BLENDED RESOURCE FUND 15 - SCHEDULE OF EXPENDITURES ALLOCATED BY RESOURCE TYPE – ACTUAL (EXHIBIT D-2 SERIES)

Overview:

The Schedule of Expenditures Allocated by Resource Type - Actual (Exhibit D-2 series) is prepared from the district’s records, and is the responsibility of the district.  A separate schedule is prepared for each school in order to calculate surplus/carryover by funding source at the school level.  The individual school-level carryovers are added together to determine the district-wide surplus/carryover by funding source.  Comparative schedules are not required.  These schedules are to be included in the Other Supplementary Information section of the CAFR. 

The resource types and amounts included on the Schedule of Expenditures Allocated by Resource Type- Actual represent the resources, including June 30th prior year fund balance reserved for encumbrances associated with the general fund contribution for the prior year, and any deferred revenue or carryover from the prior year which was budgeted in the CAFR year to fund the current year of the school two-year report on instructional priorities.  The prior year encumbrances allocated to the restricted federal resources are a component of the prior year deferred revenue blended in the current year school-based budget.  Schools not required to prepare school-based budgets in the prior year would include only the current year resource allocations on the school’s Schedule of Expenditures Allocated by Resource Type-Actual and would not have school-level fund balance reserved for encumbrances associated with the general fund contribution at the prior year end, or deferred revenue or carryover at the beginning of the current year.

Total expenditures reported on the Schedule of Blended Expenditures – Budget and Actual will be allocated to the various funding sources using the ratio of the individual resource to the total resources in that school.  For example, if 25% of the resources blended in a school are from Title 1, then 25% of the expenditures in that school are Title 1 expenditures.  There will not be any deferred revenue/carryover resulting from budgeted restricted state aids because restricted state aids are considered spent before the general fund contribution when allocating expenditures to state and local contributions to school based budgets.  This results in any unspent state or local contributions to SBB falling to general fund surplus at June 30.

Calculation For the First Year of Implementation of SBB:

The percent of resources calculation used to allocate expenditures to the various funding sources is detailed on the Schedule of Expenditures Allocated by Resource Type – Actual (Exhibit D-2 series).  The “% of Total Resources” column is a calculation of what percentage each resource type is of the total resources blended in the school-based budget.  The calculation is the individual resource amount divided by the total of all resources.  “Total Expenditures Allocated as a % of Total Resources” is calculated as the total actual expenditures from the individual location’s Schedule of Blended Expenditures – Budget and Actual (Exhibit D-3) multiplied by the “% of Total Resources” for each funding type.  “Total Surplus/Carryover” is the surplus/carryover for each resource type and is calculated as the difference between the “Resource Amount (Final Budget)” and the “Total Expenditures Allocated as a % of Total Resources.”  For federal programs, “Total Surplus/Carryover” at June 30 is considered deferred revenue/carryover.
Calculation for Second and Subsequent Years of Implementing SBB:

In the second and subsequent years of implementing SBB, schools will have general fund balance reserved for encumbrances and deferred revenue/carryover from June 30 of the prior year as well as current year resource allocations to be blended in their school-based budgets.

Once the prior year June 30 allocation is performed and the deferred revenue/carryover for the federal funding sources is calculated, the LEA has the option of reallocating the federal funds back to the schools on July 1st in the amounts that were originally deferred, or reporting the amounts less the individual funding sources allocation of June 30 encumbrances as unexpended program funds at August 31st and including those amounts on the district’s carryover application as of August 31st.   

Since the state fiscal year is July 1 through June 30, and the federal grant period is September 1 through August 31, if the deferred revenue/carryover is reallocated back to the schools at July 1st of the subsequent year, an additional allocation similar to the one detailed above, in the section entitled “Calculation For the First Year of Implementation of SBB,” is required for July and August of the subsequent year to determine the various federal program expenditures to be included on the final expenditure report.  If this approach is taken, the calculation of expenditures allocated by resource type should be prepared in two pieces; July and August; and, September 1 through June 30.  These two pieces from the current fiscal year will be added together for CAFR reporting purposes.  The July and August piece will be added to the prior year September through June piece for federal final expenditure reporting purposes.

