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November 10, 2016

Honorable President and

Members of the Board of Education

Northern Burlington County Regional School District
Burlington County, New Jersey

Dear Board Members/Citizens:

It is with pleasure we submit the Comprehensive Annual Financial Report (CAFR) of the Northern Burlington County
Regional School District for the Fiscal Year ended June 30, 2016, The CAFR includes the district's basic financial
statements prepared in accordance with generally accepted accounting principles for local governments.
Responsibility for both the accuracy of the data and completeness and fairness of the presentation, including all
disclosures, rests with the management of the Board of Education. To the best of our knowledge and belief, the data
presented in this report is accurate in all material respects and is reported in a manner designed to prasent fairly the
financial position and resuilts of operations of the various funds and account groups of the District. All disclosures
necessary to enable the reader fo gain an understanding of the district's financial activities, including the
Management's Discussion and Analysis, have been included

The Comprehensive Annual Financial Report is presented in four sections as follows:

#%  The Introductory Section contains a Letter of Transmittal, Roster of Officials, List of Consultants,
Independent Auditors and Advisors, and an Organizational Chart of the School District;

#%:  The Financlal Section begins with the Independent Auditors' Report and includes the Management's
Discussion and Analysis, the Basic Financial Statements and Notes providing an overview of the
district’s financial position and operating results, and other schedules providing detailed budgetary
information;

=% The Statistical Section includes selected economic and demographic information, financial trends, and
the fiscal capacity of the school district, generally presented on a multi-year basis:

«%  The Single Audit Section - The district Is required to undergo an annual Single Audit in canformity with
the provisions of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance} and
New Jersey OMB's Circular 15-08 OMB, “Single Audit Policy for Recipients of Federal Grants, State
Grants and State Aid". Information related to this Single Audit, including the independent auditor's report
on the internal cantrol and compliance with applicable laws, regulations, contracts and grants, along
with findings and questioned costs, if any, are included in the Single Audit Section of this report,

SCHOOL DISTRICT ORGANIZATION

The Northern Burlington County Regional School District is an independent reporting entity within the criteria adopted
by the Governmental Accounting Standards Board (GASB) as established by Statement No. 14 as amended by
GASB Statement No. 39. The Northern Burlingten County Regional Board of Education and its two schools constitute
the district's reporting entity.
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The district continues to maintain a high quality of education. The district provides a full range of educational programs
and services appropriate to grade levels 7 through 12. These include regular, vocational, programs for the very able
students (gifted and talented), as well as those for students with disabilities both in and out of district. The district
educates students from Chesterfield Township, Mansfield Township, North Hanover Township, Springfield Township
and the Joint Military Base McGuire, Dix, Lakehurst.

Supervising district-wide goals is a district superintendent, an assistant superintendent for academics, a school
business administrator/board secretary, three district-wide curriculum directors, a director of special services and an
athletic director. The Northern Burlington County Regional High School and Middle School each have its own
principal. The High School has three assistant principals and the middle school has one assistant principal.

The Regional Board of Education is comprised of nine members, each elected to three-year terms. Based on the
2010 US Census the regional school boards seats are allocated as follows: Chesterfield has two seats, Mansfield
has three seats, North Hanover has three seats, and Springfield has one seat.

The Regional Board of Education traditionally meets on the second Monday of each month for a work-session
meeting and the third Monday of each month for a regular meeting. During its meetings and work-sessions the board
determines district goals and priorities and conducts other business. Board meetings are open to the public and
begin at 7:30 PM. All work-session and regular meeting agendas and minutes are posted on the district's e-

governance webpage at www.nburlington.com.

The Parent Teacher Student Connection (PTSC) is active in the district and provides community support for a variety
of programs and activities for the students.

EDUCATIONAL PROGRAM

Each district school follows district-wide goals and educational approaches to the teaching of children, while
maintaining a unique personality. All curricula in the district have been aligned to the New Jersey Core Curriculum
Content Standards (NJCCCS) and the Common Core State Standards (CCSS). The following briefly describes new
programs and or enhancements to existing programs that ensure the implementation of the standards:

Mathematics

High school and middle school geometry courses are the first in the district's mathematics program to incorporate
chrome books in the classroom and curricula. Students use online programs such as GeoGebra and Geometer
Sketchpad via chrome books to facilitate learning using another modality and to also increase and improve students’
proficiency using an electronic device to take assessments. Algebra Il was re-designed to increase rigor in all levels
of the course and to fully align to the 2014 Common Core State Standards (CCSS) by adding: statistical analysis,
trigonometry, sequences and series, and the Binomial Theorem. Computer science courses are continuing to evolve
by revising programming languages. PreCalculus courses will be reviewed and updated following a multi-year
revision of Algebra |, Geometry and Algebra II.

Science

After a year of professional development on the three dimensions of the Next Generation Science Standards (NGSS),
and the shifts required for instruction, district science teachers developed key concepts for full implementation of
standards effective September 2016. Throughout the school year teachers will execute new instructional
methodologies necessary to meet major components of NGSS and continue to develop learning activities to include
in units of studies. During the first year of the AP Physics 2 course students will be provided opportunities to more
deeply understand electricity, magnetism, and waves, which was not possible in previous program configurations
and sequences.

English Language Arts
The middle school and high school English Language Arts/Literacy program focuses instruction on the inclusion of

oral and written expressions, detailed aspects of genres, and characteristics of various types of literary and
informational texts aligned to the 2014 Common Core State Standards (CCSS). The district's benchmark assessment
system has enabled teachers to design and implement activities and assessments to generate evidence of student
understanding of enduring concepts and essential skills. Further, students are expected to demonstrate application
of those concepts and skills throughout the curricula in grades 7-12. The content and skills in each unit build upon
one another so all standards are addressed in a coherent and logical way across the grade spans. Specifically, the
courses include common vocabulary and grammar instruction, and integrate art, music, media, civics and social
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studies that are on grade level. Digital learning tools and resources are accessible in the classroom for students to
work within the school day or in any location. Every language arts teacher use Google Classroom, Google Apps for
Education (GAFE), and chrome books on a daily basis.

Social Studies

Revisions to the social studies curricula reflect data obtained and analyzed from the district's assessment literacy
framework, particularly in the benchmarking system, which assesses student evidence of essential skills. Course
curricula were modified to provide teachers with a more appropriate timeline to include modern day issues and more
current social studies. The district social studies program continued to focus on the incorporation of source
documents and the shared responsibility of implementing the 2014 CCCS. Learning activities include interactive
notebooks and daily use of Google Classroom, Google Apps for Education, and chrome books.

Visual and Performing Arts
In anticipation of the NJDOE adoption of the National Arts Standards from the National Coalition of Core Arts

Standards (NCCAS), district courses will be evaluated for comprehensive inclusion of the 2014 standards in lessons
and balanced assessments throughout the year. The program evaluation will identify strengths and areas in need in
preparation for the official adoption and implementation. Teachers will review and inventory existing instructional
resources, hardcopy and digital textbooks. Course curricula, currently based on 2009 CCCS, will be revised to align
with the 2014 CCCS revisions adopted by the NJDOE in summer 2016.

21st Century Life and Careers

Twelve Career Ready Practices are now the focus in all life and career skill-based courses. Applied Technology
Education, Business, Agriscience, and Child Development curriculums have been updated to incorporate diverse
real world learning activities for students to practice essential life skills in analysis, development, design and problem
solving. Printed and digital textbooks will be evaluated to use in Agriscience and select Business courses. Marketing,
Sports Marketing, and Entrepreneurship/Management courses have increased student participation in the co-
curricular activities to include DEAC (Distributive Education Clubs of America) and FLBA (Future Business Leaders
of America) programs. All course curricula are aligned to the 2014 CCCS.

Comprehensive Health and Physical Education

All district health and physical education courses measure and monitor students’ development of knowledge and
skills that influence life-long healthy behaviors within the context of self, family, school, and the local and global
community. Students are introduced to and begin to develop an understanding of national and international public
health and safety issues. Other units include weliness, driver's education, first aid/CPR, sex education, teen dating
violence, fitness, nutrition, drug/alcohol abuse and family life. Physical fitness is promoted through participation in a
variety of athletic games, competitions, and Fitness gram. Team-building skills are strongly emphasized in grades 7
to 12 through adventure education (outdoor ropes course and rock climbing) and additional leadership skills are
offered through courses for seniors that include: Peer Leadership and Lifetime Information for Everyone (LIFE).
Teachers will participate in additional training on the ropes course and rock climbing, and also engage in peer
observation for the purpose of learning instructional strategies in other content areas. Health and Physical education
course curricula, currently based on 2009 CCCS, will be revised to align with the 2014 CCCS in summer 2016

World Languages

The World Language department uses locally developed benchmark assessment to measure student progress in the
three modes of communication: interpretive (reading and listening comprehension) and presentational (writing skills).
A professional learning committee consisting of world language teachers meet to ensure there is consistency between
the same courses taught in both the middle school and high school. Students enrolled in upper levels of Chinese,
French, and Spanish courses will be administered the STAMP (Standards-based Measurement of Proficiency) web-
based examination, a NJDOE approved assessment. These results are used to analyze and revise the effectiveness
of the World Language curricula. All course curricula are aligned to the 2014 CCCS.
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Technology
A middle school technology course was updated and rebranded to provide elements of Business Education to middle

school students. This new offering, Business and Careers, is a discovery-based course that establishes a foundation
for students interested in the study of Accounting, Contemporary Business, Technology, or Marketing in the high
school. Learning activities will emphasize technology skills for personal and professional use. In addition, a
professional development opportunity is planned for a director and teachers to attend the International Technology
and Engineering Education Association to research best practices in advancing the STEM program at Northern. All
course curricula are aligned to the 2014 CCCS.

Pre-engineering course offerings continue to expand. Contemporary course names and activities will now include,
Industrial Design, Architecture, Material Design, Tools & Machine, and Construction. A high school course named
Technology Capstone in Material, Design and Engineering will be offered for the first time. With honors weighting,
senior students of differing backgrounds will collaborate, explore, and tackle challenges that face our community.
Curriculum revisions reflect Standards for Technological Literacy delineated by the International Technology and
Engineering Educators Association (ITEEA) and will compliment this evolution. The implementation of locally
developed benchmark assessments will continue to assess students’ leamning of critical content standards and
enduring understandings for each course.

Northern Burlington County Regional Middle School: Grades 7 & 8

The middle school is a grade 7 to 8 school of 744 students. There are two administrators and a staff of approximately
90 teachers and support employees. The school is a modemn facility built in 2003 and is 144,000 square feet in size.
The school is located on 180 Mansfield Road East, in Columbus where it shares a campus with the high school.

Northern Burlington County Regional High School: Grades 9 through 12

The high school is a grade 9 through 12 school of 1328 students. There are four administrators and a staff of
approximately 140 teachers and support employees. The original school building was built in 1960, has multiple
dwellings, is 215,545 square feet in size and is well maintained. The high school is located on 160 Mansfield Road
East, in Columbus where it shares a campus with the middle school.

ECONOMIC CONDITION AND OUTLOOK

The district completed the 2015-2016 fiscal year with an average daily enroliment of 2,024 students, which is a
decrease of 81 students over the previous year's enroliment. The following details the changes in the average daily
enroliment of the district over the last twelve years. The table presents the annual pupil enroliment, as of October
15, for the school years 2004-2005 through 2015-2016.

