














































































































































































































































































































































































































































































































































SINGLE AUDIT SECTION 



LERCH, VINCI & H:U:GGINS 9 LJLP 

DIETER P. LERCH, CPA, RMA, PSA 

GARY J. VINCI, CPA, RMA, PSA 

GARY W. HIGGINS, CPA, RMA, PSI\ 

JEFFREY C. BLISS, CPA, RMA, PSA 

PAUL J. LERCH, CPA, RMA, PSA 

DONNA L. JAPHET, CPA, PSA 

JULIUS B. CONSONl, CPA, PSA 

ELIZABETH A. SHICK, CPA, RMA, PSA 

ANDREW PARENTE, CPA, RMA, PSA 

ROBERT W. HAAG, CPA, PSA 

DEBORAH K. LERCH, CPA, PSA 

RALPH M. PICONE, CPA, RMA, PSA 

CERTIFIED PUBLIC ACCOUNTANTS 
REGISTERED MUNICIPAL ACCOUNTANTS 

EXIITBIT K-1 

DEBRA GOLLE, CPA 

CINDY JANACEK, CPA, RMA 

MARK SACO, CPA 

SHERYL M. NICOLOSI, CPA 

KATHLEEN WANG, CPA 

ROBERT AMPONSAH, CPA 

REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

INDEPENDENT AUDITOR'S REPORT 

Honorable President and Members 
of the Board of Trustees 

Passaic Public Schools 
Passaic, New Jersey 

We have audited, in accordance with the auditing standards generally accepted in the United States of America; the 
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General 
of the United States and audit requirements prescribed by the Office of School Finance, Department of Education, State 
of New Jersey, the financial statements of the governmental activities, the business-type activities, each major fund, and 
the aggregate remaining fund information of the Passaic Public Schools as of and for the fiscal year ended June 30, 2015 
and the related notes to the fmancial statements, which collectively comprise the Passaic Public Schools' basic financial 
statements and have issued our report thereon dated December 15, 2015. 

Internal Control Over· Financial Reporting 

In planning and performing our audit of the financial statements, we considered· the Passaic Public Schools' internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinions on the financial statements but not for the purpose of expressing 
an opinion on the effectiveness of the Passaic Public Schools' internal control. Accordingly, we do not express an 
opinion on the effectiveness of the Passaic Public Schools' internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements 
on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that 
there is a reasonable possibility that a material misstatement of the entity's financial statements will not be prevented, or 
detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in 
internal control that is Jess severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 
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EXIllBIT K-1 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was 
not designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies. 
Given these limitations, dw·ing our audit we did not identify any deficiencies in internal control that we consider to be 
material weaknesses. However, material weaknesses may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Passaic Public Schools' financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements, noncompliance with which could have a direct and material effect on the detennination of financial 
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our 
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards and audit 
requirements as prescribed by the Office of School Finance, Department of Education, State of New Jersey. 

However, we noted certain matters that are not required to be reported under Government Auditing Standards that we 
reported to management of the Passaic Public Schools in a separate report entitled, "Auditor's Management Report on 
Administrative Findings- Financial, Compliance and Performance" dated December 15, 2015. 

Purpose of this Repor·t 

The purpose of this repott is solely to describe the scope of our testing of internal control and compliance and the results 
of that testing, and not to provide an opinion on the effectiveness of the Passaic Public Schools' internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering the Passaic Public Schools' internal control and compliance. Accordingly, this communication is not suitable 
for any other purpose. 

