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Lt. Governor 

State of New Jersey 
DEPARTMENT OF BANKING AND INSURANCE 

DIVISION OF INSURANCE 
OFFICE OF SOLVENCY REGULATION 

PO BOX 325 
TRENTON, NJ 08625-0325 

TEL (609) 292-5350 
FAX (609) 292-6765 

MARLENE CARIDE 

Commissioner 

         March 12, 2019 

Honorable Marlene Caride 

Commissioner of Banking and Insurance 

State of New Jersey 

20 West State Street 

Trenton, New Jersey 08625 

Commissioner: 

In accordance with the authority vested in you by the Revised Statutes of New Jersey, an 

examination has been made of the assets and liabilities, method of conducting business and other 

affairs of the: 

Rider Insurance Company 

Springfield, New Jersey 07081 

NAIC GROUP CODE 0000 

NAIC COMPANY CODE 34509 

Hereinafter referred to as the “Company”, “RIC” or “Rider”. 

SCOPE OF EXAMINATION 

This risk focused examination was called by the Commissioner of Banking and Insurance of the 

State of New Jersey pursuant to the authority granted by Section 17:23-22 of the New Jersey 

Revised Statutes. 

The examination was conducted at the Company’s Home office at 120 Mountain Avenue, 

Springfield, New Jersey 07081.  The prior examination was for the period ended December 31, 
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2014.  The current examination addresses the three period from January 1, 2015 to December 31, 

2017.  During the three-year period under examination, the Company’s reported assets decreased 

from $46,908,017 to $31,748,452, the Company’s reported liabilities decreased from $33,550,349 

to $21,496,860 and Rider’s reported surplus as regards policyholders decreased from $13,357,668 

to $10,251,592.   

The New Jersey Department of Banking and Insurance (“NJDOBI”) conducted the examination in 

accordance with the 2017 edition of the National Association of Insurance Commissioners 

(“NAIC”) Financial Condition Examiners Handbook (the “NAIC Handbook”). The NAIC 

Handbook requires NJDOBI to plan and perform the examination in order to evaluate the financial 

condition and identify prospective risks of the Company. To meet these objectives NJDOBI 

obtained information regarding the Company’s corporate governance environment, identified and 

assessed inherent risks to which it is exposed and evaluated the Company’s system of internal 

controls and procedures used to mitigate identified risks. The examination also included assessing 

the principles used and significant estimates made by management, as well as, evaluating the 

overall Financial Statement presentation, management’s compliance with Statutory Accounting 

Principles and Annual Statement instructions when applicable to domestic state regulations. 

According to the NAIC Handbook, “One of the increased benefits of the enhanced risk focused 

approach is to include … consideration of other than financial risks that could impact the insurer’s 

future solvency. By utilizing the enhanced approach, the examiner reviewed the “financial” and 

“enterprise” risks that existed at the examination “as of” date and will be positioned to assess 

“financial” and “enterprise” risks that extend or commence during the time the examination was 

conducted and “prospective” risks which are anticipated to arise or extend past the point of 

examination completion. Using this approach examiners will be better positioned to make 

recommendations for appropriate future supervisory plans (i.e., earlier statutory exams, limited-

scope exams, key areas for financial analysts to monitor, etc.) for each insurer.” 

All accounts and activities of the Company were considered in accordance with the risk focused 

examination process. The examination report only addresses regulatory information revealed by 

the examination process in accordance with the NAIC Handbook. All other financial matters were 

reviewed and determined not to be material for discussion in this report. 

COMPLIANCE WITH PRIOR EXAMINATION REPORT RECOMMENDATIONS 

Corporate Records 

It was noted that the Company does not have a Charter for the Audit Committee. It is 

recommended that the Company establish a Charter for the Audit Committee. 

The Company has complied with this recommendation. 

It was noted that the Company does not have minutes of the Audit Committee meetings. It 

is recommended that the Company provide written minutes of the Audit Committee meetings. 

The Company has complied with this recommendation. 
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Continuity of Operations 

It was noted the Company’s Business Continuity and Disaster Recovery Plan has not been tested.  

It is recommended the Company simulate a disaster recovery test to identify and document essential 

deficiencies that might exist, which could potentially impede the process necessary to establish and 

restore either basic or critical systems and functions in a timely manner.   