School Year Student Enrollment Percent Changes
2015-2016 2024 -3.85%
2014-2015 2105 2.04%
2013-2014 2063 4.14%
2012-2013 1981 1.43%
2011-2012 1953 4.83%
2010-2011 1863 2.59%
2009-2010 1816 1.28%
2008-2009 1793 -2.29%
2007-2008 1835 -1.87%
2006-2007 1870 -0.43%
2005-2006 1878 -1.52%
2004-2005 1907 0.79%

Proudly serving the communities of
Chesterfield Township  Mansfield Township  North Hanover Township  Springfield Township



Enroliment projections are determined by a demographer using the cohort survival ratios and 6 years of historical
data.

Projected Grade 7-12 Enrollments for 2016-17 to 2020-21
Using Cohort-Survival Ratios and 6 Years of Historical Data

7-8 9-12 7-12

Year 7 8 9 10 1 12 SE Total Total Total
2016-17 401 336 370 315 314 325 29 746 1,344 2,090
2017-18 423 398 323 351 305 313 29 830 1,312 2,142
2018-19 367 419 382 306 340 304 29 795 1,352 2,147
2019-20 381 364 402 362 297 339 30 755 1,420 2,175
2020-21 393 378 349 381 351 296 30 781 1,397 2,178

Although the housing development in Mansfield Township has slowed, Chesterfield Township continues to build new
homes and grow. Housing on Joint Military Base McGuire, Dix, Lakehurst is near capacity.

We recognize that the State is in a financial crisis and want to assure our residents that the Northern Burlington
County Regional School District is doing its part to maintain a responsible budget. The district's administration closely
monitors the cost of operations and continues to look for new funding sources in order to maintain the quality
education services that the district has been accustomed to providing.

Maintaining our School System:

In March, 2016, the Board of Education will approve a spending plan that not only maintains current programs
but also explores the opportunities to embrace a new era of strategic planning via the Excellence By Design Protocols
outlined by the Middle States Accreditation Process. This initiative began last March and has continued through the
summer of 2015 and the fall of 2016. This is a self-assessment protocol that will culminate in Northern's attainment
of certification from the MSA.

Northern Burlington is also working hard to manage aging facilities. In September of 2015 a building
referendum for approximately $63 million was defeated at the polls. This has left the Board of Education seeking
alternative strategies to address the significant facility needs. The FY’17 spending plan will appropriate revenues to
address some of these more pressing concerns.

The Board remains committed to continue its practice of presenting budgets within the tax levy caps. It
should be noted that the increase in state aid for 2016-2017 $109,000 simply will not adequately fund this increase
in the student population. As a result of the inadequate State Aid, the NB Board of Education will use banked cap to
support the 2016-2017 spending plan.

Academic priorities for FY'17 once again find focus in the attainment of 21t Century Learning Skill for all
students. Moreover, the Board, administration, and faculty will once again embrace the 21st Century Assessments
such as the PARCC to measure instructional strengths and student achievement. Moreover, the district will continue
with its professional development strategies to build its capacity in developing and assessing benchmark
assessments. |t should also be noted that there will be a continued focus on STEM programs including Math and
(NGSS) Science standards during summer curriculum writing projects. Finally, 21% Century Life and Careers skill
will be introduced in our Agriscience, Applied Technology, and Business and Technology programs.

In addition, this budget considers the need to incrementally enhance school and campus safety and security.
As previously mentioned, this spending plan does anticipate additional student enrollment. Subsequently, an
increase in teaching staff and teacher aides will be necessary to meet the needs of our growing student population.
Moreover, a school resource officer for the Middle School is maintained in the budget and improved video surveillance
throughout the campus along with teachers being assigned to various ‘surveillance duties’ throughout the day are all
maintained in this spending plan. It should also be noted that the IPSC aid will once again be distributed to both the
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agriscience program (approximately 25%) and the general education programs (approximately 75%) throughout the
district.

Finally, the Board of Education continues to support the administration’s efforts to decrease out of district
special education placement costs and increase tuition revenue opportunities within the district. For FY ‘17, the
district anticipates the need to hire one additional teacher to support this effort. It should be noted that when this
administration identifies the ability to service students ‘in house’ these placements are oftentimes challenged by the
parents. As aresult, increased legal fees are realized and ultimately, the legal decision most often does not support
this effort. Instead, the district is forced to pay higher tuition rates and increase services beyond what the
professionals in this district have determined to be quite appropriate for the needs of the child. Until this process is
improved, the district’s ability to better control these costs will not be realized.

Raising Standards and Expanding Opportunities:

The Board of Education once again is pleased to have developed a spending plan that will raise academic
standards and expand opportunities for all students. To accomplish this, programs are continually assessed and
curriculum revised.

Academic Priorities include:

> The incorporation of locally designed benchmark assessments to enable teachers in all departments to assess
the identified power standards and provide students with opportunities to demonstrate their understanding of
critical content standards.

» Instructional technologies such as chrome books, interactive white boards, and Google Docs for Education
software are sustained and expanded.

> In preparation for the state’s adoption of the Next Generation Science Standards (NGSS), teams of teachers are
intensely focusing on understanding the three dimensions of the standards and examining how curriculum and
instruction will change to support the shifts. The shifts include an understanding of Science and Engineering
Practices, Crosscutting Concepts, and Disciplinary Core Ideas.

» The middle school and high school English Language Arts program will focus instruction on the inclusion of oral
and written expressions, detailed aspects of genres, and the characteristics of various kinds of literary and
informational texts that are aligned to the Common Core State Standards (CCSS).

» In response to the College Board's revision of the national social studies curricula, teachers in the social studies
department anticipate significant revisions to local curricula beginning summer 2015 and continuing in the
summer of 2016.

» Pre-engineering course offerings continue to expand. Contemporary course names and activities include;
Industrial Design, Architecture, Material Design, Tools & Machine, and Construction. Curriculum revisions reflect
Standards for Technological Literacy delineated by the International Technology and Engineering Educators
Association (ITEEA) and will compliment this evolution. The implementation of locally developed benchmark
assessments will continue to assess students’ learning of critical content standards and enduring understandings
for each course.

Building Professionalism

Each summer the Central Administration coordinates and presents an “Administrative Retreat.” This is a
carefully crafted professional development program that is designed to build capacity in critical areas of the
administrative team. The retreat focus for the summer of 2016 will include skill building in the areas of instructional
assessment, strategic thinking, policy assessment and implementation, and contract administration.

It should also be noted that the Northern Burlington County Regional School District administrators and
faculty are proud to implement its locally developed teacher assessment and principal assessment tools. Both tools
have been approved by the Department of Education. Clearly, the need for staff training and resource materials
needed for the implementation of EE4NJ is evidenced in the state guidelines and this spending plan provides for the
necessary resources to successfully implement and monitor this process.

Northern Burlington County Regional District's locally developed teaching practice evaluation instrument was
approved by the New Jersey Department of Education. Presently teachers and administrators are receiving training
on the instrument and process.

Protecting our Investments (Capital and Maintenance Projects/Capital Reserve)

During Fiscal Year 2016 the school district held a special election for the Building Excellence project that
proposed connecting the old junior high school building to the original high school building creating a closed campus,
updating 56 year old mechanical systems such as boilers, HVAC, electric, plumbing, etc., replace sections of roofs
on each school building, and expand the high school parking lot. The election was soundly defeated by the regional
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school communities. Members of the School Administration in conjunction with School Board Members are hosting
“focus group” meetings to determine what the school community will support relative to renovating and expanding
their 56 year old high school facilities.

In the interim, costly repairs to aging electrical equipment is being completed through the current general
fund budget. An outdated Federal Pacific electrical panel was repaired enough to get by long enough to replace the
panel with equipment from companies that are still in business. Likewise, to alleviate students parking on surrounding
roads without sidewalks, the Fiscal Year 2107 General Fund budget includes a lease purchase capital project to
increase the school's parking lot by approximately 250 parking spaces.

Through a comprehensive maintenance plan the district continues to remodel high school classrooms each
summer that includes the removal of asbestos floor tile, installation of vinyl composition floor tile, removal of
antiquated electrical and audio-visual components and wiring, removal of slate blackboards and bulletin boards,
patching, parching, and painting of rooms, electrostatic painting of all Nesbitt and Herman-Nelson unit ventilator
covers and metal shelving along with the installation of SMARTBOARDS, new casework, the installation of new
teacher station power and audio visual terminals.

Further, each summer the building and grounds staff continues to paint areas that need restoring. This past
year the painting project included the middle school hallway walls and four bathrooms. In the high school, the building
and grounds staff painted over 6 classrooms, 6 lavatories, the boy's & girl's locker rooms, east main office, CST
offices, and the school nurse's suite.

For safety purposes, ADA compliant room numbering signs were installed on all doors throughout the high
school west and east school buildings. The room signage now ties into the new fire suppression system installed
several years ago. Likewise, for safety and security purposes, numbering signs were installed on all exterior doors
throughout the district's two schools so that first responders can more easily identify access to the school buildings.

The strategic plan for the replacement of analog security cameras and expansion of digital security cameras
continued to be supported through the use of federal impact aid funds. The school district installed close to 30 security
cameras in the high school and middle school. The majority of these cameras replaced old analog security cameras
at the high school that outlived their useful life.

The Board remains optimistic that the school community will support the renovation of outdated mechanical systems,
and improve the core facilities of the high school. The Board will continue to communicate the needs of the high
school with the community and work towards a suitable building plan.

Planning for the Future

This administration and Board of Education fully understand the dynamics of strategic thinking and have
established a collaborative decision-making process that incorporates a deliberate approach to strategic planning
initiatives. Resources are evaluated, needs assessed, and progress measured. Key decisions are examined in
scenario-based discussions and final goals are established after consideration from all stakeholders.

During the 2016-2017 school year, the Board of Education and its administration will embark on the
development of a strategic plan that will guide instruction, facilities, and technology decision-making for the next five
years. This process will include the crossover of the district's strategic planning process from the accreditation for
growth (AFG) model to the Excellence By Design (ExBD) model as well as a rethinking of technologies to improve
instruction and a reimaging of facilities for the year 2020.

INTERNAL ACCOUNTING CONTROLS

Management of the district is responsible for establishing and maintaining an internal control structure designed to
ensure that the assets of the district are protected from loss, theft and misuse and to ensure that adequate accounting
data are completed to allow for the preparation of financial statement in conformity with general accepted accounting
principles (GAAP). The internal control structure is designed to provide reasonable, but not absolute, assurance that
these objectives are met. The concept of reasonable assurance recognizes that (1) the cost of a control should not
exceed the benefits likely to be delivered; and (2) the valuation of costs and benefits require estimates and judgments
by management.

As a recipient of federal and state financial assistance, the district also is responsible for ensuring that an adequate
internal control structure is in place to ensure compliance with applicable laws and regulations related to those
programs. This internal control structure is also subject to periodic evaluations by the district management.

As part of the district's single audit described earlier, tests are made to determine the adequacy of the internal control
structure, including that portion related to federal and state financial assistance programs, as well as to determine
that the district has complied with applicable laws and regulations.
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BUDGETARY CONTROLS

In addition to internal accounting controls, the district maintains budgetary controls. The objective of these budgetary
controls is to ensure compliance with legal provisions embodied in the annual appropriated budget approved by the
voters of the municipalities. Annual appropriated budgets are adopted for the general fund, special revenue fund,
and the debt service fund. Project-length budgets are approved for the capital improvements accounted for in the
capital projects fund. The final budget amount as amended for the fiscal year is reflected in the financial section.

