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RAYMOND K. CONOVER, of full age, hereby certifies and

says:



1. I am the Chief Insurance Examiner of the Office
of Solvency Regulation for the New Jersey Department of Banking
and Insurance ("Department"). I have held this position since
2010. From 2004 to 2010, I held the position of Assistant
Commissioner of the O0Office of Solvency Regulation for the
Department. Prior to 2004, I held the position of Chief
Insurance Examiner for the Department. My responsibilities
include monitoring the financial <condition of all insurance
entities transacting business in New Jersey. I make this
certification to explain the business of Garden State Indemnity
Company, Inc. (“GSIC”) and the reasons why GSIC needs to be

placed into liguidation.

HISTORY OF GSIC

2. GSIC is a New Jersey domiciled property/casualty
insurer licensed to transact insurance business in New Jersey.
GSIC was originally formed on October 4, 1985 and commenced
business on November 20, 1986. Originally the company wrote
professional liability coverage for accountants and lawyers
pursuant to N.J.S.A. 17:17-1 et seq.

3. Due to serious reserve deficiencies and its poor
financial condition, GSIC was placed under consensual

administrative supervision pursuant to N.J.S.A. 17:51A-1 et seq.



on June 29, 1998. In July 1999, the Department approved GSIC’s
plan to withdraw from the business of insurance. GSIC began
withdrawing policies effective August 1999, and went into run-
of[ status.

q, On May 24, 2010, pursuant to N.J.S.A. 17:27A-2,
the Commissioner approved the acquisition of control of GSIC by
Alfred Morelli, the principal owner of Taxisure Exchange
("Taxisure”). Taxisure was a reciprocal insurance exchange
organized and authorized to transact business pursuant to
N.J.S.A. 17:50-1 et seq.. Taxisure was originally authorized to
transact business on October 31, 2003 and operated as a
commercial automobile insurer specifically for taxicabs.

5. As a part of the plan for the acquisition of
control approved by the Commissioner, on May 27, 2010, GSIC
completed a statutory merger with Taxisure, under which Taxisure
surrendered its New Jersey Certificate of Authority to transact

business and left GSIC as the surviving entity (with the

'The administrative supervision of insurers is confidential under
N.J.S.A. 17:51Aa-4a; however, given the nature of GSIC’s
financial condition and the nature of the relief sought in this
proceeding, the Commissioner deems the disclosure of the
existence of GSIC’s administrative supervision to be in the best
interest of the public under N.J.S.A. 17:51A-4d. The
Commissioner presently deems it appropriate to maintain the
statutory confidentiality of any hearings, notices,
correspondence, reports, records, and other information in the
Department’s possession relating to GSIC’s administrative
supervision.



administrative supervision continuing in force). Subsequently
GSIC’'s Certificate of Authority was amended to include
automobile liability and automobile liability property damage
coverage.

6. Based upon the most recently information provided
by GSIC to the Department, GSIC had 452 policies in force as of
June 30, 2011. On July 1, 2011, the Department directed GSIC to
cease writing new business effective July 1, 2011, and to cease
renewals of existing Dbusiness with effective dates after

September 1, 2011 (later modified to October 1, 2011.)

INSOLVENCY AND FAILURE TO MAINTAIN REQUIRED CAPITAL AND SURPLUS

7. Pursuant to N.J.S.A. 17:23-1, "“[elvery insurance
company transacting business in this State shall annually, on or
before March first, file in the [D]lepartment a statement
showing its financial condition at the close of business on
December thirty-first of the year last preceding ... 1in the
format adopted by the National Association of Insurance
Commissioners [“NAIC”] and in use at the time the statement is
due.”

8. Pursuant to N.J.S.A. 17:17-6, GSIC is required to

maintain a minimum of capital and surplus of $2,000,000.



9. Despite the merger, GSIC’s financial condition
continued to deteriorate. As shown on its 2010 annual statement
filed with the Department, GSIC’s policyholder surplus, or net
worth, was $2,029,457 as of December 31, 2010, a 51.6% decline
from the $4,190,195 surplus as of December 31, 2009. This
information is set forth in the annual statement at Page 3,
Liabilities, Surplus and Other Funds, Line 37, Surplus as
regards policyholders, and a copy of this page is attached as
Exhibit A.