The Company did not comply with this recommendation.  It is recommended as in the last report 

that the Company simulate a disaster recovery test to identify and document essential deficiencies 

that might exist, which could potentially impede the process necessary to establish and restore 

either basic or critical systems and functions in a timely manner.   

HISTORY AND KIND OF BUSINESS 

Rider Insurance Company was incorporated on May 25, 1977 and began doing business on June 

3, 1977. The Company issued 120,000 shares with a par value of $10 per share. The Certificate 

of Incorporation was filed with the Department of Insurance on May 25, 1977. Initial capital of 

$300,000 was raised to $1,200,000 divided into 120,000 shares of ten dollars ($10) each by 

amending the Certificate of Incorporation on November 30, 1994, which was filed with the 

Department on December 22, 1994. A capital increase examination was performed on June 30, 

1995. 

The Certificate of Authority dated June 3, 1977 permits the Company to transact the kinds of 

insurance specified in paragraphs “b” and "e” of the New Jersey Revised Statue 17:17:1. Authority 

under paragraph “e” to write worker’s compensation and employer’s liability is specifically 

excluded. 

By a second amendment to the Certificate of Incorporation dated May 7, 2002 and filed with the 

Department, the Company decided to move its principal place of business from 1360 Morris 

Avenue, Union, New Jersey 07083 to the present location 120 Mountain Avenue, Springfield, 

New Jersey 07081. 

An amendment to the Certificate of Incorporation dated June 27, 2006 and filed with the New 

Jersey Department of Banking and Insurance on July 28, 2006 increased the number of 

outstanding shares issued to 160,000 and decreased the par value of the capital stock from $10 

per share to $7.50 per share. Gross paid in and contributed surplus increased $400,000 to 

$550,000 from the issuance of this 33 1/3% stock dividend. Unassigned surplus decreased 

$400,000 as a result of this transaction. 

An amendment to the Certificate of Incorporation dated May 17, 2007 increased the number 

of outstanding shares issued to 240,000 and decreased the amount of par value of capital stock 

from $7.50 per share to $5.00 per share. Gross paid and contributed surplus increased $600,000 

to $1,150,000 from the issuance of this 50% stock dividend. Unassigned surplus decreased 

$600,000 as a result of this transaction. 

An amendment to the Certificate of Incorporation dated April 12, 2013 increased the number of 

outstanding shares to 510,000 resulting in authorized capital stock   of $2,550,000. As a result of this 
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112.5% stock dividend, unassigned funds decreased $1,350,000. Gross paid in surplus remained at 

$1,150,000. 

The Company’s outstanding shares and ownership are owned by the following individuals: 

Harry Bleiwise           49.800% 

Charles Bleiwise           24.475%  

Susan Greenfield          24.475% 

Bleiwise Grandchildren    1.250% 

Rider writes business in Delaware, Indiana, Maryland, Michigan, New Jersey, Ohio, Pennsylvania, 

Virginia and West Virginia.  The Company withdrew its license from West Virginia, stopped 

writing new business as of June 15, 2016 and issuing non-renewals policies effective August 1, 

2016.  

The Company is licensed to transact bodily injury and property damage liability for motorcycles, 

and mini-bikes. Business is cyclical in nature in that most of its volume of business occurs at peak 

seasons, which creates variances in business writings and claims during the course of the year. 

The Company is controlled by its Affiliate, Rider Insurance Agency (RIA). 

The Agent upon whom process may be served is Chuck Bleiwise. 

TERRITORY AND PLAN OF OPERATION 

Rider Insurance Company transacts bodily injury and property damage liability for motorcycles, 

motorized bicycles and minibikes with various limits per occurrence and per policy. As of 

December 31, 2017, the Company was licensed in the states of Delaware, Indiana, Maryland, 

Michigan, New Jersey, Ohio, Pennsylvania, Virginia and West Virginia. In addition, the Company 

is licensed in but not actively writing business in the states of Texas. All policies, renewals, 

cancellations, and endorsements are processed in the Company’s home office location. 

The Company markets most of its business through its agent, RIA, an affiliate of the Company 

from its home office.  All premiums written by the Company are generated by and commissions 

earned by RIA. The Company relies on the advertisements of RIA as well as independent agents. 