An encumbrance accounting system is used to record outstanding purchase commitments on a line-item basis. Open
encumbrances at year-end are either canceled or are included as re-appropriations of fund balance in the subsequent
year.

CASH MANAGEMENT

The investment policy of the district is guided in large by the state statute as detailed in “Notes to the Financial
Statements”, Note 3. The District has adopted a cash management plan, which requires it to deposit public funds in
public depositories protected from loss under the provisions of the Governmental Unit Deposit Protection Act
(GUDPA). GUDPA was enacted in 1970 to protect the governmental unit from a loss of funds on deposit with a failed
banking institution in New Jersey. The law requires governmental units to deposit public funds only in public
depositories located in New Jersey, where the funds are secured in accordance with the Act.

RISK MANAGEMENT

The Board carries various forms on insurance including but not limited to general liability, automobile liability and
comprehensive/collision, hazard and theft insurance on property and contents, workers' compensation, and fidelity
bonds. A schedule of insurance coverage is found in J-20.

In addition to the mentioned coverages, the Northern Burlington County Regional High School District is a member
of the BCIPJIF. Besides providing coverages, the BCIPJIF provides a wide range of Risk Management workshops
and training sessions that are geared to decrease risk exposure.

OTHER INFORMATION - INDEPENDENT AUDIT

State statutes require an annual audit by independent certified public accountants or registered municipal
accountants. The accounting firm of Holman, Frenia & Allison, P.C., Certified Public Accounts, was appointed by the
Board of Education. In addition to meeting the requirements set forth in the State statutes, the audit was also
designed to meet the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance) and New Jersey
OMB'’s Circular 15-08 OMB, “Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid". The
auditor's report on the basic financial statements and combining individual fund statements and schedules is included
in the financial section of this report. The auditor's reports related specifically to the single audit are included in the
Single Audit section of this report.
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INDEPENDENT AUDITOR’S REPORT

Honorable President and Members
of the Board of Education
Northern Burlington County Regional School District
County of Burlington
Columbus, New Jersey 08022

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund and the aggregate remaining fund information of the Northern Burlington
County Regional School District, County of Burlington, State of New Jersey, as of and for the fiscal year
ended June 30, 2016, and the related notes to the financial statements, which collectively comprise the
District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Governmental Auditing Standards, issued by the
Comptroller General of the United States; and audit requirements as prescribed by the Office of School
Finance, Department of Education, State of New Jersey. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the District’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the District’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund
and the aggregate remaining fund information of the Northern Burlington County Regional School
District, County of Burlington, State of New Jersey, as of June 30, 2016, and the respective changes in
financial position and, where applicable, cash flows thereof for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, budgetary comparison information, and the schedules related to accounting and
reporting for pensions, as listed in the table of contents be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate operational, economic, or historical context.
We have applied certain limited procedures to the required supplementary information in accordance
with auditing standards generally accepted in the United States of America, which consisted of inquiries
of management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Northern Burlington County Regional School District’s basic financial statements. The
introductory section, combining statements and related major fund supporting statements and schedules,
and statistical section are presented for purposes of additional analysis, as required by the Division of
Administration and Finance, Department of Education, State of New Jersey, and are not a required part
of the basic financial statements. The accompanying Schedule of Expenditures of Federal Awards and
State Financial Assistance are presented for purposes of additional analysis as required by U.S. Office of
Management and Budget Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards, Audits of States, Local Governments, and Non-Profit Organizations
and New Jersey OMB’s Circular 15-08, Single Audit Policy for Recipients of Federal Grants, State
Grants and State Aid respectively, and are also not a required part of the basic financial statements.

The accompanying combining statements and the Schedule of Expenditures of Federal Awards and State
Financial Assistance are the responsibility of management and were derived from and relates directly to
the underlying accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting other records used to prepare the basic financial statements or to the
basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the accompanying
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combining statements and Schedule of Expenditures of Federal Awards and State Financial Assistance
are fairly stated, in all material respects, in relation to the basic financial statements as a whole.

The introductory section and statistical section listed in the table of contents have not been subjected to
the auditing procedures applied in the audit of the basic financial statements and, accordingly, we do not
express an opinion or provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 10,
2016 on our consideration of the Northern Burlington County Regional School District’s internal control
over financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the scope of
our testing of internal control over financial reporting and compliance and the results of that testing, and
not to provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering
Northern Burlington County Regional School District’s internal control over financial reporting and
compliance.

Respectfully Submitted,

HOLMAN FRENIA ALLISON, P.C.

Kevin P. Frenia
Certified Public Accountant
Public School Accountant, No. 1011

Medford, New Jersey
November 10, 2016

19



This page intentionally left blank.

20



REQUIRED SUPPLEMENTARY INFORMATION - PART 1

Management's Discussion and Analysis

21



This page intentionally left blank.

22



NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT
COLUMBUS, NJ

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2016

The Discussion and Analysis (MD&A) of Northern Burlington County Regional School District's (the
District) financial performance provides an overall review of the District financial activities for the fiscal
year ended on June 30, 2016. The intent of this discussion and analysis is to look at the District’s financial
performance as a whole. Readers should also review the basic financial statements and notes to enhance
their understanding of the District’s financial performance. Certain comparative information between the
current fiscal year (2015-2016) and the prior fiscal year (2014-2015) is required and is presented in the
MD&A.

FINANCIAL HIGHLIGHTS

Key financial highlights for the 2016 fiscal year are as follows:

wAt the conclusion of the fiscal year, the dlstrlcts UnaSS|gned General Fund balance is $897 125
The amount of unassigned general fund balance is absent two State aid payments for Fiscal Year
2016 that are traditionally paid in June but now paid in July. The absent State aid payments
amount to $1,174,328. If these two State aid payments were received or recorded as receivable at
fiscal year-end June 30, 2016 then the unassigned general fund balance would be $2,071,453.
Please note that Chapter 73, Public Law of 2004 (“S1701”) limits the amount of unassigned fund
balance to 2% of the adjusted 2016 General Fund Expenditures plus allowable adjustments or
$2,071,453.

#% During Fiscal Year 2016, Northern transferred $500,000 into the Capital Reserve account to fund
future Capital expenditures of the District.

#% The Food Service Enterprise Fund is reporting a net change in positon of $9,480 due to various
capital improvements made during the fiscal year. The enterprise fund balance is $233,543. This
fund continues to be self-sustaining.

Using this Comprehensive Annual Financial Report (CAFR)

This annual report consists of a series of financial statements and notes to those statements. These
statements are organized so the reader can understand the Northern Burlington County Regional School
District as a financial whole, an entire operating entity. The statements then proceed to provide an
increasingly detailed look at specific financial activities.

The focus of governmental accounting differs from that of business enterprises. In government, the
financial statement user is concerned with determining accountability for funds, evaluating operating
results, and assessing of service that can be provided by the governmental along with its ability to meet
obligations as they become due. In comparison, the primary emphasis in the private sector from both an
operational and reporting perspective is on the maximization of profits.

The Statement of Net Position and Statement of Activities provide information about the activities of the
whole District, presenting both an aggregate view of the District’s finances and a longer-term view of those
finances. Fund financial statements provide the next level of detail. For governmental funds, these
statements tell how services were financed in the short-term as well as what remains for future spending.
In the case of Northern Burlington County Regional School District, the general fund is by far the most
significant fund.
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NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT
COLUMBUS, NJ

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2016

Reporting the School District as a Whole
Statement of Net Position and the Statement of Activities

This document contains the large number of funds used by the District to provide programs and activities.
The view of the District as a whole looks at all financial transactions and asks the question, “How did we
do financially during 2016?” The Statement of Net Position and the Statement of Activities help answer
this question. These statements include all assets, deferred outflows of resources, liabilities, and deferred
inflows of resources using the accrual basis of accounting similar to the accounting used by most private-
sector companies. These bases of accounting takes into account all of the current year’s revenues and
expenses, regardless of when cash is received or paid.

These two statements report the school district’s net position and changes in net position. This change in
net position is important because it tells the reader that, for the District as a whole, the financial position of
the District has improved or diminished. The causes of this change may be the result of many factors,
some financial, and some not. Non-financial factors include the District’s property tax base, current laws
in New Jersey restricting revenue growth, facility condition, required educational programs and others.

In the Statement of Net Position and the Statement of Activities, the school district is divided into two
distinct kinds of activities:

¢ Governmental Activities — All of the District's programs and services are reported here
including, but not limited to, instruction, support services, operation and maintenance of plant
facilities, pupil transportation, and extracurricular activities.

+ Business-Type Activities — This service is provided on a charge for goods or services basis in
order to recover all the expenses of the goods or services provided. The Food Service
enterprise fund is reported as a business activity.

Reporting the School District’s Most Significant Funds
Fund Financial Statements

Fund financial reports provide detailed information about the District's major funds. The District uses
many funds to account for a multitude of financial transactions. The District's major governmental funds
are the General Fund, Special Revenue Fund, Capital Projects Fund, and Debt Service Fund.

Governmental Funds

The District’s activities are reported in governmental funds, which focus on how money flows into and out
of those funds and the balances left at year-end available for spending in future years. These funds are
reported using an accounting method called modified accrual accounting, which measures cash and all
other financial assets that can readily be converted to cash. The governmental fund statements provide a
detailed short-term view of the District’s general government operations and the basic services it provides.
Governmental funds information help the reader determine whether there are more or fewer financial
resources that can be spent in the near future to finance educational programs. The relationship (or
differences) between governmental activities (reported in the Statement of Net position and the Statement
of Activities) and governmental funds is reconciled in the financial statements.

Proprietary Funds

The District maintains four proprietary fund types, enterprise funds. The enterprise funds are used to
account for operations that are financed and operated in a manner similar to private business enterprises,
where the intent of the District is that the costs of providing goods or services be financed through user
charges. The food services enterprise fund provides for the operation of food services in the District's
middle and high schools. The transportation services enterprise fund provides for the operation of a
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NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT
COLUMBUS, NJ

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2016

transportation system that provides transportation services to three school districts within the regional
system. Likewise, the technology fund provides for shared technology services such as computer
technicians and Internet access to three school districts within the regional system. The proprietary funds
have been included within the business-type activities in the government-wide financial statements.

Fiduciary funds
Fiduciary funds are used to account for resources held for the benefit of parties outside the government
entity. Fiduciary funds are not reflected in the government-wide financial statement because the resources

of those funds are not available to support the District's own programs.

The District uses trust and agency funds to account for resources held for payroll transactions, student
activities, retirement trust, and for the District’'s unemployment trust fund.

Notes to the Government-wide Financial Statements

The notes provide additional information that is essential for a full understanding of the data provided in
the government-wide and fund financial statements. The notes to the financial statements can be found
after the fund financial statements in this report.

The School District as a Whole

Recall that the Statement of Net Position provides the perspective of the school district as a whole. Net
position may serve over time as a useful indicator of a government’s financial position.

The district’s financial position is the product of several financial transactions including the net results of

activities, the acquisition and payment of debt, the acquisition and disposal of capital assets, and the
depreciation of capital assets.
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NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT
COLUMBUS, NJ

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2016

Table 1 provides a summary of the school district’s net position for 2016 and 2015.

