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CHRIS CHRISTIE 

Governor 

KIM GUADAGNO

Lt. Governor 

State of New Jersey 
DEPARTMENT OF BANKING AND INSURANCE 

OFFICE OF SOLVENCY REGULATION 
PO BOX 325 TRENTON, 

NJ 08625-0325 

TEL (609) 292-5350 
FAX (609) 292-6765 

RICHARD J. BADOLATO 

Commissioner 

PETER L. HARTT 

Director 

September 21, 2017 

Honorable Richard J. Badolato 

Commissioner of Banking and Insurance 

New Jersey Department of Banking and Insurance 

20 West State Street 

CN 325 

Trenton, NJ 08625-0325 

Commissioner: 

In compliance with your instructions and pursuant to Insurance Laws and Rules of the State of 

New Jersey, a comprehensive risk focused examination has been made of the books and records 

and financial condition of 

American Property Insurance Company 

36 Corbett Way 

Eatontown, NJ 07724 

NAIC Group Code 0000 NAIC Company Code 21806 

Hereinafter referred to as the “Company” or “API”. 
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SCOPE OF THE EXAMINATION 
 

The New Jersey Department of Banking and Insurance, hereinafter referred to as the 

“NJDOBI” or “We”, have performed a full scope risk focused examination of the 

Company. The examination covers the period of January 1, 2014, through December 31, 

2016, including any material transactions and/or events occurring subsequent to the 

examination date and noted during the course of the examination. The examination was 

conducted at the Company’s main administrative office located at 36 Corbett Way, 

Eatontown, NJ 07724. 

 

The Company was last examined as of December 31, 2013.  

 

The New Jersey Department of Banking and Insurance (NJDOBI) conducted the examination 

in accordance with the 2015 edition of the National Association of Insurance Commissioners 

(“NAIC”) Financial Condition Examiners Handbook (the “NAIC Handbook”). The NAIC 

Handbook requires NJDOBI to plan and perform the examination in order to evaluate the 

financial condition and identify prospective risks of the Company. To meet these objectives 

NJDOBI obtained information regarding the Company’s corporate governance environment, 

identified and assessed inherent risks to which it is exposed and evaluated the Company’s 

system of internal controls and procedures used to mitigate identified risks. The examination 

also included assessing the principles used and significant estimates made by management, 

as well as, evaluating the overall Financial Statement presentation, management’s compliance 

with Statutory Accounting Principles and Annual Statement instructions when applicable to 

domestic state regulations. 

 

According to the NAIC Handbook, “One of the increased benefits of the enhanced risk 

focused approach is to include … consideration of other than financial risks that could impact 

the insurer’s future solvency. By utilizing the enhanced approach, the examiner reviewed the 

“financial” and “enterprise” risks that existed at the examination “as of” date and will be 

positioned to assess “financial” and “enterprise” risks that extend or commence during the 

time the examination was conducted and “prospective” risks which are anticipated to arise or 

extend past the point of examination completion. Using this approach examiners will be better 

positioned to make recommendations for appropriate future supervisory plans (i.e., earlier 

statutory exams, limited-scope exams, key areas for financial analysts to monitor, etc.) for 

each insurer.” 

 

All accounts and activities of the Company were considered in accordance with the risk 

focused examination process. The examination report only addresses regulatory information 

revealed by the examination process in accordance with the NAIC Handbook. All other 

financial matters were reviewed and determined not to be material for discussion in this 

report. 

 

The Certified Public Accounting (CPA) firm of Withum Smith and Brown, PC provided an 

unqualified audit opinion on the fair presentation of the Company's year-end financial 

statements based on statutory accounting principles for the 2014-2016, examination period. 

Relevant work performed by the CPA firm during its annual audit of the Company was 

reviewed during the examination and incorporated into the examination work papers. 
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COMPLIANCE WITH PRIOR EXAMINATION RECOMMENDATIONS 
 

There were no examination report recommendations from the prior examination as of 

December 31, 2013. 