If the prior year June 30 deferred revenue/carryover less the allocation of encumbrances is reported as unexpended program funds at August 31 and included on the district’s carryover application as of August 31st  of the year subsequent to the current year, expenditures allocated to the various funding sources on June 30 of the subsequent year are calculated based on the ratio of total deferred revenue/carryover returned to the schools to fund the rollover of encumbrances plus the current year allocation to the total resources blended in the school-based budget.  The total school-based expenditures are then multiplied by this percentage to determine the school-based expenditures allocated to the particular funding source.  Once the total school-based budget expenditures allocated to the particular funding sources are determined, those expenditures are allocated to the deferred revenue/carryover/general fund reserve for encumbrances before being allocated to the current year allocation when determining deferred revenue/carryover at June 30 of the subsequent year.  For example, if the Title 1 allocation was $10,000 for 20X3-X4 and the 20X2-X3 carryover was $1,000, total Title 1 expenditures are allocated first to the $1,000 carryover and then to the $10,000 current year allocation.  Therefore, if the Title 1 allocated expenditures are $9,000, the $1,000 carryover was spent first and the remaining $8,000 was spent from the current year allocation.  This process is repeated each June 30 to allocate expenditures, determine June 30 deferred revenue, and report carryover on August 31.

Operating Transfers and District-wide Summary:

Once the total expenditures and encumbrances by resource type are determined, districts are required to adjust the corresponding revenue amounts recorded in Fund 15 for each SBB school.  This is accomplished as part of the year-end closing procedures similar to the revenue adjustments on Exhibit C-2.  An equal and corresponding operating transfer into Fund 15 should offset the GAAP basis expenditures plus the change in June 30 encumbrances reported for each funding source.  This amount will be the same as the budgetary basis expenditures calculated on the encumbrance worksheet (Exhibit ENC-W/S).  Federal deferred revenue/carryover associated with allocations to SBB schools should be reported in the special revenue fund at June 30th with a corresponding operating transfer into Fund 15. 

Once a Schedule of Expenditures Allocated by Resource Type - Actual (Exhibit D-2 series) is prepared for each location, a district-wide summary is prepared.  This summary provides the detail of the expenditures by funding source necessary to complete the Worksheet of Reserve for Encumbrances Allocated by Resource Type for Goods and Services Received after June 30, 20XX (ENC W/S).  This worksheet is necessary to convert GAAP basis expenditures to the budgetary basis for inclusion in the Schedule of Expenditures of Federal Awards and State Financial Assistance (Exhibits K-3 and K-4, respectively), and to determine the amount of the operating transfers into Fund 15 to offset the GAAP basis expenditures plus the change in June 30 encumbrances.  The district-wide summary is a summation of the amounts reported on the individual school calculations.  This information is not to be recalculated for the district as a whole.

The Schedule of Expenditures Allocated by Resource Type – Actual (Exhibit D-2) is prepared on the modified accrual basis (with the exception of the deferred last state aid payment(s)), where encumbrances are not recorded as expenditures until the year the goods or services are received.  The Budgetary Comparison Schedule - Special Revenue Fund – (Exhibit E-2) and the Single Audit Schedules (K Schedules) are prepared on a budgetary basis, where encumbrances are recorded as expenditures in the year the purchase order is written.  Therefore, the Schedule of Expenditures Allocated by Resource Type – Actual must be adjusted for encumbrances (illustrated on the Encumbrance Worksheet) before preparing the Budgetary Comparison Schedule – Special Revenue Fund and the Single Audit Schedules.  The Encumbrance worksheet is not required to be submitted with the district’s CAFR.
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