Fair Lawn, New Jersey 
December 15, 2015 
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REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL AND STATE PROGRAM; 
REPORT ON INTERNAL CONTROL OVER COMPLIANCE; AND REPORT 

ON THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS REQUIRED BY 
U.S. OMB CIRCULAR A-133 AND SCHEDULE OF EXPENDITURES OF STATE FINANCIAL 

ASSISTANCE AS REQUIRED BY NEW JERSEY OMB CIRCULAR 15-08 

Honorable President and Members 
of the Board of Trustees 

Passaic Public Schools 
Passaic, New Jersey 

INDEPENDENT AUDITOR'S REPORT 

Report on Compliance for Each Major Federal and State Program 

We have audited the Passaic Public Schools' compliance with the types of compliance requirements described in the U.S. 
Office of Management and Budget (OMB) Circular A-133 Compliance Supplement and the New Jersey OMB Circular 
15-08 State Aid/Grant Compliance Supplement that could have a direct and material effect on each of the Passaic Public 
Schools' major federal and state programs for the fiscal year ended June 30, 2015. The Passaic Public Schools' major 
federal and state programs are identified in the summary of auditor's results section of the accompanying schedule of 
findings and questioned costs. 

Management's Responsibility 

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants applicable to 
its federal and state programs. 

Auditor's Responsibility 

Our responsibility is to express an opinion on compliance for each of the Passaic Public Schools' major federal and state 
programs based on our audit of the types of compliance requirements referred to above. We conducted our audit of 
compliance in accordance with auditing standards generally accepted in the United States of America; the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the 
United States; audit requirements as prescribed by the Office of School Finance, Department of Education, State of New 
Jersey; U.S. OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations and New Jersey 
OMB Circular 15-08, Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid. Those standards 
and Circulars require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
with the types of compliance requirements referred to above that could have a direct and material effect on a major 
federal or state program occurred. An audit includes examining, on a test basis, evidence about the Passaic Public 
Schools' compliance with those requirements and performing such other procedures as we considered necessary in the 
circumstances. 
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EXHIDITK-2 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal and state 
program. However, our audit does not provide a legal determination of the Passaic Public Schools' compliance. 

Opinion on Each Major Federal and State Program 

In our opinion, the Passaic Public Schools complied, in all material respects, with the types of compliance requirements 
referred to above that could have a direct and material effect on each of its major federal and state programs for the fiscal 
year ended June 30, 2015. 

Report on Internal Control Over Compliance 

Management of the Passaic Public Schools is responsible for establishing and maintaining effective internal contfol over 
compliance with the types of compliance requirements referred to above. In planning and performing our audit of 
compliance, we considered the Passaic Public Schools' internal control over compliance with the types of requirements 
that could have a direct and material effect on each major federal and state program to determine the auditing procedures 
that are appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major federal 
and state program and to test and report on internal control over compliance in accordance with U.S. OMB Circular A-
133 and New Jersey OMB Circular 15-08, but not for the purpose of expressing an opinion on the effectiveness of 
internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of the Passaic Public 
Schools' internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does 
not allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect 
and correct, noncompliance with a type of compliance requirement of a federal or state program on a timely basis. A 
material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal control 
over compliance, such that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a federal or state program will not be prevented, or detected and corrected, on a timely basis. A significant 
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance with a type of compliance requirement of a federal or state program that is less severe than a material 
weakness in internal control over compliance, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of this 
section and was not designed to identity all deficiencies in internal control over compliance that might be material 
weaknesses or significant deficiencies. We did not identity any deficiencies in internal control over compliance that we 
consider to be material weaknesses. However, material weaknesses may exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal 
control over compliance and the results of that testing based on the requirements of U.S. OMB Circular A-133 and New 
Jersey OMB Circular 15-08. Accordingly, this report is not suitable for any other purpose. 