 

HISTORY AND KIND OF BUSINESS 
 

The Company was incorporated under the laws of the State of Georgia on July 2, 1981, as 

First of Georgia Fire and Casualty Insurance Company and commenced business on 

October 1, 1981. It was acquired by the Clarendon Group on September 8, 1995, and 

domiciled to the State of New Jersey on November 9, 1995, at which time it changed its 

name to Harbor Specialty Insurance Company. 

 

During 1996, the Company became a subsidiary of Clarendon National Insurance 

Company through a corporate restructuring of the Clarendon Insurance Group. 

 

In 1999, the Company was part of the Clarendon Insurance Group which became a 

wholly owned subsidiary of Hannover Finance Incorporated, a Delaware corporation. 

The Company’s ultimate parent is Hannover Ruckversicherung AG, hereinafter referred 

to as “Hannover Re”. 

 

On March 7, 2006, Hannover Re announced a fundamental restructuring of its U.S. 

primary insurance business by transferring, through an indemnity reinsurance agreement, 

most of the specialty business of the HFI group insurance subsidiaries to Praetorian 

Insurance Company (PIC) and Redland Insurance Company (Redland). 

 

Effective May 31, 2007 the sale of Praetorian Insurance Group to QBE Insurance Group 

was closed upon receipt of the required approval from regulators. 

 

In 2011, the Company was acquired by the Enstar Group. The Company has intercompany 

service agreements with affiliate, Enstar (US) Inc., a service provider which   provides   all   

necessary   executive   and   administrative   services, legal, data processing, treasury, 

corporate secretarial, premium collection, record keeping, claims services and other 

services with a focus on the orderly administration, including prompt claims payment, of 

its run-off business. 

 

The Certificate of Authority, which was in effect for 2013, and which was dated May 1, 

2010, authorized the Company to transact the following lines of authority: “01”, “02”, 

“03”, “04”, “05”, “06”, “07”, “08”, “09”, “10”, “11”, “12”, “14”, “15”, “16”, “17”, “18”, 

“19”, “20”, “21”, “22”, and “23”as specified in N.J.S.A. 17:17-1a-o. 

 

In 2013, Clarendon National Insurance Company entered a letter of intent to sell its 

subsidiary, the Company to Relational Group Partners, Inc. (“RGP”), a subsidiary of Blue 

Warrior Capital, LLC. for its licenses. The sale required approval by the NJDOBI which 

was finalized in February 2014. Harbor’s existing reserves and liabilities are fully 

reinsured by Clarendon National, which will continue the management and administration 

of the existing run off book, under current arrangements in place with Enstar US Inc. 
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The Company restarted underwriting operations in New Jersey on March 3, 2014, with a 

focus on commercial lines of insurance. Effective March 7, 2014, the Company changed its 

legal name from Harbor Specialty Insurance Company to American Property Insurance 

Company (“API”). 

 

As part of the acquisition, Clarendon fully reinsured 100% of the loss adjustment expense 

occurring on or before the date of closing (“Historic Claims”). RGP did not assume any pre-

sale liabilities and Clarendon is responsible for the management and administration of the 

Historic Claims. Prior to its acquisition, the Company assumed premium and losses as a 

member of the Clarendon pool. As of February 28, 2014 all prior intercompany pooling 

arrangements were terminated coinciding with the acquisition of the Company. 

  

In 2015, the Company expanded its underwriting operations to the state of South Carolina 

to address a lack of commercial property insurance capacity from existing South Carolina 

licensed and admitted insurance carriers. 

 

In 2016, the Company again expanded its underwriting operations to the state of Florida to 

bring a new commercial underwriting insurer to Florida’s business owners in conjunction 

with one of the leading independent insurance agency associations. 

 

API is financially backed by its program of reinsurance coverage, the purpose of which 

supports API’s ability to pay all insurance claims promptly in the event of a large catastrophe 

such as an extreme weather event.  The Company carefully reviews the reinsurance 

companies providing its financial “back-stop” and believes that its current reinsurers are 

well-positioned financially to respond to the needs of the Company when required. 

