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Riding the Waves of €xcellence

LONG BEACH ISLAND BOARD OF EDUCATION
201 20th Street
Ship Bottom, NJ 08008
Phone: (609) 494-8851 Fax: (609) 494-2921

November 29, 2016

Honorable President and

Members of the Board of Education

Long Beach Island Consolidated School District
County of Ocean, New Jersey

Dear Board Members:

The comprehensive annual Ffinancial report of the Long Beach Island
Consolidated School District (District) for the Tfiscal year ended June 30,
2016, is hereby submitted. Responsibility for both the accuracy of the data
and completeness and fairness of the presentation, including all disclosures,
rests with the management of the Board of Education (Board). To the best of
our knowledge and belief, the data presented in this report is accurate in
all material respects and iIs reported in a manner designed to present fairly
the financial position and results of operations of the various funds and
account groups of the District. All disclosures necessary to enable the
reader to gain an understanding of the District"s financial activities have
been included.

The comprehensive annual Tfinancial report is presented in Tfour sections:
introductory, financial, statistical and single audit. The introductory
section includes this transmittal letter, the Management Discussion and
Analysis, the District®"s organizational chart and a list of principal
officials. The financial section includes the general purpose financial
statements and schedules, as well as the auditor®s report thereon. The
statistical section includes selected financial and demographic information,
generally presented on a multi-year basis. The District is required to
undergo an annual single audit in conformity with the provisions of Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance) and New Jersey OMB’s Circular 15-08, Single Audit Policy
for Recipients of Federal Grants, State Grants and State Aid. Information
related to this single audit, including the auditor®s report on the internal
control structure and compliance with applicable laws and regulations and
findings and recommendations, are included in the single audit section of
this report.

1)REPORTING ENTITY AND ITS SERVICES: The Long Beach Island Consolidated
School District is an independent reporting entity within the criteria
adopted by the GASB as established by NCGA Statement No. 3. All funds and
account groups of the District are included in this report.

The Long Beach Island Consolidated Board of Education and all its schools
constitute the District"s reporting entity. The District consists of five
constituent municipalities - Borough of Barnegat Light, Borough of Harvey
Cedars, Long Beach Township, Borough of Ship Bottom and the Borough of Surf
City.



The District provides a full range of educational services appropriate to
grade levels Pre K through 6. These include regular, as well as special
education for handicapped youngsters. The District completed the 2015-2016
fiscal year with an enrollment of 234 students, which is 2 students more than
previous year"s enrollment. The following details the changes in the student
enrollment of the District over the last fifteen years.

Average Daily Enrollment

Fiscal Student Percent

Year EnrolIment Change
2015-16 234 +0.86%
2014-15 232 -0.03%
2013-14 238 -0.04%
2012-13 249 +0.05%
2011-12 237 +0.00%
2010-11 238 +0.05%
2009-10 227 -0.09%
2008-09 250 -0.01%
2007-08 254 0.01%
2006-07 252 -7.01%
2005-06 271 -7.19%
2004-05 292 -2.41%
2003-04 299 -8.00%
2002-03 325 -8.22%
2001-02 354 -5.85%

2) ECONOMIC CONDITION AND OUTLOOK: The Long Beach Island Consolidated
District consists of both large and small summer and year round residences.
The Island’s economy is based on building, tourism, service providers and
fishing.

3)MAJOR INITIATIVES: The Long Beach Island School District continues to act
upon the goals and objectives embedded in our Long Range Facilities Plan for
health and safety as well as acting upon the goals and objectives listed in
our Five Year Curriculum Plan and Three Year Technology Plan and our 3 Year
Strategic Plan. The District continues to review the possibility of closing
one of the two District schools and combining all grades into one. A
feasibility study detailed the closing of the Long Beach Island School
located iIn Ship Bottom, selling the Ilocation and using the proceeds to
upgrade the Ethel Jacobson School located in Surf City. In January 2011 the
Board approved the feasibility study.

