BLENDED RESOURCE FUND 15 - SCHEDULES OF BLENDED EXPENDITURES – BUDGET AND ACTUAL (EXHIBIT D-3 SERIES)

Overview:

The Blended Resource Fund - Schedules of Blended Expenditures – Budget and Actual (Exhibit D-3 series) are prepared from the district’s records and are the responsibility of the district.  A separate schedule for each school is prepared as well as a district-wide schedule.  These schedules detail the budget and actual expenditures incurred to implement the current year of the two-year report on instructional priorities in the individual schools.  These schedules are included as Other Supplementary Information in the CAFR (See Outline of CAFR).  Comparative schedules are not required.  

The United States Department of Education (USDE) has given districts that have an approved schoolwide program the authority to combine certain federal resources.  Funds are viewed as combined at the time they are expended.  This is accomplished in New Jersey by requiring all SBB schools to record school-based budget expenditures in the Blended Resource Fund (Fund 15).  Fund 15 is considered a sub-fund of the general fund.  Revenues are recorded in Fund 15 as operating transfers from the general (Fund 10) and special revenue funds (Fund 20).

A school that operates a schoolwide program may consolidate funds from other Federal education programs in addition to Title I, Part A funds to improve academic achievement throughout the school.  Specifically, section 1114(a) (3) (A) of Title I authorizes the Secretary of Education, through publication of a notice in the Federal Register, to permit schoolwide programs to consolidate funds from any other noncompetitive, formula grant program or any discretionary grant program administered by the Secretary of Education and to exempt schoolwide programs whose funds are consolidated, if the intent and purposes of the programs are met.  Specifically excluded from this provision are Reading First and Emergency Impact Aid funds provided for a displaced student reported as a child with a disability.  A schoolwide program school may not consolidate funds under Subpart I of Part B of Title I of the ESEA (Reading First) to establish reading programs for students in kindergarten through grade 3.  Certain other Federal programs administered by the Secretary of Education are limited in the amount of funds that can be consolidated/blended in a schoolwide program.  Preparers and auditors should consult the July 2, 2004 Federal Register (Volume 69, Number 127), which can be found at http://www.ed.gov/legislation/FedRegister/other/2004-3/070204a.html for further guidance on schoolwide programs and blending.

The following programs are used in our D-3 illustration for blending in school-based budgets.

· Title I, Part A:  Improving Basic Programs Operated by Local Education Agencies
· Title II, Part A: Teacher and Principal Training and Recruiting Fund
· Title II, Part D: Enhancing Education Through Technology
· Title IV, Part A:  Safe and Drug-Free Schools and Communities
· Title V, Part A:  Innovative  Programs 
The preparer should be prepared to support and identify which funds were combined to support  school-based budgets.

Preparers must ensure that the individual schools have approved schoolwide status if federal funds are being blended in the school’s school-based budget and that only allowable program funds are blended in the school-based budget.

Preparation:

The Blended Resource Fund - Schedules of Blended Expenditures – Budget and Actual (Exhibits D-3a through 3c) detail the budgeted and actual expenditures incurred to implement the current year of the school two-year report on instructional priorities in the individual schools.  This schedule should be prepared for each SBB school in the district.  Our D-3 includes two schools for illustration purposes.  Districts must include all SBB schools and are required to include the following columns:

· Original Budget

· Budget Transfers

· Final Budget

· Actual

· Variance Final to Actual 

The original “budgeted” appropriations for districts required to use school-based budgeting are taken from the school-based budget section of the district’s current year final approved budget and should include the rollover of prior year encumbrances.  The final budget column is the budget adjusted for approved transfers.  Preparers should refer to N.J.S.A. 18A:22-8.1 and N.J.A.C. 6A:23A-13.3 Transfers during the budget year for guidance regarding line item transfers.
Districts required to use school-based budgeting do not utilize the special schools series of account and budget numbers in school-based budgets, therefore any budgetary schedules or worksheets will not include these lines.

The original “budgeted” revenues for districts required to use school-based budgeting are reported as operating transfers below the expenditures, and are obtained from the school-based budget section of the district’s current year final approved budget.  The budget transfers column is used to record the transfers and adjustments to the district’s final approved budget. 
The “actual” revenues are adjusted (by closing entries) to equal the amount of revenues necessary to exactly offset the individual funding source’s proportionate share of expenditures and the change in June 30 encumbrances once that amount has been determined.  This amount will be the same as the budgetary basis expenditures calculated on the encumbrance worksheet (Exhibit ENC-W/S).  A detailed discussion of this calculation is contained in the directions for preparation of the D-2 Schedule.  Preparers may access these instructions using the following link:  “Preparing the Blended Resource Fund – Schedule of Expenditures allocated by Resource Type – Actual (Exhibit D-2 series).”

After the individual school Blended Resource Fund - Schedule of Blended Expenditures – Budget and Actual (Exhibits D-3a through D-3b) are completed, a district-wide Blended Resource Fund – Schedule of Blended Expenditures – Budget and Actual (Exhibit D-3) must be prepared.  The district-wide schedule (Exhibit D-3) is a summation of the individual school schedules (Exhibits D-3a through D-3b).  Following the completion of these schedules, the Blended Resource Fund - Schedule of Expenditures Allocated by Resource Type –Actual (Exhibit D-2 series) can be prepared. 
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