REINSURANCE 

The Company utilizes reinsurance arrangements in an attempt to reduce overall risks and limit 

exposure to large losses. Reinsurance contracts do not relieve the Company from its obligations to 

policyholders, and the Company is contingently liable with respect to reinsurance ceded in the event 

any reinsurer is unable to meet the obligations which have been assumed. The Company’s most 

current reinsurance arrangements as of December 31, 2017 and 2016 are as follows: 

Motorcycle Liability and Physical Damage Excess of Loss: 

Effective April 1, 2015 the Company entered into an excess of loss ("XOL") reinsurance agreement 

with various reinsurers which provides coverage between April 1, 2015 and January 1, 2017. This 

contract provides motorcycle liability and property damage coverage indemnifying the Company 
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up to a maximum limit of $600,000 in excess of $150,000 per occurrence. Prior to April 1, 2015, 

the Company has entered into XOL reinsurance agreements with various reinsurers which provided 

motorcycle liability and property damage coverage indemnifying the Company up to a maximum 

limit of $675,000 in excess of $75,000 per occurrence.  The Company placed 50% of the 

reinsurance. 

Effective January 1, 2017 the Company entered into an excess of loss ("XOL") reinsurance 

agreement with various reinsurers which provides coverage between January 1, 2017 and January 

1, 2018. This contract provides motorcycle liability and property damage coverage indemnifying 

the Company up to a maximum limit of $650,000 in excess of $100,000 per occurrence.  The 

Company placed 75% of the reinsurance. 

Quota Share Reinsurance Company: 

Effective April 1, 2015 the Company entered into a quota share ("QS") reinsurance agreement with 

various reinsurers which provides coverage between April 1, 2015 and January 1, 2017. The 

coverage provides for a 50 percent quota share participation in UPR and premium earned for all 

motorcycle business during the coverage period. There is a 35 percent provisional ceding 

commission under this agreement, adjusted based on loss ratios.  

Effective January 1, 2017 the Company entered into a quota share ("QS") reinsurance agreement 

with various reinsurers which provides coverage between January 1, 2017 and January 1, 2018. The 

coverage provides for a 25 percent quota share participation in UPR and premium earned for all 

motorcycle business during the coverage period. There is a 35 percent provisional ceding 

commission under this agreement, adjusted based on loss ratios.  

JLT Re. (North America) acts as the reinsurance intermediary on all contracts noted above. 

CORPORATE RECORDS 

A review was completed of the board minutes and committee minutes for the examination period.  

The review indicated corporate transactions were adequately presented and approved. 

MANAGEMENT AND CONTROL 

As of December 31, 2017, the following five directors were serving on the Board of Directors: 

Harry R. Bleiwise: Chairman (Director since 1977)  

Charles D. Bleiwise: Senior Vice President (Director since 1986) 

Susan D. Bleiwise-Greenfield: Treasurer (Director since 1991) 

Jerold Goldberg: Director (since 1996), Self-Employed Consultant 

Thomas Mooney, Director (since 2016), Retired 

Committee 

The Company's current By-laws stipulate that "the Board of Directors shall establish one 

committee known as the auditing, nominating and compensation committee. The committee 

shall be responsible for recommending the selection of an independent certified public accountant, 

reviewing the insurer's financial condition, the scope and results of independent audit and any 
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internal audit, nominating candidates for director for election by shareholders, evaluating the 

performance of officers deemed to be principal officers of the insurer, and recommending to the 

Board of Directors the selection and compensation, including bonuses or other specific payments, 

of the principal officers." 

At December 31, 2017 the Company’s audit committee consisted of two members, Jerold 

Goldberg, CPA, director since 1996 and Thomas Mooney, director since 2016; both are outside 

members of the board of directors. It was noted that the Company’s audit committee was 

comprised of all outside directors in accordance with N.J.S.A. 17:27A-4d (4). 

Officers 

The elected officers of the Company serving at December 31, 2017, were as follows: 

Name Office 

Harry R. Bleiwise Chairman  

Lauren Belfiore President  

Charles D. Bleiwise Senior Vice President 

Susan Greenfield Treasurer  

Donald Parisi Secretary 

Duties of the President - The President of the Company shall be deemed Chief Executive Officer 

of the Corporation.  Subject only to the authority of the Board. She shall have general charge and 

supervision over, and responsibility for, the business and affairs of the Corporation.  Unless 

otherwise directed by the Board, all other officers shall be subject to the authority and supervision 

of the President.  The President may enter into and execute in the name of the Corporation contracts 

or other instruments in the regular course of business or contracts or other instruments not in the 

regular course of business which are authorized, either generally or specifically, by the Board.  Shall 

have the general powers and duties of management usually vested in the office of the President of 

a corporation.  