The Long Beach Island Grade School was severely damaged by Superstorm Sandy
rendering it uninhabitable until repaired. The school was covered by building
and contents insurance as well as flood insurance. FEMA monies were also
used to fund the repairs to the building. The building was re-opened in March
of 2014. The damage to both Long Beach Island Grade School and the Ethel
Jacobsen School did not impair the buildings” market value. The historical
value recorded in these financial statements did not require a reduction due
to the impairment as it is not above the market value.

4)INTERNAL  ACCOUNTING CONTROLS: Management of the District is
responsible for establishing and maintaining an internal control
structure designed to ensure that the assets of the District are
protected from loss, theft or misuse and to ensure that adequate
accounting data are compiled to allow for the preparation of financial
statements in conformity with generally accepted accounting principles
(GAAP). The internal control structure is designed to provide reasonable,
but not absolute, assurance that these objectives are met. The concept of
reasonable assurance recognizes that: (1) the cost of a control should not
exceed the benefits likely to be derived; and (2) the valuation of costs and
benefits requires estimates and judgments by management.
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As a recipient of federal and state financial assistance, the District also
is responsible for ensuring that an adequate internal control structure is in
place to ensure compliance with applicable laws and regulations related to
those programs. This internal control structure is also subject to periodic
evaluation by the District management.

As part of the District"s single audit described earlier, tests are made to
determine the adequacy of the internal control structure, including that
portion related to federal and state financial assistance programs, as well
as to determine that the District has complied with applicable laws and
regulations.

5)BUDGETARY CONTROLS: In addition to internal accounting controls, the
District maintains budgetary controls. The objective of these budgetary
controls is to ensure compliance with legal provisions embodied in the annual
appropriated budget approved by the voters of the municipality. Annual
appropriated budgets are adopted for the general fund, the special revenue
fund, and the debt service fund. Project-length budgets are approved for the
capital improvements accounted for in the capital projects fund. The final
budget amount as amended for the fiscal year is reflected in the financial
section.

An encumbrance accounting system 1is used to record outstanding purchase

commitments on a line item basis. Open encumbrances at year-end are either
canceled or are included as re-appropriations of fund balance iIn the
subsequent vyear. Those amounts to be re-appropriated are reported as

reservations of fund balance at June 30, 2016.

6)ACCOUNTING SYSTEM AND REPORTS: The District"s accounting records reflect
generally accepted accounting principles, as promulgated by the Governmental
Accounting Standards Board (GASB). The accounting system of the District is

organized on the basis of funds and account groups. These funds and account
groups are explained in "Notes to the Financial Statements', Note 1.

7)CASH MANAGEMENT: The investment policy of the District is guided in large
part by state statute as detailed iIn "Notes to the Financial Statements",
Note 2. The District has adopted a cash management plan which requires it
to deposit public funds in public depositories protected from loss
under the provisions of the Governmental Unit Deposit Protection Act
("'GUDPA™). GUDPA was enacted in 1970 to protect Governmental Units from a
loss of funds on deposit with a failed banking institution iIn New Jersey.
The law requires governmental units to deposit public funds only in public
depositories located in New Jersey, where the funds are secured in accordance
with the Act.

8)RISK MANAGEMENT: The Board carries various forms of insurance, including
but not limited to general liability, automobile liability and
comprehensive/collision, flood, hazard and theft insurance on property and
contents, and Ffidelity bonds.

9)OTHER INFORMATION:

Independent Audit - State statutes require an annual audit by
independent certified public accountants or registered municipal
accountants. The accounting Ffirm of Holman Frenia Allison, P.C. was
selected by the Board"s finance committee. In addition to meeting the

requirements set forth in state statutes, the audit also was designed to meet
the requirements of Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements
for Federal Awards (Uniform Guidance) and New Jersey OMB’s Circular 15-08,
Single Audit Policy for Recipients of Federal Grants, State Grants and State
Aid. The auditor®s report on the basic financial statements and fund
financial statements and schedules is included in the financial section of
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this report. The auditor's reports related specifically tc the single audit
are included in the single audit section of this report.

10] ACKNOWLEDGMENTS:

We would like to express our appreciation to the members of the Long Beach
Island Consolidated School Board for their concern in providing fiscal
accountability to the citizens and taxpayers of the school district and
thereby contributing their full support to the development and maintenance of
our financial operation. The preparation of this report could not have been
accomplished without the efficient and dedicated services of our secretarial
staff.

