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SUPERICR COURT OF NEW JERSEY
CHANCERY DIVISICN,

GENERAL EQUITY PART-MERCER COUNTY
DOCKET NO.: MER-C-60-06

1/M/C THE REHRBILITATION : ' Civil Ac
OF NJ EXCHANGE .

ORDER TO SHOW CAUSE
WITH IMMEDIATE RESTRAINTS.

THIS matter having been opened to the Court by Anne Milgram,
Attorney é‘éncral-of New Jersey, by Emérald Erickson Kuepper, Deputf
Attorney General, as attorney for plaintiff, Commissioner of the
Department of Banking and Insurance of the State of New Jersey
| (*Commisgioner”), on a Petition for Liquidation of NJ Exchange, for
an Order directing all persons having an interest in or claim
against NJ Exchange to appear and show causé why an Crder éhould
not be entered, pursuant tciﬂ,J.sga- 17:30C-8 and -9, providing for
the liguidation of WJI Exchangé, terminaticon of the Orxrder of
penabilitation of NJ Exchange eantered on July 10, 2008, and

imposing injunctive relief pursuant to N.J.S.A. 17:30C-5, and the



Court having considered the Letter Brief, and the Certifications of
Raymond Congver, Assgistant Commissioner of the Office of Solvency

Reqgulation, and Michelina A. Lombardo, Deputy Rehabilitator, and

good cause appearing,

IT IS on this Q’V\ | day Of' Mﬂwg& 2007;

ORDERED that:

(1) Any person having an interest in or claim against NJ
Exchange appear and show caugse before the Honorable Neil H.

Shueter, Presiding Judge, Chancery D1v151c éaSuperlor Court of New

§65

Jergey, 210 S. Broad Street, 5% Floor, Trenton, New Jerséy on
:T&WUM{H H 200g, at & p.m., or aa sgon thereafter as coﬁﬂsel
may be heard, why an Order should not be entered.:

{a) Appointing the Cqmiss:ioner as Liguidator of NJ
Exchange .with all the powers and authority expressed or implied by
N.J.S.A. 17:30C-1, et ,ng_L

(b) Directing the Commiséio’ner to ligquidate NJ Exchange;

{c} Terminating the Order of Rehabilitation of NJ
Exchange entered on July 10, 2006; : -

(a) Permanenﬁly cnﬁ oining-all persons and entities from
pursuing litigation against NJ Bxchange, or from 1nr_erfer1ng with
the Commissiocner’s efforts to ligquidate NJ Exchange;

(e} Halting " all further payment of claims by NJ
Eichange;

(£) Providing that all claime must be asserted against



NJ Exchange no later than one year from date of the Order of
Liguidation, in the form established by the Commissioner, or’ such
" claima will be forever barred;

(g} Establishing procedures governing the paymeﬁﬁ of
claima by NJ Exchange; |

(h) Granting the Commigsioner such other injunctive and
equitable relief as may be neceasafy to protect thé policyhoidéra
‘and creditore or NJ Exchange and the public, as the Court mayAdéem
juet and proper; and |

{2) Effective immediately on entry of this Order, and until

further Order of this Court, NJ Exchange is declared to be
ingeolvent. This déclaration is without prejudice; and shall not
preélude the shareholders of NJ Exchange, if any, who deny that NJ
Exchange is insolvent, from contesting the Commissioner’s Fetition
for Liguidation or Declaration of Insolvency on the return date of

this Order to Show Cause, or at a subsequent hearing.

(3) In continuation of the prior Court Order dated July 10,
2006, effective immediately and pending the return date of this
Order to Show Cause, all court actions, arbitrations and mediations
currently or hereafter pending in which NJ Exchange is a party in
the State of New Jersey or elsewhere, are hereby stayed; and.

{4) A copy of this executed Order to Show Caus?)fthe Petition

for Liquidation, supporting certifications, and Letter Brief hawipg-

boon-served-on-Oetober———2663) gshall be served within 5 days of



the date héreof on all parties listed on the Petition for
Ligquidation, said service .to_ be made by regular mail, VSr by
pergonal service, either of which means of gervice shall be deemed
sufficient service of proéess upon.the defendants; and

($) Notice of this application to any other interésted
parties shall be accomplished by publiéhing a copy'of thistrdér in
a newspaper of general circulation in the county within which NJ

Exchange‘s corporate offices were previoualy located, specifically,

The Newark Star lLedger, The Trenton Times, The Courier-Pogt, The
New Jersey Lawyeyx, and Ths New Jersey Law Journal on or before

fvﬁVtkmyszhé, 2007; and that such Notice shall constitute éood and
sufficient notice of this application teo all persons having an
interest in or claim against NJ Exchange subject to: the
requirements of due process of law; and

{(8) 1f any interested party intends to file anawéaring
affidavits oxr briefs or séek other relief in the present matter,
such paperes shall be filed with the Court and seivad upon Députy
Attorney Generall'Emerald ErickaegtnéPepper, attoxmey for' the
Commigsioner, on or befcrer : , 2007; and the Commissioner

- ECEMHTN

may file reply papers on or before ;;L# 2007; and

{7) A copy of this Order to Show Cause and all supporting
materialg, filed herewith, shall be available for public inspection
during regular business hours beginning 2 dayé afrer the date of

this Order and until the return date of the Order to Show Cauge at



the following locations:

(a) NJ Exchange in Rehabilitation
3 Wing Drive, Suite 260 .
Cedar Knolls, N.J. 07927

(b} N.J. Department of Banking and Insurance
Office of Solvency Regulation, 8 Floor
20 Weat State Street
Trenton, N.J. 08625-0325

{c) Superiox Court of New Jersey
Mercer County ) :
210 South Broad Street, 5% Floor,
Trenton, N.J. 0B&50-0068
(8) The Commissioner’s. representative shall serve a copy of

this Order by fax upon all Civil Presiding Judges and all Civil

Case Managers upon receipt of an ex

HdR. Neil H. Shuster. P. 5. Ch. Di%.



