0 0

0599. Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above) 0 0 0 0 0 0 0 0 0
1101.
1102,
1103.

1188. Summary of remaining write-ins for Line 11 from overflow page ... 0 0 0 0 0 0 0 0 0

1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 above) 0 0 0 0 0 0 0 0 0

{@)Includes § ... 0 premium deficiency reserve.




ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - ANALYSIS OF EXPENSES

Claim Adjustment Expenses 3 4 5
C;st Otharzclatm General
Containment Adjustment Administrati I it
Expenses Expenses Expenses Expenses Total
i. Remt($ —— ] 0 for occupancy of
own building) 0 58,937 449 B57 4 550 513,344
2. Salary, wages and other benefits 9,636,016 2,120,175 6,615,651 B1,341 18,462,183
3. Commissions (less$ o 0
cededplus$ 0 assumed) 0 0 0 0 0
4. Legal fees and 107,528 23,759 73,824 )] 205,202
5. Certifications and accreditation fees 0 0 0 0 0
6.  Auditing, actuarial and other consulting services ... 0 276,770 2,112,541 31,402 2,420,803
7. Traveling expenses 0 b8, 458 446,200 1,355 506,013
8. Marketing and advertising 0 66,268 505,811 0 572,079
9. Postage, express and telephone 0 87,881 670,785 924 759,580
10.  Printing and office supplies 0 34,930 266,685 17 301,795
11.  Occupancy, depreciation and amortization 0 0 0 0 0
12.  Eguipment 0 57,003 435,005 2,628 494 726
13.  Cost or depreciation of EDP equipment and
software 0 125,018 861,110 1,857 1,088,885
14. Outsourced services including EDP, claims, and
other services 2,767,862 611,587 1,900,288 12,127 5,201,864
15. Boards, bureaus and association fees 20,971 4634 14,308 75 40,078
16. Insurance, except on real estate 0 24,541 187,315 69 211,925
17. Collection and bank service charg 0 437 3,330 B.879 12,655
18. Group service and administration fees 0 0 0 0 0
19.  Reimbursements by uninsured plans 0 0 0 0 0
20. Reimbursements from fiscal intermediaries 0 0 0 0 0
21. Real estate ex| 0 0 360, 140 3 360,173
22. Real estate taxes 0 0 52,084 0 52,984
23. Taxes, licenses and fees:
23.1 State and local insurance taxes 0 0 1,945,586 0 1,845,586
23.2 State premium taxes 0 0 0 0 0
23.3 Regulatory authority licenses and fees ... 0 0 7,124,210 0 7,124 210
23.4 Payroll taxes 873,002 192,019 509,425 7,073 1,672,509
23.5 Other (excluding federal income and real
estate taxes) 0 0 2,848 (39 0 2,848 030
24, Investment expenses not included elsewhere ______ 0 0 0 0 0
25. Aggregate write-ins for 0 0 1,050,333 0 1,050,333
26. Total expenses incurred (Lines 1 to 25) 13,405,469 3,753,226 28,623,616 152,665 |(a) .......45,934 076
27.  Less expenses unpaid December 31, current year 1,446,009 404,850 5,865,257 0 7,716,116
28. Add expenses unpaid December 31, prior year . 436,138 211,723 4,104,583 0 4,752,444
29.  Amounts receivable relating to uninsured plans,
prior year 0 0 0 0 0
30. Amounts receivable relating to uninsured plans,
current year 0 0 0 0 0
31. Total expenses paid (Lines 26 minus 27 plus 28
minus 29 plus 30) 12,305,508 3,560,000 26 862 042 152 665 42 971,304
DETAILS OF WRITE-INS
2501. Miscel laneous 0 0 (152,665) 0 (152,665)
2502. Loss adjustment expense 0 0 1,202,908 0 1,202,998
2503.
2598. Summary of remaining write-ins for Line 25 from
overflow page 0 0 0 0 0
2599. Totals (Lines 2501 thru 2503 plus 2598)(Line 25
above) 0 0 1,050,333 0 1,050,333
(a) Includes management fees of $ 32,814,143 to affiliatesand$ _ . _ . —D to non-affiliates.

14




ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected During Year| Earned During Year
1. U.S. government bonds (&) 825,838 1,007,170
1.1 Bonds exempt from U.S. tax (a) 0 0
1.2 Other bonds (unaffiliated) (a) 1,832 381 1,987 177
1.3  Bonds of affiliates (a) 0 0
2.1  Preferred stocks (unaffiliated) (b) 0 0
2.11 Preferred stocks of affiliates (b) 0 0
2.2 Common stocks (unaffiliated) 0 0
2.21 Common stocks of affiliates 0 0
3.  Mortgage loans (c) 0 0
4. Real estate (d) 0 0
5 Contract Loans 0 0
[ Cash, cash equivalents and short-term | its (e) 258,534 258 535
7 Derivative instruments f 0 0
8. Other i ted assels 0 0
9. Aggregate write-ins for ir it income £0,000 60,000
10. Total gross investment income 3,076,763 3,312,882
11.  Investment expenses @ 145,582
12, Investment taxes, licenses and fees, excluding federal income taxes (a) 7,073
13. Interest expense (h) 0
14.  Depreciation on real estate and other invested assets [0} 0
15. Aggregate write-ins for deductions from investment income 0
16.  Total deductions (Lines 11 through 15) 152,665
17. Net investment income (Line 10 minus Line 16) 3,160,217
DETAILS OF WRITE-INS
0001. Miscel laneous Interest Received 60,000 60,000
0902
0903.
0998. Summary of remaining write-ins for Line 9 from overflow page 0 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9, above) 60,000 60,000
1501.
1502.
1503.
1598. Summary of remaining write-ins for Line 15 from overflow page 0
1599. Totals (Lines 1501 thru 1503 plus 1598) (Line 15, above) 1]

(a) Includes § ... 313,248 accrual of discount less § ... 273,154 amontization of premium and less § .. 207,216 paid for accrued interest on purchases.

(b) Includes § .. .. 0 accrual of discount less $§ ... 0 amontization of premium and less $ .— ... ... —0 paid for accrued dividends on purchases.

(c) Includes § - — - — o —e 0 acerual of discount less $ .. 0 amontization of premium and less § ... _ 0 paid for accrued interest on purchases.

(d) Includes § . _0 for company's occupancy of its own buildings; and excludes $ ... 0 interest on encumbrances.

(e) Includes § .. .. 0 accrual of discount less $§ ... 0 amontization of premium and less $ .— ... ... — 0 paid for accrued interest on purchases.

(f) Includes $ .o — _0 accrual of discount less $ ... 0 amortization of premium.

(9) Includes $. 0 ir texpensesand$ _ | 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to
segregated and Separate Accounts.

(h) Includes § .. .. 0 interest on surplus notes and $ ... | 0 interest on capital notes.

(i) Includes & 0 dep jononrealestateand® 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)

4 5
Total Realized Capital Change in Change in Unrealized
Realized Gain (Loss) Other Realized Gain (Loss) Unrealized Capital Foreign Exchange
On Sales or Maturity Adjustments {Columns 1 + 2) Gain (Loss) Capital Gain (Loss)
1. U.S. Government bonds (2,220) (311,142) (313,362) 0 0
1.1 Bonds exempt from U.S. tax 0 0 0 0 0
1.2 Other bonds (unaffiliated) (243,309) (41,387) (284,696) 0 0
1.3  Bonds of affiliates 0 0 0 0 0
24 Preferred stocks (unaffiliated) 0 0 0 0 0
211  Preferred stocks of affiliates 0 0 0 0 0
2.2 Common stocks (unaffiliated) 0 0 0 0 0
2.21  Common stocks of affiliates 0 0 0 0 0
3. Mortgage loans 0 0 0 0 0
4 Real estate 0 0 0 0 0
5. Contract loans 0 0 0 0 0
6. Cash, cash equivalents and short-term investments (14) 0 (14) 0 0
7 Derivative instruments 0 0 0 0 0
8 Other invested assets 0 0 0 0 0
9 Aggregate write-ins for capital gains (losses) 0 0 0 0 0
10. Total capital gains (losses) (245,543) (352,529 (588,072) 0 0
DETAILS OF WRITE-INS
0901.
0902
0903.
0998. Summary of remaining write-ins for Line 9 from
overflow page 0 0 0 0 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9,
above) 0 0 0 0 0
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EXHIBIT OF NON-ADMITTED ASSETS
1

2 3
Change in Total
Current Year Total Prior Year Total Nonadmitted Assets
Nonadmitted Assets | Nonadmitted Assets (Col. 2- Col. 1)
1. Bonds (Schedule D) 0 0 0
2. Stocks (Schedule D):
2.1 Preferred stocks 0 0 0
2.2 Common stocks 0 0 0
3. Mortgage loans on real estate (Schedule B):
3.1 First liens 0 0 0
3.2 Other than first liens. 0 0 0
4. Real estate (Schedule A):
4.1 Properties occupied by the company 0 0 0
4.2 Properties held for the production of income 0
4.3 Properties held for sale 0 0 0
5. Cash (Schedule E - Part 1), cash equivalents (Schedule E - Part 2) and short-term investments
(Schedule DA) 0 0 0
6. Contract loans 0 0 0
7. Derivatives (Schedule DB) 0 0 0
8. Other invested assets (Schedule BA) 0 0 0
9. Receivables for securities 0 0 0
10. Securities lending reinvested collateral assets (Schedule DL) 0 0 0
11.  Aggregate write-ins for invested assets 0 0 0
12. Subtotals, cash and invested assets (Lines 1 to 11) 0 0 0
13. Title plants (for Title insurers only) 0 0 0
14.  Investment income due and accrued 0 0 0
15. Premiums and considerations:
15.1 Uncollected premiums and agents’ balances in the course of collection 0 0 0
15.2 Deferred premiums, agents' balances and installments booked but deferred and not yet due 0 0 0
15.3 Accrued retrospective premiums and contracts subject to redetermination 0 0 0
16. Reinsurance:
16.1 Amounts recoverable from reinsurers 0 0 0
16.2 Funds held by or deposited with reinsured cc 0 0 0
16.3 Other amounts receivable under reinsurance contracts 0 0 0
17.  Amounts receivable relating to uninsured plans 0 0 0
18.1 Current federal and foreign income tax recoverable and interest thereon 0 0 0
18.2 Net deferred tax asset 55,450 0 (55,450),
19.  Guaranty funds receivable or on deposit 0 0 0
20. Electronic data processing equipment and software 0 0 0
21. Furniture and equipment, including health care delivery assets 0 0 0
22, Net adjustment in assets and liabilities due to foreign exchange rates 0 0 0
23. Receivable from parent, subsidiaries and affiliates 0 0 0
24. Health care and other amounts ivable 2 414 368 1,404 006 | {1,009,372)
25. Aggregate write-ins for other than i ted assets 0 0 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected Cell Accounts
(Lines 12 to 25) 2,469,827 1,404,006 | _ 11,064,831)
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts 0 0 0
28. Total (Lines 26 and 27) 2 469 827 1,404 996 (1,064 831)
DETAILS OF WRITE-INS
1101.
1102
1103.
1198.  Summary of remaining write-ins for Line 11 from overflow page 0 0 0
1199. Totals (Lines 1101 thru 1103 plus 1198)(Line 11 above) 0 0 0
2501.
2502.
2503.
2588. Summary of remaining write-ins for Line 25 from overflow page 0 0 0
2599. Totals (Lines 2501 thru 2503 plus 2598)(Line 25 above) 0 0 0
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EXHIBIT 1 - ENROLLMENT BY PRODUCT TYPE FOR HEALTH BUSINESS ONLY

Total Members at End of 6
1 2 3 4 5 Current Year
Source of Enroliment Prior Year First Quarter Second Quarter Third Quarter Current Year Member Months
1. Health Maintenance Organizations 45,655 51,876 5,167 58,862 58,386 668,755
2. Provider Sewvice Organizations 0 0 0 0 0 0
3. Preferred Provider Organizations 0 0 0 0 0 0
4. Point of Service 0 0 0 0 1] 0
5. Indemnity Only 0 0 0 0 0 0
6. Aggregate write-ins for other lines of business. 0 0 0 0 0 0
7. Total 45,655 51,876 5., 167 58,862 58,386 668,755
DETAILS OF WRITE-INS

0601,

0602.

0603.

0698. Summary of remaining write-ins for Line 6 from overflow page 0 0 0 0 0 0

0699. Totals (Lines 0601 thru 0603 plus 0698) (Line 6 above) 0 0 0 0 0 0
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

Summary of Significant Accounting Policies and Going Concern

A

Accounting Practices

The accompanying statutory financial statements of Aetna Better Health Inc. (a New Jersey corporation) (the
“Company”), indirectly a wholly-owned subsidiary of CVS Health Corporation (*CVS Health”), have been
prepared in conformity with accounting practices prescribed or permitted by the State of New Jersey
Department of Banking and Insurance (“New Jersey Department”) (“New Jersey Accounting Practices”) The
New Jersey Department recognizes only statutory accounting practices prescribed or permitted by the State of
New Jersey for determining and reporting the financial condition and results of operations of an insurance
company, which include accounting practices and procedures adopted by the National Association of Insurance
Commissioners' (“NAIC") Accounting Practices and Procedures Manual (*“NAIC SAP”). On November 28, 2018,
CVS Health acquired Aetna Inc. (“Aetna”) and at that date became the Company’s ultimate parent (the “Aetna
Acquisition™).

A reconciliation of the Company's net income and capital and surplus between NAIC SAP and practices

prescribed and permitted by the State of New Jersey for the years ending December 31, 2018 and 2017 is as
follows:

FIS FIs 2018 2017
SSAP# _Page _Line#

NET INCOME

(1)  State basis (Page 4, Line 32, Columns 2 & 3) XXX XXX XXX $§ 10667446 $ 16249689

(2) State Prescribed Practices that increase/(decrease)
NAIC SAP: N/A N/A N/A J— —

(3) State Permitted Practices that increase/(decrease)
NAIC SAP- NA NA NA — _

(4)  NAIC SAP (1-2-3=4) $ 10667446 § 16,249,689

SURPLUS

(5) State basis (Page 3, Line 33, Columns 3 & 4) XXX XXX XXX § 46292970 §  36.287.613

(6) State Prescribed Practices that increase/(decrease)
NAIC SAP- NA NA NA — _

(7) State Permitted Practices that increase/(decrease)
NAIC SAP- NA NA NA — _

(8) NAIC SAP (5-6-7=8) $ 46292970 §  36287.613

Use of Estimates in the Preparation of the Financial Statements

The preparation of these financial statements in conformity with New Jersey Accounting Practices requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
revenue and expenses. Actual results could differ from those estimates.

Accounting Policies

The Company applies the following significant accounting policies:

Cash,Cash Fauivalents and Shori-Term Investments

Cash, cash equivalents and short-term investments, consisting primarily of money market instruments
and other debt issues with an original maturity of up to one year, are carried at amortized cost. Short-
term investments consist primarily of investments purchased with an original maturity date of greater than
three months but less than one year. Cash equivalents consist of highly liquid instruments, which mature
within three months from the date of purchase. The carrying amount of cash, cash equivalents and short-
term investments approximates fair value. Cash accounts with positive balances shall not be reported
separately from cash accounts with negative balances. If in the aggregate, the reporting entity has a net
negative cash balance, it shall be reported as a negative asset and shall not be recorded as a liability.
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Bonds

Bonds, which include special deposits, are carried at amortized cost except for those bonds with an NAIC
designation of 3 through 6, which are carried at the lower of amortized cost or fair value. The amount
carried at fair value is not material to the financial statements. Bond premiums and discounts are
amortized using the scientific interest method. When quoted prices in active markets for identical assets
are available, the Company uses these quoted market prices to determine the fair value of bonds. This is
used primarily for U.S. government securities. In other cases where a quoted market price for identical
assets in an active market is either not available or not observable, the Company estimates fair values
using valuation methodologies based on available and observable market information or by using a matrix
pricing model. If quoted market prices are not available, the Company determines fair value using broker
quotes or an internal analysis of each investment's financial performance and cash flow projections. The
Company had no investments where fair value was determined using broker quotes or an internal
analysis of financial performance and cash flow projections at December 31, 2018 and 2017. Bonds
include all investments whose maturity is greater than one year when purchased. Loan-backed and
structured securities are carried at amortized cost adjusted for unamortized premiums and discounts.
Premiums and discounts on loan-backed and structured securities are amortized using the interest
method over the estimated remaining term of the securities, adjusted for anticipated prepayments. All
adjustments between amortized cost and carrying value are reflected in unrealized capital gains and
losses and are reported as direct adjustments to surplus. Bonds are recorded as purchases or sales on
the trade date.

The Company periodically reviews its bonds to determine whether a decline in fair value below the
carrying value is other-than-temporary. For bonds, other than loan-backed and structured securities, an
other-than-temporary impairment (*OTTI") shall be recorded if it is probable that the Company will be
unable to collect all amounts due according to the contractual terms in effect at the date of acquisition.
Declines deemed to be OTTI in the cost basis are recognized as realized capital losses. Yield-related
impairments are deemed other-than-temporary when the Company intends to sell an investment at the
reporting date before recovery of the cost of the investment.

For loan-backed and structured securities, the Company records OTTI when the fair value of the loan-
backed or structured security is less than the amortized cost basis at the balance sheet date and (1) the
Company intends to sell the investment, or (2) the Company does not have the intent and ability to retain
the investment for the time sufficient to recover the amortized cost basis, or (3) the Company does not
expect to recover the entire amortized cost basis of the security, even if it does not intend to sell the
security and has the intent and ability to hold. If it is determined an OTTI has occurred because of (1) or
(2), the amount of the OTTI is equal to the difference between the amortized cost and the fair value of the
security at the balance sheet date and this difference is recorded as a realized capital loss. If it is
determined an OTTI has occurred because of (3), the amount of the OTTI is equal to the difference
between the amortized cost and the present value of cash flows expected to be collected, discounted at
the loan-backed or structured security’s effective interest rate and this difference is also accounted for as
a realized capital loss.

The Company analyzes all relevant facts and circumstances for each investment when performing its
analysis to determine whether an OTTI exists. Among the factors considered in evaluating whether a
decline is other-than-temporary, management considers whether the decline in fair value results from a
change in the quality of the investment security itself, whether the decline results from a downward
movement in the market as a whole, the prospects for realizing the carrying value of the bond based on
the investee’s current and short-term prospects for recovery and other factors. The risks inherent in
assessing the impairment of an investment include the risk that market factors may differ from the
Company's expectations and the risk that facts and circumstances factored into its assessment may
change with the passage of time. Unexpected changes to market factors and circumstances that were not
present in past reporting periods may result in a current period decision to sell securities that were not
other-than-temporarily-impaired in prior reporting periods.

The Company did not own any common stock at December 31, 2018 or 2017.
The Company did not own any preferred stock at December 31, 2018 or 2017.

The Company did not have any mortgage loans at December 31, 2018 or 2017.

Securities | ending

The Company engages in securities lending by lending certain securities from its investment portfolio to
other institutions for short periods of time. Borrowers must post cash collateral in the amount of 102% to
105% of the fair value of a loaned security. The fair value of the loaned securities is monitored on a daily
basis, with additional collateral obtained or refunded as the fair value of the loaned securities fluctuates.
The collateral is retained and invested by a lending agent according to the Company's guidelines to
generate additional investment income for the Company. Pursuant to Statements of Statutory Accounting
Principles (“SSAP”) No. 103R - Transfers and Servicing of Financial Assets and Extinguishments of
Liabilities ("SSAP No. 103R"), collateral required under the Company’s securities lending program is
carried on the Company’s Statutory Statements of Assets and Liabilities, Capital and Surplus as both a

26.1



(1

(8)

(9)

(10)

(1m

(12)
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receivable and payable. Also pursuant to SSAP No. 103R, if the collateral received from a counterparty is
less than 100 percent at the reporting date, the difference between the actual collateral and 100 percent
Is nonadmitted. Collateral value is measured and compared to the loaned securities in aggregate by
counterparty. The Company did not have any loaned securities at December 31, 2018 and 2017.

The Company did not have any investments in subsidiaries, controlled or affiliated companies at
December 31, 2018 or 2017.

The Company did not have any investments in any joint ventures, partnerships and limited liability
companies at December 31, 2018 or 2017.

The Company did not have any derivatives at December 31, 2018 or 2017.

Aaqgregate Health Policy Reserves and Related Expenses

Premium deficiency reserves (“PDR") are recognized when it is probable that the expected future hospital
and medical costs, including maintenance costs, will exceed anticipated future premiums and reinsurance
recoveries on existing contracts. Where allowed, anticipated investment income is considered in the
calculation of any PDR. For purposes of calculating a PDR, contracts are grouped in a manner consistent
with the method of acquiring, servicing and measuring the profitability of such contracts. The Company
had no PDR at December 31, 2018 and 2017.

Uneamed premium reserves (“UEP”) are recognized for premiums that are recorded by the Company that
have not been eamed as of the statement date. The Company had no UEP at December 31, 2018 and
2017, respectively.

The Company is required to make premium rebate payments to the State of New Jersey if specific
minimum annual medical loss ratios (“MLR") were not met in the prior year. The Company's results for
full-year 2018 and 2017 included estimates of $21,752,304 and $40,245,217, respectively, of minimum
MLR rebates, which were included in aggregate health policy reserves in the Statutory Statements of
Liabilities and Capital and Surplus. In April of 2016, the Company received notice from the State of New
Jersey, Department of Human Services, that it would not be required to pay the fiscal year 2015 MLR
rebate.

Hospital and Medical Costs and Claims Adjustment Expenses and Related Reserves

Hospital and medical costs consist principally of fee-for-service medical claims and capitation costs.
Claims unpaid and aggregate health claim reserves include the Company’'s estimate of payments to be
made on claims reported but not yet paid and for health care services rendered to enrollees but not yet
reported to the Company as of the Statutory Statements of Assets and Liabilities, Capital and Surplus
date. Such estimates are developed using actuarial principles and assumptions, which consider, among
other things, historical and projected claim submission and processing payment patterns, medical cost
trends, historical utilization of health care services, claim inventory levels, medical inflation, contract
requirement changes in membership and product mix, seasonality and other relevant factors. The
Company reflects changes in estimates in hospital and medical costs in the Statutory Statements of
Revenue and Expenses in the period they are determined. Capitation costs, which are recorded in
hospital and medical expenses in the Statutory Statements of Revenue and Expenses, represent
contractual monthly fees paid to participating physicians and other medical providers for providing
medical care, regardless of the medical services provided to the enrollee.

The Company uses the triangulation method to estimate reserves for claims incurred but not reported.
The method of triangulation makes estimates of completion factors that are then applied to the total paid
claims (net of coordination of benefits) to date for each incurral month. This provides an estimate of the
total projected incurred claims and total amount outstanding or claims incurred but not reported (claims
unpaid). For the most current dates of service where there is insufficient paid claim data to rely solely on
the triangulation method, the Company examines cost and utilization trends as well as environmental
factors, plan changes, provider contracts, changes in membership and/or benefits, and historical seasonal
patterns to estimate the reserve required for these months.

Claims adjustment expenses, which include cost containment expenses, represent the costs incurred
related to the claim settlement process such as costs to record, process and adjust claims. These
expenses are included in the Company's management agreement with an affiliate described in Note 10.

As a result of CVS Health's acquisition of Aetna Inc. (“Aetna”), Aetna modified its capitalization policy from
the prior period related to furniture and equipment (“*F&E") and prepaid assets. Under the revised policy,
F&E will be capitalized if greater than $1,000 versus the previous threshold of $500. Under the new
policy, prepaid assets will be capitalized if greater than $250,000 versus the previous threshold of
$50,000. These revisions are not expected to have a material impact on the financial results of Aetna or
its affiliates, including the Company.
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Pharmaceutical Rebate Receivables

The Company estimates pharmaceutical rebate receivables based upon historical payment trends, actual
utilization and other variables. Pharmaceutical rebates for a quarter are billed to the vendor within one
month of the completion of the quarter with any adjustment to previously recorded amounts reflected at
the time of billing. The Company reports pharmaceutical rebate receivables as health care receivables.
Pharmacy rebate receivables not in accordance with SSAP No. 84 — Health Care and Government
Insured Plan Receivables or are over 90 days past due are nonadmitted. All rebates are processed and
settled with an affiliated entity.

Premiums and Amounts Due and Unpaid

Premium revenue for prepaid health care products is recognized as income in the month in which
enrollees are entitled to health care services.

Nonadmitted amounts consist of all premiums due and unpaid greater than 90 days past due, with the
exception of amounts due under government insured plans, which may be admitted assets under certain
circumstances.

Investment Income Due and Accrued

Accrued investment income consists primarily of interest. Interest is recognized on an accrual basis and
dividends are recorded as eamed on the ex-dividend date. Due and accrued income is not recorded on:
(a) bonds in default; and (b) bonds delinquent more than 90 days or where collection of interest is
improbable. At December 31, 2018 and 2017, the Company did not have any nonadmitted investment
income due and accrued.

Covered and Uncovered Expenses and Related Liabilities

Covered expenses and related liabilities represent costs for health care expenses for which a member is
not responsible in the event of the insolvency of the Company. Uncovered expenses and related liabilities
represent costs to the Company for health care services that are the obligation of the Company and for
which a member may also be liable in the event of the Company's insolvency.

Fees Paid to the Federal Government by Health Insurers

SSAP No. 106 - Affordable Care Act Section 9010 Assessment (*“SSAP No. 106”) required (1) that the
health insurer fee be recognized in full on January 1 of the fee year (the calendar year in which the
assessment must be paid to the federal government), in the operating expense category of insurance
taxes, licenses and fees, excluding federal income taxes and (2) that in each data year preceding a fee
year a reporting entity pro-ratably accrue by reclassifying from unassigned funds (surplus) to aggregate
write-ins for special surplus funds an amount equal to its estimated subsequent fee year assessment.
This reclassification has no impact on total capital and surplus and is reversed in full on January 1 of the
fee year. On January 22, 2018, Public Law No: 115-120 was signed into law and it imposes a moratorium
on the health insurer fee for calendar year 2019. As interpreted in INT 18-02: ACA Section 9010
Assessment Moratoriums, because there is not an ACA Section 9010 fee due in September 2019, there
Is not an accrual of a liability on January 1, 2019 based on 2018 data year net written premiums. Accrual
of a liability on January 1, 2020 for the ACA Section 9010 assessment based on 2019 data year net
written premiums and the reclassification from unassigned funds (surplus) to aggregate write-ins for
special surplus funds equal to the estimated 2020 fee year assessment accrued in data year 2019 will
both continue as prescribed under SSAP No. 106. See Note 22 for disclosure of all amounts related to
the health insurer fee for the Company.

The Patient Protection and Affordable Care Act and the Health Care and Education Reconciliation Act of

2010’s (collectively, “Health Care Reform”) Risk Adjustment

Reinsurance

Health Care Reform established a temporary reinsurance program that expired at the end of 2016. Under
this program, all issuers of major medical commercial insurance products and self-insured plan sponsors
are required to contribute funding in amounts set by the U.S. Department of Health and Human Services
(*HHS”). A portion of the funds collected will be utilized to reimburse issuers' high claims costs incurred
for qualified individual members. The expense related to this required funding is reflected in insurance,
taxes, licenses and fees for all of the Company’s insurance products with the exception of products
associated with qualified individual members; this expense for qualified individual members is reflected as
a reduction of premium revenue. When annual claim costs incurred by the Company’s qualified individual
members exceed a specified attachment point, the Company is entitled to certain reimbursements from
this program. The Company records amounts recoverable for claims paid and unpaid and ceded claim
benefit recoveries to reflect its estimate of these recoveries. At December 31, 2018 and 2017, the
Company did not record a payable or a receivable under the temporary three-year reinsurance program.
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Risk Adjustment

Health Care Reform established a permanent risk adjustment program to transfer funds from qualified
individual and small group insurance plans with below average risk scores to plans with above average
risk scores. Based on the risk of the Company’s qualified plan members relative to the average risk of
members of other qualified plans in comparable markets, the Company estimates its ultimate risk
adjustment receivable or payable for the current calendar year and reflects the impact as an adjustment
to its premium revenue. At December 31, 2018 and 2017, the Company did not record a payable or a
receivable under the risk adjustment program.

Risk Corridor

Health Care Reform established a temporary risk sharing program, which expired at the end of 2016, for
qualified individual and small group insurance plans. Under this program the Company makes (or
receives) a payment to (or from) HHS based on the ratio of allowable costs to target costs (as defined by
Health Care Reform). The Company records a risk corridor receivable or payable as an adjustment to
premium revenue based on the Company’s estimate of the ultimate risk sharing amount for the current
calendar year. In October 2015, HHS announced that 2014 Health Care Reform risk corridor receivables
would be funded at 12.6% to the extent HHS fully collects risk corridor payables. In November 2015, INT
15-01 was issued as guidance to address the accounting for risk corridor receivables. In conjunction with
this guidance, the Company recorded a risk corridor receivable that coincides with the portion of the 2014
Health Care Reform risk corridor receivables that are considered collectible. The Company did not record
any risk corridor receivables for the 2016 and 2015 program years or any amount in excess of HHS'
announced pro-rated funding amount for the 2014 program year because payments from HHS are
uncertain. The Company currently has not recorded any risk corridor receivables for the 2017 and 2016
program years.

The Company expects to perform an annual final reconciliation and settlement with HHS of the 3Rs in
each subsequent years.

Federal and State Income and Premium Taxes

The Company was included in the consolidated federal income tax return of its parent company, Aetna
and Aetna’s other wholly-owned subsidiaries through November 27, 2018 pursuant to the terms of a tax
sharing agreement. For the tax period ending December 31, 2018, Aetna and its wholly-owned
subsidiaries are included in the consolidated federal income tax return of its parent, CVS Health, pursuant
to the terms of a tax sharing agreement (and a Supplemental Tax Sharing Agreement where applicable)
between CVS Health and the Company. In accordance with both agreements, the Company’s current
federal and state income tax provisions are generally computed as if the Company were filing a separate
federal and state income tax return; current income tax benefits, including those resulting from net
operating losses, are recognized to the extent realized in the consolidated return. Pursuant to these
agreements, the Company has the enforceable right to recoup federal and state income taxes paid in
prior years in the event of future net losses, which it may incur, or to recoup its net losses carried forward
as an offset to future net income subject to federal and state income taxes.

Income taxes are accounted for under the asset and liability method. Deferred income tax assets
(“DTAs") and liabilities (*DTLs") represent the expected future tax consequences of temporary differences
generated by statutory accounting as defined in SSAP No. 101 - Income Taxes. DTAs and DTLs are
measured using enacted tax rates expected to apply to taxable income in the years in which those
temporary differences are expected to be recovered or settled. DTAs and DTLs are computed by means
of identifying temporary differences which are measured using a balance sheet approach whereby
statutory and tax basis balance sheets are compared. Current income tax recoverables include all
current income taxes, including interest, reasonably expected to be recovered in a subsequent accounting
period.

Pursuant to SSAP No. 101, gross DTAs are first reduced by a statutory valuation allowance adjustment to
an amount that is more likely than not to be realized (“adjusted gross DTAs"). Adjusted gross DTAs are
then admitted in an amount equal to the sum of paragraphs a. b. and c. below:

a. Federal income taxes paid in prior years that can be recovered through loss carrybacks for
existing temporary differences that reverse during a timeframe corresponding with Internal
Revenue Service (“IRS") tax loss carryback provisions.

b. The amount of adjusted gross DTAs, after the application of paragraph a. above, expected to be
realized within the applicable period and that is no greater than the applicable percentage as
determined using the applicable Realization Threshold Limitation Table. The applicable period
refers to the number of years in which the DTA will reverse in the Company’s tax return and the
applicable percentage refers to the percentage of the Company’s statutory capital and surplus as
required to be shown on the statutory balance sheet adjusted to exclude any net DTAs, electronic
data processing equipment and operating system software and any net positive goodwill (“Stat
Cap ExDTA").
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The Realization Threshold Limitation Tables allow DTAs to be admitied based upon either
realization within 3 years and 15% of Stat Cap ExDTA, 1 year and 10% of Stat Cap ExDTA, or no
DTA admitted pursuant to this paragraph b. In general, the Realization Threshold Limitation
Tables allow the Company to admit more DTAs if total DTAs as reported by the Company are a
smaller percentage of statutory capital and surplus.

c. The amount of gross DTAs, after the application of paragraphs a. and b. above that can be offset
against existing gross DTLs. In applying this offset, the Company considers the character (i.e.
ordinary versus capital) of the DTAs and DTLs such that offsetting would be permitted in the tax
return under existing enacted federal income tax laws and regulations and the reversal patterns
of temporary differences.

Changes in DTAs and DTLs are recognized as a separate component of gains and losses in surplus
(“Change in net deferred income tax”) except to the extent allocated to changes in unrealized gains and
losses. Changes in DTAs and DTLs allocated to unrealized gains and losses are netted against the
related changes in unrealized gains and losses and are reported as “Change in net unrealized capital
gains (losses)”, also a separate component of gains and losses in surplus.

State income tax expense is recorded in general administrative expenses in the Statutory Statements of
Revenue and Expenses. For the years ended December 31, 2018 and 2017 ,the Company incurred state
income tax expenses of$1,945586 and $2,186,132, respectively. The Company's state income tax
payables of$546,824 and $37,128at December 31, 2018 and 2017, respectively, was included in general
expenses due or accrued in the Statutory Statements of Liabilities, Capital and Surplus.

Reinsurance

In the normal course of business, the Company seeks to reduce the loss that may arise from
catastrophes or other events that cause unfavorable underwriting results and to help balance its risks and
capital by reinsuring certain levels of risk with other insurance enterprises. The reinsurance coverage
does not relieve the Company of its primary obligations. Reinsurance premiums and reserves related to
reinsured business are accounted for on a basis consistent with those used in accounting for the original
policies issued and the terms of the reinsurance contracts. Premiums ceded for medical losses and the
related unpaid reserves have been reported as reductions of these items. The reinsurance agreements
are more fully discussed in Note 23.

Going Concermn

As of March 1, 2019, management evaluated whether there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Company’s ability to continue as a going concern and
management has determined that it is not probable that the Company will be unable to meet its obligations as
they become due within one year after the financial statements are available to be issued. Management will
continuously evaluate the Company’s ability to continue as a going concem and will take appropriate action and
will make appropriate disclosures if there is any change in any condition or events that would raise substantial
doubt about the Company’s ability to continue as a going concern.

Accounting Changes and Corrections of Errors

The Company did not have any accounting changes or correction of errors in the years ended December 31, 2018
and 2017.

Business Combinations and Goodwill

The Company was not a part of any business combinations that involved the statutory purchase method, a statutory
merger, an assumption reinsurance, or an impairment loss in the years ending December 31, 2018 and 2017.

Discontinued Operations
The Company did not have any discontinued operations in the years ending December 31, 2018 and 2017.

Investments

A_. The Company did not have any mortgage loans, including Mezzanine Real Estate Loans, at December 31, 2018

or 2017.

The Company did not have any debt restructuring in the years ending December 31, 2018 and 2017.

. The Company did not have any reverse mortgages at December 31, 2018 or 2017.

Loan-Backed Securities

(1) Prepayment assumptions for single class and multi-class mortgage-backed/loan-backed securities were
obtained from industry market sources.
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2

(3)

4

()

The Company did not recognize any other-than-temporary impairments (“OTTI") on loan-backed and
structured securities in which the Company had the (1) intent to sell, (2) did not have the intent and ability
to retain for a period of time sufficient to recover the amortized cost basis or (3) present value of cash
flows expected to be collected is less than the amortized cost basis of the securities in accordance with
SSAP No. 43R - Loan-Backed and Structured Securities ("SSAP No. 43R") at 2018 on loan-backed and
structured securities in which the Company had the (1) intent to sell, (2) did not have the intent and ability
to retain for a period of time sufficient to recover the amortized cost basis or (3) present value of cash
flows expected to be collected is less than the amortized cost basis of the securities in accordance with
SSAP No. 43R - Loan-Backed and Structured Securities ("SSAP No. 43R").

The Company had no recognized OTTI on loan-backed and structured securities currently held, in which
the present value of cash flows expected to be collected is less than the amortized cost basis at
December 31, 2018.

The Company’s unrealized loss position on loan-backed and structured securities held by the Company at
December 31, 2018 is as follows:

a. The aggregate amount of unrealized losses:
1. Less than 12 Months ($3,404)
2. 12 Months or Longer

b. The aggregate related fair value of securities with unrealized losses:
1. Less than 12 Months $2,496,321
2. 12 Months or Longer $5951233

The Company has reviewed the loan-backed and structured securities in accordance with SSAP No. 43R
in the table above and has concluded that these are performing assets generating investment income to
support the needs of the business. Furthermore, the Company has no intention to sell the securities at
December 31, 2018 before their cost can be recovered and does have the intent and ability to retain the
securities for the time sufficient to recover the amortized cost basis; therefore, no OTTI write-down to fair
value was determined to have occurred on these securities.

E. Dollar Repurchase Aareements and/or Securities | ending Transactions

(M

(2

(3)

4

()

(6)

)

The Company did not have any repurchase agreements or loaned securities transactions at
December 31, 2018.

The Company did not pledge any of its assets as collateral, which are classified as securities pledged to
creditors as of December 31, 2018.

Neither the Company nor its agent has accepted collateral that is permitted by contract or custom to sell
or repledge as of December 31, 2018.

The Company did not have securities lending transactions administered by an affiliated agent which is
“one line” reported at December 31, 2018.

The Company did not have any repurchase agreements, loaned securities or dollar repurchase
agreements at December 31, 2018.

The Company has not accepted collateral that is not permitted by contract or custom to sell or repledge
as of December 31, 2018.

The Company did not have any collateral for transactions that extend beyond one year from the reporting
date.

The Company did not have any repurchase agreements transactions accounted for as secured borrowing at

December 31, 2018 or 2017.

. The Company did not have any reverse repurchase agreements transactions accounted for as secured

atDecember 31, 2018 or 2017.

. The Company did not have any repurchase agreements transactions accounted for as a sale at December 31,

2018 or 2017.

I. The Company did not have any reverse repurchase agreements transactions accounted for as a sale at
December 31, 2018 or 2017.

The Company did not have any real estate at December 31, 2018 or 2017.

The Company did not have any low-income housing tax credits at December 31, 2018.
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(18 Restiricted Assets

(1) Restricted assets (including pledged):

1 2 B
Total Gross | 1gtg) Gross 3 4 5 7
(Admitted & | (admitted & Cirias
Nonadmitted) | yonadmitted) Total Current | Total Current | (Admitted & Admitted
Restricted Restricted Increase/ Year Year Admitted | Nonadmitted) | gestricted to
Restricted Asset Category from Current | fom Prior (D Monadmitted i F to | Total Admitted
Year Year {1 minus 2) Resfricted (1minus4) | TotalAssels | assets (b)

a. Subject to contractual obligation for which
liability is not shown == - s . s — L

b. Collateral held under security lending
agreements — i s — = - -

c. Subject to repurchase agreements b T e

d. Subject to reverse repurchase agreements — - — — — — —_
e

f

. Subject to dollar repurchase agreements — — — — — — —
. Subject to dollar reverse repurchase
agreements — — — — — — —

g. Placed under option contracts
h. Letter stock or securities restricted as to
sale - excluding FHLB capital stock — — — —_ — — —
FHLB capital stock — — — — — — —

I
- On deposit with states 41415991] 23866534] 17.549.457 —1 41415991 3.049.500%| 3.106.000%|
k. On deposit with other regulatory bodies — — — — — — —
|. Pledged collateral to FHLB (including
assets backing funding agreements) — — — —_ — — —
m. Pledged as collateral not captured in other
categories — — — —_ — — —
n. Other restricted assets — — — — — — —
0. Total Restricted Assets 41415991] 23.866534] 17549457 —] 41415931] 3,049.500%| 3,106.000%)

(a) Column 1 divided by Asset Page, Column 1, Line 28
(b) Column 5 divided by Asset Page, Column 3, Line 28

(2) The Company did not have any assets pledged as collateral not captured in other categories at
December 31, 2018.

(3) The Company did not have any other resiricted assets at December 31, 2018.

(4) The Company did not have any collateral received and reflected within its financial statements at
December 31, 2018.

M. The Company did not have any working capital finance investments at December 31, 2018.

N. The Company did not have any offsetting and netting of derivative, repurchase and reverse repurchase, and
securities borrowing and securities lending assets or liabilities at December 31, 2018.

0. The Company did not have any structured notes at December 31, 2018.

P. The Company did not have any 5GI* securities at December 31, 2018.

Q. The Company did not have any short sales within the reporting period. December 31, 2018.

R. The Company did not have any prepayment penalty and acceleration fees at December 31, 2018.

Joint Ventures, Partnerships, and Limited Liability Companies

A. The Company did not have any joint ventures, partnerships, or limited liability companies that exceeded 10% of
its admitted assets at December 31, 2018 or 2017.

B. The Company does not have any impaired investments in joint ventures, partnerships, or limited liability
companies at December 31, 2018 or 2017.

Investment Income

A_ Due and accrued income was excluded from surplus on the following bases: December 31, 2018 or 2017, except
in bonds where collection of interest was uncertain.

B. There was no amount excluded at December 31, 2018 or 2017.

Derivative Instruments

The Company did not have any derivative instruments at December 31, 2018 or 2017.
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9. Income Taxes

A
(1) The components of the net DTAs recognized in the Company's Statutory Statements of Assets and
Liabilities, Capital and Surplus are as follows:
As of End of Cument Period 1213172017 Change

(1 2) 3) 4) (5) (6) (T) 8 9)
(Cal. 1+2) (Col.4+5)| (Col.1-4) | (Col.2-5) | (Col.7+8)

Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
(a) GrossDeferred Tax Assets | 43g33g2| 133303| 1,516585| 955518 103512] 1,059,030 427,764 29,791 457 555

{b) Statutory Valuation
Allowance Adjustment e - - . .

(c) Adjusted Gross Deferred Tax

Assets (1a - 1b) 1,383282| 133303| 1516585| 955518] 103512 1,059,030 427 764 29,791 457 555
{d) Deferred Tax Assets

Nonadmitted — 55,459 55,459 — — 55,459 55,459
{e) Subtotal Net Admitted

Deferred Tax Asset (1c - 1,383,282 77.844| 1461126| 955518] 103512| 1,059,030 427 764 (25,668) 402,096
() Deferred Tax Liabilities 48,231 68,538 | 116,769 61,956 61,956 48,231 6,582 54,813

{g) Met Admitted Deferred Tax
Asseti{Net Deferred Tax
Liability) (1e - 11) 1,335,051 0,306 ] 1,344,357 955,518 41,556 997,074 379,533 (32,250) 347,283

2. The amount of admitted gross DTAs admitted under each component of SSAP No. 101:
As of End of Current Period 120312017

Chgnge
(1) 2) (3) 4) (5) (6) (7 (8) ()]
(Col. 1+2) (Col.4+5)| (Col.1-4) | (Col.2-5) | (Col. 7 +8)
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
Admission Calculation
Components
SSAP No. 101

(s Federal Income Taxes Paid
In Prior Years Recoverable

Through Loss Camybacks. | {374,519 9306 1,383.825] 948313 64,421| 1,013,314 425,606 (55,115) 370,491
(b Adjusted Gross Deferred Tax
) Assets Expected To Be
Realized (Excluding The
Amount Of Deferred Tax
Assets From 2(a) above)
After Application of the
Threshold Limitation. (The

Lesser of 2(b)1 and 2(b)2 8,763 0 8,763 6,604 6,604 2,159 0 2,159

. Adjusted Gross Deferred
Tax Assets Expected to be
Realized Following the
Balance Sheet Date. 8,763 0 8,763 6,604 6,604 2,159 0 2,159

. Adjusted Gross Deferred
Tax Assets Allowed per
Limitation Threshold. 6,742,292 52,293,581 1,448,711

{c Adjusted Gross Deferred Tax
) Assets (Excluding The

Amount Of Deferred Tax
Assets From 2(a) and 2(b)
above) Offset by Gross
Deferred Tax Liabilities. — 68,538 68,538 2 39,091 39,093 (2 20,447 20,445

(d Deferred Tax Assets
) Admitted as the result of

application of SSAP No.

-

=]

101. Total (2(a) + 2(b) + 1,383,282 77,8441 1,461,126 955,519 103,512 1,059,031 427,763 (25,668) 402,095
3.
2018 2017
a. Ratio Percentage Used To Determine Recovery Period And Threshold Limitation Amount. 3309 4489
b.  Amount Of Adjusted Capital And Surplus Used To Determine Recovery Period And Threshold Limitation In 2(b :
o 1A P P i 2 44948613 35,290,539

4_The impact of tax planning strategies is as follows:

As of End of Current 1213172017 Change
1 2) (3) 4) (9) (6)
(Col.1- | (Col.2-
Ordin_ary CaEitaI Ordinary Cagital 3) 4)

Impact of Tax Planning S‘Ttrategies:

(a) Determination of adjusted gross deferred
tax assets and net admitted deferred tax
assets, by tax character as a percentage.
1. Adjusted Gross DTAs amount from Note

9A1(c) 1383282| 133303] 9s5518] 103512 427764]| 20701
2. Percentage of adjusted gross DTAs by
tax character attributable to the impact of

tax planning strategies 0% 0%
3. Net Admitted Adjusted Gross DTAs

amount from Note 9A1(e) 1383282| 77.844| o955518] 103512| 427.764] (25.668)
4. Percentage of net admitted adjusted

gross DTAs by tax character admitted
because of the impact of tax planning
sirategies 0% 0%

2 i ies i i 2
b Do the Company’s tax-planning strategies include the use of reinsurance? Yes[ ] No[X]
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B.

C.