10. GSIC’s financial condition has deteriorated to
the point where its assets are now less than its liabilities and
required reserves. As shown on its 2011 annual statement filed
with the Department, GSIC’s policyholder surplus, or net worth,
was ($490,949) as of December 31, 2011. This information 1s set
forth in the 2011 annual statement at Page 3, Liabilities,
Surplus and Other Funds, Line 37, Surplus as regards

policyholders, and a copy of this page is attached as Exhibit B.

HAZARDOUS FINANCIAL CONDITION

11. The provisions of N.J.A.C. 11:2-27.1 et seq., a
subchapter entitled “DETERMINATION OF INSURERS IN A HAZARDOUS
FINANCIAL CONDITION”, provide guidelines to determine whether an

insurer is in a hazardous financial condition.



12. N.J.A.C. 11:2-27.3(a) sets forth 29 factors to be
considered “... either singly or in a combination of two or
more, 1in determining whether an insurer 1is in a hazardous
financial condition[.]”

13. N.J.A.C. 11:2-27.3(a)6 involves "“[a] finding that
the insurer's operating loss in the last 12 month period or any
shorter period of time, including, but not limited to, net
capital gain or 1loss, change in non-admitted assets and cash
dividends paid to shareholders, is greater than 50 percent of
such insurer's remaining surplus as regards policyholders in
excess of the minimum required[.]”

14. Based upon GSIC’s 2010 annual statement, GSIC’S
net operating loss for 2010 was ($1,435,848). This information
is set forth in the 2010 annual statement at Page 4, Statement
of Income, Line 8, Net underwriting gain or (loss), and a copy
of this page is attached as Exhibit C.

15. The 2010 net operating loss of ($1,435,848) is
4,874.4% of $29,457, the balance of policyholders’” surplus in
excess of the statutorily required $2,000,000 minimum capital
and surplus (see Paragraph 9 above).

16. Based upon GSIC’'s 2011 annual statement, GSIC’S

net operating loss for 2011 was ($2,192,730). This information

is set forth in the 2011 annual statement at Page 4, Statement



of Income, Line 8, Net underwriting gain or (loss), and a copy
of this page is attached as Exhibit D.

17. As set forth in Paragraph 10 above, GSIC has no
remaining policyholders’ surplus. Accordingly, the 2011 net
operating loss of ($2,192,730) 1is greater than 50% of the
balance of policyholders’ surplus in excess of the statutorily
required $2,000,000 minimum capital and surplus.

18. Accordingly, the Commissioner has determined that
GSIC is in a hazardous financial condition pursuant to N.J.A.C.
11:2-27.3(a)6.

19. N.J.A.C. 11:2-27.3(a)l8 involves “[a] finding
that the insurer does not possess the minimum capital and
surplus ... required by statute to be maintained ...[.]”

20. Pursuant to N.J.S.A. 17:17-6 et seq., GSIC’s
current minimum capital and surplus requirement is $2,000,000.

21. As more particularly set forth in Paragraphs 7 to
10 above, GSIC’s capital and surplus is less than $2,000,000 as
of its most recent annual statements.

22. Accordingly, the Commissioner has determined that
GSIC does not possess the minimum capital and surplus required
by statute and that GSIC is in a hazardous financial condition

pursuant to N.J.A.C. 11:2-27.3(a)18.



FAILURE TO FILE ANNUAL AUDITED FINANCIAL REPORT

23. Pursuant to N.J.A.C. 11:2-26.4(a), “All
insurers... shall have an annual audit by an independent
certified public accountant on or before June 1 for the year
ended December 31 immediately preceding.”

24. Pursuant to N.J.A.C. 11:2-26.1(a), “[tlhe purpose
of this subchapter [ANNUAL AUDITED FINANCIAL REPORTS] 1is to
improve the Department’s surveillance of the financial position
of insurers....”

25. On May 24, 2011, GSIC wrote to the Department
requesting an extension to June 30, 2011 (original due date:
June 1, 2011) to file its 2010 Annual Audited Financial Report,
which extension was granted by the Department on June 1, 2011.

26. On June 15, 2011, GSIC wrote to the Department
requesting a second extension to file its 2010 Annual Audited
Financial Report pending the completion of a due diligence
period in connection with a possible sale of the company. On
July 26, 2011, the Department granted GSIC a second extension to
September 1, 2011 to file the Report.