Table 1
Net Position
As of June 30, 2016
Governmental Activities Business-Type Activities
2016 2015 2016 2015
Assets
Current and Other Assets $ 13,876,571 $ 11,971,331 $ 433,396 $ 553,669
Capital Assets, Net 33,382,363 34,736,953 147,788 139,860
Total Assets 47,258,934 46,708,284 581,184 693,529
Deferred Outflows
Deferred Charges on
Refunding of Debt 308,742 329,791 - -
Deferred Outflows Related
to Pensions 1,781,218 713,844 - -
Total Deferred Outflows 2,089,960 1,043,635 - -
Liabilities
Long-term Liabilities 28,967,934 28,276,007 - -
Other Liabilities 560,715 1,047,603 21,548 215,638
Total Liabilities 29,528,649 29,323,610 21,548 215,638
Deferred Inflows
Deferred Inflows Related
to Pension 576,426 1,021,975 - -
Total Deferred Inflows 576,426 1,021,975 - -
Net Position
Net Investment in
capital assets 19,188,176 18,425,737 147,788 139,860
Restricted 12,625,099 11,028,010 - -
Unrestricted (12,569,456)  (12,047,413) 411,848 338,031
Total Net Position $ 19,243819 $ 17,406,334 $ 559,636 $ 477,891

The District's combined net position was $19,803,455 on June 30, 2016. This was an increase of
$1,919,230 or 10.73% from the prior year.

The District’s largest item of net position is the $19,188,176 portion of net position shown above that is
buildings, equipment, and other net investments in capital assets. Restricted represents resources that
are subject to external restrictions on how they may be used. These accounts include Capital Reserve,
Capital Projects Funds, and Debt Service Fund. Unrestricted net position is any remaining funds not
included in capital assets and restricted net positions.
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MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2016

Table 2 shows the changes in net position from fiscal year 2016 and fiscal year 2015.

Table 2
Changes in Net Postioin

Govermental Activities Business Type Activities
Revenues 2016 2015 2016 2015
Program Revenues
Operating grants and contributions $ 8,360,090 $ 6,943,041 $ 208,870 $ 173,032
Charges for Services 209,665 166,593 1,660,791 1,735,464
General Revenues
Property Taxes 20,741,862 19,993,700 - -
State and Federal Aid 14,923,393 16,525,759 - -
Other Charges 422,131 (1,312,606) - -
Total Revenues $ 44,657,141  § 42,316,487 $ 1,869,661 $ 1,908,496
Expenses
Govermental Activities:
Insruction :
Regular $ 9,495,752 $ 9,486,398 - -
Special Eductation 2,577,439 2,450,328 - -
Other Special Instructions 48,783 81,612 - -
Other Instruction' 1,647,632 1,543,266 - -
Support Services:
Tution 1,458,106 1,442,300 - -
Attendacne & Social Work Services 152,239 179,256 - -
Health Services 382,382 345,076 - -
Student & Instructional Related Services 2,949,226 3,017,555 - -
Educational Media Services/School Library 187,856 196,039 - -
Instructional Staff Training 310,793 246,700 - -
School Administrative Services 1,112,390 1,112,411 - -
Centaral Services 475,929 433,347 - -
Administrative Information Technology 57,589 56,410 - -
Other Administrative Services 607,860 572,815 - -
Plant Operations & Maintenance 3,409,752 3,132914 - -
Pupil Transportation 2,030,136 2,050,359 - -
Unallocated Benefits 13,395,423 11,584,527 - -
Interest on Long-Term Debt 1,049,905 736,902 - -
Unallocated Depreciation 1,520,464 1,474,410 - -
Food Services - - 1,737,916 1,857,494
Total Expenses 42,869,656 40,142,625 1,737,916 1,857,494
Transfers
Transfer from Enterprise Fund 50,000 - (50,000) -
Total Transfers 50,000 - (50,000) -
Net Increase (Decrease) in Net Position 1,837,485 2,173,862 81,745 51,002
Net Position, Beginning 17,406,334 15,232,472 477,891 426,889
Net Position, Ending $ 19,243,819 $ 17,406,334 $ 559,636 $ 477,891

Property taxes made up 46.40% of revenues for governmental activities for the Northern Burlington
County Regional School District for fiscal year 2016 and 47.25% of revenues for fiscal year 2015.
Property tax revenues increased $748,162 which is a 3.74% increase over the prior year. The increase
was within the State mandated cap of 2% on property tax increases exclusive of cap adjustments for
health care costs and bank cap. The District's total revenues for governmental activities were
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$44,707,141 for the year ended June 30, 2016. Federal, state and local grants accounted for another
33.38% of revenue.

Governmental Activities

The Statement of Activities shows the cost of program services and the charges for services and grants
offsetting those services. Table 3 shows the total cost of services and the net cost of services. The net
cost shows the financial burden that was placed on the District’s taxpayers by each of these functions.

Table 3
Net Cost of Governmental Activities

2016 2015
Total Cost Net Cost Total Cost Net Cost
Governmental Activities: Source of Services of Services of Services of Services
Instruction:
Regular A-2 $ 9,495,752 $ 9,286,087 $ 9,486,398 $ 9,319,805
Special Education A-2 2,577,439 2,050,114 2,450,328 1,904,826
Other Specail Education A-2 48,783 48,783 81,612 81,612
Other Instruction A-2 1,647,632 1,647,632 1,543,266 1,543,266
Support Services & Undistributed Costs:
Tuition A-2 1,458,106 1,458,106 1,442,300 1,442,300
Attendance & Social Work Services A-2 152,239 152,239 179,256 179,256
Healthe Services A-2 382,382 382,382 345,076 345,076
Student & Instructional Related Services A-2 2,949,226 2,895,545 3,017,555 2,991,002
Educational Media Services/School Library A-2 187,856 187,856 196,039 196,039
Instructional Staff Training A-2 310,793 310,793 246,700 246,700
School Administrative Services A-2 1,112,390 1,112,390 1,112,411 1,112,411
Central Services A-2 475,929 475,929 433,347 433,347
Administrative Information Technology A-2 57,589 57,589 56,410 56,410
Other Administrative Services A-2 607,860 607,860 572,815 572,815
Plant Operations & Maintenance A-2 3,409,752 3,409,752 3,132914 3,132,914
Pupil Transportation A-2 2,030,136 2,030,136 2,050,359 2,050,359
Unallocated Benefits A-2 13,395,423 6,314,014 11,584,527 5,928,316
Interest on Long-Term Debt A-2 1,049,905 352,230 736,902 22,127
Unallocated Depreciation (Excludes Direct Expenses) A-2 1,520,464 1,520,464 1474410 1,474,410
Total Governmental Activities $ 42,869,656 $ 34,299,901 $ 40,142,625 $ 33,032,991

« Instruction expenses include activities directly dealing with the teaching of pupils and the
interaction between teacher and student, including extracurricular activities.

«+ Support Services include the activities involved with assisting staff with the content and process of
teaching to students, including child study team services, curriculum and staff development and
extraordinary services.

+» School administration, central services and other administrative services include expenses
associated with administrative and financial supervision of the District.

% Plant Operations and maintenance involve keeping the school grounds, buildings, and equipment
in effective working condition.

< Pupil transportation includes activities involved with the conveyance of students to and from
school, as well as to and from school activities, as provided by state law.
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% Unallocated benefits include employee health benefits, social security, local and state share of
pension costs, workmen’s compensation insurance, tuition reimbursement, etc.

% Interest and fiscal charges involve the transactions associated with the payment of interest and
other related charges to District debt.

Increase/decrease in Government-wide and fund statements:
== Regular Instruction- increase in teachers
%5 Other Instruction — increase in vocational, co-curricular & athletic instruction

services
=% Student & Instruction Related Services — increase in support and extra services
%% Plant and Operations — increase in cost of utilities
=% Unallocated Benefits — increase in health benefits premiums
== Capital Outlay — increase in instructional equipment

The School District’s Funds

All governmental funds (i.e., general fund, special revenue fund, capital projects fund and debt service
fund presented in the fund-based statements) are accounted for using the modified accrual basis of
accounting. Total revenues amounted to $40,704,374 and expenditures were $39,092,540. The net
positive changes in fund balance for the year were in the general fund which showed an increase of
$1,896,834. As demonstrated by the various statements and schedules included in the financial section of
this report, the District continues to meet its responsibility for sound financial management.

Table 4
Summary of Governmental Fund Revenues
Amount of Percent
Year Ended Year Ended Increase Increase
June 30, 2016 June 30, 2015 (Decrease) (Decrease)
REVENUES
Local sources:
Local Tax Levy $ 20,741,862 $ 19,993,700 §$§ 748,162.00 3.7%
Tuition 209,665 166,593 43,072 25.9%
Transportation 185,381 106,099 79,282 74.7%
Miscellaneous 236,750 200,276 36,474 18.2%
Total - Local Sources 21,373,658 20,466,668 906,990 4.4%
Federal Sources 2,832,464 4,544,075 (1,711,611) -37.7%
State Sources 16,498,252 16,022,536 (475,716) -3.0%
Total - Govt Sources 19,330,716 20,566,611 (2,187,327.00) -11.3%
Total Revenues $ 40,704,374 § 41,033,279 $§ (328,905.00) -0.8%

Revenues were down $328,905 or 0.80% over the prior year, mostly due to decrease in impact aid receipts.
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Table 5
Summary of Governmental Fund Expenditures
Amount of Percent
Year Ended Year Ended Increase/ Increase/
June 30, 2016 June 30, 2015 (Decrease) (Decrease)
Current:
Regular Instruction 9,329,900 $ 9,454,824 §$ (124,924) -1.32%
Special Education Instruction 2,577,439 2,450,328 $ 127,111 5.19%
Other Instruction 1,696,415 1,624,878 $ 71,537 4.40%
Support Services and Undistributed Costs: $ -
Tuition 1,458,106 1,442300 $ 15,806 1.10%
Student & Instruction Related Services 3,982,496 3,984,626 $ (2,130) -0.05%
School Administrative Services 1,645,908 1,602,168 $ 43,740 2.73%
General Administrative Services 607,860 572,815 § 35,045 6.12%
Plant Operations and Maintenance 3,069,040 3,132914  § (63,874) -2.04%
Pupil Transportation 2,134,701 2,050,359 § 84,342 4.11%
Unallocated Benefits 9,160,079 8,464,319 $ 695,760 8.22%
Debt Service 2,784,697 2,824,948 $ (40,251) -1.42%
Capital Outlay 645,899 1,505,609 $ (859,710) -57.10%
Total Expenditures $ 39,092,540 $ 39,110,088 $ (17,548) -0.04%

Expenditures were down $17,548 or a decrease of 0.04% over the prior year. This increase is attributed to a
significant increase in health care, increase in the District's special needs population and ancillary services,
and the track widening project that expands the track to eight lanes from six lanes.

In 2003, P.L. 2003, ¢.97 provided that in the event a state school aid payment is not made until the following
school budget year, districts must record the last state aid payment as revenue, for budget purposes only, in
the current school budget year. The bill provides the legal authority for school districts to recognize this
revenue in the current budget year. For intergovernmental transactions, GASB Statement No. 33 requires
that recognition (revenue, expenditure, asset, liability) should be in symmetry, i.e., if one government
recognizes an asset, the other government recognizes the liability. Since the state is recording the last state
aid payment in the subsequent fiscal year, the District cannot recognize the last state aid payment on the
GAAP financial statements until the year the state records the payable.

In 2016, due to severe budget issues at the state level, the Governor withheld the second state aid payment,
in the same manner as was done in 2003 which is explained above, which totals $1,174,328.
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Table 6 highlights various significant budgetary variations for the 2015-16 school year.