 

The capital structure of the Company includes 4,100,000 shares of common stock 

authorized, $1 par value, with 3,500,000 common shares issued and outstanding. As 

of December 31, 2016, the Company had Aggregate write-ins of $0, Surplus notes of $0, 

Gross paid in and contributed surplus of $3,537,259 and unassigned funds (surplus) in the 

amount of $442,642 and a total Surplus as Regards Policyholders of $7,479,901. 

 

The examination was conducted at the Company’s Eatontown, New Jersey office. The 

registered agent upon whom process may be served is Jason Teret, 36 Corbett Way 

Eatontown, NJ 07724. 

 

TERRITORY AND PLAN OF OPERATIONS 
 

As of December 31, 2016, the Company was licensed to write business in 20 States. The 

Company writes the following lines of business: 

• Allied Lines 

• Home Owners Multiple Peril 

• Inland Marine 

• Workers' Compensation 

• Other Liability-Occurrence 

• Private Passenger Auto Liability 

• Auto Physical Damage 
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The Company was sold in February 2014 to Relational Group Partners, Inc. for its licenses. 

The acquiring owner renamed the Company, American Property Insurance Company 

and restored full underwriting operations with a focus on commercial lines insurance 

in New Jersey. The Company’s business prior to the sale is fully reinsured by Clarendon 

National Insurance Company. 

 

The Company is presently authorized to transact in New Jersey the kinds of insurance 

specified in paragraphs "a", "b", "e", "f", "i", "j", "k", "l", "m", "n", and "o" of N.J.S.A. 

17:17-1 et seq. 

 

The Company does not use managing general agents. As of December 31, 2016 American 

Property Insurance Company has its corporate office at: 

36 Corbett Way, 

Eatontown, New Jersey 07724 

 

The Company does not have any other offices, branches or service offices. 

 

The Company utilizes a manual system for reporting, monitoring and setting formula 

reserves. The Company currently does not have a separate claims management software 

package and uses an Excel-based spreadsheet developed internally. Claims settlements are 

handled exclusively by the Executive Vice President of Claims. 

 

The distribution channel is primarily thru the Company's 36 agents. The process of adding 

new agents is slow and measured to ensure "the right fit" for both the Company and the agent. 

The Company helps to ensure compliance to its underwriting guidelines by maintaining all 

binding authority. 

 

REINSURANCE 
 

The Company is financially backed by its program of reinsurance coverage, the purpose of 

which supports API’s ability to pay all insurance claims promptly in the event of a large 

catastrophe such as an extreme weather event.  The Company carefully reviews the 

reinsurance companies providing its financial “back-stop” and believes that its current 

reinsurers are well-positioned financially to respond to the needs of the Company when 

required. 

 

The Company has renewed its reinsurance program effective April 1, 2016. The Company's 

strategic objective used in its reinsurance program design was to increase its net retention 

modestly from a $100,000 net retention per loss occurrence to a $150,000 net retention per 

loss occurrence; to reduce its net reinsurance costs by replacing the more expensive 2015 

facultative placements with an expansion of the Company's multi-line treaty limits from $ 

900,000 to $1,400,000 per loss occurrence; and lastly, to maintain its Catastrophic Property 

reinsurance program levels sufficiently to achieve coverage for a 1-in-100 year catastrophic 

weather event. 
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The Company’s principal reinsurance providers are: 

• Allied World Assurance Company Holdings Ltd., a $3.1 billion capital, publicly-traded 

insurance group (NYSE: AWH) 

• Everest Re Group Ltd., a $8.4 billion capital, publicly-traded reinsurance group 

(NYSE:RE) 

• Scor Re., a $5.2 billion capital, publicly-traded reinsurance group (PA: SCOR) 

• Renaissance Re, a $5.1 billion capital, publicly traded reinsurance group (NYSE: RNR) 

 

A summary of the reinsurance program follows: 

 

Lines  Reinsurance Type Policy   Company Reinsurer Limit 

of Business    Limits  Retention per Occurrence 

 

P & C  Multi-line Excess        Property $2.55mm 

of Loss 1st Layer $850k  $150k  Casualty $850k 

 

P & C  Multi-line Excess     Property $1mm 

  of Loss 2nd Layer $500k  $1m  Casualty $500k 

 

