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ANNUAL STATEMENT FOR THE YEAR 2024 OF THE Healthier New Jersey Insurance Company

ASSETS
Current Year Prior Year

1

Assets

2

Nonadmitted Assets

3

Net Admitted Assets
(Cols. 1 - 2)

4

Net Admitted
Assets

1. Bonds (Schedule D) 110,031,506 110,031,506 32,186,867

2. Stocks (Schedule D):

2.1 Preferred stocks 0 0 0

2.2 Common stocks 0 0 0

3. Mortgage loans on real estate (Schedule B):

3.1 First liens 0 0

3.2 Other than first liens 0 0

4. Real estate (Schedule A):

4.1 Properties occupied by the company (less

$ 0  encumbrances) 0 0

4.2 Properties held for the production of income

(less $ 0  encumbrances) 0 0

4.3 Properties held for sale (less

$ 0  encumbrances) 0 0

5. Cash ($ (962,054) , Schedule E-Part 1), cash equivalents

        ($ 75,622,038 , Schedule E-Part 2) and short-term

investments ($ 18,432,613 , Schedule DA) 93,092,596 93,092,596 100,010,669

6. Contract loans (including $ premium notes) 0 0

7. Derivatives (Schedule DB) 0 0 0

8. Other invested assets (Schedule BA) 0 0 0 0

9. Receivables for securities 0 0

10. Securities lending reinvested collateral assets (Schedule DL) 0 0

11. Aggregate write-ins for invested assets 0 0 0 0

12. Subtotals, cash and invested assets (Lines 1 to 11) 203,124,103 0 203,124,103 132,197,536

13. Title plants less $ charged off (for Title insurers

only) 0 0

14. Investment income due and accrued 1,177,045 1,177,045 420,152

15. Premiums and considerations:

15.1 Uncollected premiums and agents’ balances in the course of

collection 1,768,299 38,797 1,729,502 2,812,652

15.2 Deferred premiums, agents’ balances and installments booked but

deferred and not yet due (including  $ earned

but unbilled premiums) 0 0

15.3 Accrued retrospective premiums  ($ ) and

contracts subject to redetermination  ($ ) 0 0

16. Reinsurance:

16.1 Amounts recoverable from reinsurers 0 0 0

16.2 Funds held by or deposited with reinsured companies 0 0

16.3 Other amounts receivable under reinsurance contracts 0 0

17. Amounts receivable relating to uninsured plans 0 0

18.1 Current federal and foreign income tax recoverable and interest thereon 0 0

18.2 Net deferred tax asset 0 0

19. Guaranty funds receivable or on deposit 0 0

20. Electronic data processing equipment and software 0 0

21. Furniture and equipment, including health care delivery assets

($ ) 0 0

22. Net adjustment in assets and liabilities due to foreign exchange rates 0 0

23. Receivables from parent, subsidiaries and affiliates 0 8,895,620

24. Health care ($ 13,187,677 ) and other amounts receivable 32,491,644 32,491,644 42,343,456

25. Aggregate write-ins for other-than-invested assets 9,871 9,871 0 0

26. Total assets excluding Separate Accounts, Segregated Accounts and

Protected Cell Accounts (Lines 12 to 25) 238,570,962 48,668 238,522,294 186,669,416

27. From Separate Accounts, Segregated Accounts and Protected 

Cell Accounts 0 0

28. Total (Lines 26 and 27) 238,570,962 48,668 238,522,294 186,669,416

DETAILS OF WRITE-INS

1101. 0 0

1102. 0 0

1103. 0 0

1198. Summary of remaining write-ins for Line 11 from overflow page 0 0 0 0

1199. Totals (Lines 1101 through 1103 plus 1198) (Line 11 above) 0 0 0 0

2501. Prepaid expenses 9,871 9,871 0 0

2502. 0 0

2503. 0 0

2598. Summary of remaining write-ins for Line 25 from overflow page 0 0 0 0

2599. Totals (Lines 2501 through 2503 plus 2598) (Line 25 above) 9,871 9,871 0 0
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ANNUAL STATEMENT FOR THE YEAR 2024 OF THE Healthier New Jersey Insurance Company

LIABILITIES, CAPITAL AND SURPLUS
Current Year Prior Year

1
Covered

2
Uncovered

3
Total

4
Total

1. Claims unpaid (less $ 0  reinsurance ceded) 74,138,284 74,138,284 62,998,425

2. Accrued medical incentive pool and bonus amounts 4,158,554 4,158,554 5,072,501

3. Unpaid claims adjustment expenses 578,320 578,320 457,633

4. Aggregate health policy reserves, including the liability of

$  for medical loss ratio rebate per the Public

Health Service Act 75,554,132 75,554,132 41,102,028

5. Aggregate life policy reserves 0 0

6. Property/casualty unearned premium reserves 0 0

7. Aggregate health claim reserves 0 0

8. Premiums received in advance 354,141 354,141 164,067

9. General expenses due or accrued 8,849,056 8,849,056 10,697,064

10.1 Current federal and foreign income tax payable and interest thereon (including

$  on realized capital gains (losses)) 0 0

10.2 Net deferred tax liability 0 0

11. Ceded reinsurance premiums payable 0 0

12. Amounts withheld or retained for the account of others 0 0

13. Remittances and items not allocated 0 0

14. Borrowed money (including $  current) and

interest thereon $  (including

$  current) 0 0

15. Amounts due to parent, subsidiaries and affiliates 3,052,998 3,052,998 3,733,530

16. Derivatives 0 0 0

17. Payable for securities 0 0

18. Payable for securities lending 0 0

19. Funds held under reinsurance treaties (with $

authorized reinsurers, $ unauthorized

reinsurers and $ certified reinsurers) 0 0

20. Reinsurance in unauthorized and certified ($ )

companies 0 0

21. Net adjustments in assets and liabilities due to foreign exchange rates 0 0

22. Liability for amounts held under uninsured plans 0 0

23. Aggregate write-ins for other liabilities (including $

current) 0 0 0 0

24. Total liabilities (Lines 1 to 23) 166,685,485 0 166,685,485 124,225,248

25. Aggregate write-ins for special surplus funds XXX XXX 0 0

26. Common capital stock XXX XXX 700,000 700,000

27. Preferred capital stock XXX XXX 0

28. Gross paid in and contributed surplus XXX XXX 444,190,032 316,772,757

29. Surplus notes XXX XXX 0

30. Aggregate write-ins for other-than-special surplus funds XXX XXX 0 0

31. Unassigned funds (surplus) XXX XXX (373,053,224) (255,028,589)

32. Less treasury stock, at cost:

32.1 shares common (value included in Line 26

$  ) XXX XXX 0

32.2 shares preferred (value included in Line 27

$  ) XXX XXX 0

33. Total capital and surplus (Lines 25 to 31 minus Line 32) XXX XXX 71,836,808 62,444,168

34. Total liabilities, capital and surplus (Lines 24 and 33) XXX XXX 238,522,293 186,669,416

DETAILS OF WRITE-INS

2301. 0 0

2302. 0 0

2303. 0 0

2398. Summary of remaining write-ins for Line 23 from overflow page 0 0 0 0

2399. Totals (Lines 2301 through 2303 plus 2398) (Line 23 above) 0 0 0 0

2501. XXX XXX 0

2502. XXX XXX 0

2503. XXX XXX 0

2598. Summary of remaining write-ins for Line 25 from overflow  page XXX XXX 0 0

2599. Totals (Lines 2501 through 2503 plus 2598) (Line 25 above) XXX XXX 0 0

3001. XXX XXX 0

3002. XXX XXX 0

3003. XXX XXX 0

3098. Summary of remaining write-ins for Line 30 from overflow  page XXX XXX 0 0

3099. Totals (Lines 3001 through 3003 plus 3098) (Line 30 above) XXX XXX 0 0
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ANNUAL STATEMENT FOR THE YEAR 2024 OF THE Healthier New Jersey Insurance Company

STATEMENT OF REVENUE AND EXPENSES
Current Year Prior Year

1
Uncovered

2
Total

3
Total

1. Member Months XXX 580,650 508,020

2. Net premium income (including $ 0 non-health premium income) XXX 644,144,817 503,243,694

3. Change in unearned premium reserves and reserve for rate credits XXX (10,493,529) (164,137)

4. Fee-for-service (net of $ medical expenses) XXX 0 0

5. Risk revenue XXX 0 0

6. Aggregate write-ins for other health care related revenues XXX 0 0

7. Aggregate write-ins for other non-health revenues XXX 0 0

8. Total revenues (Lines 2 to 7) XXX 633,651,288 503,079,557

Hospital and Medical:

9. Hospital/medical benefits 579,010,702 489,080,773

10. Other professional services 5,968,635 5,177,802

11. Outside referrals 15,722,728 10,672,012

12. Emergency room and out-of-area 1,843,637 1,633,608

13. Prescription drugs 51,493,430 25,368,324

14. Aggregate write-ins for other hospital and medical 0 0 0

15. Incentive pool, withhold adjustments and bonus amounts 2,792,309 4,737,460

16. Subtotal (Lines 9 to 15) 0 656,831,441 536,669,979

Less:

17. Net reinsurance recoveries 0 0 0

18. Total hospital and medical (Lines 16 minus 17) 0 656,831,441 536,669,979

19. Non-health claims (net) 0

20. Claims adjustment expenses, including $ 26,222,436 cost containment expenses 33,956,302 25,155,327

21. General administrative expenses 49,675,148 44,050,361

22. Increase in reserves for life and accident and health contracts (including

$  increase in reserves for life only) 23,958,575 14,892,500

23. Total underwriting deductions (Lines 18 through 22) 0 764,421,466 620,768,167

24. Net underwriting gain or (loss) (Lines 8 minus 23) XXX (130,770,178) (117,688,610)

25. Net investment income earned (Exhibit of Net Investment Income, Line 17) 7,706,662 4,421,795

26. Net realized capital gains (losses) less capital gains tax of $ (66,204) (113,641)

27. Net investment gains (losses) (Lines 25 plus 26) 0 7,640,458 4,308,154

28. Net gain or (loss) from agents’ or premium balances charged off [(amount recovered

$ ) (amount charged off $  )] 0 0

29. Aggregate write-ins for other income or expenses 0 0 0

30. Net income or (loss) after capital gains tax and before all other federal income taxes

(Lines 24 plus 27 plus 28 plus 29) XXX (123,129,720) (113,380,456)

31. Federal and foreign income taxes incurred XXX 0

32. Net income (loss) (Lines 30 minus 31) XXX (123,129,720) (113,380,456)

DETAILS OF WRITE-INS

0601. XXX 0

0602. XXX 0

0603. XXX 0

0698. Summary of remaining write-ins for Line 6 from overflow page XXX 0 0

0699. Totals (Lines 0601 through 0603 plus 0698) (Line 6 above) XXX 0 0

0701. XXX 0

0702. XXX 0

0703. XXX 0

0798. Summary of remaining write-ins for Line 7 from overflow page XXX 0 0

0799. Totals (Lines 0701 through 0703 plus 0798) (Line 7 above) XXX 0 0

1401. 0

1402. 0

1403. 0

1498. Summary of remaining write-ins for Line 14 from overflow page 0 0 0

1499. Totals (Lines 1401 through 1403 plus 1498) (Line 14 above) 0 0 0

2901. 0

2902. 0

2903. 0

2998. Summary of remaining write-ins for Line 29 from overflow page 0 0 0

2999. Totals (Lines 2901 through 2903 plus 2998) (Line 29 above) 0 0 0
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ANNUAL STATEMENT FOR THE YEAR 2024 OF THE Healthier New Jersey Insurance Company