27. On August 15, 2011, GSIC wrote to the Department
requesting a third extension to September 30, 2011 to file its
2010 Annual Audited Financial Report. A copy of the Department’s

August 19, 2011 letter denying a third extension is annexed



hereto as Exhibit E.

28. GSIC did not file its 2010 Annual Audited
Financial Reports with the Department by September 1, 2011.

29. As of the date of this certification, GSIC’s 2010
Annual Audited Financial Report still has not been filed with

the Department.

AUTHORITY FOR ORDER OF LIQUIDATION

30. N.J.S.A. 17:30C-1 to -31 governs the
rehabilitation, ligquidation, and conservation of insurers in New
Jersey. Under N.J.S.A. 17:30C-3, only the Commissioner can
institute proceedings seeking the liquidation of an insurer.

31. N.J.S.A. 17:30C-8 provides that the Commissioner
“may apply to the court for an order directing him to liquidate
the business of a domestic insurer ... regardless of whether or
not there has been [a] prior order directing him to rehabilitate
such insurer, upon any of the grounds set forth in [N.J.S.A.
17:30C-6]1 ...”".

32. Pursuant to N.J.S.A. 17:30C-6a, the impairment or
insolvency of an insurer constitutes grounds for rehabilitation.

33. N.J.S.A. 17:30C-1a defines “impairment or
insolvency” to mean “... the capital of a stock insurer

shall be deemed to be impaired and the insurer shall be deemed



to be insolvent, when such insurer is not possessed of assets at
least equal to all liabilities and required reserves together
with its total issued and outstanding capital stock r

34. As discussed in Paragraphs 7 to 10 above, GSIC'’s
assets are less than equal to 1its liabilities and required
reserves together with its statutorily required minimum capital
and surplus.

35. Accordingly, GSIC 1s insolvent ©pursuant to
N.J.S.A. 17:30C-la, establishing grounds for a declaration of
insolvency and grounds for 1liquidation pursuant to N.J.S.A.
17:30C-8 and N.J.S.A. 17:30C-6a.

36. Pursuant to N.J.S.A. 17:30C-6f, a finding that an
insurer is 1in a hazardous financial <condition constitutes
grounds for rehabilitation.

37. As discussed in Paragraphs 11 to 22 above, the
Commissioner has found that GSIC 1is operating in a hazardous
financial condition.

38. Accordingly, the finding that GSIC is operating
in a hazardous financial condition constitutes grounds for
liquidation pursuant to N.J.S.A. 17:30C-8 and N.J.S.A. 17:30C-
6f.

39. Pursuant to N.J.S.A. 17:30C-6b, an insurer’s

refusal to submit its books, records, accounts, or affairs to

- 10 -



the reasonable examination of the Commissioner constitutes
grounds for rehabilitation.

40. Pursuant to N.J.S.A. 17:30C-6q, an insurer’s
willful violation of any law of this State constitutes grounds
for rehabilitation.

41. As discussed in Paragraphs 23 to 29 above, GSIC
is required by N.J.A.C. 11:2-26.4(a) to file an Annual Audited
Financial Report for 2010 with the Department. Despite the grant
by the Department of two extensions of the time to file the 2010
Report, GSIC has not filed the Report.

42. Accordingly, GSIC'’s failure to file its 2010
Annual Audited Financial Report with the Department as required
by law constitutes grounds for liquidation pursuant to N.J.S.A.
17:30C-8 and N.J.S.A. 17:30C-6b and g.

43, Given GSIC’s history of ongoing financial
difficulties and its current financial status, the Commissioner
has determined that any attempt to rehabilitate GSIC would be
useless and would only result in increased expenses of
administration and increased delays in the administration of
claims contrary to the best interests of GSIC’s policyholders,
creditors, and the public.

44. Accordingly, the Commissioner has determined that

GSIC must be placed in liquidation.

- 11 -



I certify that Lhe foregoing statements made by me are
true. I am aware that if any of the foregoing statements made by
me are willfully false, I am subject Lo punishment.