Respectfully submitted,

Peter J. Kopack, ED.d
Superintendent
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INDEPENDENT AUDITOR’S REPORT

Honorable President and Members
of the Board of Education
Long Beach Island Consolidated School District
County of Ocean
Surf City, New Jersey 08008

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund and the aggregate remaining fund information of the Long Beach Island
Consolidated School District, County of Ocean, State of New Jersey, as of and for the fiscal year ended
June 30, 2016, and the related notes to the financial statements, which collectively comprise the District’s
basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Governmental Auditing Standards, issued by the
Comptroller General of the United States; and audit requirements as prescribed by the Office of School
Finance, Department of Education, State of New Jersey. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the District’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the District’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund
and the aggregate remaining fund information of the Long Beach Island Consolidated School District,
County of Ocean, State of New Jersey, as of June 30, 2016, and the respective changes in financial
position and, where applicable, cash flows thereof for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, budgetary comparison information, and the schedules related to accounting and
reporting for pensions, as listed in the table of contents be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate operational, economic, or historical context.
We have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Long Beach Island Consolidated School District’s basic financial statements. The
introductory section, combining statements and related major fund supporting statements and schedules,
and statistical section are presented for purposes of additional analysis, as required by the Division of
Administration and Finance, Department of Education, State of New Jersey, and are not a required part of
the basic financial statements. The accompanying schedule of expenditures of state financial assistance
IS presented for purposes of additional analysis as required by New Jersey OMB’s Circular 15-08, Single
Audit Policy for Recipients of Federal Grants, State Grants and State Aid and is also not a required part
of the basic financial statements.

The accompanying combining statements and the schedules of expenditures of state financial assistance
are the responsibility of management and were derived from and relate directly to the underlying
accounting and other records used to prepare the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting other records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the accompanying combining statements and schedules of
expenditures of state financial assistance are fairly stated, in all material respects, in relation to the basic
financial statements as a whole.
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The introductory section and statistical section listed in the table of contents have not been subjected to
the auditing procedures applied in the audit of the basic financial statements and, accordingly, we do not
express an opinion or provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 29,
2016 on our consideration of the Long Beach Island Consolidated School District’s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the scope of
our testing of internal control over financial reporting and compliance and the results of that testing, and
not to provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering
Long Beach Island Consolidated School District’s internal control over financial reporting and
compliance.

Respectfully Submitted,

HOLMAN FRENIA ALLISON, P.C.

Wi e

Michael Holt
Certified Public Accountant
Public School Accountant, No. 1148

Toms River, New Jersey
November 29, 2016
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LONG BEACH ISLAND SCHOOL DISTRICT
COROUGH OF SURF CITY, OCEAN COUNTY

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2016

UNAUDITED

This discussion and analysis of Long Beach Island School District’s financial performance provides an
overall review of the School District’s financial activities for the fiscal year ended June 30, 2016. The
intent of this discussion and analysis is to look at the School District’s financial performance as a whole;
readers should also review the notes to the basic financial statements and financial statements to enhance
their understanding of the School District’s financial performance.

Financial Highlights
Key financial highlights for 2016 are as follows:

¢ General revenues accounted for $6,193,900 in revenue or 82% of all revenues. Program specific
revenues in the form of charges for services, operating grants and contributions, and capital grants
and contributions accounted for $1,365,665, or 18% to total revenues of $7,559,565.

¢ The Governmental Activities of the School District had $8,188,384 in expenses; $1,310,165 of
these expenses were offset by program specific charges for services, grants or contributions.
General revenues (primarily property taxes) of $6,193,896, plus capital projects fund balance
were adequate to provide for these programs. The District also recorded an extraordinary loss of
$492,174 related to de-obligation of funds by the U.S. Federal Emergency Management Agency.

¢ The General Fund had $6,500,289 in revenues, $6,982,329 in expenditures and $547,674 in other
financing uses. The General Fund’s balance decreased $1,029,714 over 2015.