Table 6
Fiscal Year 2016 Highlights of Significant Budgetary Variations

Account Account Original Budget Final Over/
Description Number Budget Transfers Budget Actual (Under) Explanati
Tutition 10-1300 73,891 73,891 209,665 135,774 See Schedule
$99,690 DOD, $1066,121 FY'16, $513,508
Impact Aid 10-4100 1,075,000 1,075,000 2,165,581 1,090,581 FY'l15,$468,129 FY'14 & $117,823 FY'13
School Choice 10-3116 415,100 415,100 415,100 -
Extraordinary Aid 10-3xxx - 334,139 334,139 Not included in budget
Sub-teachers covering Leaves of
Educational Services 11-190-100-320 319,170 84,813 403,983 398,825 5,158 Absences (LOA)
General Supplies 11-190-100-610 428,815 117,194 546,009 432,063 113,946 Chromebooks
Sub-teachers covering Leaves of
Purchased Services 11-213-100-320 233,539 (7,594) 225,945 225,273 672 Absences (LOA)
Supplies and Materials 11-402-100-600 157,533 18,188 175,721 156,404 19,317 Athletic Uniforms
Purchased Services 11-000-217-320 857,289 (48,265) 809,024 623,708 185,316 Contracted Nursing Services
Architectural/Engineering
Services 11-000-230-334 42,388 177,169 219,557 95,023 124,534 HS E Parking Lot Expansion Project
Principals 11-000-240-103 625,653 (13,585) 612,068 588,292 23,776 Reclassification of AP from Director
Salaries of Other Prof.Staff 11-000-240-104 276,100 13,975 290,075 290,075 -
Supplies and Materials 11-000-240-600 30,080 (385) 29,695 7,655 22,040 Replacement desks
Cleaning, Repair & Maintenance
Services 11-000-261-420 254,485 70915 325,400 270,342 55,058 Renovated Art Classroom
Other Purchased & Technical
Services 12-000-400-390 295,777 295,771 50,644 245,133 Ground soil remediation

Proprietary Funds

The District’'s proprietary funds provide the same type of information found in the government-wide
financial statements, but in more detail.

The Food Service Enterprise Fund’s net position increased by $9,480 over that of the 2015-16 school
year, from $224,063 to $233,543. The food services program continues to be self-sustaining.

The Regional Transportation Enterprise Fund’s net position increased by $120,691 over that of the 2015-
16 school year, from $42,482 to $163,173.
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Capital Assets

At the end of the fiscal year 2016, the school district had $33,382,363 invested in land, buildings and
improvements and machinery and equipment. Table 7 shows fiscal 2016 balances compared to 2015.

Table 7
Capital Assets
Governmental Activities
2016 2015
Building & Bldg Improvements $ 42,150,309 $ 41,932,678
Machinery and Equipment 7,410,072 7,291,279
Construction in Progress - -
Land 640,900 640,900
Land Improvements 5,567,528 5,567,527
Total Capital Assets 55,768,809 55,432,384
Less: Accumulated Depreciation (22,238.658) (20,695.431)
Net Capital Assets S 33,530,151 $ 34,736,953

Overall, the capital assets decreased $1,354,590 from fiscal year 2015 to fiscal year 2016. The decrease
in net position is due to the depreciation of assets exceeding new asset purchases. For more detailed
information, please refer to Note 6 in the Notes to the Basic Financial Statements.

Debt Administration

As of June 30, 2016 the District had $13,898,350 of outstanding debt.

Of this amount, $1,221,490

is for compensated absences, $446,860 is for capital lease and the balance of $12,230,000 is for bonds

for school construction.

At June 30, 2016, the District’s overall legal debt limit was $77,448,674. For more detailed information,
please refer to Note 7 in the Notes to the Basic Financial Statements. Following is a listing of all bond
issues for which the District is currently paying debt service.

Original Balance
Date of Issue An|10unt of Remaining
ssue
School Refunding 10/1/2001 $11,750,000 $1,130,000
School Refunding 11/2/2006 $15,205,000 $11,430,000
School Bonds 6/17/2009 $2,731,000 $1,771,000

32



NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT
COLUMBUS, NJ

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2016

For the Future

The Superintendent and Business Administrator maintain that the Northern Burlington County Regional
School District's Board of Education has historically practiced financial strategies that have established a
strong fiscal position. Furthermore, the Board of Education and its administration fully anticipates that the
approved 2016-2017 budget will satisfy all financial needs of the district and support academic programs
and standards that will insure the continued success of the students.

The financial trends in New Jersey indicate that the Northern Burlington County Regional School District
will continue to experience difficult economic times since the primary sources of public school funding is
property tax revenue and state aid. As a result, the financial well-being of most all school districts in New
Jersey are dependent, in large measure, to the actions of the state legislature. Over the years, significant
cuts in state funding and/or restrictions on the growth rate of the local property tax levy have significantly
restricted the growth of school programs. Continued limits to funding will continue to result in significant
constraints on the District’'s programs and services. The Board of Education and this administration will
stand ready to manage any new funding formula being considered with the hopes that the formula will be
implemented and the traditional approach of ‘funding freezes’ will no longer be implemented.

The Board of Education has a long history of effectively implementing the practice of shared services or
buying cooperatives in an effort to efficiently manage the limited revenues and reduce expenses. For
example, the business of the district demonstrates significant gains in a wide variety of shared services
which include the sharing of services with Northern’s constituent elementary school districts in the area of
busing, transportation routing, fuel, instructional assistants and technology including E-rate services.
Furthermore, Northern continues to participate in reverse energy auctions to procure competitive natural
gas and electric supply pricing. The District belongs to a handful of purchasing cooperatives recognizing
efficiency and cost savings on technology, paper, office supplies, capital assets and equipment. Further,
the District is self-insured through a Joint Insurance Fund for workers compensation insurance, legal
liability insurance, property and auto insurance. For Fiscal Year 2016 the District renewed its’ shared
services agreement with the Mansfield Township Police Department for vehicle maintenance of their
police vehicles. Further, the District entered into shared service agreements with Hainesport Township
Elementary School District for Technology services and Westampton Township Elementary School District
for Social Worker services.

The Northern Burlington County Regional School District Board of Education has committed itself to
financial excellence for many years. In addition, the District’s system for financial planning, budgeting and
internal fiscal controls are well effective and consistently implemented. The District plans to continue its
sound fiscal management practices to meet the challenges of the future. Correspondingly, we are
pleased to report that the district was awarded the Certificate of Excellence (COE) in Financial
Reporting for the fiscal year ended June 30, 2015 from the Association of School Business
Officials International (ASBO). For many years, the Association of School Business Officials has offered
a Certificate of Excellence in Financial Reporting Program and this program has been the "gold standard"
for school districts wanting to demonstrate superior accounting practices and reporting procedures to the
communities they serve. Northern Burlington earned this honor.

During Fiscal Year 2014 Northern Burlington opened a newly constructed 5,000 square foot
Transportation Center that provides three (3) repair bays, department offices and a drivers’ training center.
The project was funded by Enterprise Funds and Federal Impact Aid. The Center has created shared
service opportunities whereas Northern Burlington is now maintaining vehicles of local law enforcement
and elementary constituent districts.

Also, the school district upgraded its infrastructure by rewiring the entire high school for digital security
cameras. The district continues to upgrade the wiring in the middle school for digital security cameras.
Fifteen digital security cameras were installed. While it appears the Fiscal Year 2016 budget cannot afford
any capital improvements the Board of Education is desirous of upgrading security cameras on the school
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campus and expanding coverage. A strategic plan for the replacement of analog security cameras and
expansion of digital security cameras has been developed.

The Building and Grounds Committee reviewed and presented to the full Board, the Comprehensive
Feasibility report completed by the district’'s architect and mechanical engineer. Simultaneously the
educational specifications were adopted and a Building Excellence referendum scheduled for September
29, 2015 was approved by the Board.

The Board’s bond referendum was divided into two questions, totaling $65 million. The question sought
approval to borrow $53.9 million to cover construction of a school addition that comprised of an up-to-date
media center and an auditorium that connects the east and west buildings of the high school. The building
project also includes roof replacement, electrical and heating, ventilation and air-conditioning
improvements. The building project qualified for approximately $15.5 million of reimbursement by the New
Jersey Department of Education. The second question asked residents to approve $11.5 million to
construct a new high school gymnasium.

The referendum failed and the Board is currently meeting with district residents to determine how to
proceed with capital projects needed on the 55+ year high school building, as well as the need for
additional parking. It is Board’s intention to revise the Building Excellence referendum project and present
a revised ballot question for the November 2016 general election. In order to alleviate an increase in the
debt service tax levy the Board is attempting to present the building project in conjunction with the
expiration of debt in 2017.

Finally, it should be noted that the Board of Education has recently completed a high school parking lot
expansion project that included a new bus access road to separate school bus traffic from student,
teacher, and parent traffic. This project was completed during the summer of 2016 and demonstrates the
school Board’'s commitment to continue maintenance and upkeep of its facilities.

Requests for Information

This financial report is designed to provide a general overview of the Northern Burlington County Regional
School District’s finances. Questions concerning any of the information provided in this report or requests
for additional financial information should be addressed to the Business Administrator/Board Secretary at
the Northern Burlington County Regional High School, located at 160 Mansfield East, Columbus, New
Jersey 08022.
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NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT
STATEMENT OF NET POSITION
JUNE 30, 2016

EXHIBIT A-1

TOTALS
BUSINESS-
GOVERNMENTAL TYPE JUNE 30,
ASSETS ACTIVITIES ACTIVITIES 2016
Cash & Cash Equivalents $ 13,408,615 $ 335451 $ 13,744,066
Receivables, Net 467,956 80,369 548,325
Inventory - 17,576 17,576
Capital Assets, Non-Depreciable (Note 6) 640,900 - 640,900
Capital Assets, Depreciable, Net (Note 6) 32,741,463 147,788 32,889,251
Total Assets 47,258,934 581,184 47,840,118
DEFERRED OUTFLOWS OF RESOURCES
Deferred Outflows Related to Pensions 1,781,218 - 1,781,218
Deferred Charges on Refunding of Debt 308,742 - 308,742
Total Deferred Outflows of Resources 2,089,960 - 2,089,960
Total Assets and Deferred Outflows of Resources 49,348,894 581,184 49,930,078
LIABILITIES
Accounts Payable 340,669 4,641 345,310
Accrued Interest Expense 206,369 - 206,369
Intergovernmental Payable 4,407 - 4,407
Unearned Revenue 9,270 16,907 26,177
Noncurrent Liabilities (Note 7):
Due Within One Year 2,203,430 - 2,203,430
Due Beyond One Year 26,764,504 - 26,764,504
Total Liabilities 29,528,649 21,548 29,550,197
DEFERRED INFLOWS OF RESOURCES
Deferred Inflows Related to Pensions 576,426 - 576,426
Total Deferred Inflows of Resources 576,426 - 576,426
Total Liabilities and Deferred Inflows of Resources 30,105,075 21,548 30,126,623
NET POSITION
Net Investment in
Capital Assets 19,188,176 147,788 19,335,964
Restricted For:
Capital Projects 672,614 - 672,614
Other Purposes 11,952,485 - 11,952,485
Unrestricted (12,569,456) 411,848 (12,157,608)
Total Net Position $ 19,243,819  § 559,636 $ 19,803,455

The accompanying Notes to the Financial Statements are an integral part of this statement.
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EXHIBIT B-1
NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT

GOVERNMENTAL FUNDS
BALANCE SHEET
JUNE 30, 2016
TOTALS
SPECIAL CAPITAL DEBT
GENERAL REVENUE PROJECTS SERVICE JUNE 30,
ASSETS FUND FUND FUND FUND 2016
Cash & Cash Equivalents $ 10,253,761 $ - $ 672,614 $ 1 $ 10,926,376
Accounts Receivable:
Federal Aid - 43912 - - 43912
State Aid 389,183 - - - 389,183
Other 34,861 - - - 34,861
Restriced Cash 2,506,717 - - - 2,506,717
Total Assets $ 13,184,522 $ 43912 § 672,614 $ 1 $§ 13,901,049
LIABILITIES & FUND BALANCES
Liabilities:
Cash Deficit $ - $ 24,478 $ - $ - $ 24,478
Accounts Payable 334,912 5,757 - - 340,669
Intergovernmental Payable:

State - 4,407 - - 4,407
Unearned Revenue - 9,270 - - 9,270
Total Liabilities 334,912 43912 - - 378,824

Fund Balances:
Restricted for:
Capital Reserve Account 2,506,717 - - - 2,506,717
Excess Surplus 163,932 - - - 163,932
Capital Projects Fund - - 672,614 - 672,614
Debt Service Fund - - - 1 1
Committed to:
Other Purposes 1,067,163 - - - 1,067,163
Remediation of Ground Water 395,500 - - - 395,500
Federal Impact Aid Reserve 6,268,117 - - - 6,268,117
Assigned to:
Designated for Subsequent
Year's Expenditures 1,551,056 - - - 1,551,056
Unassigned Fund Balance 897,125 - - - 897,125
Total Fund Balances 12,849,610 - 672,614 1 13,522,225
Total Liabilities & Fund Balances $ 13,184,522 $ 43912 § 672,614 § 1
Amounts reported for governmental activities in the statement of Net Position (A-1)
are different because:
Capital assets used in governmental activities are not financial resources and therefore

are not reported in the funds. The cost of the assets is $55,291,793 and the

accumulated depreciation is $21,909,430. 33,382,363
Accrued interest payable is not recorded in the fund financial Statements due to

the fact that the payable is not due in the period. (206,369)

Deferred outflows and inflows of resources related to pensions and deferred charges or

credits on debt refundings are applicable to future reporting periods and, therefore,

are not reported in the funds. 1,513,534
Long-term liabilities, including bonds payable, compansated absences payable, bond premium,

other post employment benefits and capital leases payable are not due and payable

in the current period and therefore are not reported as liabilities in the funds. (28,967,934)

Net Position of Governmental Activities $ 19,243,819

The accompanying Notes to the Financial Statements are an integral part of this statement.
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EXHIBIT B-2
NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT
GOVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
FOR FISCAL YEAR ENDED JUNE 30, 2016

TOTALS
SPECIAL  CAPITAL DEBT
GENERAL REVENUE PROJECTS  SERVICE JUNE 30,

FUND FUND FUND FUND 2016
Revenues:
Local Sources:
Local Tax Levy 18,754,839 - - 1,987,023 20,741,862
Tuition 209,665 - - - 209,665
Transportation 185,381 - - - 185,381
Miscellaneous 235,180 1,570 - - 236,750
Total Local Sources 19,385,065 1,570 - 1,987,023 21,373,658
State Sources 15,771,524 29,053 - 697,675 16,498,252
Federal Sources 2,282,081 550,383 - - 2,832,464
Total Revenues 37,438,670 581,006 - 2,684,698 40,704,374
Expenditures:
Current Expense:
Instruction
Regular Instruction 9,329,900 - - - 9,329,900
Special Education Instruction 2,050,114 527,325 - - 2,577,439
Other Special Instruction 48,783 - - - 48,783
Other Instruction 1,647,632 - - - 1,647,632
Support Services
Tuition 1,458,106 - - - 1,458,106
Attendance 152,239 - - - 152,239
Health Services 382,382 - - - 382,382
Student & Instruction Related Services 2,895,545 53,681 - - 2,949,226
Educational Media Services/School
Library 187,856 - - - 187,856
Instructional Staff Training 310,793 - - - 310,793
School Administrative Services 1,112,390 - - - 1,112,390
Central Services 475,929 - - - 475,929
Administrative Information Technology 57,589 - - - 57,589
Other Administrative Services 607,860 - - - 607,860
Plant Operations & Maintenance 3,069,040 - - - 3,069,040
Pupil Transportation 2,134,701 - - - 2,134,701
Employee Benefits 9,160,079 - - - 9,160,079
Capital Outlay 645,899 - - - 645,899
Debt Service:
Principal - - - 2,080,000 2,080,000
Interest & Other Charges - - - 704,697 704,697
Total Expenditures 35,726,837 581,006 - 2,784,697 39,092,540
Excess/(Deficiency) of Revenues
Over/(Under) Expenditures 1,711,833 - - (99,999) 1,611,834
Other Financing Sources/(Uses):
Transfer from Enterprise Funds 50,000 - - - 50,000
Capital Leases (Nonbudgeted) 235,000 - - - 235,000
Transfers In - - - 100,000 100,000
Transfers Out (100,000) - - - (100,000)
Total Other Financing Sources & Uses 185,000 - - 100,000 285,000
Net Change in Fund Balances 1,896,833 - - 1 1,896,834
Fund Balances July 1, 2015 10,952,777 - 672,614 - 11,625,391
Fund Balances June 30, 2016 12,849,610 - 672,614 1 13,522,225

The accompanying Notes to the Financial Statements are an integral part of this statement.
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EXHIBIT B-3
NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2016

Total Net Change in Fund Balances - Governmental Funds (From B-2) $ 1,896,834

Amounts reported for governmental activities in the statement of
activities (A-2) are different because:

Capital outlays are reported in governmental funds as expenditures.
However, in the statement of activities, the cost of those assets is
allocated over their estimated useful lives as depreciation expense.
This is the amount by which capital outlays exceeded depreciation
in the period:

Depreciation Expense $ (1,520,464)
Adjustment to Fixed Assets (340,712)
Capital Outlays 506,586 (1,354,590)

Repayment of bond principal and capital lease principal is an expenditure in the governmental
funds, but the repayment reduces long-term liabilities in the statement
of net position and is not reported in the statement of activities.

Bonds 2,080,000
Capital Leases 104,565 2,184,565

Repayment of annual other postemployment benefits is an expenditure in the governmental funds, but
the repayment of benefits decreases long-term liabilities in the statement of net position and is not
reported in the statement of activities.

Prior Year 1,316,515
Current Year (1,570,392) (253,877)

In the governmental funds, Bond Proceeds and Capital Leases are reported as an other financing
source. These leases are liabilities and are a reduction to the reconciliation.

Capital Lease Proceeds (235,000)

Amortization of losses on early extinguishments of debt and premiums from refunded debt
issuances are recorded when incurred in the governmental funds but are accrued and
expensed over time in the statement of activities.

Prior Year (264,470)
Current Year 247,590 (16,880)

District pension contributions are reported as expenditures in the governmental

funds when made. However, they are reported as deferred outflows of resources

in the Statement of Net Position because the reported net pension liability is measured

a year before the District's report date. Pension expense, which is the change in the net
pension liability adjusted for changes in deferred outflows and inflows of resources related
to pensions, is reported in the Statement of Activities.

Unfunded TPAF Pension Expense (3,952,767)

State Share of Unfunded TPAF Pension Expense 3,952,767

District Pension Contributions 430,432

Pension Expense (713,009) (282,577)

Interest on long-term debt in the statement of activities is accrued, regardless of when
due. In the governmental funds, interest is reported when due.

Prior Year 271,231
Current Year (206,369) 64,862

Increase in compensated absences is not an expenditure in the governmental funds, but
increases long-term liabilities in the statement of net position and is not
reported in the statement of activities.

Prior Year 1,055,638
Current Year (1,221,490) (165,852)
Change in Net Position of Governmental Activities $ 1,837,485

The accompanying Notes to the Financial Statements are an integral part of this statement.
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EXHIBIT B-4

NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT

PROPRIETARY FUNDS
STATEMENT OF NET POSITION
FOR FISCAL YEAR ENDED JUNE 30, 2016

BUSINESS-TYPE ACTIVITIES ENTERPRISE FUNDS TOTALS
FOOD REGIONAL
SERVICE TRANSPORTATION EVENING TECHNOLOGY JUNE 30,
ASSETS FUND PROGRAM SCHOOL FUND 2016
Current Assets:
Cash & Cash Equivalents $ 03564 $ 105,346 $ 142801 $ - $ 341,711
Accounts Receivable:
State 267 - - - 267
Federal 6,501 - - - 6,501
Miscellaneous - 58,453 - 15,148 73,601
Inventories 17,576 - - - 17,576
Total Current Assets 117,908 163,799 142,801 15,148 439,656
Capital Assets:
Equipment 461,770 - 15,246 - 477,016
Accumulated Depreciation (329,228) - - - (329,228)
Total Capital Assets 132,542 - 15,246 - 147,788
Total Assets 250,450 163,799 158,047 15,148 587,444
Current Liabilities:
Cash Defecit - - - 6,260 6,260
Accounts Payable - 626 3,208 807 4,641
Unearned Revenue 16,907 - - - 16,907
Total Current Liabilities 16,907 626 3,208 7,067 27,808
NET POSITION
Net Investment in Capital Assets 132,542 - 15,246 - 147,788
Unrestricted 101,001 163,173 139,593 8,081 411,848
Total Net Position $ 233543 $ 163,173 $ 154,839 $ 8,081 $ 559,636

The accompanying Notes to the Financial Statements are an integral part of this statement.
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EXHIBIT B-5
NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT
PROPRIETARY FUNDS
STATEMENT OF REVENUES, EXPENSES AND CHANGES
IN FUND NET POSITION
FOR FISCAL YEAR ENDED JUNE 30, 2016

BUSINESS-TYPE ACTIVITIES ENTERPRISE FUNDS TOTALS
FOOD REGIONAL
SERVICE = TRANSPORTATION EVENING TECHNOLOGY JUNE 30,
FUND PROGRAM SCHOOL FUND 2016
Operating Revenue:
Daily Sales - Reimbursable Programs:

School Lunch Program $ 265617 $ - $ - $ - $ 265,617
Total - Daily Sales - Reimbursable Programs 265,617 - - - 265,617
Daily Sales Nonreimbursable Programs 303,303 - - - 303,303
Transportation Fees - 736,575 - - 736,575
Fees - - 81,345 273,951 355,296
Total Operating Revenue 568,920 736,575 81,345 273,951 1,660,791

Operating Expenses:
Salaries & Employee Benefits 318,207 334,012 60,728 250,521 963,468
Supplies and Materials 18,775 69,844 4,178 - 92,797
Depreciation 22,763 - - - 22,763
Management Fee 44,841 - - - 44,841
Contracted Services - 201,809 - - 201,809
Miscellaneous 21,367 10,219 3,504 28,549 63,639
Cost of Sales 342,357 - - - 342,357
Total Operating Expenses 768,310 615,884 68,410 279,070 1,731,674
Operating (Loss)/Gain (199,390) 120,691 12,935 (5,119) (70,883)
Nonoperating Revenues:
State Sources:

State School Lunch Program 6,260 - - - 6,260
Federal Sources:

National School Lunch Program 146,955 - - - 146,955

Food Distribution Program 55,655 - - - 55,655
Total Nonoperating Revenues 208,870 - - - 208,870

Other Financing Sources/(Uses):
Transfer In/(Out):

Transfers - - - (50,000) (50,000)