Property Catastrophe 

  1st Layer   $300k  $200k  $300k 

 

Property Catastrophe 

  2nd Layer  $1mm  $500k  $1mm 

 

Property Catastrophe 

  3rd Layer  $3.5mm $1.5mm $3.5mm 

 

Property Catastrophe 

  4th Layer  $5mm  $5mm  $5mm 

Personal Farm 

& Commercial  

Umbrella  

Liability Umbrella Facultative  NA  5%       95% share up to 

              $1mm per occurrence 

 

Personal Farm 

& Commercial  

Umbrella  

Liability Excess Umbrella Facultative  $5mm  $5mm  $5mm 

 

Property Excess of Loss Facultative $1mm  $1.5mm $1mm 

 

P & C  Net Retained 

  Liability Agreement  NA  0.00%  Unlimited 
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PARENT, SUBSIDIARIES AND AFFILIATES 

 

American Property Insurance Company (API) formerly known as Harbor Specialty Insurance 

Company is a wholly-owned subsidiary of Relational Group Partners, Inc. (RGP) a majority 

owned subsidiary of Blue Warrior Capital. On August 14, 2013, the Company's former owner, 

Clarendon National Insurance Company entered a Stock Purchase Agreement to sell all the 

issued and outstanding shares of API to RGP. The transaction was approved by the NJDOBI 

under N.J.S.A. 17:27A-2 and N.J.A.C. 11:1-35, which govern the Insurance Holding 

Company System and the transaction, closed and became effective on February 28, 2014.  

 

The Company was a member of an insurance company holding system as defined in 

N.J.S.A. 17:27A-1 et seq. Accordingly, the Company has registered with the State of 

New Jersey under the registration it filed as required under N.J.S.A. 17:27A-3. 

 

MANAGEMENT AND CONTROL 

As of December 31, 2016, the following persons were the Directors of the Company: 

1. Thomas Considine: Currently CEO of NCOIL, former Commissioner for the New 

Jersey Department of Banking & Insurance, and Member of the Audit Committee.  

2. Bruce Hill: Currently CEO of the R. Bruce Hill Insurance Agency and an appointed 

independent agent of the Company. 

3. Dr. Martin Krupnick: Currently CEO of IEP Youth Services, Inc. and a member and 

chairman of the Audit Committee. formerly, member of the Audit Committee of the 

National Atlantic Group of insurance companies. 

4. Susan Kyrillos: Currently member of the Audit Committee.  Formerly, Board member 

of the Monmouth University. 

5. Scott Littlejohn: Currently, North America Managing Director, BNP Paribas 

Securities Corp. formerly, Managing Director for Insurance, BMO Capital Markets, 

Inc. 

6. James Gorman: Currently CEO of the Company. Currently, Chairman of the Board of 

the Fort Monmouth Economic Redevelopment Authority of New Jersey.  Formerly 

Principal of Blue Warrior Capital LLC and CEO of the Proformance Insurance 

Company of New Jersey. 

7. Douglass Gorman: Currently EVP and Secretary of the Company, formerly, principal 

of Blue Warrior Capital LLC and prior investment analyst at Lehman Brothers. 

8. Steven Radespiel: Currently CEO of the Insurance Center of New Jersey, an appointed 

independent agency of the Company. 

9. Jason Teret: Currently EVP and Treasurer of the Company.  Formerly Managing 

Member of Blue Warrior Capital LLC and Director of Investments for the 

Proformance Insurance Company.  

As of December 31, 2016, the following persons were the Officers of the Company: 
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• James Gorman - Chairman and Chief Executive Officer 

• Mark Heid - Chief Financial Officer 

• Douglas Gorman - Secretary 

• Jason Teret – Treasurer 

As of the examination date the Audit Committee is the only committee the Company had. 

The following Directors are the members of the Audit Committee: 

• Dr. Martin Krupnick, Chairman of the Committee 

• Susan Kyrillos 

• Thomas Considine 

All the members are independent. Therefore, the Company is compliant with the requirements 

of N.J.S.A. 17:27A-4d. 