Using this Comprehensive Annual Financial Report (CAFR)

This annual report consists of a series of financial statements and notes to those statements. These
statements are organized so the reader can understand the Long Beach Island School District as a
financial whole, an entire operating entity. The statements then proceed to provide an increasingly
detailed look at specific financial activities.

The Statement of Net Position and Statement of Activities provide information about the activities of the
whole School district, presenting both an aggregate view of the School district’s finances and a longer-
term view of those finances. Fund financial statements provide the next level of detail. For governmental
funds, these statements tell how services were financed in the short-term as well as what remains for
future spending. In the case of the Long Beach Island School District, the General Fund is by far the most
significant fund.
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Reporting the School District as a Whole
Statement of Net Position and the Statement of Activities

While this document contains the large number of funds used by the School District to provide programs
and activities, the view of the School district as a whole looks at all financial transactions and asks the
question, “How did we do financially during 2016?” The Statement of Net Position and the Statement of
Activities helps answer this question. These statements include all assets and liabilities using the accrual
basis of accounting similar to the accounting used by most private-sector companies. This basis of
accounting takes into account, all of the current year’s revenues and expenses regardless of when cash is
received or paid.

These two statements report the School District’s net position and changes in those assets. This change in
net position is important because it tells the reader that, for the school district as a whole, the financial
positions of the School District has improved or diminished. The causes of this change may be the result
of many factors, some financial, and some not. Non-financial factors include the School District’s
property tax base, current laws in New Jersey restricting revenue growth, facility condition, required
educational programs and other factors.

In the Statement of Net Position and the Statement of Activities, the School District is divided into two
distinct kinds of activities:

¢ Governmental Activities — All of the School District’s programs and services are reported
here including, but not limited to, instruction, support services, operation and maintenance of
plant facilities, pupil transportation and extracurricular activities.

+ Business-Type Activities — This service is provided on a charge for goods or services basis to
recover all the expense of the goods or services provided. The Food Service enterprise fund
is reported as a business activity.

Reporting the School District’s Most Significant Funds
Fund Financial Statements

The analysis of the School District’s major (all) funds is included in the 2015-16 Comprehensive Annual
Financial Report as presented by the School District. Fund financial reports provide detailed information
about the School District’s major funds. The School District uses many funds to account for a multitude
of financial transactions. However, these fund financial statements focus on the School District’s most
significant funds. The School District’s major governmental funds are the General Fund, the Special
Revenue Fund, and the Capital Projects Fund.

Governmental Funds

The School District’s activities are reported in governmental funds, which focus on how money flows
into and out of those funds and the balances left at year-end available for spending in the future years.
These funds are reported using an accounting method called modified accrual accounting, which
measures cash and all other financial assets that can readily be converted to cash. The governmental fund
statements provide a detailed short-term view of the School District’s general government operations and
the basic services it provides. Governmental fund information helps you determine whether there are
more or fewer financial resources that can be spent in the near future to finance educational programs.
The relationship (or differences) between governmental activities (reported in the Statement of Net
Position and the Statement of Activities) and governmental funds is reconciled in the financial statements.
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Enterprise Funds

The Enterprise Funds use the same basis of accounting as business-type activities; therefore, these
statements are essentially the same.

The School District as a Whole

Recall that the Statement of Net Position provides the perspective of the School District as a whole.
Table 1 provides a summary comparison of the School District’s net position for 2016 and 2015.

TABLE | - STATEMENT OF NET POSITION

June 30, 2016 June 30, 2015
Governmental  Business-Type Governmental  Business-Type
Activities Activities Total Activities Activities Total

Current and other assets $ 2244238 $ 1,949 $ 2,246,187 $ 2955305 $ 1,083 $ 2,956,388
Capital assets, net 2,009,119 - 2,009,119 2,078,286 - 2,078,286
Total assets 4,253,357 1,949 4,255,306 5,033,591 1,083 5,034,674
Deferred outflow of resources 239,106 - 239,106 54,047 - 54,047
Long-term liabilities 1,990,806 - 1,990,806 1,954,476 - 1,954,476
Other liabilities 502,567 863 503,430 32,084 255 32,339
Total liabilities 2,493,373 863 2,494,236 1,986,560 255 1,986,815
Deferred inflow of resources 293,587 - 293,587 219,078 - 219,078
Invested in capital assets, net 2,009,119 - 2,009,119 2,078,286 - 2,078,286
Restricted 1,503,748 - 1,503,748 2,742,979 - 2,742,979
Unrestricted (1,807,364) 1,086 (1,806,278) (1,939,265) 828 (1,938,437)
$ 1,705503 $ 1,086 $ 1,706,589 $ 2,882,000 $ 828 $ 2,882,828