Report on Schedule of Expenditures of Federal Awards Required by U.S. OMB Circular A-133 and Schedule of 
Expenditures of State Financial Assistance Required by New Jersey OMB Circular 15-08 

We have audited the fmancial statements of the governmental activities, the business-type activities, each major fund, and 
the aggregate remaining fund information of the Passaic Public Schools as of and for the fiscal year ended June 30, 2015 and 
the related notes to the financial statements, which collectively comprise the Board of Education's basic financial statements. 
We issued our report thereon dated December 15, 2015, which contained unmodified opinions on those financial statements. 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the basic 

financial statements. The accompanying schedule of expenditures of federal awards as required by U.S. OMB Circular A-
133 and schedule of expenditures of state financial assistance as required by New Jersey OMB Circular 15-08 are presented 
for purposes of additional analysis and are not a required part of the basic financial statements. Such information is the 
responsibility of management and was derived from and relates directly to the underlying accounting and other records used 
to prepare the basic fmancial statements. The information has been subjected to the auditing procedures applied in the audit 
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EXIDBITK-2 

of the financial statements and certain additional procedures, including comparing and reconciling such information directly 
to the underlying accounting and other records used to prepare the basic financial statements or to the basic financial 
statements themselves, and other additional procedures in accordance with auditing standards generally accepted in the 
United States of America. In our opinion, the schedule of expenditures of federal awards and schedule of expenditures of 
state fmancial assistance are fairly stated in all material respects in relation to the basic financial statements as a whole. 

Fair Lawn, New Jersey 
December 15, 2015 
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Federal/Grantor/Pass-Through Grantor/ CFDA Grant or State 