“RAYMOND K. CONOVER
CHIEF INSURANCE EXAMINER

Dated: April ?LL%_, 2012



EXHIBIT A



ANUAL STATEMENT FoR R veak 2010 of e GARDEN STATE INDEMNITY COMPANY, INC,

LIABILITIES, SURPLUS AND OTHER FUNDS

Current Yoar Prar Year

1. Lassas (Past 2A, Lino 35, Column 8) ... FOUSTRIRRONN PP 1663610 ... 2,084,865
2 Rmulnnmpayablnonp.udlm:esandm Mwﬂewnes(deddeF Pu{i CdmmG) .............................................
3 Lonathmlewuuos(l"odmw% COMITN ) ovveviesenrsrmmassnssroenshasassamsssssssus hosues s sassassssussasesees R ) 3. U] IO 305,000
4. C. payablo, confingent fssions and ather simiar chames . SR o
S. Other exp {axcluding taxes, ficenses and fees)
6. Taxes, boonsas and fees (axcuding faders and forsign ncoma taxes)..... -
71 Gurrent fedort and foreign income tasess (duding $... - - 0 on reaized caplal gains (0mes]) v cevvcresnes
72 Neldakemod tax Gaby
8, Borrowed moaey $.....-. .0 cnd inlecest therean $. (1 SO JRR
9, Unearmed promiums (Part 14, Line 38, Column 5) (alter ded: cliy d premiums for cadod red o

$ 539,567 and indudsing nty olS._m......D) ..... [RSTRUUUSTURTRRINY VT 639567 ].... ....... 609,244
10,  Advanooy .
11.  Dividends dedared and unpald:

111 Stockholders..... JUTSIU TR

11.2  Policyholders ... revnorieie s assonese faseranienrussassisisere Vi eemariiESaEeo e e
12 Ceded emsurance premiums payable (nal of ceding commissions) ........ 465397 .. 509,191
13, Funds heid by company undat reinsutonce treafies (Schadule F, Part 3, Column 19). 1325213 ccccvvenne 1072527
14, Amounts withheld of rebsned by oGmpany f0r 200U OL GBS veevueuserssrasssssissmsssessissssessspsnr it ssnsseies s Yevsamaenesanss
185, Romitianoes and items not allocated . TRUPUUTRIIYY [FVOREUPPPORPIP T
15, Provision for minsuranca (Schedule F, Part7) .
7. Neladustments in assols end liabdities dua fo forelgn sxchang rates
18.  Drafb oubslanding
19 Payable lo parent, subsiciaries and affilalos .
20, Duivaly orenem
21.  Payshle for secusilies
22,  Payabla for securities lending
23, Liabify for amounts Dokl Under UnIsired BIERS c....eeeseumms mssssserssssssassessssesses st smms st an st [ amessnrer
28, Capital noles $.— .0 and interest thereon §. O oeeeosesoseess s evsnessasmsbsssresmmsanssatssesnsassrasnsese frospusasemmasariscrsas frnvesenseasssicencens
25,  Aggregale wiite-nis for kabifiles 10097 691
% TOTAL Lisbias mxcuding protacled cel iabiitias (Lines 1 through 25) renraneees 43TGHN |ocneace. 4TR16
27.  Protecied cell lisbikGes
28.  TOTAL Liabiiies (Lines 26 and27) ....... 437582 470,816
29.  Aggregate write-ins for spechal surplus funds
30, COMMMON CRPRAISIOEK .. cooervvoreacsssessrosramsse cossmastisssisassaas oot sisemsbatessascscostssss rsmmssauecacssebisunprnysisassn et 108807
3.  Preferrod capilal sock .
2. Aggregatn vaili-is o Y107 tan IpECial TP KN . eeiesemevcennmsssssnsssenammasssssscamssssss s s
33, Surplusnobs .
34, Gross patd 1 and contributed suplus 6415358 .00 omnco
35.  Unassigned funds (surplus) 5 eesesersescnsesisrnantsstsisssnnss susencostassasorssnsases fuastmsne (6385801)1........
36.  Losstreamumy stock, stcost

365 ... hares commoa {value induded in Line 0% 0)

3.2 0 shares praterrud (valuo included in Line 31 §. 0)
37. Suﬂmuny&pwddmammbﬁ.uimw@agu,msﬂ reneees 209857 |.......... 4,190,185
38. TOTALS (Page 2, Line 28, Colurn J) 6405278 8914011
[DETALB OF WRITEINS
2501, Unabocalod Cash 9301
2502 Escheat 691 691
2503. Associtabon fees p3y 105
2538, Sumarydmmngmm-mskanazsﬁunmmWn ....................................... tresesnisnmtererarencons
2593. TOTALS 2501 2503 10 75 8DOVE) ..ovouispssnnesioces s gussrenees ... $0,097 631
2901.
2503,
2999, Summary of remaining write-hns for Line 29 Gom ovorlow PagO.........umveerecusommmsssrase i sonses
2999, TOTALS (Lines 2901 throtsgh 2303 plus 2358) (Line 29 sbove)
3201,
3202, ovenes
3298, Sumaydmmguaa-mbrlmaz&unomﬁwpuge
2293, TOTALS (Lines 3201 through 3203 pius 3298) (Line 32 abowe) veverei it eansassosemenzastrssanss fussrmzsssrsseramzazocos Jisannassoasenesseisin