Table 2 provides a comparison analysis of District-wide changes in net position from fiscal years 2016
and 2015.
TABLE Il - CHANGES IN NET POSITION

Governmental Activities Business-Type Activities Total
2016 2015 2016 2015 2016 2015
Revenue
Program Revenue:
Operating Grants $ 1310165 $ 519,745 $ 55,500 $ 39,828 1,365,665 $ 559,573
General Revenues:
Property Taxes 5,073,482 5,754,105 - - 5,073,482 5,754,105
Federal & State Aid Not
Restricted to Specific Purposes 986,455 1,200,876 - - 986,455 1,200,876
Tuition 93,980 81,892 - - 93,980 81,892
Miscellaneous 39,979 73,494 4 3 39,983 73,497
Total Revenues 7,504,061 7,630,112 55,504 39,831 7,559,565 7,669,943
Expenses
Instructional Services 2,767,703 2,425,351 - - 2,767,703 2,425,351
Support Services 5,112,216 4,191,952 55,246 40,147 5,167,462 4,232,099
Unallocated Depreciation 308,465 299,848 - - 308,465 299,848
Extraordinary Item - Loss Contingency 492,174 - - - 492,174 -
Total Expenses 8,680,558 6,917,151 55,246 40,147 8,735,804 6,957,298
Change in Net Position $ (1,176,497) $ 712961 $ 258 % (316) $ (1,176,239) $ 712,645
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Governmental Activities

Property taxes made up 68% of revenues for governmental activities for the Long Beach Island School
District for fiscal year 2016. The School District’s total governmental revenues were $7,504,061 for the
fiscal year ended June 30, 2016. Federal, state and local grants accounted for 31%.

The total cost of all programs and services was $8,188,384. Direct Regular and Special Education
Instruction comprises 34% of School District expenses.

Revenues for the School District’s business-type activities (food service program) were comprised of
charges for services and federal and state reimbursements.

¢ Food service revenues exceeded expenses by $258.

¢ Operating contributions represent $55,500 of revenue. This represents the amount paid by
governmental activities.

The School District’s Funds

Information about the School District’s major funds is included in the 2015-16 Comprehensive Annual
Financial Report as presented by the School District. These funds are accounted for using the modified
accrual basis of accounting. All governmental funds (i.e., General Fund, Special Revenue Fund, and
Capital Projects Fund presented in the fund-based statements) had total revenues of $6,751,099,
expenditures of $7,384,978 and other financing uses of $547,674 demonstrated by the various statements
and schedules included in the financial section of this report, the School District continues to meet its
responsibility for sound financial management.

General Fund Budgeting Highlights

The School District’s budget is prepared according to New Jersey law, and is based on accounting for
certain transactions on a basis of modified accrual and encumbrance accounting. The most significant
budgeted fund is the General Fund.

During the course of the fiscal year 2016, the School District amended its General Fund budget as needed.
The School District uses program based budgeting and the budgeting systems are designed to tightly
control total program budgets but provide flexibility for program management.

Staffing changes based on student needs.

Additional costs for student expenses both in regular education and special education.
Accounting changes in maintenance and operations.

Changes in appropriations to prevent budget overruns.

Additional needs for technology and textbooks.

* 6 6 o o

While the School District’s final budget for the General Fund anticipated a decrease in surplus funds of
$619,181, the actual results for the year show a $1,028,533 decrease in surplus funds as of June 30, 2016.

Capital Assets

At the end of the fiscal year 2016, the School District had $2,009,119 invested in land, buildings, and
machinery and equipment.
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TABLE IV — CAPITAL ASSETS (NET OF DEPRECIATION)

2016 2015
Land $ 141,341 $ 141,341
Construction in Progress 828,014 828,014
Building and Improvements 895,957 786,223
Machinery and Equipment 143,807 322,708
Total $ 2,009,119 $ 2,078,286

Debt Administration

At June 30, 2016, the School District had no outstanding debt.