program Title Number Proied Number 

U.S. Department of Agriculture 

Passed-through State Department 

of Education 

NSLP -Non-Cash Assistance 

NSLP -Non..Cash Assistance 

NSLP - Cash Assistance 

NSLP - Cash Assistance 

After School Snack Program 

After School Snack Program 

School Breakfast Program 

School Breakfast Program 

School Breakfast Expansion Program 

Fresh Fruit and Vegetable Program 

Fresh Fruit and Vegetable Program 

Farm to School 
Summer Food Service Program 

Total U.S. Department of Agriculture 

10.555 

10.555 

10,555 

10.555 

10.558 

10.558 

10.553 

10.553 

10.553 

10.582 

10.582 

10.575 
10.559 

U.S. Department of Education passed-through 

State Department of Education 

Special Revenue Fund 

lAS.A Consolidated GTantlNCLB 

Title I 

Title I 

Title I 

Title I, School Improvement -Part A 

Tit1eTIA 

Title IIA 

Title ill 

Title ill 

Title m Immigrant 

Title m Immigrant 

I.D.E.A Part B 

Basic Regular 

Basic Regular 

Preschool 

Preschool 

Race to the Top Grant 

21st Century Community Learning Center 

84.010A 

84.010A 

S4.0IOA 

84.010A 

84.367 

84.367 

84.365 

84.365 

84.365 

84.365 

84.027A 

84.027A 

84.173A 

84.173A 

84.413A 

84.287 

NIA 

NIA 

NIA 

N/A 

NIA 

N/A 

NIA 

N/A 

N/A 

N/A 

N/A 

N/A 
N/A 

NCLB397015 

NCLB397014 

NCLB397012 

NCLB397012 

NCLB397015 

NCLB397014 

NCLB397015 

NCLB397014 

NCLB397015 

NCLB397014 

FT-3970-15 

FT-3970-14 

FT-3970-15 

FT-3970-14 

12-RTOl-AOl 

13E00006 

Grant 

Period 

7/1 /13-6/30114 

7/1/14-6/30/I 5 

7/1113-6/30/14 

7/l /14-6/30/1 5 

7 /l/13-6/30/14 

7/1!14-6/30/15 

7/1/13-6/30/14 

711/14-6/30/15 

4/1/14-9/30115 

711/13-6/30/14 

7/1/14-6/30/15 

12/l/13-2128/15 
7/l/]4-6/30/15 

7/1114-6/30/15 

7/l/13-6/30114 

9/1111-8/31/12 

9/1/ll-8/31/12 

7/1/14-6/30/15 

7/1/13-6/30/14 

711114-6/30/15 

7/1/13-6/30/14 

711/14-6/30/15 

7/1/13-6/30/14 

7/1/14-6/30/15 

7/1/13-6/30/]4 

7/1114-6/30/15 

7/1113-6/30/14 

9/1111-11/30/15 

7/1/14-6/30/15 

PASSAIC PUBLIC SCHOOLS 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

FOR THE FISCAL YEAR ENDED JUNE 30,2015 

Budgetary PriorY ear Award 

Amount 

Balance 

July I 2014 

Carryover 

Amount 

Cash 

Received Expenditures Adjustments Adjustments 

460,192 $ 

610,775 

5,357,825 

6,276,761 

137,225 

335,300 

2,602,470 

3,032,214 

9,998 

169,419 

91,562 

44,592 
395,132 

7,340,241 

7,467,653 

7,490,698 

829,014 

827,970 

I,] 12,098 

961,213 

160,383 

3,926,117 

3,623,163 

125.986 

125,335 

596,558 

500,000 

99,376 

(1,222,055) 

(24,485) 

(598,955) 

2,000 

(54,296} 

(1,731) 

(1,800.146) ---'--

$ 1,105,816 

(1,407,160) (1,105,816) 

947 

324 

(1,469) 

(159,705) 

(19,086) 

302,852 

{302,852) 

151,044 

(151,044) 

74,310 

(74,310) 

1,992,704 

(795,767) (1,992,704) 

(29,202) 

(12,478} 

$ 610,775 

1.222,055 

4,415,850 

24,485 

233,371 

598,955 

2,091,754 

8,000 

54,296 

69,684 

22,035 
395,132 

9,746,392 

6,398,992 

1,407,160 

838,553 

1,469 

831,814 

!59,705 

25,044 

19,086 

3,811,363 

795,767 

124,474 

29,202 

152,024 

224,431 

99,376 

517,287 

6,276,761 

335,300 

3,032,214 

10,000 

91,562 

20,304 
395,132 

10,777,936 

7,355,194 $ (1,105,816) 

1,105,816 

910,672 

974,870 

71,867 

4,671,548 

125,797 

197,997 

370,416 

(302,852) 

302,852 

(151,044) 

151,044 

(74,310) 

74,310 

(1,992,704) 

1,992,704 

(29,148) 

(17,527) 

(46,675) 

The Notes to the Schedules of Federal Awards and State Financial Assistance are an Integral Part ofthis Statement 

(Accounts 

Receivable) 

(29,148) 

(1,860,911) 

(101,929) 

(17,527) 

(940,460) 

(21,878) 

June 30, 2015 

Unearned 

Revenue 

93,488 

(2,971,853) 93,488 

(2,047,065) 1,090,863 

947 

324 

(293,313) 221,194 

(431,328) 288,272 

(49,266) 2,443 

(2,107,458) 1,247,273 

(1,512) 189 

(195,697) 137,246 

(275,569) 129,584 

Due to 

Grantor 

EXHlBITK-3 

MEMO 

GAAP 

Receivable 

(29,148) 

(1,860,911) 

(101,929) 

(17,527) 

(940,460) 

(21,878) 

(2,971,853) 

(779,423) 

(58,641) 

(141,458) 

(46,823) 

(672,573) 

(1,323) 

(28,778) 

(86,974) 

Continued 



EXHIBITK~3 

PASSAIC PUBLIC SCHOOLS 

SCHEDULE OF EXPENDmJRES OF FEDERAL AWARDS 

FOR TilE :fiSCAL YEAR ENDED JUNE 30,2015 

June 30, 2015 MEMO 
Federal/Grantor/Pass· Through Grantor/ CFDA Grant or State Grant Award Balance Carryover cash Budgetary PriorYe:ar (Accounts Unearned Due to GAAP 
Proe:ram Tit!~ Number Project Number h!:i.m! Amount July l 2014 Amount Rereived Exnenditures Adjustments Adjustments Receivable) Revenue Grantor Receivable 