STATEMENT OF REVENUE AND EXPENSES (Continued)
1

Current Year
2

Prior Year

CAPITAL & SURPLUS ACCOUNT

33. Capital and surplus prior reporting year 62,444,169 46,167,549

34. Net income or (loss) from Line 32 (123,129,720) (113,380,456)

35. Change in valuation basis of aggregate policy and claim reserves 0

36. Change in net unrealized capital gains (losses) less capital gains tax of $ 0

37. Change in net unrealized foreign exchange capital gain or (loss) 0

38. Change in net deferred income tax 0

39. Change in nonadmitted assets (38,917) 319

40. Change in unauthorized and certified reinsurance 0 0

41. Change in treasury stock 0 0

42. Change in surplus notes 0 0

43. Cumulative effect of changes in accounting principles 0

44. Capital Changes:

44.1 Paid in 0 0

44.2 Transferred from surplus (Stock Dividend) 0

44.3 Transferred to surplus 0

45. Surplus adjustments:

45.1 Paid in 127,417,275 129,656,757

45.2 Transferred to capital (Stock Dividend) 0 0

45.3 Transferred from capital 0

46. Dividends to stockholders 0

47. Aggregate write-ins for gains or (losses) in surplus 5,144,000 0

48. Net change in capital and surplus (Lines 34 to 47) 9,392,638 16,276,620

49. Capital and surplus end of reporting year (Line 33 plus 48) 71,836,807 62,444,169

DETAILS OF WRITE-INS

4701. PDR adjustment 5,144,000 0

4702. 0

4703. 0

4798. Summary of remaining write-ins for Line 47 from overflow page 0 0

4799. Totals (Lines 4701 through 4703 plus 4798) (Line 47 above) 5,144,000 0
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ANNUAL STATEMENT FOR THE YEAR 2024 OF THE Healthier New Jersey Insurance Company

CASH FLOW
Cash from Operations

1
Current Year

2
Prior Year

1. Premiums collected net of reinsurance 669,337,819 519,042,311
2. Net investment income 6,193,441 4,067,736
3. Miscellaneous income 0 0
4. Total (Lines 1 through 3) 675,531,260 523,110,047
5. Benefit and loss related payments 670,564,104 528,649,342
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell Accounts 0
7. Commissions, expenses paid and aggregate write-ins for deductions 85,358,771 63,379,828
8. Dividends paid to policyholders 0
9. Federal and foreign income taxes paid (recovered) net of $ tax on capital gains (losses) 0 0

10. Total (Lines 5 through 9) 755,922,875 592,029,170
11. Net cash from operations (Line 4 minus Line 10) (80,391,615) (68,919,123)

Cash from Investments

12. Proceeds from investments sold, matured or repaid:

12.1 Bonds 21,762,326 6,192,485
12.2 Stocks 0 0
12.3 Mortgage loans 0 0
12.4 Real estate 0 0
12.5 Other invested assets 0 0
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments 4,107 0
12.7 Miscellaneous proceeds 0 0

12.8 Total investment proceeds (Lines 12.1 to 12.7) 21,766,433 6,192,485
13. Cost of investments acquired (long-term only):

13.1 Bonds 98,920,949 8,635,060
13.2 Stocks 0 0
13.3 Mortgage loans 0 0
13.4 Real estate 0 0
13.5 Other invested assets 0 0
13.6 Miscellaneous applications 0 0

13.7 Total investments acquired (Lines 13.1 to 13.6) 98,920,949 8,635,060
14. Net increase/(decrease) in contract loans and premium notes 0 0
15. Net cash from investments (Line 12.8 minus Line 13.7 minus Line 14) (77,154,516) (2,442,575)

Cash from Financing and Miscellaneous Sources

16. Cash provided (applied):

16.1 Surplus notes, capital notes 0 0
16.2 Capital and paid in surplus, less treasury stock 127,417,275 129,656,757
16.3 Borrowed funds 0 0
16.4 Net deposits on deposit-type contracts and other insurance liabilities 0
16.5 Dividends to stockholders 0 0
16.6 Other cash provided (applied) 23,210,780 (27,660,693)

17. Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6) 150,628,055 101,996,064

RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS

18. Net change in cash, cash equivalents and short-term investments (Line 11, plus Lines 15 and 17) (6,918,075) 30,634,366
19. Cash, cash equivalents and short-term investments:

19.1 Beginning of year 100,010,670 69,376,304
19.2 End of year (Line 18 plus Line 19.1) 93,092,594 100,010,670
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ANNUAL STATEMENT FOR THE YEAR 2024 OF THE Healthier New Jersey Insurance Company

ANALYSIS OF OPERATIONS BY LINES OF BUSINESS
1 Comprehensive

(Hospital & Medical)
4 5 6 7 8 9 10 11 12 13 14

Total

2

Individual

3

Group
Medicare

Supplement
Vision
Only

Dental
Only

Federal
Employees

Health
Benefit Plan

Title
XVIII

Medicare

Title
XIX

Medicaid Credit A&H
Disability
Income

Long-Term
Care Other Health

Other
Non-Health

1. Net premium income 644,144,817 0 0 0 0 0 0 644,144,817 0 0 0 0 0 0
2. Change in unearned premium reserves and reserve for rate credit (10,493,529) (10,493,529)
3. Fee-for-service (net of $

medical expenses) 0 XXX
4. Risk revenue 0 XXX
5. Aggregate write-ins for other health care related revenues 0 0 0 0 0 0 0 0 0 0 0 0 0 XXX
6. Aggregate write-ins for other non-health care related revenues 0 XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX 0
7. Total revenues (Lines 1 to 6) 633,651,288 0 0 0 0 0 0 633,651,288 0 0 0 0 0 0
8. Hospital/medical benefits 579,010,702 579,010,702 XXX
9. Other professional services 5,968,635 5,968,635 XXX

10. Outside referrals 15,722,728 15,722,728 XXX
11. Emergency room and out-of-area 1,843,637 1,843,637 XXX
12. Prescription drugs 51,493,430 51,493,430 XXX
13. Aggregate write-ins for other hospital and medical 0 0 0 0 0 0 0 0 0 0 0 0 0 XXX
14. Incentive pool, withhold adjustments and bonus amounts 2,792,309 2,792,309 XXX
15. Subtotal (Lines 8 to 14) 656,831,441 0 0 0 0 0 0 656,831,441 0 0 0 0 0 XXX
16. Net reinsurance recoveries 0 XXX
17. Total hospital and medical (Lines 15 minus 16) 656,831,441 0 0 0 0 0 0 656,831,441 0 0 0 0 0 XXX
18. Non-health claims (net) 0 XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX 0
19. Claims adjustment expenses including

$ 26,222,436 cost containment expenses 33,956,302 33,956,302
20. General administrative expenses 49,675,147 49,675,147
21. Increase in reserves for accident and health contracts 23,958,575 23,958,575 XXX
22. Increase in reserves for life contracts 0 XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX
23. Total underwriting deductions (Lines 17 to 22) 764,421,465 0 0 0 0 0 0 764,421,465 0 0 0 0 0 0
24. Net underwriting gain or (loss) (Line 7 minus Line 23) (130,770,177) 0 0 0 0 0 0 (130,770,177) 0 0 0 0 0 0

DETAILS OF WRITE-INS
0501. 0 XXX
0502. XXX
0503. XXX
0598. Summary of remaining write-ins for Line 5 from overflow page 0 0 0 0 0 0 0 0 0 0 0 0 0 XXX
0599.  Totals (Lines 0501 through 0503 plus 0598) (Line 5 above) 0 0 0 0 0 0 0 0 0 0 0 0 0 XXX
0601. XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX
0602. XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX
0603. XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX
0698. Summary of remaining write-ins for Line 6 from overflow page 0 XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX 0
0699.  Totals (Lines 0601 through 0603 plus 0698) (Line 6 above) 0 XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX 0

1301. XXX
1302. XXX
1303. XXX
1398. Summary of remaining write-ins for Line 13 from overflow page 0 0 0 0 0 0 0 0 0 0 0 0 0 XXX
1399.  Totals (Lines 1301 through 1303 plus 1398) (Line 13 above) 0 0 0 0 0 0 0 0 0 0 0 0 0 XXX
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ANNUAL STATEMENT FOR THE YEAR 2024 OF THE Healthier New Jersey Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2D - AGGREGATE RESERVE FOR ACCIDENT AND HEALTH CONTRACTS ONLY

1 Comprehensive
(Hospital & Medical)

4 5 6 7 8 9 10 11 12 13

Total

2

Individual

3

Group
Medicare

Supplement Vision Only Dental Only

Federal
Employees

Health Benefits
Plan

Title XVIII
Medicare

Title XIX
Medicaid Credit A&H

Disability
Income

Long-Term
Care Other

1. Unearned premium reserves 320 320

2. Additional policy reserves (a) 64,151,075 64,151,075

3. Reserve for future contingent benefits 0 0

4. Reserve for rate credits or experience rating refunds (including

$  for investment income) 11,402,738 11,402,738

5. Aggregate write-ins for other policy reserves 0 0 0 0 0 0 0 0 0 0 0 0 0

6. Totals (gross) 75,554,133 0 0 0 0 0 0 75,554,133 0 0 0 0 0

7. Reinsurance ceded 0

8. Totals (Net) (Page 3, Line 4) 75,554,133 0 0 0 0 0 0 75,554,133 0 0 0 0 0

9. Present value of amounts not yet due on claims 0

10. Reserve for future contingent benefits 0

11. Aggregate write-ins for other claim reserves 0 0 0 0 0 0 0 0 0 0 0 0 0

12. Totals (gross) 0 0 0 0 0 0 0 0 0 0 0 0 0

13. Reinsurance ceded 0

14. Totals (Net) (Page 3, Line 7) 0 0 0 0 0 0 0 0 0 0 0 0 0

DETAILS OF WRITE-INS

0501. 0

0502.

0503.

0598. Summary of remaining write-ins for Line 5 from overflow page 0 0 0 0 0 0 0 0 0 0 0 0 0

0599. Totals (Lines 0501 through 0503 plus 0598) (Line 5 above) 0 0 0 0 0 0 0 0 0 0 0 0 0

1101.

1102.

1103.

1198. Summary of remaining write-ins for Line 11 from overflow page 0 0 0 0 0 0 0 0 0 0 0 0 0

1199. Totals (Lines 1101 through 1103 plus 1198) (Line 11 above) 0 0 0 0 0 0 0 0 0 0 0 0 0

  (a) Includes $ 64,151,075  premium deficiency reserve.