Contacting the School District’s Financial Management

This financial report is designed to provide our citizens, taxpayers, investors and creditors with a general
overview of the School District’s finances and to show the School District’s accountability for the money
it receives. If you have questions about this report or need additional information, contact Megan Gally,
School Business Administrator/Board Secretary at the Long Beach Island School District Board of
Education, 201 20" Street, Surf City, New Jersey 08008.
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A. Government-Wide Financial Statements
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LONG BEACH ISLAND CONSOLIDATED SCHOOL DISTRICT
STATEMENT OF NET POSITION
JUNE 30, 2016

EXHIBIT A-1

TOTAL
BUSINESS-
GOVERNMENTAL TYPE JUNE 30,
ASSETS ACTIVITIES ACTIVITIES 2016
Cash & Cash Equivalents $ 710,346 $ 1949 % 712,295
Receivables, Net 212,053 - 212,053
Restricted Assets:
Cash Reserve Accounts 1,321,839 - 1,321,839
Capital Assets, Net (Note #6) 2,009,119 - 2,009,119
Total Assets 4,253,357 1,949 4,255,306
DEFERRED OUTFLOW OF RESOURCES
Deferred Outflows Related to Pensions 239,106 - 239,106
Total Deferred Outflow of Resources 239,106 - 239,106
Total Assets & Deferred Outflow of Resources 4,492,463 1,949 4,494,412
LIABILITIES
Accounts Payable - 863 863
Payable to Federal & State Government 495,948 - 495,948
Unearned Revenue 6,619 - 6,619
Noncurrent Liabilities (Note #8):
Due Within One Year - - -
Due Beyond One Year 1,990,806 - 1,990,806
Total Liabilities 2,493,373 863 2,494,236
DEFERRED INFLOW OF RESOURCES
Deferred Inflows Related to Pensions 293,587 - 293,587
Total Deferred Inflow of Resources 293,587 - 293,587
Total Liabilities & Deferred Inflow of Resources 2,786,960 863 2,787,823
NET POSITION
Net Investment in Capital Assets 2,009,119 - 2,009,119
Restricted For:
Capital Projects 181,909 - 181,909
Other Purposes 1,321,839 - 1,321,839
Unrestricted (1,807,364) 1,086 (1,806,278)
Total Net Position $ 1,705,503 $ 1,086 $ 1,706,589

The accompanying Notes to Financial Statements are an integral part of this statement.
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B. Fund Financial Statements
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Governmental Funds
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EXHIBIT B-1
LONG BEACH ISLAND CONSOLIDATED SCHOOL DISTRICT
GOVERNMENTAL FUNDS
BALANCE SHEET
JUNE 30, 2016

SPECIAL CAPITAL TOTAL
GENERAL REVENUE PROJECTS JUNE 30,
ASSETS & OTHER DEBITS FUND FUND FUND 2016
Cash & Cash Equivalents $ 520,189 $ 5194 $ 184,963 $ 710,346
Tax Levy Receivable 114,991 - - 114,991
Receivable, Net - 2,336 - 2,336
Interfunds Receivable 86,319 2,863 - 89,182
Receivables from Other Governments 11,461 - 83,265 94,726
Restricted Cash & Cash Equivalents 1,321,839 - - 1,321,839
Total Assets 3 2054799 % 10393 3 268,228 $ 2,333,420
LIABILITIES & FUND BALANCES
Liabilities:
Interfund Payables $ 2,863 $ - $ 86,319 $ 89,182
Payable to Other Governments 492,174 3,774 - 495,948
Unearned Revenue - 6,619 - 6,619
Total Liabilities 495,037 10,393 86,319 591,749
Fund Balances:
Restricted for:

Capital Reserve 938,737 - - 938,737

Maintenance Reserve 333,102 - - 333,102

Emergency Reserve 50,000 - - 50,000
Committed Fund Balance:

Other Purposes 55,965 - - 55,965
Unassigned Fund Balance 181,958 - 181,909 363,867
Total Fund Balances 1,559,762 - 181,909 1,741,671

Total Liabilities & Fund Balances $ 2,054799 $ 10,393 $ 268,228

Amounts reported for governmental activities in the statement of net position (A-1) are different because:
Capital assets used in governmental activities are not financial resources and therefore are not reported

in the funds. The cost of the assets is $8,129,002 and the accumulated depreciation is $6,119,883. 2,009,119
Deferred outflows and inflows of resources related to pensions are applicable to future reporting periods
and, therefore, are not reported in the funds. (54,481)
Long-term liabilities, including net pension payable and compensated absenese payable are not due and
payable in the current period and, therefore, are not reported as a liability in the funds. (1,990,806)
Net position of Governmental Activities 3 1,705,503

The accompanying Notes to Financial Statements are an integral part of this statement.
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EXHIBIT B-2
LONG BEACH ISLAND CONSOLIDATED SCHOOL DISTRICT
GOVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
FOR THE FISCAL YEAR ENDED JUNE 30, 2016

TOTAL
SPECIAL CAPITAL
GENERAL REVENUE PROJECTS JUNE 30,
FUND FUND FUND 2016
Revenues:
Local Sources:
Local Tax Levy $ 5,073,482 $ - $ - $ 5,073,482
Tuition 93,980 - - 93,980
Interest on Investments 2,695 - - 2,695
Miscellaneous 23,637 - - 23,637
Refund of Prior Year 13,647 - - 13,647
Total Local Sources 5,207,441 - - 5,207,441
State Sources 1,292,848 - 83,265 1,376,113
Federal Sources - 167,545 - 167,545
Total Revenues 6,500,289 167,545 83,265 6,751,099
Expenditures:
Current Expense:
Reqular Instruction 2,319,580 - - 2,319,580
Special Education Instruction 146,754 143,281 - 290,035
Other Special Instruction 158,088 - - 158,088
Support Services:
Tuition 99,458 - - 99,458
Student & Instruction Related
Services 803,939 24,264 - 828,203
School Administrative Services 74,689 - - 74,689
General Administrative 195,449 - - 195,449
Plant Operations & Maintenance 1,046,177 - - 1,046,177
Pupil Transportation 336,659 - - 336,659
Central Services 123,432 - - 123,432
Employee Benefits 1,665,933 - - 1,665,933
Capital Outlay 12,171 - 235,101 247,272
Total Expenditures 6,982,329 167,545 235,101 7,384,975
Excess/(Deficiency) of Revenues Over/
(Under) Expenditures (482,040) - (151,836) (633,876)
Other Financing Sources/(Uses):
Transfers to Food Service Fund (55,500) - - (55,500)
Loss Contingency (See Note 18) (492,174) - - (492,174)
Total Other Financing Sources/(Uses) (547,674) - - (547,674)
Excess/(Deficiency) of Revenues &
Other Financing Sources Over/
(Under) Expenditures & Other
Financing Uses (1,029,714) - (151,836) (1,181,550)
Fund Balances, July 1 2,589,476 - 333,745 2,923,221
Fund Balances June 30 3 1559762 $ - 3 181909 $ 1,741,671

The accompanying Notes to Financial Statements are an integral part of this statement.
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EXHIBIT B-3
LONG BEACH ISLAND CONSOLIDATED SCHOOL DISTRICT
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2016

Total Net Change in Fund Balances - Governmental Funds (From B-2) $ (1,181,550)
Amounts reported for governmental activities in the statement of activites (A-2) are differrent because:

Capital outlays are reported in governmental funds as expenditures. However,

in the statement of activities, the cost of those assets is allocated over their
estimated useful lives as depreciation expense. This is the amount by which capital
outlays exceeded depreciation in the period.

Depreciation Expense (308,465)
Capital Outlays 239,298 (69,167)

District pension contributions are reported as expenditures in the governmental
funds when made. However, they are reported as deferred outflows of resources
in the Statement of Net Position because the reported net pension liability is
measured a year before the District's report date. Pension expense, which is the
change in the net pension liability adjusted for changes in deferred outflows and
inflows of resources related to pensions, is reported in the Statement of Activities.