There are no DTLs that were not recognized at December 31, 2018 or 2017

Current income taxes incurred consist of the followin

1. Current Income Tax

(a)
(b)
(c)
(d)
(e)

U]
@)

Federal
Foreign
Subtotal
Federal income tax on net capital gains
Utilization of capital loss camy-forwards

Other
Federal and foreign income taxes incurred

2. Deferred Tax Assets:

(a)

(b)
(c)
(d)
(&)

U]
@)

(h)
M

Ordinary:

(1) Discounting of unpaid losses

(2) Uneamed premium reserve

(3) Policyholder reserves

{4) Investments

(5) Deferred acquisition costs

(6) Policyholder dividends accrual

(7) Fixed Assets

(8) Compensation and benefits accrual

(9) Pension accrual

(10) Receivables - nonadmitted

(11) Net operating loss carry-forward

(12) Tax credit carry-forward

(13) Other (including items =5% of total ordinary tax assets)
(99) Subtotal

Statutory valuation allowance adjustment

Nonadmitted
Admitted ordinary deferred tax assets (2a99 - 2b - 2c)
Capital:

(1) Investments

(2) Net capital loss carry-forward

(3) Real estate

{4) Other (including items =5% of total ordinary tax assets)
(99) Subtotal

Statutory valuation allowance adjustment

Nonadmitted

Admitted capital deferred tax assets (2e99 - 2f - 2g)

Admitted deferred tax assets (2d + 2h)

3. Deferred Tax Liabilities:

(a)

(b)

(c)

Ordinary:

(1) Investments

(2) Fixed assets

(3) Deferred and uncollected premium

{4) Policyholder reserves

(5) Other (including items =5% of total ordinary tax liabilities)
(99) Subtotal

Capital:

(1) Investments

(2) Real estate

(3) Other (including items =5% of total capital tax liabilities)
(99) Subtotal

Deferred tax liabilities (3299 + 3b99)

4. Net deferred tax assetsfliabilities (2i - 3c)

26.9

major components:

(W]

@

(&)

As of End of Current (Col.1-2)
Period 12/31/2017 Change

3,024,028 7,268,555 (4,244 527
0
3,024,028 7,268,555 (4,244 527
(45,204 49144 (94,348
0
0
2,978,824 7,317,699 (4,338,875,
876,265 660,469 215,796
0
0
0
0
0
0
0
0
507,017 295,049 211,968
0
0
0
1,383,282 955,518 427,764
0
0
1,383,282 955,518 427,764
133,303 103,512 29,791
0
0
0
133,303 103,512 29,791
0
55,459 55,459
77,844 103,512 (25,668
1,461,126 1,059,030 402,096
0
0
0
0
48,231 48,231
48241 0 4821
68,538 61,956 6,582
0
0
68,538 61,956 6,582
116,769 61,956 54,813
1,344 357 997 074 347,283
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The change in net deferred income taxes is comprised of the following:

12/31/2018 1213112017 Change
Total Deferred Tax Assets 1,516,585 1,059,030 457,555
Total Deferred Tax Liabilities (116,769) (61,956) (54,813)
Net Deferred Tax Assets/(Liabilities) 1,399,816 997,074 402,742
Tax Effect of Unrealized Gains/(Losses) 0
Change in Net Deferred Income Tax 402,742

The valuation allowance adjustment to gross DTAs was $0 and $0 for December 31, 2018 and 2017,
respectively. The Company bases its estimates of the future realization of DTAs primarily on historic taxable
income and existing DTLs.

D. The provision for federal income taxes is different from that which would be obtained by applying the statutory

federal income tax rate to income before income taxes. The items causing this difference were as follows:

Effective Tax Effective Tax
1213112018 Rate 12/31/2017 Rate
Provision computed at statutory rate 2,865,718 21.0 % 8,248,585 35.0 %
Health Insurer Fee 598,088 44 % 0.0 %
Transfer Pricing Adjustment (836,907) (6.1)% (1,164,419) (4.9)%
Tax-Exempt Interest (56,187) (0.4)% (79,487) (0.3)%
Change in Nonadmitted Assets (211,968) (1.6)% 208,460 09 %
Prior Year True-Up 294,433 22 % 100,331 04 %
Change in Valuation Allowance Adjustment — 0.0 % 0.0 %
Expiration of NOL — 0.0 % 0.0 %
Impact on Deferred Tax for Enacted Rate Change — 0.0 % 664,716 28 %
Prior period adjustment — 0.0 % (564,595) (2.4)%
Other (77.095) (0.6)% 189,993 0.8 %
Total 2,576,082 18.9 % 7,603,584 32.3 %
Federal and foreign income taxes incurred 2,978,824 21.9 % 7,317,699 31.1 %
Change in net deferred income taxes (402.742) 3.0 % 285 885 1.2 %
Total statutory income taxes 2,576,082 18.9 % 7,603,584 32.3 %

The fransfer pricing adjustment allows taxpayers to apply different methods to price current period intercompany
services at arm’s length prices as compared to what would be charged to an unrelated entity, which results in a
permanent deduction for tax reporting purposes.

On December 22, 2017, the Tax Cuts and Jobs Act of 2017 (the “TCJA") was enacted, which among other items,
reduces the federal corporate tax rate to 21% effective January 1, 2018. The Company re-measured its deferred
income taxes for the year-ended December 31, 2017 and recognized incremental tax expense (benefit) related to
the change in its net deferred tax asset/liability. The accounting for income tax effects of the TCJA related to life
insurance reserves were provisional at December 31, 2017. Accordingly, the items were recorded at a reasonable
estimate at December 31, 2017.

E.

(1) At December 31, 2018 and 2017, the Company had no net capital loss or net operating loss carryforwards for tax
purposes.

(2) The amount of federal income taxes incurred that is available for recoupment in the event of future net losses is

as follows:

Year Ordinary Capital Total
2018 224,498 0 224,498
2018 2,469,480 0 2,469,480
2017 N/A 54,004 54,004
Total 2,693,978 54,004 2 747,982

(3) The Company did not report any deposits as admitted assets under Internal Revenue Code Section 6603 at

December 31, 2018 and 2017.
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F.

(1) At December 31, 2018, the Company’'s Federal Income Tax Return was consolidated with the following entities:

Aetna Inc.

@ Credentials Inc.

Accordant Common, LLC

Accuscript MO, Inc.

Active Health Management, Inc.
Administrative Enterprises, Inc.
Advanced Healthcare Distributors, LLC
ADVANCERX.COM, LLC

Aetna Behavioral Health, LLC

Aetna Better Health Inc. (IL)

Aetna Better Health Inc. (NY)

Aetna Better Health Inc. (Tennessee)
Aetna Better Health of lowa, Inc.

Aetna Better Health of Kentucky Insurance Co.
Aetna Better Health of Missouri LLC
Aetna Better Health of North Carolina, Inc.
Aetna Better Health of Texas, Inc.

Aetna Better Health, Inc. (Connecticut)
Aetna Better Health, Inc. (PA)

Aetna Card Solutions, LLC

Aetna Dental Inc. (Texas)

Aetna Financial Holdings, LLC

Aetna Health Holdings, LLC

Aetna Health Inc. (Florida)

Aetna Health Inc. (LA)

Aetna Health Inc. (Michigan)

Aetna Health Inc. (NY)

Aetna Health Inc. (Texas)

Aetna Health Insurance Company of New York
Aetna Health of California Inc.

Aetna Health of Utah, Inc.

Aetna Integrated Informatics, Inc.

Aetna Ireland Inc.

Aetna Medicaid Administrators LLC
Aetna Phammacy Management Services, LLC
Aetna Rx Home Delivery, LLC

Aetna Student Health Agency, Inc.
Alabama CVS Pharmacy, LLC

Alaska CVS Pharmacy, LLC

AMC - New York, Inc.

American Drug Stores Delaware, LLC
Apria Finance Holdings, Inc.
APS-Summit Care Phammacy, LLC
Arkansas CVS Pharmacy, LLC

ASCO HealthCare, LLC

AUSHC Holdings, Inc. (CT)

Badger Acquisition of Kentucky, LLC
Badger Acquisition of Ohio, LLC

Best Care LTC Acquisition Company, LLC
BPNY Acquisition Corp

bswift, LLC

Campo's Medical Pharmacy, Inc.

Cared, LP

Carecenter Pharmacy, LLC

Caremark Arizona Specialty Pharmacy Holding, LLC

CVS Health Corporation

Accendo Insurance Company

Accordant Health Services, LLC

ACS Acqco Corp.

Adminco, Inc.

Advanced Care Scripts, Inc.
AdvancePCS Specialty Rx, LLC

Aetna Asset Advisors, LLC

Aetna Better Health Inc. (Georgia)
Aetna Better Health Inc. (NJ)

Aetna Better Health Inc. (OH)

Aetna Better Health of Califomia, Inc.
Aetna Better Health of Kansas Inc.
Aetna Better Health of Michigan, Inc.
Aetna Better Health of Nevada Inc.
Aetna Better Health of Oklahoma Inc.
Aetna Better Health of Washington, Inc.
Aetna Better Health, Inc. (LA)

Aetna Capital Management, LLC

Aetna Dental Inc. (New Jersey)

Aetna Dental of Califomia, Inc.

Aetna Florida, Inc.

Aetna Health Inc. (Connecticut)

Aetna Health Inc. (Georgia)

Aetna Health Inc. (Maine)

Aetna Health Inc. (New Jersey)

Aetna Health Inc. (Pennsylvania)

Aetna Health Insurance Company

Aetna Health Management, LLC

Aetna Health of lowa, Inc

Aetna HealthAssurance Pennsylvania, Inc.
Aetna International Inc.

Aetna Life & Casualty (Bermuda) Limited
Aetna Network Services LLC

Aetna Risk Assurance Company of Connecticut
Aetna Specialty Pharmacy, LLC

Aetna Workers' Comp Access, LLC
Alajasper Realty Services, LLC

Allviant Corporation

AMC - Tennessee, Inc.

American Health Holding, Inc.

APS Acquisition LLC

Arizona CVS Stores, LLC

ASCO Healthcare of New England Limited Partnership
ASI Wings, LLC

Badger Acquisition LLC

Badger Acquisition of Minnesota, LLC
Baumel Eisner Neuromedical Institute, LLC
Bluegrass Pharmacy of Lexington, LLC
Bruin Acquisition Co_, Inc.

Busse CVS, LLC #3110

Care Pharmaceutical Services, LP
Carecenter Phamacy, LLC

Carefree Insurance Services, Inc.
Caremark Arizona Specialty Pharmacy, LLC

26.11



ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

Caremark Califomia Specialty Pharmacy Holding, LLC
Caremark Dallas Pharmacy, LLC

Caremark Hawaii Mail Pharmacy, LLC

Caremark Irving Resource Center Holding, LLC
Caremark Ohio Specialty Pharmacy Holding, LLC
Caremark PA Specialty Pharmacy Holding, LLC
Caremark Pennsylvania Specialty Pharmacy, LLC
Caremark Puerto Rico Holding, LLC

Caremark Puerto Rico Specialty Pharmacy, LLC
Caremark Redlands Pharmacy, LLC

Caremark Texas Mail Pharmacy Holding, LLC
Caremark Ulysses Holding Corp.

CaremarkPCS Alabama Mail Pharmacy Holding, LLC
CaremarkPCS Health, LLC

CaremarkPCS Pennsylvania Mail Pharmacy, LLC
CCRx Holdings, LLC

CCRx of North Carolina, LLC

Choice Source Therapeutic Of Houston, Texas, LLC
CHP Acquisition Corp.

Claims Administration Corporation

Compass Health Services, LLC

Connecticut CVS Phamacy, LLC

Coram Alternate Site Services, Inc.

Coram Healthcare Corporation of Alabama
Coram Healthcare Corporation Of Greater D.C.
Coram Healthcare Cormporation of Indiana

Coram Healthcare Corporation of Mississippi
Coram Healthcare Corporation of North Texas
Coram Healthcare Comporation of Southern California
Coram Healthcare Corporation of Utah

Coram Specialty Infusion Services, LLC
Corporate Benefit Strategies, Inc.

Coventry Health and Life Insurance Company
Coventry Health Care National Network, Inc.
Coventry Health Care of lllinois, Inc.

Coventry Health Care of Missour, Inc.

Coventry Health Care of Virginia, Inc.

Coventry Health Care Workers Compensation, Inc.
Coventry HealthCare Management Corporation
Coventry Rehabilitation Services, Inc.

CP Acquisition Corp.

CSR, Inc.

CVS 10015 MA, LLC

CVS 10024 VA, LLC

CVS 10078 FL, LLC

CVS 10117 VA, LLC

CVS 10154 GA, LLC

CVS 10175 0K, LLC

CVS 10201 MN, LLC

CVS 10208 AL, LLC

CVS 10242 NE, LLC

CVS 10273 OK, LLC

CVS 10279 KY, LLC

CVS 10320 VA, LLC

CVS 10346 FL, LLC

CVS 10376 DE, LLC

CVS 1041 MA, LLC

CVS 10419 WI, LLC

CVS 10430 AR, LLC

Caremark Califomia Specialty Pharmacy, LLC
Caremark Hawail Mail Phamacy Holding, LLC
Caremark lllinois Mail Pharmacy Holding, LLC
Caremark Irving Resource Center, LLC
Caremark Ohio Specialty Pharmacy, LLC
Caremark PCS, LLC

Caremark PHC, LLC

Caremark Puerto Rico Specialty Pharmacy Holding, LLC
Caremark Puerto Rico, LLC

Caremark Rx, LLC

Caremark Texas Mail Pharmacy, LLC

Caremark, LLC

CaremarkPCS Alabama Mail Pharmacy, LLC
CaremarkPCS Pennsylvania Mail Pharmacy Holding, LLC
CC Advertising & Marketing, LLC

CCRXx of North Carolina Holdings, LLC

Central Rx Services, LLC

Choice Source, LLC

Circle Tallahassee Re, LLC

Cofinity, Inc.

CompScript, LLC

Continuing Care RX, LLC

Coram Clinical Trials, Inc.

Coram Healthcare Corporation Of Florida

Coram Healthcare Corporation of Greater New York
Coram Healthcare Corporation of Massachusetts
Coram Healthcare Corporation of Nevada

Coram Healthcare Corporation of Northem Califomia
Coram Healthcare Corporation Of Southem Florida
Coram LLC

CoramRX, LLC

Coventry Consumer Advantage, Inc.

Coventry Health Care National Accounts, Inc.
Coventry Health Care of Florida, Inc.

Coventry Health Care of Kansas, Inc.

Coventry Health Care of Nebraska, Inc.

Coventry Health Care of West Virginia, Inc.
Coventry Health Plan of Florida, Inc.

Coventry Prescription Management Services, Inc.
Coventry Transplant Network, Inc.

CP Services LLC

CVS 1001 MA, LLC

CVS 10019AR, LLC

CVS 10049 KY, LLC

CVS 10099 DE, LLC

CVS 10125 MA, LLC

CVS 10170 VA, LLC

CVS 10196 MA, LLC

CVS 10206 AL, LLC

CVS 10238 DE, LLC

CVS 10251 VA, LLC

CVS 10275 OK, LLC

CVS 10286 VA, LLC

CVS 10326 OK, LLC

CVS 10374 OH, LLC

CVS 10396 MN, LLC

CVS 10410 NE, LLC

CVS 10422 VA, LLC

CVS 10432 AR, LLC
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CVS 10453 VA, LLC
CVS 10501 MA, LLC
CVS 10515 TN, LLC
CVS 10533 WI, LLC
CVS 10539AR, LLC
CVS 10563 VA, LLC
CVS 10589 GA, LLC
CVS 10666 AR, LLC
CVS 10684 VA, LLC
CVS 10756 MN, LLC
CVS 10770 VA, LLC
CVS5 10781 CO, LLC
CVS5 10783 CO, LLC
CVS5 10785 CO, LLC
CVS 10788 KY, LLC
CVS 10811 AL, LLC
CVS 10816 AR, LLC
CVS 10831 CO, LLC
CVS 10893 OH, LLC
CVS 10937 VA, LLC
CVS 10958 CO, LLC
CVS 10968 VA, LLC
CVS 10976 OK, LLC
CVS 10992 VA, LLC
CVS 11001 CO, LLC
CVS 11016 AL, LLC
CVS 11019 KY, LLC
CVS 11056 VA, LLC
CVS 11083 VA, LLC
CVS 11089 KY, LLC
CVS 11093 AR, LLC
CVS 11105 CO, LLC
CVS 11155 OH, LLC
CVS 1179 VA, LLC
CVS 1M26 FL, LLC
CVS 11337 CO, LLC
CVS 1200 SC, LLC
CVS 1420 GA, LLC
CVS 1435 MD, LLC
CVS 1461 MD, LLC
CVS 1538 VA, LLC
CVS 1556 VA, LLC
CVS 1589 M|, LLC
CVS 180 SC, LLC
CVS 2003 VA, LLC
CVS 2019 VA, LLC
CVS 2065 RI, LLC
CVS 2545 CT, LLC
CVS 2747 FL, LLC
CVS 2820 FL, LLC
CVS 301 MA, LLC
CVS 3121 FL, LLC
CVS 3227 FL, LLC
CVS 3250 FL, LLC
CVS 326 RI, LLC
CVS 3269 FL, LLC
CVS 3301 OH, LLC
CVS 3320 OH, LLC
CVS 3353 OH, LLC

CVS 10454 VA, LLC
CVS 10504 FL, LLC
CVS 10518 AR, LLC
CVS 10534 AR, LLC
CVS 10560 OK, LLC
CVS 10586 VA, LLC
CVS 10644 FL, LLC
CVS 10683 KY, LLC
CVS 10746 VA, LLC
CVS 10768 VA, LLC
CVS 10779AR, LLC
CVS 10782 CO, LLC
CVS 10784 CO, LLC
CVS 10787 SC, LLC
CVS 1079 GA, LLC
CVS 10812 KY, LLC
CVS 10830 CO, LLC
CVS 10836 MA, LLC
CVS 10898 AL, LLC
CVS 10949 TN, LLC
CVS 10967 VA, LLC
CVS 10975AR, LLC
CVS 10990 VA, LLC
CVS 11000 CO, LLC
CVS 11002 CO, LLC
CVS 11017 GA, LLC
CVS 11024 CO, LLC
CVS 11070 MN, LLC
CVS 11086 OH, LLC
CVS 11092 OK, LLC
CVS 11104 CO, LLC
CVS 1M115 VA, LLC
CVS 11158 AR, LLC
CVS 11233 VA, LLC
CVS 1131 MA, LLC
CVS 1194 SC, LLC
CVS 1383 VA, LLC
CVS 1427, LLC
CVS 1452 MD, LLC
CVS 1525 VA, LLC
CVS 1547 VA, LLC
CVS 1561 VA, LLC
CVS 1743 AZ, LLC
CVS 1803 MA, LLC
CVS 2004 VA, LLC
CVS 2048 RI, LLC
CVS 2212 GA, LLC
CVS 264 NJ, LLC
CVS 2776 VA, LLC

CVS 2948 Henderson, LLC #2948

CVS 3042 DE, LLC
CVS 3186 WV, LLC
CVS 3232 NC, LLC
CVS 3257 FL, LLC

CVS 3268 Gilbert, LLC #3268

CVS 3271 FL, LLC
CVS 3318 FL, LLC
CVS 3343 OH, LLC
CVS 3356 OH, LLC
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CVS 3380 SC, LLC
CVS 3416 OH, LLC
CVS 3432 OH, LLC
CVS 3460 VA, LLC
CVS 3471 OH, LLC
CVS 3558 NV, LLC
CVS 3625AZ, LLC
CVS 373 MA, LLC
CVS3749AZ, LLC
CVS 3818 FL, LLC
CVS 3833 NC, LLC
CVS 3965 AZ, LLC
CVS 397 RI, LLC
CVS 3987 NC, LLC
CVS4015FL, LLC
CVS 4073 MA, LLC
CVS 4110 TN, LLC
CVS 4225 MD, LLC
CVS 433 MA, LLC
CVS 4380 W1, LLC
CVS 4480 FL, LLC
CVS 449 MA, LLC
CVS 4523 SC, LLC
CVS 4536 MS, LLC
CVS4639FL, LLC
CVS 4672 GA, LLC

CVS 4738 FL, LLC (flk/a CVS 75462 FL, LLC)

CVS4795AZ, LLC
CVS4840AL, LLC
CVS 4896 OK, LLC
CVS4905AL, LLC
CVS 4976 AL, LLC
CVS 4993 MS, LLC
CVS 5021 VA, LLC
CVS 5089 NY, LLC
CVS5M2FL, LLC

CVS 5131 AZ, LLC
CVS 5165 FL, LLC
CVS 5180 FL, LLC
CVS 5282 LA, LLC
CVS 5374 LA, LLC
CVS 5382 IL, LLC

CVS 5432 LA, LLC
CVS 5467 VA, LLC
CVS 5492 MN, LLC
CVS 5537 NC, LLC
CVS 5545 NC, LLC
CVS 5568 NC, LLC
CVS 5585 NC, LLC
CVS 5595 NC, LLC
CVS 5622 GA, LLC
CVS 5680 GA, LLC
CVS 5740 MS, LLC
CVS 5783 IL, LLC

CVS 5793 AZ, LLC
CVS 5812AZ, LLC
CVS 5816 FL, LLC

CVS 5828 CA, LLC
CVS 5849 A7, LLC

CVS 3407 OH, LLC
CVS 3418 FL, LLC
CVS 3452 OH, LLC
CVS 3468 OH, LLC
CVS 3537 SC, LLC
CVS 3563 NC, LLC
CVS 3667 FL, LLC

CVS 3745 Peona, LLC #3745

CVS 3805 SC, LLC
CVS 3831 NC, LLC
CVS 3923 FL, LLC
CVS 3967 AZ, LLC
CVS 3973 NC, LLC
CVS 3988 NC, LLC
CVS 4016 MA, LLC
CVS 410 FL, LLC

CVS 4153 SC, LLC
CVS 4300 OH, LLC
CVS 4331 OH, LLC
CVS 4419 WV, LLC
CVS 4485 FL, LLC
CVS 4519 MS, LLC
CVS 4533 TN, LLC

CVS 4544 RI, LLC (flk/a CVS 75566 RI, LLC)

CVS 4669 GA, LLC
CVS 4695 GA, LLC
CVS 4769 SC, LLC
CVS 4832 AL, LLC
CVS 4853 AL, LLC
CVS 4900 AL, LLC
CVS 4944 AL, LLC
CVS 4981 MA, LLC
CVS 5018 TN, LLC
CVS 5029 AZ, LLC
CVS 5111 FL, LLC
CVS 5113 NV, LLC
CVS 516 VA, LLC
CVS 5168 MS, LLC
CVS 5271 KS, LLC
CVS 5354 LA, LLC
CVS 5375 FL, LLC
CVS 5419 SC, LLC
CVS 5448 FL, LLC
CVS 5469 LA, LLC
CVS 5523 GA, LLC
CVS 5542 SC, LLC
CVS 5552 SC, LLC
CVS 8577 NC, LLC
CVS 5589 FL, LLC
CVS 5616 MN, LLC
CVS 5625 MO, LLC
CVS 5683 GA, LLC
CVS 57T9AZ, LLC
CVS 5791 AZ, LLC
CVS 5801 MS, LLC
CVS 5815 FL, LLC
CVS 582 MA, LLC
CVS 8829 1L, LLC
CVS 5850 MS, LLC
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CVS 5851 IL, LLC
CVS 5890 AZ, LLC
CVS 5892 A7 LLC
CVS 590 R, LLC
CVS 5934 AZ LLC
CVS 6012 GA, LLC
CVS 6089 OH, LLC
CVS 612 MA, LLC
CVS 6142 OK, LLC
CVS 6233 OK, LLC
CVS 6305 WV, LLC
CVS 6342 KY, LLC
CVS 6363 TN, LLC
CVS 6395 TN, LLC
CVS 6423, LLC
CVS 6572 IN. I, LLC
CVS 6796 MA, LLC
CVS 6867 NV, LLC
CVS 6874 IN, LLC
CVS 6972 FL, LLC
CVS 7047, LLC
CVS 7070 MS, LLC
CVS 7109 MA, LLC
CVS 7148 NC, LLC
CVST173FL, LLC
CVS 7200, LLC
CVS 7382 NC, LLC
CVS 75121 SC, LLC
CVS 75129 FL, LLC
CVS 75139 NJ, LLC
CVS 75151 OH, LLC
CVS 75157 M|, LLC
CVS 75161 AZ, LLC
CVS 75163 GA, LLC
CVS 7519 MN, LLC
CVS 75235RI, LLC
CVS 75257 NJ, LLC
CVS 75275 TN, LLC
CVS 75294 FL, LLC
CVS 75312 VA, LLC
CVS 75363 GA, LLC
CVS 75374 NJ, LLC
CVS 75380 GA, LLC
CVS 75408 FL, LLC
CVS 75441 GA, LLC
CVS 75461 AL, LLC
CVS 75486 KS, LLC
CVS 75536 GA, LLC
CVS 75560 NJ, LLC
CVS 75562 VA, LLC
CVS 75569 GA, LLC
CVS 75583 MA, LLC
CVS 75590 MN, LLC
CVS 75619 NJ, LLC
CVS 75636 NV, LLC
CVS 75651 SC, LLC
CVS 75660 OK, LLC
CVS 75676 KY, LLC
CVS 75707 FL, LLC

CVS 5856 MA, LLC
CVS 5891 AZ, LLC
CVS 5893 AZ, LLC
CVS 5931 AZ, LLC
CVS 6009 OK, LLC
CVS 6073 NJ, LLC
CVS 6116 KY, LLC
CVS 6135 NJ, LLC
CVS 6201 MN, LLC
CVS 6304 TN, LLC
CVS 6306 WV, LLC
CVS 6349 OH, LLC
CVS 6384 KY, LLC
CVS 6413 TN, LLC
CVS 6429 TN, LLC
CVS 6572 IN,, LLC
CVS 6852 VA, LLC
CVS 6869 DE, LLC
CVS 6941 KY, LLC
CVS 7036, LLC
CVS 7057 NC, LLC
CVST09FL, LLC
CVS 7133 FL, LLC
CVS 7157 NC, LLC
CVST7T180AL, LLC
CVST215AL, LLC
CVS 75024 AL, LLC
CVS 75124 M|, LLC
CVS 75137 MD, LLC
CVS 75144 RI, LLC
CVS 75156 NV, LLC
CVS 75160 SC, LLC
CVS 75162AZ, LLC
CVS 75165 GA, LLC
CVS 75195 FL, LLC
CVS 75249 FL, LLC
CVS 75269 MI, LLC
CVS 75280 NC, LLC
CVS 75307 KS, LLC
CVS 75334 FL, LLC
CVS 75365 GA, LLC
CVS 75377 NC, LLC
CVS 75393 DE, LLC
CVS 75416 KY, LLC
CVS 75444 NV, LLC
CVS 75485 NC, LLC
CVS 75503 GA, LLC
CVS 75558 FL, LLC
CVS 75561 NJ, LLC
CVS 75563 MD, LLC
CVS 75572 NC, LLC
CVS 75584 MA, LLC
CVS 75615 FL, LLC
CVS 75626 GA, LLC
CVS 75642 VA, LLC
CVS 75659 OK, LLC
CVS 75669 MA, LLC
CVS 75679 SC, LLC
CVS 75718 OH, LLC
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CVS 75719 MN, LLC

CVS 75738 RI, LLC

CVS 75743 NJ, LLC

CVS 75771 NC, LLC

CVS 75795 DE, LLC

CVS 75849 NC, LLC

CVS 75905 NJ, LLC

CVS 75935 NV, LLC

CVS 75947 GA, LLC

CVS 75958 MN, LLC

CVS 75961 SC, LLC

CVS 75978 FL, LLC

CVS 7648 KY, LLC

CVS 7701, LLC

CVS 7888 GA, LLC

CVS 8009 M|, LLC

CVS 8071 M|, LLC

CVS 8086 MI, LLC

CVS 8123 M|, LLC

CVS 8165 MI, LLC

CVS 8281 MD, LLC

CVS 8303 TN, LLC

CVS 8549 M|, LLC

CVS 866 FL, LLC

CVS 8776 WI, LLC

CVS 8956 MS, LLC

CVS 8993 MS, LLC

CVS 921 1L, LLC

CVS 962 GA, LLC

CVS 976 FL, LLC

CVS ALBANY, LLC

CVS ARCLIGHT, INC.

CVS Bellmore Avenue, LLC #2154
CVS Caremark Indemnity Ltd.
CVS Durham 7042, LLC

CVS EGL 571 FL, LLC

CVS ETB Holding Company, LLC
CVS Foreign, Inc. #9736

CVS Grand Bay 4782, LLC
CVS Indiana, LLC #0877

CVS Lagrange 4540, LLC
CVS Manchester NH, LLC #0200
CVS Montgomery 6094, LLC
CVS Orando FL Distribution, LLC
CVS Phammacy Inc.

CVS PR Center, Inc.
CVSRCI, LLC

CVS Rx Services, Inc. #0886
CVS SC Distribution, LLC
CVS State Capital, LLC #0800
CVS Transportation, LLC

CVS Vero FL Distribution, LLC
CVS Weymouth 1853, LLC
D&R Pharmaceutical Services, LLC
Delaware CVS Pharmacy, LLC
DG Danville KY, LLC

Digital Enterprise Realty, LLC
ETB., INC.

Eckerd Corporation Of FL, Inc.

CVS 75733 NV, LLC

CVS 75740 NJ, LLC

CVS 75770 NC, LLC

CVS 75774 MA, LLC

CVS 75799 NJ, LLC

CVS 75896 MA, LLC

CVS 75924 FL, LLC

CVS 75946 VA, LLC

CVS 75952 WI, LLC

CVS 75959 MN, LLC

CVS 75977 MN, LLC

CVS 75995 DE, LLC
CVS770FL, LLC

CVS 7885 GA, LLC

CVS 8003 MI, LLC

CVS 8067 MI, LLC

CVS 8078 MI, LLC

CVS 8103 MI, LLC

CVS 8133 MI, LLC

CVS 8207 MI, LLC

CVS 8302 MI, LLC

CVS 8415 NE, LLC

CVS 8615 NE, LLC

CVS 8774 WI, LLC

CVS 8909 NC, LLC

CVS 8975 SC, LLC

CVS 920 MA, LLC

CVS 932 FL, LLC

CVS 9674 CA, LLC

CVS AL Distribution, LLC

CVS AOC Services, LLC

CVS Bay City 8207 MI, LLC
CVS Caremark Advanced Technology Pharmacy, LLC
CVS Caremark Part D Services, LLC
CVS EGL 5624 MO, LLC

CVS EGL 7958 FL, LLC

CVS Falmouth KY, LLC

CVS Gilbert 3272, LLC #3272
CVS Greensboro, LLC

CVS Intemational, LLC

CVS Logan 3454, LLC

CVS Michigan, LLC #9415

CVS NV Holding Company, LLC
CVS PA Distribution, LLC

CVS PR Center Inc.

CVS PR Holding Company, LLC
CVS RS Arizona, LLC

CVS Safir Sourcing, LLC

CVS SP 5897 FL, LLC

CVS TN Distribution, LLC

CVS TX Holding Company, LLC
CVS Washington 6448, LLC
CVS WWRE, INC.

DAW,LLC

Delaware Physicians Care, Inc.
Digital EHealth, LLC

District Of Columbia CVS Phammacy, LLC
Echo Merger Sub, Inc
Employee Assistance Services, LLC
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Enloe Drugs, LLC

Escalante Solutions, Lic

Evergreen Phammaceutical, LLC

First Health Group Corp.

First Script Network Services, Inc.
FOCUS Healthcare Management, Inc.
Generation Health, LLC

Geneva Woods LTC Pharmacy, LLC
Geneva Woods Pharmacy Alaska, LLC
Geneva Woods Pharmacy Wyoming, LLC
Geneva Woods Retail Pharmacy, LLC
German Dobson CVS, LLC #5038

Grand St. Paul CVS, LLC

Group Dental Service of Maryland, Inc.
HCP Acquisition Sub, LLC

Health Data & Managment Solutions, Inc.
Healthagen LLC

Highland Park CVS, LLC

Home Care Phammacy, LLC
Hook-Superx, LLC

Idaho CVS Pharmacy, LLC

Interiock Phamacy Systems, LLC
Ironbound CVS Urban Renewal, LLC
JEC Funding, Inc.

Kansas CVS Pharmacy, LLC

Langsam Health Services, LLC

LHS Acquisition Sub, LLC

Lo-Med Prescription Services, LLC

Longs Drug Stores, LLC

Managed Care Coordinators, Inc.

Martin Health Services, Inc.
Massachusetts CVS Pharmacy, Inc.
Medical Arts Health Care, Inc.

Member Health, LLC

Mental Health Network of New York IPA, Inc.
Merwin IV & Specialty Pharmacy, LLC
Merwin Rx-Compounding Pharmacy, LLC
MHHP Acquisition Company, LLC

MHNet of Florida, Inc.

Minuteclinic Diagnostic Of Alabama, LLC
Minuteclinic Diagnostic Of Florida, LLC
Minuteclinic Diagnostic Of Hawaii, LLC
Minuteclinic Diagnostic Of Kentucky, LLC
Minuteclinic Diagnostic Of Maine, LLC
Minuteclinic Diagnostic Of Massachusetts, LLC
Minuteclinic Diagnostic Of New Hampshire, LLC
Minuteclinic Diagnostic Of Ohio, LLC
Minuteclinic Diagnostic Of Oregon, LLC
Minuteclinic Diagnostic Of Rhode Island, LLC
Minuteclinic Diagnostic Of Texas, LLC
Minuteclinic Diagnostic Of Virginia, LLC
Minuteclinic Diagnostic Of Wisconsin, LLC
Minuteclinic Telehealth Services, LLC
Mississippi CVS Pharmacy, LLC

Montana CVS Pharmacy, LLC

NCS Healthcare of lllinois, LLC

NCS Healthcare of lowa, LLC

NCS Healthcare of Kentucky, Inc.

NCS Healthcare of New Hampshire, Inc.

Enterprise Safety Organization, LLC
Evergreen Pharmaceutical of California, Inc.
Express Pharmacy Services of PA, LLC
First Health Life and Health Insurance Company
Florida Health Plan Administrators, LLC
Garfield Beach CVS, LLC

Geneva Woods Health Services, LLC
Geneva Woods Management, LLC

Geneva Woods Pharmacy Washington, LLC
Geneva Woods Pharmacy, Inc.

Georgia CVS Pharmacy, LLC

Goodyear CVS, LLC #3749

Grandview Pharmacy, LLC

Group Dental Service, Inc.

Health and Human Resource Center, Inc.
Health Re, Inc.

HealthAssurance Pennsylvania, Inc.
Holiday CVS, LLC

Home Phamacy Services, LLC

Horizon Behavioral Services, LLC
Institutional Health Care Services, LLC

lowa CVS Pharmacy, LLC

iTriage, LLC

JHC Acquisition, LLC

Kentucky CVS Pharmmacy, LLC

LCPS Acquisition, LLC

Lobos Acquisition, LLC

Longs Drug Stores Califomia, LLC
Louisiana CVS Pharmacy, LLC

Managed Healthcare, Inc.

Maryland CVS Pharmmacy, LLC

Med World Acquisition Corp.

Melville Realty Co_, Inc.

Mental Health Associates, Inc.

Meritain Health, Inc.

Merwin Long Term Care, Inc.

MetraComp, Inc.

MHNet Life and Health Insurance Company
MHNet Specialty Services LLC

Minuteclinic Diagnostic Of Arizona, LLC
Minuteclinic Diagnostic Of Georgia, LLC
Minuteclinic Diagnostic Of lllinois, LLC
Minuteclinic Diagnostic Of Louisiana, LLC
Minuteclinic Diagnostic Of Maryland, LLC
Minuteclinic Diagnostic Of Nebraska, LLC
Minuteclinic Diagnostic Of New Mexico, LLC
Minuteclinic Diagnostic Of Oklahoma, LLC
Minuteclinic Diagnostic Of Pennsylvania, LLC
Minuteclinic Diagnostic Of South Carolina, LLC
Minuteclinic Diagnostic Of Utah, LLC
Minuteclinic Diagnostic Of Washington, LLC
Minuteclinic Online Diagnostic Services, LLC
Minuteclinic, LLC

Missouri CVS Pharmacy, LLC

Mountain Grove Investment Group LLC
NCS Healthcare of Indiana LLC

NCS Healthcare of Kansas, LLC

NCS Healthcare of Montana, Inc.

NCS Healthcare of New Mexico, Inc.
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NCS Healthcare of Ohio, LLC

NCS Healthcare of Tennessee, Inc.

NCS Healthcare, LLC

Nebraska CVS Phamacy, LLC
NeighborCare of Indiana, LLC
NeighborCare of Virginia, LLC
NeighborCare Pharmacy of Virginia, LLC
NeighborCare Services Corporation
Nevada CVS Phamacy, LLC

NH Acquisition Sub, LLC

NIV Acquisition, LLC

North Shore Phammacy Services LLC

NS Acquisition Sub, LLC

Ocean Acquisition Sub, LLC

OCR-RA Acquisition, LLC

Oklahoma CVS Phamacy, LLC
Omnicare ESC LLC

Omnicare Headquarters LLC

Omnicare Indiana Partnership Holding Company LLC
Omnicare of New York, LLC

Omnicare Pharmacies of Pennsylvania West LLC
Omnicare Pharmacy and Supply Services LLC
Omnicare Pharmacy of Maine LLC
Omnicare Pharmacy of North Carolina, LLC
Omnicare Pharmacy of Tennessee, LLC
Omnicare Pharmacy of Texas 2, LP
Omnicare Property Management, LLC
OPGP Acquisition Sub, LLC

Oregon CVS Pharmacy, LLC

PayFlex Holdings, Inc.

Pennsylvania CVS Pharmacy, LLC
Performax, Inc.

Phamacare Pharmacy, LLC

Phamacy Associates of Glens Falls, Inc.
Phamacy Holding #1, LLC
PhamaSource Healthcare, Inc.
Phamed Holdings, Inc.

Phoenix Data Solutions LLC

PP Acquisition Company, LLC

PrimeNet, Inc.

Procare 4268 Yankee, LLC

Procare Pharmmacy, LLC

Professional Pharmacy Services, Inc.
PSI Arkansas Acquisition, LLC

Red Oak Sourcing, LLC

Retrac, Inc. #107

Richmond Heights Acquisition Corp.

Rx Innovations 4439, LLC

RXC Acquisition Company

Scrip World, LLC

Shore Pharmaceutical Providers, LLC
Sky Acquisition LLC

South Wabash CVS, LLC #3674
Specialty Services Holding LLC

Sterling Healthcare Services, Inc.
Suburban Medical Services, LLC

T2 Medical, Inc.

Tennessee CVs Pharmacy, LLC

Thomas Phoenix CVS, LLC #3625

NCS Healthcare of South Carolina, Inc.
NCS Healthcare of Wisconsin, LLC
NCSH Acquisition Sub, LLC
NeighborCare Holdings, Inc.
NeighborCare of New Hampshire, LLC
NeighborCare Pharmacies, LLC
NeighborCare Pharmacy Services, Inc.
NeighborCare, Inc.

New Jersey CVS Phamacy, LLC
Niagara Re, Inc.

North Carolina CVS Pharmacy, LLC
Novologix, LLC

NSPS Acquisition Sub, LLC

OCR Services Corporation

Ohio CVS Stores, LLC

Omnicare Distribution Center LLC
Omnicare Foundation

Omnicare Holding Company
Omnicare of Nevada, LLC

Omnicare Pharmacies of Pennsylvania East LLC

Omnicare Pharmacies of the Great Plains Holding Company

Omnicare Pharmacy of Florida, LP
Omnicare Pharmacy of Nebraska, LLC
Omnicare Pharmacy of Pueblo, LLC
Omnicare Pharmacy of Texas 1, LP
Omnicare Pharmacy of the Midwest, LLC
Omnicare, Inc.

OPM Acquisition Sub, LLC

Part D Holding Co., LLC

PayFlex Systems USA, Inc.
Pennsylvania Life Insurance Company
Pharmacare Holding Company
Pharmacare Specialty Healthcare Distributors, LLC
Pharmacy Consultants, LLC
Pharmacy Holding #2, LLC
Pharm-Corp of Maine LLC

Pharmore, Inc.

PMRP Acquisition Company, LLC
Precision Benefit Services, Inc.

PRN Pharmaceutical Services, LP
Procare Phamacy Direct, LLC
Prodigy Health Group, Inc.
Professional Risk Management, Inc.
Puerto Rico CVS Pharmacy, LLC
Resources for Living, LLC

Rhode Island CVS Phammacy, LLC
Roeschen's Healthcare LLC
RXAMERICA, LLC

Schaller Anderson Medical Administrators Inc
Sheffield Avenue CVS, LLC #3690
Silverscript Insurance Company

South Carolina CVS Pharmacy, LLC
Specialized Pharmacy Services, LLC
Speedwell CVS Urban Renewal, LLC
Strategic Resource Company
Superior Care Pharmacy, Inc.

TCPI Acquistion Corp.

The Vasquez Group, Inc.

Three Forks Apothecary, LLC
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Thundermist Services, LLC

UAC Holding, Inc.

Uni-Care Health Services of Maine, Inc.
Value Health Care Services LLC
Vermont CVS Pharmacy, LLC

Virginia CVS Phamacy, LLC
Washington CVS Phamacy, LLC
Weber Medical Systems LLC

West Virginia CVS Phammacy, LLC
Williamson Drug Company, Incorporated
Woodruff Realty Associates, LLC #2085
Work & Family Benefits, Inc.

ZS Acquisition Company, LLC

(2) As explained in Note 1, the Company participates in a tax sharing agreement with its parent and affiliates.

U_S. Health Care Properties, Inc.
UC Acquisition Corp.

Utah CVS Phamacy, LLC

VAPS Acquisition Company, LLC
VHCS Acquisition Sub, LLC

Warm Springs Road CVS, LLC #2928
Washington Lamb CVS, LLC #3172
Wellpartner, LLC

Westhaven Services Co, LLC
Wisconsin CVS Pharmacy, LLC
Woodward Detroit CVS, LLC

WP Smart Holdings, LLC

976 Miami RE, LLC

G. The Company does not have any tax loss contingencies for which it is reasonably possible that the total liability
will significantly increase within twelve months of the reporting date.

10. Information Concerning Parent, Subsidiaries. Affiliates. and Other Related Parties

A, B.andC.

The Company paid $0 and $14,000,000 as dividends to its parent in 2018 and 2017, respectively. The
Company did not receive any capital contributions in 2018 or 2017

Amounts due to and due from affiliates shown in the accompanying Statutory Statements of Assets and
Liabilities, Capital and Surplus and Other Funds include the Company's net receipts and disbursements
processed by affiliates and transactions related to its administrative services agreement with Aetna Health
Management, LLC (*AHM"), indirectly a wholly-owned subsidiary of Aetna.

At December 31, 2018 and 2017, the Company reported $1,823,978 and $8,471,292, respectively, as amounts
due to AMA related to this agreement. The Company also reported $7,010,185 and $7,142,845 due to Aetna at
December 31, 2018 and 2017, respectively.

The Company does not have any guarantees or undertakings, written or otherwise at December 31, 2018.

As of and for the years ended December 31, 2018 and 2017, the Company had the following significant
transactions with affiliates:

The Company and AMA are parties to an administrative services agreement, under which AMA provides certain
administrative services, including accounting and processing of premiums and claims. Under this agreement,
the Company will remit a percentage of its earned premium revenue, as applicable, to AMA as a fee. For these
services, the Company was charged $32,814,143 and $21,089,699 for the years ended December 31, 2018
and 2017, respectively. The agreement also provides for interest on all intercompany balances. There was no
interest earned (incurred) on amounts due from (to) affiliates for the years ended December 31, 2018 and 2017.

The Company has an insolvency agreement with Aetna Health Insurance Company (“AHIC"), a whollyowned
subsidiary of Aetna. This agreement provides that in the event that the Company ceases operations or becomes
insolvent, AHIC will continue to pay benefits for any members confined as inpatients on the date of insolvency
until their discharge. This agreement also provides that AHIC will continue benefits for any member until the end
of the contract period for which premium has been paid, but for no longer than thirty-one days. AHIC will also
make available to members, for a period of thirtyone days, replacement insurance policies.

As explained in Note 1, the Company participates in a tax sharing agreement with Aetna and Aetna's other
subsidiaries. All federal income tax receivables/payables are due from/due to Aetna.

_ All outstanding shares of the Company are owned by Aetna Health Holdings, LLC, whose ultimate parent is CVS

Health.

. At December 31, 2018, the Company did not own shares of any upstream intermediate of CVS Health.

At December 31, 2018, the Company did not hold any investments in any subsidiary, controlled or affiliated
(“SCA”") entity that exceeded 10% of the Company’s admitted assets.

At December 31, 2018, the Company did not hold any investments in any impaired SCA entity.

At December 31, 2018, the Company did not hold any investments in any foreign insurance subsidiaries.
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L. At December 31, 2018, the Company did not hold any investments in a downstream noninsurance holding
company.

M. At December 31, 2018, the Company did not have any SCA investments.

N. At December 31, 2018 , the Company did not have any investments in an insurance SCA

0. The Company did not have any SCA investments where the Company’s share of losses in the SCA exceeds its
investment in the SCA.

Debt

A_ The Company did not have any items related to debt, including capital notes at December 31, 2018.

B. The Company did not have any Federal Home Loan Bank agreements at December 31, 2018.

Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other

Postretirement Benefit Plans

The

Company did not have a retirement plan, deferred compensation plan, or other postretirement benefit plan at

December 31, 2018 or 2017.

Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

(M

(2
(3)

4

)

(6)

)
(8)
9)

The Company had 10,000 shares of common stock with no par value authorized, with 100 shares issued and
outstanding at December 31, 2018 and 2017.

The Company had no shares of preferred stock issued and outstanding at December 31, 2018 and 2017.

Dividend Restrictions

Under the laws of the State of New Jersey, the Company shall not pay out dividends without the prior written
approval of the New Jersey Department. The New Jersey Department may disapprove the dividend request for
a period of 30 days after the receipt of notification.

Pursuant to New Jersey statute, no domestic insurer shall pay an extraordinary distribution to its shareholders
until: (a) thirty days after the New Jersey Department has received notice of the declaration thereof and has not
within such period disapproved such payment, or (b) the New Jersey Department approves such payment
within the 30-day period. An extraordinary dividend or distribution is any dividend or distribution of cash or other
property, whose fair market value together with that of other dividends or distributions made within the
preceding twelve months exceeds the greater of: (a) 10% of the Company’s surplus as regards to policyholders
as of the 31st day of December next preceding, or (b) the net income, not including realized gains, for the 12
month period ending the 31st day of December next preceding, but shall not include pro rata distributions of any
class of the Company’s own securities.

The Company paid $0 as an dividend to its parent on December 20, 2018. The New Jersey Department
approved this dividend on December 18, 2018. The Company did not pay any dividends in 2017

At December 31, 2018 and 2017, there was no portion of the Company’s profits that may be paid as ordinary
dividends to stockholders.

There were no restrictions placed on the Company’s surplus, including for whom the surplus was being held at
December 31, 2018 or 2017, except as noted in Note 21.

Not applicable to the Company.
The Company did not hold any stock for any special purposes at December 31, 2018 or 2017.
Changes in the balances of special surplus funds from the prior year are due to the accrual of estimated ACA

health insurer fees reclassified from unassigned funds or surplus to aggregate write-ins for special surplus
funds as discussed more fully in Note 1.C and Note 22.

(10) At December 31, 2018 and 2017, there were no unassigned funds that was represented or reduced by

(11

unrealized gains and losses.

The Company has not issued any surplus notes or debentures or similar obligations at December 31, 2018 or
2017.

(12) The Company did not participate in any quasi-reorganizations during the statement year.