CONTINUITY OF OPERATIONS 

 

A business continuity plan is necessary to help ensure the Company can adequately recover 

from a system failure or business interruption in a timely fashion and without the loss of 

significant data. Management should assess how the Company’s reputation and financial 

status would be impacted in the event of a major processing disruption and based on this 

assessment, develop an appropriate Continuity Plan that would help to ensure the Company 

can adequately recover from a system failure or business disruption in a timely fashion.  

 

The Company’s Disaster Recovery Plan was reviewed and approved by New Jersey 

Department of Banking and Insurance Office of Solvency Regulation field insurance 

examination team.   

POLICY ON CONFLICTS OF INTEREST 

 

American Property Insurance Company does not have a written, formal Conflict of 

Interest Policy. 

  

However, the examination reviewed completed conflict of interest questionnaires for officers, 

board of directors, and key employees for any possible conflicts. No conflicts were reported.   

 

FIDELITY BOND AND OTHER INSURANCE COVERAGES 

 

American Property Insurance Company (API) is covered by a fidelity institution bond 

insuring forgery or alteration, securities and trading for a single loss limit of $250,000. This 

fidelity coverage is deemed adequate to satisfy the minimum amounts of fidelity insurance 

coverage as suggested by the National Association of Insurance Commissioners (NAIC) 

exposure index.  

 

The Company also maintains additional insurance coverages for the protection of its assets 

as noted in the following outline which shows in part the types and amounts of coverage in 
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force at December 31, 2016:  

              
Type of Coverage                                              Amount of Limits 
Fiduciary Liability           $250,000 (Each Policy Period) 

  

Workers’ Compensation and Employers’ Liability 

Insurance                                        
$1,000,000 (each accident) 
$1,000,000 (disease - each policy) 

$1,000,000 (each employee)   

  

Employment Practices Liability    $250,000 (Annual aggregate) 
$250,000 (Each Claim) 

 

Directors & Officers Liability        $250,000 (Each policy 

year/each loss) 
$    10,000 (Deductible each 

claim) 

Professional 

Liability                                                                                        
$250,000 (Each policy 

year/each loss) 
$ 10,000 (Deductible each 

claim) 

 

ACCOUNTS AND RECORDS 

 

American Property Insurance Company’s accounting books and records are maintained at the 

Home Office at 36 Corbett Way, Eatontown, NJ, 07724. The Company uses QuickBooks 

Online as its general ledger package and only the accounting department employees have 

access to the General Ledger.  Each user has a separate username and password.  The Company 

utilizes Eagle Wings, to prepare and submit, its Annual and Quarterly Statements, to the NAIC. 

 

The Company utilizes a manual premium system, for binding and calculating, direct written 

and earned premium, by line of business and QuickBooks Online for policy billing. The 

underwriting team maintains the bound policy file on a daily basis.  The bound policy file 

includes the policyholder name, policy number, bound date, policy effective date, policy 

expiration date, premium by line of business, state identifier, PLIGA surcharge, installment 

fees and other relevant data.   

 

This data is captured for new and renewal policies, cancellations and endorsements.  On a 

monthly basis, the accounting team reconciles the total direct premium written from the bound 

policy file to QuickBooks Online.  Premium is earned on a straight-line basis over the life of 

the insurance contract, which is typically 12 months.  The calculation of earned and unearned 

premium is performed via Excel-based spreadsheets.     

 

The Company utilizes a manual system for reporting, monitoring and setting formula reserves.  

 

The Company currently does not have a separate claims management software package and 

uses an Excel-based spreadsheet developed internally. Claims settlements are handled 

exclusively by the Executive Vice President of Claims. 
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The Company is first notified of a claim via the insured’s agency filing a first notice of loss 

(FNOL) A.C.O.R.D application to the email address, claims@api-nj.com. The claims 

adjustment firm acknowledges the claim via a contact letter to the insured, the agency, and the 

Company. Next, the respective loss adjustment firm contacts the insured to setup a site 

inspection.  