Duties of Vice President – The Vice President shall perform such duties and have such authority as 

from time to time may be delegated to him by the President or by the Board.  In the absence of the 

President or in the event of his death, inability, or refusal to act, the vice president shall perform the 

duties and be vested with the authority of the President. 

Duties of Treasurer - The Treasurer shall have the custody of the funds and securities of the 

Corporation and shall keep or cause to be kept regular books of account for the Corporation.  The 

Treasurer shall perform such duties and possess such other powers as are incident to that office or 

as shall be assigned by the President or the Board.   

Duties of Secretary - The Secretary shall cause notices of all meetings to be served as prescribed 

in these By-laws and shall keep the minutes of all meetings of the shareholders and the Board. 

The Board of Directors location for all correspondence and meetings is the RIC home office, 

120 Mountain Avenue, Springfield, New Jersey 07081. 
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Rider Insurance 

Company 

Rider Insurance 

Agency 
Security First 

Holdings, LLC 

The Superior 

Group, LLC 

REGULATION OF INSURANCE HOLDING COMPANY SYSTEMS 

Affiliated Companies 

As of December 31, 2017, the Company was a member of an Insurance Holding Company 

System in accordance with N.J.S.A. 17:27A-1. An organizational chart of this system 

follows: 

Mr. Charles Bleiwise and Ms. Susan Greenfield are Mr. Harry Bleiwise’s son and daughter, 

respectively. 

A review of the holding company filings was made for the period under examination 

identifying the Company as registrant to the requirements and standards under N.J.S.A. 

17:27A-3. 

INTERCOMPANY AGREEMENTS 

Agency Agreement 

Rider Insurance Company has entered into an agency agreement with RIA its sole agent and an 

affiliate of the Company. The agreement authorizes the agent to solicit and submit applications; 

to issue and deliver policies, certificates, endorsements and binders; to collect and receipt for, 

hold as fiduciary and pay over to Company, in accordance with procedures.  As full compensation 

for all services provided by RIA, Rider will pay RIA a commission of 16.25% on gross premiums 

reported and paid to Rider on business written by RIA.  

49% Harry Bleiwise

25% Charles Bleiwise

25% Susan Greenfield

1% Bleiwise Grandchildren’s Trust

40.2% Charles Bleiwise

40.2.% Susan Greenfield

19.6% Harry Bleiwise

33.333% Charles Bleiwise 45% Harry Bleiwise

33.333% Susan Greenfield   55% Unaffiliated 

33.334% Harry Bleiwise Investors
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Lease Agreement 

The Company leases its office facility from The Superior Group, LLC; an affiliate of the 

Company. The lease agreement extends until August 31, 2021. 

Loan Agreements 

The Company provided a loan to the Superior Group, LLC, an affiliate of the Company, in the 

amount of $3,000,000 between late 2009 and May 2010 for the purpose of construction on 

Rider Insurance Company's corporate headquarters at 120 Mountain Ave, Springfield, N.J. Once 

the construction was completed, the loan converted to a fixed rate of 5.75% loan secured with a 

mortgage on the premises, amortized over 30 years. In 2013, Rider Insurance Company agreed to 

refinance the loan to the fixed interest rate of 4.00% on the outstanding principal and reduce the 

term to 20 years. 

POLICY ON CONFLICT OF INTEREST 

The Company has a questionnaire regarding conflict of interest in which the officers and directors 

are informally required to disclose any possible conflict. This questionnaire is to be completed 

annually. Rider Insurance Company does have a formal policy to complete conflict of interest 

questionnaires. Upon review of the conflict of interest questionnaire for the year 2015, it was 

determined that the Company did not have any reported conflict of interest. However, the conflict 

of interest questionnaires were not completed in 2016 and 2017.  It was noted, that the Company’s 

Secretary and all of the Board Members did not submit a completed conflict of interest 

questionnaires.  It is recommended that the Company’s Secretary and all the Board Member’s submit 

a completed conflict of interest questionnaires to comply with the Company’s own Conflict policy 

statement. 