Adult Education Basic Skills Grant Program 84.002A 15-3970 9/1/14-8131/15 $ 230,000 $ !65,568 s 229,928 $ (64,360) s (63,710) 
Adult Education Basic Skills Grant Program 84.002A 14-3970 9!1/13-8131/14 259,600 s (75,818) 75,818 

Elementuy Counseling Gmnt (PEACE) 84.215 Q215E110291 10/1/13-9/30/14 390,723 (45,224) 45,224 

Carl D. Perkins Vocational and Applied 

Technology Initiative 84.048A PERK397015 7/1114-6/30/15 34,041 1,500 32,997 (31,497) (380) 
Technology Initiative 84.048A PERK397014 7/1/13-6/30114 82,497 ~087) 8,087 

Total U.S. Department ofEducation- Special Revenue Fund {2.552, 725) 15115.,281 14,941,286 {5,497,065) $ 3,118,335 (1,880,083) 

General Fund 

Medicaid Assistance Program - ARRA 93.778 NIA 10/1/08-12/31/10 413,243 1,302 413,243 (411,941) (411,941) 
Medicaid Assistance Prgm - Prior Years 93.778 NIA 7/1/11-6130/12 177,723 1n,123 177,723 
Medicaid Assistance Prgm - Prior Years 93.778 NIA 7/1/12-6/30/13 87,854 87,854 87,854 
Medicaid Assistance Prgm (SEMI) 93.778 NIA 711114-6/30/15 797,548 570,997 797,548 (226,551) {226,551) 
Medicaid Reimbursement (MAC) 93.778 NIA 7/1/14-6/30115 144,457 144,457 144457 

982,333 1,620,825 (638,492) _l&Th_492) 

Total $ (4,352,871) ~- $ 25 8:1'!,9.9() s 27,340,047 $ $ (46,675) $ (9,107,410) $ 3,211,823 $ s (5,490.428) 

"" a- cancelled encumbrances .,. 
"' 

The Notes to the Schedules ofFederal Awards and State Financial Assistance are an Integral Part of this Statement 



~ 'I f 0 

a l 

. J 
h 

I 

; 
c 

I ~ 
·1 ijl ~ 

ij 



• I .• • • " !"' 
I 

~ ~ • E 
~ ~ ~ 
~ 

" 
~~ 0 0 

"I ll E 
0 0 

~ ~ 'j 
~ 0 

q 
< ' ~. 

u 
~ 

• 

. ~ 
~ ~ 

p 
~ ~; [1 0 ~ g 0 0 

0 " ~ ~ 

~ ~ ~ " . 
" ~ ~ ~ ~ ~ 

~ J <..> ~ ":;! 
~ • u u. 
~ ~ IZ ·u ~ ) ~ g 

a 

I 'I I I 'I ~ 

1 ~, ~j ~, • ~~3 

~ ~~ ~ ; ~ '~ ~ ~ " 

~ ; H 

~ I ... 
; ~ ;<: 

"I ~ ~ 

, j I ~ 'j .~ 
;§ ~ • 
q < 

q 
0 ' 

~ 

I 0 



"" ""'" "' 

Program Title 

Special Revenue Fund 

Watch Us Grow 

Delta Dental Grant 
Joan Lavine Keat Social Grant 

Total Special Revenue Fund- Local Grants 

PASSAIC PUBLIC SCHOOLS 

SCHEDULE OF EXPENDITURES OF LOCAL ASSISTANCE 

FOR THE FISCAL YEAR ENDED JUNE 30, 2015 

Balance. July 1. 2014 

Unearned 

Revenue 

$ 2 $ 
78 

$ 80 $ 

Cash 

Received 

500 $ 
1,432 

350 

~ $ 

Budgetary 

Expenditures 

491 $ 

I,424 
350 

EXHIBIT K-4A 

Balance. June 30. 2015 

Unearned 

Revenue 

II 
86 

2,265 $ 97 



PASSAIC PUBLIC SCHOOLS 
NOTESTOTHESCHEDULESOFEXPENDITURESOF 
FEDERAL AWARDS AND STATE FINANCIAL ASSISTANCE 
FOR THE FISCAL YEAR ENDED JUNE 30, 2015 