(13) The Company did not participate in any quasi-reorganizations in the past 10 years.
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14._ Liabilities, Contingencies and Assessments

A_ The Company did not have any contingent commitments at December 31, 2018 or 2017.
B. The Company did not have any contingent assessments at December 31, 2017 or 2016.
C. The Company did not have any gain contingencies at December 31, 2018 or 2017.

D. The Company did not have any claims related extra contractual obligation and bad faith losses stemming from
lawsuits at December 31, 2018 or 2017.

E. The Company did not have any joint and several liability arrangements at December 31, 2018 or 2017

F. Various liabilities arise in the normal course of the Company's business and have been recorded. In the opinion
of management, any ultimate contingent losses will not have a material adverse effect on the Company's future
results of operations and financial position. The Company, to the best of its knowledge, has no assets that it
considers impaired that are not already recorded in the Company's books. The Company has coverage for certain
litigation exposures ($10,000,000 per claim and in the aggregate including defense costs) through an unaffiliated
insurance company.

15. Leases
The Company did not have any material lease obligations at December 31, 2018 or 2017.

16. Information about Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with
Concentrations of Credit Risk

The Company did not have any financial instruments with off-balance sheet risk or financial instruments with
concentrations of credit risk at December 31, 2018 or 2017.

17. Sale, Transfer and Servicing of Financial Assets and Extinquishments of Liabilities

A_ Transfers of Receivables Reported as Sales

(1) The Company did not have any transfers of receivables as sales for the years ending December 31, 2018
and 2017.

B. Transfer and Servicing of Financial Assets

(1) The Company's policy for requiring collateral or other security for security lending transactions as required
in SSAP No. 103R is discussed in Note 1. Excludes repurchase and reverse repurchase transactions as
discussed in Notes 5.F. through 5.1. The Company did not have any loaned securities at December 31,
2018 and 2017.

(2) and (3)

The Company did not have any servicing assets or liabilities at December 31, 2018 or 2017.

(4) The Company did not have any securitized financial assets at December 31, 2018 or 2017.

(5) The Company did not have any transfers of financial assets accounted for as secured borrowing at
December 31, 2018 or 2017.

(6) The Company did not have any transfers of receivables with recourse at December 31, 2018 or 2017.

(7) The Company did not have any dollar repurchase or reverse repurchase agreements at December 31,
2018 or 2017.

C. Wash Sales

(1) In the course of the Company's asset management, securities are sold and reacquired within 30 days of
the sale date to enhance the Company's yield on its investment portfolio.

(2) The Company had no securities sold during the year for the year ended December 31, 2018 and
reacquired within 30 days of the sale date.

18. Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured Plans

A_. The Company did not serve as an Administrative Services Only for uninsured accident and health plans or the
uninsured portion of partially insured plans for the period ended December 31, 2018.
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B. The Company did not serve as an Administrative Services Contract (ASC) plan administrator for uninsured
accident and health plans or the uninsured portion of partially insured plans for the period ended December 31,
2018.

C. The Company did not have any Medicare or other similarly structured cost based reimbursement contracts for the
period ended December 31, 2018.

19. Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

The Company did not have any material direct premiums written through/produced by managing general agents or
third party administrators for the years ended December 31, 2018 and 2017.

20. Fair Value Measurements
A_and B.

The Company had no material assets or liabilities measured and reported at fair value at December 31, 2018 or
2017.

Certain of the Company's financial instruments are measured at fair value in the financial statements. The fair
values of these instruments are based on valuations that include inputs that can be classified within one of three
levels of a hierarchy established by U.S. generally accepted accounting principles. The following are the levels
of the hierarchy and a brief description of the type of valuation information (“inputs”) that qualifies a financial
asset or liability for each level:

= Level 1 — Unadjusted quoted prices for identical assets or liabilities in active markets.

= Level 2 — Inputs other than Level 1 that are based on observable market data. These include: quoted
prices for similar assets in active markets, quoted prices for identical assets in inactive markets, inputs
that are observable that are not prices (such as interest rates and credit risks) and inputs that are
derived from or corroborated by observable markets.

= Level 3 — Developed from unobservable data, reflecting the Company's own assumptions.

Financial assets and liabilities are classified based upon the lowest level of input that is significant to the
valuation. When quoted prices in active markets for identical assets and liabilities are available, the Company
uses these quoted market prices to determine the fair value of financial assets and liabilities and classifies
these assets and liabilities as Level 1. In other cases where a quoted market price for identical assets and
liabilities in an active market is either not available or not observable, the Company estimates fair value using
valuation methodologies based on available and observable market information or by using a matrix pricing
model. These financial assets and liabilities would then be classified as Level 2. If quoted market prices are
not available, the Company determines fair value using broker quotes or an internal analysis of each
investment’s financial performance and cash flow projections. Thus, financial assets and liabilities may be
classified in Level 3 even though there may be some significant inputs that may be observable.

C. The camrying values and estimated fair values of the Company's financial instruments at December 31, 2018
and 2017 were as follows:

December 31, 2018

Net Asset
Aggregate Value
Type of Financial Instrument Fair Value | Admitted Assets| (Level 1) | (Level2) | (Level3)| (NAV)
Bonds, Short Term, and Cash
Equivalents 120,937,555 121,634,429 | 45,590,340 | 75,247,215 — —
December 31, 2017
Net Asset
Aggregate | Admitted Value
Type of Financial Instrument Fair Value Assets (Level 1) (Level 2) | (Level 3) (NAV)
Bonds, Short Term, and Cash
Equivalents 125,638,358 | 125,163,113 | 38,949,542 | 86,688,816 —|—

The valuation methods and assumptions used by the Company in estimating the fair value of debt securities are
discussed in Note 1.

There were no material realized and unrealized capital gains, purchases, sales, settlements, or transfers into or

out of the Company's Level 3 financial assets during 2018 or 2017. There were no transfers between the
Company's Level 1 or 2 financial assets during 2018 or 2017.
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In evaluating the Company's management of interest rate and liquidity risk and currency exposures, the fair
values of all assets and liabilities should be taken into consideration, not only those presented above.

D. The Company did not have any financial instruments where it was not practicable to estimate the fair value.

21. Other ltems

A

Unusual or Infrequent ltems

The Company did not have any unusual or infrequent items for the years ended December 31, 2018 and 2017.

Troubled Debt Restructuring
The Company did not have any troubled debt restructuring in the years ended December 31, 2018 and 2017.

Other Disclosures

(1) Minimum Capital and Surplus

Under the laws of the State of New Jersey, the Company is required to maintain a minimum capital and surplus
equal to the greater of (1) $1,000,000 adjusted annually by the Consumer Price Index; (2) 2% of the annual
premium revenues as reported by the Company on its most recent annual financial statement filed with the
Commissioner of Health and Commissioner of Banking and Insurance for the first $150,000,000 of premium
reported and 1% of the annual premium in excess of the first $150,000,000 of premium reported; (3) an
amount equal to the sum of three months of uncovered health care expenditures; or (4) an amount equal to the
sum of 8% of the annual health care expenditures (not including those expenditures paid on a capitated basis
and those made on a managed hospital payment basis) plus 4% of the annual hospital expenditures paid on a
managed hospital payment basis. At December 31, 2018 and 2017, the Company's capital and surplus
exceeded all such requirements.

The NAIC and the State of New Jersey adopted risk-based capital (“RBC") standards for health organizations,
including HMOs, that are designed to identify weakly capitalized companies by comparing each company’s
adjusted capital and surplus to its required capital and surplus (the “RBC Ratio”). The RBC Ratio is designed
to reflect the risk profile of the company. Within certain ratio ranges, regulators have increasing authority to
take action as the RBC Ratio decreases. There are four levels of regulatory action, ranging from requiring
insurers to submit a comprehensive plan to the state insurance commissioner to requiring the state insurance
commissioner to place the insurer under regulatory control. At December 31, 2018 and 2017, the Company
had capital and surplus that exceeded the highest threshold specified by the RBC rules.

(2) Health Care Reform

The Patient Protection and Affordable Care Act and the Health Care and Education Reconciliation Act
(collectively, “Health Care Reform” or the “ACA”), has made broad-based changes to the U.S. health care
system_ If the ACA is not further amended, repealed or replaced, certain of its components will continue to be
phased in until 2022. While the Company anticipates continued efforts in 2019 and beyond to invalidate,
modify, repeal or replace Health Care Reform, the Company expects aspects of Health Care Reform to
continue to significantly impact the Company’s business operations and financial results, including pricing,
medical benefit ratios (“MBRs") and the geographies in which the Company’s products are available.

While most of the significant aspects of Health Care Reform became effective during or prior to 2014, parts of
Health Care Reform continue to evolve through the promulgation of executive orders, regulations and
guidance as well as ongoing litigation. Additional changes to Health Care Reform and those regulations and
guidance at the federal and/or state level are likely, and those changes are likely to be significant. Growing
state and federal budgetary pressures make it more likely that any changes, including changes at the state
level in response to changes to, or invalidation, repeal or replacement of, Health Care Reform and/or changes
in the funding levels and/or payment mechanisms of federally supported benefit programs, will be adverse to
us. For example, if any elements of Health Care Reform are invalidated or repealed at the federal level, the
Company expects that some states would seek to enact similar requirements, such as prohibiting pre-existing
condition exclusions, prohibiting rescission of insurance coverage, requiring coverage for dependents up to
age 26, requiring guaranteed renewability of insurance coverage and prohibiting lifetime limits on insurance
coverage.

Potential repeal of Health Care Reform, ongoing legislative, regulatory and administrative policy changes to
Health Care Reform, the results of congressional and state level elections, the December 2018 U.S._ District
Court decision invalidating Health Care Reform and other pending litigation challenging aspects of the law or
funding for the law and federal budget negotiations continue to create uncertainty about the ultimate impact of
Health Care Reform. The pending litigation challenging Health Care Reform includes challenges by various
states of the federal government’s decision to curtail payments related to the Cost-Sharing Subsidy Program.
The time frame for conclusion and final outcome and ultimate impact of this litigation are uncertain. Given the
inherent difficulty of foreseeing the nature and scope of future changes to Health Care Reform and how states,
businesses and individuals will respond to those changes, the Company cannot predict the impact on it of
future changes to Health Care Reform. It is reasonably possible that invalidation, repeal or replacement of or
other changes to Health Care Reform and/or states’ responses to such changes, in the aggregate, could have
a significant adverse effect on the Company’s businesses, financial results and cash flows.
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As described above, the availability of funding for Health Care Reform’s temporary risk corridor program is an
example of this uncertainty. The Company continues to believe that receipt of any risk corridor payment from
HHS for the 2018 or 2017 program year and receipt of such payments in excess of the announced prorated
amount for the 2014 program year are uncertain. At December 31, 2018, the Company had a $0 receivable
for the remaining 2014 program year prorated amount that had not been collected from HHS and had no
receivable for either of the 2015 or 2016 program years. 2016 was the last program year for Health Care
Reform’s risk corridor program. On-going uncertainty regarding the funding of Health Care Reform-related
programs and subsidies can be expected to create additional instability in the marketplace.

As described above, the availability of funding for Health Care Reform’s temporary risk corridor program is an
example of this uncertainty. The Company continues to believe that receipt of any risk corridor payment from
HHS for the 2016 or 2015 program year and receipt of such payments in excess of the announced prorated
amount for the 2014 program year are uncertain. At December 31, 2018, the Company had no receivable for
the remaining 2014 program year prorated amount that had not been collected from HHS and had no
receivable for either of the 2018 or 2017 program years. 2017 was the last program year for Health Care
Reform’s risk corridor program. On-going uncertainty regarding the funding of Health Care Reform-related
programs and subsidies can be expected to create additional instability in the marketplace.

In addition to efforts to amend, repeal or replace Health Care Reform and the related regulations, the federal
and state governments also continue to enact and seriously consider many other broad-based legislative and
regulatory proposals that have had a material impact on or could materially impact various aspects of the
health care and related benefits system and the Company’s business. The Company cannot predict whether
pending or future federal or state legislation or court proceedings, including future U.S. Congressional
appropriations, will change various aspects of the health care and related benefits system or Health Care
Reform or the impact those changes will have on the Company’s business operations or operating results, but
the effects could be materially adverse.

In addition, Health Care Reform ties a portion of each Medicare Advantage plans’ reimbursement to the
achievement of favorable CMS quality performance measures (“star ratings”). Since 2015, only Medicare
Advantage plans with an overall star rating of four or more stars (out of five stars) are eligible for a quality
bonus in their basic premium rates. As a result, the Company’s Medicare Advantage plans’ operating results in
2018 and going forward will be significantly affected by their star ratings.

(3)  Medicaid

The Company’s Medicaid, dual eligible and dual eligible special needs plan products also are heavily regulated
by CMS and state Medicaid agencies, which have the right to audit the Company’s performance to determine
compliance with CMS contracts and regulations. The Company's Medicaid products, dual eligible products
and Children's Health Insurance Program (“CHIP”) contracts also are subject to complex federal and state
regulations and oversight by state Medicaid agencies regarding the services the Company provides to
Medicaid enrollees, payment for those services, network requirements (including mandatory inclusion of
specified high-cost providers), and other aspects of these programs, and by external review organizations
which audit Medicaid plans on behalf of the state Medicaid agencies. The laws, regulations and contractual
requirements applicable to the Company and other participants in Medicaid and dual eligible programs,
including requirements that the Company submit encounter data to the applicable state agency, are extensive,
complex and subject to change. The Company has invested significant resources to comply with these
standards, and its Medicaid and dual eligible program compliance efforts will continue to require significant
resources. CMS and/or state Medicaid agencies may fine the Company, withhold payments to the Company,
seek premium and other refunds, terminate the Company’s existing contracts, elect not to award the Company
new contracts or not to renew the Company’s existing contracts, prohibit the Company from continuing to
market and/or enroll members in or refuse to automatically assigh members to one or more of the Company’s
Medicaid or dual eligible products, exclude the Company from participating in one or more Medicaid or dual
eligible programs and/or institute other sanctions and/or civil monetary penalties against the Company if it fails
to comply with CMS or state regulations or the Company’s contractual requirements. The Company cannot
predict whether pending or future federal or state legislation or court proceedings will change various aspects
of the Medicaid program, nor can it predict the impact those changes will have on its business operations or
financial results, but the effects could be matenally adverse.

. The Company did not have any business interruption insurance recoveries for the years ending December 31,
2018 or 2017.

The Company did not have any transferable and non-transferable state tax credits for the years ending
December 31, 2018 or 2017.

The Company did not have any subprime mortgage related risk exposures at December 31, 2018 or 2017
. The Company did not have any retained assets at December 31, 2018 or 2017.

. The Company did not have any insurance-linked securities (“ILS") contracts at December 31, 2018 or 2017.
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22_ Events Subsequent

A. Tvpel - Recognized Subsequent Events

Subsequent events have been considered through February 27, 2019 for the statutory statement issued on
March 1, 2019.

The Company had no known reportable recognized subsequent events.

B. Type Il - Nonrecognized Subsequent Evenis

Subsequent events have been considered through February 27, 2019 for the statutory statement issued on
March 1, 2019.

On January 1, 2018, the Company will be subject to an annual fee under Section 9010 of the Federal Affordable
Care Act ("ACA"). This annual fee will be allocated to individual health insurers based on the ratio of the
amount of the entity's net premiums written during the preceding calendar year to the amount of health
insurance for any U.S._ health risk that is written during the preceding calendar year. A health insurance entity’s
portion of the annual fee becomes payable once the entity provides health insurance for any U.S. health risk for
each calendar year beginning on or after January 1 of the year the fee is due. As of December 31, 2017, the
Company has written health insurance subject to the ACA assessment, expects to conduct health insurance
business in 2018, and estimates their portion of the annual health insurance industry fee to be payable on
September 30, 2018 to be $2,827,000 This amount is reflected in special surplus. This assessment is
expected to impact risk based capital (“RBC”) by 8%. Reporting the ACA assessment as of December 31,
2017, would not have triggered an RBC action level.

As discussed in Note 1, in January 2018, the HIF was suspended for 2019. As a result, there is no annual
health insurance industry fee payable on September 30, 2019 and there are no amounts reflected in the
Company’'s aggregate write-ins for special surplus funds related to this payable at December 31, 2018 as a
result. There is also no resulting impact to the Company’s RBC to assess as of December 31, 2018 as a result
of this suspension.

In January 2018, the annual fee was suspended for 2019.

Type Il - Nonrecognized Subsequent Events: Current Year Prior Year

A Did the reporting entity write accident and health insurance premium that is

subject to Section 9010 of the Federal Affordable Care Act (YES/NO)? Yes
B ACA fee assessment payable for the upcoming year $ _ 2827000
C ACA fee assessment paid 23848039 § _
D Premium written subject to ACA 9010 assessment $ _ 242 409,193
E Total Adjusted Capital before surplus adjustment § 46292970

(Five-Year Historical Line 14)

F. Total Adjusted Capital after surplus adjustment

$ 46,292,970
(Five-Year Historical Line 14 minus 228 above)

G Authorized Control Level

$ 13,275,716
(Five-Year Historical Line 15)

H Would reporting the ACA assessment as of Dec. 31, 2018 have triggered
an RBC action level (YES/NO)? No

23. Reinsurance

The Company and Berkley Life and Health Insurance Company (“Berkley”) entered into an excess loss reinsurance
agreement for Medicaid only members. Under this agreement, Berkley is liable for 90% of covered expenses in
excess of the specific deductible of $350,000 per covered member, with a maximum reimbursement of $2,000,000
per member per agreement year. The Company paid reinsurance premiums of $454,928 and $332,227 in 2018 and
2017, respectively.
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A_ Ceded Reinsurance Report

Section 1 — General Interrogatories

(1) Are any of the reinsurers, listed in Schedule S as non-affiliated, owned in excess of 10% or
controlled, either directly or indirectly, by the company or by any representative, officer, trustee, or
director of the company?

Yes () No (X)
If yes, give full details.

(2) Have any policies issued by the company been reinsured with a company chartered in a country
other than the United States (excluding U.S. branches of such companies) that is owned in excess
of 10% or controlled directly or indirectly by an insured, a beneficiary, a creditor or an insured or any
other person not primarily engaged in the insurance business?

Yes () No (X)
If yes, give full details.

Section 2 — Ceded Reinsurance Report — Part A

(1) Does the company have any reinsurance agreements in effect under which the reinsurer may
unilaterally cancel any reinsurance for reasons other than nonpayment of premium or other similar
credit?

Yes () No (X)

a.lf yes, what is the estimated amount of the aggregate reduction in surplus of a unilateral
cancellation by the reinsurer as of the date of this statement, for those agreements in which
cancellation results in a net obligation of the reporting entity to the reinsurer, and for which such
obligation is not presently accrued? Where necessary, the reporting entity may consider the
current or anticipated experience of the business reinsured in making this estimate.
$ N/A

b_What is the total amount of reinsurance credits taken, whether as an asset or as a reduction of
liability for these agreements in this statement?
$ N/A

(2) Does the reporting entity have any reinsurance agreements in effect such that the amount of losses
paid or accrued through the statement date may result in a payment to the reinsurer of amounts
that, in aggregate and allowing for offset of mutual credits from other reinsurance agreements with
the same reinsurer, exceed the total direct premium collected under the reinsured policies?

Yes () No (X)
If yes, give full details.

Section 3 — Ceded Reinsurance Report — Part B

(1) What is the estimated amount of the aggregate reduction in surplus, (for agreements other than
those under which the insurer may unilaterally cancel for reasons other than for nonpayment of
premium or other similar credits that are reflected in Section 2 above) of termination of ALL
reinsurance agreements, by either party, as of the date of this statement? Where necessary, the
company may consider the current or anticipated experience of the business reinsured in making
this estimate.

$ N/A

(2) Have any new agreements been executed or existing agreements amended, since January 1 of the
year of this statement, to include policies or contracts that were in force or which had existing
reserves established by the company as of the effective date of the agreement?

Yes () No (X)
If yes, what is the amount of reinsurance credit, whether an asset or a reduction of liability, taken for
such new agreements or amendments? $ N/A

B. The Company did not have uncollectible reinsurance at December 31, 2018 or 2017.
C. The Company did not have any commutation of ceded reinsurance at December 31, 2018 or 2017

D. The Company's ceriified reinsurer's rating has not been downgraded or its status subject to revocation at
December 31, 2018 or 2017.

24. Retrospectively Rated Contracts and Contracts Subject to Redetermination

A_and B.

The Company did not have any retrospectively rated contracts in 2018 or 2017.
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C. Contracts Subject to Retrospective Rating Features

The Company did not have any contracts subject to retrospective rating features December 31, 2018 and 2017.

D. Medical Loss Ratio Rebates Required Pursuant to the Public Health Service Act

The Company did not have any medical loss ratios required pursuant to the Public Health Service Act in 2018 or
2017.

E. Risk Sharing Provisions of the Affordable Care Act (ACA)

(1) Did the reporting entity write accident and health insurance premium which is subject to the ACA risk
sharing provisions (YES/NQ)? No

(2) through (5): Not applicable.

Change in Incurred Claims and Claims Adjustment Expense

The following table shows the components of the change in claims unpaid, unpaid claims adjustment expense and
aggregate health claim reserves for the years ended December 31, 2018 and 2017.

2018 2017

Balance, January 1 5 43,565,660 $ 33,683,388

Health care receivable (1,593,261) 2,970,333
Balance, January 1, net of health care receivable 41,972,399 36,653,721
Incurred related to:

Current year 332,318,733 199,985,580

Prior years (7,512 693) (5,273,038)

Total incurred 324,806,040 194,712,542
Paid related to:

Current year 284,305,038 165,115,733

Prior years 29,543,886 24,278,131

Total paid 313,848,924 189,393,864
Balance, December 31, net of health care receivable 52,929 515 41,972,399

Health care receivable 2,730,878 1,593,261
Balance, December 31 55,660,393 43,565,660

In 2018, reserves for incurred claims and claim adjustment expenses attributable to insured events of prior years
decreased by $7,512,693 from $43,565,660 in 2017 to $36,052,967 in 2018. In 2017, reserves for incurred claims
and claim adjustment expenses atiributable to insured events of prior years decreased by $5,273,038 from
$33,683,388 in 2017 to $28,410,350 in 2018. The lower than anticipated health care cost trend rates observed in
2018 and 2017 for claims incurred in 2018 and 2017, respectively, were due to moderating outpatient and physician
trends and faster than expected claim payment speed. The Company considers historical trend rates together with
knowledge of recent events that may impact current trends when developing estimates of current trend rates. Original
estimates are increased or decreased as additional information becomes known regarding individual claims.
Historical health care cost trend rates are not necessarily representative of current trends. However, the business to
which it relates is subject to premium adjustments. The Company excluded the impact of the change in health care
receivables related to pharmacy rebates from the above roll-forward to conform to NAIC Annual Statement
presentation.

Net coordination of benefits are implicit in the claims incurred but not reported calculation and could not be specifically
identified.

Intercompany Pooling Arrangements

The Company did not have any intercompany pooling arrangements at December 31, 2018 or 2017

Structured Settlements

Not applicable to health entities.
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28. Health Care Receivables

A Pharmaceutical Rebate Receivables

The Company receives pharmaceutical rebates through an agreement with AHM. AHM has contractual
agreements with pharmaceutical companies for rebates, which cover the Company’'s membership as well as the
membership of other Aetna affiliates. The Company receives those rebates from AHM that relate to the
Company's membership. The Company estimates phamaceutical rebate receivables based upon the historical
payment trends, actual utilization and other variables. Actual rebates collected are applied to the collection
periods below, using a first in first out methodology. At December 31, 2018 and 2017, the Company had
pharmaceutical rebate receivables of 316,510 and 188,265, respectively (refer to the Company's accounting
practices related to pharmaceutical rebate receivables in Note 1).

The following table discloses the quarterly revenue and subsequent cash collections relating to the
pharmaceutical rebates discussed in Note 10.

Estmated Actual Rebales
Pharmacy Rebates | Pharmacy Rebates |  Actual Rebates Actual Rebates Received More
as Reported on as Billed or Received Within 90 | Received Within 91 |  Than 180 Days
Financial Otherwise Days of Biling to 180 Days of After
Dafe Statements Confimed Billing Biling
12/31/2018 % 316.510 — — — —
09/3012018 $ 280.100 § 316.510 — — —
06/3012018 $ 304015 § 279.926 § 63.043 — —
03/3112018 $ 246438 § 222614 § 76,508 § 144,688 —
123172017 $ 188.265 § 245823 % 89518 § 155458 § —
09/3012017 $ 167.256 § 188.080 § 08,744 § 87.118 1373
06/302017 $ 123402 § 167.256 § 56431°$ 107.384 § 2340
03/31/2017 $ 121508 § 122082 § 41655 § 78.683 § 2,030
1213112016 $ 00,000 $ 121538 § 38,196 § 82,387 255
09/30/2016 $ 118.036 $ 110.870 ¢ 50005 § 58,710 § 22
06/30/2016 $ 120308 § 131.767 § 32523 °§ 87.075 § 9725
03/31/2016 $ 77444 § 78.935 § 48364 § 10260 § 0978

B. Risk sharing receivables

The Company did not have any admitted risk sharing receivables at December 31, 2018 or 2017.

29. Participating Policies

The Company did not have any participating policies at December 31, 2018 or 2017.

30. Premium Deficiency Reserves

December 31, 2018

1. Liability carried for premium deficiency reserves $0
2. Date of the most recent evaluation of this liability 12/31/2018
3. Was anticipated investment income utilized in the calculation? No

31. Anticipated Salvage and Subrogation

See discussion of hospital and medical costs and claims adjustment expenses and related reserves in Note 1.
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GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which
is an insurer? Yes [X] Mo [ ]
If yes, complete Schedule Y, Parts 1, 1A and 2

If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superlnlerdent, or with
such regulatory official of the state of domicile of the principal insurer in the Holding Comy S , 8 ion

providing disclosure substantially similar to the standards adopted by the National ‘Association of Insurance Commissioners (NAIC} in
its Model Insurance Holding Company Srslem Regulatory Act and model regulations pertaining thereto, or is the reporting entity

subject to standards and discl bstantially similar to those required by such Act and regulations? Yes[X] No[ 1 NAT 1]
State Regulating? New Jersey

Is the reporting entity publicly traded or a member of a publicly traded group? Yes [ X] No[ ]

If the response to 1.4 is yes, provide the CIK (Central Index Key) code issued by the SEC for the entitylgroup. .. 0000064803

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the
reporting entity? Yes[ ] No[X]

If yes, date of change:

State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2015

State the as of date that the latest financial examination report became available from either the state of domicile or the repor‘ting
entity. This date should be the date of the examined balance sheet and not the date the report was completed or rel 12/31/2015

State as of what date the latest financial examination report became available to other states or the public from either the state of
domicile or the reporting entity. This is the release date or completion date of the examination report and not the date of the
examination (balance sheet date). 06/26/2017

By what department or departments?
New Jersey Department of Banking and Insurance

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial

statement filed with Deg ? Yes[ 1 Mo[ ] WALX]
Have all of the recommendations within the latest financial examination report been complied with? Yes[ 1 N[ 1 NATX]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organlzalmn or any
combination thereof under common control (other than salaried employees of Iha reporting entity), ive credit or e for or control
a substantial part (more than 20 percent of any major line of busi d on direct premi of:
4.11 sales of new business? Yes[ 1 Mo[X]
412 ls? Yes [ ] No[X]
During the period d by this did any sal vice ¢ ization owned in whole or in part by the reporting entity or an affiliate,
ive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct
premiums) of:
4.21 sales of new business? Yes[ 1 Mo[X]
422 Is? Yes[ ] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this ? Yes[ ] No[X]
If yes, complete and file the merger history data file with the NAIC.
If yes, provide the name of the entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has
ceased to exist as a result of the merger or consolidation.
1 2 3
Name of Entity MNAIC Company Code | State of Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or
revoked by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? _. Yes [ ] No[X]
If yes,
7.21 State the percentage of foreign control; 0.0 ]

7.22 State the nationality(s) of the foreign person(s) or entity(s) or if the entity is a mutual or reciprocal, the nationality of its manager or
attorney-in-fact; and identify the type of entity(s) (e.g., individual, corporation or government, manager or attorney in fact).

1 2
Nationality Type of Entity
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

GENERAL INTERROGATORIES

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ 1 No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms? Yes [ ] No[X]
If response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal

regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit

Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator.

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB | OCC | FDIC | SEC

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?

KPMG LLP, One Financial Plaza, 755 Main Street, Hartford, CT 06103

Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant

requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar state

law or regulation? Yes [ ] No[X]
If the response to 10.1 is yes, provide information related to this exemption:

Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 18A of the Model Regulation, or substantially similar state law or regulation? Yes [ ] No[X]
If the response to 10.3 is yes, provide information related to this exemption:

Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? — . Yes [X] No[ ] NAT 1]
If the response to 10.5 is no or n/a, please explain

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial consulting
firm) of the individual providing the statement of actuarial opinion/certification?
Jeffrey J. Drzazgowski, FSA, MAAA; 151 Farmington Avenue, RE2R; Hartford, CT 06156

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? — Yes[ ] Mo[X]
12.11 Name of real estate holding company ..
12.12 Number of parcels involved 0
12.13 Total book/adjusted carrying value $ 0

If, yes provide explanation:

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?
N/A
Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? ... — Yes[ ] Ne[ ]
Have there been any changes made to any of the trust indentures during the year? Yes [ ] No[ ]
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes [ ] No[ ] WAL ]
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes [X] No[ ]
(a) Honest and ethical conduct, including the ethical handling of actual or app flicts of interest b I | and professional

relationships;
(b) Full, fair, agcurale‘ timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;
(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
(&) Accountability for adherence to the code.
If the response to 14.1 is No, please explain:

Has the code of ethics for senior managers been amended? Yes [X] Ne [ 1]
If the response to 14.2 is yes, provide information related to amendment(s).

Through November 28, 2018, senior management was subject to the Aetna Inc. Code of Conduct. Effective with the acquisition of Aetna Inc.

by CVS Health Corporation, senior management become subject to the CVS Health Code of Conduct.
Have any provisions of the code of ethics been waived for any of the specified officers? Yes [ ] No[X]
If the response to 14.3 is yes, provide the nature of any waiver(s).
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

GENERAL INTERROGATORIES

Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the
SVO Bank List?
If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming
bank of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

Yes[ ] No[X]

1 2 3
American
Bankers
Association
(ABA) Routing
Number Issuing or Confirming Bank Name Circumstances That Can Trigger the Letter of Credit

Amount

BOARD OF DIRECTORS
Is the purchase or sale of all investments of the reporting entity passed upon either by the board of directors or a subordinate committee
thereof?
Does the reporting entity keep a complete permanent record of the proceedings of its board of directors and all subordinate committees
thereof?
Has the reporting entity an established procedure for disclosure to its board of directors or of any ial i or affiliation on the
part of any of its officers, directors, trustees or responsible employees that is in conflict with the official duties of such person? .. -

FINANCIAL
Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted
Accounting Principles)?
Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):  20.11 To directors or other officers.

Yes [X] No[ ]
Yes [X] No[ ]
Yes [X] No[ ]

Yes [ ] No[X]

20.12 To stockholders not officers

20.13 Trustees, supreme or grand
(Fraternal Only)

Total amount of loans outstanding at the end of year (inclusive of S Accounts, exclusive of
policy loans): 20.21 To directors or other officers

20.22 To stockholders not officers

20.23 Trustees, supreme or grand

(Fraternal Only)
Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for such
abligation being reported in the ?
If yes, state the amount thereof at December 31 of the current year: 21.21 Rented from others

Yes [ ] No[X]

21.22 Borrowed from others,

21.23 Leased from others

21.24 Other

(=T —=T—I—]

Does this include for as described in the Annual Statement Instructions other than guaranty fund or
guaranty association its?
If answer is yes: 22.21 Amount paid as losses or risk adj

2222 A paid as ex|

22.23 Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this 7
If yes, indicate any amounts receivable from parent included in the Page 2 amount:

INVESTMENT

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control, in
the actual possession of the reporting entity on said date? (other than securities lending programs addressed in24.03 . ...

If no, give full and complete information relating thereto

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and
whether collateral is carried on or off-balance sheet. (an alternative is to reference Note 17 where this information is also provided)
We are not currently investing in the securities lending program as of 12/31/2018.

Does the Company's security lending program meet the requirements for a conforming program as outlined in the Risk-Based Capital
Instructions? Yes [

If answer to 24.04 is yes, report amount of collateral for conforming programs.

Yes [ X] No[ ]

I N[ ] NALK]

If answer to 24.04 is no, report amount of collateral for other programs.

Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the
outset of the contract? Yes [

Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%7? Yes [

Does the reporting entity or the reporting entity 's securities lending agent utilize the Master Securities lending Agreement (MSLA) to
conduct securities lending? Yes [
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

GENERAL INTERROGATORIES

24.10 For the reporting entity's security lending program state the amount of the following as December 31 of the current year:

25.1

25.2

26.1

26.2

271

272

28.03
28.04

24101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2.

24102 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2 $

24,103 Total payable for securities lending reported on the liability page.

=]

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in

force? (Exclude securities subject to Interrogatory 21.1 and 24.03).

If yes, state the amount thereof at December 31 of the current year:

For category (25.26) provide the following:

25.21 Subject to repurchase agreemen

ts

Yes[X] Mo [ ]

25.22 Subject to reverse repurchase ag|

25.23 Subject to dollar repurchase ag

25.24 Subject to reverse dollar repurchase ag L

25.25 Placed under option agreements

s

TR UR TR

25.26 Letter stock or securities restricted as to sale -

excluding FHLB Capital Stock
25.27 FHLB Capital Stock

0
0
0
0
0
0
0

25.28 On deposit with states

25.29 On deposit with other regulatory

W B

41,415,991

0

bodies

25.30 Pledged as coll | - excluding
an FHLB

I pledged to
$

0

25.31 Pledged as collateral to FHLB - i
backing funding agreements

neluding assets

0

25.32 Other

7
Nature of Restriction

2
Description

3
Amount

Does the reporting entity have any hedging transactions reported on Schedule DB?

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? _______ — Yes [

If no, attach a description with this statement.

Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the

issuer, convertible into equity?

If yes, state the amount thereof at December 31 of the current year.

1 Mo [

Yes[ ] No[X]

Yes[ ] No[X]

1 NALX]

Excluding items in Schedule E - Part 3 - Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's
offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a
custodial agreement with a qualified bank or trust company in accordance with Section 1, Ill - General Examination Considerations, F.

Qutsourcing of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook?_.... ... -

For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

Yes [ X] No[ ]

1
Name of Custodian(s)

2
Custodian's Address

State Street Bank and Trust Company . _ . __ . _

State Street Financial Center; One Lincoln Street; Boston, MA 02111-2000 . _ . _ -

and a complete explanation:

For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name, location

1
Name(s)

2
Location(s)

3
Complete Explanation(s) |

Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year?________ -

If yes, give full and complete information relating thereto:

Yes [ ] No[X]

1
Old Custodian

2
New Custodian

3
Date of Change

Reason
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

GENERAL INTERROGATORIES

Investrment management — ldentify all investment advisors, i ) broker/dealers, including individuals that have the authority to
make investment decisions on behalf of the reporting enuty For assets that are managed internally by employees of the reporting entity, note as
such. ["...that have access to the investment accounts”; "...handle securities”]

1 2
| Name of Firm or Individual Affiliation
Kevin J. Casey as Sr. Investment Officer A

28.0597 For those firms/individuals listed in the table for Question 28.05, do any firms/individuals unaffiliated with the reporting entity (i.e.
designated with a "U") manage more than 10% of the reporting entity's assets? Yes[ ] No[X]

28.0598 For firms/individuals unaffiliated with the reporting entity (i.e. designated with a "U") listed in the table for Question 28.05, does the
total assets under management aggregate to more than 50% of the reporting entity’s assets? Yes[ ] No[X]

For those firms or individuals listed in the table for 28.05 with an affiliation code of "A" (affiliated) or "U" (unaffiliated), provide the information for
the table below.
1 2 3 4 5
Investment
Management
Central Registration Agreement
sitory Number Name of Firm or Individual Legal Entity Identifier (LEI) Registered With (IMA) Filed
i Not registered

Does the reporting entity have any diversified mutual funds reported in Schedule D, Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5(b)(1)])? Yes [ ] No[X]

If yes, complete the following schedule:
1 2 3
Book/Adjusted
CUSIP # Name of Mutual Fund Carrying Value

20.2999 - Total 0

For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Carrying Value
Name of Significant Holding of the Attributable to the Date of
Name of Mutual Fund (from above table) Mutual Fund Holding Valuation
Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or
statement value for fair value.
1 2 3
Excess of Statement
over Fair Value (-), or
Statement (Admitted) Fair Value over
Value Fair Value Statement (+)

30.1 Bonds 121,634,429 120,937,595 | (696,874)

30.2 Preferred stocks 0 0 0

30.3 Totals 121,634 429 120,937,555 (696 874)
Describe the sources or methods utilized in determining the fair values:
Fair value of long term bonds and preferred stocks are determined based on quoted market prices when available, fair values using valuation
methodologies based on available and observable market information, or by using matrix pricing. If quoted market prices are not available,
we determine fair value using broker quoted or an intemnal analysis of each investment's financial performance and cash flow projections.
Short-term investments are carried at amortized cost which approximated fair value. The carrying value of cash equivalents approximated fair
value.
Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? . _ Yes [X] No[ 1]
If the answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian’s pricing policy (hard copy or electronic copy) for
all brokers or custodians used as a pricing source? Yes [X] No[ ]
If the answer to 31.2 is no, describe the reporting entity’s process for determining a reliable pricing source for purposes of disclosure of fair
value for Schedule D:
Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed? ... — Yes[X] N[ 1

If no, list exceptions:
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

GENERAL INTERROGATORIES

By self-designating 5GI securities, the reporting entity is certifying the following el of each self-designated 5GI security:
a. Documentation necessary to permit a full credit analysis of the security does not exist or an NAIC CRP credit rating for an FE or PL
security is not available.
b. lssuer or obligor is current on all contracted interest and principal payments.
c. The insurer has an actual expectation of ultimate payment of all contracted interest and principal.
Has the reporting entity self-designated 5G| securities? Yes [ ] No[X]

By self-designating PLGI securities, the reporting entity is certifying the following el of each self-desig d PLGI security:
a. The security was purchased prior to January 1, 2018.
b. The reporting entity is holding capital commensurate with the NAIC Designation reported for the security.
¢. The NAIC Designation was derived from the credit rating assigned by an NAIC CRP in its legal capacity as a NRSRO which is shown
on a current private letter rating held by the insurer and available for examination by state insurance regulators.
d. The reporting entity is not permitted to share this credit rating of the PL security with the SVO.
Has the reporting entity self-designated PLGI securities? Yes[ ] No[X]

OTHER

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? $ 1]

List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to trade associations,
service organizations and statistical or rating bureaus during the period covered by this statement.

1 2
Name Amount Paid

Amount of payments for legal expenses, if any? - S 205,202

List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments for legal expenses
during the period covered by this statement.

1 2
Name Amount Paid
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? $ 0

List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures in
connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.

1 2
Name Amount Paid
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

GENERAL INTERROGATORIES

PART 2 - HEALTH INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force?

Yes [ ] No[X]

If yes, indicate premium earned on U.S. busi only. $ 0
What portion of ltem (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit? $ 0
1.31 Reason for excluding
Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above $ 0
Indicate total incurred claims on all Medicare Supplement | 8. $ 0
Individual policies: Most current three years:
1.61 Total premium earmned $ 0
1.62 Total incurred claims $ 0
1.63 Number of covered lives 0
All years prior to most current three years:
1.64 Total premium eared 3 0
1.65 Total incurred claims $ 0
1.66 Number of covered lives 0
Group policies: Most current three years:
1.71 Total premium earned $ 0
1.72 Total incurred claims $ 0
1.73 Number of covered lives 0
All years prior to most current three years:
1.74 Total premium earned $ 0
1.75 Total incurred claims $ 0
1.76 Number of covered lives 0
Health Test:
1 2
Current Year Prior Year
21 P MNumerator M5, 653,744 _ _ 242 076,966
22 P Denominator 345,653,744 _ . — 242,076,966
2.3 Premium Ratio (2.1/2.2) 1.000 1.000
2.4  Reserve Numerator 69,621,171 77,222,349
25 Reserve Denomi 69,621,171 ____ . 77,222,348
2.6 Reserve Ratio (2.4/2.5) 1.000 1.000
Has the reporting entity received any endowment or gift from contracting hospitals, physicians, dentists, or others that is agreed will be
returned when, as and if the earnings of the reporting entity permits? Yes[ ] Ne[X]
If yes, give particulars:
Have copies of all agreements stating the period and nature of hospitals’, physicians’, and dentists’ care offered to subscribers and
dependents been filed with the appropriate regulatory agency? Yes [X] Ne[ ]
If not previously filed, fumish herewith a copy(ies) of such ag Do these ag include additional benefits offered? Yes[ ] Ne[X]
Does the reporting entity have stop-loss reinsurance? Yes [X] Ne[ ]
If no, explain:
Maximum retained risk (see instructions) 5.31 Comprehensive Medical $ 0
5.32 Medical Only $ 350,000
5.33 Medicare Suppl $ 0
5.34 Dental & Vision $ 0
5.35 Other Limited Benefit Plan $ 0
5.36 Other $ 0
Describe arrangement which the reporting entity may have to protect subscribers and their dependents against the risk of insolvency including
hold harmless provisions, conversion privileges with other carriers, agreements with providers to continue rendering services, and any other
agreements:
The Company assures that members are not liable for its debts if it becomes insolvent.
Does the reporting entity set up its claim liability for provider services on a service date basis?. Yes [X] No[ 1]
If no, give details
Provide the following infc ion regarding participating providers: 8.1 Number of providers at start of reporting year 10,563
8.2 Number of providers at end of reporting year . ..10,804
Does the reporting entity have business subject to premium rate g ? Yes[ ] No[X]
If yes, direct premium earned: 9.21 Business with rate guarantees between 15-36 months_ & ... ]
9.22 Business with rate guarantees over 36 h & 0
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

GENERAL INTERROGATORIES

10.1 Does the reporting entity have Incentive Pool, Withhold or Bonus Arrangements in its provider contracts? Yes [ X] N[ 1]
10.2 I yes: 10.21 Maximum amount payable bonuses. $ 0
10.22 Amount actually paid for year bonuses. $ 1,586,947
10.23 Maximum amount payable withholds $ 0
10.24 Amount actually paid for year withholds. § 0
11.1  Is the reporting entity organized as:
11.12 A Medical Group/Staff Model, ... ... — Yes[ ] Ne[X]
11.13 An Individual Practice Association (IPA), or, . Yes[ ] No[X]
11.14 A Mixed Model (combination of above)? ...... Yes[ ] No[X]
11.2  Is the reporting entity subject to Statutory Minimum Capital and Surplus Requirements? Yes [ X] No[ ]
11.3  If yes, show the name of the state requiring such minimum capital and surplus. New Jersey
11.4 I yes, show the amount required. $ 26,551,432
11.5 Is this amount included as part of a contingency reserve in stockholder's equity? Yes[ ] Ne[X]
11.6 If the amount is calculated, show the calculation
See Notes to Financial Statement - Note 21, Other Items, C., Other Disclosures.
12, List service areas in which reporting entity is licensed to operate:
7
Name of Service Area
Atlantic, Bergen, Burlington, Camden, Cape May, Cumberland, Essex,
|Gloucester, Hudson, Hunterdon, Mercer, Middlesex, Monmouth, Morris,
f)cean, Passaic, Salem, Somerset, Sussex, Union and Warren . _ . _
131 Do you act as a custodian for health savings accounts? Yes [ ] No[X]
13.2  If yes, please provide the amount of custodial funds held as of the reporting date. B e 0
13.3 Do you act as an administrator for health savings accounts? Yes [ ] No[X]
13.4 If yes, please provide the balance of funds administered as of the reporting date. $ 0
141  Are any of the captive affiliates reported on Schedule S, Part 3, authorized reinsurers? Yes [ 1 Mo [ ] WATX]
14.2  If the answer to 14.1 is yes, please provide the following:
1 2 3 4 Assets Supporting Reserve Credit |
NAIC 5 6 7
Company Domiciliary Reserve Letters of Trust
Company Name Code Jurisdiction Credit Credit Agreements Other
15.  Provide the following for individual ordinary life insurance™ policies (U.S. business only) for the current year (prior to reinsurance assumed or
ceded):
15.1 Direct Premium Written $ 0
15.2 Total Incurred Claims 3 0
15.3 Number of Covered Lives 0
*Ordinary Life Insurance Includes
Term(whether full underwriting, limited underwriting, jet Issu "short form app")
Whole Life (whether full underwriting, limited underwriting, jet issue, "short form app”
Variable Life (with or without secondary gurarantee)
Universal Life (with or without secondary gurarantee)
Variable Universal Life (with or without secondary gurarantee)
16. Is the reporting entity licensed or chartered, registered, qualified, eligible or writing business in at least two states? _____ _ Yes[ ] No[X]
16.1  If no, does the reporting entity assume reinsurance business that covers risks residing in at least one state other than the state of
domicile of the reporting entity? Yes[ ] No[X]
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