 

At this point the Company records a loss reserve taking into consideration the 

recommendations in the claims adjuster’s report, while also recording an LAE reserve. Loss 

reserves for property losses are set by the Executive Vice President of Claims using the damage 

assessment reports from the Property Loss Adjustment firms. Liability loss reserves are also 

set by the Executive Vice President of Claims. Loss reserves for non-litigated claims are set at 

$10,000 and litigated claims are set at $18,000, respectively.  

 

If a decision by the EVP of claims is made to settle, the independent claims adjuster is informed 

and populates a Sworn Proof of Loss Statement for the insured to sign and notarize which 

indicates the insured is accepting the offer of settlement. Once signed, that form is submitted 

by the claims adjuster to the EVP of claims and a check is cut to the insured in that amount. 

The Chief Executive Officer signs all checks under $10,000 and the EVP of Claims will be an 

additional signer on checks exceeding $10,000. 

 

Premium payments are accepted via checks which are mailed to the Company’s office and 

ACH. All the cash receipts are recorded into QuickBooks by the AP clerk.  Deposits are made 

on a daily basis by the Treasurer. Payments received via ACH are deposited into a separate 

checking account for reconciling and control purposes 

 

All Company interest payment receipts are recorded in the investment software package, 

Portfolio, Accounting and Reporting (“PAR”). The Company licenses this package from Eagle 

Technology Management, Inc. (EagleTM). The Chief Financial Officer then reviews the 

individual interest payment receipts as well as the batch transaction in PAR package before 

ultimately being recorded. 

 

All Company claims adjusters; both property and liability are independent. All reserving and 

settlement authority is decided by the Executive Vice President of Claims. Paid losses are 

supported by a signed and notarized Proof of Loss statement, by either the named insured or 

claimant. Settlement checks remitted by the Company are signed by the Chief Executive 

Officer. Settlement checks, in excess of $10,000, are signed by the Chief Executive Officer 

and the Executive Vice President of Claims. 

 

In accordance with the Company’s Agency Agreement, the Accounting Manager calculates 

the commission payable to each Agency based on collected premium. The commission rate is 

generally 15%.  Customers pay their premiums directly to the Company either in full or on an 

installment basis.  

 

 

After review the commission checks are authorized and signed by the Treasurer.  Commission 

checks, in excess of $10,000, are signed by the Chief Executive Officer and the Treasurer.  
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The Company pays its agents a Profit Share Commission based on the Annual Profit Share 

Plan. 

 

The Company has not authorized or paid dividends since the date of acquisition.  The 

Company is currently disallowed from paying dividends without the approval of the New 

Jersey Department of Banking and Insurance. 

 
TREATMENT OF POLICYHOLDERS 
 

N.J.S.A. 17:29-4 (10) requires the maintenance of a complete record of all complaints 

received by the Company since the date of the prior examination. A review of the Company's 

complaint log indicated the Company maintains a complaint log in accordance with N.J.S.A. 

17:29B-4(10). 

 

STATUTORY DEPOSITS 

 

The following is a list of deposits as of December 31, 2016, for the states that require 

the Company to maintain a deposit for the benefit of all policyholders or the 

policyholders of the particular state. 

 

The securities held are either US Treasury Notes or a specific security and are in 

the following amounts and for the indicated states: 

 

 

State Statement Value 

California $        106,188 

Delaware 101,621 

Florida   153,381 

Georgia   84,719 

Nevada   319,814 

New Jersey   1,209,209 
 

North Carolina   443,896 

South Carolina   130,927 

Virginia  548,000 

  

Total    $ 3,099,755 
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FINANCIAL STATEMENTS AND OTHER EXHIBITS 

 

 

           Exhibit   A   Balance Sheet as at December 31, 2016 

  

 

           Exhibit   B   Summary of Revenue and Expenses for the Three-Year Period Ending 

                                December 31, 2016 

 

 

            Exhibit   C   Capital and Surplus Account for the Three-Year Period Ending 

                                   December 31, 2016 
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EXHIBIT A