Cancellation of Prior Year Receivable - - - (6,242) (6,242)
Total Other Financing Sources/(Uses) - - - (56,242) (56,242)
Change in Net Position 9,480 120,691 12,935 (61,361) 81,745
Total Net Position - Beginning 224,063 42,482 141,904 69,442 477,891
Total Net Position - Ending $ 233,543 § 163,173 $ 154,839 § 8,081 $ 559,636

The accompanying Notes to the Financial Statements are an integral part of this statement.
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NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT

PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS
FOR FISCAL YEAR ENDED JUNE 30, 2016

Cash Flows From Operating Activities:
Receipts from Customers
Payments to Employees
Payments for Employee Benefits
Payments to Suppliers

Net Cash Provided/(Used) by Operating Activities
Cash Flows From Noncapital Financing Activities:
Cash Sent to Other Funds

Cash Received From State & Federal Reimbursements

Net Cash Provided by Noncapital Financing Activities

Cash Flows From Capital & Related Financing Activities:

Purchase of Capital Assets

Net Cash Provided/(Used) by Capital & Related
Financing Activities

Net Increase/(Decrease) in Cash & Cash Equivalents
Cash and Cash Equivalents, July 1

Cash & Cash Equivalents, June 30

Cash Provided/(Used) by Operating Activities:
Operating Income/(Loss)
Adjustments to Reconcile Operating Income/(Loss)
to Cash Provided/(Used) by Operating Activities:
Depreciation Expense
Food Distribution Program
Increase/(Decrease) in Unearned Revenue
Change in Assets & Liabilities:
(Increase)/Decrease in Accounts Payable
(Increase)/Decrease in Inventory
(Increase)/Decrease in Interfund Receivable
Decrease/(Increase) in Accounts Receivable

Total Adjustments

EXHIBIT B-6

BUSINESS-TYPE ACTIVITIES ENTERPRISE FUNDS TOTALS
FOOD REGIONAL
SERVICE ~ TRANSPORTATION EVENING TECHNOLOGY  JUNE 30,
FUND PROGRAM SCHOOL FUND 2016

$ 581,431 § 678,122 S 81,620 $ 258,803 $1,599,976
(306,150) (218,180) (60,728) (175,373) (760,431)
(12,057) (115,832) - (75,148) (203,037)
(380,536) (462,704) (4,519) (55,363) (903,122)
(117,312) (118,594) 16,373 (47,081) (266,614)
- - - (50,000) (50,000)

153,215 - - - 153,215
153,215 - - (50,000) 103,215
(15,445) - (15,246) - (30,691)
(15,445) - (15,246) - (30,691)
20,458 (118,594) 1,127 (97,081) (194,090)

73,106 223,940 141,674 90,821 529,541

$ 93,564 $ 105346 $ 142,801 (6260) $ 335451

RECONCILIATION OF OPERATING INCOME/(LOSS) TO NET CASH PROVIDED/(USED) BY OPERATING ACTIVITIES:

$ (199,390) $ 120,691 $ 12,935 $ (5.119) $ (70,883)
22,763 - - - 22,763

55,655 - - - 55,655

10,433 - - - 10,433
(40) 626 3,163 (26,814) (23,065)
- (181,458) - - (181,458)
(8,811) - - - (8,811)
2,078 (58,453) 275 (15,148) (71,248)
82,078 (239,285) 3,438 (41,962) (195,731)
$ (117,312) 8 (118,594) $ 16373 $ (47.081) $ (266,614)

Net Cash Provided/(Used) by Operating Activities

The accompanying Notes to the Financial Statements are an integral part of this statement.
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EXHIBIT B-7
NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT

FIDUCIARY FUNDS
STATEMENT OF FIDUCIARY NET POSITION
JUNE 30, 2016
TOTALS
PRIVATE
PURPOSE AGENCY JUNE 30,
ASSETS TRUST FUNDS FUNDS 2016
Cash & Cash Equivalents $ 203,314 $ 357,368 § 560,682
Total Assets 203,314 357,368 560,682
LIABILITIES
Payroll Deductions &

Withholdings - 19,358 19,358
Accounts Payable 7,800 - 7,800
Due to Student Groups - 338,010 338,010

Total Liabilities 7,800 357,368 365,168

NET POSITION
Held in Trust For:

Unemployment Claims 63,737 - 63,737

Retirement Claims 131,777 - 131,777

Total Net Position $ 195,514 §$ - $ 195,514

The accompanying Notes to the Financial Statements are an integral part of this statement.
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EXHIBIT B-8
NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT
FIDUCIARY FUND
COMBINING STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FOR FISCAL YEAR ENDED JUNE 30, 2016

PRIVATE TOTALS
PURPOSE
TRUST FUNDS JUNE 30,
ADDITIONS: TRUST 2016
Contributions:
Deductions From Employees'
Salaries $ 29,534 $ 29,534
Total Contributions 29,534 29,534
Total Additions 29,534 29,534
DEDUCTIONS:
Unemployment Claims 56,174 56,174
Total Deductions 56,174 56,174
Change in Net Position (26,640) (26,640)
Net Position - Beginning of Year 222,154 222,154
Net Position - End of Year $ 195,514 § 195,514

The accompanying Notes to the Financial Statements are an integral part of this statement.
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NOTES TO THE FINANCIAL STATEMENTS
June 30, 2016
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NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2016

Note 1. Summary of Significant Accounting Policies

The financial statements of the Northern Burlington County Regional School District (the ‘District”)
have been prepared in conformity with generally accepted accounting principles (GAAP) as prescribed
by the Governmental Accounting Standards Board (GASB). The following is a summary of more
significant accounting policies.

Reporting Entity

The Northern Burlington County Regional School District is a Type 1I district located in the County of
Burlington, State of New Jersey. As a Type II district, the School District functions independently
through a Board of Education. The operations of the District include two schools located in Mansfield
Township. The Board is comprised of nine members appointed to three-year terms. These terms are
staggered so that three members’ terms expire each year. The District provides a full range of
educational services appropriate to grade levels 7 through 12. These include regular, vocational, as well
as special education for handicapped youngsters. The Northern Burlington County Regional School
District has an approximate enrollment at June 30, 2016 of 2,024 students.

The primary criterion for including activities within the District’s reporting entity, as set forth in Section
2100 of the GASB Codification of Governmental Accounting and Financial Reporting Standards, is
whether:

the organization is legally separate (can sue or be sued in their own name)

the District holds the corporate powers of the organization

the District appoints a voting majority of the organization’s board

the District is able to impose its will on the organization

the organization has the potential to impose a financial benefit/burden on the District
there is a fiscal dependency by the organization on the District

* & 6 & 0o o0

There were no additional entities required to be included in the reporting entity under the criteria as
described above. Furthermore, the District is not includable in any other reporting entity on the basis of
such criteria.

Component Units

GASB Statement No.14. The Financial Reporting Entity, provides guidance that all entities associated
with a primary government are potential component units and should be evaluated for inclusion in the
financial reporting entity. A primary government is financially accountable not only for the organizations
that make up its legal entity but also for legally separate organizations that meet the criteria established
by GASB Statement No. 14, as amended by GASB Statement No. 39, Determining Whether Certain
Organizations are Component Units and GASB Statement No. 61, The Financial Reporting Entity:
Omnis - an amendment of GASB Statements No. 14 and No. 34. The District had no component units as
of for the year ended June 30, 2016.

Government-Wide Financial Statements

The District’s Government-Wide Financial Statements include a Statement of Net Position and a
Statement of Activities. These statements present summaries of Governmental and Business-Type
Activities for the District accompanied by a total column. Fiduciary activities of the District are not
included in these statements.
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NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2016

Note 1. Summary of Significant Accounting Policies (continued):

These statements are presented on an “economic resources” measurement focus and the accrual basis of
accounting. Accordingly, all of the District’s assets, deferred outflows of resources, liabilities, and
deferred inflows of resources, including capital assets and long-term liabilities, are included in the
accompanying Statement of Net Position. The Statement of Activities presents changes in net position.
Under the accrual basis of accounting, revenues are recognized in the period in which they are earned
while expenses are recognized in the period in which the liability is incurred, regardless of the timing of
related cash flows. The types of transactions reported as program revenues for the District are reported in
three categories: 1) charges for services, 2) operating grants and contributions, and 3) capital grants and
contributions.

Certain eliminations have been made to interfund activities, payables, and receivables. All internal
balances in the Statement of Net Position have been eliminated except those representing balances
between the governmental activities and the business-type activities, which are presented as internal
balances and eliminated in the total primary government column. In the Statement of Activities, internal
service fund transactions have been eliminated; however, those transactions between governmental and
business-type activities have not been eliminated.

Governmental Fund Financial Statements

Governmental fund financial statements include a Balance Sheet and a Statement of Revenues,
Expenditures and Changes in Fund Balances for all major governmental funds and non-major funds
aggregated. An accompanying schedule (Exhibit B-3) is presented to reconcile and explain the
differences in fund balances and changes in fund balances as presented in these statements to the net
position and changes in net position presented in the Government-Wide financial statements. The District
has presented all major funds that met those qualifications.

All governmental funds are accounted for on a spending or “current financial resources” measurement
focus and the modified accrual basis of accounting. Accordingly, only current assets and current
liabilities are included on the Balance Sheets. (The District’s deferred outflows of resources and deferred
inflows of resources are noncurrent.) The Statement of Revenues, Expenditures and Changes in Fund
Balances present increases (revenues and other financing sources) and decreases (expenditures and other
financing uses) in net current assets. Under the modified accrual basis of accounting, revenues are
recognized in the accounting period in which they become both measurable and available to finance
expenditures of the current period. Accordingly, revenues are recorded when received in cash, except that
revenues subject to accrual (generally 60 days after year-end) are recognized when due. The primary
revenue sources, which have been treated as susceptible to accrual by the District, are property tax and
intergovernmental revenues and other taxes. Expenditures are recorded in the accounting period in which
the related fund liability is incurred.

Proprietary Fund Financial Statements

Proprietary fund financial statements include a Statement of Net Position, a Statement of Revenues,
Expenses and Changes in Fund Net Position, and a Statement of Cash Flows for each major proprietary
fund and for the non-major funds aggregated. A column representing internal service funds is also
presented in these statements. However, internal service funds balances and activities have been
combined with the governmental activities in the Government-Wide financial statements.

Proprietary funds are accounted for using the “economic resources” measurement focus and the accrual
basis of accounting. Accordingly, all assets, deferred outflows of resources, liabilities (whether current or
noncurrent), and deferred inflows of resources are included on the Statement of Net Position. The
Statement of Revenues, Expenses and Changes in Fund Net Position presents increases (revenues) and

64



NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2016

Note 1. Summary of Significant Accounting Policies (continued):

decreases (expenses) in total net position. Under the accrual basis of accounting, revenues are recognized
in the period in which they are earned while expenses are recognized in the period in which the liability
is incurred, regardless of the timing of related cash flows.

Operating revenues in the proprietary funds are those revenues that are generated from the primary
operations of the fund. All other revenues are reported as non-operating revenues. Operating expenses
are those expenses that are essential to the primary operations of the fund. All other expenses are
reported as non-operating expenses.

Fiduciary Fund Financial Statements

Fiduciary fund financial statements include a Statement of Net Position. The District’s fiduciary funds
are Agency Funds, which are custodial in nature (assets equal liabilities) and do not involve measurement
of results of operations. The Agency funds are accounted for on a spending or “economic resources”
measurement focus and the accrual basis of accounting as are the proprietary funds explained above.