FIVE-YEAR HISTORICAL DATA
1 2 3

4 5
2018 2017 2016 2015 2014
Balance Sheet (Pages 2 and 3)
1. Total admitted assets (Page 2, Line 28) 133,341,350 134,619,762 119,562,326 5003% 452 | . . . 5,004,332
2. Total liabilities (Page 3, Line 24) B7,048,380 98,332 149 B4,228 578 37,745,951 888
3. Statutory minimum capital and surplus requirement 26,551,432 22,408,014 9,038,188 7,321,166 0
4. Total capital and surplus (Page 3, Line 33) 46,202,970 36,287,613 35,333,748 12,200,001 | ...} 5,003,444
Income Statement (Page 4)
5. Total revenues (Line 8) 364 146 656 233,796,302 137,983,073 68,380 504 | _ . 0
6. Total medical and hospital expenses (Line 18) 307,647,345 182,811,322 94,075,723 (LIEEVR ! Y 0
7. Claims adjustment expenses (Line 20) 17,158,695 11,901,220 7,403,303 3,733,654 0
8. Total administrative expenses (Line 21) 28,623,617 16,966,120 11,003,993 a248 288 | ... . ... 164
9. Net underwriting gain (loss) (Line 24) 10,716,999 22 077,61 25,410,054 (4,045 3440 . _(164)
10.  Net investment gain (loss) (Line 27) 2,607,347 1,971,768 839,791 (78,585) 3,980
11.  Total other income (Lines 28 plus 29) 367,128 (531,155) (459,909) 0 0
12, Netincome or (logs) (Line 32) 10,667 446 16,249 689 16,081,913 (26®425) .. 3122
Cash Flow (Page 6)
13.  Net cash from operations (Line 11) 2,980,622 27,415,429 48,550,006 29,954 474 0
Risk-Based Capital Analysis
14. Total adjusted capital 46,202 970 36,267,613 35,333,748 220501 _ ] 0
15.  Authorized control level risk-based capital 13,275,716 7,885,411 4,519,004 3,660,583 0
Enroliment (Exhibit 1)
16. Total members at end of period (Column 5, Line 7) 08,386 45,650 33,33 18,578 0
17. Total members months (Column 6, Line 7) 668,755 482 008 355,658 136,502 0
Operating Percentage (Page 4)
(Item divided by Page 4, sum of Lines 2, 3 and 5) x
100.0
18. Premiums earned plus risk revenue (Line 2 plus
Lines 3 and 5) 100.0 100.0 100.0 100.0 100.0
19. Total hospital and medical plus other non-health
(Lines 18 plus Line 19) B4.5 78.2 68.2 94.2 0.0
20. Cost containment ex| 3.7 34 3.3 3.2 0.0
21.  Other claims adj expenses 1.0 1.7 2.1 2.2 0.0
22, Total underwriting deductions (Line 23) a7.1 90.6 B1.6 105.9 0.0
23. Total underwriting gain (loss) (Line 24) 2.9 9.4 18.4 (5.9) 0.0
Unpaid Claims Analysis
(U&I Exhibit, Part 2B)
24.  Total claims incurred for prior years
(Line 13, Col. 5) 29,464 440 23,906,860 11,234,085 0 0
25. Estimated liability of unpaid claims-[prior year (Line
13, Col. 6)] 35,383,872 30,162,313 34,521,118 0 0
Investments In Parent, Subsidiaries and
Affiliates
26. Affiliated bonds (Sch. D Summary, Line 12, Col. 1) 0 0 0 0 0
27. Affiliated preferred stocks (Sch. D Summary,
Line 18, Col. 1) 0 0 0 0 0
28. Affiliated common stocks (Sch. D Summary,
Line 24, Col. 1) 0 0 0 0 0
29.  Affiliated short-term investments (subtotal
included in Schedule DA Verification, Col. 5,
Line 10) 0 0 0 0 0
30. Affiliated morigage loans on real estate 0 0 0 0 0
31. Al other affiliated 0 0 0 0 0
32.  Total of above Lines 26 to 31 0 0 0 0 0
33. Total investment in parent included in Lines 26 to
31 above. 0 0 0 0 0
NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure
requirements of SSAP No. 3, Accounting Changes and Correction of Errors? Yes [ 1 Mo [ 1

If no, please explain:
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

SCHEDULE T PREMIUMS AND OTHER CONSIDERATIONS

Allocated by States and Territories

Direct Business Only

E - Eligible - Reporting entities eligible or approved to write surplus lines in the state... ... 0
N - None of the above - Not allowed to write business in the state

(b) Explanation of basis of allocation by states, premiums by state, etc.
All Premiums are written within the State of New Jersey

38

Q - Qualified - Qualified or accredited reinsurer. ___ 0

2 3 4 5 ] r4 8 9
Federal
Employees
Health Life & Annuity
Active Accident & Benefits Premiums & Property/ Total
Status Health Medicare Medicaid Plan Other Casualty Columns 2 | Deposit-Type
States, efc. (a) Premiums Title XVl Title XIX Premiums |Considerations| Premiums Through 7 Contracts
1. Alabama_.._ .. AL N 0 0 1} i 1] 0 0 0
2. Alaska AK N 0 0 0 0 0 0 0 0
3. Arizona AZ N 0 0 0 0 0 0 0 ]
4. Arkansas AR N 0 0 0 0 0 0 0 0
5. California CA N 0 0 0 0 0 0 0 0
6. Colorado co N 1} 0 1} 0 0 0 0 0
7. Connecticut GT N 1} 0 1} 0 0 0 0 0
8. Del DE N 0 0 1} 0 0 0 0 0
9. District of Columbia. pC N 1} 0 1} 0 0 0 0 0
10. Florida FL N 0 0 1] 0 0 0 0 0
11.  Georgia GA N 0 0 0 0 0 0 0 0
12,  Hawaii HI N 0 0 0 0 0 0 0 0
13. Idaho ID N 0 0 1} 0 0 0 0 0
14, lllinois L N 0 0 1} 0 0 0 0 0
15. Indiana... IN N 0 0 1} 0 0 0 0 0
16. lowa ... 1A N 0 0 1} 0 0 0 0 0
17. Kansas KS N 0 0 0 0 0 0 0 0
18. Kentucky KY N 0 0 0 0 0 0 0 0
19. Louisiana LA N 0 0 0 0 0 0 0 0
20. Maine ME N 0 0 0 0 0 0 0 0
21. Maryland MD N 0 0 1} 0 0 0 0 0
22, Massachusetts ... MA N 0 0 1} 0 0 0 0 0
23.  Michigan ... N 0 0 1} 0 0 0 0 0
24, Minnesota.. N 0 0 1} 0 0 0 0 0
25. Mississippi N 0 0 0 0 0 0 0 0
26. Missouri N 0 0 0 0 0 0 0 0
27. Montana N 0 0 0 0 0 0 0 0
28. Nebraska N 0 0 0 0 0 0 0 0
29. Nevada N 0 0 1} 0 0 0 0 0
30. New Hampshire _... NH N 0 0 1} 0 0 0 0 0
31. NewJersey. ... NJ 1. 0 0 |_.346,108 671 0 0 0].346.108,671 | . 0
32. New Mexico NM N 0 0 0 0 0 0 0 0
33. New York NY N 0 0 0 0 0 0 0 0
34. North Carolina___._ NC N 0 0 0 0 0 0 0 0
35. North Dakota.______ ND N 0 0 0 0 0 0 0 0
36. Ohio OH N 0 0 1} 0 0 0 0 0
37. Oklahoma OK N 0 0 1} 0 0 0 0 0
38. N 0 0 1} 0 0 0 0 0
39. N 0 0 1} 0 0 0 0 0
40. Rhode Island _...__. RI N 0 0 0 0 0 0 0 0
41. South Carolina_..._ SC N 0 0 0 0 0 0 0 0
42. SouthDakota SD N 0 0 0 0 0 0 0 0
43. Ter TN N 0 0 0 0 0 0 0 0
44, Texas X N 0 0 1} 0 0 0 0 0
45. Utah uT N 0 0 1} 0 0 0 0 0
46. Vermont _... VT N 0 0 1} 0 0 0 0 0
47.  Virginia .. N 0 0 1} 0 0 0 0 0
48. Washington WA N 0 0 0 0 0 0 0 0
49. West Virginia_______ Wv N 0 0 0 0 0 0 0 0
50. Wisconsin Wi N 0 0 0 0 0 0 0 0
51.  Wyoming wYy N 0 0 1} 0 0 0 0 0
52. American Samoa__. AS N 0 0 0 0 0 0 0 0
53. Guam ... N 0 0 1} 0 0 0 0 0
54. Puerto Rico...—.._ PR N 0 0 1} 0 0 0 0 0
55. U.S. Virgin Islands ... v| N 0 0 0 0 0 0 0 0
56. Northern Mariana
lslands MP N 0 0 0 0 0 0 0 0
57. Canada CAN N 0 0 0 0 0 0 0 0
58. Aggregate other
alien ___... or | D004 0 D 0 0 0 0 0
59. Subtotal. i} 0 |-.346,108,671 0 0 0 |..346,108,671
60. Reporting entity
contributions for Employee
Benefit Plans XHK 0 D 0 0 0 0 0 0
61. Total (Direct Business) XXX 0 0 | 346,108,671 0 0 0 | 346,108,671 0
DETAILS OF WRITE-INS
sso0d. _ . 1 200K
sgoo2. _ . oo oo 200K
58003. XXX
58998. Summary of remaining
write-ins for Line 58 from
overflow page XK 0 0 I 0 0 0 0 0
58999. Totals (Lines 58001 through
58003 plus 58998)(Line 58
above) XXX 0 0 0 0 0 0 0 0
(a) Active Status Counts:
L - Licensed or Chartered - Licensed insurance carrier or domiciled RRG.... ... 1 R - Registered - Non-domiciled RRGs.. ... _..Dn
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURANCE MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART

MembarHealth,
LL.C.

(DE})
EIN: 87-0804047

CVS Health Corp
(DE) ]
EIN: 05-0454040
CVS Forelgn, Inc.
(NY)
EIN: 05-0497953
CVS Pharmacy, Inc.
(Ri)
EIN: 05-0340626
1 CV'S Caremark
| 1 Indemnity, Ltd.
(BN
Agtna Inc, Caremark Rx, L.LC. EIN: 05-0500188
(PA) (DE)
EIN: 23-2220683 EIN: 20-8404 182
I ]
RxAmerica, L.L.C. [Part D Holding Company, CVS Caremark Part D Caremark Uysses
(DE) LL.C. Services, L.LC. Holding Corporation
EIN: 87-0548860 (DE) (DE) (NY)
EIN: 611715010 EIN: 33-1113587 [EIN: 11-2580136
1
| |
SilverScrip d UAC Holding, Inc.
Company [y] (DE})
(TN} EIN: 06-1566092 EIN: 27-1298765
EIN: 20-2833804 NAIC: 63444
INAIC: 12675
1
Pennsylvania Life
Inusrance
Company
(PA)
NAIC: 67660
This organizaional chart reflects the i enfity ing system and & the v ip betwean the ultimate parent and all member insurers.
The ultmate controlling company ks a Fortune 7 pany with
(1) Insurers'HMO's

the majority of which do notinteract with the insurance antities.
Percentages are rounded to the nearest whole percent and based on ownership of voting rights.

Double borders indicate entity has subsidiaries shown on the same page.

Bokd borders indicate entity has subsidianes shown on a separate page.
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)
SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURANCE MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART

100%
Aetna inc.
(1) (PA)
0% T00% 100% 100% 100% 100% 100% 100% 100%
Aetna Aetna Aetna Life Aetna Health Aetna Health Aetna Health Health Re, Inc. Echo Merger Aetna
Health Holdings, Financial Holding Comp and Insurance Insurance Sub, Inc. Corporate
LLe e Life Insurance Company of Company Services LLC
Company New York
6033492 06-0876836 57-0805126 23-2710210 27-2192416 (DE) (DE)
(DE) (DE) (1) (CT) 60054 (1) (CT) 78700 (1) (NY) 84450 (1) (PA) 72052 (1)(VT) 13980
1 i T00% I'Lﬂ 1
Healthagen LLC Phoenix Data Active Health ASl Wings, AUSHC Continental Life
Solutions LLC Management, Inc. L Holdings, Inc. Insurance Company of
Brentwood, Tennessee
62-1181209
€n (DE) (DE) (DE) €n (1) (TN) 68500
1 100% 55% 100%
Health Data & Aetna Integrated PHPSNE American Continental
Management Informatics, Inc. Parent Insurance Company
Solutions, Corporation*
Ing.
20-2901054
(DE) (PA) (DE) (1) (TN) 12321
o
100%
A00% Aetna
Futrbe Limited International
Inec.
(NZL) €n

*PHPSME Parent Corporation is also 45% owned by third parties.
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

PART 1 - ORGANIZATIONAL CHART

100%

Astna
International Inc.

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURANCE MEMBERS OF A HOLDING COMPANY GROUP

(cT)
| 1 I 1 |
1#. 100% {h% T00% 0% 0% 0% l‘h Ti%
Astna Insurance Agtna Health Astna Global Benefits AegtnaLife & Casualty Tianjin An Hal Tal Agtna Global Benefits Aetna (Shanghal) Astna Global PT Aetna
(Singapore) Pte. Lid. Insurance Company (Bermuda) Limited (Bermuda) Lid. Hua Medical (Singapore) PTE. LTD. Enterprise Services Holdings Limited Manage ment
of Europe DAC Information Co. Ltd. Consulting *4
Technology Co. Lid
1) (5GP) 1) (IRL) (BMmu) (1) (BMU) (c‘.:“ (8GP) (CHN) (GBR) (IDN}
|
| ]
1T 1 h wLa-;. NL'J. I‘*H. i‘lﬂh& o
1 49% 100% 1 e Indian Health Organisation | |Aetna (Befing) Enterprise Aatna Astna Insurance Virtual Home
Aetna Global Benefits Aotna Global Benefits Aetna Global Benefits Goodhealth Worldwide Spinnaker Private Limited *3 Managment Services Korea Lid. {Hong Kong) Health Care LL.C.
(Bahamas ) Limited (Middle East) LLC *2 (Europe) Limited (Asla) Limited Topeo Limited Ca., Ltd. Limited 6
(IND}) (CHN) (KOR) (HKG) (ARE)
(BHS) (ARE) (GBR) (HKG) (Bmu)
L L L -
80% 100% 100% 100% 100% 49% 25% 49% 25%
PT. Aetna Global Goodhealth Workdwide Astna Global Benefits Astna Global Spinnaker Health Care Agtna Health Insurance Astna Holdings Minor Health
Benefit Indonesia *1 (Global) Limited (Asla Pacific) Limited Benefits Limited Bidco Limited Management Co. Lid. (T halland) Public (T halland) Uimited Enterprise Co,
Company Limited *8 ‘9 Ltd. 7
(IDN) (BMU) (HKG) (ARE) (GBR) (THA) (THA) (THA) I (THA)
[ Hm 1
0.02% l‘*% % R t L)
Indian Health Aetna Holdco Agtna Health Insurance Astna Services Health Care Minor Health
Organization Private (UK) Limited (Thailand) Public (Thailand) Limited i
Limited *3 Company Limited *8 " Ltd. *T Ltd. *10
(IND) (GBR) (THA) (THA) (THA) (THA)
1
H!_ﬂ #W. Astna Hoalth Insurance
Aatna Global Aatna Insurance (Thailand) Public
Benefits (LK) Company Limited Company Limited
Uimited ‘8
(THA)
(GBR) (1) (GBR)
*1 PT. Astna Global Benefits Indonesia Is also 20% owned by Rival, Aetna's
*2 Aetna Global Benefits (Middle East) LLC is also 51% is owned by Euro GuifLLC, Aetna's Nomines,
*3 Indian Health Organisation Private Limited is 0.019857% owned by Aetna Global Benefits (Asia Pacific) and 99.' % owned by A Benefit: ) PTE. LTD

“4 PT Asuransl Astna Asla ls also 23% owned by PT Asuransl Central Asla.
*6 Tlanjin An Hal Tal Hua Medical Information Technology Co., Ltd Is also 50% owned by Tian]in Hal Tal Group Co., Ltd

*6 Virtual Home Health Care L.L.C. is also 51% owned by CBD Commercial Brokers LLC, Aetna's Nominee
*T Health Care Management Co. Ltd. Is also owned by Aetna Global Benefits (Bermuda) Limited (1 share).

*8 Aetna Health Insurance (Thalland) Public Company Limited Is also owned by Aetna Global Benefits (Bermuda) Limited (1 share), Mr. Sansanapongpherchar (1 Shame),
Mr. Jitphas ong Itsaraphakded (1 Share); Mrs. Suphee Wattana (1 Share); and Mr. Buncha Tamphragom (1 Share)
“9 Aetna Holdings (Thailand) Limited is aslo 51% owned by Mr. Paiboon Sutantivorakoon plus Aetna Benefits (Bermuda) Limited owns 1 share.

*10 Minor Health Entreprise Co, Ltd is is also (1 share) owned by Aetna Global Benefits (Barmuda) Limited
*11 Aetna Services (Thalland) Limited s also {1 share) owned by Aetna Global Benefits (Bermuda) Limited and (1 share) owned by Aetna Global Holdings Limked



oy

ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)
SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURANCE MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART

100%
Aetna Health
Holdings, LLC
(DE)
100% 100% 100% 100% 100% 100% 100% 100%
Aptna Health Aetna Health Aetna Health Aetna Health Aatna Health Aetna Health Aetna Health Aatna Network
of California Inec. Inec. Inc. Inc. Inec. Inec. Services LLC
Ing.
814345344
95-3402799 23-2442048 58-2411584 58-1649568 01-0504252 23-2861565 521270921 (CT)
(1)CA (1) (CT) 95935 (1) (FL) 95088 (1) (GA) 95094 (1) (ME) 85517 (1) (M) 85756 (1) (NJ) 95287
T00% k3 JE% JW.
Aetna Better Aetna Health Aetna Health Aetna Dental Aetna Dental Aetna Dental Aetna Better Aetna Florida Aetna Better
Health inc. Inc. Inc. of California Inc. Inc. Health Inc. Inc. Health of
L] Inc. California Inc.
45-2634734 22-2663623 760189680 06-1160812 22-2990909 06- 1177531 26-2867560 800671703 475178005
(1) (NY) 14408 (1) (NY) 95234 (1) (TX) 95490 (1) (CA) (W) 11183 (1)(TX) 95910 ) (CT) 13174 (FL) ) (ca
WL- K] |L'ﬁ |L- L'ﬁ Jﬂ TL%
Aotna Better Aetna Better Aetna Better Aotna Better Aetna Better Aetna Batter Aotna Better Aetna Better Aotna Better Aatna Better Astra Better
Health Inc. Health Inc. Health of Health, inc. Health Inc. Health Inc. Health Inc. Health of Texas Health of Health of Health of
lowa Inc. Ine. [+] Inc. g Inc. North Camolina Inc.
20-2207534 27-2512072 4T-3850677 80-0629718 46-3203088 452764938 27-0563973 741844335 81-1143850 81-5030233 82-3333789
(1) (GA) 12328 (1) (IL) 14043 (1)(1A) 15805 (1) (LA) 15816 (1) (NJ) 15811 (1)(OH) 14229 (1) (PA) 13735 (1)(TX) 95040 (1) (OK) 15919 (1) (WA) 16242 (1) (NC)
0 T00% T00% 1 100% T00% 10 |Jnﬁ Jm 100%
Schaller Anderson Cofinity, Inc. Aatna Specialty Aetna Health Aetna RX Aetna Ireland Inc. @ Credentials Inc. Mriage, LLC Delaware Aetna Aetna Student
Madical F y ag Home Delivery, Physicians Medicaid Health Agency
Administrators, LLC LLC uc Care, Administrators Inc.
Incorporated Incomorated LLC
T3-1T02453
(DE) (DE) (DE) (DE) (DE) (DE) (DE) (DE) (1) (DE) (AZ) may
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

PART 1 - ORGANIZATIONAL CHART

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURANCE MEMBERS OF A HOLDING COMPANY GROUP

100%
Aatna Health Holdings,
uc
(DE)
100% 100% 100% 100% 100% 100% 100% 100% 100%
Aetna Risk Coventry Coventry Coventry Consumer Coventry Health Coventry Health Coventry Health Aetna Health Coventry Health
Assurance HealthCare Transplant Advantage, Inc. Care National Care National Care of llinois, Inc. of lowa Inc. Care Workers
Company of Management Network, Inc. Network, Inc. Accounts, Inc. Compensation, Inc.
Connecticut Corporation
20-83T6354
4T-2049117 62-1411933 01-0848056 261293772 20-5185442 20-807T0994 371241037 421244752 (DE)
cT) (DE) (DE) (DE) (DE) (DE) (1) (L) 74160 (1) (1A 95241
| |
100% 100%
First Script Network FOCUS Healthcame
Service, Inc. Management, Inc.
100% 100% 100% 100% 100% 100% 100% 100% 20-4096903 62-1266888
Coventry Health Care Aetna Better Aetna Health Inc. Aetna Better Health Aetna Better Health Coventry Health Care Coventry Health Care Coventry Health (L] (TN
of Kansas, Inc. Health of of Michigan Inc. of Missouri LLC of Missouri, Inc. of Nebraska, Inc. and Life
Kansas Inc. Company | |
100% 100%*
480840330 81-33T0401 T4-2381406 20-1052887 43-1707084 431372307 42-1308659 T5-1296086 MetraComp, Inc. Medical
(1) (KS) 95489 (1) (KS) 18072 (1) (LA) 95173 (1) (W) 12193 (1) (MO) 95318 (1) (MO) 96377 (1) (NE) 95925 (1) (MO) 81973 Examinations of
New York, P.C.
061085987 T4-2870984
cTm) (NY)
100%
Aetna Better
Health of Kentucky
100% 100% 100% 100% 100% 100% 100% 100% Insurance Company 100%
Coventry Astna Batter HealthAssurance Aatna Astna Batter Aatna Health of Coventry Health Care Coventry Health Care Coventry
Prescription Health of Pennsylvania, Inc. HealthAssurance _Health Inc. Utah Inc. of Virginia, Inc. of West Virginia, Inc. Rehabilitation
Management Nevada Inc. Pennsyhvania Inc. 473279217 Services, Inc.
Services, Inc. (1) (KY) 15761
870443226
470854096 81-3664875 23-2366731 AT 4362768 20-4416606 87-0345631 54-1576305 550712128 (1) (DE)
(L] (NV) (1) (PA) 11102 (1) (PA) 15827 T (1){UT) 95407 (1) (VA) 96555 (1) (Wv) 95489

*100% owned through Aetna’s nominees
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURANCE MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART

100%
Aetna Health
Holdings, LLC
(DE)
100%
ereumaces
100% 100% Florida Health Plan 100% 100%
MHNet Specialty Group Dental 100% Administrators, LLC bswift LLC First Health
Services, LLC Service, Inc. Prodigy Health Group Com.
Group, Inc.
20-1130063
26-1582082 521801448 (FL) 36-4391310 20-1738437
(MD) (VD) (DE) (DE) (DE)
|
L | [
100% 100% 100% 100%
Coventry Health Carefres Insurance Coventry Health First Health Life &
100% 100% 100% Care of Florida, Inc. Services, Inc. Plan of Florida, Inc. Health insurance
Mental Health MHNet Life and Group Dental Company
Network of New Health Insurance Service of
York IPA, Inc. Company Maryland, Inc. 65-0986441 59-3T 50548 650453438 38-2242132
(1) (FL) 95114 (FL) (1) (FL) 95266 (1) (TX) 80328
37T-1448790 20-2518317 52-2056201
(NY) (1) (TX) 12509 (1) (MD) 95846
| ‘ |
100% 100% 100% 100% 100% 100% 100% 100%
Mental Health MHNet of Miagra Re, Inc. Parformax, Inc. Scrip World, LLC Precision Benefit Meritain Health, American Health
Assoclates, Inc. Florida, Inc. Services, Inc. Inc. Holding, Inc.
T2-1108596 20-4278336
(LA) (R
(NY) (DE) uT) (DE) (NY) (OH)
I 1
100% 100% 100% 100%
Administrative U8, Healthcare Prime Net, Inc. Professional Risk
Enterprises, Inc. Holdings, LLC Management, Inc.
(AZ) oH (OH) (OH)

521320522
(mD)
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURANCE MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART

*1 Aetna ACO Holdings Inc. is owned by Aetna Life Insurance Company (302 shares); Aetna Health Inc. (PA) (198 shares); and Aetna Health Holdings, LLC (1 share).

“2 Innovation Health Holdings, LLC is also 50% owned by Inova Health System Foundation.

*3 Texas Health + Astna Health Insurance Holding Company LLC is also 50% owned by Texas Health Resources.

*4 Banner Health and Astna Health Insurance Holding Company LLC is also 49% owned by Banner Health.
*5 Allina Health and Aatna Insurance Holding Company LLC is also 50% owned by Allina Health.

*6 Sutter Health and Aetna Insurance Holding Company LLC s also 50% owned by Sutter Health Plan Products Organization, LLC.

100%
Aetna Health
Holdings, LLC
(DE)
T00% 5% 0.7% T00% 100%
Aatna Health Astna ACO Astna ACO Adminco, Inc. Aatna Pharmacy
Ine. Holdings, Inc * Holdings, Inc *1 Manage ment
Services LLC
23-2169745
(1) (PA) 95109 (DE}) (DE) (AZ) (DE)
L 1
50% 50% 5% 50% 50%
Texas Health + Innovation Health Banner Health Allina Health Sutter Health
Aetna Health Holdings, LLC *2 and Aetna Aetna Insurance and Aetna
Insurance Health Insurance Holding Company Health Insurance
Holding Company Holding Company LLC "5 Holding Company
uc+3 LLC "4 LLC"&
455527797 81-5212760 81-5112888 B82-21T1057
(TX) (DE) (DE) (DE) (DE)
100% 100% 100% 100% 100% 100%
Texas Health + Innovation Banner Health Allina Health Sutter Health Sutter Health
Aatna Health Health Insurance and Aetna and Aetna and Astna and Aetna
Insurance Company Company Health Administrative Insurance
Company Company Services LLC Company
B1-47 49336 46-08T 4828 B81-5281115 82-2091197 82-2560824 81-5290023
(1) (TX) 16121 (1) (VA) 15087 (1) (AZ) 16058 (1) (MN) 16194 (DE}) (1) (CA)
100% 100% 100%
Texas Health + Innovation Health Banner Health
Aatna Health Plan, Inc. and Aetna
Plan Inc. Health Plan inc.
47-5548221 460682197 81-5290023
(1) (TX) 16432 (1) (VA) 15098 (1) (AZ) 16059
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

PART 1 - ORGANIZATIONAL CHART

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURANCE MEMBERS OF A HOLDING COMPANY GROUP

100%
Aetna Financial
Holdings, LLC
(DE)
100% 100% 100% 100% 100%
Aetna U. 5. Healthcare Aetna Workers' Managed Care Aetna Behavioral Aetna Capital
Asset Advisors, Properties, Inc. Comp Access, LLC Coordinators, Inc. Health, LLC Management, LLC
LLC
(DE) (DE) (DE) (DE) (DE)
C |
100% 100% 100% 100%*
Horizon Behavioral Aatna Card PayFlex Aetna Partners
Services, LLC Solutions, LLC Holdings, Inc. Diversified Fund,
LLC
(DE) (€T) (DE) (DE)
I
1
100% 100% 100% 100% 100%
Health and Human Employee Resources Work and Family The Vasquez PayFlex
Resource Center, Assistance for Living, LLC Benefits, Inc. Group Inc. Systems USA, Inc.
Inc. Services, LLC
33-0052273
(1)(CA) (TX) (NJ) (5] (NE)
* Aetna Life | owns ially all of the non- ber interests of Aetna Partners Diversified Fund, LLC.
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)
SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURANCE MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

100%
Aatna Life
Insurance Company
06-6033452
(1) (CT) 60054
100% T00% 100% 100% 60.5% 100% 100% 100%
Broadspire National AHP Holdings, Inc. Aetna Ventures, PE Holdings, LLC Aetna ACO Aetna Resources Aetna Canal Place, LLC
Services, Inc. e Holdings, Inc. *1 LLC Multi-Strategy
1099 Fund, LLC
(FL) cT) (DE) (cT) (DE) (DE) (DE) (DE)
1
100% 100% 100% 50°% 50°% 5% 50% 50%
Aetna Insurance Aetna Life AE Fourteen, Texas Health + Innovation Health Banner Health Allina Health Sutter Health
Company Assignment Incorporated Aetna Health Holdings, LLC*2 and Astna Aetna Insurance and Astna
of Connecticut Company Insurance Health Insurance Hdlding Company Health Insurance
Holding Company Holding Company LLC*S Holding Company
LLC *3 LLC*4 LLCs
06-1286276 81-5212760 81-5112888 82-1T1057
(1) (CT) 38153 €n €n %) (DE) (DE) (DE) (0E)
100% 100% 100% 100% 100% 100%
Texas Health + Innovation Health Banner Health Allina Health Sutter Health Sutter Health
Aetna Health Insurance Company and Aetna and Aetna and Aetna and Aetna
Insurance Company Health Insurance Insurance Administrative Insurance
Company Company Services LLC Company
B1-4T49336 46-067 4828 81-52811156 B2-2001197 B2-2560624 81-5290023
() TX) 18121 (1) (VA) 15087 (1) (AZ) 16058 (1) (MN) 16194 (DE) (1) (CA)
100% 100% 100%
Texas Health + Innovation Health Banner Health
Aatna Health Plan, Inc. and Astna
Plan Inc. Health Plan Inc.
47-5548221 46-0682197 81-5290023
(1) (TX) 16132 (1) (VA) 15098 (1) (AZ) 16059

*1 Aatna ACO Holdings Inc. is owned by Aetna Life Insurance Company (302 shares); Astna Health Inc. (PA) (198 shares); and Aetna Health Holdings, LLC (1 share).
*2 Innovation Health Holdings, LLC is also 50% owned by Inova Health System Foundation.

*3 Texas Health + Aetna Health Insurance Holding Company LLC Is also 50% owned by Texas Health Resources.

*4 Banner Health and Aetna Health Insurance Holding Company LLC is also 49% owned by Banner Health.

*5 Allina Health and Aetna Insurance Holding Company LLC Is also 50% owned by Allina Health.

*§ Sutter Health and Aetna Insurance Holding Company LLC isalso 50% owned by Sutter Health Plan Products Organization, LLC.
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

SUMMARY INVESTMENT SCHEDULE

Admitted Assets as Reported

Gross Investment Holdings in the Annual Statement
1 2 3 4 5 6
Securities
Lending
Reinvested Total
Collateral (Col. 3 + 4)
Investment Categories Amount Percentage Amount Amount Amount Percentage
1. Bonds:
11 US. treasurysecurities . L. . 45,410,985 .. 36.4441 . 45410005 ... O|.. 45,410,995 | ... 36.444
1.2 U.S. government agency obligations (excluding mortgage-backed
securities):
1.21 Issued by U.S. govemment agencies D 0.000 0 0 0 0.000
1.22 Issued by U.S. govemment sponsored agencies i} 0.000 0 0 0 0.000
1.3 Non-U.S. government (including Canada, excluding mortgaged-backed
T — 1990203 .. 1.5965 . 1,980,273 . o {1 Bt 1,900,273 | ... 1.565
1.4 Securities issued by states, territories, and possessions and political
subdivisions in the U.S. :
1.41 States, territories and possessions general obligations 0 0.000 0 0 0 0.000
1.42 Political subdivigions of states, territories and possessions and
political subdivisions general obligations 0 0.000 0 0 0 0.000
1.43 Revenue and 1ent obligations 2,470,658 1983 . _2470.658) . 0. _ 2470658 1.983
1.44 Industrial development and similar obligations 0 0.000 0 0 0 0.000
1.5 Mortgage-backed securities (includes residential and commercial
MBS):
1.51 Pasgs-through securities:
1.511 lssued or 1 by GNMA 0 0.000 0 0 0 0.000
1.512 Issued or guaranteed by FNMA and FHLMC 0 0.000 0 0 0 0.000
1.513 All other 0 0.000 0 0 0 0.000
1.52 CMOs and REMICs:
1.521 Issued or guaranteed by GNMA, FNMA, FHLMC or VA ___ 0 0.000 0 0 0 0.000
1.522 Issued by non-U.S. Government issuers and collateralized
by mortgage-backed securities issued or guaranteed by
agencies shown in Line 1.521 0 0.000 0 0 0 0.000
1.523 All other 9,511,101 7.633 9,511,101 0 8,511,101 7.633
2. Other debt and other fixed income securities (excluding short-term):
2.1 Unaffiliated domestic securities (includes credit tenant loans and hybrid
securities) 37,074,136 30.475 |..._37,974,136 0 37,074,136 30.475
2.2 Unaffiliated non-U.S. securities (including Canada) ... ... ... 7410 460 ¢ S5054 ) T A0 4600 . O 7,419 460 | . __ 5.954
2.3 Affiliated securities 0 0.000 0 0 0 0.000
3. Equity interests:
3.1 Investments in mutual funds 0 0.000 0 0 ] 0.000
3.2 Preferred stocks:
3.21 Affiliated 0 0.000 0 0 0 0.000
3.22 Unaffiliated 0 0.000 0 0 0 0.000
3.3 Publicly traded equity securities (excluding preferred stocks):
3.31 Affiliated 0 0.000 0 0 0 0.000
3.32 Unaffiliated 0 0.000 0 0 0 0.000
3.4 Other equity securities:
3.41 Affiliated 0 0.000 0 0 0 0.000
3.42 Unaffiliated 0 0.000 0 0 0 0.000
3.5 Other equity interests including tangible personal property under lease:
3.51 Affiliated 0 0.000 0 0 0 0.000
3.52 Unaffiliated 0 0.000 0 0 0 0.000
4. Mortgage loans:
4.1 Construction and land development 0 0.000 0 0 0 0.000
4.2 Agricultural 0 0.000 0 0 0 0.000
4.3 Single family residential properties D 0.000 0 0 0 0.000
4.4 Multifamily residential properties 0 0.000 0 0 0 0.000
4.5 Commercial loans 0 0.000 0 0 0 0.000
4.6 Mezzanine real estate loans 0 0.000 0 0 0 0.000
5. Real estate investments:
5.1 Property occupied by company 0 0.000 0 1} 0 0.000
5.2 Property held for production of income (including
§ 0 of property acquired in satisfaction of
debt) 0 0.000 0 0 0 0.000
5.3 Property held for sale (including$ .. ] 0
property acquired in satisfaction of debt) 0 0.000 0 0 0 0.000
6. Contract loans 0 0.000 0 0 0 0.000
7. Derivati 0 0.000 0 0 0 0.000
8. Receivables for securities 67,938 0.055 67,938 0 67,938 0.055
9. Securities Lending (Line 10, Asset Page reinvested collateral) i} 0.000 0y .. KX, XXX, KO
10. Cash, cash equivalents and short-term investments _____ | 19,801,600 15.801 19,801,600 0..._19,801,600 | _._._15.801
11.  Other invested assets 0 0.000 0 0 0 0.000
12.  Total invested assets 124,606, 161 100.000 124,606, 161 0 124,606, 161 100.000
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

Schedule A - Verification - Real Estate

NONE

Schedule B - Verification - Mortgage Loans

NONE
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

SCHEDULE BA - VERIFICATION BETWEEN YEARS

Other Long-Term Invested Assets

Book/adjusted carrying value, December 31 of prior year

Cost of acquired:
2.1 Actual cost at time of acquisition (Part 2, Column 8)

2.2 Additional investment made after acquisition (Part 2, Column 9)

Capitalized deferred interest and other:
3.1 Totals, Part 1, Column 16
3.2 Totals, Part 3, Column 12

A | of discount

Unrealized valuation increase (decrease):
5.1 Totals, Part 1, Column 13 ... ...
5.2 Totals, Part 3, Column 9

Total gain (loss) on disposals, Part 3, Column 1 - .

Deduct amounts received on disposals, Part 3, n1i6

Deduct amortization of premium and depreciation
Total foreign exchange change in book/adjusted carrying value:
9.1 Totals, Part 1, Column 17
9.2 Totals, Part 3, Column 14

Deduct current year's other than temporary impairment recognized:
10.1 Totals, Part 1, Column 15
10.2 Totals, Part 3, Column 11

Book/adjusted carrying value at end of current period (Lines 142+3+4+5+6-7-849-10)

Deduct total nonadmitted amounts

Statement value at end of current period (Line 11 minus Line 12)

SCHEDULE D - VERIFICATION BETWEEN YEARS

Bonds and Stocks

Book/adjusted carrying value, December 31 of prior year 104,137,525
Cost of bonds and stocks acquired, Part 3, Column 7 79,693,325
A | of discount 313,248

Unrealized valuation increase (decrease):

4.1. Part 1, Column 12 0

4.2, Part 2, Section 1, Column 15 0

4.3. Part 2, Section 2, Column 13 0

4.4. Part 4, Column 11 0 0
Total gain (loss) on disposals, Part 4, Column 19 (245,529)
Deduction consideration for bonds and stocks disposed of, Part 4, Column 7 78,536,263
Deduct amortization of premium 273,154
Total foreign exchange change in book/adjusted carrying value:

8.1. Part 1, Column 15 0

8.2. Part 2, Section 1, Column 19 0

8.3. Part 2, Section 2, Column 16 0

8.4. Part 4, Column 15 0 0
Deduct current year's other than temporary impairment recognized:

9.1. Part 1, Column 14 287 826

9.2. Part 2, Section 1, Column 17 0

9.3. Part 2, Section 2, Column 14 0

9.4. Part 4, Column 13 64,703 352,529
Total investment income recognized as a result of prepayment penalties and/or acceleration fees, Notes 5R, Line 5R(2) 0
Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9+10) 104,736,623
Deduct total nonadmitted amounts 0
Statement value at end of current period (Line 11 minus Line 12) 104,736,623
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

SCHEDULE D - SUMMARY BY COUNTRY

Long-Term Bonds and Stocks OWNED December 31 of Current Year

1 2 3 4
Book/Adjusted
Description Carrying Value Fair Value Actual Cost Par Value of Bonds
BONDS 1. United States 45,410,995 45,590,340 45203460 | 45,950,000
Governments 2. Canada 0 0 0 0
(Including all obligations guaranteed 3. Other Countries 1,950,273 1,071,818 1,948,900 2,000,000
by governments) 4. Totals 47 361,268 47 562 158 47,243 369 47,950,000
U.S. States, Territories and
Possessions
(Direct and guaranteed) 5. Totals 0 0 0 0
U.S. Political Subdivisions of States,
Territories and Possessions (Direct
and guarantead) 6. Totals 0 0 0 0
U.S. Special Revenue and Special
Assessment Obligations and all Non-
Guaranteed Obligations of Agencies
and Authorities of Governments and
their Political Subdivisions 7. Totals 2,470,658 2,523,400 2,473,580 2,000,000
i | and Miscel svo 8. United States 47,485,237 46,655,016 47,383,302 | 47,750,000
ndustrial and Miscellaneous, 9. Canada 999,842 984,380 999,770 1,000,000
Fvord Sooonies anatiiieg - |10 _Other Gountres 6,410,618 6,313,805 6,400,200 6,500,000
11. _ Totals 54 004 697 53 054 191 54 702 272 55,250,000
Parent, Subsidiaries and Affiliates 12, Totals 0 0 0 0
13. Total Bonds 104,736,623 104,039 749 104,509 221 105,200,000
PREFERRED STOCKS 14. United States 0 0 0
Industrial and Miscellaneous 15. Canada 0 0 0
(unaffiliated) 16. _Other Countries 0 0 0
17. _ Totals 0 0 0
Parent, Subsidiaries and Affiliates 18.  Totals 0 0 0
19.  Total Preferred Stocks 0 0 0
COMMON STOCKS 20. United States 0 0 0
Industrial and Miscellaneous 21. Canada 0 0 0
(unaffiliated) 22, Other Countries 0 0 0
23. Totals 0 0 0
Parent, Subsidiaries and Affiliates 24. Totals 0 0 0
25. Total Common Stocks 0 0 0
26. _ Total Stocks 0 0 0
27. _ Total Bonds and Stocks 104,736,623 104,039, 749 104,508, 221

Slo4
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)
SCHEDULE D - PART 1A - SECTION 1

Quality and Maturity Distribution of All Bonds Owned December 31, at Book/Adjusted Carrying Values by Major Types of Issues and NAIC Designations
! Over% Year Over EaYears Over 13 Years ° No lﬂ.llgturity‘r 7 Col. 7 aas a%of | Tota fTO?TI Col. 7 % Froll?CoI. 8 Total 1P1L,|I:i|ic:l',r Total Il’ﬁvately
NAIC Designation 1Yearorless | Through5 Years | Through 10 Years ) Through20 Years | Over20Years |  Date | Total Current Year Line 11.7 Prior Year Prior Year Traded Placed (a) |
1. U.S. Governments
1.1 NAIC 1 3486418 ¢ 41,924,577 0 0 0 XX, 45,410,995 7.3 30,013,908 3.2 45,410,995 0
1.2 NAIC 2 0 0 0 0 0 XHX 0 0.0 0 0.0 0 0
1.3 NAIC 3 0 0 0 0 0 XXX, 0 0.0 0 0.0 0 0
1.4 NAIC 4 0 0 0 0 0 KA 0 0.0 1] 0.0 1] 0
15 NAIC 5 0 0 0 0 0 WK 0 0.0 1] 0.0 0 0
1.6 NAIC 6 0 0 0 0 0 XK 0 0.0 0 0.0 0 0
1.7 Totals 3,486,418 41,924,577 0 0 0 XXX 45,410,995 7.3 30,013,908 31.2 45,410,995 0
2. All Other Governments
2.1 NAIC 1 0 0 1,950,273 0 0 XXX, 1,960,273 1.6 1,998,047 1.6 1,950,273 0
2.2 NAIC 2 0 0 0 0 0 WK 0 0.0 0 0.0 0 0
2.3 NAIC 3 0 0 0 0 0 WK 0 0.0 0 0.0 0 0
2.4 NAIC 4 0 0 0 0 0 bt 0 0.0 0 0.0 0 0
2.5 NAIC 5 0 0 0 0 0 200X, 0 0.0 0 0.0 0 0
2.6 NAIC 6 0 0 0 0 0 XXX 0 0.0 0 0.0 0 0
2.7 Totals 0 [ 1,950,273 [ 0 XXX 1,960,273 1.6 1,998,047 1.6 1,950,273 0
3. U.S. States, Territories and Possessions efc.,
Guaranteed
3.1 NAIC 1 0 0 0 0 0 200X, 0 0.0 8,138,616 6.5 0 0
3.2 NAIC 2 0 0 0 0 0 XHX 0 0.0 1,543,090 1.2 0 0
3.3 NAIC 3 0 0 0 0 0 XXX, 0 0.0 0 0.0 0 0
3.4 NAIC 4 0 0 0 0 0 XXX, 0 0.0 0 0.0 0 0
3.5NAICS 0 0 0 0 0 XXX, 0 0.0 0 0.0 0 0
3.6 NAIC 6 0 0 0 0 0 XK 0 0.0 0 0.0 0 0
3.7 Totals 0 0 0 0 0 XXX 0 0.0 9,681,706 7.7 0 0
4. U.S. Political Subdivisions of States, Territories and
Possessions , Guaranteed
4.1 NAIC 1 0 0 0 0 0 XXX, 0 0.0 1,507,178 1.2 0 0
4.2 NAIC 2 0 0 0 0 0 bt 0 0.0 0 0.0 0 0
4.3 NAIC 3 0 0 0 0 0 e d 0 0.0 1] 0.0 0 0
4.4 NAIC 4 0 0 0 0 0 XX 0 0.0 0 0.0 0 0
4.5 NAIC 5 0 0 0 0 0 XHX 0 0.0 0 0.0 0 0
4.6 NAIC 6 0 0 0 0 0 XXX 0 0.0 0 0.0 0 0
4.7 Totals 0 0 0 0 0 XK 0 0.0 1,507,178 1.2 0 0
5. U.S. Special Revenue & Special Assessment
Obligations, ete., Non-Guaranteed
5.1 NAIC 1 0 0 0 2,470,658 0 XXX, 2,470,658 2.0 0 0.0 2 470,658 0
5.2 NAIC 2 0 0 0 0 0 XXX, 0 0.0 0 0.0 0 0
5.3 NAIC 3 0 0 0 0 0 WK 0 0.0 0 0.0 0 0
5.4 NAIC 4 0 0 0 0 0 WX 0 0.0 1] 0.0 0 0
5.5 NAIC 5 0 0 0 0 0 WK 0 0.0 0 0.0 1] 0
5.6 NAIC 6 0 0 0 0 0 XXX 0 0.0 0 0.0 0 0
5.7 Totals 0 0 0 2,470,658 0 XXX 2,470,658 2.0 0 0.0 2,470,658 0
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)
SCHEDULE D - PART 1A - SECTION 1 (Continued)

Quality and Maturity Distribution of All Bonds Owned December 31, at Book/Adjusted Carrying Values by Major Types of Issues and NAIC Designations
! Over% Year Over EaYears Over 13 Years ° No lﬂ.llgturity‘r 7 Col. 7 aas a%of | Tota fTO?TI Col. 7 % Froll?CoI. 8 Total 1P1L,|I:i|ic:l',r Total Il’ﬁvately
NAIC Designation 1 Yearorless h{ Y h{ |_Over 20 Years | | Total Current Year Line 11.7 Prior Year Prior Year Traded Placed (a) |
6. Industrial & Miscellaneous (Unaffiliated)
6.1 NAIC 1 19,306,514 | _ 21,793,282 3,530,603 0 0 00K, 44,720,399 36.8 52,860,376 42.2 31,968,061 12,72,338
6.2 NAIC 2 2,999,558 19,586,867 2,494 447 2,000,000 0 WO 27,080,872 2.3 20,100,430 16.1 25,082,293 1,998,579
6.3 NAIC 3 0 0 0 0 0 XXX 0 0.0 0 0.0 0 0
6.4 NAIC 4 0 0 0 0 0 WK, 0 0.0 1] 0.0 1] 0
6.5 NAIC S 0 0 0 0 0 WK 0 0.0 0 0.0 0 0
6.6 NAIC & 0 0 0 0 0 XK 0 0.0 0 0.0 0 0
6.7 Totals 22,396,072 41,380,149 6,025,050 2,000,000 0 XXX 71,801,271 59.0 72,960,806 58.3 57,070,354 4,730,917
7. Hybrid Securities
7.1 NAIC 1 0 0 0 0 0 WK, 0 0.0 0 0.0 0 0
7.2 NAIC 2 0 0 0 0 0 WK 0 0.0 0 0.0 0 0
T.3NAIC 3 0 0 0 0 0 WK 0 0.0 0 0.0 0 0
7.4 NAIC 4 0 0 0 0 0 bt 0 0.0 0 0.0 0 0
7E5NAIC S 0 0 0 0 0 00K, 0 0.0 0 0.0 0 0
7.6 NAIC & 0 0 0 0 0 00 0 0.0 0 0.0 0 0
7.7 Totals 0 0 0 0 0 XXX 0 0.0 0 0.0 0 0
8. Parent, Subsidiaries and Affiliates
8.1 NAIC 1 0 0 0 0 0 bt 0 0.0 0 0.0 0 0
B.2 NAIC 2 0 0 0 0 0 00K, 0 0.0 0 0.0 0 0
B3 NAIC 3 0 0 0 0 0 XHX 0 0.0 0 0.0 0 0
8.4 NAIC 4 0 0 0 0 0 XHX 0 0.0 0 0.0 0 0
85 NAICS 0 0 0 0 0 XXX 0 0.0 0 0.0 0 0
8.6 NAIC & 0 0 0 0 0 XXX 0 0.0 0 0.0 0 0
8.7 Totals 0 0 0 0 0 XK 0 0.0 0 0.0 0 0
9. SVO Identified Funds
9.1 NAIC 1 XHX XXX XXX XXX KA 0 0 0.0 0 0.0 0 0
9.2 NAIC 2 KA KX XX HHX KHX 0 0 0.0 0 0.0 0 0
9.3 NAIC 3 KA KX XX HHX MK 0 0 0.0 0 0.0 0 0
9.4 NAIC 4 XXX XXX XXX XXX XHK 0 0 0.0 0 0.0 0 0
95 NAIC 5 XXX XXX XXX XXX XHK 0 0 0.0 0 0.0 0 0
9.6 NAIC & XK XK XXX XXX XK 0 0 0.0 0 0.0 0 0
9.7 Totals XXX XXX XXX XXX XX 0 0 0.0 0 0.0 0 0
10. Bank Loans
10.1 NAIC 1 0 0 0 0 0 XX 0 0.0 XHK XXX 0 0
10.2 NAIC 2 0 0 0 0 0 WK 0 0.0 XX XHK 0 0
10.3 NAIC 3 0 0 0 0 0 XXX 0 0.0 XXX XXX 0 0
10.4 NAIC 4 0 0 0 0 0 XX 0 0.0 XXX XXX 0 0
10.5 NAIC 5 0 0 0 0 0 XHX 0 0.0 XXX XXX 0 0
10.6 NAIC 6 0 0 0 0 0 XXX 0 0.0 XXX XXX 0 0
10.7 Totals 0 0 0 0 0 XXX 0 0.0 KXX KX 0 0
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)
SCHEDULE D - PART 1A - SECTION 1 (Continued)