                                                                                             AMERICAN PROPERTY INSURANCE COMPANY

                                                                                                    BALANCE SHEET AT DECEMBER 31, 2016

Current Balance per

Examination Company Examination Note 

at 12/31/2016 at 12/31/2016 Change Number

Assets

Bonds $10,889,084 $10,889,084 $0 1

Cash Equivalents and Short-Term Investments 5,192,485 5,192,485 0  

Investment Income Due and Accrued 76,995 76,995 0  

Uncollected Premiums & Agent Bal. in the Course of Collection 4,693,651 4,693,651 0  

Amounts Receivable from Reinsurers 171 171

Net Deferred Tax Assets 691,392 691,392 0

Receivable from Parent,Subsidiaries & Affiliates 341 341 0  

Aggregate Write-ins for Other than Invested Assets 185,846 185,846 0

Total Net Admitted Assets $21,729,965 $21,729,965 $0

Liabilities

Losses $2,386,290 $2,386,290 $0

Loss Adjustment Expenses 414,465                      414,465                  

Commissions payable, contingent commissions and Other Similar Changes $432,754 $432,754

Other Expenses 297,973 297,973 0

Taxes, Licenses & Fees 1,425 1,425 0

Current Federal and Foreign Income Taxes 437,829 437,829 0  

Unearned Premiums 7,674,978 7,674,978 0  

Advance Premiums 74,475 74,475 0

Ceded Reinsurance Premiums Payable 554,902 554,902 0

Funds Held bu Company Under Reinsurance Treaties 1,564,172 1,564,172

Aggregate Write-ins for Other Liabilities 410,801 410,801 0

  

Total Liabilities $14,250,064 $14,250,064 $0

Capital and Surplus

Common Capital Stock 3,500,000 3,500,000 0

Gross Paid In and Contributed Surplus 3,537,259 3,537,259 0

Unassigned Funds (Surplus) 442,642 442,642 0

Total Capital and Surplus $7,479,901 $7,479,901 $0 2

Total Liabilities, Capital and Surplus $21,729,965 $21,729,965 $0
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Total Liabilities, Capital and Surplus $21,729,965 $21,729,965 $0

EXHIBIT A

                                                                                             AMERICAN PROPERTY INSURANCE COMPANY

                                                                                                    BALANCE SHEET AT DECEMBER 31, 2016

Current Balance per

Examination Company Examination Note 

at 12/31/2016 at 12/31/2016 Change Number
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Aggregate Write-ins for Other than Invested Assets 185,846 185,846 0

Total Net Admitted Assets $21,729,965 $21,729,965 $0

Liabilities

Losses $2,386,290 $2,386,290 $0

Loss Adjustment Expenses 414,465                      414,465                  

Commissions payable, contingent commissions and Other Similar Changes $432,754 $432,754

Other Expenses 297,973 297,973 0

Taxes, Licenses & Fees 1,425 1,425 0

Current Federal and Foreign Income Taxes 437,829 437,829 0  

Unearned Premiums 7,674,978 7,674,978 0  

Advance Premiums 74,475 74,475 0
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EXHIBIT B

                                                                       AMERICAN PROPERTY INSURANCE COMPANY

                                                                          SUMMARY OF REVENUE AND EXPENSES FOR THE

                                                                          THREE YEAR PERIOD ENDING DECEMBER 31, 2016

UNDERWRITING INCOME 2016 2015 2014

Premiums Earned $7,923,868 $3,993,507 $643,475

Deductions:

Losses Incurred $3,347,059 $1,273,874 $329,524

Loss Adjustment Expenses 594,765 239,107 $26,718

Other Underwriting Expenses Incurred 3,324,617 2,265,158 968,979

Total Underwriting Deductions $7,266,441 $3,778,139 $1,325,221

Net Underwriting Gain or Loss $657,427 $215,368 ($681,746)

Net Investment Income Earned $226,739 $138,143 $64,409

Net Gain from Agents' or Premium Balances ($439) ($4,007) ($373)

Finance and Service Charges Not Included in Premiums $34,987 $24,001 $8,100

Total Other Income $34,548 $19,994 $7,727

Net Income before Dividends to policyholders 918,714 373,505 (609,970)