CONTINUITY OF OPERATIONS 

The Company maintains a formal disaster recovery and business continuity plan to meet its needs 

in the event of a disaster and or catastrophe. 

Current backup or programs, essential documents, records and files are stored in an off- premises 

location and as part of its by-laws maintains a provision for the succession of Officers 

It was noted that the Company did not do any testing of their disaster recovery system. It is again 

recommended as in the last examination report that the Company simulate a disaster recovery 

test to identify and document essential deficiencies that might exist, which could potentially impede 

the process necessary to establish and restore either basic or critical systems and functions in a 

timely manner. 

ACCOUNTS AND RECORDS 

The Company uses a premier accounting software as its general ledger system (i.e., QuickBooks), 

and a software called "Renaissance", which is maintained by Majesco, for its premium and loss 

system. Rider receives all premium receipts from its affiliate RIA. When the premiums are received, 
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cash account is debited, and premium written account is credited. Commissions are deducted when 

premiums are paid. Interest is recorded as a debit to cash account and credited to the applicable 

interest on a monthly basis. 

TREATMENT OF POLICYHOLDERS 

N.J.S.A. 17:29B-4(10) requires all companies to maintain a complete record of all complaints that 

it has received since the date of its last examination. A review of Company records indicates that as 

of December 31, 2017, the Company does maintain a complaint register and is in compliance with 

this statute. 

FINANCIAL STATEMENTS AND OTHER EXHIBITS  Page 

Exhibit   A   Balance Sheet as at December 31, 2017……………………………………………10 

Exhibit   B   Summary of Revenue and Expenses for the Three-Year Period Ending 

December 31, 2017………………………………………………………………….11 

Exhibit   C   Capital and Surplus Account for the Three -Year Period Ending 

December 31, 2017………………………………………………………………….12 
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Statement of Assets, Liabilities, Surplus and Other Fund 

as of December 31, 2017

Exhibit A

Balance Balance

Per Exam Per Company Exam Note

ASSETS @ 12/31/17 12/31/17 Change Number

Bonds $13,569,457 $13,569,457 1

Preferred Stocks 458,333 458,333

Common Stocks 10,431,036 10,431,036

Mortgage Loans on Real Estate: First Liens 2,280,992 2,280,992

Cash and Short Term Investments 3,508,262 3,508,262 1

Investment Income Due and Accrued 114,593 114,593

Uncollected Premiums and Agents' Balances 314,370 314,370

Reinsurance:

Amounts Recoverable from Reinsurers 947,232 947,232

Other Amounts Receivable from Reinsurers 11,513 11,513

Guaranty Funds Receivable or on Deposit 84,744 84,744

EDP Equipment and Software 27,920 27,920

 Total Admitted Assets $31,748,452 $31,748,452

LIABILITIES

Losses $5,269,945 $5,269,945 2

Loss Adjustment Expenses 1,661,308 1,661,308 2

Commissions Payable, Contingent and Other Charges (334,722) (334,722)

Other Expenses (excluding taxes, licenses and fees) 174,533 174,533

Taxes, Licenses and Fees (excluding federal/foreign taxes) 325,963 325,963

Borrowed Money 6,509,543 6,509,543

Unearned Premiums 7,147,194 7,147,194

Ceded Reinsurance Premiums Payable 392,382 392,382

Payable to Parent, Subsidiaries and Affiliates 350,711 350,711

Aggregate Write-Ins for Liabilities (Rounding) 3 3

 Total Liabilities $21,496,860 $21,496,860

CAPITAL AND SURPLUS

Common Capital Stock $2,550,000 $2,550,000

Surplus Notes 3,000,000 3,000,000

Gross Paid in and Contributed Surplus 4,150,000 4,150,000

Unassigned Funds (Surplus) 551,592 551,592

Surplus as Regards Policyholders $10,251,592 $10,251,592

Total Liabilities, Surplus and Other Funds $31,748,452 $31,748,452
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Underwriting and Investment

Exhibit for the Three Year Period 

Ended December 31, 2017                                                                                              EXHIBIT B EXHIBIT B