Quality and Maturity Distribution of All Bonds Owned December 31, at Book/Adjusted Carrying Values by Major Types of Issues and NAIC Designations
! Over% Year Over EaYears Over 13 Years ° No Ngturity 7 Col. 7 aas a%of | Tota fTO?TI Col. 7 % Froll?CoI. 8 Total 1P1ul:n|ic:lg.r Total Il’ﬁvately
NAIC Designation 1 Yearor Less Qver 20 Yearg | Total Current Year Line 11.7 Prigr Year Prior Year Traded Placed (a)
11. Total Bonds Current Year
11.1 NAIC 1 (d) _...22,882,932 | . 5,480,876 2,470,658 0 0 04 552,325 mn.i XXX, XXX, 51,819,987 12,72,338
11.2 NAIC 2 (d) _....2,999,558 | 2,494 447 2,000,000 0 0 27,080,872 2.3 XX XX 25,082,293 1,998,579
11.3 NAIC 3 (d) 0 0 0 0 0 0 0 0.0 XXX XXH 0 0
11.4 NAIC 4 (d) 0 0 0 0 0 0 0 0.0 HHK HXX 0 0
11.5 NAIC 5 (d) 0 0 0 0 0 0 |ie) 0 0.0 XXX XXX 0 0
11.6 NAIC 6 (d) 0 0 0 0 0 0 (e) 0 0.0 XXX HAX 0 0
11.7 Totals 25,882,490 83,304,726 7,975,323 4,470,658 0 0|b) -.121,633,197 100.0 XXX XXX 106,902,280 4,730,917
11.8 Line 11.7 as a % of Cal. 7 21.3 68.5 6.6 3.7 0.0 0.0 100.0 XXX XXX XXX 87.9 121
12. Total Bonds Prior Year
12.1 NAIC 1 N8B 47,116,385 14,326,965 156,624 0 0 XK. XXX, 103,518,125 2.7 85,968,149 17,549,976
12.2 NAIC 2 0 19,144 809 2,498,711 0 0 0 XXX XX, 21,643,520 17.3 18,155,283 3,488,237
12.3 NAIC 3 0 0 0 0 0 0 XXX XX, 0 0.0 0 0
12.4 NAIC 4 0 0 0 0 0 0 WK WK 0 0.0 0 0
125 NAIC 5 0 0 0 0 0 0 XXX, XXX, (c) 0 0.0 0 0
12.6 NAIC 6 0 0 0 0 0 0 XXX XXX (c) 0 0.0 0 0
12.7 Totals N8B 66,261,194 16,825,676 156,624 0 0 XK. XXX, (b) 125,161,645 100.0 104,123,432 21,038,213
12.8 Line 12.7 as a % of Col. 9 3.5 52.9 13.4 0.1 0.0 0.0 XX XXX 100.0 20X 83.2 16.8
13. Total Publicly Traded Bonds
13.1 NAIC 1 12,070,637 62,297 816 4,980,876 2,470,658 0 0 81,819,987 67.3 85,968, 149 8.7 81,819,987 XX,
13.2 NAIC 2 2,999 558 17,588,288 2,494 447 2,000,000 0 0 25,082,293 20.6 18,155,283 14.5 25,082,293 XX,
13.3 NAIC 3 0 0 0 0 0 0 0.0 0 0.0 0 XXX
13.4 NAIC 4 0 0 0 0 0 0 0.0 0 0.0 0 MK
13.5 NAIC 5 0 0 0 0 0 0 0.0 0 0.0 0 XK
13.6 NAIC 6 0 0 0 0 0 0 0.0 0 0.0 0 XXX
13.7 Totals 15,070,195 7,475,323 4,470,658 0 0 106,902,280 87.9 104,123,432 83.2 106,902,280 XXX,
13.8 Line 13.7 as a % of Col. 7 1.1 7.0 4.2 0.0 0.0 100.0 XXX, XXX XXX 100.0 XXX
13.9 Line 13.7 as a % of Line 11.7,Col. 7,
Section 11 12.4 65.7 6.1 3.7 0.0 0.0 87.9 XXX AXX XXX 87.9 XX
14. Total Privately Placed Bonds
14.1 NAIC 1 10,812,295 1,420,043 500,000 0 0 0 12,732,338 10.5 17,549,976 14.0 XX, 12,732,338
14,2 NAIC 2 0 1,998,579 0 0 0 0 1,998,579 1.6 3,488,237 2.8 XXX, 1,998,579
14.3 NAIC 3 0 0 0 0 0 0 0 0.0 1] 0.0 XXX, 0
14.4 NAIC 4 0 0 0 0 0 0 0 0.0 1] 0.0 AKX 0
14.5 NAIC 5 0 0 0 0 0 0 0 0.0 0 0.0 AKX 0
14.8 NAIC 6 0 0 0 0 0 0 0 0.0 0 0.0 XXX 0
14.7 Totals 10,812,295 3,418,622 500,000 0 0 0 4,730,917 12.1 21,038,213 16.8 XXX, 4,730,917
14.8 Line 14.7 as a % of Col. 7 73.4 23.2 34 0.0 0.0 0.0 100.0 XXX XXX XXX XXX, 100.0
14.9 Line 14.7 as a % of Line 11.7,Col. 7,
Section 11 8.9 2.8 0.4 0.0 0.0 0.0 12.1 XXX XXX 26X XXX 12.1
(a) Includes $ ... .—14,730,917 freely tradable under SEC Rule 144 or qualified for resale under SEC Rule 144A.
(b) Includes & . _ . . . _ 0 current year of bonds with Z designations, $ ... .. .| 0 prior year of bonds with Z designationsand$ ... . .. 0 prior year of bonds with Z2* designations. The letter "Z* means the NAIC designation was not assigned by the
Securities Valuation Office (SVO) at the date of the statement. "Z* means the SVO could not evaluate the obligation because valuation procedures for the security class are under regulatory review.
(c)Includes § . . 0 current year of bonds with 5GI designations, $ .| 0 prior year of bonds with 5* or 5Gl designationsand $ .. 0 curentyear, $ . | 0 prior year of bonds with 6* designations. "5GI" means the NAIC

designation was assigned by the (SVO) in reliance on the insurer's certification that the issuer is current in all principal and interest payments. "6™ means the NAIC designation was assigned by the SVO due to inadequate certification of principal and interest payments.

(d) Includes the following amount of short-term and cash equivalent bonds by NAIC designation: NAIC 1§

16,896,575 ; NAIC2 $ D NAIC3 § 0;NAICH § 0 ; NAICS $.

0; NAICE §

0
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)
SCHEDULE D - PART 1A - SECTION 2

Maturity Distribution of All Bonds Owned December 31, at Book/Adjusted Carrying Values by Major Type and Subtype of Issues
! 2 8 4 5 6 7 8 9 10 i 2
Over 1 Year Over 5 Years Over 10 Years No Maturity Col. 7asa%of | TotalfromCol. 7 | 9% From Col. 8 Total Publicly Total Privately
Distribution by Type 1YearorLess ]| Through 5 Years | Through 10 Years | Through 20 Years | Over 20 Years Date Total Current Year Ling 11.7 Prior Year Pror Year Traded Placed

1. U.5. Governments

1.1 Issuer Obligations 3,486,418 41,924,577 0 0 0 XXX 45,410,995 37.3 39,013,908 31.2 45410995 | ... -0

1.2 Residential Mortgage-Backed Securities 0 0 0 0 0 XXX 0 0.0 0 0.0 0 0

1.3 Commercial Mortgage-Backed Securities 0 0 0 0 0 XXX 0 0.0 0 0.0 0 0

1.4 Other Loan-Backed and Structured Securities —.... 0 0 0 0 0 KXX 0 0.0 0 0.0 0 0

1.5 Totals 3,486,418 41,924 577 0 0 0 XXX 45,410,995 I3 39,013,908 3.2 45,410,995 0
2. All Other Governments

2.1 Issuer Obligations 0 0 1,950,273 0 0 XXX, 1,950,273 1.6 1,998, 047 1.6 1,950,273 0

2.2 Residential Mortgage-Backed Securities 0 0 0 0 0 XX 0 0.0 0 0.0 0 0

2.3 Commercial Mortgage-Backed Securities 0 0 0 0 0 XXX 0 0.0 0 0.0 0 0

2.4 Other Loan-Backed and Structured Securities _.... 0 0 0 0 0 XXX 0 0.0 0 0.0 0 0

2.5 Totals 0 0 1,950,273 0 0 XXX 1,950, 273 1.6 1,998, 047 1.6 1,950,273 0
3. U.S. States, Territories and Possessions, Guaranteed

3.1 Issuer Obligations 0 0 0 0 0 XXX 0 0.0 9,681,706 7.1 0 0

3.2 Residential Mortgage-Backed Securities 0 0 0 0 0 XXX 0 0.0 0 0.0 0 0

3.3 Commercial Mortgage-Backed Securities 0 0 0 0 0 XXX 0 0.0 0 0.0 0 0

3.4 Other Loan-Backed and Structured Securities —.... 0 0 0 0 0 KXX 0 0.0 0 0.0 0 0

3.5 Totals 0 0 0 0 0 XX 0 0.0 9,681, 706 .7 0 0
4. U.S. Political Subdivisions of States, Territories and

Possessions, Guaranteed

4.1 Issuer Obligations 0 0 0 0 0 XHK 0 0.0 1,507,178 1.2 0 0

4.2 Residential Mortgage-Backed Securities 0 0 0 0 0 XK 0 0.0 0 0.0 0 0

4.3 Commercial Mortgage-Backed Securities 0 0 0 0 0 XXX 0 0.0 0 0.0 0 0

4.4 Other Loan-Backed and Structured Securities —.... 0 0 0 0 0 KXX 0 0.0 0 0.0 0 0

4.5 Totals 0 0 0 0 0 XXX 0 0.0 1,507, 178 1.2 0 0
5. U.S. Special Revenue & Special Assessment Obligations

etc., Non-Guaranteed

5.1 Issuer Obligations 0 0 0 2,470,658 0 XHK 2,470,658 2.0 0 0.0 2,470,658 0

5.2 Residential Mortgage-Backed Securities 0 0 0 0 0 XX, 0 0.0 0 0.0 0 0

5.3 Commercial Mortgage-Backed Securities 0 0 0 0 0 XX, 0 0.0 0 0.0 0 0

5.4 Other Loan-Backed and Structured Securities _.... 0 0 0 0 0 XXX 0 0.0 0 0.0 0 0

5.5 Totals 0 0 0 2,470 658 0 XXX 2,470,658 2.0 0 0.0 2,470,658 0
6. Industrial and Miscellaneous

6.1 Issuer Obligations 19,896,133 35,900,817 4,493,221 2,000,000 0 XXX 62,290,171 51.2 B2 436, 02 49.9 48,059,253 | .. 14,230,918

6.2 Residential Mortgage-Backed Securities 0 0 0 0 0 XXX 0 0.0 0 0.0 0 0

6.3 Commercial Mortgage-Backed Securities 0 0 1,031,830 0 0 XXX 1,031,830 D8 1,036, 440 D8 1,081,830 | 0

6.4 Other Loan-Backed and Structured Securities —.... 2,499,939 5,479,332 500,000 0 0 XXX 8,479,271 7.0 9,487,664 1.6 7,979,272 499 999

6.5 Totals 22,39%,072 41,380, 149 6,025,051 2,000,000 0 XXX 71,801,272 59.0 72,960, 806 58.3 57,070, 355 14,730,917
7. Hybrid Securities

7.1 lssuer Obligations 0 0 0 0 0 XX, 0 0.0 0 0.0 0 0

7.2 Residential Mortgage-Backed Securities 0 0 0 0 0 XX 0 0.0 0 0.0 0 0

7.3 Commercial Mortgage-Backed Securities 0 0 0 0 0 XX 0 0.0 0 0.0 ] 0

7.4 Other Loan-Backed and Structured Securities _.... 0 0 0 0 0 XXX 0 0.0 0 0.0 0 0

7.5 Totals 0 0 0 0 0 XXX 0 0.0 0 0.0 0 0
8. Parent, Subsidiaries and Affiliates

8.1 Issuer Obligations 0 0 0 0 0 XXX 0 0.0 0 0.0 0 0

8.2 Residential Mortgage-Backed Securities 0 0 0 0 0 XK 0 0.0 0 0.0 0 0

8.3 Commercial Mortgage-Backed Securities 0 0 0 0 0 XXX 0 0.0 0 0.0 0 0

8.4 Other Loan-Backed and Structured Securities —.... 0 0 0 0 0 XXX 0 0.0 0 0.0 0 0

8.5 Totals 0 0 0 0 0 XXX 0 0.0 0 0.0 0 0




ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)
SCHEDULE D - PART 1A - SECTION 2 (Continued)

60IS

Maturity Distribution of All Bonds Owned December 31, at Book/Adjusted Carrying Values by Major Type and Subtype of Issues
1 2 3 4 5 6 7 8 9 10 11 12
Over 1 Year Over 5 Years Over 10 Years No Maturity Col. 7asa% of | Total from Col. 7 | 9% From Col. 8 Total Publicly Total Privately
Distribution by Type 1YearorLess ]| Through 5 Years | Through 10 Years | Through 20 Years | Over 20 Years Date Total Current Year Ling 11.7 Prior Year Prior Year Traded Placed
9. SVO Identified Funds
9.1 Exchange Traded Funds Identified by the SVO _.... XXX XXX b XXX b 0 0 0.0 0 0.0 0 0
9.2 Bond Mutual Funds Identified by the SVO . ... XXX XXX XHX XXX XHX 0 0 0.0 0 0.0 0 0
9.3 Totals XHX XXX XHX HHH XHX 0 0 0.0 0 0.0 0 0
10. Bank Loans
10.1 Bark Loans - Issued 0 0 0 0 0 XXX 0 0.0 XXX XXX 0 0
10.2 Bark Loans - Acquired 0 0 0 0 0 K 0 0.0 XXX XK 0 0
10.3 Totals 1] 0 0 0 0 XXX 0 0.0 XX XXX 0 0
11. Total Bonds Current Year
11.1 Issuer Obligations 23,38 551 77,825,304 6,443 494 0 KKK 112,122,097 9.2 KK XXX 97,891,179 | ... _ 14,230,918
11.2 Residential Mortgage-Backed Securities 0 0 0 0 XK 0 0.0 XX XX 0 0
11.3 Commercial Mortgage-Backed Securities _ . 0 0 1,031,830 0 XHK 1,031,830 08 XX XXX, 1,031,830 | 0
11.4 Other Loan-Backed and Structured Securities .| 2,499,939 5,479,332 500,000 0 XXX 8,479,211 7.0 XK XHK 7,979,212 499,999
11.5 SVO Identified Funds HAHX. KA HAHX. HAHX. 0 0 0.0 HHA HHXX 0 0
11.6 Bank Loans 0 0 0 0 XXX 0 0.0 XHX XXX 0 0
11.7 Totals 25,882 490 83,304,726 7,975,324 |.. 0 0 121,633,198 100.0 XX HXX 106,902, 281
11.8 Line 11.7 as a % of Col. 7 21.3 68.5 6.6 0.0 0.0 100.0 XXX XX XXX 87.9 12.1
12. Total Bonds Prior Year
12.1 Issuer Obligations 41,425,805 57,265,876 15,789,236 0 XXX, XX, XXX, 114,637,541 91.6 93,599,328 |..._..... 21,088,213
12.2 Residential Mortgage-Backed Securities 0 0 0 0 XXX XXX XXX 0 0.0 0 0
12.3 Commercial Mortgage-Backed Securities ___._ 0 0 1,036,440 0 XXX XXX, XXX 1,036, 440 D8 108800 0
12.4 Other Loan-Backed and Structured Securities 492,346 8,995,318 0 0 XXX XXX, XXX 9,487,664 7.6 9,487,664 0
12.5 SVO Identified Funds XXX, XXX XXX, XXX, 0 XXX, XXX 0 0.0 0 0
12.6 Bank Loans XK XXX XK XK XXX XK XXX XXX XXX XXX XXX
12.7 Totals 41,918,151 66,261, 194 16,825 676 0 0 XX, XXX, 125, 161, 645 100.0 104,123,432 | . 21,088,213
12.8 Line 12.7 as a % of Col. 9 3.5 52.9 13.4 0.0 0.0 XXX XXX 100.0 XXX 83.2 16.8
13. Total Publicly Traded Bonds
13.1 Issuer Obligations 12,570,256 74 406, 771 6,443,494 0 XXX, 97,891,179 80.5 93,599, 328 74.8 97,891,179 XXX,
13.2 Residential Mortgage-Backed Securities 0 0 0 0 K 0 0.0 0 0.0 0 XK,
13.3 Commercial Mortgage-Backed Securities ___._ 0 0 1,031,830 0 XXX, 1,031,830 0.8 1,036, 440 0.8 1,031,830 XXX,
13.4 Other Loan-Backed and Structured Securities 2,499,939 5,479,332 0 0 XXX, 7,919,211 5.6 9,487,664 7.6 7,919,271 XXX,
13.5 8VO Identified Funds XXX XXX XXX XXX 0 0 0.0 0 0.0 0 XXX
13.6 Bank Loans 0 0 0 0 XXX 0 0.0 XXX, XXX 0 XXX
13.7 Totals 15,070,195 79,886, 103 7,475,324 0 0 106,902, 280 87.9 104,123, 432 83.2 106,902, 280 XXX,
13.8 Line 13.7 as a % of Col. 7 4.1 4.7 7. 0.0 0.0 100.0 XXX, XX, XXX, 100.0 XXX,
13.9 Line 13.7 as a % of Line 11.7, Col. 7, Section 11 12.4 65.7 6.1 0.0 0.0 87.9 XXX XXX XXX 87.9 XXX
14. Total Privately Placed Bonds
14.1 Issuer Obligations 10,812,295 3,418,623 0 0 0 XXX, 14,230 918 1.7 21,038,213 16.8 XX, 14,230,918
14.2 Residential Mortgage-Backed Securities 0 0 0 0 0 XXX 0 0.0 0 0.0 prid 0
14.3 Commercial Mortgage-Backed Securities 0 0 0 0 0 KX, 0 0.0 0 0.0 0K 0
14.4 Other Loan-Backed and Structured Securities _ 0 0 500,000 0 0 XXX, 500,000 0.4 0 0.0 XHX, 500,000
14.5 SVO Identified Funds XXX XXX XXX XXX XXX 0 0 0.0 0 0.0 WX 0
14.6 Bank Loans 0 0 0 0 0 XXX 0 0.0 XXX, XXX XXX 0
14.7 Totals 10,812,295 3,418,623 500,000 0 0 0 14,730,918 12.1 21,038,213 16.8 KX, 14,730,918
14.8 Line 14.7as a% of Col. 7 73.4 23.2 3.4 0.0 0.0 0.0 100.0 XXX XXX XXX AKX 100.0
14.9 Line 14.7 as a % of Line 11.7, Col. 7, Section 11 8.9 2.8 0.4 0.0 0.0 0.0 12.1 XXX XX XXX XX 12.1




ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

Schedule DA - Verification - Short-Term Investments

NONE

Schedule DB - Part A - Verification - Options, Caps, Floors, Collars, Swaps and Forwards

NONE

Schedule DB - Part B - Verification - Futures Contracts

NONE

Schedule DB - Part C - Section 1 - Replication (Synthetic Asset) Transactions (RSATs) Open

NONE

Schedule DB-Part C-Section 2-Reconciliation of Replication (Synthetic Asset) Transactions Open

NONE

Schedule DB - Verification - Book/Adjusted Carrying Value, Fair Value and Potential Exposure of
Derivatives

NONE

Sio, SIt1, Si12, Si3, Si14



ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

SCHEDULE E - PART 2 - VERIFICATION BETWEEN YEARS

(Cash Equivalents)
1

2 3 4
Money Market
Total Bonds Mutual funds Other (a)

1. Book/adjusted carrying value, December 31 of prior year 21,025,588 21,024,120 1,468

2. Cost of cash equival acquired 641,426,700 640,650,996 775,704

3. A | of discount 258,262 258,262 0

4. Unrealized valuation increase (d ase) 0 0 0

5. Total gain (loss) on disp (14) (14) 0

6. Deduct consideration received on disposals 545,812,730 545,036, 790 775,940

7. Deduct amortization of premium 0 0 0

8. Total foreign exchange change in book/adjusted carrying value 0 0 0

9. Deduct current year's other than temporary impairment recognized 0 0 0
10. Book/adjusted carrying value at end of current period (Lines 14+2+3+445-6-

7+8-9) 16,847, 806 16,806,574 1,232

11.  Deduct total nonadmitted amounts 0 0 0

12, Statement value at end of current period (Line 10 minus Line 11) 16,887,806 16,806,574 1,232

(a) Indicate the category of such investments, for example, joint ventures, transportation equipment:

Si15




ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

Schedule A - Part 1 - Real Estate Owned

NONE

Schedule A - Part 2 - Real Estate Acquired and Additions Made
NONE

Schedule A - Part 3 - Real Estate Disposed
NONE
Schedule B - Part 1 - Mortgage Loans Owned
NONE
Schedule B - Part 2 - Mortgage Loans Acquired and Additions Made
NONE
Schedule B - Part 3 - Mortgage Loans Disposed, Transferred or Repaid

NONE

Schedule BA - Part 1 - Other Long-Term Invested Assets Owned
NONE

Schedule BA - Part 2 - Other Long-Term Invested Assets Acquired and Additions Made
NONE
Schedule BA - Part 3 - Other Long-Term Invested Assets Disposed, Transferred or Repaid

NONE

EO1, E02, E03, EO04, E05, EO6, E07, E08, E09
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

SCHEDULE D - PART 1

Showing All Long-Term BONDS Owned December 31 of Current Year
1 2 Codes 6 7 Fair Value 10 11 Change in Book/Adjusted Carrying Value Interest Dates
3| 4 5 8 9 12 13 14 15 16 17 18 19 20 21 22
Total
Foreign
F NAIC Current | Exchange
o Desig- Year's Change
r nation Rate Cument Other- in
Cle and Used to Book/ Unrealized Year's Than- Book/ Admitted Stated
o i Admini- Obtain Adjusted Valuation (Amor- | Temporary | Adjusted Effective| Amount Amount Contractual
cusip d | g | Bond | strative Actual Fair Fair Par Carrying Increase/ | tization) |Impairment| Carrying Rate Rate | When Due and Received Maturity
Identification Description ] n_| Char | Symbol Cost Value Value Value Value (Decrease) | Accretion |Recognized Value Accrued During Year Acquired Date
G12825-25-5 .| US THERSURY NOTE/BOD il 1 3,48 732 98.870 3,460,512 3,500,000 3,496,418 0 21,5 0 0 5,915 2,29 | Da/3t/a0m
—{Us TREASLRY NOTE/BOND £l 1 11,575, 890 |..97.0080 12,126,020 12,500,000 12,03, 804 ol—.. 101,88 244,251 0 9,018 28,125 | 0843172007 .
—Jus TREASLRY NOTE/BOND El 1 2,98 594 . 99.@10 2,997,625 3,000,000 2,98 95 0 1 0 0 5,50 .50 |.06/19/2018
US TREASLRY NOTE/BOND il 1 4,98 48] 101,100 5,054,984 5,000,000 4,99, 827 i 190 i 0 20,838 68,750 |_06/19/2008 .
US TREASLRY NOTE/BOND ] 1 9,986,875 |..100.3610 10,036,069 10,000,000 9,997, 31 i @ i 0 3,510 0 |-.06/19/2018
US TREASLRY NOTE/BOND 1 3,995,000 |..100.0160 4,000,620 4,000,000 3,985,004 i i 0 215 0 |.12/27/2018
U5 TREASLAY NOTE/BOND El 1 2,473,008 | 98.730 2,483,281 2,515,000 2,496,648 0 2.0 2,685 i 15,975 3,51 | 01232017
U5 TREASLRY NOTE/BOND ] 1 5.47.064] 999310 5.431.28 5.4% 000 5.411.178 0 4.50 19,890 0 5 67,93 | 08/20/201
0199999. Subtotal - Bonds - U.S. Governments - Issuer Obligations 45.20.460) XXX 4, 590340 4,950,000 45, 410,95 0 151,097 27.8% 0 649 &3, 14 XXX
0599999, Total - U.S. Government Bonds 45299 480 ] XXX 45,590 340 45,950,000 45 410 %5 [ 151,087 27.8% [ 5 499 48 14 XXX
[450058-EP4 ___ INT B FEON & CEV SR UNSECIED lL_Jo [ [_JFE 1,940,900 | 985910 1,971,818 2,000,000 1,950, 273 0 33 ] 0 21111 o] t2no20m8 |
0699999. Subtotal - Bonds - All Other Governments - Issuer Obligations 190,90 ] XXX 1.971.818 2,000,000 1,950,273 [ k1] [ [ 21111 0 XXX
1099999. Total - All Other Government Bonds 1.949.90 | XXX 1.971.818 2,000,000 1,950,273 [ mn [ [ 2111 [ XXX
1799999, Total - U.S. States, Territories and Possessions Bonds 0] XXX 1] 1] 1] 1] 1] 1] 1] 1] 1] KX
2499999, Total - U.S. Political Subdivisions Bonds o] XXX [ [ [ [ [ [ [ XX XX
575049-W3-0 . |WASSACHISETTS STATE REF GEN SER B |- | | |__iFE 2.473.50 [ 1261700 2,470, 658 i (2.922) i 0 4,750 o) iveasos | 08/01/20 |
2599999, Subtotal - Bonds - U.S. Special Revenues - Issuer Obligations 24350 ] XXX 2,470,658 0 12.922) 0 [ 8,750 ] KK
3199999. Total - U.S. Special Revenues Bonds 2.413.5 ] XXX 2.470.68 [ (2.020) [ [ £.750 [ XX
(O0206R-0H-9 .| ATT COFP SR INSECHED [ FE 1,458,880 | ..58.6610 1,485,238 0 212 1] i 16,000 48,000 [ 0173172007 -
ABEVIE INC 5 INSECUFED 1 FE 98,200 | .. 29,950 998, 38 0 108 0 0 9,656 0 |-.09/13/2018 .
o JACTIVISION BLIZZAFD A UNSECURED 1 FE 965,790 |... 96 8240 471,008 0 5,28 0 0 1,156 26,000 | 04r25/2018 _
ANEUSER-BUSCH |NBEV WCR SR LNSECLRED FE 967,900 |...55. 5220 972,77 0 4,807 0 0 11,528 12,500 | :
APPLE INC SR LNSECLRED 1 IFE 1,935,540 | ..97.6310 1,945,771 i 10,231 i 0 6,38 48,000 | 04r25/2018
BROADOIN CFP / CAYWN FI SR INSECLRED 1 FE 3,485 |..96.130 3,491,08 i 2,470 i 0 .47 52,50 | p2r14/2018
CHPITAL CNE NA SR INSECLFED 2 FE 99,970 | .. 98850 99,983 i 10 i 0 5,50 18,50 | :
JerpiTaL o e R NECRED 2 FE 1,998,800 | .98 8110 1,99 5% 0 W i 0 19,714 47,000 | 12602007
CITIGROUP INC. SR UNSECURED 1 FE 2,000,000 |.47. 210 2,000,000 ] 0 i 0 15,394 0,750 | D4r16/2018
CAOWN CASTLE INTL COFP SR UNSECLFED 1 FE 1,404,450 | ..96.06%0 1,485,304 0 24 0 0 21,788 23,404 |__01/09/2018
DEEFE JIHN CAP CORP S INSECURED 1FE 1,962,200 | .98, 220 1,968, 68 0 5,48 0 0 25,764 2,50 | £
DISOVER FINANCIAL V5 SR INSECUFED 2 FE 1,408,665 .99 220 1,438,886 0 115 0 0 24,258 61,50 | 7 .
E0G FESOLACES INC SR LNSECLFED 1 IFE 973,110 |...58.91%0 1,585 0 8,50 0 0 6,125 24,500 | 01/23/2016
FIFTH THIRD BANCORP SR INSECLFED 1 1FE 977,290 |...98.0310 22,078 0 4,78 0 0 3,728 11,000 | 2
GENERAL MOTORS FINL 00 SR INSECLFED 1 FE 1,992,080 | ..96.6740 1,994,834 i 1,42 i 0 15,52 69,000 |_o111/207 .
381416004 .. JGOLDNAN SACHS GROUP SR UNSECURED 1 IFE 1,521,090 | .97, 280 1,501,022 i 5, 808) i 0 8,125 £,000 |__10/13/2017 .
40573L-AC-0 .. JHALFMOIN PAFENT INC SECUFED FE 1,988,420 | 99,6280 1,998,579 i ] i 0 18,489 0l Z
45000-J0-5 ____ | 1N COFP SR INSECLFED IFE 1,997,330 | ..97.3180 1,983 0 510 i 0 21,39 50,000 | 01s2602007
504316-8V-5 ICROSIFT CORP SR UNSECLFED IFE 99,330 | 99. 2540 9,744 ] 2 i 0 7,451 18,50 | 01/30/2017
617446-TY-4 NORGAN STANLEY SLBCFDINATED FE %5590 |..97.01%0 95, 621 0 9 0 i 13,654 0 |_-nari4/201
637071-AJ-0 ... |NATIGNAL OIL¥ELL INC SR LNSECLFED 1 FE 1,108,953 | .84 4150 1,162, 48 0 19,972 0 0 2,708 2 50 | _n204200 1201/ 202
QRMLE CORP SR INSECURED 1FE 42,590 |...29. 5910 43, 990 0 1,400 0 0 13,456 14,000 | 05/22/2018 O7/08/ 2021
JTYSIN FOCDS ING SR UNSECURED 1 FE %8, 140 | ..96.8270 998,738 0 453 0 0 8,000 2,50 | .08/21/2017 .
U5 BANCIRP 57 UNSECUFED 2 1FE 49,990 | ..98.5870 49,95 0 14 0 0 4,91 11,750 | 01/26/2016
U BANCIRP SUBCFDINATED 2 IFE 1,98, 460 | .94, 6250 1,998,774 i 40 i 0 1,02 62,000 | 04/21/2016 ..
|VERIZON coNMNI CAT 108 SR INSECURED 1 FE 1,006,630 |... 9. 5240 1,005,008 i (1,857 i 0 5,000 30,000 | 01/24/2018
ROYAL B OF CANADA 57 UNSECUFED [ IFE 99,770 |... 98, 4300 99, 842 i 5 i 0 11,468 27,50 |_.01/2502017
__J#iR Liauice Finnce SR WNsECURED o._.|t IFE 1,410,820 | . 94 4690 1,420,043 i 9,23 0 i 8,813 16,875 | 06/01/2018
NITSLBISHI LFJ FIN GRP 5 UNSECLFED 0. IFE 1,000,000 | 98.5720 1,000,000 ] ] i 0 10,78 2,90 | 02152017
B0281L-4F-2 ... | SATANER LK GROP HLDGS SR UNSECLFED 0|2 FE 1,000,000 | 95,6830 1,000,000 0 0 0 i 16,962 5,710 [.01/08/2017 .
B2481L-A8-7 ... JSHIFE ACQ INV IFELAND DA SR INSECLFED i FE 1,898, 30 | ..98.6040 1,99, 5% 0 54 0 0 10,344 38,000 |__0aras2016
8655 AX-8 .. JSINITOND NITSUI FIN GRP SR LNSECLRED 0. 1FE. 1,000,000 |... 98 2230 1,000,000 0 0 0 0 14,131 15,510 | .01/08/2018 .
3289999, Subtotal - Bonds - Industrial and Miscellaneous (Unaffiliated) - lssuer
Obligations samaar| XXX 44505 40 45,750,000 4539, 5% [ 8.0 [ o 00 | XK | XXX 417 67 957,089 XX XXX
|csuL COMERCIAL MORTGAGE TR SERIES 2015-C3 (LASS | | |
1BIF-AT-1 . hd 4 IFAL 1,045,933 | 100.6640 1,006,638 1,000,000 1,031.8% i (4.610) ] ol .. 378l 3 we5|uN._ 3,08 .18 | oreots | 08/15/208 ]
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

SCHEDULE D - PART 1

Showing All Long-Term BONDS Owned December 31 of Cumrent Year
1 2 Codes 6 7 Fair Valug 10 11 Change in Book/Adjusted Carrying Value Interest Dates
3| 4 5 8 9 12 13 14 15 16 17 18 19 20 21 22
Total
Foreign
F NAIC Current | Exchange
o Desig- Year's Change
r nation Rate Cument Other- in
Cle and Used to Book/ Unrealized Year's Than- Book/ Admitted Stated
o i Admini- Obtain Adjusted Valuation (Amor- | Temporary | Adjusted Effective| Amount Amount Contractual
cusip d | g | Bond | strative Actual Fair Fair Par Carrying Increase/ | tization) |Impairment| Carrying Rate Rate | When Due and Received Maturity
Identification Description ] n | Char | Symbol Cost Value Value Value Value (Decrease) | Accretion |Recognized Value of of Paid Accrued During Year Acquired Date
3499999, Subtotal - Bonds - Industrial and Miscellaneous (Unaffiliated) -
Commercial Mortgage-Backed Securities 106598 XXX 1,008,639 1,000,000 1,031,830 ] (4.610) 0 XX | MHX 3,009 3718 XXX XXX
02004V-4C-7 .. JALLY AUTO RECEEIVIBLES TR SER 18-2 (LASS A3 4 TFE 1,90, 637 | ..90.8470 1,996,947 2,000,000 1,909,725 0 (] 0 2,985 [Now FET] ¥,50 [paevote ez |
BAN (F AMERICA CREDIT CARD TR SERIES 2017-A1
0ssz2R-on-6 _____ JoLess M 4 1FE 2,409,281 | 98.82% 2,470,563 2,500,000 2,48, 70 i 24 i 1.9 2,167 @750 | paevan | s |
143146-40-3 CARNAX AJTO OMNER TR SER 16-3 (LASS A4 4 1FE 912,734 ..98.1200 81,167 1,000,000 479, 905 i 7.1 i 2.2 Ll 10,667 |__0510/2018 01/18/202 __.
1T05E-Fi-0 ... |CITIBMNK CREDIT CAFD 155 TR SER 2016-A1 CLASS A1 4 1FE 240,05 |..98.9810 2,474,091 2,500,000 2,480,989 0 o 0 1.7 5,104 4,750 | vzveos e
|26252E-4E-9 ... | DRYCEN SENICR LOMN FUND SERIES 18-70A CLASS B -4 1FE 500,000 |...%9.8750 A%.374 500,000 500,000 0 0 0 4.5 27 0 | .12/07/2018 01/ 16,2082 ...
3599999, Subtotal - Bonds - Industrial and Miscellaneous (Unaffiliated) - Other
Loan-Backed and Structured Securities 8,471,518 ) XXX 8,42 112 8,500,000 8.479.271 [ 7.58 [ L I 10,885 139,667 XXX XXX,
3899999. Total - Industrial and Miscellaneous (Unaffiliated) Bonds 54,792 273 ) XXX 53,954, 191 55,250,000 54,904, 657 [ 71.982 [ XAX | XK 41,651 1,133,918 XXX XX
4899999. Total - Hybrid Securities 0] XXX 1 1 1 0 0 1 XX XXX 0 0 XXX XX
5599999 Total - Parent, Subsidiaries and Affiliates Bonds 0] XXX [ [ [ [ [ [ K00 | XXX 0 [ XXX KX
6099999, Subtotal - SVO Identified Funds 0] XXX 0 0 0 0 0 0 HHH XXX 0 1] XXX HAX
6599999, Subtotal -Bank Loans 0] XXX 0 0 0 0 0 0 L S (1] 0 p.rtS XX
7799999. Total - Issuer Obligations 94991788 | XXX 94,610,998 95,700,000 95 25 52 [ 217,511 27.8% XX | MK 809, 057 1,365,213 XHX XXX
7899999. Total - Residential Mortgage-Backed Securities 0] XXX [ [ [ [ [ [ XK | X0 i i XX XXX
7999999, Total - Commercial Mortgage-Backed Securities rosa] XXX 1,008,639 1,000,000 1,031.8% 0 14.610) 0 XXX | XXX 3,009 3712 XXX XXX
8099999 Total - Other Loan-Backed and Structured Securities a.471.51 ] XXX 8.42. 112 8,500,000 8.47. 21 [ 7.50 [ 2000 | XXX 10,865 139,667 XXX KX
8199999, Total - SVO Identified Funds 0] XXX 0 0 0 0 0 0 XA | XK 0 0 XXX XXX
8299999. Total - Bank Loans 0] XXX 0 0 0 0 0 0 200 | XK 0 0 2K XK
8399999 - Total Bonds 04509.22) XXX 104,039 749 105,200,000 104,73 623 [ 20 450 27.8% XA | XX 3,021 1,572,082 XXX XK




ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

Schedule D - Part 2 - Section 1 - Preferred Stocks Owned

NONE

Schedule D - Part 2 - Section 2 - Common Stocks Owned

NONE

E11, E12
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

SCHEDULE D - PART 3

Showing All Long-Term Bonds and Stocks ACQUIRED During Current Year
1 2 3 4 5 6 7 8 9
Paid for Accrued

cusip Date Number of Shares Interest and

Identification Description Foreign Acquired Name of Vendor of Stock Actual Cost Par Value Dividends
- 2.500% (6/31/20 06/18/2018 .| Evercara Graup LLC 2,98 54 3,000,000 4,098
2.750% (6/31/23 06/19/2018 .| Evercara Graup LLC 4,99, 48 5,000,000 7.514
26254 06/15/21 06/19/2018 .| Evercare Group LLC 9,996,875 10,000,000 3,598
2.500% 12/31/20 12/27/2018 .| Bvarcore Group LLC 3,995,000 4,000,000 0
2.500% 08/30/20 08/20/2018 .| Strategas Securities. LLC 5,426,508 5. 435,000 19,200
0599999. Subtotal - Bonds - U.S. Governments 27,415,415 27,435,000 34,38
450058-EP4 _ JINT B RECON & DEV SR UNSECURED  2.500% (7/23/25 o L1210/ 2018 ||:u.|n RALSCHER | NC-8211 1,949,900 2,000,000 18.472
1099999. Subtotal - Bonds - All Other Governments 1,848,900 2,000,000 18.472
SO0 NESSACHIEETTS STATE PEF GEN S B 5.250% (8/01/30 T [ T1/28/2018 __] DAIN RAUSCHER INC-68211 2 473,580 2,000,000 3108
3199999. Subtotal - Bonds - U.S. Special Revenues 2,473,590 2,000,000 3.708
[onzsTy €8 JABBVIE INC SR UNSECLRED  3.375% 11/14/21 06/13/2018 .| RGN STANLEY 998,280 1,000,000 0
ACTIVISION BLIZZAFD S UNSECURED  2.600% 0615/2 0472502008 ___ | wachovi g 65,790 1,000,000 9.5%
_|ALLY AUTO FECEEIVABLES TR SER 18-2 CLASS A3 2.00% 11A15/2 0472402018 ___ | BaNC AMERICA 1,999,697 2,000,000 0
JANEUSER-BUSCH INEEV WOR SR UNSECLFED  2.500% O07/15/2 04/26/ 2018 _._| CEUTSOHE BANK 97,900 1,000,000 7.2%
APRLE INC S UNSECUFED 2. 300% (51 1/2 04/25/2018 .| NOMURA SECLRITIES 1,835,540 2,000,000 21,214
-|BRADCEN P/ CAYNN FI SR UNSECRED  3.000% 01/15/22 02/ 14/2018 .| Tax Froe Exchange 3,488,589 3,500,000 8,458
CARNAY AUTO OMNER TR SER 16-3 CLASS A4 1.600% 01/18/2 06/ 10/ 2018 _._| WACHIVI A 972,74 1,000,000 1.289
JCITIGRUP INC. SRNSECURED  4.07S% 0420/ 04/ 18/2018 .| CIT iAo 2,000,000 2,000,000 0
CAOWN CASTLE INTL COFP SR UNSECLFED 3. 150% (7/15/23 01/08/2018 _._| ciTicRow 1,494, 450 1,500,000 0
[EEFE JHN CAP COFP SR INSECWRED  2.850% 01/06/2 06/08/2018 .| WacHVI & 1,962,280 2,000,000 17,814
[RYDEN SENICR LOAN FLND SERIES 18-70K CLASS B 4.136% 01/16/32 12/07/2018 .| BARCLAY IMESTNENTS 500,000 500,000 0
_|FIFTH THIFD BANCORP S UNSECLFED 2. 200% 10/30/20 06/26/ 2018 ___| NOPGAN STAMLEY 817,20 1,000,000 354
HALFMOON PARENT INC SECLFED  3.200% 08/17/20 09/06/ 2018 ___| MOPSAN STAMLEY 1,998, 40 2,000,000 0
-|NRGN STANLEY SBCRDINATED 4,358 09/08/28 09/14/2018 .| HSBC BANK, INC. DTC 95, 5% 1,000,000 1,208
AALE COFP SR UNSECLRED  2.800% 07,08/21 06/22/2018 ... Wachvi & %2, 5% 1,000,000 10,578
| VERIZON COMLNICATIONS SR UNSECLRED  3.000% 11/01/21 01/24/2018 _._| FIRST BOSTON CoRP 1,008,660 1,000,000 7.083
eee—ee| AR LIGUICE FINMCE SR NSECURED  2.250% 08/27/23 0. - 0B/01/2018 | Var Teus 1,410,820 1,500,000 5.407
966 A8 .. |SUNITONO NITSUI FINL GFP SR UNSEOIRED  3.102% O117/28 . o - 01/08/2018 .| Sumi tono Wi tsui Financial Gr 1,000,000 1,000,000 0
3899999, Subtotal - Bonds - Industrial and Miscellaneous (Unaffiliated) 25,666, 30 2000000 @417
Bonds - Part 3 57,505,234 57,435,000 180.9%
donds - Part 5 22, 188,091 22,065,000 116,221
Jonds 79,600, 25 79,500,000 27,216
referred Stocks - Part 3 [ XXX [
- Preferred Stocks - Part 5 0 XXX 0
Prefarred Stocks : X u
tal - Common Stocks - Part 3 [ XXX [
tal - Common Stocks - Part 5 0 XXX 0
tal - Common Stocks 0 XX 0
9899999, Total - Preferred and Common Stocks [ XXX [
9999999 - Totals 79.603, 25 XXX 27,216
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