NOTE 1 GENERAL 

EXHIBITK-5 

The accompanying schedules present the activity of all federal and state fmancial assistance programs of the Passaic 
Public Schools. The Board of Education is defmed in Note !(A) to the Board's financial statements. All federal 
financial assistance received directly from federal agencies, as well as federal awards and state fmancial assistance 
passed through other gqvermnent agencies is included on the schedule of expenditures of federal awards and state 
financial assistance. 

NOTE 2 BASIS OF ACCOUNTING 

The accompanying schedules are prepared and presented using the budgetary basis of accounting with the exception of 
programs recorded in the food service fund, which are presented using the accrual basis of accounting. These basis of 
accounting are described in Notes !(C) to the Board's financial statements. The information in these schedules is 
presented in accordance with requirements of U.S. OMB Circular A-133, "Audits of States, Local Governments and 
Non-Profit Organizations" and New Jersey OMB Circular 15-08, "Single Audit Policy for Recipients of Federal Grants, 
State Grants, and State Aid". Therefore, some amounts presented in these schedules may differ from the amounts 
presented in, or used in the preparation of, the financial statements. 

NOTE 3 RELATIONSHIP TO FINANCIAL STATEMENTS 

The financial statements present the general fund and special revenue fund on a GAAP basis. Budgetary comparison 
statements or schedules (RSI) are presented for the general fund and special revenue fund to demonstrate fmance­
related legal compliance in which certain revenue is permitted by law or grant agreement to be recognized in the audit 
year, whereas for GAAP reporting, revenue is not recognized until the subsequent year or when expenditures have been 
made. 

The general fund is presented in the accompanying schedules on a modified accrual basis with the exception of the 
revenue recognition of the delayed state aid payments in the current budget year, which is mandated pursuant to 
N.J.S.A. 18A:22-44.2. For GAAP purposes, those payments are not recognized until the subsequent year due to the 
state deferral and recording of certain state aid payments in the subsequent year. The special revenue fund is presented 
in the accompanying schedules on the grant accounting budgetary basis which recognizes encumbrances as 
expenditures and also recognizes the related revenues, which may include the delayed state aid payments, whereas the 
GAAP basis does not. The special revenue fund also recognizes the delayed state aid payments in the current budget 
year, consistent with N.J.S.A. 18A:22-44.2. 

The net adjustment to reconcile from the budgetary basis to the GAAP basis is a decrease of $90 I ,429 for the general 
fund and an increase of $353,679 for the special revenue fund. See the Notes to Required Supplementary fuformation 
for a reconciliation of the budgetary basis to the modified accrual basis of accounting for the general and special 
revenue funds. Awards and financial assistance revenues are reported in the Board's fmancial statements on a GAAP 
basis as presented as follows: 

Federal State Total 

General Fund $ 1,620,824 $ 254,164,237 $ 255,785,061 
Special Revenue Fund 14,463,030 26,558,942 41,021,972 
Capital Projects Fund 19,756,380 19,756,380 
Food Service Fund 10,824,61 I 116,181 10,940,792 

Total Financial Assistance $ 26,908,465 $ 300,595,740 $ 327,504,205 
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PASSAIC PUBLIC SCHOOLS 
NOTESTOTHESCHEDULESOFEXPENDITURESOF 
FEDERAL AWARDS AND STATE FINANCIAL ASSISTANCE 
FOR THE FISCAL YEAR ENDED JUNE 30, 2015 

NOTE 4 RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS 

EXHIBITK-5 

Amounts reported in the accompanying schedules may not necessarily agree with the amounts reported in the related 
federal and state financial reports due to timing differences between the District's fiscal year and grant program years. 