EXHIBIT B



ANNUAL STAILMENT FOR THE YEAR 2011 oF meGARDEN STATE INDEMNITY COMPANY, INC.

LIABILITIES, SURPLUS AND OTHER FUNDS

R
PRI

10.
.

FEFESCENNNRBENNES

Current Yeat

Prior Year

Loases (Part 2A, Line 35, Column 8) y oo rsmmen I R v nseeases [eeneaann 1,818,987

Reinsurance payabla on paid losses and loss adjustment exp {Schedule F, Part 1, Column 6) .......oooovooe
Loss adjusiment expunses (Part 2A, Line 35, Column 9) ;
issions payable, confingent commissi and other simiar chamges ...

C

Other

Taxes, oonses and foes (exduding foderal and foreign ncome taxcs) . .
Gumont federal and foreign income taxes (nciuding $... Oon msllzul capdal gams (lossea))
Net daterrod tax lubilly ...... B

Borrowed money $.............. 0 and nlecesltm«aons TS | F T UUOURRRp O PRRESC .

Unearmed premums (Parl 1A, Line 3B, Column 5} (afier dadudng d P for cedod rek of

| 192,197 and mcluding warranty reserves of 0 and acaved accidenl and health experience raling

rafunds inchuding 3...... -.... .0 for medical loss ratio rebale per the Public Healfh Service Ad) .. ....392,1961..

Advance prommums ..
Dividends dedlared and unpant

111
11.2

Ceded reinsurance pramiums payahle (nel of oewﬁng

(cxcluding taxos, li and faes)

L

Stockholders .
Pnicyholdm

).

Funds held by company under rei reaties {Schodul FPadS Column 19).... 1612230

A

Remiltances and ilems nel aflocated ...
P for rei (S“‘FParﬂ)

te withheld or retained by company for L Of OUIEIS «..evevviceressvereresessorssrsnnsemsscsmsnssnereassapspusrmansas fromsscnessioninuiiinns

Yy

Nel adjumms in assels and liabllites due to fotmgn oxchange ralas
Pnyable to parent, wbswﬁams and alﬁﬁalu

Payable for secuntbes .............

Payable for secunties lending ... e

Liabiity for amounts held under mmsumd plaru

Capital noles $. .Dandi $.

Aggrogate wiite-ins for Babilites .. ... {1.821)

TOTAL Liabilites excluding pmleded cell liabilites (Lmes‘l B\mugh 25) 4421385 .......... &
Protecied cell Rablllies .........ccccoceeiiininnne ovr |onsrazessansnensansars

TOTAL Liabiftes (Lines 26 @00 2T) ...cv..ceeoremerusisssssssesmsertonsassmssnasiescassasisnisesss ... 4424315]...
Aggregale writo-ns for special SUTRIUS RS ...o...ccermssroensemmiensnenmrcr s

Common capal SIock -.......cevvenereennse 2,000,000

Preferred capital stodk ...

Aggmgalawninmbtomermmspwalwplmw reveaen Jrerrnsinnnnansnannas
[0S 1Y, SRR R B R
Gross paid in and contributed SUTPIUY oo oo serascene ... 6,415358
Unassigned funds (surplus) ... 6,385,901)
Less treasury stock, al cost

361 0 shares (velue ciuded in Lina 30 §. (/) PRI

362 0 shares prelerred {value included in Ling 31 §. S—) P

Suplus a3 regands policyholders (Lines 29 o 35, minus 36) (Page 4, LmaS)

TOTALS (Page 2, Line 28, Column 3) . -
oETAa.s OF WRITE-NS

... 1663610

...639,567

rveieeeee. 465,397
.......... 13252713

2501,

2903.