2015 2016 2017

UNDERWRITING INCOME

Premiums Earned $16,984,868 $13,340,085 $17,280,007

Deductions:

Losses Incurred $8,946,441 $7,491,356 $8,501,055

Loss Adjustment Expenses Incurred 2,897,509 2,906,023 2,852,481

Other Underwriting Expenses Incurred 6,037,462 6,211,349 6,867,922

Aggregate Write-Ins for Underwriting Deductions 34 0 2

Total Underwriting Deductions $17,881,446 $16,608,728 $18,221,460

Net Underwriting Gain or (Loss) ($896,578) ($3,268,643) ($941,453)

INVESTMENT INCOME

Net Investment Income Earned $148,565 ($35,779) ($62,490)

Net Realized Capital Gains or (Losses) 37,707 554,653 153,397

Net Investment Gain or (Loss) 186,272 518,874 90,907

OTHER INCOME

Finance and Service Charges 0 0 339,254

Total Other Income 0 0 339,254

Dividends to Policyholders 0 0 0

Federal and Foreign Income Taxes Incurred 0 0 0

Net Income ($710,306) ($2,749,769) ($511,292)
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Capital and Surplus for the Three Year 

Period Ended December 31, 2017     EXHIBIT C

2015 2016 2017

Surplus as Regards Policyholders, December 31,

Previous Year $13,357,668 $11,422,477 $9,020,626

Net Income or (Losses) ($710,306) ($2,749,769) ($511,292)

Change in Net Unrealized Capital Gains or (Losses) (780,333) 60,683 1,501,019

Change in Non-Admitted Assets (444,552) 353,248 175,226

Change in Provision for Reinsurance 0 (66,013) 66,013

Change in Surplus for the Year  ($1,935,191) ($2,401,851) $1,230,966

Surplus as Regards Policyholders:

December 31, Current Year $11,422,477 $9,020,626 $10,251,592
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NOTES TO THE FINANCIAL STATEMENTS 

NOTE 1: STATUTORY DEPOSITS  

As of December 31, 2017, the Company maintains a $750,000 total par value in US Treasury Bonds 

and $813,486 in a Money Market Mutual Fund with TD Bank with the Commissioner of Banking 

and Insurance of the State of New Jersey for the benefit and security of all of the policyholders of 

Rider Insurance Company.  The Virginia Insurance Department also maintains a statutory deposit 

of $500,000 Money Market Mutual Fund with Wells Fargo for Rider.  

NOTE 2:  LOSSES AND LOSS ADJUSTMENT EXPENSES     

At December 31, 2017, the Company reported a net liability for Losses and Loss Adjustment 

Expenses of $6,931,253. The actuarial review of the Loss and Loss Adjustment Expenses Reserves 

for Rider was completed by the NJDOBI Office of Solvency Actuarial Unit and determined to be 

reasonably stated and accepted for examination report purposes. 

Based on this review, the Company’s gross and net reserves were determined to be reasonable and 

the balance will be accepted as stated.  Net loss reserves, as reported by the Company and as 

determined by this examination totaled $5,269,945.  Net loss adjustment expense reserves, as 

reported by the Company and as determined by this examination, totaled $1,661,308.     

SUMMARY OF EXAMINATION RECOMMENDATIONS 

CONFLICT OF INTEREST-Page 8 

It was noted, that the Company’s Secretary and all of the Board Members did not submit completed 

conflict of interest questionnaires.  It is recommended that the Company’s Secretary and all the 

Board Member’s submit a completed conflict of interest questionnaire to comply with the 

Company’s own Conflict policy statement. 

CONTINUITY OF OPERATIONS-Page 8 

It was noted that the Company did not do any testing of their disaster recovery system. It is a g a i n  

recommended as in the last examination report that the Company simulate a disaster recovery 

test to identify and document essential deficiencies that might exist, which could potentially impede 

the process necessary to establish and restore either basic or critical systems and functions in a 

timely manner. 
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CONCLUSION 

The examination of Rider Insurance Company was conducted by the undersigned at the Company’s 

main administrative office located at Springfield, New Jersey.   

The courteous cooperation extended to the examination staff by the Company's officers and 

employees is acknowledged. 

Respectfully Submitted, 

_______________________ 

Nancy Lee Chice, CFE   

Examiner-in-charge  