NOTE 5 OTHER INFORMATION 

Revenues and expenditures reported under the National School Lunch Program as non-cash assistance represent current 
year value received and current year distributions, respectively of the Federal Food Distribution Program. TPAF 
Social Security contributions in the amount of $8,004,063 represents the amount reimbursed by the State for the 
employer's share of social security contributions for TPAF members for the fiscal year ended June 30, 2015. The 
amount reported as TP AF Pension System Contributions in the amount of $5,811,811 and TP AF Post-Retirement 
Medical Benefits Contributions in the amount of $9,226,253 represents the amount paid by the State on behalf of the 
District for the fiscal year ended June 30, 2015. The School Development Authority's ("SDA") Educational Facilities 
Construction and Financing Act on-behalf payments totaling $19,756,380 represent the amounts paid by SDA on behalf 
of the District for the facility project expenditures of the District for the fiscal year ended June 30, 2015. 

NOTE 6 ON-BEHALF PROGRAMS NOT SUBJECT TO STATE SINGLE AUDIT 

On-behalf State Programs for TP AF Pension and Post-Retirement Medical Benefits Contributions as well as on-behalf 
School Development Authority Educational Facility Construction and Financing Act Program payments are not subject 
to a State single audit and, therefore, are excluded from major program determination. The Schedule of State Financial 
Assistance provides a reconciliation of State financial assistance reported in the District's fmancial statements and the 
amount subject to State single audit and major program determination. 

NOTE 7 SCHOOL WIDE PROGRAM FUNDS 

Schoolwide programs are not separate federal programs as defmed in OMB Circular A-133; amounts used in 
schoolwide programs (i.e., school based budgets) are included in the total expenditures of the program contributing the 
funds in the Schedule ofExpenditure of Federal Awards. The following funds by program are included in schoolwide 
programs in the District. 

Program 

Title I. Part A: hnproving Basic Programs Operated by Local Education Agencies 
Title II, Part A: Teacher and Principal Training and Recruiting 
Title III, Part A: Language Instruction for Limited Proficient and Immigrant Students 
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$ 

$ 

Total 

4,811,313 
571,691 

89,890 

5,472,894 



PASSAIC I'UBLIC SCHOOLS 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE FISCAL YEAR ENDED JUNE 30,2015 

Part I- Summary of Auditor's Results 

Financial Statement Section 

Type of auditors' report issued: Unmodified 

Internal control over financial reporting: 

1) Material weakness identified? ____ yes 

EXlfiiiBI'f K-6 

__ X:.:___ no 

2) Were significant deficiency identified that 
were not considered to be material weaknesses? ____ yes X none reported ---=---
Noncompliance material to basic financial 

statements noted? 

Federal Awards Section 

Internal control over compliance: 

1) Material weakness identified? 

2) Were significant deficiency identified that 

were not considered to be material weaknesses? 

Type of auditor's report on compliance for 

m<Uor programs: 

Any audit findings disclosed that are required to be reported 
in accordance with OMB Circulm· A-133 (section.SIO(a))? 

Identification of major federal programs: 

CFDA Number(s) 

84.010 

84.367 

84.365 

84.027 

84.173 

10.555 

10.553 

10.559 

____ yes _ _:X.:__no 

____ yes X no ---=---

____ yes _ ___::X_:__ none reported 

Unmodified 

____ yes _ ___::X.:__ no 

Name of Federal Program or Cluster 

Title I 

Title IIA 

Title Illffitle Ill Immigrant 

lDEABasic 

lDEA Preschool 

National School Lunch Program 

School Breakfast Program 

Summer Food Service Program 
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PASSAIC PUBLIC SCHOOLS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE FISCAL YEAR ENDED JUNE 30,2015 

Part I- Summary of Auditor's Results 

Identification of major federal programs: 