UnaBocaled Cash ... ..cccovieenieceersisnisamerisssniasecesssiseesenes
2502, Escheal .....cocoeeerrececrsisirenses
2503, Associlabion fees payable .........cooinreeiesinansisieeniiinnes
2588, Smmaryo(nmamngwrﬂemsbrl.m%bommﬂwme

2599, TOTALS {Lines 2501 Swough 2503 phus 2598} {Line 25 above) ...

2488. swdwmgmhrmenﬁunmmms
2399. TOTALS {Lines 2901 2903 plus 2996

29 above) .

3286 Sumaydmmnngm@nsbvhe&ﬁomowrﬁwpago
3259, TOTALS (Lines 3201 through 3203 pus 3298) {Line 32 above) ...




EXHIBIT C



ANHIAL STATEMENT FOR THE YEAR 2010 0F The: GARDEN STATE INDEMNITY COMPANY, INC,

STATEMENT OF INCOME

1 2
Currant Prior
Year Year
UNDERWRITING (NCOME

1. Promiums camod (Par 1, Lo 35, Comad) .ooiieevcanrmernenss o 1382050 ... 1952813
DEDUCTIORS
2 lo&wmmd(PnﬂZLmlS,ColumT) arensasereereneeise sns sz AL b o eeererenes 1611.7501... .oeee 1,724,020
3 Lwadmmmlvwme(PMB,m?S,Ga&mn')..
4 Omwmdemﬁhgmpemimnd(PMJ.UmZS.CdWmZ)
S. Aggregato wris-is for Sarwriting dedudh EC
6. TOTAL Underwiling Doductions (Lines 2 B0ugh ) es.eecuacciveiimsmimssssemarnseens?
7 Nel incoma of prolecied cels ... ;
8 Ne!mdemili\ggahu(lm)(m1m&\ml’mu6phuLhoT)..,.. ereaseesasnensspare sasne i e

INVESTMENT INCOME
9, Not investment income eamod (Exhit of Nat investment Income, Line 17) o
10, Netreokzod capil gains (isses) iess capital g tax of §. oo 0 (Extdbit of Gapital Gains (Losses))
31 Nebinvesbment gaint 06 (053) (L3 8 = 10] ocsuuromsemmercesssnsrres s ssmrs s e s

, OTHER {NCOME

12 Nolgahot(lo”)ﬁomsgmb'nrpmnhmbdmmdmgoddﬂ nt d$
3.  Finance and servica charges not dudod in prerasm ..

14, Aggregate wrila-ns for miscellaneous homo

45, TOTAL Other income {Lines 12 trough 14) e

16. Net incomo before dividands fn policyholders, after capital

o tan and before allobher fodoral Bnd foreign

incoma taxes (Lines 8+ 11 + 15) ccccenneenns

(970,079}........ (1,143,029}

17, Dividends to polcyhold

18.  Netincomo, nﬁu:ividmds to policyholders, afler capital gains tx and before a¥ othor federat and foreign

(1,143,029

income laxes (Line 16 minus Line 17) ... .

19. Fedunlandlun’qnhmhuﬁwfed

20. Net'nuome(Lino10m'nusljm19)(lol.i\022)................
CAPITAL AND S8URPLUS AGCOUNT

21. &rﬂmamgsvdspo&wudus.omnbuuwbrpu(r’agﬂ,mw,mumz)..

22 Netinoome (fomLina 20)

23 Notbansiors (1o)tom Protaciad Cellaooounts )

24, Chmoehndmd’mdnp&ﬂgaiua(&m)humpiﬁlgmmds [/ J "
25 Changein nolurretlized foreign exchangd coptil gain {los2)
26.  Changein netdelered inoome tax - 15,852}... 25658
27.  Changein nonadmiied assels (Exhibit of Nonaduilted Assets Line 28, Golumn ) (10,745) 9,005
26.  Change kn provision for soinsurance {Page 3, Line 16, Column 2 minus Goluron 1) .. .. 56,782
29,  Chapgein siaplus nolss resuvasesronsrnsestpsrensnspasesperarsssiassanses | et
30. Surphus (contributed to) withdrarem from profesied cdlls . eo fovees
31.  Cumdative effectof changean PRSI a————ELEL oo |- acopipione
32 Copihl changes:

321 Padin eveessmesestsaensrassshsIRSE SsSB40

322 Transferred from surplus (Stock Dividend) ......ccoueeuee

323  Transfoned to suplus . JRRR————
33,  Suwpls odfusimentst

R4 Padin

332  Transfomed to caphal (Slock DAAIENT] ..ovicsvscmeemsmnessesssssmescenmsemme e 2t

333 Transforod fom capis! ...

Net rornilances from o (io) Homa Office

34
35, Dividends to stockholdors
36. chamhhmysbdt(Pagﬂ.l.i\oSGJ and 362, Column 2 minus Column 1)

Aggrogate witie-ins for gains and Josses In sorplus

37.
38, Oimmhsuplmasmwpoﬁqmldm lofhyur(l.imzzwh:m
39§ ds i

as Degesmber 34 current 0 24 plus Line 38
DETAILS OF WRITE4RS
0501, S merereseesessssssssanbsrsssens st esrte
0502,

1402

JADB.  evmsoresersuensssossesensmseesssarosvasons e s aRy SoRege LTS RSBS00

1498 dehhubﬁshﬁmﬂﬁun%w

2954

1489, TOTALS (Lines 1401 through 1403 plus 1498) {Linc 14 above)

(6%.544) o

314, WW%MWM&G

3702, Priorperiod adiesiment for FIT ble

0000 e

3703, Reversalof Receivable N

3738, Suumydmmai\hgmibinbrmﬂm rflow page ..

......... e L (241,854

3799, TOTALS {Lines 3701 through 3703 phus 3738) (Lines 37 o) Jpppreeps



EXHIBIT D



ANHUAL STATCMENT FOR THE YEAR 201 1 oF mie GARDEN STATE INDEMNITY COMPANY, INC.

STATEMENT OF INCOME

1 2
Current Prios
Yeat Year
UNDERWRITING INCOME
1 Pmmmeamed(?ndi,hmJS,Columml). — _ s [ 13193701 . ... 1,352,853
DEDUCTIONS
2 Losses incurred (Part 2, Line 35, Colunn 1)) ceisieeerasertemisarsne ... 2,2B2.5%6 1611750
3 Loss adusiment expenses i d (Part 3, Line 25, Cokumn 1) ...... ...242,350
4 Other underwriting expenses incumed (Part 3, Line 25, Colun 2) .. .. 934,601
5. Amregaluwrie—inslormdcmifngdodwﬁons.. wacarananhlinee e et ol saeos pin
6 TOTAL Underwriting Deductions (Lines 2 trough 5) 2,788,701
7 Net incoma of protected CellS .....ooovninimme e R e e
8 Nel underwriling gan or {loss) {Line 1 minus Line Gpusng 7) .oveenriennens e vens (2492730) ... . (1,435.848)
INVESTMENT INCOME

9. Nel investment income earmed (Exhibit of Net tnvestment [T R 1LY 1) DRSO R RIS ]
10, Nel roalzed capital gains (losses) less capilal gams tax of§ .0 (Exhibit of Capital Gains (Losses)) e 20,628
11, Netinvestmont gain or {oss) (Lines 9 + 10) ... OO e = e Aaam

OTHER INCOME
12 Nelgainor (los3) from agents' of p jum bal harged off ( t d $. 0 amount charged
LR N |) DUTOORRUUO PRSP PP R o JE TP TURURUINNN I
13, Finanoe and service charges not included in premiums ..
14, Aggregate wrilo-ins for miscellancous ncome ..
15. TOTAL Other Income (Lines 12 hrough 14) ..c.oere cuevervusurmscemmmsiemsrimmsssemin s
16.  Net income before dividends Lo policyholders, after capital gains lax and before all other federal and foreign
incom taxes {Lines 8 « 11+ 15) ... et er et st eaense et et
17.  Dividends (0 policYhOIIERS ....ccveuns cummanisoriamsmsemcssnssssnmsaenecnenss
18, Nel income, afler dividends lo pot , afler capial gains tax and before all oth
income taxes (Line 16 minus Line 17) .....
19. Federal and foreign income taxes incurred .........
20.  Netincome (Line 18 minus Line 19) (Y5 T ) T
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards poficyholders, December 31 prior year (Page 4, Line 39, Column 2) ........
23, Neltransfers (o) from Prolected Cell accounts ............ :
24.  Change in nat unrealized capital gains or (fossas) less capilal gains tax of
25, Change in netunrealized foreign exchange capital gai (l0s3} ..
26.  Chango n net defomed oo Lax .ocovvvveceuneissesssnseenvees
27.  Change in nonadmiied assels {ExhibA of Nonadmiled Assels Line 28, Column 3)
28.  Change in provision for reimsurance (Page 3, Line 16, Column 2 minus Column 1)
29, Change ift SUIPIUS MOLBS «.o..cevusensuensrsssessbssomsssscmsssimssrmsssmsss s s 2000
30, Surplus (conbibuted lo) withdrawn from p tecled cells .
3{. Cumulative eflect of changes ling priniples ...
32 Capital changes:
321 PA D e
322  Transforred from surplus (Stock Dividend)
323 Transfomed to SUrpls ...coenemiensirinmnnnsusinrsee s
33, Swplus adjustments:
331 Pald..coceenmnens