1
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ANNUAL STATEMENT FOR THE YEAR 2024 OF THE Healthier New Jersey Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 3 - ANALYSIS OF EXPENSES

Claim Adjustment Expenses 3 4 5
1

Cost
Containment

Expenses

2
Other Claim
Adjustment
Expenses

General
Administrative

Expenses
Investment
Expenses Total

1. Rent ($ for occupancy of own building) 0 0

2. Salaries, wages and other benefits 3,111,905 3,111,905

3. Commissions (less $ ceded plus

$ assumed) 15,373,593 15,373,593

4. Legal fees and expenses 94,653 94,653

5. Certifications and accreditation fees 0 0

6. Auditing, actuarial and other consulting services 4,117,052 4,117,052

7. Traveling expenses 26,611 26,611

8. Marketing and advertising 5,172,935 5,172,935

9. Postage, express and telephone 479,292 479,292

10. Printing and office supplies 765,015 765,015

11. Occupancy, depreciation and amortization 0 0

12. Equipment 0 0

13. Cost or depreciation of EDP equipment and software (65,150) (65,150)

14. Outsourced services including EDP, claims, and other services 26,222,436 7,710,453 14,847,433 48,780,322

15. Boards, bureaus and association fees 88,706 88,706

16. Insurance, except on real estate 118,332 118,332

17. Collection and bank service charges 0 0

18. Group service and administration fees 0 0

19. Reimbursements by uninsured plans 0 0

20. Reimbursements from fiscal intermediaries 0 0

21. Real estate expenses 0 0

22. Real estate taxes 0 0

23. Taxes, licenses and fees:

23.1  State and local insurance taxes 0 0

23.2  State premium taxes 0 0

23.3  Regulatory authority licenses and fees 0 0

23.4  Payroll taxes 137,289 137,289

23.5  Other (excluding federal income and real estate taxes) 0 0

24. Investment expenses not included elsewhere 0 0

25. Aggregate write-ins for expenses 0 23,413 5,407,482 0 5,430,895

26. Total expenses incurred (Lines 1 to 25) 26,222,436 7,733,866 49,675,148 0 (a) 83,631,450

27. Less expenses unpaid December 31, current year 578,320 8,849,056 9,427,376

28. Add expenses unpaid December 31, prior year 0 457,633 10,697,064 0 11,154,697

29. Amounts receivable relating to uninsured plans, prior year 0 0 0 0 0

30. Amounts receivable relating to uninsured plans, current year 0

31. Total expenses paid (Lines 26 minus 27 plus 28 minus 29 plus 30) 26,222,436 7,613,179 51,523,156 0 85,358,771

DETAILS OF WRITE-INS

2501. Prompt Pay Interest 263,482 263,482

2502. Provision for Claims Processing 23,413 23,413

2503. PDR 5,144,000 5,144,000

2598. Summary of remaining write-ins for Line 25 from overflow page 0 0 0 0 0

2599. Totals (Line 2501 through 2503 plus 2598) (Line 25 above) 0 23,413 5,407,482 0 5,430,895

  (a)  Includes management fees of $ to affiliates and $ to non-affiliates.
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��� 6800$5<�2)�6,*1,),&$17�$&&2817,1*�32/,&,(6�$1'�*2,1*�&21&(51�
$�� $FFRXQWLQJ�3UDFWLFHV�

7KH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV�RI�+HDOWKLHU�1HZ�-HUVH\�,QVXUDQFH�&RPSDQ\�G�E�D��%UDYHQ�+HDOWK��WKH�&RPSDQ\��
KDYH�EHHQ�SUHSDUHG�LQ�FRQIRUPLW\�ZLWK�WKH�1DWLRQDO�$VVRFLDWLRQ�RI�,QVXUDQFH�&RPPLVVLRQHUV�$QQXDO�6WDWHPHQW�
,QVWUXFWLRQV�DQG�$FFRXQWLQJ�3UDFWLFHV�DQG�3URFHGXUHV�PDQXDOV��
�
7KH�&RPSDQ\�SUHSDUHV�LWV�VWDWXWRU\�ILQDQFLDO�VWDWHPHQWV�LQ�FRQIRUPLW\�ZLWK�DFFRXQWLQJ�SUDFWLFHV�SUHVFULEHG�RU�SHUPLWWHG�
E\�WKH�6WDWH�RI�1HZ�-HUVH\��

66$3�� )�6�3DJH )�6�/LQH�� ���� ����

1(7�,1&20(

��� &RPSDQ\�VWDWH�EDVLV��3DJH����/LQH�����&ROXPV���	��� � � �� ������������������ ������������������

���

6WDWH�3UHVFULEHG�3UDFWLFHV�WKDW�DUH�DQ�LQFUHDVH��GHFUHDVH��

IURP�1$,&�6$3� 1�$ 1�$ 1�$ 1�$ 1�$

���

6WDWH�3HUPLWWHG�3UDFWLFHV�WKDW�DUH�DQ�LQFUHDVH��GHFUHDVH��IURP�

1$,&�6$3� 1�$ 1�$ 1�$ 1�$ 1�$

��� 1$,&�6$3������� �� ������������������ ������������������

6853/86

��� &RPSDQ\�VWDWH�EDVLV��3DJH����/LQH�����&ROXPV���	��� � � �� ������������������ ������������������

���

6WDWH�3UHVFULEHG�3UDFWLFHV�WKDW�DUH�DQ�LQFUHDVH��GHFUHDVH��

IURP�1$,&�6$3� 1�$ 1�$ 1�$ 1�$ 1�$

���

6WDWH�3HUPLWWHG�3UDFWLFHV�WKDW�DUH�DQ�LQFUHDVH��GHFUHDVH��IURP�

1$,&�6$3� 1�$ 1�$ 1�$ 1�$ 1�$

��� 1$,&�6$3������� �� ������������������ ������������������
�

%�� 8VH�RI�(VWLPDWHV�
7KH�SUHSDUDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�LQ�FRQIRUPLW\�ZLWK�6WDWXWRU\�$FFRXQWLQJ�3ULQFLSOHV�UHTXLUHV�PDQDJHPHQW�WR�PDNH�
HVWLPDWHV�DQG�DVVXPSWLRQV�WKDW�DIIHFW�WKH�UHSRUWHG�DPRXQWV�RI�DVVHWV�DQG�OLDELOLWLHV���,W�DOVR�UHTXLUHV�GLVFORVXUH�RI�
FRQWLQJHQW�DVVHWV�DQG�OLDELOLWLHV�DW�WKH�GDWH�RI�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�WKH�UHSRUWHG�DPRXQWV�RI�UHYHQXH�DQG�H[SHQVHV�
GXULQJ�WKH�SHULRG���$FWXDO�UHVXOWV�FRXOG�GLIIHU�IURP�WKRVH�HVWLPDWHV��
�

&�� $FFRXQWLQJ�3ROLF\�
7KH�&RPSDQ\�XVHV�WKH�IROORZLQJ�DFFRXQWLQJ�SROLFLHV��
��� 6KRUW�WHUP�LQYHVWPHQWV�DUH�FDUULHG�DW�PDUNHW�YDOXH��
��� /RQJ�WHUP�ERQG�LQYHVWPHQWV�DUH�FDUULHG�DW�DPRUWL]HG�FRVW�
��� &RPPRQ�VWRFNV���1RQH�
��� 3UHIHUUHG�VWRFNV���1RQH�
��� 0RUWJDJH�ORDQV���1RQH�
��� /RDQ�EDFNHG�VHFXULWLHV���1RQH�
��� ,QYHVWPHQWV�LQ�VXEVLGLDULHV�DQG�DIILOLDWHV���1RQH�
��� ,QYHVWPHQWV�LQ�MRLQW�YHQWXUHV��SDUWQHUVKLSV�DQG�OLPLWHG�OLDELOLW\�FRPSDQLHV���1RQH�
��� 'HULYDWLYHV���1RQH�
���� 3UHPLXP�GHILFLHQF\��7KH�&RPSDQ\�IDFWRUV�LQYHVWPHQW�LQFRPH�LQWR�WKH�SUHPLXP�GHILFLHQF\�UHVHUYH�FDOFXODWLRQ�
���� 7KH�OLDELOLW\�IRU�FODLPV�LQFXUUHG�EXW�XQSDLG�IRU�FXUUHQW�\HDU�LV�HVWLPDWHG�EDVHG�XSRQ�FHUWDLQ�DFWXDULDO�DVVXPSWLRQV�

ZKLFK�FRQVLGHU�VXFK�IDFWRUV�DV�DYHUDJH�HQUROOPHQW��XWLOL]DWLRQ��DQG�FODLPV�SDLG�LQ�WKH�FXUUHQW�DQG�SUHFHGLQJ�\HDUV��,Q�
DGGLWLRQ��D�SURYLVLRQ�LV�PDGH�IRU�FODLP�SURFHVVLQJ�FRVWV��$GMXVWPHQWV�WR�WKHVH�HVWLPDWHV�DUH�UHIOHFWHG�LQ�WKH�\HDU�WKH�
DFWXDO�UHVXOWV�DUH�NQRZQ��

���� &DSLWDOL]DWLRQ�SROLF\�DQG�UHVXOWDQW�SUHGHILQHG�WKUHVKROGV�KDYH�QRW�FKDQJHG�IURP�WKH�SULRU�SHULRG��
���� 3KDUPDF\�UHEDWH�HVWLPDWHV�DUH�DFFUXHG�IRU�LQ�DFFRUGDQFH�ZLWK�66$3�1R������&HUWDLQ�+HDOWKFDUH�5HFHLYDEOHV�DQG�

5HFHLYDEOHV�8QGHU�*RYHUQPHQW�,QVXUHG�3ODQV��
� �

'�� *RLQJ�&RQFHUQ�
7KH�0DQDJHPHQW�KDV�DVVHVVHG�WKH�&RPSDQ\¶V�DELOLW\�DV�D�JRLQJ�FRQFHUQ�DQG�QRWHG�QR�VXFK�ULVN�H[LVWV��7KHUH�DUH�QR�FRQGLWLRQV�
RU�HYHQWV�WKDW�UDLVH�DQ\�FRQFHUQV��
�

��� $&&2817,1*�&+$1*(6�$1'�&255(&7,21�2)�(55256�
� � 7KHUH�ZHUH�QR�DFFRXQWLQJ�FKDQJHV�RU�FRUUHFWLRQ�RI�HUURUV�LQ�\HDU�HQG������RU������
�

��� %86,1(66�&20%,1$7,216�$1'�*22':,//�
1RW�DSSOLFDEOH�
�

��� ',6&217,18('�23(5$7,216�
1RW�DSSOLFDEOH�
�

��� ,19(670(176�
$�� 0RUWJDJH�ORDQV�±�1RQH�
%�� 'HEW�UHVWUXFWXULQJ�±�1RQH�
&�� 5HYHUVH�PRUWJDJHV�±�1RQH�
'�� /RDQ�EDFNHG�VHFXULWLHV�±�1RQH�
(�� 'ROODU�5HSXUFKDVH�DJUHHPHQWV�DQG�RU�VHFXULWLHV�OHQGLQJ�WUDQVDFWLRQV�±�1RQH�
)�� 5HSXUFKDVH�$JUHHPHQWV�7UDQVDFWLRQV�$FFRXQWHG�IRU�6HFXUHG�%RUURZLQJ�±�1RQH�
*�� 5HYHUVH�5HSXUFKDVH�$JUHHPHQWV�7UDQVDFWLRQV�$FFRXQWHG�IRU�DV�6HFXUHG�%RUURZLQJ�±�1RQH�
+�� 5HSXUFKDVH�7UDQVDFWLRQV�$FFRXQWHG�IRU�DV�D�6DOH�±�1RQH�
,�� 5HYHUVH�5HSXUFKDVH�$JUHHPHQWV�7UDQVDFWLRQV�$FFRXQWHG�IRU�DV�D�6DOH�±�1RQH�
-�� 5HDO�(VWDWH�±�1RQH��
.�� /RZ�,QFRPH�+RXVLQJ�7D[�&UHGLWV��/,+7&��±�1RQH�
/�� 5HVWULFWHG�$VVHWV��
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7RWDO�*URVV��$GPLWWHG�	�

1RQDGPLWWHG��5HVWULFWHG�

IURP�&XUUHQW�<HDU

7RWDO�*URVV�

�$GPLWWHG�	�

1RQDGPLWWHG��

5HVWULFWHG�IURP�

3ULRU�<HDU

,QFUHDVH����������

'HFUHDVH���������

���PLQXV���

7RWDO�&XUUHQW�

<HDU�

1RQDGPLWWHG�

5HVWULFWHG

7RWDO�&XUUHQW�<HDU�

5HVWULFWHG����

PLQXV���

*URVV��$GPLWWHG�	�

1RQDGPLWWHG��

5HVWULFWHG�WR�7RWDO�

$VVHWV��D�

$GPLWWHG�

5HVWULFWHG�WR�

7RWDO�$GPLWWHG�

$VVHWV��E�

/� 5HVWULFWHG�$VVHWV

��� 5HVWULFWHG�$VVHWV��,QFOXGLQJ�3OHGJHG�

D� 6XEMHFW�WR�FRQWUDFWXDO�REOLJDWLRQ�IRU�ZKLFK�D�OLDELOLW\�LV�QRW�VKRZQ ���� ���� ���� ���� ���� ���� ����

E� &ROODWHUDO�KHOG�XQGHU�VHFXULW\�OHQGLQJ�DJUHHPHQWV ���� ���� ���� ���� ���� ���� ����

F� 6XEMHFW�WR�UHSXUFKDVH�DJUHHPHQWV ���� ���� ���� ���� ���� ���� ����

G� 6XEMHFW�WR�UHYHUVH�UHSXUFKDVH�DJUHHPHQWV ���� ���� ���� ���� ���� ���� ����

H� 6XEMHFW�WR�GROODU�UHSXUFKDVH�DJUHHPHQWV ���� ���� ���� ���� ���� ���� ����

I� 6XEMHFW�WR�GROODU�UHYHUVH�UHSXUFKDVH�DJUHHPHQWV ���� ���� ���� ���� ���� ���� ����

J� 3ODFHG�XQGHU�RSWLRQ�FRQWUDFWV ���� ���� ���� ���� ���� ���� ����

K� /HWWHU�VWRFN�RU�VHFXULWLHV�UHVWULFWHG�DV�WR�VDOH���H[FOXGLQJ�)+/%�FDSLWDO�VWRFN ���� ���� ���� ���� ���� ���� ����

L� )+/%�FDSLWDO�VWRFN ���� ���� ���� ���� ���� ���� ����

M� 2Q�GHSRVLW�ZLWK�VWDWHV ������� ������� ������� � ������� ���� ����

N� 2Q�GHSRVLW�ZLWK�UHJXODWRU\�ERGLHV ���� ���� ���� ���� ���� ���� ����

O� 3OHGJHG�DV�FROODWHUDO�WR�)+/%��LQFOXGLQJ�DVVHWV�EDFNLQJ�IXQGLQJ�DJUHHPHQWV� ���� ���� ���� ���� ���� ���� ����

P� 3OHGJHG�DV�FROODWHUDO�QRW�FDSWXUHG�LQ�RWKHU�FDWHJRULHV ���� ���� ���� ���� ���� ���� ����

Q� 2WKHU�UHVWULFWHG�DVVHWV ���� ���� ���� ���� ���� ���� ����

R� 7RWDO�5HVWULFWHG�$VVHWV��6XP�RI�D�WKURXJK�Q� ������� ������� ������� � ������� ���� ����

�D��&ROXPQ���GLYLGHG�E\�$VVHW�3DJH��&ROXPQ����/LQH���

�E��&ROXPQ���GLYGHG�E\�$VVHW�3DJH��&ROXPQ����/LQH���

5HVWULFWHG�$VVHW�&DWHJRU\

�
�

0�� :RUNLQJ�&DSLWDO�)LQDQFH�,QYHVWPHQWV�±�1RQH�
1�� 2IIVHWWLQJ�DQG�1HWWLQJ�RI�$VVHWV�DQG�/LDELOLWLHV�±�1RQH�
2�� �*,�6HFXULWLHV�±�1RQH�
3�� 6KRUW�6DOHV�±�1RQH�
4�� 3UHSD\PHQW�3HQDOW\�DQG�$FFHOHUDWLRQ�)HHV�±�1RQH�
5�� 5HSRUWLQJ�(QWLW\¶V�6KDUH�RI�&DVK�3RRO�E\�$VVHW�7\SH�±�1RQH�
6�� $JJUHJDWH�&ROODWHUDO�/RDQV�E\�4XDOLI\LQJ�,QYHVWPHQW�&ROODWHUDO�±�1RQH�

�
��� -2,17�9(1785(6��3$571(56+,36�$1'�/,0,7('�/,$%,/,7<�&203$1,(6�

1RW�DSSOLFDEOH�
�

��� ,19(670(17�,1&20(�

�

$� 'XH�DQG�$FFUXHG�LQFRPH�ZDV�H[FOXGHG�IURP�VXUSOXV���1�$

%�� 7RWDO�DPRXQW�H[FOXGHG���1�$

&�� 7KH�JURVV��QRQDGPLWWHG�DQG�DGPLWWHG�DPRXQWV�IRU�LQWHUHVW�LQFRPH�GXH�DQG�DFFUXHG�

,QWHUHVW�,QFRPH�'XH�DQG�DFFUXHG $PRXQW

���*URVV ������������������������������

���1RQDGPLWWHG ���������������������������������

���$GPLWWHG ������������������������������

'�� 7KH�DJJUHJDWH�GHIHUUHG�LQWHUHVW���1�$

(�� 7KH�FXPXODWLYH�DPRXQWV�RI�SDLG�LQ�NLQG��3,.��LQWHUHVW�LQFOXGHG�LQ�WKH�FXUUHQW�SULQFLSDO�EDODQFH���1�$
�

�
��� '(5,9$7,9(�,167580(176�

1RW�DSSOLFDEOH�
�

��� ,1&20(�7$;(6�
�
��

2UGLQDU\ &DSLWDO 7RWDO 2UGLQDU\ &DSLWDO 7RWDO

�D� *URVV�GHIHUUHG�WD[�DVVHWV ����������������������� �������������������������� ������������������������� ������������� ���������� ����������������

�E� 6WDWXWRU\�YDOXDWLRQ�DOORZDQFH�DGMXVWPHQWV ������������������������ ��������������������������� �������������������������� �������������� ����������� �����������������

�F� $GMXVWHG�JURVV�GHIHUUHG�WD[�DVVHWV���D����E� �������������������������� ���������������������������� ���������������������������� ���������������� ������������� �������������������

�G� 'HIHUUHG�WD[�DVVHWV�QRQDGPLWWHG ���������������������������� ������������������������������ ������������������ ���������������������

�H� 6XE�WRWDO�QHW�DGPLWWHG�GHIHUUHG�WD[�DVVHW���F����G� �������������������������� ���������������������������� ���������������������������� ���������������� ������������� �������������������

�I� 'HIHUUHG�WD[�OLDELOLWLHV ��������������������������� ���������������������������� ����������������������������� ����������������� ������������� ��������������������

�J�

������������������������������ ��������������������������� �������������������������������� ��������������������� ������������ ������������������������

'HFHPEHU��������� 'HFHPEHU���������

'HVFULSWLRQ

1HW�DGPLWWHG�GHIHUUHG�WD[�DVVHW��1HW�GHIHUUHG�WD[�OLDELOLW\�����H����I�

�
��

2UGLQDU\ &DSLWDO 7RWDO 2UGLQDU\ &DSLWDO 7RWDO

$GPLVVLRQ�FDOFXODWLRQ�FRPSRQHQWV��66$3�1R�����

�������������������� �������������������� �������������������� ����������������� ������������ ��������������������

�������������������� �������������������� �������������������� ����������������� ������������ ���������������������

��������������������� ��������������������� ��������������������� ������������������ ������������� ���������������������

1�$ 1�$ ����������������� 1�$ 1�$ ������������������

������������������� ��������������������� ������������������� ���������������� ������������� �������������������

������������������� ��������������������� ������������������� ���������������� ������������� ������������������

'HFHPEHU��������� 'HFHPEHU���������

�F��$GMXVWHG�*URVV�'HIHUUHG�7D[�$VVHWV��([FOXGLQJ�7KH�$PRXQW�RI�

'HIHUUHG�7D[�$VVHWV�)URP���D��DQG���E��DERYH��2IIVHW�E\�*URVV�
'HIHUUHG�7D[�/LDELOLWLHV

�G��'HIHUUHG�7D[�$VVHWV�$GPLWWHG�DV�WKH�UHVXOW�RI�DSSOLFDWLRQ�RI�

66$3�1R���������D������E������F��

'HVFULSWLRQ

�D��)HGHUDO�,QFRPH�7D[HV�3DLG�,Q�3ULRU�<HDUV�5HFRYHUDEOH�7KURXJK�

/RVV�&DUU\EDFNV

�E��$GMXVWHG�*URVV�'HIHUUHG�7D[�$VVHWV�([SHFWHG�7R�%H�5HDOL]HG�
([FOXGLQJ�7KH�$PRXQW�2I�'HIHUUHG�7D[�$VVHWV�)URP���D��DERYH��

$IWHU�$SSOLFDWLRQ�RI�WKH�7KUHVKROG�/LPLWDWLRQ��7KH�/HVVRU�RI���E���

DQG���E���%HORZ�

���$GMXVWHG�*URVV�'HIHUUHG�7D[�$VVHWV�([SHFWHG�WR�EH�5HDOL]HG�
)ROORZLQJ�WKH�%DODQFH�6KHHW�'DWH�

���$GMXVWHG�*URVV�'HIHUUHG�7D[�$VVHWV�$OORZHG�SHU�/LPLWDWLRQ�

7KUHVKROG�

�
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��� ,PSDFW�RI�WD[�SODQQLQJ�VWUDWHJLHV��736��RQ�DGMXVWHG�JURVV�'7$V�DQG�QHW�DGPLWWHG�'7$V�

2UGLQDU\ &DSLWDO 7RWDO 2UGLQDU\ &DSLWDO 7RWDO

�D� $GMXVWHG�JURVV�'7$
V���3HUFHQWDJH �� �� �� �� �� ��

�E� $GPLWWHG�DGMXVWHG�JURVV�'7$
V���3HUFHQWDJH �� �� �� �� �� ��

�F� 'R�736�LQFOXGH�D�UHLQVXUDQFH�VWUDWHJ\" 1R 1R

�D��5DWLR�3HUFHQWDJH�8VHG�WR�'HWHUPLQH�5HFRYHU\�3HULRG�DQG�7KUHVKROG�/LPLWDWLRQ�$PRXQW�

�E��$PRXQW�RI�$GMXVWHG�&DSLWDO�$QG�6XUSOXV�8VHG�WR�'HWHUPLQH�5HFRYHU\�3HULRG�$QG�7KUHVKROG�/LPLWDWLRQ�,Q�

��E���$ERYH�

'HFHPEHU��������� 'HFHPEHU���������

'HVFULSWLRQ

�
�

%� 7HPSRUDU\�GLIIHUHQFHV�IRU�ZKLFK�D�'7/�KDV�QRW�EHHQ�HVWDEOLVKHG�

7KH�&RPSDQ\�KDV�QR�XQUHFRJQL]HG�'7/V�IRU�DPRXQWV�GHVFULEHG�LQ�66$3������SDUDJUDSK����

$W�'HFHPEHU�����������WKH�&RPSDQ\�KDG�QR�DGMXVWPHQWV�RI�D�'7$�RU�'7/�IRU�HQDFWHG�FKDQJHV�LQ�WD[�ODZV�RU�UDWHV��RU�D�FKDQJH�LQ�WD[�VWDWXV���$GGLWLRQDOO\��WKH�&RPSDQ\�KDG�QR�DGMXVWPHQWV�WR

JURVV�'7$V�EHFDXVH�RI�D�FKDQJH�LQ�FLUFXPVWDQFHV�WKDW�FDXVHV�D�FKDQJH�LQ�MXGJPHQW�DERXW�WKH�UHDOL]DELOLW\�RI�WKH�UHODWHG�'7$V
�

�

&� 6LJQLILFDQW�FRPSRQHQWV�RI�LQFRPH�WD[HV�LQFXUUHG�

��� &XUUHQW�LQFRPH�WD[HV�LQFXUUHG�FRQVLVW�RI�WKH�IROORZLQJ�PDMRU�FRPSRQHQWV�

���� ����

�D� &XUUHQW�IHGHUDO�LQFRPH�WD[�H[SHQVH����EHQHILW� ������������������������������� �������������������������������

�E� )RUHLJQ�LQFRPH�WD[�H[SHQVH����EHQHILW� ������������������������������������ ������������������������������������

�F� 6XEWRWDO ������������������������������������ ������������������������������������

�G� 7D[�H[SHQVH���EHQHILW�RQ�UHDOL]HG�FDSLWDO�JDLQV����ORVVHV� ������������������������������������ ������������������������������������

�H� 8WLOL]DWLRQ�RI�FDSLWDO�ORVV�FDUU\IRUZDUGV ������������������������������������ ������������������������������������

�I� 2WKHU��LQFOXGLQJ�SULRU�\HDU�XQGHUDFFUXDO��RYHUDFFUXDO� ������������������������������������ ������������������������������������

�J� )HGHUDO�DQG�IRUHLJQ�LQFRPH�WD[HV�LQFXUUHG ������������������������������� �������������������������������

'HVFULSWLRQ

�
�

7KH�WD[�HIIHFWV�RI�WHPSRUDU\�GLIIHUHQFHV�WKDW�JLYH�ULVH�WR�VLJQLILFDQW�SRUWLRQV�RI�WKH�GHIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�DUH�DV�IROORZV�

��� '7$V�5HVXOWLQJ�)URP

%RRN�7D[�'LIIHUHQFHV�,Q 'HFHPEHU��������� 'HFHPEHU��������� &KDQJH

�D� 2UGLQDU\

��� 1HW�RSHUDWLQJ�ORVV ����������������������� ����������������������� �������������������������

��� 1RQ�DGPLWWHG�DVVHWV ��������������������������� ���������������������������� ������������������������������

��� 8QHDUQHG�LQFRPH ��������������������������� ���������������������������� ������������������������������

��� 5HVHUYHV ������������������������ ������������������������� ���������������������������

�

6XEWRWDO���*URVV�RUGLQDU\�'7$V ���������� ������������������������ ����������

�E� 6WDWXWRU\�YDOXDWLRQ�DOORZDQFH�DGMXVWPHQW���RUGLQDU\ ������������������������� ������������������������� ���������������������������

�F� 1RQDGPLWWHG�RUGLQDU\�'7$V ���������������������������� ���������������������������� ������������������������������

�G� $GPLWWHG�RUGLQDU\�'7$V ������������������������� ������������������������� ����������������������������

�H� &DSLWDO ��������������������������� ��������������������������� �����������������������������

��� &DSLWDO�/RVV�&DUU\IRUZDUG ������ ������ �����������������������������

��� 8QUHDOL]HG�/RVVHV� � �������������������������� ����������������������������

*URVV�FDSLWDO�'7$V ��������������������������� �������������������������� �����������������������������

�I� 6WDWXWRU\�YDOXDWLRQ�DOORZDQFH�DGMXVWPHQW���FDSLWDO ���������������������������� ��������������������������� ����������������������������

�J� 1RQDGPLWWHG�FDSLWDO�'7$V ���������������������������� ���������������������������� ������������������������������

�K� $GPLWWHG�FDSLWDO�'7$V ��������������������������� ������������������������������ ���������������������������������

�L� $GPLWWHG�'7$V ������������������������� ������������������������� ����������������������������

�
�
�

�
�
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��� '7/V�5HVXOWLQJ�)URP

%RRN�7D[�'LIIHUHQFHV�,Q 'HFHPEHU��������� 'HFHPEHU��������� &KDQJH

�D� 2UGLQDU\

��� $FFUXHG�,QWHUHVW � ������������������������� ������

��� $FFUXHG�0DUNHW�'LVFRXQW ��������������������������� ���������������������������� ���������

2UGLQDU\�'7/V ��������������������������� ��������������������������� ������������������������������

�E� &DSLWDO ���������������������������� ���������������������������� ������������������������������

121( ���������������������������� ���������������������������� ������������������������������

&DSLWDO�'7/V ���������������������������� ���������������������������� ������������������������������

�F� '7/V ��������������������������� ��������������������������� ������������������������������

��� 1HW�GHIHUUHG�WD[�DVVHWV�OLDELOLWLHV ������������������������������� ��������������������������� �����������������������������

�
7KH�FKDQJH�LQ�QHW�GHIHUUHG�LQFRPH�WD[HV�LV�FRPSULVHG�RI�WKH�IROORZLQJ�

'HFHPEHU��������� 'HFHPEHU��������� %DO��6KHHW�&KDQJH

7RWDO�GHIHUUHG�WD[�DVVHWV ����������������������� ����������������������� �������������������������

7RWDO�GHIHUUHG�WD[�OLDELOLWLHV ��������������������������� ��������������������������� ������������������������������

1HW�GHIHUUHG�WD[�DVVHWV�OLDELOLWLHV ������������������������ ������������������������ ��������������������������

6WDWXWRU\�YDOXDWLRQ�DOORZDQFH�DGMXVWPHQW ������������������������ ������������������������ ��������������������������

1HW�GHIHUUHG�WD[�DVVHWV�OLDELOLWLHV�DIWHU�69$ ��������������������������� ������������������������������� ��������������������������������

7D[�HIIHFW�RI�XQUHDOL]HG�JDLQV��ORVVHV� ������������������������������

6WDWXWRU\�YDOXDWLRQ�DOORZDQFH�DGMXVWPHQW�DOORFDWHG�WR�XQUHDOL]HG ������������������������������

2WKHU�LQWUDSHULRG�DOORFDWLRQ�RI�GHIHUUHG�WD[�PRYHPHQW ������������������������������

&KDQJH�LQ�QHW�GHIHUUHG�LQFRPH�WD[�>�FKDUJH��EHQHILW@ ��������������������������������

�
�
'� 5HFRQFLOLDWLRQ�RI�WRWDO�VWDWXWRU\�LQFRPH�WD[HV�UHSRUWHG�WR�WD[�DW�VWDWXWRU\�UDWH�

7KH�VLJQLILFDQW�LWHPV�FDXVLQJ�WKLV�GLIIHUHQFH�DUH�DV�IROORZV�

6WDWXWRU\�5DWH

������ (IIHFWLYH�7D[

$PRXQW 7D[�(IIHFW 5DWH

,QFRPH�%HIRUH�7D[HV ����������������������� ������������������������ ������

1RQGHGXFWLEOH�H[SHQVHV ��������������������������� ��������������������������� �����

&KDQJH�LQ�QRQDGPLWWHG�DVVHWV ��������������������������� ���������������������������� �����

&KDQJH�LQ�VWDWXWRU\�YDOXDWLRQ�DOORZDQFH ���������������������� ����������������������� �������

3ULRU�\HDU�DGMXVWPHQW���3HUP�573 ��������������������������� ���������������������������� �����

2WKHU ��������������������������� ��������������������������� �����

7RWDO ��������������������������� ��������������������������� �����

)HGHUDO�LQFRPH�WD[HG�LQFXUUHG�>H[SHQVH��EHQHILW�@ ���������������������������� �����

3ULRU�\HDU�XQGHUDFFUXDO��RYHUDFFUXDO� ���������������������������� �����

&KDQJH�LQ�QHW�GHIHUUHG�LQFRPH�WD[�>FKDUJH��EHQHILW�@ �������������������������������� �����

7RWDO�VWDWXWRU\�LQFRPH�WD[HV ������������������������������� �����

7KH�SURYLVLRQ�IRU�IHGHUDO�LQFRPH�WD[HV�LQFXUUHG�LV�GLIIHUHQW�IURP�WKDW�ZKLFK�ZRXOG�EH�REWDLQHG�E\�DSSO\LQJ�WKH�VWDWXWRU\�IHGHUDO�LQFRPH�

WD[�UDWH�WR�LQFRPH�EHIRUH�WD[HV�LQFOXGLQJ�UHDOL]HG�FDSLWDO�JDLQV�ORVVHV�

'HVFULSWLRQ

�
(�� &DUU\IRUZDUGV��UHFRYHUDEOH�WD[HV��DQG�,5&������GHSRVLWV�� �

� �
$W�'HFHPEHU����������WKH�&RPSDQ\�KDG�RSHUDWLQJ�ORVV�FDUU\IRUZDUGV�DYDLODEOH�WR�RIIVHW�IXWXUH�WD[DEOH�LQFRPH�WRWDOLQJ�
�������������������������H[SLULQJ�LQ�������������������H[SLULQJ�LQ�������������������H[SLULQJ�LQ������������������
H[SLULQJ�������DQG�������������H[SLULQJ�������
�
$V�RI�'HFHPEHU�����������WKH�&RPSDQ\�KDV�FDSLWDO�ORVV�FDUU\IRUZDUGV�WRWDOLQJ������������������H[SLULQJ�LQ�������
��������H[SLULQJ�LQ�������DQG����������H[SLULQJ�LQ�������
�
$W�'HFHPEHU�����������WKH�&RPSDQ\�GLG�QRW�KDYH�DQ\�$07�FUHGLW�FDUU\IRUZDUGV��
�
$W�'HFHPEHU������������WKH�&RPSDQ\�GLG�QRW�KDYH�DQ\�IRUHLJQ�WD[�FUHGLW�FDUU\IRUZDUGV��
�
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,QFRPH�WD[HV��RUGLQDU\�DQG�FDSLWDO��DYDLODEOH�IRU�UHFRXSPHQW�LQ�WKH�HYHQW�RI�IXWXUH�ORVVHV�LQFOXGH�

2UGLQDU\ &DSLWDO 7RWDO

�������������������������������� �������������������������������� ������������������������������

�������������������������������� �������������������������������� ������������������������������

�������������������������������� �������������������������������� ������������������������������

������������������������������� ������������������������������� �����������������������������

$W�'HFHPEHU�����������WKH�&RPSDQ\�KDG�QR�WD[�DPRXQWV�GHSRVLWHG�LQ�DFFRUGDQFH�ZLWK�6HFWLRQ������RI�WKH�,QWHUQDO�5HYHQXH�&RGH�

����

7RWDO

$YDLODEOH�IURP�WD[�\HDU

����

����

�
�
�
)�� ,QFRPH�WD[�ORVV�FRQWLQJHQFLHV� �

$W�'HFHPEHU�����������WKH�&RPSDQ\�GLG�QRW�KDYH�DQ\�LQFRPH�WD[�ORVV�FRQWLQJHQFLHV�DV�GHVFULEHG�XQGHU�66$3������SDUDJUDSK�����
�

���� ,1)250$7,21�&21&(51,1*�3$5(17��68%6,',$5,(6�$)),/,$7(6�$1'�27+(5�5(/$7('�3$57,(6�
�

$�� +1-,&� LV� D� ZKROO\�RZQHG� VXEVLGLDU\� RI� 1-� &ROODERUDWLYH� &DUH�� //&� �1-&&��� ZKLFK� LV� D� MRLQW� YHQWXUH� DPRQJ� +RUL]RQ�
+HDOWKFDUH�6HUYLFHV�� ,QF�� �++6,�� G�E�D�+RUL]RQ�%OXH�&URVV� %OXH�6KLHOG�RI�1HZ� -HUVH\� �+RUL]RQ�%&%61-���+DFNHQVDFN�
0HULGLDQ�+HDOWK� �+0+��DQG�5REHUW�:RRG� -RKQVRQ�%DUQDEDV�+HDOWK� ,QF��+1-,&� LV� DQ� LQGHSHQGHQW� OLFHQVHH�RI� WKH�%OXH�
&URVV�%OXH�6KLHOG�$VVRFLDWLRQ��+1-,&�EHJDQ�RIIHULQJ�LWV�0HGLFDUH�$GYDQWDJH�SURGXFWV�WR�WKH�UHVLGHQWV�RI�HLJKW�FRXQWLHV�LQ�
1HZ�-HUVH\�EHJLQQLQJ�RQ�-DQXDU\���������DQG�WKHQ�H[SDQGHG�WKH�EXVLQHVV�WR�UHVW�RI�WKLUWHHQ�FRXQWLHV�LQ�1HZ�-HUVH\�LQ��������
7KH�+RUL]RQ�*URXS� UHRUJDQL]HG� LQWR�D�QRW�IRU�SURILW�PXWXDO�KROGLQJ� FRPSDQ\�V\VWHP�HIIHFWLYH������������ DW�ZKLFK� WLPH�
+RUL]RQ�+HDOWKFDUH�6HUYLFHV��,QF��� WKH�IRUPHU�XOWLPDWH�SDUHQW�RI�WKH�+RUL]RQ�*URXS��EHFDPH�D�VWRFN�VXEVLGLDU\�ZLWKLQ�WKH�
QRW�IRU�SURILW�PXWXDO�KROGLQJ�FRPSDQ\�V\VWHP��
�

%�� 1RW�DSSOLFDEOH�
�

&�� 1RW�DSSOLFDEOH�
�

'�� 7KH�FRPSDQ\�UHSRUWHG�������������DQG�����������LQ�SD\DEOHV�WR�+RUL]RQ�+HDOWKFDUH�6HUYLFHV��,QF��DQG�+RUL]RQ�,QVXUDQFH�
&RPSDQ\�� UHVSHFWLYHO\��DQG���������� LQ�UHFHLYDEOHV� IURP�+RUL]RQ�+HDOWKFDUH�RI�1HZ�-HUVH\��,QF��DW�'HFHPEHU������������
7KH� FRPSDQ\� UHSRUWHG� �������� DQG� ����������� LQ� SD\DEOHV� WR� +RUL]RQ� +HDOWKFDUH� RI� 1HZ� -HUVH\�� ,QF�� DQG� +RUL]RQ�
+HDOWKFDUH�6HUYLFHV��,QF��UHVSHFWLYHO\��DQG������������DQG������������LQ�UHFHLYDEOHV�IURP�+RUL]RQ�,QVXUDQFH�&RPSDQ\�DQG�
1-�&ROODERUDWLYH�&DUH��//&��UHVSHFWLYHO\�DW�'HFHPEHU������������7KH�&RPSDQ\�ORRNV�WR�VHWWOH�WKHVH�WUDQVDFWLRQV�W\SLFDOO\�
ZLWKLQ�QLQHW\�GD\V�RI�PRQWK�HQG��

�
(�� +RUL]RQ�%&%61-�DFWV�DV�D�WKLUG�SDUW\�DGPLQLVWUDWRU�WR�WKH�&RPSDQ\���7KH�&RPSDQ\�LV�FKDUJHG�IRU�WKLV�VHUYLFH�DW�FRVW�DQG�SDLG�

������������DQG�������������WR�+RUL]RQ�%&%61-�LQ������DQG�������UHVSHFWLYHO\��
�
)�� 1RW�DSSOLFDEOH�
*�� 1RW�DSSOLFDEOH�
+�� 1RW�DSSOLFDEOH�
,�� 1RW�DSSOLFDEOH�
-�� 1RW�DSSOLFDEOH�
.�� 1RW�DSSOLFDEOH�
/�� 1RW�DSSOLFDEOH�
0�� 1RW�DSSOLFDEOH�
1�� 1RW�DSSOLFDEOH�
2�� 1RW�DSSOLFDEOH�

�
���� '(%7�

1RW�DSSOLFDEOH�
�

���� 5(7,5(0(17�3/$16��'()(55('�&203(16$7,21�3267(03/2<0(17�%(1(),76�$1'�&203(16$7('����
� $%6(1&(6�$1'�27+(5�32675(7,5(0(17�%(1(),7�3/$16��
�

(PSOR\HHV�RI�WKH�&RPSDQ\�SDUWLFLSDWH�LQ�WKH�+RUL]RQ�%&%61-�UHWLUHPHQW�SURJUDPV��7KHVH�SURJUDPV�SURYLGH�UHWLUHPHQW�
EHQHILWV��DV�ZHOO�DV�KHDOWK�DQG�OLIH�LQVXUDQFH�FRYHUDJH�IRU�IRUPHU�HPSOR\HHV��EDVHG�XSRQ�HPSOR\HH�FRPSHQVDWLRQ�DQG�\HDUV�RI�
VHUYLFH��8QGHU�WKH�H[LVWLQJ�DUUDQJHPHQWV�ZLWK�+RUL]RQ�%&%61-��DOO�SHQVLRQ�DQG�SRVW�UHWLUHPHQW�OLDELOLWLHV�DQG�IXQGLQJ�DUH�
UHFRUGHG�E\�+RUL]RQ�%&%61-��ZKLFK�LV�UHVSRQVLEOH�IRU�DOO�SHQVLRQ�DQG�SRVW�UHWLUHPHQW�OLDELOLWLHV�DFFUXHG�E\�WKH�&RPSDQ\¶V�
HPSOR\HHV��7KH�&RPSDQ\¶V�VKDUH�RI�WKHVH�SHQVLRQ�DQG�SRVW�UHWLUHPHQW�H[SHQVHV�IRU������DQG������ZDV�������DQG������������
UHVSHFWLYHO\��7KHVH�DPRXQWV�KDYH�EHHQ�LQFOXGHG�LQ�RSHUDWLQJ�H[SHQVHV��
�
,Q�DGGLWLRQ��HOLJLEOH�HPSOR\HHV�RI�WKH�&RPSDQ\�FDQ�SDUWLFLSDWH�LQ�+RUL]RQ�%&%61-¶V�0DQDJHPHQW�DQG�8QLRQ�(PSOR\HHV¶�
6DYLQJV�DQG�,QYHVWPHQW�3ODQV��ZKLFK�DUH�FRQWULEXWRU\�VDYLQJV¶�SODQV�IRU�PDQDJHPHQW�DQG�XQLRQ�HPSOR\HHV��$OO�PDQDJHPHQW�DQG�
XQLRQ�HPSOR\HHV�ZLWK����GD\V�RI�VHUYLFH�DUH�HOLJLEOH�IRU�PHPEHUVKLS��)RU�WKH�\HDUV�HQGHG�'HFHPEHU����������DQG�������WKH�
&RPSDQ\¶V�FRQWULEXWLRQV�ZHUH�DSSUR[LPDWHO\���������DQG����������UHVSHFWLYHO\��
�

���� &$3,7$/�$1'�6853/86�$1'�6+$5(+2/'(56¶�',9,'(1'�5(675,&7,216�$1'�48$6,��
� 5(25*$1,=$7,216�
�

$�� 7KH�&RPSDQ\�KDV�QR�FRPPRQ�VWRFN�DXWKRUL]HG��LVVXHG��RU�RXWVWDQGLQJ��
%�� 7KH�&RPSDQ\�KDV�QR�SUHIHUUHG�VWRFN�RXWVWDQGLQJ��
&�� 7KH�&RPSDQ\�LV�UHTXLUHG�WR�PDLQWDLQ�PLQLPXP�DPRXQWV�RI�SDLG�LQ�FDSLWDO�DQG�SDLG�LQ�VXUSOXV��DV�VSHFLILHG�XQGHU�1HZ�

-HUVH\�,QVXUDQFH�/DZ���7KH�&RPSDQ\¶V�FDSLWDO�DQG�VXUSOXV�FXUUHQWO\�H[FHHG�WKRVH�UHTXLUHPHQWV���7KH�&RPSDQ\�PD\�QRW�
GLVWULEXWH�DQ\�GLYLGHQG�XQOHVV�QRWLFH�RI�LWV�LQWHQWLRQ�WR�GHFODUH�WKH�GLYLGHQG�KDV�EHHQ�ILOHG�ZLWK�WKH�'2%,�DQG�WKH�'2%,�KDV�
QRW�GLVDSSURYHG�WKH�GLVWULEXWLRQ�ZLWKLQ����GD\V�RI�WKH�QRWLFH��
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'�� 7KH�&RPSDQ\�GLG�QRW�SD\�DQ\�GLYLGHQGV�LQ������RU�������
(�� :LWKLQ�WKH�OLPLWDWLRQV�RI�����DERYH��WKHUH�DUH�QR�UHVWULFWLRQV�SODFHG�RQ�WKH�SRUWLRQ�RI�&RPSDQ\¶V�SURILWV�WKDW�PD\�EH�SDLG�DV�

RUGLQDU\�GLYLGHQGV�WR�VWRFNKROGHUV��
)�� 7KHUH�ZHUH�QR�UHVWULFWLRQV�SODFHG�RQ�WKH�&RPSDQ\¶V�VXUSOXV��,QFOXGLQJ�IRU�ZKRP�WKH�VXUSOXV�LV�EHLQJ�KHOG� � �
*�� 7KHUH�ZHUH�QR�XQSDLG�DGYDQFHV�WR�VXUSOXV��
+�� 7KHUH�ZDV�QR�VWRFN�KHOG�E\�WKH�&RPSDQ\�IRU�VSHFLDO�SXUSRVHV��
,�� 7KHUH�ZHUH�QR�VSHFLDO�VXUSOXV�IXQGV��
-�� 7KHUH�ZHUH�QR�SRUWLRQ�RI�XQDVVLJQHG�VXUSOXV�UHSUHVHQWHG�RU�UHGXFHG�E\�XQUHDOL]HG�JDLQV�DQG�ORVVHV�LQ�LQ������RU�������
.�� 7KH�&RPSDQ\�KDV�QR�VXUSOXV�QRWHV��
/�� 7KHUH�KDV�EHHQ�QR�TXDVL�UHRUJDQL]DWLRQ��
0�� 'LVFORVH�WKH�HIIHFWLYH�GDWH�RI�D�TXDVL�UHRUJDQL]DWLRQ�IRU�D�SHULRG�RI�WHQ�\HDUV�IROORZLQJ�WKH�UHRUJDQL]DWLRQ�±�1�$�

�
���� /,$%,/,7,(6��&217,1*(1&,(6�$1'�$66(660(176�

$�� &RQWLQJHQW�FRPPLWPHQWV�±�1RQH�
%�� $VVHVVPHQWV���1RQH�
&�� *DLQ�FRQWLQJHQFLHV�±�1RQH�
'�� &ODLPV�UHODWHG�H[WUD�FRQWUDFWXDO�REOLJDWLRQ�DQG�EDG�IDLWK�ORVVHV�VWHPPLQJ�IURP�ODZVXLWV�±�1RQH�
(�� -RLQW�DQG�VHYHUDO�OLDELOLWLHV���1RQH�
)�� $OO�RWKHU�FRQWLQJHQFLHV�±�1RQH�

�
������/($6(6��

1RW�DSSOLFDEOH�
�

���� ,1)250$7,21�$%287�),1$1&,$/�,167580(176�:,7+�2))�%$/$1&(�6+((7�5,6.�$1'�),1$1&,$/�
,167580(176�:,7+�&21&(175$7,21�2)�&5(',7�5,6.�
�1RW�DSSOLFDEOH�

�
���� 6$/(��75$16)(5�$1'�6(59,&,1*�2)�),1$1&,$/�$66(76�$1'�(;7,1*8,6+0(17�2)�/,$%,/,7,(6�

1RW�DSSOLFDEOH�
�

���� *$,1�25�/266�72�7+(�5(3257,1*�(17,7<�)520�81,1685('�3/$16�$1'�7+(�81,1685('�3257,21�
2)�3$57,$//<�,1685('�3/$16�
1RW�DSSOLFDEOH�

�
���� ',5(&7�35(0,80�:5,77(1�352'8&('�%<�0$1$*,1*�*(1(5$/�$*(176�7+,5'�3$57<�

$'0,1,675$7256�
1RW�DSSOLFDEOH�

�
���� )$,5�9$/8(�0($685(0(176�

$����)DLU�9DOXH�0HDVXUHPHQWV�DW�5HSRUWLQJ�'DWH�

'HVFULSWLRQ�IRU�HDFK�FODVV�RI�DVVHW�RU�OLDELOLW\ �/HYHO��� �/HYHO��� �/HYHO���

1HW�$VVHW�9DOXH�

�1$9� 7RWDO

D��$VVHWV�DW�IDLU�YDOXH

&DVK�(TXLYDOHQW��(���

2WKHU�00�0XWXDO�)XQG ��������������������� �������������������� ��������������������� ��������������������� �������������������

7RWDO�&DVK�(TXLYDOHQW��(��� ��������������������� �������������������� ��������������������� ��������������������� �������������������

6HSDUDWH�DFFRXQW�DVVHWV ��� ��� ��� ��� ���

7RWDO�DVVHWV�DW�IDLU�YDOXH ��������������������� �������������������� ��������������������� ��������������������� �������������������

E��/LDELOLWLHV�DW�IDLU�YDOXH

'HULYDWLYH�OLDELOLWLHV ��� ��� ��� ��� ���

7RWDO�/LDELOLWLHV�DW�IDLU�YDOXH ��� ��� ��� ��� ���

�
%����2WKHU�)DLU�9DOXH�'LVFORVXUHV���1RQH�
&����)DLU�9DOXH�RI�)LQDQFLDO�,QVWUXPHQWV�

7\SH�RI�)LQDQFLDO�,QVWUXPHQW $JJUHJDWH�)DLU�9DOXH $GPLWWHG�$VVHWV �/HYHO��� �/HYHO��� �/HYHO���

1RW�3UDFWLFDEOH�

�&DUU\LQJ�9DOXH�

�ŽŶĚ ϭϮϲ͕Ϭϲϴ͕ϬϮϮΨ������������������ ϭϮϴ͕ϰϲϰ͕ϭϭϵΨ������ ͲΨ������������������� ϭϮϲ͕Ϭϲϴ͕ϬϮϮΨ������ ͲΨ������������ ͲΨ��������������������������

DŽŶĞǇ�DĂƌŬĞƚ�&ƵŶĚ ϳϱ͕ϲϮϮ͕Ϭϯϴ����������������������� ϳϱ͕ϲϮϮ͕Ϭϯϴ����������� ϳϱ͕ϲϮϮ͕Ϭϯϴ������� Ͳ������������������������� Ͳ��������������� Ͳ����������������������������

dŽƚĂů͗ ϮϬϭ͕ϲϵϬ͕ϬϲϬΨ������������������ ϮϬϰ͕Ϭϴϲ͕ϭϱϳΨ������ ϳϱ͕ϲϮϮ͕ϬϯϴΨ����� ϭϮϲ͕Ϭϲϴ͕ϬϮϮΨ������ ͲΨ������������ ͲΨ��������������������������

�
'����1RW�3UDFWLFDEOH�WR�(VWLPDWH�)DLU�9DOXH���1RQH�
(����1DWXUH�DQG�5LVN�RI�,QYHVWPHQWV�5HSRUWHG�DW�1$9���1RQH�
�

���� 27+(5�,7(06�
�

$�� 8QXVXDO�RU�LQIUHTXHQW�LWHPV�±�1RQH�
%�� 7URXEOHG�GHEW�UHVWUXFWXULQJ��GHEWRU�±�1RQH�
&�� 2WKHU�GLVFORVXUHV���1RQH�
'�� %XVLQHVV�LQWHUUXSWLRQ�LQVXUDQFH�UHFRYHULHV�±�1RQH�
(�� 6WDWH�WUDQVIHUDEOH�DQG�QRQ�WUDQVIHUDEOH�WD[�FUHGLWV�±�1RQH�
)�� 6XE�SULPH�PRUWJDJH�UHODWHG�ULVN�H[SRVXUH�±�1RQH�
*�� 5HWDLQHG�DVVHWV�±�1RQH�
+�� ,QVXUDQFH�±�/LQNHG�6HFXULWLHV��,&6��&RQWUDFWV�±�1RQH��

26.5



$118$/�67$7(0(17�)25�7+(�<($5������2)�7+(�+HDOWKLHU�1HZ�-HUVH\�,QVXUDQFH�&RPSDQ\�
�
�

127(6�72�),1$1&,$/�67$7(0(176�
�

�

,�� $PRXQW�WKDW�FRXOG�EH�UHDOL]HG�RQ�OLIH�LQVXUDQFH�ZKHUH�WKH�UHSRUWLQJ�HQWLW\�LV�WKH�RZQHU�DQG�EHQHILFLDU\�RU�RWKHUZLVH�KDV�
REWDLQHG�ULJKWV�WR�FRQWURO�WKH�SROLF\���1RQH��

�
���� (9(176�68%6(48(17�

�
7KH�&RPSDQ\�IROORZV�HVWDEOLVKHG�JXLGHOLQHV�IRU�DFFRXQWLQJ�DQG�GLVFORVXUH�RI�HYHQWV�WKDW�RFFXU�DIWHU�WKH�EDODQFH�VKHHW�GDWH�EXW�
EHIRUH�ILQDQFLDO�VWDWHPHQWV�DUH�LVVXHG���7KH�&RPSDQ\�KDV�HYDOXDWHG�VXEVHTXHQW�HYHQWV�IRU�UHFRJQLWLRQ�RU�GLVFORVXUH�LQ�WKHVH�
ILQDQFLDO�VWDWHPHQWV�WKURXJK�WKH�GDWH�RI�WKHLU�LVVXDQFH�RQ�0DUFK�����������
�

���� 5(,1685$1&(�
1RW�DSSOLFDEOH�
�

���� 5(75263(&7,9(/<�5$7('�&2175$&76�DQG�&2175$&76�68%-(&7�72�5('(7(50,1$7,21�
1RW�DSSOLFDEOH�

�
�����&+$1*(�,1�,1&855('�&/$,06�$1'�&/$,0�$'-8670(17�(;3(16(6��

7KH�&RPSDQ\�HVWDEOLVKHV�D�OLDELOLW\�IRU�FODLPV�RQ�KDQG�DQG�FODLPV�LQFXUUHG�DQG�QRW�UHSRUWHG��7KH�DPRXQW�RI�WKH�OLDELOLW\�LV�
GHWHUPLQHG�E\�IROORZLQJ�D�GHWDLOHG�SURFHVV�WKDW�HQWDLOV�XVLQJ�ERWK�KLVWRULFDO�FODLP�SD\PHQW�SDWWHUQV�DV�ZHOO�DV�HPHUJLQJ�FRVW�
WUHQGV�WR�SURMHFW�FODLP�OLDELOLWLHV��5HVHUYHV�IRU�LQFXUUHG�FODLPV�DWWULEXWDEOH�WR�LQVXUHG�HYHQWV�RI�SULRU�\HDUV�RI������������
IDYRUDEO\�LPSDFWHG�WKH�UHVXOWV�RI�RSHUDWLRQV�DW�'HFHPEHU����������DV�D�UHVXOW�RI�UH�HVWLPDWLRQ�RI�XQSDLG�FODLPV��7KH�IDYRUDEOH�
LPSDFW�LV�WKH�UHVXOW�RI�RQJRLQJ�DQDO\VLV�RI�UHFHQW�ORVV�GHYHORSPHQW�WUHQGV��2ULJLQDO�HVWLPDWHV�DUH�UHYLVHG�DV�DGGLWLRQDO�
LQIRUPDWLRQ�EHFRPHV�DYDLODEOH��
�

�����,17(5&203$1<�322/,1*�$55$1*(0(176��
1RW�DSSOLFDEOH�
�

�����6758&785('�6(77/(0(176��
1RW�DSSOLFDEOH�

�
������+($/7+�&$5(�5(&(,9$%/(6��

7KH�&RPSDQ\�UHSRUWHG�D�UHFHLYDEOH�IURP�LWV�SKDUPDF\�EHQHILWV�PDQDJHU�IRU�SKDUPDF\�UHEDWHV��

�
���� 3$57,&,3$7,1*�32/,&,(6�

1RW�DSSOLFDEOH�
�
���� 35(0,80�'(),&,(1&<�5(6(59(6�

� �

� /LDELOLW\�FDUULHG�IRU�SUHPLXP�GHILFLHQF\�UHVHUYHV �������������������

� 'DWH�RI�WKH�PRVW�UHFHQW�HYDOXDWLRQ�RI�WKLV�OLDELOLW\ ����������

� :DV�DQWLFLSDWHG�LQYHVWPHQW�LQFRPH�XWLOL]HG�LQ�WKH�FDOFXODWLRQ" <HV �
�

���� $17,&,3$7('�6$/9$*(�$1'�68%52*$7,21�
� � 1RW�DSSOLFDEOH�

26.6



ANNUAL STATEMENT FOR THE YEAR 2024 OF THE Healthier New Jersey Insurance Company

GENERAL INTERROGATORIES
PART 2 - HEALTH INTERROGATORIES

1.1 Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes [  ]  No [ X ]

1.2 If yes, indicate premium earned on U.S. business only. $

1.3 What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit? $

1.31 Reason for excluding  

1.4 Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above $

1.5 Indicate total incurred claims on all Medicare Supplement insurance. $ 0

1.6 Individual policies:

Most current three years:

1.61 Total premium earned $ 0

1.62 Total incurred claims $ 0

1.63 Number of covered lives 0

All years prior to most current three years:

1.64 Total premium earned $ 0

1.65 Total incurred claims $ 0

1.66 Number of covered lives 0

1.7 Group policies:

Most current three years:

1.71 Total premium earned $ 0

1.72 Total incurred claims $ 0

1.73 Number of covered lives 0

All years prior to most current three years:

1.74 Total premium earned $ 0

1.75 Total incurred claims $ 0

1.76 Number of covered lives 0

2. Health Test:

1
Current Year

2
Prior Year

2.1 Premium Numerator $ 644,144,817 $ 503,243,694

2.2 Premium Denominator $ 633,651,288 $ 503,079,557

2.3 Premium Ratio (2.1/2.2) 1.017 1.000

2.4 Reserve Numerator $ 74,138,284 $ 62,998,424

2.5 Reserve Denominator $ 153,850,971 $ 109,172,954

2.6 Reserve Ratio (2.4/2.5) 0.482 0.577

3.1 Has the reporting entity received any endowment or gift from contracting hospitals, physicians, dentists, or others that is agreed will be
returned when, as and if the earnings of the reporting entity permits? Yes [  ]  No [ X ]

3.2 If yes, give particulars:

4.1 Have copies of all agreements stating the period and nature of hospitals’, physicians’, and dentists’ care offered to subscribers and
dependents been filed with the appropriate regulatory agency? Yes [ X ]  No [  ]

4.2 If not previously filed, furnish herewith a copy(ies) of such agreement(s).  Do these agreements include additional benefits offered? Yes [  ]  No [ X ]

5.1 Does the reporting entity have stop-loss reinsurance? Yes [  ]  No [ X ]

5.2 If no, explain:

Contracts with participating providers conventional hold harmless and completion of treatment provisions. In addition, the reporting entity

5.3 Maximum retained risk (see instructions) 5.31  Comprehensive Medical $

5.32  Medical Only $

5.33  Medicare Supplement $

5.34  Dental and Vision $

5.35  Other Limited Benefit Plan $

5.36  Other $

6. Describe arrangement which the reporting entity may have to protect subscribers and their dependents against the risk of insolvency
including hold harmless provisions, conversion privileges with other carriers, agreements with providers to continue rendering services, and
any other agreements:

7.1 Does the reporting entity set up its claim liability for provider services on a service date basis? Yes [  ]  No [ X ]

7.2 If no, give details

Contracts with participating providers conventional hold harmless and completion of treatment provisions. In addition, the reporting entity

8. Provide the following information regarding participating providers:

8.1  Number of providers at start of reporting year 103,949

8.2  Number of providers at end of reporting year 26,534

9.1 Does the reporting entity have business subject to premium rate guarantees? Yes [  ]  No [ X ]

9.2 If yes, direct premium earned:

9.21 Business with rate guarantees between 15-36 months

9.22 Business with rate guarantees over 36 months
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ANNUAL STATEMENT FOR THE YEAR 2024 OF THE Healthier New Jersey Insurance Company

GENERAL INTERROGATORIES
PART 2 - HEALTH INTERROGATORIES

10.1 Does the reporting entity have Incentive Pool, Withhold or Bonus Arrangements in its provider contracts? Yes [  ]  No [ X ]

10.2 If yes:

10.21 Maximum amount payable bonuses $

10.22 Amount actually paid for year bonuses $

10.23 Maximum amount payable withholds $

10.24 Amount actually paid for year withholds $

11.1 Is the reporting entity organized as:

11.12 A Medical Group/Staff Model, Yes [  ]  No [ X ]

11.13 An Individual Practice Association (IPA), or, Yes [  ]  No [ X ]

11.14 A Mixed Model (combination of above) ? Yes [  ]  No [ X ]

11.2 Is the reporting entity subject to Statutory Minimum Capital and Surplus Requirements? Yes [ X ]  No [  ]

11.3 If yes, show the name of the state requiring such minimum capital and surplus. New Jersey

11.4 If yes, show the amount required. $ 45,873,574

11.5 Is this amount included as part of a contingency reserve in stockholder’s equity? Yes [  ]  No [ X ]

11.6 If the amount is calculated, show the calculation

12. List service areas in which reporting entity is licensed to operate:

1

Name of Service Area

All 21 counties in the state of New Jersey

13.1 Do you act as a custodian for health savings accounts? Yes [  ]  No [ X ]

13.2 If yes, please provide the amount of custodial funds held as of the reporting date. $

13.3 Do you act as an administrator for health savings accounts? Yes [  ]  No [ X ]

13.4 If yes, please provide the balance of the funds administered as of the reporting date. $

14.1 Are any of the captive affiliates reported on Schedule S, Part 3 as authorized reinsurers? Yes [  ]  No [  N/A [ X ]

14.2 If the answer to 14.1 is yes, please provide the following:

1 2 3 4 Assets Supporting Reserve Credit

Company Name

NAIC
Company

Code
Domiciliary
Jurisdiction Reserve Credit

5

Letters of Credit

6
Trust

Agreements

7

Other

15. Provide the following for individual ordinary life insurance* policies (U.S. business only) for the current year (prior to reinsurance assumed or
ceded).

15.1 Direct Premium Written $

15.2 Total Incurred Claims $

15.3 Number of Covered Lives

*Ordinary Life Insurance Includes

Term (whether full underwriting, limited underwriting, jet issue, “short form app”)

Whole Life (whether full underwriting, limited underwriting, jet issue, “short form app”)

Variable Life (with or without secondary guarantee)

Universal Life (with or without secondary guarantee)

Variable Universal Life (with or without secondary guarantee)

16. Is the reporting entity licensed or chartered, registered, qualified, eligible or writing business in at least two states? Yes [  ]  No [ X ]

16.1 If no, does the reporting entity assume reinsurance business that covers risks residing in at least one state other than the state of domicile of
the reporting entity? Yes [  ]  No [ X ]
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ANNUAL STATEMENT FOR THE YEAR 2024 OF THE Healthier New Jersey Insurance Company

FIVE - YEAR HISTORICAL DATA
1

2024
2

2023
3

2022
4

2021
5

2020

  Balance Sheet (Pages 2 and 3)

1. Total admitted assets (Page 2, Line 28) 238,522,294 186,669,416 125,978,296 54,612,679 17,274,375

2. Total liabilities (Page 3, Line 24) 166,685,485 124,225,248 79,810,747 31,953,846 2,177,439

3. Statutory minimum capital and surplus requirement 45,873,574 38,081,430 26,507,360 15,063,232 0

4. Total capital and surplus (Page 3, Line 33) 71,836,808 62,444,168 46,167,549 22,658,833 15,096,936

  Income Statement (Page 4)

5. Total revenues (Line 8) 633,651,288 503,079,557 315,397,309 172,299,068 0

6. Total medical and hospital expenses (Line 18) 656,831,441 536,669,979 337,631,706 179,104,755 0

7. Claims adjustment expenses (Line 20) 33,956,302 25,155,327 14,966,920 8,947,951 0

8. Total administrative expenses (Line 21) 49,675,148 44,050,361 35,140,653 20,271,269 8,826,551

9. Net underwriting gain (loss) (Line 24) (130,770,178) (117,688,610) (95,541,970) (38,124,907) (8,826,551)

10. Net investment gain (loss) (Line 27) 7,640,458 4,308,154 754,871 92,482 7,645

11. Total other income (Lines 28 plus 29) 0 0 0 0 0

12. Net income or (loss) (Line 32) (123,129,720) (113,380,456) (94,787,099) (38,032,425) (8,818,917)

  Cash Flow (Page 6)

13. Net cash from operations (Line 11) (80,391,615) (68,919,123) (53,064,197) (6,978,887) (8,815,376)

  Risk-Based Capital Analysis

14. Total adjusted capital 71,836,808 62,444,168 46,167,549 22,658,833 15,096,936

15. Authorized control level risk-based capital 22,943,354 19,040,715 13,253,680 7,531,616 27,082

  Enrollment (Exhibit 1)

16. Total members at end of period  (Column 5, Line 7) 49,394 43,549 27,942 17,890 0

17. Total members months (Column 6, Line 7) 580,650 508,020 325,368 193,697 0

  Operating Percentage (Page 4)

  (Item divided by Page 4, sum of Lines 2, 3, and 5) x 100.0

18. Premiums earned plus risk revenue (Line 2 plus Lines 3
and 5) 100.0 100.0 100.0 100.0 100.0

19. Total hospital and medical plus other non-health (Lines
18 plus Line 19) 103.7 106.7 107.0 103.9 0.0

20. Cost containment expenses 4.1 3.7 3.3 3.7 0.0

21. Other claims adjustment expenses 1.2 1.3 1.4 1.5 0.0

22. Total underwriting deductions (Line 23) 120.6 123.4 130.3 122.1 0.0

23. Total underwriting gain (loss) (Line 24) (20.6) (23.4) (30.3) (22.1) 0.0

  Unpaid Claims Analysis

  (U&I Exhibit, Part 2B)

24. Total claims incurred for prior years (Line 17, Col. 5) 57,715,802 44,292,245 28,308,862 0 0

25. Estimated liability of unpaid claims – [prior year (Line 17,
Col. 6)] 68,070,925 45,157,789 25,263,091 0 0

  Investments in Parent, Subsidiaries and Affiliates

26. Affiliated bonds (Sch. D Summary, Line 12, Col. 1) 0 0 0 0 0

27. Affiliated preferred stocks (Sch. D Summary, Line 18,
Col. 1) 0 0 0 0 0

28. Affiliated common stocks (Sch. D Summary, Line 24,
Col. 1) 0 0 0 0 0

29. Affiliated short-term investments (subtotal included in
Sch. DA Verification, Col. 5, Line 10) 0 0 0 0 0

30. Affiliated mortgage loans on real estate 0 0 0 0

31. All other affiliated 0 0 0 0

32. Total of above Lines 26 to 31 0 0 0 0 0

33. Total investment in parent included in Lines 26 to 31
above

NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure requirements
of SSAP No. 3 - Accounting Changes and Correction of Errors? Yes [  ]  No [   ]

If no, please explain
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