SCHEDULE D - PART 4

Showing All Long Term Bonds and Stocks SOLD REDEEMED or Ctherwise DISPOSED OF During Current Year
1 2 3 4 5 6 8 10 Change In Book/Adjusted Cargung Value 16 17 18 19 20 21
11 12 13 15
Total
Current Total Foreign Bond
Year's Change in | Exchange Book/ Interest/
Prior Year Current Other- Book/ Change in| Adusted Foreign Stock Stated
Book/ Unrealized | Years Than- Adjusted Book/ Carrying | Exchange Dividends Con-
cusip Number of Adjusted | Valuation (Amor- | Temporary | Carrying | Adusted | Value at Gain Realized | Total Gain | Received | tractual
Identi- For-| Disposal Name Shares of Con- Carrying Increase/ | tization)/ |Impairment Value Carrying Digposal | (Loss) on |Gain (Loss)| (Loss) on During Maturity
fication Description eign| Date of Purchaser Stock sideration Par Value | Actual Cost Value Decrease | Accretion |Recognized| (11+12-13) | Value Date Digposal |on Disposal| Disposal Year Date
[FT2BK25 _|US TREASIFY NOTE/BOND 0. 750% 04715718 D4/15/2018 | Naur Ty 2,800,000 2,800,000 2,799,016 2.7%, 08 0 238 K 3,975 0 [—...2.80,000 ] 0 T 10,500 |..047 1572078
Strategss Securities,
912028140 .. JUS TREASURY NOTE/BOND  1.000% 09/15/18 i T D [T R - )Y S 10,000,000 9,922,270 9.979,55 0 18,417 0 18,417 0|—...9,%7.07 ] 15.004) (5.004) 93,207 |09/ 15/2018 .
912028081 ... JUS TREASURY NOTE/BOND  0.875% 10/15/18 10/15/2018 Waturity ... 7,000,000 6,95, 625 6,976,654 0 2,315 2,98 23,36 0. 7,000,000 0 0 0 61,250 |.10/15/2018
912828-V3-1 ___JUS TREASURY NOTE/BOND  1.375% 01/15/20 06/18/2018 _|N12Ub0 SECURITIES UK _| 45,000 477,500 479,851 0 1,51 2,90 (1,41) 0 478, &0 0 (1,908) (1,908) 6,190 |.01/15/2020
_.JUS TREASURY NOTE/BOND 1.000% 05/15/18 05/15/2018 _{Natur ity e0.000) 549,45 549 451 0 i) 33 50 0 650,000 ] q q 3.250 | 06/ 15/2018
0599999. Subtotal - Bonds - U.S. Governments 2,935,000 20,843,808 20.81.5% [ 51,48 6.610 44,85 [ 29633 [ (6.912) 16.912) 174,37 XXX
KOFEA DEV BAK SA UNSEGHED  1.375% DA IN RUSCHER ING-89211
- 2,000.000] .16 600 1,998, 047 39 0 39 ol ..1998u5 0 [CEN:LS)] N 143, 845) 17.951 ] 08/ 12/2019 ]
1099999. Subtotal - Bonds - All Other Governments 2,000,000 1,996 600 1.8 047 8 0 2] [ 1,900 485 0 (43,845 (43,845 17951 2K
TFLRTDA ST 6D OF EDUCATION FEF-GAP QUTLAY-
31530-45-5 _|SER E 50008 08/01/2% 1/21/2018 _| cPPENEINER & CO. 40,000 542,653 582, 104 0 19,958 21,082 131,050) 0 551,083 i 107 107 23,667 | 0DG/01/2008
FLORIDA ST BFD OF EDUCATICN FEF CAPITAL
341530-00-6 ._JOUTLAY SER © 5.000% 06/01/25 10/26/2018 _JLooP caPITAL NeRKETS . — 6,480,000 | —....7,700,708 | ... 7,558,512 e 0f— SRRCN <5 0} — 13,08 ) — 0| — 7 40 48 | 4,20 4,20 295,186 |...06/01 /2025
ILLINIS STATE GENERAL (BLIGATION LNLTD
452152423 __|5.000% 03/01/19 1/27/2018 _|WEFRILL LYNCH-MNI 1,500,000 155,40 | ... 1,543,090 of ... (33, 821) 0 133,621) 0 ..1509 40 0 (845)] 1845)] 0,30 | 08/01/2019 ..
1799999. Subtotal - Bonds - U.S. States, Territories and Possessions 8,440,000 9,808.801 9,681,706 ] (156.652) 21,00 (177, 754) ] 9,508 9% [ 3,50 3,502 412,188 XXX
HUTCHINSIN SHOCKEY &
203734-48-3 _JEL PASO TEX REF SER A 5.000% 08/15/25 .. 1052018 _|eny 0 (18,342) 0 (18,382) 023221 0 7.4 7,81 73,194 |08/ 15/2085 .
WELD ONTY O RECRG SCH DIST 4A-8  3.00(%
ooy oi-g_J2ove 02282018 _|RaNI FE2 . 3 . ] k<] ] k<] ] 156, 658 ] 1,45 1,46 1.205] /01200 |
2499999, Subtotal - Bonds - U.S. Political Subdivisions of States, Territories and Possessions 1.355, 000 1,529,731 1.507. 178 0 (18.308)] 0 (18, 38) 0 1,488,870 0 8,97 8,97 4.3 XXX
ACTIVISION BLIZZAFD SR LNGECFED  2.300%
00s07v-A-2 .. J0ar15/21 04/25/2018 _| T Securities (USA) 1,000,000 99,928 99,063 0 81 0 81 0 9, 145 0 135,345) (35, 345) 14,183 |09/ 1572021
ALLY AUTO RECEIVABLES TRUST SERIES 17-1
02007P-4c-7 ... JoLASS A3 1.700% 0B/15021 os/0/a8 _fomep .. f 1,990,547 |..—.... 2,000,000 ..._1,99.85] 1,99, 870 0 9 0 9 0)—...3,%0,8m 0 (LT (75| I 14,072 | .06/ 15/2021
ANERICAN HONDA FINANCE SR LINSECUFED
026550-E8-2 |2 0008 02/ 14/20 ot/3t/2018 _|FirsT BostoN oo | | 1,981,100 | 200000 19780 | . 1,997,953 0 -] 0 -] 0| —.... 1,99, 04 0 (16,946 (16, 346) 18,667 | .02/ 14/2000 _
AMEUSER-BUSCH INEEV FIN $R UNSECLFED
0as2a-0)-5 .2 85 0201/ 04/2%/2018 _|res s 7,80 ... 1,000,000 1,000,690 1,000,344 0 (70) 0 (70) 0. 1,000,274 0 (12,454) (12, 454) 19,801 |..qesot/am1 .
037833-CK-4 _| APPLE INC SR INSECURED  1.900% Q2/07/20 .. 04/25/2018 _|NOMRA SECLRITIES ...} — o 1,481,995 1,500,000 1,40, 265 1,40 469 0 73 0 7 0 0 (17,55 (17, 5%6) 20,583 |02/ 07/ 2020
BROADOIN CFP / CAYMN F | 5 UNSECURED
1134-40-3 ...] 3.000% 01/15/2 02/14/2018 _| Tax Free Exchange 3,488,589 3,500,000 3,485,720 3,489,238 0 a 0 301 0 0 0 0 60,958 |01/ 15/2022 .
CONDCOPHILLIPS COMPANY SR UNSECQURED
20826F-40-8 _..]3.350% 11/15/24 06/11/2018 fCarporate ketion .. L. ... 194480 2,000,000 ... 1,799,240 | ... 1,802,722 0 10,831 0 10,831 (1) S - <8~ o098 120908 .. 38,33 |..11/15/2024
DEERE JOHN CAP OOFP SR UNGECURED  1.250%
24426-T)-8 _10/09/19 05032018 _NITSIBISHI ... S I N 143816 1,500,000 ... 1,48970 | ... 1,488,299 0 7 0 7 (1 - 0t T (87— 10,833 |.10/09/2019
FIFTH THIFD BANCORP SR INSECRED  2.250%
3167 70-B5-3 ... | 06/ 14/21 06/26/2018 _| NORGAN STALEY 912,40 |.—...c 1,000,000 99, 250 99,43 0 7 0 bl 0 %9, 541 0 125,801 (26,601) 12,125 |08/ /221
NISSAN NASTER OWER TR SER 2016-4 (LASS K2
65474V-AL-5 .| 1.540% 08/15/21 06/26,/2018 _{WACHN 14 2,469,531 2,500,000 2,490,957 2,488 441 0 3,783 0 3,78 0 2,402,224 0 (22 ﬁ?ﬂ]t.. — .. 20,640 | 08/15/2021
68339-BK-0 . _| ORACLE COFP S UNSECURED  1.900% 09/15/21 05/22/2018 _{Us BANCORP 962,680 1,000,000 298,260 8, 746 0 129 0 129 0 998, 875 0| —t3 195 — 13,142 | nasise0e
TECH DATA COFP SR INSECLFED  3.700%
araadr-a-1._| 02522 08/05/2018 _| CHAsE SECURITIES ... . ... 142790 ). 1,500,000 | ... 1,497,720 1,498, 076 0 k1] 0 312 0 —..1.4%, 38 0 (25,%8)...—.... [ 1] E— 56,892 | 0215/ 2022 .
AIR LIUICE FINANCE SR UNSECUFED  1.375%
00913R-ha-4 . J09/27/19 | 0472072018 |0 Securities () — | — o e 183,40} 1,500,000 ... 1,500,706 | ... 1,500,404 0 () 0 (70) 0 —...1,50,34 ] (31,854) 131,864) 11,85 | 08/27/2009
SIENENS FINANCIERINGSNAT SR LINSECLFED
|azazok-at-6 |1 200 01319 Jo._ | 05/07/2018 _|wachv 1 479,470 1,000,000 28.710 99.25% ] 154 ] 154 ] %9, 410 0 119,940 119, 940)] 8.52] 09/13/2019
3899999, Subtotal - Bonds - Industrial and Mnscellaneous (Unaffiliated) 22,622,948 23,000, 000 22,713,400 2,770,280 0 16,056 0 16,058 1] 2,78, 347 0 (163,400 { 163, 400) 32,615 XAX
8399997, Total - Bonds - Part 4 5,502,280 55,790,000 5 .8%.48 5.83.75 0 (107,05 1) 2.7 (134, 753) [ 5,704,007 ] (201 .m1| (201,728) 1oon.58] KX
Total - Bonds - Part 5 2203393 2,065,000 2,189 091 0 0 (73,305 37.001 (110.308) [ 2077, 784 0 143.801) (43 801 441,74 XXX
tal - Bonds 79,536,263 77.795.000 79.080.519 .83 .75 0 t1su.355§| 84,703 (245, 050) [ 78.781.791 [ ms.szsll (26.% 1443 2 XXX
tal - Preferred Stocks - Part4 [ XXX [ [ [ [ [ [ [ [ [ 0 0 i XXX
otal - Preferred Stocks - Part5 0] XXX 0 0 0 o] 0 0 0 0 0 | o] of xXxx
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

SCHEDULE D - PART 4

Showing All Long Term Bonds and Stocks SOLD REDEEMED or Ctherwise DISPOSED OF During Current Year
1 2 3 4 5 6 8 10 Change In Book/Adjusted Carggng Value 16 17 18 19 20 21
11 12 13 15
Total
Current Total Foreign Bond
Year's Change in | Exchange Book/ Interest/
Prior Year Current Other- Book/ Change in| Adusted Foreign Stock Stated
Book/ Unrealized | Year's Than- Adjusted Book/ Carrying | Exchange Dividends Con-
CusiP Number of Adjusted | Valuation (Amor- | Temporary | Carrying | Adusted | Value at Gain Realized | Total Gain | Received | tractual
Identi- For-| Disposal Name Shares of Con- Carrying Increase/ | ftization)/ |Impairment Value Carrying Digposal | (Loss) on |Gain (Loss)| (Loss) on During Maturity
fication Description eign| Date of Purchaser Stock sideration Par Value | Actual Cost Value Decrease | Accretion |Recognized| (11+12-13) | Value Date Digposal |on Disposal| Disposal Year Date
8999999, Total - Preferred Stocks [ XXX [ [ [ [ [ [ [ [ [ a [ a X0
9799997, Total - Common Stocks - Part 4 [ XXX [ [ [ [ [ [ [ 0 [ 0 [ [ HHX
9799998, Total - Common Stocks - Part 5 i XXX [ [ [ [ [ [ [ [ [ [ 0 0 KEX
9799999. Total - Common Stocks 0 XHX 0 [ 0 0 0 0 0 0 0 [ 0 0 XXX
9899999. Total - Preferred and Common Stocks 0 XHX 0 0 0 0 0 0 0 0 0 0 0 0 HAX
9999999 - Totals 78,53, 283 XX 79,080,519 5,838,750 0 (180.356)] 64,703 1245, 059) 0 78,781,791 0 1245, 59| (245,59 1,443, 260 XXX
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

SCHEDULE D - PART 5

Showing All Long-Term Bonds and Stocks ACQUIRED During Year and Fully DISPOSED OF During Current Year
1 2 3 4 5 6 7 8 9 10 11 Change in Book/Adjusted Carnying Value 17 18 19 20 21
12 13 14 15 16
Total
Current Total Foreign
Par Value Year's Change in | Exchange Interest
(Bonds) Book/ Current Other- Book/ Change in| Foreign and Paid for
or Adjusted | Unrealized Year's Than- Adjusted Book/ Exchange | Realized Dividends | Accrued
Cusip Number of Carrying Valuation (Amort- | Temporary | Carrying | Adjusted Gain Gain Total Gain | Received Interest
Identi- For- Date Disposal MName of Shares Consid- Value at Increase/ ization)/ | Impairment | Valu (12 + | Carrying | (Loss)on | (Loss)on | (Loss)on During and
fication Description eign | Acquired Mame of Vendor Date Purchaser (Stock) Actual Cost| eration Disposal | (Decrease) | Accretion |Recognized| 13-14) Value Disposal Disposal Disposal Year Dividends
[0S TREASIRY NOTEBOND  Z.87% D023 Slrategas Securities, LLC
91282808 08/28/2018 _{NI2H0 SECLRITIES Usk 142112018 5,000,000 |-....—4,985,719 | .4, 2980 |.... . 4,996,941 0 22 0 22 0 0 5,008 6,028 21,36 5
US TREASLRY NOTE/BOND 25008 06/30/20
912828- Y- 1 | 11/05/2018 _JM1ZuH0 SECURITIES USh . 455,000 | 455785 4,541,419 4.50.75 | 1.5 16.706 (15, 112) ] g {1.3%) 11,33 3.573 16, 126
0599999. Subtotal - Bonds - U.S. Governments 9.555.000 9,544,586 9.534.338 9,509 896 [ 1,816 16,706 (14.890) [ [ 460 460 59,89 16, 521
ILLINGIS STATE SER B 5.000% 11/01/19 | | ] L
45215239 01/24/2018 _ PN-CHASE 109/2018 | MERRILL LYNCH-MUNL ... 5,000,000 | ... 5.152.200 | ... 5,108,950 | 5,004, 124 0 (77,780 20, 295 (99, 075) 0 0 14,88 14,828 253,472 54,167
1799999. Subtotal - Bonds - U.S. States, Terrtories and Possessions 5,000,000 5. 192, 200 5,108,950 5,094,124 0 (77.780 2,25 (98, 075) [ [ 4,88 4.8 23,472 54,167
CATERPILLAR FIN SV OURP SR UNSECUFED
14912-90-5 .| 3.750% 11/2423 04/09/2018 _JWORGHN STAMEY ... .. | 11/26/2018 _JMORGAN STAMEY ... 2,000,000 |...._2,051,040 | ... 2,017,320 2,045,805 0 (5,25 0 15,23) 0 L1 IO (28,85 .. (B8 ... 158, 2,52
WELLS FARGO BANK NA 57 LNSECLFED Sumi tomo Wi tsui Finang
94939 -50-3 __| 2 8008 01/15/21 05032018 _fwacivis _ ] | 1208 Jop oo i 200,00 __ 1,988,820 | 1,961,080 | 1,974,910 0 6,20 0 6,20 0 1) I (13,850) (13,850) 4058 15,022
AIR LIGUIDE FINANCE 3R UNSECLFED
00913-8-2 ..J1.75m oa/27/21 o 04/20/2018 _JCITIGROP . | 08/01/2018 JVarions o — o f 1,500,000 |-.... 1,431 845 |. ... 1,427,065 1,433,249 0 1,604 0 1,604 | 0 16,184) 16,184) 4,205 1,98
BANCO SANTANCER Sk SR UNSECLFED
05064+46-0 ... 3 8484 04/12/23 Jo...._} 0409/2018 ] CITIGRIP | 04/30/2018 | EFFRIES 2,000,000 | ....2.000.000 | ... 1,995,200 2,000,000 0 0 0 0 0 0 (14,800 (14,800) 4,278 0
3899999. Subtotal - Bonds - Industrial and Miscellaneous (Unaffiliated) 7,500,000 7,451,305 1,390,645 7,453,954 [ 2,68 [ 2,68 [ [ (63.319)f (63,319 128,370 %58
8399998. Total - Bonds 2,065,000 22,183,091 2.03.98 2,077,784 [ (73,305 .01 (110, 306) [ [ (43.801) (43.801) 441,741 116,221
8999998. Total - Preferred Stocks [ [ [ [ [ [ [ [ [ [ [ [ [
9799998. Total - Common Stocks [ [ [ [ [ [ [ [ [ [ [ [ [
9899999. Total - Preferred and Common Stocks 0 0 0 0 0 0 0 0 0 0 0 0 0
9999999 - Totals 22,188,091 2, 05,959 2,077.784 0 (73.9305)] 47.001 (110.308)| 0 0 (43.801) (43, 801 ) #1741 116,221




ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

Schedule D-Part 6-Section 1-Valuation of Shares of Subsidiary, Controlled or Affiliated Companies

NONE

Schedule D - Part 6 - Section 2

NONE

Schedule DA - Part 1 - Short-Term Investments Owned

NONE

Schedule DB - Part A - Section 1 - Options, Caps, Floors, Collars, Swaps and Forwards Open

NONE

Schedule DB - Part A - Section 2 - Options, Caps, Floors, Collars, Swaps and Forwards Terminated

NONE

Schedule DB - Part B - Section 1 - Futures Contracts Open

NONE

Schedule DB - Part B - Section 1B - Brokers with whom cash deposits have been made

NONE

Schedule DB - Part B - Section 2 - Futures Contracts Terminated

NONE

Schedule DB - Part D - Section 1 - Counterparty Exposure for Derivative Instruments Open

NONE

Schedule DB - Part D-Section 2 - Collateral for Derivative Instruments Open - Pledged By

NONE

Schedule DB - Part D-Section 2 - Collateral for Derivative Instruments Open - Pledged To

NONE

Schedule DL - Part 1 - Reinvested Collateral Assets Owned

NONE

Schedule DL - Part 2 - Reinvested Collateral Assets Owned

NONE

E16, E17, E18, E19, E20, E21, E22, E23, E24, E25



ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

SCHEDULE E - PART 1 - CASH

1 2 3 4 [] 6 7
Amount of Interest Amount of Interest
Rate of Received During  |Accrued December 31
Depository Code | Interest Year of Current Year Balance :
|Bank_of America MNew York. NY 0.000 0 ] 2.903.794 | XXX
0199998 Deposits in ... 0 depositories which do not exceed the
allowable limit in any one depository (See instructions) - open
depositories XXX XXX 0 0 0 XXX
0199999, Totals - n Depositories XXX XXX 0 0 2.903.794 | XXX
0299998 Deposits in ... 0 depositories which do not exceed the
allowable limit in any one depository (See instructions) - suspended
depositories XXX XX 0 0 0 XXX
0299999, Totals - Suspended Depositories XXX XXX 0 [1] 0] Xxx
0399999. Total Cash on Deposit XXX XXX ] 0 2.903.794 | XXX
0499999. Cash in Company’s Office XXX XXX XXX XHX 0] XXX
0599999 Total - Cash 20 XXX 0 0 2.903.794 | XXX
TOTALS OF DEPOSITORY BALANCES ON THE LAST DAY OF EACH MONTH DURING THE CURRENT YEAR

1. January._| . .. 686, 866) 4. April.. ...12,395,856) 7. July_... (2,774,056} 10.  October.._.. B

2. February_] .. _.(1,248.057) 5 May._ ). (1.770,988) 8. August..__ 11.  November...}

3. March 23.803.5M1 6. June (1.555,389) 9. September 12. December

E26
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

SCHEDULE E - PART 2 - CASH EQUIVALENTS

d December 31 of Curent Year

Show Investments Owne

1 2 3 4 5 6 7 8 9
Book/Adjusted Amount of Interest Amourt Received
cusip Description Code ate Acquired Rate of Interest Maturity Date Carrying Value Due and Accrued During Year
0599999. Total - U.S. Government Bonds 0 0 0
1099999. Total - All Other Government Bonds a [ [
1799999. Total - U.S. States, Territories and Possessions Bonds [ [ [
2499999, Total - U.S. Political Subdivisions Bonds 0 0 0
3199999. cial Revenues Bonds u 0 0
Te/20/2018 2.90 0170272018 ... 2,508,155 0 2,43
12/31/2018 ... 2.9% 01/29/2019 1,004,680 0 H]
CATHILIC HEALTH INITIATY CP 3(A)4 2.9 01/08/2019 £98,5% 0 33
CONSILIDATED EDISIN INC CP 4(2) 1444 12/18/2018 ... 3.000 01072019 2,260,851 0 2,678
SOUTHERN CONPANY FUNDING OOFP (P 4(2) 1444 2.90 011172009 5,008,950 0 1,614
VF CORPORATION CP 4(2) 12/28/2018 . 2.85 011142019 5,357 0 1,709
3299999. Subtotal - Bonds - Industrial and Miscellaneous (Unaffiliated) - lssuer Obligations 16.89.575 0 8.87
3899999. Total - Industrial and Miscellaneous (Unaffiiated) Bonds 16,896,575 [ 887
4899999, Total - Hybrid Securities 1 1 1]
5599999, Total - Parent, Subsidiaries and Affiliates Bonds 0 0 0
6099999, Subtotal - SVO Identified Funds [ [ [
£6599999. Subtotal - Bank Loans [ 0 0
7799999. Total - Issuer Obligations 16,89 575 i a.877
7899999. Total - Residential Mortgage-Backed Securities 1] 0 0
7999999. Total - Commercial Mortgage-Backed Securities 0 0 0
8099999, Total - Other Loan-Backed and Structured Securities a [ [
8199999, Total - SVO Identified Funds [ 0 0
8299999 Total - Bank Loans [ 0 0
8399999, Total Bonds 16,896,575 [ 887
EOAS00 FEDERATED | INESTORS ING TREASURY CBLIGATI G FUND - T I T2/a12008 0,000 [ 1,231 5 204
8599999, Subtotal - Exempt Money Market Mutual Funds - as Identified by the SVO 1,231 5 204
BB99999 - Total Cash Equivalents 16, 867 806 5 9,081




ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

DEPOSITS

SCHEDULE E - PART 3 - SPECIAL

Deposits For the

Benefit of All Policyholders
4

All Other Special Deposits
5

Type of BookiA?:liustad Book/Adjusted ¥
States, Etc. Deposit Purpose of Deposit Carrying Value Fair Value Carrying Value Fair Value
1. Alab AL 0 0 0 0
2. Alaska AK 0 0 0 0
3. Arzona AZ 0 0 0 0
4. Arkansas AR 0 0 0 0
5. California CA 0 0 0 0
6. Colorado co 0 0 0 0
7. Connecticut CcT 0 0 0 ]
8. Del DE 0 0 0 0
9. District of Columbia DC 0 0 0 0
10.  Florida FL 0 0 0 0
11.  Georgia GA 0 0 0 0
12. Hawail HI 0 0 0 0
13. Idaho D 0 0 0 0
14,  llinois IL 0 0 0 0
15. Indiana IN 0 0 0 0
16. lowa 1A 0 0 0 0
17. Kansas KS 0 0 0 0
18.  Kentucky KY 0 0 0 0
19. Louisiana LA 0 0 0 0
20. Maine ME 0 0 0 0
21.  Maryland MD 0 0 0 0
22. Massachusetts MA 0 0 0 0
23. Michigan MI 0 0 0 0
24. Minnesota MN 0 0 0 0
25, Mississippi MS 0 0 0 0
26. Missouri MO 0 0 0 0
27. Montana MT 0 0 0 0
28. Nebras} NE 0 0 0 0
29. Nevada NV 0 0 0 0
30. New Hampshire NH 0 0 0 0
31.  New Jersey NJ B. RSD by INS CODE MJAC 11:24-114 | .. 41,415,001 |...__41,589,720 0 0
32.  New Mexico NM 0 0 0 0
33. New York NY 0 0 0 0
34. North Carolina NC 0 0 0 0
35. North Dakota ND 0 0 0 0
36. Ohio OH 0 0 0 0
37. Oklahoma OK 0 0 0 0
38. Oregon OR 0 0 0 0
39. Pennsylvania PA 0 0 0 0
40. Rhode Island Rl 0 0 0 0
41.  South Carolina sC 0 0 0 0
42,  South Dakota SD 0 0 0 0
43. Tennessee TN 0 0 0 0
44, Texas TX 0 0 0 0
45. Utah ur 0 0 0 0
46. Vermont VT 0 0 0 0
47.  Virginia VA 0 0 0 0
48. Washington WA 0 0 0 0
49,  West Virginia wv 0 0 0 0
50. Wisconsin wi 0 0 0 0
51.  Wyoming WY 0 0 0 0
52. American Samoa AS 0 0 0 0
53. Guam GU 0 0 0 0
54. Puerto Rico PR 0 0 0 0
5§5. U.S. Virgin Islands Ay 0 0 0 0
56. Northern Mariana Islands MP 0 0 0 0
57. Canada CAN 0 0 0 0
58. Aggregate Alien and Other ... OT | XXX XXX 0 0 0 0
59. Subtotal XHX XXX 41,415,091 41,589,720 0 0
DETAILS OF WRITE-INS
5801.
5802.
5803.
5898. Summary of remaining write-ins for
Line 58 from overflow page XXX XXX 0 0 0 0
5899. Totals (Lines 5801 thru 5803 plus
5898)(Line 58 above) X X 0 0 0 0

E28
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

EXHIBIT 2 - ACCIDENT AND HEALTH PREMIUMS DUE AND UNPAID
3 2 3

Name of Debtor

1-30 Days

31-60 Days

3
61 -90 Days

5
Over 90 Days

6
Nonadmitted

=
Admitted

0199999 Total individuals.

0

Group Subscribers:

0299998. Premiums due and unpaid not individually listed

0299999, Total group

0399999. Premiums due and unpaid from Medicare entities

0499999, Premiums due and unpaid from Medicaid entities

2,885,540

1,655,751

241,357

1,140,442

5,903,080

0599999 Accident and health premiums due and unpaid (Page 2, Line 15)

2,885,540

241,357

1,140,442
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

EXHIBIT 3 - HEALTH CARE RECEIVABLES

1 3 4 5 6 T
Name of Debtor 1-30 Days 31 - 60 Days 61 -90 Days Over 90 Days Nonadmitted Admitted

Cvs 316,510 0 544,718 544,718 316,510
0199998, regate Pharmaceutical Rebate Receivables Not Individually Listed 0 0 0 0 0
0199999, Total Pharmaceutical Rebate Receivables 316,510 0 544,718 544,718 316,510
Various providers 1,176,564 101,365 122,330 469,391 1,869,650 0
0299998. ate Claim Overpayment Receivables Not Individually Listed 0 0 0 0 0 0
0299999, Total Claim Overpayment Receivables 1,176, 564 101,365 122,330 469,39 1,869,650

0399998. Aggregate Loans and Advances to Providers Not Individually Listed 0 0 0

0399999. Total Loans and Advances to Providers 0 0 0

0499998. Aggregate Capitation Arrangement Receivables Not Individually Listed

0499999. Total Capitation Arrangement Receivables

0599998, Aggregate Risk Sharing Receivables Not Individually Listed

0599999. Total Risk Sharing Receivables

0699998. Aggregate Other Receivables Not Individually Listed

0699999. Total Other Receivables 0 0 0 0 0 0
0799999 Gross health care receivables 1,493,074 101,365 122,330 1,014,109 2,414,368 316,510
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

EXHIBIT 3A - ANALYSIS OF HEALTH CARE RECEIVABLES COLLECTED AND ACCRUED

1. Pharmaceutical rebate receivables

Health Care Receivables Collected

Health Care Receivables Accrued

5

[

2. Claim overpayment receivables

3. Loans and advances to providers

4. Capitation arrangement receivables

&. Risk sharing receivables

6. Other health care ivables

7. Totals (Lines 1 through &)

During the Year as of December 31 of Current Year

1 2 3 4 Health Care Estimated Health Care

On Amounts Accrued On Amounts Accrued Receivables in Receivables Accrued

Prior to January 1 of | On Amounts Accrued December 31 of On Amounts Accrued Prior Years as of December 31
Type of Health Care Receivable Current Year During the Year Prior Year During the Year (Columns 1 + 3) of Prior Year

551,206 284,238 9,907 851,321 561,113 501,477

301,481 3,280,543 265,908 1,603,742 567,389 1,081,784

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

852,687 3,564,782 275,815 2,455,063 1,128,502 1,503,261

Note that the accrued amounts in Columns 3, 4, and € are the total health care receivables, not just the admitted portion.
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

EXHIBIT 4 - CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

Aging Analysis of Unpaid Claims
2

1 3 4 5 6 7
Account 1-30 Days 31- 60 Days 61-90 Days 91 - 120 Days Over 120 Days Total

Claims Unpaid (Reported)

Aging estimated based on claims in process of adjudication as of 12/31/18 0 0 0 0 0 0
0199999. Individually listed claims unpaid 0 0 0 0 0 0
(299999, Aggregate accounts not individually isted- uncovered 736,244 53,438 (104,638) 7,671 (2,042) 689,773
0399999, Aggregate accounts not individually listed-covered 2,927,929 273,991 75,450 (36,585) (3,459) 3,238,326
0499999, Subtotals 3,664, 173 27 429 (29, 188) (27,914 (6.401) 3,928,009
0599999. Unreported claims and other claim reserves 42 400,13
0699999, Total amounts withheld %
0799999. Total claims unpaid 46,328, 23

0899999 Accrued medical incentive pool and bonus amounts

1,568,116
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

EXHIBIT 5 - AMOUNTS DUE FROM PARENT, SUBSIDIARIES AND AFFILIATES
1 2 3 4 5 6

Name of Affiliate

1-30Days

31 -60 Days

61 - 90 Days

Over 90 Days

Nonadmitted

Admitted

=
Current

8
Non-Current

(399999 Total gross amounts receivable




ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

EXHIBIT 6 - AMOUNTS DUE TO PARENT, SUBSIDIARIES AND AFFILIATES
1 2 3

€e

4 5
Affiliate Description Amount Current Non-Current
Aetna Medicaid Administrators, LLC See Notes to the Financial Statements 1,823,978 1,823,978 0
Aetna Inc. See Notes to the Financial Statements 7,010,185 7,010,185 0
Aetna Life Insurance Company See Notes to the Financial Statements 302,938 302,938
0199999, Individually listed payables 9,137,101 9,137,101
0299999. Payables not individually listed 0 0
0399999 Total gross payables 9,137,101 9,137,101 0
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

EXHIBIT 7 PART 1- SUMMARY OF TRANSACTIONS WITH PROVIDERS
1 2 3

4 5 6
Column 1
Direct Medical Column 1 Total Column 3 Column 1 Expenses Paid to
Expense asa% Members asa% Expenses Paid to Non-Affiliated
Payment Method Payment of Total Payments Covered of Total Members | Affiiated Providers Providers
Capitation Payments:
1. Medical groups 1,155,497 0.4 0 0.0 0 1,155,497
2. Intermediaries 0 0.0 0 0.0 0 0
3. Al other providers 0 0.0 58,386 100.0 0 0
4. Total capitation payment 1,155,497 0.4 58,386 100.0 0 1,155,497
Other Payments:
5. Fee-for-service 75,047 470 25.2 XK, XX, 0 75,047,470
6. Contractual fee payments 220,103,314 73.9 XX XX 0 220,103,314
7. Bonus/withhold arrangements - fee-for-service 0 0.0 XK XX, 0 0
8. Bonus/withhold arrangements - contractual fee payments 1,586,947 0.5 XK, XXX 0 1,586,947
9. Non-contingent salaries 0 0.0 XXX XXX, 0 0
10. Aggregate cost arangements 0 0.0 XX, XXX, 0 0
11. Al other payments 0 0.0 00K, KX, 0 0
12. Total other payments 296,790,731 99.6 XXX XXX 0 296,737,731
13.  TOTAL (Line 4 plus Line 12) 297,893,228 100% XXX XXX 0 297,893,228
EXHIBIT 7 - PART 2 - SUMMARY OF TRANSACTIONS WITH INTERMEDIARIES
1 2 3 4 5 6
Average Intermediary's
Monthly Intermediary's Authorized
NAIC Code Name of Intermediary Capitation Paid Capitation Total Adjusted Capital| Control Level RBC
9999999 Totals XK XX X0




ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

Exhibit 8 - Furniture and Equipment Owned

NONE
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

EXHIBIT OF PREMIUMS, ENROLLMENT AND UTILIZATION (a)

rNOE

REPORT FOR: 1. CORPORATION Aetna Better Health Inc. (a New Jersey corporation) 2. _Princeton, NJ
(LOCATION)
NAIC Group Code 0001 BUSINESS IN THE STATE OF New Jersey DURING THE YEAR 2018 NAIC Company Code 15611
1 M a_spita]&_l'u'laadmﬂ]_ 4 5 6 7 8 9 10
Medicare Vision Dental Federal Employees Title XVl Title XIX
Total Individual Group Supplement Only Only Health Benefit Plan Medicare Medicaid Other
Total Members at end of:
1. Prior Year 45,655 0 0 0 0 0 0 0 45,655 0
2. First Quarter 51,676 0 0 0 0 0 0 0 51,878 0
3. Second Quarter 56,167 0 0 0 0 0 0 0 56, 167 0
4. Third Quarter 58,862 0 0 0 0 0 0 0 58,862 0
5. Current Year 58,386 0 0 0 0 0 0 0 58,386 0
6. Current Year Member Months 668, 155 0 0 0 0 0 0 0 668, 755
Total Member Ambulatory Encounters for Year:
7  Physician 227,378 0 0 0 0 0 0 0 227,378 0
8. Non-Physician 318,767 0 0 0 0 0 i} 0 318,767 0
9. Total 546,145 0 0 0 0 0 0 0 546, 45 0
10. Hospital Patient Days Incurred 581,958 0 0 0 0 0 0 0 581,%68 0
11.  Number of Inpatient Admissions 25,739 0 0 0 0 0 0 0 25,738 0
12. Health Premiums Written (b) 346,108,671 0 0 0 0 0 0 0 6,108,671 | _0
13. Life Premiums Direct 0 0 0 0 0 0 0 0 0 0
14.  Property/Casualty Premiums Written 0 0 0 0 0 0 0 0 0 0
15. Health Premiums Earned, 364,601,583 0 0 0 0 0 0 0 364,601,583 0
16. _Property/Casualty Premiums Earned 0 0 0 0 0 0 0 0 0 0
17.  Amount Paid for Provision of Health Care Services_....—. I 297,893,228 0 0 0 0 0 0 0 297,893,228 | ... ... -0
18 Amount Incurred for Provision of Health Care Services 207,674,826 0 0 0 0 0 0 0 307,674, 826 0
(a) For health business: number of persons insured under PPO managed care products .| 0 and number of persons insured under indemnity only products ... ____{ 0 .

{b) For health premiums written: amount of Medicare Title XVIIl exempt from state taxes orfees § . __ . _ . _0
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

EXHIBIT OF PREMIUMS, ENROLLMENT AND UTILIZATION (a)

19°0¢

REPORT FOR: 1. CORPORATION Aetna Better Health Inc. (a New Jersey corporation) 2. _Princeton, NJ
(LOCATION)
NAIC Group Code 0001 BUSINESS IN THE STATE OF Grand Total DURING THE YEAR 2018 NAIC Company Code 15611
1 M a_spita]&_l'u'laadmﬂ]_ 4 5 6 7 8 9 10
Medicare Vision Dental Federal Employees Title XVl Title XIX
Total Individual Group Supplement Only Only Health Benefit Plan Medicare Medicaid Other
Total Members at end of:
1. Prior Year 45,655 0 0 0 0 0 0 0 45,655 0
2. First Quarter 51,676 0 0 0 0 0 0 0 51,878 0
3. Second Quarter 56,167 0 0 0 0 0 0 0 56, 167 0
4. Third Quarter 58,862 0 0 0 0 0 0 0 58,862 0
5. Current Year 58,386 0 0 0 0 0 0 0 58,386 0
6. Current Year Member Months 668, 155 0 0 0 0 0 0 0 668, 755
Total Member Ambulatory Encounters for Year:
7  Physician 227,378 0 0 0 0 0 0 0 227,378 0
8. Non-Physician 318,767 0 0 0 0 0 i} 0 318,767 0
9. Total 546,145 0 0 0 0 0 0 0 546, 45 0
10. Hospital Patient Days Incurred 581,958 0 0 0 0 0 0 0 581,%68 0
11.  Number of Inpatient Admissions 25,739 0 0 0 0 0 0 0 25,738 0
12. Health Premiums Written (b) 346,108,671 0 0 0 0 0 0 0 6,108,671 | _0
13. Life Premiums Direct 0 0 0 0 0 0 0 0 0 0
14.  Property/Casualty Premiums Written 0 0 0 0 0 0 0 0 0 0
15. Health Premiums Earned, 364,601,583 0 0 0 0 0 0 0 364,601,583 0
16. _Property/Casualty Premiums Earned 0 0 0 0 0 0 0 0 0 0
17.  Amount Paid for Provision of Health Care Services_....—. I 297,893,228 0 0 0 0 0 0 0 297,893,228 | ... ... -0
18 Amount Incurred for Provision of Health Care Services 207,674,826 0 0 0 0 0 0 0 307,674, 826 0
(a) For health business: number of persons insured under PPO managed care products .| 0 and number of persons insured under indemnity only products ... ____{ 0 .

{b) For health premiums written: amount of Medicare Title XVIIl exempt from state taxes orfees § . __ . _ . _0



ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

SCHEDULE S - PART 1 - SECTION 2

Reinsurance Assumed Accident and Health Insurance Listed by Reinsured Company as of December 31, Current Year
8

1 2 3 4 5 6 7 9 10 1l 12 13
Reserve Liability
NAIC Type of Type of Other Than for Reinsurance Payable Modified
Company D Effective Domiciliary | Reinsurance Business Unearned Unearned on Paid and Coinsurance Funds Withheld
Code Number Date Name of Reinsured Jurisdiction Assumed Assumed Premiums Premiums Premiums Unpaid Losses Reserve Under Coinsurance

1€

9999999 - Totals




ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

SCHEDULE S - PART 2

Reinsurance Recoverable on Paid and Unpaid Losses Listed by Reinsuring Company as of December 31, Current Year

1 2 3 4 5 6 7
NAIC

Company ID Effective Domiciliary
Code Number Date Name of Company Jurisdiction Paid Losses Unpaid Losses
0399999. Total Life and Annuity - U.S. Affiliates

0699999. Total Life and Annuity - Non-U.S. Affiliates

0799999. Total Life and Annuity - Affiliates

1099999. Total Life and Annuity - Non-Affiliates

1199999. Total Life and Annuity

1499999. Total Accident and Health - U.S. Affiliates

1799999, Total Accident and Health - Non-L.S. Affiliates

1899999. Total Accident and Health - Affiliates

B4B90 _ |__B1—M |_03fﬂ1.-'20|5 _IBEHKLE\‘ LIFE & HTH INS CO [1a

1999999, Accident and Health - U.S. Non-Affiliates

2199999. Total Accident and Health - Non-Affiliates

2299999, Total Accident and Health

2399999. Total U.S. (Sum of 0399999, 0899999, 1499999 and 1999999)

E B E S B El B EE = S]] S

2499999. Total Non-U.S. (Sum of 0699999, 0999999, 1799999 and 2099999)

9999999 Totals - Life, Annuity and Accident and Health 0 27 481

32




ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

SCHEDULE S - PART 3 - SECTION 2

Reinsurance Ceded Accident and Health Insurance Listed by Reinsuring Company as of December 31, Current Year
1 2 3 4 5 6 7 8 9 10 Outstanding Surplus Relief 13 14
Domi- Reserve Credit 11 12
NAIC ciliary Type of Type of Unearned Taken Other Modified Funds Withheld
Company ID Effective Juris- | Reinsurance Business Premiums than for Unearned Coinsurance Under
Code Number Date Name of Company diction Ceded Ceded Premiums (Estimated) Premiums Current Year Prior Year Reserve Coinsurance
0399999. Total General Account - Authorized U.S. Affiliates 0 0 0 0 0 0
0699999. Total General Account - Authorized Non-U.S. Affiliates 0 0 0 0 0 0
0799999. Total General Account - Authorized Affiliates 0 0 0 0 0 0
........ Health -
Specific Stop
foss - Hospital
. 64890 .| 01-6034263 .| 03/01/2015 |BERKLEY LIFE & HLTH INS CO LY |- Individual W ,

0899999. General Account - Authorized U.S. Non-Affiliates

1099999. Total General Account - Authorized Non-Affiliates

1199999. Total General Account Authorized

1499999. Total General Account -

Unauthorized U.S. Affiliates

1799999. Total General Account -
1899999. Total General Account -
2199999, Total General Accoun

Unauthorized Non-U.S. Affiliates

Unauthorized Affiliates

- Unauthorized Non-Affiliates

€e

22099999, Total General Account Unauthorized

2599999, Total General Account - Certified U.S. Affilates

2899999, Total General Account - Certified Non-U.S. Affiliates

2999999, Total General Account - Certified Affiliates

3299999, Total General Account - Certified Non-Affiliates

3399999. Total General Account Certified

3499999, Total General Account Authorized, Unauthorized and Certified 454,

3799999. Total Separate Accounts - Authorized U.S. Affiliates

4099999, Total rate Accounts - Authorized Non-U.S. Affiliates

4199999, Total rate Accounts - Authorized Affiliates

4499999, Total Separate Accounts - Authorized Non-Affiliates

4509999 Total rate Accounts Authorized

4899999. Total Separate Accounts - Unauthorized U.S. Affiliates

5199999, Total Separate Accounts - Unauthorized Non-U.S. Affiliates

5299999, Total Separate Accounts - Unauthorized Affiliates

5599999. Total Separate Accounts - Unauthorized Non-Affiliates

5699999. Total Separate Accounts Unauthorized

5899999, Total rate Accounts - Certified U.S. Affiliates

| 6299999, Total Separate Accounts - Certified Non-U.S. Affiliates

6399999, Total Separate Accounts - Certified Affiliates

6699999, Total Separate Accounts - Certified Non-Affiliates

6799999. Total rate Accounts Certified

ccooc:c:cooc:Qccooc§ccooccccoc§§§§

6899999. Total Separate Accounts Authorized, Unauthorized and Cettified

6999999, Total U.5. (Sum of 0399999, 0899999, 1490999, 1999999, 2509999, 3099999, 3799999, 4209999, 4809909, 5390999, 5999999 and

6499989) 454,927 0 0 0 0 0
7099999, Total Non-U.S. (Sum of 0699999, 0999999, 1799999, 2098999, 2899999, 3199999, 4099999, 4399999, 5199999, 5499999, 6299999

and 6599999) 0 0 0 0 0 0
9999999 - Totals 454 927 0 0 0 0 0




ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

Schedule S - Part 4

NONE

Schedule S - Part 4 - Bank Footnote

NONE

Schedule S - Part 5

NONE

Schedule S - Part 5 - Bank Footnote

NONE
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

SCHEDULE S - PART 6

Five Year Exhibit of Reinsurance Ceded Business ($000 Omitted)
1 2 3 4 ]
2018 2017 2016 2015 2014
A. OPERATIONS ITEMS
1. Premiums 0 0 0 0 0
2. Title XVIIl - Medi 0 0 0 0 0
3. Title XIX - Medicaid 455 3R 23 100 0
4. Commissions and reinsurance expense allowance 0 0 0 0 0
5. Total hospital and medical expenses 0 0 0 0 0
B. BALANCE SHEET ITEMS
6. Premiums ivabl 0 0 0 0 0
7. Claims payable 27 0 0 0 0
8. Reinsurance recoverable on paid losses 0 0 0 0 0
9. Experience rating refunds due or unpaid 0 0 0 0 0
10. Commissions and reinsurance expense allowances
due 0 0 0 0 0
11, Unauthorized reinsurance offset 0 0 0 0 0
12.  Offset for reinsurance with Certified Reinsurers ____| 0 0 0 0 0
C. UNAUTHORIZED REINSURANCE (DEPOSITS
BY AND FUNDS WITHHELD FROM)
13.  Funds deposited by and withheld from (F) 0 0 0 0 0
14. Letters of credit (L) 0 0 0 0 0
15.  Trust agreements (T) 0 0 0 0 0
16. Other (0) 0 0 0 0 0
D. REINSURANCE WITH CERTIFIED
REINSURERS (DEPOSITS BY AND FUNDS
WITHHELD FROM])
17.  Multiple Beneficiary Trust 0 0 0 0 0
18.  Funds deposited by and withheld from (F) 0 0 0 n 0
19. Letters of credit (L) 0 0 0 0 0
20. Trust agreements (T) 0 0 0 0 0
21, Other (O) 0 0 0 0 1]
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

SCHEDULE S - PART 7

Restatement of Balance Sheet to Identify Net Credit For Ceded Reinsurance
As Ha1pnned Rasta;?ament Res?aled
(net of ceded) Adjustments (gross of ceded)
ASSETS (Page 2, Col. 3)
1. Cash and invested assets (Line 12) 124,606,161 0 124,606,161
2. Accident and health premiums due and unpaid (Line 15) 5,923,000 0 5,923,090
3. Amounts recoverable from reinsurers (Line 16.1) 0 0 0
4. Net credit for ceded reinsurance XHX 27,481 27,481
5. Al other admitted assets (Bal 2,812,000 0 2,812,009
6. Total assets (Line 28) 133,341,350 27,481 133,368,831
LIABILITIES, CAPITAL AND SURPLUS (Page 3)
7. Claims unpaid (Line 1) 46,300,751 27,481 46,328,232
8. Accrued medical incentive pool and bonus payments (Line 2) 1,568,116 0 1,568,116
9. Premiums received in advance (Line 8) 0 0 0
10.  Funds held under reinsurance treaties with authorized and unauthorized reinsurers (Line 19 first
inset amount plus second inset amount) 0 0 0
11.  Reinsurance in unauthorized companies (Line 20 minus inset amount) 0 0 0
12. Reinsurance with Certified Reinsurers (Line 20 inset amount) 0 0 0
13. Funds held under reinsurance treaties with Certified Reinsurers (Line 19 third inset amount) 0 0 0
14.  All other liabilities (Balance) 30,179,513 0 39,179,513
15.  Total liabilities (Line 24) 87,048,380 27,481 87,075,861
16. Total capital and surplus (Line 33) 46 292 970 O 46 292 970 |
17.  Total liabilities, capital and surplus (Line 34) 133,341,350 27 481 133,368,831
NET CREDIT FOR CEDED REINSURANCE
18. Claims unpaid 27,481
19.  Accrued medical incentive pool 0
20. Premiums received in advance 0
21. Reinsurance recoverable on paid losses 0
22, Other ceded reinsurance recoverables 0
23. Total ceded reinsurance recoverables 27 481
24. Premiums receivabl 0
25. Funds held under reinsurance treaties with authorized and unauthorized reinsurers 0
26. Unauthorized reinsurance 0
27. Reinsurance with Certified Reinsurers 0
28. Funds held under reinsurance treaties with Certified Reinsurers 0
29.  Other ceded reinsurance payables/offsets 0
30. Total ceded reinsurance payables/offsets 0
31.  Total net credit for ceded reinsurance 27 481
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

SCHEDULE T - PART 2
INTERSTATE COMPACT - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Termitories

Direct Business Only
1 2 3 4 ] 6
Disability Long-Term
Life Annuities Income Care
(Group and (Group and (Group and (Group and Deposit-Type
States, Etc. Individual) Individual) Individual) Individual) Contracts Totals
1. Alab AL
2. Alaska AK
3. Arizona AZ
4. Arkansas AR
5. California CA
6. Colorado co
7. Connecticut CcT
8. Delaware DE
9. District of Columbia DC
10. Florida FL
11.  Georgia GA
12.  Hawaii HI
13. Idaho ID
14.  Minois IL
15.  Indiana IN
16. lowa 1A
17. Kansas KS
18. Kentucky KY
19. Louisiana LA
20. Maine ME
21.  Maryland MD
22. Massachusetts MA
23. Michigan Mi
24. Minnesota MN
25, Mi ppi MS
26. Missouri MO
27. Montana
28. Nebraska
29. Nevada
30. New Hampshire H
31.  New Jersey J
32. New Mexico NM
33. New York NY
34. North Carolina NC
35. North Dakota ND
36. Ohio OH
37. Oklahoma OK
38. Oregon OR
39. Pennsyl PA
40. Rhode Island RI
41.  South Carolina sC
42,  South Dakota SD
43. Tennessee TN
44, Texas TX
45. Utah ur
46. Vermont VT
47.  Virginia VA
48. Washington WA
West Virginia wv
5§0. Wisconsin wi
51. Wyoming WY
5§2. American Samoa AS
53. Guam Gu
54. Puerto Rico PR
55. U.S. Virgin Islands vi
5§6. Northern Mariana lslands MP
5§7. Canada CAN
58. Aggregate Other Alien oT
59. Total
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)
SCHEDULE Y

PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
5 6 7 8 9 10 11 12

134

13 14 15 16
Type If
of Control Control
{Ownership, is Is an
Name of Securities Relation- Board, Owner- SCA
Exchange Domi-|  ship Management, ship Filing
if Publicly Traded Names of ciliary to Aftorney-in-Fact, Provide Re-
Federal (U.S. or Parent, Subsidiaries Loca- Directly Controlled by Influence, Percen- Ultimate Controlling quired?
RSSD CIK Intemational) Or Affiliates tion Y (Mame of Entity/Person) Other) tage Entity(ies)/Person(s) [Y/N) ¥
[ 0000064803 __. [ WYSE _| VS Health Corporation [E J Board of Directors ... [Board of Directors.— ] [_100.000 ___|CV8 Health Corporation ... | .. N 0.
hecendo Insurance Conpany LT _.|Part D Holding Company, L.L.C. Ownership. 100.000 . |CVS Health Corporation . . |._.. N 0.
SilverSeript Insurance Company ™ Part D Holding Company, L.L.C. Ownership 100.000 ... JCVE Health Corporation N ..
Pemnsylvania Life Insurance Co. P UG Holding, Inc (Ownership. 100.000 .. |CVS Health Corparation N {| ]
V5 Pharmacy, Inc R -.|CV& Health Corparation (wnership. 100.000 .. |CVS Health Corparation N N -
Caremark, Rx., L.L.C. [E. VS Pharmacy, Inc Ownership. 100.000 . |CVE Health Carporation . i
Part D Holding Conpany, L.L.C. [E Caremark, Ax., L.L.C. (Ownership. 100.000 .. |CVE Health Corparation B
V5 Caremark Part D Services, LL.C. .. |._[E_._] Caremark, Ax., L.L.C. Omnership. 100.000 .. |CVE Heal th Corporation 0.
PRuhmerica, L.L.C. [E - |Caremark, Rx., L.L.C. (wnership. 100,000 . |CVE Health Corporation __.. A
|Caremark Ulysses Holding Corparation | _| M. Caremark, Rx., L.L.C. Ownership. 100.000 . |CVS Health Corporation . B
MemberHeal th L.L.C. [E Caremark Ulysses Holding Corporation ... Ownership—. . — . ] | 100.000 _._JCVS Health Corporation 0.
(V5 Caremark Indemnity, Lid. B CV8 Foreign, Inc. (wnership. 100.000 .. |CVE Health Corporation __.. Ao
WKC Holding, Inc _[E Caremark Ulysses Holding Corporation . Owership_.. . ] |_100.000 ___JCVS Health Corporation _.._ 0.
VS Foreign, Ime. NY. CVS Health Corporation Ownership 100000 .. CVS Health Corparation 0.
3060706 .. [oo0te2a0d | hetna Inc. P _.|C\& Pharmacy, Inc Omnership. 100.000 .. |CVS Health Corporation 0.
0 0 hetna Health Holdings, LLC [E Aetra Inc. (Ownership. 100.000 __{CVS Health Corporation ... o
0 0 hetna Health of California Inc. (v hetna Health Holdings, LLC Ownership. 100,000 __|CVS Health Corporation ... o
] ] hetna Health Inc. T hetna Health Holdings, LLC Ownership 100000 .. CVS Health Corparation (| Jes)
0 0 hetna Health Inc. A hetna Health Holdings, LLC (Ownership. 100,000 .. |CVS Health Corparation 0.
0 0 hetna Health Inc. [} Aetra Health Holdings, LLC (Ownership. 100,000 ___|CVS Health Corporation ... i
] ] hetna Health Inc. IE. hetna Health Holdings, LLC Ownership. 100.000 . |CVS Health Corporation . B
] ] hetna Health Inc. Ml hetna Health Holdings, LLC Ownership 100,000 .. CVS Health Corparation | B
0 0 hetna Health Inc. ML hetna Health Holdings, LLC Ownership 100.000 ... JCVS Health Carparation (| J—
0 0 hetna Health Inc. . Aetna Health Holdings, LLC (Ownership. 100.000 __.|CVS Health Corporation o
0 0 hetna Better Health Inc. Y. hetna Health Inc. (NY) Ownership. 100.000 . |CV8 Health Corporation . 5 A
0 0 hetna Health Inc. ™ hetna Health Holdings, LLC Ownership 100.000 ... JCVS Health Carparation [/ J—
0 0 hetna Better Health of Texas Inc. ™ hetna Health Holdings, LLC (Ownership. 100.000 .. |CVS Health Corporation 0.
0 0 hetna Better Health Inc. (] hetna Health Holdings, LLC (wnership. 100,000 __|CVS Health Corporation ... o
] ] hetna Dental of California Inc. [¥] hetna Health Holdings, LLC Ownership. 100.000 . |CVS Health Corporation . B
0 0 hetna Dental Inc. NL hetna Health Holdings, LLC (Ownership. 100,000 .. |CVS Health Corparation 0.
0 0 hetna Dental Inc. ™ hetna Health Haldings, LLC (Ownership. 100.000 __.|CVS Health Corporation 0.
0 0 hetna Rx Home Delivery, WG . E_.. hetna Health Holdings, LLC Ownership. 100000 ___|CVS Health Corporation SR | B
0 0 hetna Health t, LLC [E hetna Health Holdings, LLC Ownership 100.000 ... JCVE Health Corparation (|
0 0 hetna Ireland Inc. [E hetna Health Holdings, LLC (Ownership. 100.000 .. |CVS Health Corporation 0.
0 0 hetna Specialty Pharmacy, LLG . E_.. hetna Health Holdings, LLC (wnership. 100.000 . |CVE Health Corporation __.. 0. |
] ] Cofinity, Inc. _[E hetna Health Holdings, LLC Ownership. 100.000 .. |CV8 Health Corporation . i
] ] @redentials Inc. [E hetna Health Holdings, LLC Ownership 100000 .. CVS Health Corparation | s
0 0 hetna Services (Thailand) Limi ted THA Health Care Ma t Co. Ltd. (wnership 100,000 _._CVS Health Corparation o _
0 0 hetna Batter Health Inc. PA, Aetra Health Haldings, LLC (Ownership. 100,000 __|CVS Health Corporation ... | (RS
] ] hetna Better Health Inc. LT hetna Health Holdings, LLC Ownership. 100.000 .. |CV8 Health Corporation . 0|
] ] hetna Better Health of California Inc. ... Ch hetna Health Holdings, LLC Ownership 100,000 .. CV8 Health Carparation [ J—
0 0 hetna Better Health Inc. IL hetna Health Holdings, LLC (Ownership. 100,000 .. |CVS Health Corparation {| B
0 0 hetna Better Health of lowa Inc. A hetna Health Holdings, LLC (wnership. 100.000 .. |CVS Health Corporation N -
] ] hetna Better Health, Inc. _LA hetna Health Holdings, LLC Ownership. 100.000 . |CVE Health Carporation . 0. |
0 0 hetna Florida Inc. _A hetna Health Holdings, LLC (Ownership. 100.000 .. |CVE Health Corparation .
0 0 hetna Better Health Inc. M hetna Health Holdings, LLC (Ownership. 100.000 .. |CVE Heal th Corporation 0.
0 0 hetna Better Health Inc. ML hetna Health Holdings, LLC (wnership. 100,000 .. JCVE Health Corporation S |
] ] hetna Better Health of Oklahoma Inc. . .. K hetna Health Holdings, LLC Ownership 100,000 .. CVS Health Corparation [ J—
0 0 hetna Student Health Agency Inc. W hetna Health Holdings, LLC (wnership 100.000 _._JCVS Health Corporation 0|
0 0 Delaware Physicians Care, Incorporated . |._[E__| hetna Health Holdings, LLC (wnership. 100.000 .. |CVS Health Corporation B....
Schal ler Anderson Medical Administrators,
] ] Incorparated _[E NI& hetna Health Holdings, LLC Ownership 100.000 ... JCVE Health Corporation N 0.
0 0 hetna Medicaid Adminstrators LLC v NI& hetna Health Holdings, LLC (wnership 100.000 .. |CVS Health Corporation N [/ J—
1] 1] iTriage, LLC [E NI A Astna Health Holdings, LLC Ownership 100.000 . |CVS Health Corporation N 0. |




ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)
SCHEDULE Y

(84

PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
5 6 7 8 9 10 11 12

1 2 3 4 13 14 15 16
Type If
of Control Control
{Ownership, is Is an
Name of Securities Relation- Board, Owner- SCA
Exchange Domi-|  ship Management, ship Filing
NAIC if Publicly Traded Names of ciliary to Aftorney-in-Fact, Provide Re-

Group Company D Federal (U.S. or Parent, Subsidiaries Loca- | Reporting Directly Controlled by Influence, Percen- Ultimate Controlling quired?

Code Group Name Code Number RSSD CIK Intemational) Or Affiliates tion Entity (Name of Entity/Person) Other) tage Entity(ies)/Person(s) [Y/N) *
0001 __JCVS HEALTH GROUP B JE-unm o 0 Prodigy Health Group, Inc. [E NIA__....|Aetna Health Holdings, LLC (Owner ship. 100.000 __|CVS Health Corporation ... 3 z
0001 ___JCVE HEALTH GROUP Js-e0m54 o 0 hetna ADD Holdings, Inc. [E. NIA__ . |Aetna Health Holdings, LLC Ownership. 0.200 ____|CVS Health Corparation ___

0001 _..{CVS HEALTH GROLP . L ] ] Innavat ion Heal th Holdings, LLC [E NIA hetna ACO Holdings, Inc. Owner ship 50.000 .. JCVS Health Corporation
0001 _._JCVS HEALTH GROLP .| 460674828 __|0 0 Innovat ion Heal th Insurance Conpany WA 1A Imovation Health Holdings, LLC Omnership. 100.000 .. |CVS Health Corparation
0001 __JCV HEALTH GROLP _..|%-0682197 __|0 0 Innovat ion Heal th Plan, Inc. WA Ih__....|Imovation Health Insurance Company .| Ownership___. |_100.000 ___JCVS Health Corporation _.._
Texas Health + Aetna Health Insurance Holding
0001 __JCVS HEALTHGROWP ... .. . —..00000 _...|81-7@3s |0 0 Conpany LLC T NI hetna ACO Holdings, Inc. Omnership. 50.000 _...JCV8 Health Corporation N B..
Texas Health + Aetna Health Insurance Company Texas Health + Aetna Health Insurance
0001 __JCVS HEATHGROWP _ . L JE21 8- |0 0 T Ih_...|Halding Company LLC (Ownership. 100,000 __.{CVS Health Corporation ... S EEE S R
Tawas Health + Aetna Health Insurance
i re ey i 1] 0 Texas Health + Aetna Health Plan Inc. ™ 1A Canpany (Ownership. 100.000 ... |CVS Health Corporation 0.
JB-2074 |0 0 hetna Health Inc. P IA___..|Aetna Health Holdings, LLC (Ownership. 100.000 __.|CVS Health Corporation o
- &-801541 _Jo 0 hetna AQD Holdings, Inc. [E NIA_... |Aetna Health Inc. (PA) (wnership. B.500 __._JCVS Health Carporation 3.
B L ] ] Niagara Re, Inc. NY. NI& Pradigy Health Growp, Ine. Ownership 100000 .. CVS Health Corparation 0.
- 52-200070 __|0 0 Performax, Inc. E NI& Prodigy Health Growp, Inc. (Ownership. 100.000 .. |CVS Health Corporation 0.
] E-0s3235 |0 0 Srip World, LLC T NIA_....|Prodigy Health Grow, Inc. (Ownership. 100.000 __{CVS Health Corporation ... 0.
-y F-T6075% |0 0 Precision Benefit Services, Inc. . IE | MIA____ |Prodigy Health Growp, Inc. Ownership. 100,000 .. |CVE Health Corporation __.. 0.
- 31-1368946 |0 ] Mvarican Heal th Holding, Inc. H NIA Pradigy Health Growp, Ine. Ownership 100000 .. CVS Health Corparation ..
el R ] 0 Meritain Health, Inc. . NI& Prodigy Health Growp, Inc. (Ownership. 100,000 .. |CVS Health Corparation 0.
.| -7y __|o 0 Adminco, Inc. L NIA__....|Aetra Health Holdings, LLC (Ownership. 100,000 ___|CVS Health Corporation ... 0.
. 18-0627428 |0 1] Administrative Enterprises, Inc. L NIk __._._|Meritain Health, Inc. Ownership. 100000 ___|CVS Health Corporation ____ ..
-] HB-984081 |0 ] U.5. Healthcare Holdings, LLC H NI& Meritain Health, Inc. Ownership 100,000 .. CVS Health Corparation 0.
Ju-%me® o 0 Prime Net, Inc. M NI& Meritain Health, Inc. (Ownership. 100.000 .. |CVE Health Corparation ..
JW-1480R _j0 0 Professional Risk M t, Inc. _H NIA_....|Meritain Health, Inc. (Ownership. 100.000 __.|CVS Health Corporation 0.
Continental Life Insurance Company of
Jee-118120 __|o 0 Brentwood, T ™ 14 hetna Inc. (Ownership. 100.000 ... |CVS Health Corporation 0.
Continental Life Insurance Covpany of
0 0 Hmerican Continental Insurance Company ... M| T |Brentwood, Te Ownership. 100,000 __|CVS Health Corporation ... .
] ] hetna Life Insurance Company (T 1h____|hetna Inc. Ownership. 100000 ___|CVS Health Corpaoration ____ ..
0 0 hetna AQD Holdings, Inc. [E NIA hetna Life Insurance Company Ownership 80,300 __..]CVS Health Corporation 3.
0 0 AP Holdings, Inc. (T NI ... |Aetra Life Insurance Company (wnership. 100.000 .. JCVS Health Corporation 0.
0 0 hatna | Company of Connecticut ____|._CT... | ... _IA____|AHP Holdings, Inc. Ownership. 100000 ___|CVS Health Corporation SR | B
] ] HE Fourteen, Incorporated T NI& AP Holdings, Inc. Ownership 100.000 .. CVS Health Corparation 0.
0 0 hetna Life Assigment Conpany (T NI& KH Holdings, Inc. (Ownership. 100.000 .. |CVS Health Corporation 0.
0 0 FE Holdings, LLC LT NIk ... |hetra Life Insurance Company (wnership. 100.000 .. JCVS Health Carporation ... 0.
0 0 hetna R L.L.C. [E. NIA_____|Aetna Life Insurance Conpany Ownership. 100.000 ___|CVS Health Corporation . ..
] ] Canal Place, LLC _[E NI& hetna Life Insurance Company Ownership 100000 .. CVS Health Corparation 0.
0 0 hetna Ventures, LLC [E NI& hetna Life Insurance Company (wnership 100,000 _._CVS Health Corparation 0.
0 0 Broadspire National Services, Inc. ... A MR |Aetna Lite Insurance Company (wnership. 100000 . |CVE Health Corporation __.. 0.
[ 00MSB250 | hetna Multi-Strategy %099 Fund, LLC [E. NIk __ .. |hetna Life Insurance Company Ownership. 79.250 ____|CVS Health Corporation . o
] ] hetna Financial Holdings, LLC hetna Inc. Ownership 100,000 .. CV8 Health Carparation 0 ..
0 0 hetna Asset Advisors, LLC hetna Financial Holdings, LLC (wnership 100,000 .. |CVS Health Corparation 0.
0 0 1.5, Healthcare Properties, Inc. .. -..|Aetra Financial Holdings, LLC (wnership. 100.000 .. |CVS Health Corporation A
|0 1] hetna Capital M t, LLC .. |Aetna Financial Holdings, LLC Ownership. 100000 ___|CVS Health Corparation ____ |
yn-see oo oo | hetna Partoers Diversified Fund, LLC ... DB | NlA____ |Aetna Capital M t, LLC Ownership. 100.000 .. |CVE Health Corparation o
- 0-0486676 __|0 0 hetna Workers' Comp Access, LLC [E NI& hetna Financial Holdings, LLC (Ownership. 100.000 .. |CVE Heal th Corporation 0.
- A0-048713 |0 0 hetna Behavioral Health, LLC [E NiA__... |hstra Financial Holdings, LLGC (wnership. 100,000 .. JCVE Health Corporation S |
| 23670015 __|0 ] Managed Care Coordinators, Ime. [E NI& hetna Financial Holdings, LLC Ownership 100,000 .. CVS Health Corparation ..
- B-eaid o 0 Horizon Behavioral Services, LLC [E NI& hetna Financial Holdings, LLC (Ownership. 100.000 .. |CVS Health Corporation 0.
_J61-11904%8 __|o 0 Enployee Assistance Services, LLC KY. NIk ... |Horizon Behavioral Services, LLG (wnership. 100.000 .. |CVE Health Corporation __.. ..
- B-0052273 |0 0 Health and Human Resource Center, Inc. .. G A |Horizon Behavioral Services, LLC Ownership. 100,000 . JCVS Health Corporation ... ..
| TE-2420973 __|0 ] Resources for Living, LLG T NI& Horizon Behavioral Services, LLC Ownership 100000 .. CVS Heal th Corparation 0.
.| ®B-%81261 _|0 0 The Vasquez Group Inc. L NI& Har izon Behavioral Services, LLC (Ownership. 100.000 .. |CVS Health Corporation 0.
_J2-31781%5 __|0 1] Wark and Family Benefits, Inc. NI NI A Horizon Behavioral Services, LLC Ownership 100.000 . |CVS Health Corporation [
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PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
5 6 7 8 9 10 11

2 3 4 13 14 15 16
Type If
of Control Control
{Ownership, is Is an
Name of Securities Relation- Board, Owner- SCA
Exchange Domi-|  ship Management, ship Filing
if Publicly Traded Names of ciliary to Aftorney-in-Fact, Provide Re-
D Federal (U.S. or Parent, Subsidiaries Loca- | Reporting Directly Controlled by Influence, Percen- Ultimate Controlling quired?
Groug Name Number RSSD CIK Intemational) Or Affiliates tion Entity (Name of Entity/Person) Other) tgge Entity(ies)/Person(s) [Y/N) *
. JOVS HEALTH GROLP _ Ja-rnea o [] hetna Card Solutions, LLC (T NIA_... |Aetna Financial Holdings, LLC (Owner ship. . V% Health Corporation | T
L JCVE HEALTH GROLP J2a0-2%478 |0 ] PayFlex Holdings, Inc. [E. NIA______|Aetna Financial Holdings, LLGC Ownership. _JCVE Health Carparation SR |
- JCVE HEALTH GROLP JN-THeM |0 ] PayFlex Systems USA, Inc. M NI& PayFlex Holdings, Inc. Owner ship _JCVE Health Carparation [ J—
-JCVE HEALTH GROLP J06-08768% __|0 0 hetna Health and Life Insurance Covpany CT. 1A hetna Inc. Omnership. _.{CVG Health Corporation {| ]
-CVE HEALTH GROLP J8-T020 _|o 0 hetna Health Insurance Conpany P 1. |hetna Inc. (wnership. _JCV8 Health Corporation | -
_JCV& HEALTH GROLP | 57-0806126 _|0 1] hetna Health Insurance Companmy of Mew York __| _M___|_.__._1A____|Aetma Inc. Ownership. _JCVE Health Corparation G | AR
-JCVE HEALTH GROLP Joe-B71642 __|o 0 hetna International Inc. (T NI& hetna Inc. Ownership. _JCV8 Health Corporation B
-JCVE HEALTH GROLP J®-we14m __|o 0 hetna Life & Casualty (Bermuda) Ltd. .. |. BML 14 hetna International Inc. Omnership. .. JCV8 Health Corporation 0.
JOVS HEALTH GROUP 0 0 hetna | (Singspare) FTE. LTD. SGP. Ih_....|Aetna Intemational Inc. (Omership. _..CVS Health Corparation S | )
_JCVS HEALTH GROUP 0 0 hetna Global Benefits (Bermuda) Limited __.__ | . _BML .. _.|Aetna International Inc. Ownership. _.JCV8 Health Corporation P R
-JCVE HEALTH GROLP 0 0 dheal th Worldwide (Global) Limited . i Global Benefits (Bermuda) Limited ... |Ownership .. -.JCVS Health Corporation 0.
- JCVS HEALTH GROWP 0 0 .hetna Global Benefits (Eurape) Limited _GBR.. .| Aetna Global Bemefits (Bermuda) Limited ... |Ownership_ - JCV8 Health Corporation .. U | PR
- JCVS HEALTH GROWP 0 0 Ith Worldwide (Asia) Limited HKG NlA___|Aetna Global Benefits (Barmuda) Limited ____|Ownership__ |6V Health Carporation o
- JCVE HEALTH GROLP ] ] hetna Global Benefits Limited ARE NIA hetna Glabal Benefits (Bermuda) Limited ... | Ownership—.. -JCV8 Health Corporation 0.
-JCVE HEALTH GROLP 0 0 FT. hetna Global Benefits Indmmesia 1N NI hetna Global Benefits (Bermuda) Limited ... |Ownership. _.JCVS Health Corporation 4 |
- JCVS HEALTH GROWP 0 0 hetna Global Benefits (Middle East) LLC ... LARE. | MIA____|Aetna Global Banefits (Bermuda) Limited ... |Ownership__ --JCVG Health Corporation B
hetna Global Benef its (Asia Paci fic) Limi ted
- JCVE HEALTH GROLP _ 0 0 _HKE NIA hetna Global Benefits (Bermuda) Limited .. |Ownership .. . . ] 100.000 ... JCV8 Health Corparation {| R
-JCVE HEALTH GROLP 0 0 Spimaker Topoo Limi ted ;] NI& hetna Global Benefits (Bermuda) Limited ... |Ownership. 100,000 .. |CVS Health Corparation 0.
-CVE HEALTH GROLP 0 0 Spimaker Bidco Limited _GBR NIk .. |Spinnaker Topoo Limited (wnership. 100000 .. |CVE Health Corporation .
_JCVE HEALTH GROLP 1] 1] hetna Holdeo (UK) Limi ted __GBR Nk _ .. |Spinnaker Bideo Limited Ownership. 100000 ___|CVS Health Corporation ____ ]
- JCVE HEALTH GROLP ] ] PT Aetna t Consulting oK NIA hetna Intermnational Inc. Ownership J7.000 _..JCVS Health Corporation Bn_.
- JCOVB HEALTH GROLP 0 0 hetna Global Benefits (UK) Limited _GBR RIA hetna Holdco (UK) Limi ted Owner ship 100.000 ... JCV8 Health Corparation (|
- JCVS HEALTH GROWP 0 0 hetna | Company Limited .. GBR. 1A |Aetna Holdco (UK} Limi ted (Ownership. 100.000 __.|CVS Health Corporation 0.
hetna Global Benefits (Asia Pacific)
o EATHGROP —..00000 _ 0 0 Indian Health Organisation Private Limited _|._IND NI Limi ted Omnership. 0.020 ___|CVE Health Corporation N 2.
hetna Health Insurance Conpany of Europe DAC
o HEATHGROP _—..00000 _. 0 0 AL 1. |hetra Intemational Inc, Ownership. 100,000 .. |CVS Health Corporation N D
hetna (Shanghai) Enterprise Services Co. Lid.|
o EATHGROP —..00000 _ 0 0 N NI hetna International Inc. Omnership. 100000 .. |CVS Health Corparation N 0.
hetna (Beijing) Enterprise Management hetna (Shanghai) Enterprise Services Co.
- JCVS HEALTH GROWP 0 0 Services Co., Ltd. LHN NIA_...|Ltd. (Ownership. .| CVG Health Corporation ... Y e Y | PR
- JCVE HEALTH GROLP ] ] hetna Global Benefits (Singspore) PTE. LTD. .| SGP.. .. MIA_____|Aetna Intermational Inc. Ownership - JCVE Health Corparation N (|
hetna Global Benefits (Singapore) FTE, LTD.
-CVE HEALTH GROLP 0 0 Indian Health Organisation Private Limited _]._IND NA_.. Ownership. -.{CVE Health Corparation N e MR
_.JCVE HEALTH GROLP | 2-25798 __|0 0 WSHC Holdings, Inc. (K NIA_____|Aetna Inc. Ownership. _.JCVE Health Corporation N P
- JCVE HEALTH GROLP ] ] hetna Global Holdings Limited GBR NI& hetna International Inc. Owner ship --JCV8 Health Corparation N | s
-JCVE HEALTH GROLP 0 0 hetna Korea Ltd. KR NI& hetna Glabal Holdings Limited Omnership. .. JCV8 Health Corporation N 0.
- JCVS HEALTH GROWP 0 0 hatna | (Hong Kang) Limited HKG NIA_....|Aetra Global Haldings Limited (Ownership. --JCV8 Health Corporation N Sl | ERSR
_JCVE HEALTH GROLP N 1] 1] Futrix Limited .. NIk __ .. |Health Data & Management Solutions, Inc. _ |Ownership__._ —.JCV8 Health Corporation N SN | SO
-JCVE HEALTH GROLP Jos-1e1m __|0 0 PHPSNE Parent Corporation [E NIA AUBHC Holdings, Inc. Owner ship . JCV8 Health Corporation N 7.
-JCVE HEALTH GROLP Ja-nedn _jo 0 hotive Heal th Ma t, Inc. [E NI hetna Inc. Omnership. .. JC\8 Health Corporation N | ]
- JCVS HEALTH GROWP J47-m4 |0 0 Health Data & Managenent Solutions, Inc, _. Active Health M t, Inc. (Ownership. --JCV8 Health Corporation N S| -
_JCV& HEALTH GROLP | 23-2604867 __|0 1] hetna Integrated Informatics, Ime. _ Active Health Ma t, Inc. Ownership. —-JCV8 Health Corporation N Gl | IR
-JCVE HEALTH GROLP JT-ne4s __|o 0 Health Re, Inc. hetna Inc. Ownership. _.{CVE Health Corparation N 1
_JCVE HEALTH GROLP Ja-man _|o 0 Phoenix Data Solutions LLC [E NI hetna Inc. Omnership. .. JCV& Health Corporation N 0.
-CVE HEALTH GROLP Ja-aEded o 0 Heal thagen LLC LT NiA_.. |hetna Inc. (wnership. _.{CV& Health Corporation ... G N R [ a1
J51-0023% |0 ] A1 Wings, LLC _[E NI& hetna Inc. Owner ship --JCV8 Health Corporation N [ J—
0 0 Echo Merger Sub, Inc. _[E NI& hetna Inc. Owner ship --JCV5 Health Corporation N 0|
0 0 hetna Corporate Services, LLC _ hetna Inc. (wnership. JCV8 Health Corporation ... B VS R I 0.
| 5-1296086 __|0 0 Coventry Health and Life Insurance Company _|. hetna Health Holdings, LLC Ownership. _JCV8 Health Corporation N [/
hetna Better Health of Kentucky Insurance Coventry Health and Life Insurance Company
- Jar-emen o 0 Conpany KY. 1A Omnership. _..JCV8 Health Corporation N 0.
- .| 52- 1801446 |0 1] Group Dental Service, Inc. M. NI A Astna Health Holdings, LLC Ownership .| CV8 Hea|th Corporation N 0. |
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{Ownership, is Is an
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Group Name Code Number RSSD CIK Intemational) Or Affiliates tion Entity (Name of Entity/Person) Other) tage Entity(ies)/Person(s) (YN *
JOVe HEALTH GROLP | o 0 Group Dental Service of Maryland, Inc. | _M___|_..._1A____|Grow Dental Service, Inc. Ownership. 100.000 . |CVE Health Corporation __.. )
_JCVE HEALTH GROLP _|o 1] Betna Network Services LLC LT NIk __ .. |Aetna Health Holdings, LLC Ownership. 100000 ___|CVS Health Corparation . e
-JCVE HEALTH GROLP 0 0 hetna Health of lowa Inc. L 1L hetna Health Holdings, LLC Owner ship 100.000 ... JCVE Health Corporation ]
-JCVE HEALTH GROLP 0 0 Coventry Health Care of Nebraska, Inc. ... I 1A hetna Health Holdings, LLC Ownership. 100.000 .. |CVS Health Corparation i
hetna Risk Assurance Copany of Connecticut
OB HEATH GROP o 0 Inc. T Ih__...|Aetna Health Holdings, LLC Ownership. 100000 ___|CVE Health Corporation . A i A Rk | R
- JCVB HEALTH GROLP |0 0 hetna Health Inc. LA A hetna Health Holdings, LLC Ownership 100.000 ... JCVS Health Corparation N (|
-JCVE HEALTH GROLP o 0 Heal thAssurance Pemsylvania, Inc. P 1A hetna Health Holdings, LLC (Ownership. 100.000 .. JCVS Health Corparation N 0.
Coventry Prescription Management Services,
_JCV& HEALTH GROLP |0 1] Ing. hetna Health Holdings, LLC Ownership. 100000 ___|CVS Health Corparation P
- JCOVB HEALTH GROLP |0 0 hetna Better Health of Nevada Inc. hetna Health Holdings, LLC Ownership 100.000 ... JCVS Health Corparation 0.
-CVE HEALTH GROLP o 0 Coventry Health Care of Virginia, Inc hetna Health Holdings, LLC (wnership. 100.000 .. |CVE Health Corporation __.. Ao
-CVE HEALTH GROLP o 0 Coventry Transplant Network, Inc. . hetna Health Holdings, LLC Ownership. 100,000 __|CVS Health Corporation .. 0.
- JCVE HEALTH GROLP ] ] Coventry Health Care of Missauri, Inc hetna Health Holdings, LLC Ownership 100000 .. CVS Health Corparation 0.
-JCVE HEALTH GROLP 0 0 hetna Better Health of Missouri LLC hetna Health Holdings, LLC (Ownership. 100.000 .. |CVS Health Corporation 0.
- JCVS HEALTH GROWP _|o 0 Coventry Health Care of West Virginia, Inc. hetna Health Haldings, LLC (Ownership. 100.000 __|CVS Health Corporation ____ o
-CVE HEALTH GROLP 0 0 Coventry Heal thCare Management Corporation hetna Health Holdings, LLC Ownership. 100,000 __|CVS Health Corporation ... o
- JCVE HEALTH GROLP ] ] hetna Health Pennsylvania, Inc. hetna Health Holdings, LLC Ownership 100.000 ... JCV8 Health Corparation N (| Jes)
-JCVE HEALTH GROLP 0 0 Coventry Health Care of Kansas, Inc hetna Health Holdings, LLC (Ownership. 100,000 .. |CVS Health Corparation N 0.
- JCVS HEALTH GROWP _|o 0 hetna Better Health of Kansas Inc. . Aetra Health Holdings, LLC (Ownership. 100.000 __|CVS Health Corporation . . | N i
_JCVE HEALTH GROLP |0 1] hetna Better Health of Michigan Inc. _ hetna Health Holdings, LLC Ownership. 100,000 ___|CVS Health Corporation .. |.... M. i
-JCVE HEALTH GROLP 0 0 hetna Health of Utah Inc. hetna Health Holdings, LLC Ownership 100.000 ... JCVE Health Carporation N | B
-JCVE HEALTH GROLP o 0 hetna Better Health Inc. hetna Health Holdings, LLC Omnership. 100.000 .. |CVE Health Corparation N | -
-CVE HEALTH GROLP o 0 Coventry Health Care of 11linais, Inc. . hetna Health Holdings, LLC (wnership. 100.000 .. |CVS Health Corporation N [/ -
Coventry Health Care Mational Accounts,
- JCVB HEALTH GROLP |0 0 [E NIA hetna Health Holdings, LLC Ownership 100.000 ... JCVS Health Carparation N [/ J—
-JCVE HEALTH GROLP o 0 Coventry Health Care Mational Network, Inc. | _DE_..| .. NIA___ |Aetna Health Holdings, LLC Omnership. 100.000 .. |CVS Health Corporation N 0.
-CVE HEALTH GROLP o 0 Coventry Consumer Advantage, Inc. [E NIk .. |Aetra Health Holdings, LLC (wnership. 100.000 .. |CVS Health Corporation N D
Coventry Health Care Workers Compensation,
o EATHGROP —..00000 _...| 20-8376354 |0 0 Inc. [E NI hetna Health Holdings, LLC Omnership. 100000 .. |CVS Health Corparation N 0.
Coventry Health Care Workers' Conpensation,
CJOVS HEATHGRWP —..00000 __._ | 20-4096903 _|0 0 First Script Network Service, Inc. M Inc. (Ownership. 100.000 ___{CVS Health Corporation ... ifeanle o]l
Coventry Health Care Workers' Compensation,
o EATHGROP .—..00000 _...] 06- 096987 ._|0 0 Metralomp, Inc. Inc. Omnership. 100.000 .. |CVE Health Corparation N 0.
Coventry Health Care Workers' Conpensation,
o EAHGROP .—..00000 ___|74-2879984 _|0 0 Medical Examinations of New York, P.C. ____ - Inc. (wnership JCV8 Health Carporation ... . SN NN DO
Coventry Health Care Workers' Compensation,
o EATHGROP .—..00000 _...|62- 1266888 [0 0 FOCLE Healthcare gement, Inc. Inc. Omnership. |GV Health Corparation N 0.
Coventry Health Care Workers' Conpensation,
_JCVS HEALTH GROUP _jo 0 Coventry Rehabilitation Services, Inc. _____|._| Inc. Ownership. JCVS Health Corporation ... N P ). |
- JCVE HEALTH GROLP ] ] First Health Growp Corp. hetna Health Holdings, LLC Ownership JCVE Health Corporation N [ J—
First Health Life & Health Insurance Company
-CVE HEALTH GROLP o 0 — First Heal th Group Corp. Ownership. |CV& Health Corparation
JCVE HEALTH GROUP o 0 Claims Adninistration Corp. . _ . First Health Group Corp. Ownership. -JCV8 Health Corporation .
-JCVE HEALTH GROLP 0 0 Florida Health Plan Administrators, LLC hetna Health Holdings, LLC Ownership. _.{CVE Health Corparation
-JCVE HEALTH GROLP o 0 Coventry Health Care of Florida, Inc. Florida Health Plan Advinistrators, LLC | Ownership. .. JCV& Health Corporation
-CVE HEALTH GROLP o 0 Coventry Health Plan of Florida, Inc. Florida Health Plan Adninistrators, LLC | Ownership_—.. _.JCVE Health Corporation
- JCVE HEALTH GROLP ] ] Carefree | Sarvices, Inc. Flarida Health Plan Administrators, LLC . | Ownership—.. - {CVS Health Corparation
- JCOVB HEALTH GROLP —|0 0 bswift LLC hetna Health Holdings, LLC Owner ship - {CVS Health Corporation
-CVE HEALTH GROLP 0 0 Virtual Home Healtheare LLL.C. .. LHRE.._|_ . NIA____ |Aetna Global Holdings Limited (wnership. _..JCV& Health Corporation ...
- JCVS HEALTH GROWP o 0 Midet Specialty Services, LLO VR Aetra Health Haldings, LLC (Ownership. --JCV8 Health Corporation ..
- JCVE HEALTH GROLP ] ] Mental Health Metwork of Mew York IPA, Inc MHNet Specialty Services, LLC Ownership --JCVE Health Corparation
-JCVE HEALTH GROLP o 0 Miet Life and Health Insurance Company .. | T} _IA____|MHNet Specialty Services, LLC Omnership. |CVE Health Corparation
_JCV8 HEALTH GROWP 1] 1] Mental Healih Associates, Inc. LA NIA Wdat ialty Services, LLC Ownership JCVS Health Corparation
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RSSD CIK Intemational Or Affiliates tion Entity (Name of Entity/Person) Other) tage Entity(ies)/Person(s) [Y/N) ¥
o 0 MiNet of Florida, Inc. A. 1A ... |MHet Specialty Services, LLC Ownership. 100.000 .. |CVE Health Corporation 2]
o 0 hetna Batter Health of Washingten, Inc. | _Wo___ | __1A____|Aetna Health Holdings, LLC Ownership. 100000 ___|CVS Health Corparation =
Banner Health and Aetna Health Insurance
|0 0 Holding Compamy LLC [E NI& hetna ACO Holdings, Inc. Owner ship 51.000 __..JCVS Health Corporation N 0 _
Banner Health and Aetna Health Insurance Banner Health and Astna Health Insurance
Js-m2es o 0 Company _iZ 14 _____|Holding Company LLC Ownership. 100.000 ___|CVE Health Corporation . . s 2 G i | [
Banner Health and Aetna Health Insurance
8a-229002 |0 0 Banner Health and Aetna Heal th Plan Inc. ... |._AZ 1A Canpany (Ownership. 100.000 .. JCVS Health Corparation N 0.
Allina Health and Astna Health Insurance
|8i-512a8 |0 0 Holding Conpany LLG hetna KGO Holdings, Inc. Ownership. 50.000 __._JCVS Health Corporation
Allina Health and Aetna Health Insurance
je-20011 |0 0 Kl lina Heal th and Aetna Insurance Company _..|. Halding Company LLC Ownership. 100,000 .. |CVS Health Corporation
Sutter Health and Aetna Insurance Holding
J2-17105 |0 ] Company LLG _[E NI& hetna KGO Holdings, Inc. Owner ship 50.000 _...JCVE Health Corporation N r_
Sutter Health and Aetna Administrative Sutter Health and Aetna Insurance Holding
.| &2-2560624 _|0 0 Services LLC —[E NIA_....|Company LLC (Ownership. 100.000 ___{CVS Health Corporation ... ifeanle o]l
Sutter Heal th and Aetna Insurance Holding
- J81-52290023 |0 ] Sutter Health and Aetna Insurance Company A NI& Company LLG Ownership 100.000 ... JCV8 Health Corparation N {| Fe)
0 0 hetna Holdings (Thai land) Limited THA NIA hetna Glabal Holdings Limited Owner ship 49.000 _..JCVS Health Corporation N H_
hetna Health Insurance (Thailand) Public
0 0 Company Limi ted THA NIA_____|Aetna Global Holdings Limited Ownership. 25.000 ____JCVS Health Corporation
hotna Health Insurance (Thailand) Public
0 0 Company Limi ted THA NI& Minor Health Entreprise Co, Ltd. Owner ship 45.000 __..|CVS Health Corporation
hetna Health Insurance (Thailand) Public
0 0 Company Limi ted Health Care Ma t Co. Ltd. Ownership. 28,000 ___JCVS Health Corporation
0 0 Health Care M: t Co. Ltd. hetna Global Holdings Limited (wnership 49,000 __..JCVS Health Corporation
0 0 Minor Health Entreprise Co, Ltd. . hetna Glabal Holdings Limited (wnership %.000 __..]CVS Health Corporation
0 0 Minor Health Entreprise Co, Ltd, ... . hetna Holdings (Thailand) Limited (wnership. 75.000 __..|CVE Health Corporation
] ] Health Care M t Co. Ltd. hetna Holdings (Thailand) Limi ted Ownership. 51.000 ____JCVS Health Corporation
0 0 hetna Global Benefits (Bahamas) Limited hetna Global Benefits (Bermuda) Limited ... |Ownership. 100,000 .. |CVS Health Corparation
. 0 0 hetna Pharmacy Menagement Services LLC _ . ..|hetna Health Haldings, LLC (wnership. 100,000 .. |CVS Health Corparation
je-nnre |0 0 hetna Better Health of North Carolina Inc. .| hetna Health Holdings, LLC Ownership. 100.000 .. |CVE Health Corporation
Tianjin A Hai Tai Hua Medical Information
0 0 Technology Co., Ltd _HN NI& hetna International Inc. Owner ship 50.000 _...JCVS Health Corporation N ®_
Explanation

| Aetna Life Insurance Company own substantially all of the mon-managing membership interests of Aetna Partners Diversified Fund LLC.
Indian Health Organisation Private Limited is 0.0198657% owned by Aetna Global Benefits (Asia Pacific) and 99.980143% owned by Aetna Global Benefits (Singapore) PTE. LTD.

-| Allina Health and Aetna Insurance Holding Company LLC s also 50% owned by Allina Health.
_| Sutter Health and Aetna Insurance Holding Company LLC is also 50% owned by Sutter Health Plan Products Organization, LLC.

Aetna ACO Holdings Inc. is owned by Aetna Life Insurance Company (302 shares); Aetna Health Inc. (PA) (198 shares); and Aetna Health Holdings, LLC
PT. Aetna Global Benefits Indonesia is also 20% owned by Suhatsyah Rivai, Aetna's Nominee.

(1 share).

hetna Global Benefits (Middle East) LLC is also 51% owned by Euro Gulf LLC, Aetna's Nominee.

Innovation Health Holdings LLC. Is also 50k owned by Inova Health System Foundation.

PHPSME Parent Corporation is 55% owned by AUSHC Holdings, Inc. The remaining 4% is owned by thirteen different hospitals (non-affiliates) which are shareholders with varying degrees of ownership.

Medical Examinations of New York, P.C. is 100% owned through Aetna's

Texas Health + Aetra Health Insurance Holding Company LLC is also 50% owned by Texas Health Resources,

Banner Health and Aetna Health Insurance Holding Company LLC is also 49% owned by Banner Health.

PT hetna Management Consulting is also 23% owned by PT Asurarsi Central Asia.
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Explanation

-| hetna Holdings (Thailand) Limited is also 51% owned by M. Paiboon Sutantivorakoon plus Aetna Global Benefits (Bermuda) Limited owns 1 share

.| Tianjin An Hai Tai Hua Medical Information Technology Co., Ltd is also 50% owned by Tianjin Hai Tai Group Co., Ltd.

Aetna Health Insurance (Thailand) Public Company Limited is also owned by Aetna Global Benefits (Bermuda) Limited (1 share), Mr. Sansanapongpherchar (1 share), Mr. Jitphasong |tsaraphakded (1 share); Mrs. Suphee Wattana (1 share); and Mr. Buncha Tamphragom (1 share)
Minor Health Enterprise Co, Ltd is also (1 share) owned by Aetna Global Benefits (Bermuda) Limited.

Virtual Home Health Care L.L.C. is also 51% owned by (BD Commercial Brokers LLC, Aetna's Nominee,

—| Aetna Services (Thailand) Limited is also (1 share) owned by Aetna Global Benefits (Bermuda) Limited and (1 share) owned by Aetna Global Holdings Limited.