Unfunded TPAF Pension Expense (752,962)
State Share of Unfunded TPAF Pension Expense 752,962
District PERS Pension Contributions 139,541
Pension Expense (62,242) 77,299

In the statement of activities, certain operating expenses, e.g. compensated
expenses (vacation & sick time) are measured by the amounts earned duringthe
year. In the governmental funds, however, expenditures for these items are
reported in the amount of financial resources paid. When the paid amount
exceeds the earned amount the difference is an addition to the reconciliation;
when the earned amount exceeds the paid amount, the difference is a reduction
in the reconciliation.

Prior Year 165,948
Current Year (169,027) (3,079)
Change in Net Position of Governmental Activities $  (1,176,497)

The accompanying Notes to Financial Statements are an integral part of this statement.
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Proprietary Funds
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EXHIBIT B-4
LONG BEACH ISLAND CONSOLIDATED SCHOOL DISTRICT
PROPRIETARY FUNDS
STATEMENT OF NET POSITION
JUNE 30, 2016

BUSINESS-TYPE
ACTIVITIES -
ENTERPRISE FUNDS TOTAL

FOOD JUNE 30,
ASSETS SERVICE 2016
Current Assets:
Cash & Cash Equivalents $ 1,949 $ 1,949
Total Current Assets 1,949 1,949
Capital Assets:
Furniture, Machinery & Equipment 10,816 10,816
Less: Accumulated Depreciation (10,816) (10,816)
Total Capital Assets - -
Total Assets 1,949 1,949
LIABILITIES
Accounts Payable 863 863
Total Liabilities 863 863
NET POSITION
Unrestricted Net Position 1,086 1,086
Total Net Position $ 1,086 $ 1,086

The accompanying Notes to Financial Statements are an integral part of this statement.
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EXHIBIT B-5
LONG BEACH ISLAND CONSOLIDATED SCHOOL DISTRICT
PROPRIETARY FUNDS
STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN FUND NET POSITION
FOR THE FISCAL YEAR ENDED JUNE 30, 2016

BUSINESS-TYPE

ACTIVITIES -
ENTERPRISE FUNDS TOTAL
FOOD JUNE 30,
SERVICE 2016
Operating Expenses:
Purchased Services $ 55,246 $ 55,246
Total Operating Expenses 55,246 55,246
Operating Income/(Loss) (55,246) (55,246)
Nonoperating Revenues:
Operating Transfers In 55,500 55,500
Interest Income 4 4
Total Nonoperating Revenues 55,504 55,504
Net Income 258 258
Net Position - July 1 828 828
Net Position - June 30 3 1,086 $ 1,086

The accompanying Notes to Financial Statements are an integral part of this statement.
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EXHIBIT B-6
LONG BEACH ISLAND CONSOLIDATED SCHOOL DISTRICT
PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS
FOR THE FISCAL YEAR ENDED JUNE 30, 2016

BUSINESS-TYPE

ACTIVITIES -
ENTERPRISE FUNDS TOTAL
FOOD JUNE 30,
SERVICE 2016
Cash Flows From Operating Activities:
Payments to Vendors $ (54,638) $ (54,638)
Net Cash Flows From Operating Activities (54,638) (54,638)
Cash Flows From Capital & Related Financing Activities:
Transfer of Funds 55,500 55,500
Net Cash Flows From Capital & Related Financing
Activities 55,500 55,500
Cash Flows From Investing Activities:
Interest & Dividends 4 4
Net Cash Flows From Investing Activities 4 4
Net Change in Cash & Cash Equivalents 866 866
Balances - Beginning of Year 1,083 1,083
Balances - Ending of Year 3 1949 § 1,949

Reconciliation of Operating Income to Net Cash Flows From Operating Activities:

Operating Income $ (55,246) $ (55,246)
Adjustments to Reconcile Operating Income
to Cash Flows From Operating Activities:

Increase/(Decrease) in Accounts Payable 608 608
Total Adjustments 608 608
Net Cash Flows From Operating Activities 3 (54638) $ (54.638)

The accompanying Notes to Financial Statements are an integral part of this statement.
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