EXHIBITK-6 

CFDA Number(s) Name of Federal Program or Cluster 

93.778 

Dollar threshold used to distinguish between 
Type A and Type B programs: 

Auditee qualified as low-risk auditee? 
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SEMI -Medicaid Reimbursement 

$ 820,201 

____ yes X no _.:.;;__ 



PASSAIC PUBLIC SCHOOLS 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE FISCAL YEAR ENDED JUNE 30,2015 

Part I -Summary of Auditor's Results 

State Awards Section 

Internal Control over major programs: 

1) Material weakness identified? ____ yes 

EXHIBITK-6 

_ _:X_::__ no 

2) Were significant deficiency identified that 

were not considered to be material weaknesses? ____ yes X none reported 
---'---

Type of auditors' report on compliance for major programs: 

Any audit findings disclosed that are required to be reported 

in accordance with N.J. Circular Letter 04-04? 

Identification of major state programs: 

GMIS Number(s) 

495-034-5120-078 

495-034-5120-083 

495-034-5120-096 

495-034-5120-089 

495-034-5120-084 

495-034-5094-003 

495-034-5120-086 

495-034-5120-098 

495-034-5120-097 

100-034-5120-086 

Dollar threshold used to distinguish between 

Type A and Type B programs: 

Auditee qualified as low-risk auditee? 
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Unmodified 

____ yes _ _:X-=-_ none 

Name of State Program 

Equalization Aid 

Education Adequacy Aid 

Under Adequacy Aid 

Special Education Aid 

Security Aid 

TPAF Social Security 

Preschool Education Aid 

PARCC Readiness Aid 

Per Pupil Growth Aid 

Extraordinary Aid 

$ 3,000,000 

_ ____::X:.__ yes ____ no 



PASSAIC PUBLIC SCHOOLS 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2015 

Part 2- Schedule of Financial Statement Findings 

EXHIBITK-6 

This section identifies the significant deficiencies, material weaknesses, frand, illegal acts, violations of provisions of 
contracts and grant agreements and abuse related to the financial statements in accordance with Government Auditing 
Standards. 

THERE ARE NONE. 
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PASSAIC PUBLIC SCHOOLS 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2015 

Part 3- Scltedule of Federal and State Award Findings and Questioned Costs 

EXHIBITK-6 

This section identifies the significant deficiencies, material weaknesses, and instances of noncompliance including 
questioned costs, related to the audit of major federal and state programs, as required by OMB Circular A-133 and New 
Jersey OMB's Circular 15-08. 

CURRENT YEAR STATE AWARDS 

THERE ARE NONE. 
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PASSAIC PUBLIC SCHOOLS 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2015 

Part 3- Schedule of Federal and State Award Findings and Questioned Costs 

EXHIBITK-6 

This section identifies the significant deficiencies, material weaknesses, and instances of noncompliance including 
questioned costs, related to the audit of major federal and state programs, as required by OMB Circular A-133 and New 
Jersey OMB's Circular 15-08. 

CURRENT YEAR FEDERAL A WARDS 

There are none. 
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PASSAIC PUBLIC SCHOOLS 
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2015 

EXHIBITK-7 

This section identifies the status of prior-year findings related to the basic financial statements and federal and state 
awards that are required to be reported in accordance with Chapter 6.12 of Government Auditing Standards, U.S. OMB 
Circular A-133 (Section .315(a)(b)) and New Jersey OMB's Circular 04-04. 

STATUS OF PRIOR YEAR FINDINGS 

Finding 2014-001 

Our audit of free and reduced price meals revealed that the District reported the incorrect number of free, reduced 
and paid breakfasts and lunches in November 2013 for School No.4 and December 2013 for School No.3. This 
resulted in an underclaim of7,818 breakfasts and 8,350 lunches for the month of November and 771 breakfasts, 
77 4 lunches and II 0 snacks for the month of December. 

Current Status 

Immaterial items noted- see Auditor's Management Report on Administrative Findings ("AMR") . 
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