Health Care Management Co. Lid. Is also (1 share) owned by Aetra Global Berefits (Bermuda) Limited.
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SCHEDULE Y

PART 2 - SUMMARY OF INSURER’S TRANSACTIONS WITH ANY AFFILIATES

7 3 3 12 13
Income/
(Disbursements)
Purchases, Sales Incurred in Reinsurance
or Exchanges of Connection with Income/ Any Other Material Recoverable/
Loans, Securities, Guarantees or (Disbursements) Activity Notin the (Payable) on
NAIC Real Estate, Undertakings for Management Incurred Under Ordinary Course of Losses and/or
Company D Names of Insurers and Parent, Shareholder Capital Mortgage Loans or the Benefit of any Agreements and Reinsurance the Insurer's Reserve Credit
Code Number Subsidiaries or Affiliates Dividends Contributions Other Investments Affiliate(s) Service Contracts Agreements Business Totals Taken/(Liability)
52-2182411 Active Health M t, Inc. 0 0 0 0 111,455,768 0 0 111,455,768 | —.— -0
Aetna Behavioral Health, LLC 0 0 0 0 (80,609) 0 0 (80,609) 0
—|Aetna Better Health Inc. (GA) 0 0 0 0 (11,090) 0 0 (11,090) 0
JAetna Better Health, Inc. (a Connecticut
Corporation) 0 0 i} 0 (14,625) 0 0 (14,625) 0
..|Aetna Better Health, Inc (PA) . | . {62,900,000) 0 0 0 (126,740,039) 0 0 (189,640,090 0
_|Aetna Better Health of California Inc. 0 2,000,000 0 0 (1,777,496) 0 0 222,504 0
Aetna Better Health of lowa Inc. 0 800,000 0 0 (4,145) 0 0 795,855 0
_|Aetna Better Health of Kansas Inc 0 0 0 0 (6,975) 0 0 (6,975) 0
_.JAetna Better Health of Kentucky Insurance
Company 0 0 0 (110,043, 104 ) 0 0 (110,043, 104 )
_|Aetna Better Health of Michigan Inc. _.... 0 0 0 (40,677,898) 0 0 (44,777 ,898)
Aetna Better Health of Missouri LLC 0 0 0 (119,008) 0 0 180,119,008)
_|Aetna Better Health of Nevada 0 0 0 (60,982) 0 0 (2,8%,0%4)
_ |Aetna Better Health of (klshoma Inc 0 0 0 (7,141) 0 0 (7,141)
JAetna Better Health of Texas Inc. —..— |} {19,000,000) 0 0 0 (38,757 ,421) 0 0 (57,757 ,421)
Aetna Better Health of Washington Inc. 0 0 0 0 0 0 0 0
.............. 80-0671703 _...._|Aetna Better Health Inc. (RL) 0 0 0 0 (76,708) 0 0 (76,708)
—. 15616 ] 80-0629718 .._.|Aetna Better Health, Inc. (a Louisiana
corporation) {8,700,000) 0 0 0 (57,120,809) 0 0 (65.820,800)) — .. . 0
_.14043 ] 27-2512072 _.._|Aetna Better Health Inc. (IL) .. | _(175,000,000) 0 0 0 (51,036, 767) 0 0 (226,036, 767) 0
15611 ] 46-3203088 _____| Aetna Better Health, Inc (NJ) 0 0 0 0 (38,793,671) 0 0 (8,7936M) 0
14408 ___J 45-26 4734 _____|Aetna Better Health Inc. (a New York
corporation) 0 0 0 0 (37,173,730) 0 0 (37,173,730) 0
14229 ] 45-2764938 ..._|Aetna Better Health Inc. (an Ohio
corporation) (46,347 ,242) 0 0 0 (109,138,060) 0 0 (155,486 302} . . -0
Aetna Better Health, Inc. (TN) 0 0 0 0 (11,365) 0 0 (11,35) 0
JAetna Dental Inc. (NJ) 0 0 0 0 (1,673,3%09) 0 0 (1,673,%09) 0
|Aetna Dental Inc. (TX) (4,000,000) 0 0 0 (5,%20,415) (47,364) 0 (9,367,799) 0
__.JAetna Dental of California Inc. 13,000,000) 0 0 0 (1,045,947) 0 0 (4,045,947) 0
—|Aetna Health and Life Insurance Company ..|.... 0 (1,552,598) 0 (17,887 ,546) 0 0 (212,192,777) 0
Aetna Health Holdings, WLC . .. 1,220,316, 204 || (63,600,000) 0 0 0 0 0 1,156,716,294 |. 0
_ JAetna Health Inc. (CT) 0 0 0 (13,570,969) 0 0 (13,570,969)]. 0
Jhetna Health Inc. (AL) 0 0 0 (168,303, 629) 0 0 (168,303, 629) -0
JAetna Health Inc - Georgia .. ... 0 0 0 (31,367 ,450) 0 0 (76,367, 450 o 0
—Jhetna Health Inc. (lowa) 0 0 0 0 (6,73,728) 0 0 (6,734,728) 0
__.JAetna Health Inc. (ME) 0 0 0 0 (7,891,254) 0 0 (7,891,254) 0
_|Aetna Health Inc. (MI) 0 800,000 0 0 (1,488) 0 0 798,512 0
Aetna Health Inc. (NJ) {18,000,000) 0 0 0 (84,306,818) 0 0 (102,306, 818) 0
—{Aetna Health Inc. (NY) 0 0 0 0 (10,003) 0 0 (10,003) 0
—|Aetna Health Inc. - NY State 0 0 0 0 (11,667,109) 0 0 (11,667,909} — 0
_|Aetna Health Inc. (PA) (129,300, 000) 0 0 0 (367,861, 675)]. . _(2,586,716) 0 (519,748, 391) —16,198,431
..—JAetna Health Inc. (TX) (6,700,000) 20,000,000 0 0 (38,286,857) 0 0 (24,986, 857) 0
_ 95173 __|74-2381406 .__|Aetna Health Inc. (LA) 0 0 0 0 (10,214,233) 0 0 (10,214,233) 0
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

SCHEDULE Y

PART 2 - SUMMARY OF INSURER’S TRANSACTIONS WITH ANY AFFILIATES

I > 3 12 13
Income/
(Disbursements)
Purchases, Sales Incurred in Reinsurance
or Exchanges of Connection with Income/ Any Other Material Recoverable/
Loans, Securities, Guarantees or (Disbursements) Activity Notin the (Payable) on
NAIC Real Estate, Undertakings for Management Incurred Under Ordinary Course of Losses and/or
Company D Names of Insurers and Parent, Shareholder Capital Mortgage Loans or the Benefit of any Agreements and Reinsurance the Insurer's Reserve Credit
Code Number Subsidiaries or Affiliates Dividends Contributions Other Investments Affiliate(s) Service Contracts Agreements Business Totals Taken/(Liability)
95109 ___J 23-2169745 _..._|Aetna Health Insurance Company (PA) 0 0 0 0 (650,382) 219, 366 0 (431,016) 0
84450 ___] 57-0805126 ____JAetna Health Insurance Company of Mew
York 0 0 0 0 (47,260) 0 0 (47,260)
13-3670795 ____]Aetna Health M t, LG 0 0 0 0 (1,323,79,269) 0 0 (1,323,719, 269)
95-3402799 ____|Aetna Health of California nc. ... | {41,000,000) 0 0 0 (131,425,57) 0 0 (172,425,571)].
47-4352768 __.._|Aetna HealthAssurance Pennsylvania Inc. 0 0 i} 0 (37,033,943) 0 0 (37,033,943)].
_|Aetna Inc. 1,572,000,000 |.. 0 0 580,130,227 0 0 2,100,130, 227
-.|Aetna Insurance (Singapore) Pte, Ltd 0 0 0 (10,247) 0 0 (10,247)
JAetna Insurance Company of Comnecticut 0 0 0 (66,862) 0 0 (66,862)
.|Aetna International, Inc. 0 0 0 (950,786) 0 0 (950, 786)
Aetna Life & Casualty (Bermuda) Ltd 0 0 0 (4,009,83%) 0 0 (4,009,83%)
_|Aetna Life Insurance Company .. | (1,083,302,003)].—..— . _ 2,063,626 | ... (18,995 467) 0 (1,105,957, 757)| ... (327,109,020 0 (2,513,390,631)
fAetna Medicaid Administrators, LLC 0 0 0 0 31,073,020 0 0 341,073,020 |.
.| AETHA MULTI STRATEGY FUND, LLC {1,239,882) 0 199,214 0 0 0 0 (1,040,668)
AETNA PARTNERS DIVERSIFIED FUND (CAYMAN),
LIMITED (231,646) 0 0 0 0 0 0 (231,646) 0
Aetna Partners Diversified Fund, LC .| | (42,384 ,070) 0 20,348,851 0 0 0 0 (22,0%,219) 0
.| Aetna Resources LLC 0 0 0 0 2,676,471, 469 0 0 2,676,471, 469
|Aetna RX Home Delivery, LLC 0 0 0 0 438,165,723 0 0 438,165,723 s
_|Aetna Ventures, LLC 244 (2,063,626) 0 0 0 0 0 (2,063,32) 0
_|Aetna Specialty Pharmacy, LLC 0 i} 0 18,317,881 0 0 18,317,881 0
_________________ Allina Health and Aetna Insurance Holding
Company LLC 0 (13,500,000) 0 0 0 0 0 (13,500,000} — o —ee 0
Y — 82-2091197 .._JAllina Health and Aetna Insurance Company
0 13,500,000 0 0 (65,070) 0 0 13,434,930
_.95407 _.__] B87-0345631 _____|Aetna Health of Utah, Inc. {20,000,000) 0 0 0 (23,657, 106) 0 0 (43,657, 106)
.JAmerican Continental Insurance Company 0 10,000,000 0 0 (85,523,951) 0 0 (75,523,951)
|American Health Holding, Inc. 0 0 i} 0 218,000 0 0 218,000
Banner Health and Aetna Health Insurance
Holding Company LLC 0 (13,250,000) 0 0 0 0 0 (13,250,000)
_.16059 _.__] 81-5200023 .. |Banner Health & Aetna Health Plan, Inc 0 1,500,000 0 0 (1,481,843) 0 0 18,157
—. 16058 ] 815281115 __|Banner Health & Aetna Health Insurance
Co, 0 11,750,000 0 0 (30,865,381) 0 0 (19,115, 381)
_______________________________ bswift, LLC 0 0 0 0 (2,001,083) 0 0 (2,001,083)
_.T4160 ] F7-1241037 ___|Coventry Health Care of Illinois, Inc. _ 0 0 0 (36,270,9%9) 0 0 (66,270,969)
96377 43-1372307 ___|Coventry Health Care of Missouri, Inc. _. 0 0 0 191,025,%8) 0 0 (141,025, 9%28)|.
81973 T5-1206086 _.___|Coventry Health & Life Insurance Company _| 0 0 0 (181,709, 853) 0 0 (431,709, 853)
_B8500 __| 62-1181209 ___|Continental Life Insurance Company of
Brentwood Ti 0 30,000,000 0 0 (110,070, 752) 0 0 (80,070, 752)|.
_ 9514 ] 65-0986441 __|Coventry Health Care of Florida, Inc. —. .} ... {65,000,000)}..—....—..... 75,000,000 0 0 (53,123,675) 0 0 (43,123,675)
_.959% | 42-1308659 ____|Coventry Health Care of Mebraska, Inc. (75,000,000) 0 0 0 (1,986,281) 0 0 (76,986,281)
__. 96555 ] 54-1576305 __._|Coventry Health Care of Virginia, Inc. _. 0 40,000,000 0 i} 182,050,800) 0 0 (42,050,800)
__.95408 ____] §5-0712129 ____|Coventry Health Care of West Virginia,
Inc. 0 0 0 0 (46,602, 765) 0 0 (46,602, 765) 0




cey

ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

SCHEDULE Y

PART 2 - SUMMARY OF INSURER’S TRANSACTIONS WITH ANY AFFILIATES

7 3 3 12 13
Income/
(Disbursements)
Purchases, Sales Incurred in Reinsurance
or Exchanges of Connection with Income/ Any Other Material Recoverable/
Loans, Securities, Guarantees or (Disbursements) Activity Notin the (Payable) on
NAIC Real Estate, Undertakings for Management Incurred Under Ordinary Course of Losses and/or
Company D Names of Insurers and Parent, Shareholder Capital Mortgage Loans or the Benefit of any Agreements and Reinsurance the Insurer's Reserve Credit
Code Number Subsidiaries or Affiliates Dividends Contributions Other Investments Affiliate(s) Service Contracts Agreements Business Totals Taken/(Liability)
95266 ... 65-0453436 _..._|Coventry Health Plan of Florida, Inc. o} (5,000,000) 0 0 0 (13,287) 0 0 (5,013,287) 0
______________ 62-1411933 ___|Coventry HealthCare Management
Corporation 0 0 0 0 0 0 0 0
Coventry Health Care of Kansas, Inc. _._|. ... 140,000,000) 0 0 0 (1,064,244) 0 0 (41,064, 244)
_|Coventry Prescription Mgnt Services, Inc 0 0 0 0 0 i} 0
First Health Group Corp 90,000,000 0 0 0 0 i} 0 90,000,000
_|First Health Life & Health Ins Co. .} . _. (90,000,000) 0 0 0 356,300, 654 0 0 266,300,654 |.
Florida Health Plan Administrator, 70,000,000 (75,000,000) 0 0 0 0 0 (5,000,000)
—.|Group Dental Services of Maryland, 0 0 0 0 (127,272) 0 0 (127,272}
..JHeal th and Human Resources Center, 0 0 0 0 1,036,771 0 0 1,036,711
JHeal th Re, Inc. (272,000,000) 12,000,000 0 0 (47,83 ,898)]. —...— .. 327,109,020 0 19,272,122 | —.. (1,271,370, 154)
............................... Heal thagen LLC 0 0 0 0 2,350,000 0 0 2,350,000 0
e ] 23-2%673 ___|Heal thAssurance Pennsylvania, Inc. .. |... .. _(108,500,000) 0 0 0 180,129,052) 0 0 (188,629,020 . .. ... 0
_.15097 ____] 46-0674828 ___ | Innovation Health Insurance Company 0 0 i} 0 (23,013,325) 0 0 (23,013, 325) (20,855,797)
15098 ____] 46-0682197 __ | Innovation Health Plan, Inc 0 0 0 0 (7,432,769) 2,414,734 0 (5,018,035) (3,834,869)
______________ 26-1582082 ___|MHNet Specialty Services, LLC 0 0 0 0 31,943,316 0 0 31,943,316 0
PayFlex Systems USA, Inc. 0 0 0 0 29,072, M6 0 0 29,072,946 1]
-.|Schal ler Anderson of Arizona, L.L.C. 0 0 0 0 327,712,799 0 0 327,772,799 0
Texas Health + Aetna Health Insurance
Holding Company LLG 0 (25,000,000) 0 0 ] 0 0 (25,000,000) .. .. .. 0
—|Texas Health & Aetna Health Plan, Inc 0 7,870,000 0 0 (479,730) 0 0 7,390,270 (3,038,470
Texas Health & Aetna Health Insurance Co.
0 17,130,000 0 0 (7,149, 465) 0 0 9,980,536 (71,708,938)
SilverScript Insurance Co. 0 0 0 0 (451,883,033) | —...—... 125,520,020 0 (477,403,053) ~—1,011,673
-.JCVS Caremark Part D Services, LLC 0 0 0 0 451,883,034 0 0 451,883,004
—.|CVS Caremark Indemnity, Ltd. 0 0 0 0 0 19,077,355 0 19,077,365 (758, 755)
|Caremark Rx., L.L.C. 0 (10,000,000) 0 0 0 0 0 {10,000,000)] —.. —.— ... 0
Pemnsylvania Life Insurance Company 0 0 0 0 0 i} 0 i}
__..|Accendo Insurance Company 0 10,000,000 0 0 0 6,442,665 0 16,442,665 (252,918)
0 0 0 0 0 0 0 0 0
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ANNUAL STATEMENT FOR THE YEAR 2018 OF THE Aetna Better Health Inc. (a New Jersey corporation)

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing unless specifically waived by the domiciliary state. However, in the event that
your domiciliary state waives the filing requirement, your response of WAIVED to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. [f the supplement is required of your company but is not being filed for whatever reason enter SEE EXPLANATION and provide an explanation
following the interrogatory questions.

Responses

MARCH FILING
Wil the Suppl 1 Comy ion Exhibit be filed with the state of domicile by March 1? YES
Will an actuarial opinion be filed by March 1? YES
Wil the confidential Risk-based Capital Report be filed with the NAIC by March 17 YES
Wil the confidential Risk-based Capital Report be filed with the state of domicile, if required, by March 17. YES
APRIL FILING
Will Management's Discussion and Analysis be filed by April 17 YES
Will the Supplemental Investment Risks Interrogatories be filed by April 17 YES
Will the Accident and Health Policy Experience Exhibit be filed by April 17 YES
JUNE FILING
Will an audited financial report be filed by June 17 YES
Will Accountant’s Letter of Qualifications be filed with the state of domicile and electronically with the NAIC by June 1?7 _____ - YES
AUGUST FILING
Will the regulator-only (non-public) Communication of Internal Control Related Matters Noted in Audit be filed with the state of domicile and
electronically with the NAIC (as a regulator-only non-public document) by August 17 YES

The rcllowlng supplemental rapcrls are requ:rad lc be ﬁlad as par‘t of your annual statemanl ﬁllng II yoL
I I 52 e type bu I :

terro a . If Iha supplamant is requlred of your cormany
but is ncl being filed for whalevar raason entar SEE EXPLANATION and prcmda an explanallcn follnwing the mtarrogatory quastion&
MARCH FILING

Will the Medicare Supplement Insurance Experience Exhibit be filed with the state of domicile and the NAIC by March 17 .. .
Will the Supplemental Life data due March 1 be filed with the state of domicile and the NAIC?
Will Schedule SIS (Stockholder Information Supplement) be filed with the state of domicile by March 17.
Will the actuarial opinion on participating and non-participating policies as required in Interrogatories 1 and 2 on Exhibit 5 to Life Supplement
be filed with the state of domicile and electronically with the NAIC by March 17.
Will the actuarial opinion on non-guaranteed elements as required in Interrogatory 3 to Exhibit 5 to Life Supplement be filed with the state of
domicile and electronically with the NAIC by March 12
Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC by March 17.
Will an approval from the reporting entity’s state of domicile for relief related to the five-year rotation requirement for lead audit partner be filed
electronically with the NAIC by March 1?
Will an approval from the reporting entity’s state of domicile for relief related to the one-year cooling off period for independent CPA be filed
electronically with the NAIC by March 1?
Will an approval from the reporting entity’s state of domicile for relief related to the Requirements for Audit C i be filed electronically
with the NAIC by March 17,

APRIL FILING

Will the Long-Term Care Experience Reporting Forms be filed with the state of domicile and the NAIC by April 1?
Will the Supplemental Life data due April 1 be filed with the state of domicile and the NAIC?
Will the Supplemental Health Care Exhibit (Parts 1, 2 and 3) be filed with the state of domicile and the NAIC by April 1?7 ... . -
Will the regulator only (non-public) Supplemental Health Care Exhibit's Expense Allocation Report be filed with the state of domicile and the

NAIC by April 17
will IhayLIIg‘ Health & Annuity Guaranty Association Model Act A Base Reconciliation Exhibit be filed with the state of domicile and
the NAIC by April 17
Will the Adjustments to the Life, Health & Annuity Guaranty Association Model Act A it Base R iliation Exhibit (if required) be
filed with the state of domicile and the NAIC by April 1?

AUGUST FILING

Will Management's Report of Internal Control Over Financial Reporting be filed with the state of domicile by August1? ______
Explanations:

The data for this supplement is not required to be filed.

The data for this supplement is not required to be filed.

The data for this supplement is not required to be filed.

The data for this supplement is not required to be filed.

The data for this supplement is not required to be filed.

The data for this supplement is not required to be filed.

The data for this supplement is not required to be filed.

The data for this supplement is not required to be filed.

The data for this supplement is not required to be filed.

The data for this supplement is not required to be filed.

The data for this supplement is not required to be filed.

The data for this supplement is not required to be filed.

The data for this supplement is not required to be filed.

The data for this supplement is not required to be filed.

The data for this supplement is not required to be filed.

The data for this supplement is not required to be filed.

5 8 &8 &8 888 & &8 &8 88 & &858

Bar Codes:

e — 11110 T
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e — 0000t
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e —_— 00O
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1 1 1 - 1 k]

Relief from the five-year rotation requirement for lead audit partner [Document

Identifier 224]

1 1 1 - 1 - - 4

43
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SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES
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AETNA HEALTH INC. (A NEW JERSEY CORPORATION)
STATEMENT OF ACTUARIAL OPINION

TABLE OF KEY INDICATORS

This Opinion is: B Unqualified O Qualified O Adverse [ Inconclusive

IDENTIFICATION SECTION
B4 Prescribed Wording Only O Prescribed Wording with Additional Wording [J Revised Wording

SCOPE SECTION
M Prescribed Wording Only [ Prescribed Wording with Additional Wording [0 Revised Wording

RELTANCE SECTION
M Prescribed Wording Only O Prescribed Wording with Additional Wording O Revised Wording

OPINION SECTION
[3 Prescribed Wording Only O Prescribed Wording with Additional Wording M Revised Wording

RELEVANT COMMENTS
i Revised Wording —item “C” in the Opinion section — I used: “required by the state in which this
statement is filed”, as opposed to the prescribed wording: “required by any state”

O The Actuarial Memorandum includes “Beviation from Standard” wording regarding conformity with
an Actuarial Standard of Practice

IDENTIFICATION SECTION

L, leffrey J. Drzazgowski, Vice President and Valuation Actuary, am an employee of Aetna Resources
LLC, acting in my capacity as the opining actuary for Aetna Health Inc. (a New Jersey corporation)
and a member of the American Academy of Actuaries, [ was appointed on 06/01/18 in accordance
with the requirements of the annual statement instructions. 1 meet the Academy qualification
standards for rendering this opinion.

SCOPE

I have examined the assumptions and methods used in determining loss reserves, actuarial liabilities
and related items listed below, as shown in the annual statement of the organization, as prepared for
filing with state regulatory officials, as of December 31, 2018, Please note that Aggregate Health
Policy Reserves now include an appropriate estimate of rebates payable as of 12/31/18 under the
Patient Protection and Affordable Care Act.

A. Claims Unpaid (Page 3, Line 1) $58,005,996
B. Accrued Medical Incentive Pool and Bonus Payments (Page 3, Line 2) $2.854,988
C. Unpaid Claims Adjustment Expenses (Page 3, Line 3) $896,994
D. Aggregate Health Policy Reserves {Page 3, Line 4) $12,053,986
E. Aggregate life policy reserves (Page 3, Line 5) $0
F. Property/casualty unearned premium reserves (Pg3, Line6) $0
G. Aggregate Health Claim Reserves (Pg 3, Line 7) $226,569
H. Any other loss reserves, actuarial liabilities or related items presented as

liabilities in the annual statement Not Applicable

I. Specified actuarial items presented as assets in the annual statement Not Applicabie



RELTANCE SECTION

In forming my opinion on Aggregate Health Policy Reserves, I relied upon data prepared by James
Lescoe — Director, Julia Williams - Actuary, Michael S. Lichtenberger - Director, Mark C. Poulios -
Director, Dan Klibert — Actuary I and Scott Worthen - Director as certified in the attached statements.
In forming my opinion on Unpaid Claims Adjustment Expenses, I relied upon Thomas Roh, Director,
Finance as certified in the attached statements. In forming my opinion on all reserve amounts listed
above, I relied upon Steven M. Conte, Principal Financial Officer and Controller of Aetna Health Inc.
(a New Jersey corporation) as certified in the attached statement. 1 evaluated that data for
reasonableness and consistency. 1 also reconciled that data to the Underwriting and Investment
Exhibit - Part 2B of the company’s current annual statement. In other respects, my examination
included review of the actuarial assumptions and actuarial methods used and tests of the calculations 1
considered necessary.

OPINION
In my opinion, the amounts carried in the balance sheet on account of the items identified above:

A. Are in accordance with accepted actuarial standards consistently applied and are fairly stated
in accordance with sound actuarial principles;

B. Are based on actuarial assumptions relevant to contract provisions and appropriate to the
purpose for which the statement was prepared;

C.  Meet the requirements of the laws of the state of New Jersey, and are at least as great as the
minimum aggregate amounts required by the state in which this statement is filed;

D. Make good and sufficient provision for all unpaid claims and other actuarial liabilities of the
organization under the terms of its contracts and agreements;

E. Are computed on the basis of assumptions and methods consistent with those used in
computing the corresponding items in the annual statement of the preceding year-end;

F. Include appropriate provision for all actuarial items that ought to be established.

The Underwriting and Investment Exhibit — Part 2B was reviewed for reasonableness and consistency
with the applicable Actuarial Standard of Practice.

The Analysis Of Health Care Receivables Collected and Accrued — Exhibit 3A was reviewed for
reasonableness and consistency with the applicable Actuarial Standard of Practice.

Actuarial methods, considerations and analyses used in forming my opinion conform te the relevant
Standards of Practice as promuigated from time to time by the Actuarial Standards Board, which
standards form the basis of this statement of opinion.

Dl ). 5L T
Jeﬁff'ey { IZaz ',f.S.A., M.A.A.Aé)
151 Farmingtoy Averue

6

Hartford, CT
(860) 273-2438
February 25,2019




RELIANCE STATEMENT

I, James T. Lescoe, FSA, MAAA, an employee of Aetna Resources LLC, hereby affirm
that the assumptions related to rate increases, cost trends and persistency prepared for the

. Premium Deficiency Reserve, which is included in Aggregate Health Policy Reserves,
and submitted to Jeffrey J, Drzazgowski in support of his actuarial opinion for Aetna
Health Inc. (a New Jersey corporation) as of December 31, 2018, were prepared under
my direction; that to the best of my knowledge and belief, they are substantially accurate
and complete. I also affirm that the underlying data used for the Premium Deficiency
Reserve analysis is consistent with expectations regarding business performance, and that
when combined with the assumptions produces reasonable results.

James T. Lescoe, FSA, MAAA
Aetna, a CVS Health Company
151 Farmington Ave

Hartford, CT 06156

Phone: (860) 273-0251
Jaruary 29, 2019




RELIANCE STATEMENT

I, Julia Williams, Actuary I, an employee of Aetna Resources LLC, hereby affirm that the
listings and summatics, and analyses relating to data prepared for the Premium
Deficiency Reserve, which is included in Aggregate Health Policy Reserves, and
submitted to Jeffrey J. Dizazgowski in support of his actuarial opinion as of Deeember
31, 2018 were prepared under my direction, and, to the best of my koowledge and belief,
are substantially accurate and complete and the same as, or derived from, the records and
other data which form the basis of the annual statement for the year ended December 31,
2018.

Aeing Health Inc. (a Connecticut corporation)
Actna Health Inc. (a Florida corporation)
Aetna Health Ine. (a Georgia corporation)
Aetna Health Inc. (a Maine corporation)
Aetta Health Ine, (a Michigan corpozation)
Aetna Health Ine. (a New Jersey corporation)
Actna Health Inc, (a New York corporation)
Aetna Health Inc. (a Pennsylvania corporation)
Aegtna Health Inc. (a Texas cotporation)
Actng Heslth of California, Inc,

Aetna Health of Iowa, Inc.

Julia Williams, ASA, MAAA
Aetua, a CVS Health Company
2000 RiverEdge Parkway

Suite 300 '
Atlanta, GA 30328
770-346-1751

February 1, 2019




Proprigtary

RELIANCE STATEMENT

I, Michael S, Lichtenberger, Sr. Director - Finance, an emplioyee of Aetna Resources Li.C,
hereby affirm that the listings and summarles, and analyses relating to data prepared for
Federal Plans Medical Loss Ratio rebates and submitted to Jeffrey . Drzazgowski in support
of his actuarial opinion as of December 31, 2018 were prepared under my direction, and, to
the best of my khowledge and belief, are substantially accurate and complete and the same
as, or derived from, the records and other data which form the basis of the annual
statement for the year ended December 31, 2018.

Aetia Health Inc, (2 Pennsylvania corporation)
Aetna Health Inc, (a New Jersey corporation)
Aetna Health Inc, (z Georgia corporation)

Aetna, a CVS Health Company
151 Farmington Avenue

{860) 273-0038

Jan 28, 2019




RELIANCE STATEMENT

1, Mark C. Poulios, Director, an employee of Aetna Resources LLC, hereby affirm that the
listings and summaries, and analyses relating to data prepared for Medical Loss Ratic rebates and
submitted to Jeffrey Drzazgowski in support of his actuarial opinion as of December, 31, 2018,
were prepared under my direction, and, to the best of my knowledge and belief, are substantially
accurate and complete and the same as, or derived from, the records and other data which form
the basis of the annual statement for the year ended December, 31, 2018.

e Aetna Health of California Inc.

= Aetna Health Inc. (a Connecticut corporation)
Actna Health Inc. (a Florida corporation)
Aetna Health Inc. (a Georgia corporation)
Aetna Health of Iowa, Inc.

Aetna Health Ine. (2 Maine corpoeration)
Aetna Health [nc. (& Michigan corporation)
Aetna Health Inc, (2 New Jersey corporation)
Aetna Health Inc. (a New York corporation)
Aetna Health Inc. (a Pennsylvania corporation)
Aetna Health Inc. (a Texas corporation)
Coventry Health Care of Florida, Inc.
Coventry Health Care of Illinois, Inc.

s Coventry Health Care of Kansas, Inc.

e Coventry Health Care of Missouri, Inc.
Coventry Health Care of Nebraska, Inc.

* Coventry Health Care of Virginia, Inc.

¢ Coveniry Health Care of West Virginia, Inc.
» Coventry Health Plan of Florida, Inc,

s HealthAssurance Pennsylvania, Inc.

e  Aetna HealthAssurance PA Inc.

s Innovation Health Plan, Inc.
e Texas Health and Aetna Health Plan
s Banner Health and Aetna Health Plan

Wf& 1/24/19

Mark C. Poulios Date
Director

Aelna, a CVS Health Company

151 Farmington Ave RE2R

Hartford CT, 06156

(860) 273-9890

PouliosMC@aetna.com




RELIANCE STATEMENT

L, Daniel Klibert, Actuarial Director, an employee of Aetna Resources LLC, hereby
affirm that the listings and summaries, and analyses relating to data prepared for the
Premium Deficiency Reserve, which is included in Aggregate Health Policy Reserves,
and submitted to Jeffrey J. Drzazgowski in suppott of his actuarial opinion as of
December 31, 2018 were prepared under my direction, and, to the best of my knowledge
and belief, are substantially accurate and complete and the same as, or derived from, the
records and other data which form the basis of the annual statement for the year ended
December 31, 2018,

Aetna Health Inc. (a Georgia corporation)
Aetna Health Inc. (a Pennsylvania corporation)
Aetna HealthAssurance PA, Inc.

Innovation Health Plan, Inc.

Aetna Health Inc., (a New Jersey corporation)
Coventry Health Care of Kansas, Inc.

™75

Daniel Klibert

Aetna, a CVS Health Company
1425 Union Meeting Rd.

Blue Bell, PA 19422
215-775-5031

Januvary 18, 2019




Proprietary

RELIANCE STATEMENT

I, Scott Worthen, FSA, MAAA, Director, an employee of Aetna Resources LLC, hereby
affirm that the listings and summaries, and analyses relating to data prepared for the
Premium Deficiency Reserve, which is included in Aggregate Health Policy Reserves,
and submitted to Jeffrey Drzazgowski in support of his actuarial opinion for Aetna Health
Inc. (a New Jersey corporation) as of December 31, 2018 were prepared under my
direction, and, to the best of my knowledge and belief, are substantially accurate and
complete and the same as, or derived from, the records and other data which form the
basis of the annual statement for the year ended December 31, 2018.

St Wl -

Scott Worthen, FSA, MAAA
Aetna, a CVS Health Company
151 Farmington Ave

Hartford, CT 06156

Phone: (860) 273-0923
February 21, 2019




RELIANCE STATEMENT

I, Thomas J. Roh, Director, an employee of Aetna Resources LLC, hiereby affitm that the lstings and
summaties and analyses relating to the data of the Loss Adjustment Expenses, which is incleded in
Aggregate Health Policy Reserves, and submitted to Jeffray Drzazgowski in support of his actuarial
opinion for the following entitics as of December 31, 2018, were propared under my direction, and, to the
best of kmowledge and belief, are substantially accurate and complete and the same as, or derived fiom,
the records and other data which form the basis of the annual statsment fot the year ended December 31,

2018,

* & 9 & S ¢ & & & ®© P T B S B & % @

Aetna HealthAssurance Penmnsylvania, Inc.
Aetna Health Inc, (a Connecticut corporation)
Aetna Health Tne. (a Florida corporation)
Aetna Tealth Inc. (a Georgia corporstion)
Aeina Health of Towa Ine,

Acina Health Inc. (a Maine corporation)
Actna Health Inc. (a Michigan corporation)
Actna Health Inc, (a8 New Jersey corporation)
Actna Health Inc. (a Pennsylvania corporation)
Aetna Health Inc, (a Texas corporation)
Coventry Health Care of Iliinois, Inc,
Coventry Health Care of Kansas, Inc.
Coventry Health Care of Missouri, Inc.
Coventry Healih Care of Nebraska, Inc.
Coveuntry Health Care of Virginia, Inc.
Coventry Health Care of Virginia, Tnc.
Coventry Health Care of West Virginia, Inc.
HealthAssurance Pennsylvania, Inc,
Innovation Health Plag, Inc,

Texas Health + Aetna Health Plan Ine,

A AN 5. ]ia i

Thomas J, Roh Date
Trector

Acina, a CVS Health Company

151 Farmingfon Ave, Hartford CT

860-273-6143




RELIANCE STATEMENT

I, Steven M. Conte, Principal Financial Officer and Controller of Aetna Health Inc. (a
New Jersey corporation), hereby affirm that the listings and summaries, and analyses
relating to data prepared for all entries listed in the actuarial opinion, except for the
following - Reserves from Lags (included in Line 1 - Claims Unpaid), Premium
Deficiency Reserves and Medical Loss Ratio Rebates (included in Line 4 - Aggregate
Health Policy Reserves) and Aggregate Health Claim Reserves (Line 7) and submitted to
Jeffrey J. Drzazgowski in support of his actuarial opinion for Aetna Health Inc. (a New
Jersey corporation) as of December 31, 2018, were prepared under my direction and, to
the best of my knowledge, information and belief, are substantially accurate and complete
and the same as, or derived from, the records and other data which form the basis of the
annual statement for the year ended December 31, 2018.

Steven M. Conte

1425 Union Meeting Road, U23S
Blue Bell, PA 19422

(215) 775-6508

February 5, 2019




SUPPLEMENT FOR THE YEAR 2018

SUPPLEMENT FOR THE YEAR 2018 OF

Aetna Life Insurance Company

SUPPLEMENTAL COMPENSATION EXHIBIT

PART 1 - INTERROGATORIES

For the Year Ended December 31, 2018
(To be filed by March 1)
PART 1 - INTERROGATORIES

1. The reparting insurer is 8 member of a group af insurars or cther holding company system? Yes[4] No[ }
If yus, do the amounis balow reprssant
1) 1otal gross P ion paid 1o sach individual by or on hahatt of & compsnies which are part ol the group; or Yes[X] Noj ]
2) mtiocation io aach insurer? Yes| !} Na[X]
2. [nd any person while an officer, diractor, of fnisiew of the reperting entity receiva direclly or indirectly, during the period covered by Ihis statement amy
cofmimission on the ions of the raporting entity? Yas| ] Nolx]
3.  Exceplfor plans g iy applicably 16 s 31817 employ has the ing anlty any agreemaent with any person, olher lhan contracls
with s agents for the payment of commissions wheresby it agreas that for any service rendered or to be rendered, that ha/she shall receive direcily or
indirectty, any salary, comp ion or amolument that will extend beyond a period of 12 manths from the date of the sgresmant? Yes [X] Noi }
PART 2 -- OFFICERS AND EMPLOYEES COMPENSATION (A)
1 2 3 4 3 [ T ] 3 []
Name and Principal Stock Optien Sign-on Sevaran | ANl Other
Position” Year | Salary(8) Banus [C) Awards {D} | Awards Awards (F] | ce Comp. (G) Totals
{E} :;W“' H)
1.  Karen S Lynch 2018 | § 039589 $ 1,537,447 313090941 | 3 0 | 32,500,000 $0 B271.231 B18,348308
Principal Executiva Officer 2017 931,500 1,553,000 1,850,058 3421804 0 0 110,798 7,668,746
President 2018 919,483 1,220,000 1,530,028 | 3547079 | 0 [} 101,538 7327528
2. Shawn M. Guertn 2018 | § 818,978 31,209,085 3 4250068 | § ¢ |s%o0 30 27,805 E,m,sav
Princpat Financial Officer - 2017 814,815 1,260,000 1,275,123 | 2644,207 o [ 28,210 | 8,022,155
Exgculive Vice President, Chiel 2018 798,935 279,000 1,230,021 2,851,587 4] [+] 28,124 5,885,687
Financial Officer and Chisf
Enterprise Risk Officar
3 Richard M. Jelinak 2018 | § 797,053 $1,123,4828 $6364285 | 3 AR 30 B 62529 PBB35SY 74
Executive Vica President, 2017 800,000 1,305,000 3,089,080 2,581,987 0 [¢] 181,020 Taror
Enterprise Sirategy 2018 796,035 1,056,000 1200020 | 2782,035 0 o 487931 | 8322 921
4. Margaret M. McCarihy 2018 | § 657,569 $ 705733 5 2850067 | 8 c|lso 30 3 84,998 [34208 287
Exacutiva Vica President, 2017 680,000 859,000 B55,093 1,775,173 o 1] 52025 | 419921
Operations & Techewlogy 2018 649,528 B5£8.000 840,014 1,947 438 o 1] 45 568 | 4151546
5 Par, Harold L. 2018 | $718.344 $5685,268 3 1,550014 | & [ KX 50 537,811 ﬁ,wi,ﬁ?
Exscutiva Vica President, Chief 2017 721,000 849,000 485,002 964,381 1] 0 34,849 3,034,032
Medical Officer 2018 712,805 611,000 450,008 1,043 254 1] o 50,102 2,866 089
6.  David Werry 2018 | § 47325 $591,939 $ 1,500,128 | § 0 $0 30 5 15500 [52,581818
Vics President, Consumar Product 2017 475000 670,000 324,073 671,837 [} 1] 16,200 | 2,157,210
Head 2018 383 985 610,000 548 474 £1383% )] 1] 14,568 | 2,151 6880
7. JaanC. LaTors 2018 | $ 445904 § 770350 $ 775,008 3 [} 50 30 5 18,825 R2017,175
Vica President and Chiafl 2017 4383221 723,620 225110 486 536 ] 0 234,627 2,083,218
Investrmant Officar 2018 425,866 B24 183 219,004 507 741 ] 9 181,887 1,958 691
8 Chares H Kippel 2018 | $ 355990 $230.804 $ 800,051 b 0|so $90 5 17,458 |5 1,204,403
Vice Presidenl and Deputy General | 2017 350,000 315,000 202,562 419,985 4] 9 82,200 1,370,727
Counsel 2018 348 659 219,000 187 555 434,721 1] D] 83,943 1,273 878
8. Toress Wankum 2018 | § 390428 $254 421 $ 450,041 3 [] $0 50 5 17,104 B 1,141,992
Vice President, Provider Solulions 2097 380815 289,112 144 081 298 648 ] 0 38,148 1,150,780
Oparations 2018 363,218 262 800 176,468 405,973 [+] Q 17,358 1,228,833
10 Kay O. Mooney 2018 | $ 329780 $232.112 3 280,142 $ R EX] $0 5 17,505 [§ 059,538
Vice Prasident, Employea Banafts | 2017 328,250 245,000 82,553 171,125 [} 0 149,270 966,188
2012_ 322318 195 000 75001 173 881 75,000 L 9 274 DﬁLﬂd
* Principal pasition at December 31, 2018. On Januery 14, 2019, Mr. Wasmy terminated emplayment with the Comgany.
PART 3 — DIRECTOR COMPENSATION ()
Paid or Deferred for Services as 7
Director &
1 3 3 2 5 All Other
" Sompan OB | o] Sk | opon] Othr  Corpment
pany Compensation | aAwards | Awards| L1
;) {K) Deferred {L) -]
Femando Aguirre
Former Chairman, President and CED of Chiguita Brands
Internabional, inc. $35,007 $104,993 $0 30 S0 $140,000
Mark T. Bertolini
Former Chairman and Chief Exacutive Officer of Aetna inc. $35,007 | $104.993| %0 $0 $0 $140,000
Richard M. Brachken
Retired Chairman and CEQ of HCA Holdings, Inc. 373,813 $221,087 30 30 $2.043 $297,043
C. David Brown I}
Chairman of Neison Mullins Broad end Cassel 575,000 $225,000 30 30 $2,043 $302,043
Alecia A, DeCoudreaux
Ralined Prosident of Mills College and Former Executive at £ Lilly &
Company $70.083 $209,917 30 30 3873 $280,973
Nancy-Ann M. DeParle
Ca-Founding Partner of Consonance Capital Partners, LLC $70,083 5208,917 s0 30 30 £250,000
David W. Dorman
Chair of the Board of CVS Health Corporation;
Former Chairman and CEQ of AT&T Corporation $142,500 | $427,500 30 30 $0 $570,000
Roger N. Farah
Chairman Tiffany & Co. $35,007 $104,993 30 50 $0 $140,000




6 7
1 . . All Other
Name and Principal Position or Occupation Paid or Dereg‘,’gé%;semces 2% | compensation
and Company (if Outside Director) Paid or Total
Deferred (L} 3
Anne M. Finucane
Vice Chairman, Execiulive Managemean! Team of Bank of Amenca
Corporation 370,083 |3209917] %0 30 $0 $280,000
Edward J. Ludwig
Formar Chairman of Becton, Dickinson and Company $36,888 $110812 $0 $0 $0 $147,500
Larry . Merlo
Prasident and CEOQ of CVS Health Carporation, Nen-Managemant
Diraclor 50 30 30 $0 50 £0
Jean-Plerre Millon
Retired President and CEQ of PCS Health Syslems, Inc 570,063 |5209.117] 30 50 $2,043 $282,043
Mary L. Schapiro
Vice Chair, Advisory Board Promonlory Financial Group 370,000 $210,000 $0 30 30 $280,000
Richard J. Swift
Retired Chairman of the Board, Presitent and CEO of Fosler
Whaeler LId. $76,250 | $228,750] S0 50 $2,043 $307.043
Willlam C, Weldan
Retired Chairman of the Board and CEOD of Jofinsen L Johnson 370,000 £210,000 30 $0 $0 $260,000
Tony L. White
Retired Chaimman of the Board, President and
CEQ of Applied Biosystems, inc. £70,083 | $209.917] 3$0 30 32,043 $282,043




SUPPLEMENT FOR THE YEAR 2018 OF THE Aetna Life Insurance Company

PART 4 - NARRATIVE DESCRIPTION OF MATERIAL FACTORS
Provide a narrative o pon of any inl factors v 1o gain an und: g of the & dhisciosed in ihe lables

A. On November 28, 201B (the "Closing Date™), CVS Healih Corporation, a Delaware corporation {("CVS Health"),
completed its acquisition of Aetna Inc., a Pennsylvania corporalion (“Aetna”). Pursuant te the terms of the previously
announced Agreement and Plan of Merger (the “Merger Agreement”), dated as of December 3, 2017, among CVS Heallh,
Hudson Merger Sub Corp., a Pennsylvania corporation and a wholly-owned subsidiary of CVS Health ("Merger Sub™), and
Aetna, Merger Sub merged with and into Aetna, with Aetna continuing as the surviving corporation (the “Merger”). As a
result of the Merger, Aetna became a wholly-owned indirect subsidiary of CVS Health. Aelna’s pre-Merger subsidiaries
continue to be owned by Aetna.

Disclosure is made for persons who served as officers of Aetna Life Insurance Company andfor one or more of ifs
subsidiaries (collectively, the “Company’} at December 31, 2018 includes;

1. Allindividuals serving as the principal executive officer ("PEQ") or acting in a similar capacity during the last completed
fiscal year, regardless of compensation level;

2. Allindividuals serving as the principal financial officer ("PFO") or acling in a similar capacity during the last compteted
fiscal year, regardless of compensation level;

3. The reporting entity's three most highly compensated executive officers, other than the PEC and PFO, who were
serving as executive officers at the end of the last completed fiscal year; and

4. The next five most highly compensated employees whose individua! total compensalion exceeds $100,000, based on
2018 W-2 information.

B. Amount includes salary deferred under the Company's deferral programs.

C. Amounts shown in this column represent cash bonus awards for the relevant calendar year under the Aetna Bonus
Plan ("APB"). For 2018, bonus pool funding under the ABP depended upon Aetna’s performance against cerain
measures through the Closing Date and was pro-rated at target for the period from the Closing Date through December
31, 2018.

D. While the Merger Agreement was in effect, annual equity awards for each annual compensation cycle commencing
after 2017 were in the form of RSUs, which were granted under the Aetna Inc. 2010 Stock incentive Pian. Granl datle fair
value of the RSUs granted on March 2, 2018 was the stock price on the date of the grant. For information about the
treatment of Company equity awards under the CVS Health Merger Agreement, see "Compensation Discussion and
Analysis — Impact of the CVS Heallh Merger Agreement — Long-Term Incentive Equity Awards (SARs, PSUs and RSUs)"
in Aetna’s 2018 Proxy Statement, filed April 6, 2018.

Also, in connection with the CV3 Health Transaction, CVS Health entered into an agreement with Ms. Lynch to amend her
current employment agreement with Aetna, effective as of the Closing Date, pursuant to which she will serve as Executive
Vice President, CVS Health and President, Aetna (the “Amendment”). Pursuant to the Amendment, an November 28,
2018, Ms. Lynch received a one-time supplemental long-term incentive award for the 2018-2020 award cycle at a target
award value of $2.25 million, delivered in the form of PSUs that vest on April 1, 2021, subject to achievement of the
applicable performance goals, as well as a one-time sign-on RSU award with a grant date value of $2.5 million, which will
vest on the third anniversary of the grant date, subject to the terms of the Amendment and the applicabfe award
agreement.

In addition, pursuant to a letter agreement between CVS Health and Mr. Jelinek, dated November 28, 2018, Mr. Jelinek
received a long-term incentive award for the 2018-2020 award cycle at a target award value of $1.25 million, delivered in
the form of PSUs that vest on April 1, 2021, subject 1o achievement of the applicable performance geals, as well as a one-
lime sign-on RSU award with a grant date value of $1 million, which will vest on the third anniversary of the grant date,
subject to the terms of the applicable award agreement.

E. In accordance with the Merger Agreement, no SARSs or oplions were awarded in 2018,

F. Pursuant to the Amendment, Ms. Lynch received a one-time cash sign-on bonus of $2.5 million. Ms. Lynch will be
required to repay the sign-on cash bonus if CVS Health terminates her employment for “Cause” or if Ms. Lynch resigns
without “Good Reason” {each, as defined) within two years of the Closing Date.

G. All Other Compensation for 2018:

2018 Karen S, | Shawn Richard, | Margaret| Harold Jean C. Charles Kay D. David Tarase
Lyneh M. Jelinak M. L. Paz LaTorre | H, Klippel Maaney Werry Wankum

Guaertin McCarthy|

s $ $ $ 3 $ $ $ $ $

Personal Uise of
Corporate
Alrcrafi(a) 198,931 0 20,620 42492 953 1] 4] 1] o 0
Personal Use of
Corporate
Vehicles(b} 22,454 4] ) 1] 1] a 4] ) 1] 0
Professional
Organization/Club 325 [ ]
Duas(c) 0 1,305 5,500 8,500 2.181 1,005 o] 0
Relocation
Expanses(d) 33,336 ] O [ 2,832 0 0 0 0 )]
Financial
Ptanning{e) 0 10,000 20,000 11,600 15,345 0 0 4 ] 0
Company
Matching
Contributions
Under the 401(k)
Plantf} 16,500 16,500 16,500 16,500 16,500 16,500 16,500 16,500 16,500 16.500
Change in
Pension(p} o 0 o 5,736 0 0 0 0 2 604
TOTAL 271,239 27,805 62,629 84,918 37,811 16,825 17,468 17,505 16,500 17,104




{a) The calculation ef incremental cosl for personal use of Company awcraft includes only those vanabie costs incurred as & result of parsonal use,
such as fuel and afipealod mainlenance costs, and exciudes non-vanable costs which the Company wouid have incurmed regardiass of whelher
thera was any parsonal use of the aircrafi.

(b) Represenis the aggregate incremental cost fo the Company of personal use of a Company dnver and vehicle.

fc) Raepresenis annual i bership dues o professioral and business orpanizations.

fd) Represents reimbursament of certain of Ms. Lynch's relocation expensaes, including $12,276 In tax gross-up; 39,280 in packing and transport
38,141 for certan temporaty living expenses; as well as kisting faes, hoensing fees and alfowances. For Dr. Paz, ihe amgunt includes mortgage
subsidy and lax assistanca.

fa)  Maximum benefit is $10,000 for each calendar year. NEOs have unti! Apnil of each calandar year to submit invoices for the prior year.

()  Represents actual match received under the Aetna 401{k) Plan attnbutable to the 2018 plan year.

(@ Amounis in this column only reflect pension values and do not include eamings on delerred compensation amounts because such eemings are
neither above-market nor preferantial In 2018, the vaiue of Ms. LaTorna's pension bangfit decreased from the prior yoar's valuation by 398,357, Mr
Klippel's by $257,103, and Ms. Mooney's by $61,460; hawaver, under SEC nules the negalive change in the pension valua is disclosed as $0.
Messrs. Guertin, Jalinak and Werry, Dr, Paz and Ms. Lynch are nol eligibla o participale in the Aetna Pension Plan because they joined the
Company after the Actna Pension Plan was frozan on December 31, 2010. Massrs. Guadtin, Jelinek and Werry, Dr. Paz and Ms. Lynch ame not
ahgible to participale in the Aetna Supplemental Pension Plan.

H. For detail= on 2017 Named Executive Officer compensation, please see pages 45 - 46 of the Aetna Inc, 2018 Proxy
Stalement. For details on 2016 Named Executive Officer compensation, please see pages 41 — 43 of the Aetna inc. 2017
Proxy Statement.

l. Disclosure i= made for persons who served CVS Health Corporation as Directors in 2018.

J.  The amounls shown include cash payments made in lieu of fractional shares 1o Mses. DeCoudreaux, DeParle, and
Finucane and Messrs. Aguirre, Berlolini, Bracken, Dorman, Farah, Ludwig, Millon, Swift and White. In addition, the
following directors elected for some of their direct compensation to be paid in stock: Mr. Broawn ($75,000), Mr. Dorman
($142,478), Ms. Schapiro ($70,000) and Mr, Weldon ($70,000), while the remainder was paid in cash. All other directors
were paid entirely in cash for their direct compensation.

K. These awards are fully vested at grant, and the amounts shown represent both the fair market value and the full fair
value at grant. During 2018, each directar receiving a 12 month retainer received 2,970 shares of stock with a total value
of $210,00¢ (the mandatory annual stock retainer) on the date of grant; each director efecting to receive the remaining
annual retainer in stock also received 950 shares valued at $70,000 on the date of grant. Two directors elected to receive
their additional chairperson retainers in stock in lieu of cash. As of December 31, 2018, our directors had deferred receipt
of shares of Company common stock as follows: Mr. Brown, 59,107 shares; Ms. DeCoudreaux, 10,667 shares; Ms.
DeParle. 3,470 shares; Mr. Dorman, 17,047 shares; Ms. Finucane, 5,750 shares; Ms. Schapiro, 7,887; Mr. Swift, 62,371
shares; and Mr. Weldon, 21,525 shares.

L Represents Company contributions for direclor health and prescription benefits.