Federal and Foreign Income Taxes Incurred $544,150 $293,679 ($156,983)

Net Income $374,564 $79,826 ($452,987)
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EXHIBIT C

                                                                  AMERICAN PROPERTY INSURANCE COMPANY

                                                                           CAPITAL AND SURPLUS ACCOUNT FOR

                                                                 THE THREE YEAR PERIOD ENDING DECEMBER 31, 2016

2016 2015 2014

Net Income $374,564 $79,826 ($452,987)

Change in Net Deferred Income Tax 273,583 73,293 155,349

Change in Non Admitted Assets 1,416 (10,471) (11,604)

Change in provision for Reinsurance 969,518

Capital Adjustments: Paid In 20,540 0 (600,000)

Surplus Adjustments: Paid In 0 (12,733,281)

Dividends to Shareholders (12,603,224)

Aggregate Write-ins for Gain or (Losses) in Surplus 0 (40,327) (969,518)

   

       Net Change in Capital and Surplus $670,103 $102,321 ($26,245,747)

Capital and Surplus Prior Reporting Period $6,809,798 $6,707,477 $32,953,224

Capital and Surplus End of Reporting Period $7,479,901 $6,809,798 $6,707,477
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NOTES TO FINANCIAL STATEMENTS 

 

NOTE 1: BONDS 

  

At December 31, 2016, the Company reported an asset for bonds of $10,889,084 which was 

accepted for purposes of this examination.  

 

NOTE 2:  LOSSES AND LOSS ADJUSTMENT EXPENSES      

                   

At December 31, 2016, the Company reported a net liability for Losses and Loss Adjustment 

Expenses of $2,800,755. A review of the reserves for losses and loss adjustment expenses 

was completed under the direction of the Property and Casualty Actuarial Unit of the Office 

of Solvency Regulation of the New Jersey Department of Banking and Insurance. The review 

determined the Company's reserves to be reasonable and the balance is accepted as stated. 

 

Net loss reserves, as reported by the Company and as determined by this examination, totaled 

$2,386,290.  

 

Net loss adjustment expense reserves, as reported by the Company and as determined by this 

examination, totaled $414,465.   

 

The examination performed reconciliations of direct case reserves and direct paid loss totals 

to annual statement page 9 "Losses Paid and Incurred" and page 10 "Unpaid Losses and Loss 

Adjustment Expenses". 

 

NOTE 3: CAPITAL AND SURPLUS 

 

The Company reported capital and surplus at December 31, 2016 of $7,479,901 which 

consisted of Common capital stock of $3,500,000, Gross paid in and contributed surplus of 

$3,537,259 and unassigned funds of $442,642. 
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SUMMARY OF EXAMINATION RECOMMENDATIONS 

 

There were no examination findings and recommendations which have been carried forward 

to the examination report. 
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CONCLUSION 

 

A regular statutory financial condition examination was conducted by the undersigned. 

The courteous assistance and cooperation of the Company's officers and employees is 

acknowledged. 

 

 

                                                                                                            Respectfully Submitted, 

 

                                                                                                                            /s/                        

                                                                                                              Aaron Wesley Hillman 

                                                                                                              Examiner-in-Charge  
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THE AMERICAN PROPERTY INSURANCE COMPANY 

 

I, Aaron Wesley Hillman, do solemnly swear that the foregoing report of examination is hereby 

represented to be a full and true statement of the condition and affairs of the subject insurer as of 

December 31, 2016 to the best of my information, knowledge and belief. 

 

 

                                                                                              Respectfully Submitted, 

 

                                                                                                          /s/         

                                         Aaron Wesley Hillman 

                      Supervising Insurance Examiner 

                                                                                                Examiner-in-Charge 

                                                                                New Jersey Department of Banking & Insurance 

 

 

 

 

 

State of New Jersey 

County of Mercer 

 

 

Subscribed and sworn to before me, on this 25th day of September 2017. 

 

 

        

     ____________/s/_________________________ 

     Notary Public of New Jersey 

 

 

     My commission expires:  July 2020 

 

 

 

 

 

 

 

 

 

 

 

 