... {970,079

serene: 20294571 .. 4,190,195

970,079)

34, Nel remitiances from of (to) Home Office ..

35, Dividends to stockholders ........

36. changnhhmuymdt(Pagea,Lheas.i and 362, Column 2 minus Column 1)
. Aggmga!ewﬁb-‘mtaga‘mandlomhwp!us ..... “ SO [ . (1,196,541
38. Mahwmkaasregadswﬁcyhold«sbrheyur(ljmnmwhsn erevebereraersra sensaan e sm e ase e osans: (2,160,738
39. SMagggmggM rs. Dacember 31 currenl year [Ling ZlEUuﬂ)@g&Lﬁw:ﬂ).... erereenen] ensrreesnn: (490.349) oo one 029.457
DETALLS OF WRITE-INS

P RIS

0502

0503. .. wrsnsaesesensseas

0598. SmmaryofremanhgwﬁhmslwlijhunovetﬂWpage .......
0599, TOTALS]L_n'asOSMMOSO?ogh:OSGBHM S above) ...
1401. Miscellaneous ICOMB .........coommieomnicnmnucaciions PRI

1402, . . . e tstap et e e saa s s et RV oo

LT JRRO RN PR R retsresenariutsenses [eversnecerairanasiases
1498. Swnuydmhhgvﬁle-hsbr&mﬂhmmvﬂwpage ............. e

1439. TOTALS (Lines 1401 twough 1403 plus 1438) (Line 14 sbove}

3701, Extraordinary Dividend o Great Republs Corporalion .............
3702, Prior period adjustment for Payable to Cotporale Star per Audit
3703. Reversal of Receivable ........co.-ee
3798, Smnmaryo!mma'nhgwrib—hsfurl.ine 37 from overfow
3799, TOTALS (Lines 3701 thvough 3703 plus 3798) (Lines 37 above) ...

e PR a....... (19654




EXHIBIT E



DEPARTMENT OF BANKING AND INSURANCE .
THOMAS B. CONSIDINE

C""6’5 CHRsTIE DIVISION OF INSURANCE e e
overnor PO BOX 325 ommisstoner
TRENTON, NJ 08625-0325
Kim CUADAGNO Tex (609) 292-0844 Doucus: A. WHEELER
Lt. Governor FAX (609) 292-3144 Director
August 19, 2011
Fred Morelli

Garden State Indemnity Company, Inc.
4810 Belmar Boulevard

Suite 101

wall, NJ 07753

Re: Further Extension Request for the 2010 Annual Audited Financiat Report for Garden State
Indemnity Company, Inc. (“GSI"}

Dear Mr. Morelli:

The Company’s request dated August 15, 2011, for a further extension for fillng the 2010 Annual
Audited Financial Report for December 31, 2010 pursuant o N.J.A.C. 11:2-26.4{b) has been received and

reviewed.

Please be advised that the Department is denylng your request for a further extension until September
30, 2011. The Department believes that the 2010 Annuai Audited Financial Report should essentially be
complete at this point except for possibly the Subsequent Event footnate. As a result, the 2010 Annual

Audited Financial Report must be filed with the Department on or before September 1, 2011.

if you have any questions, please contact Erica Brimmer at (609) 292-5350, extension 50321.

Very truly yours,

L. st

Douglag A. Wheeler
Director, Division of Insurance

Ce: Raymond Conover
Boris Privman
Russell lones
Steve Kerner
Roy Gutowski
Erica Brimmer

. Visit us on the Web at wwuw.njdobi.org
New Jersey is an Equal Opportunity Employer ¢ Printedon Recycled Paper and Recyclable