Measurement Focus, Basis of Accounting and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting as are the proprietary fund and fiduciary fund financial statements.
Revenues are recorded when earned and expenses are recorded when a liability is incurred, regardless of
the timing of related cash flows. Property taxes are recognized as revenues in the year in which they are
levied. Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed
by the provider have been met.

Amounts reported as program revenues include 1) charges to customers or applicants for goods, services,
or privileges provided, 2) operating grants and contributions, and 3) capital grants and contributions.
Internally dedicated resources are reported as general revenues rather than as program revenues.
Likewise, general revenues include all taxes.

While government-wide and fund financial statements are presented separately, they are interrelated. The
governmental activities column of the government wide statements incorporates data from governmental
funds and internal service funds, while business-type activities incorporate data from the District’s
enterprise funds. Separate financial statements are provided for governmental funds, proprietary funds,
and fiduciary funds. However, data from the fiduciary funds is not incorporated in the government-wide
financial statements

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the
District considers revenues to be available if they are collected within 60 days of the end of the current
fiscal year-end. Expenditures generally are recorded when a liability is incurred, as under accrual
accounting. However, debt service expenditures, as well as expenditures related to compensated absences
and claims and judgments, are recorded only when payment is due. General capital assets acquisitions are
reported as expenditures in the governmental funds. Issuance of long-term debt and acquisitions under
capital leases are reported as other financing sources.
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NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2016

Note 1. Summary of Significant Accounting Policies (continued):

Property taxes, charges for services, licenses, and interest on notes receivable associated with the current
fiscal period are all considered to be susceptible to accrual and accordingly have been recognized as
revenues of the current fiscal period. Entitlements are recorded as revenues when all eligibility
requirements are met, including any time requirements, and the amount is received during the period or
within the availability period for this revenue source (within 60 days of year-end). Expenditure-driven
grants are recognized as revenue when the qualifying expenditures have been incurred and all eligibility
requirements have been met, and the amount is received during the period or within the availability
period for this revenue source (within 60 days of year-end). All other revenue items are considered to be
measurable and available when cash is received.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund’s principal ongoing operations. The principal operating revenues of
the Food Service Fund, Regional Transportation Program, Evening Adult School and Technology Fund
programs are charges to customers for sales and services. Operating expenses for enterprise funds include
the cost of sales and services, employee salaries and benefits, administrative expenses, and depreciation
on capital assets. All revenues and expenses not meeting this definition are reported as nonoperating
revenues and expenses. When both restricted and unrestricted resources are available for use, it is the
Distict’s policy to use restricted resources first, then unrestricted resources as they are needed.

Internal service funds are used to account for those operations which provide benefits to other funds,
departments, or agencies of the primary government and its component unit. Although internal service
funds are reported as a proprietary fund in the fund financial statements, it is incorporated into
governmental activities in the government-wide financial statements. The District does not maintain any
internal service funds.

The District reports the following major governmental funds:

General Fund - The general fund is the general operating fund of the District and is used to
account for all financial resources except those required to be accounted for in another fund.
Included are certain expenditures for vehicles and movable instructional or noninstructional
equipment which are classified in the Capital Outlay sub-fund.

As required by the New Jersey Department of Education the District includes budgeted
capital outlay in this fund. Generally accepted accounting principles as they pertain to
governmental entities state that General Fund resources may be used to directly finance
capital outlays for long-lived improvements as long as the resources in such cases are derived
exclusively from unrestricted revenues.

Resources for budgeted capital outlay purposes are normally derived from State of New
Jersey Aid, interest earnings and appropriated fund balance. Expenditures are those that
result in the acquisition of or additions to capital assets for land, existing buildings,
improvements of grounds, construction of buildings, additions to or remodeling of buildings
and the purchase of built-in equipment. These resources can be transferred from and to
Current Expense by board resolution.
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NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2016

Note 1. Summary of Significant Accounting Policies (continued):

Special Revenue Fund - The Special Revenue Fund is used to account for the proceeds of
specific revenue from State and Federal Government, (other than major capital projects, Debt
Service or the Enterprise Funds) and local appropriations that are legally restricted to
expenditures for specified purposes.

Capital Projects Fund - The capital projects fund is used to account for all financial
resources to be used for the acquisition or construction of major capital facilities (other than
those financed by proprietary funds).

Debt Service Fund - The debt service fund is used to account for the accumulation of
resources for, and the payment of principal and interest on bonds issued to finance major
property acquisition, construction and improvement programs.

The District reports the following major proprietary funds:

Food Service Fund — This fund accounts for the revenues and expenses pertaining to the
District’s cafeteria operations.

Regional Transportation Program — This fund accounts for the revenues and expenses
pertaining to the District’s transportation services provided to other districts.

Evening School — This fund accounts for the revenues and expenses pertaining to the District’s
adult education evening school program.

Technology Fund — This fund accounts for the revenues and expenses pertaining to the
District’s adult education evening school program.

Additionally, the District reports the following major fiduciary funds:

Private Purpose Trust Funds - Private-purpose trust funds are used to account for the
principal and income for trust arrangements that benefit individuals, private organizations, or
other governments. The district currently maintains the following private purpose trust
funds:

Unemployment Trust Fund — Revenues consist of employee payroll withholdings,
interest income, and contributions through the annual budget process of the District.
Expenditures consist of unemployment reimbursement claims.

Retirement Trust Fund — There are no current year revenues or expenditures for this
Trust Fund.

Agency Funds - Agency funds are assets held by a governmental entity (either as trustee or
as an agent) for other parties that cannot be used to finance the governmental entity’s own
operating programs. The district currently maintains Payroll funds and Student Activity
Funds as Agency Funds.
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NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2016

Note 1. Summary of Significant Accounting Policies (continued):

During the course of operations, the District has activity between funds for various purposes. Any
residual balances outstanding at year end are reported as due from/to other funds and advances to/from
other funds. While these balances are reported in fund financial statements, certain eliminations are made
in the preparation of the government-wide financial statements. Balances between the funds included in
governmental activities (i.e., the governmental funds and internal service funds) are eliminated so that
only the net amount is included as internal balances in the governmental activities column. Similarly,
balances between the funds included in business-type activities (i.e., the enterprise funds) are eliminated
so that only the net amount is included as internal balances in the business-type activities column.

Further, certain activity occurs during the year involving transfers of resources between funds. In fund
financial statements these amounts are reported at gross amounts as transfers in/out. While reported in
fund financial statements, certain eliminations are made in the preparation of the government-wide
financial statements. Transfers between the funds included in governmental activities are eliminated so
that only the net amount is included as transfers in the governmental activities column. Similarly,
balances between the funds included in business-type activities are eliminated so that only the net amount
is included as internal balances in the business-type activities column.

Budgets/Budgetary Control

Annual appropriated budgets are prepared in the spring of each year for the general, special revenue and
debt service funds. Effective January 17, 2012, P.L.2011 ¢.202 eliminated the annual voter referendum
on budgets which met the statutory tax levy cap limitations and the board of education members are
clected at the November general election. Budgets are prepared using the modified accrual basis of
accounting. The legal level of budgetary control is established at line item accounts within each fund.
Line item accounts are defined as the lowest (most specific) level of detail as established pursuant to the
minimum chart of accounts referenced in N.J.A.C.64:23-1.2. All budget amendments must be approved
by School Board resolution.

Formal budgetary integration into the accounting system is employed as a management control device
during the year. For governmental funds there are no substantial differences between the budgetary basis
of accounting and generally accepted accounting principles with the exception of the legally mandated
revenue recognition of the last state aid payment for budgetary purposes only and the special revenue
fund as noted below. Encumbrance accounting is also employed as an extension of formal budgetary
integration in the governmental fund types. Unencumbered appropriations lapse at fiscal year-end.

The accounting records of the special revenue fund are maintained on the grant accounting budgetary
basis. The grant accounting budgetary basis differs from GAAP in that the grant accounting budgetary
basis recognizes encumbrances as expenditures and also recognizes the related revenues, whereas the
GAAP basis does not. Sufficient supplemental records are maintained to allow for the presentation of
GAAP basis financial reports.

The budget, as detailed on Exhibit C-1, Exhibit C-2 and Exhibit I-3, includes all amendments to the
adopted budget, if any.
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Exhibit C-3 presents a reconciliation of the general fund revenues and special revenue fund revenues and
expenditures from the budgetary basis of accounts as presented in the General Fund Budgetary
Comparison Schedules and the Special Revenue Fund Budgetary Comparison Schedule to the GAAP
basis of accounting as presented in the Statement of Revenues, Expenditures and Changes in Fund
Balance — Governmental Funds. Note that the District does not report encumbrances outstanding at fiscal
year-end as expenditures in the general fund since the general fund budget follows modified accrual basis
with the exception of the revenue recognition policy for the last state aid payments.

Encumbrances

Under encumbrance accounting purchase orders, contracts and other commitments for the expenditure of
resources are recorded to reserve a portion of the applicable appropriation. Open encumbrances in
governmental funds other than the special revenue fund are reported as assigned fund balances at fiscal
year-end as they do not constitute expenditures or liabilities but rather commitments related to
unperformed contracts for goods and services.

Open encumbrances in the special revenue fund for which the Northern Burlington County Regional
School District has received advances are reflected in the balance sheet as deferred revenues at fiscal
year-end.

The encumbered appropriation authority carries over into the next fiscal year. An entry will be made at
the beginning of the next fiscal year to increase the appropriation reflected in the certified budget by the

outstanding encumbrance amount as of the current fiscal year-end.

Cash and Cash Equivalents

Cash and Cash equivalents include petty cash, change funds, cash in banks and all highly liquid
investments with a maturity of three months or less at the time of purchase and are stated at cost plus
accrued interest. U.S. Treasury and agency obligations and certificates of deposit with maturities of one
year or less when purchased are stated at cost.

New Jersey School Districts are limited as to the types of investments and types of financial institutions
they may invest in. N.J.S.184:20-37 provides a list of permissible investments that may be purchased by
New Jersey school districts.

Additionally, the District has adopted a cash management plan that requires it to deposit public funds in
public depositories protected from loss under the provisions of the Governmental Unit Deposit Protection
Act (“GUDPA”). GUDPA was enacted in 1970 to protect Governmental Units from loss of funds on
deposit with a failed banking institution in New Jersey.

N.J.S.A.17:9-41 et. Seq. establishes the requirements for the security of deposits of governmental units.
The statute requires that no governmental unit shall deposit public funds in a public depository unless
such funds are secured in accordance with the Act. Public depositories include Savings and Loan
institutions, banks (both state and national banks) and savings banks the deposits of which are federally
insured. All public depositories must pledge collateral, having a market value at least equal to five
percent of the average daily balance of collected public funds, to secure the deposits of Governmental
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Units. If a public depository fails, the collateral it has pledged, plus the collateral of all other public
depositories, is available to pay the full amount of their deposits to the Governmental Units.

Tuition Payable/Receivable

Tuition rates for the fiscal year end June 30, 2016 were established by the receiving district based on
estimated costs. The charges are subject to adjustment when the final costs have been determined.

Inventories

Inventories are valued at cost, using the first-in/first-out (FIFO) method. The costs of inventories are
recorded as expenditures when consumed rather when purchased.

Short-Term Interfund Receivables/Payables

Short-term interfund receivables/payables represent amounts that are owed, other than charges for goods
or services rendered to/from a particular fund in the District and that are due within one year. The
amounts are eliminated in the governmental and business-type activities, which are presented as Internal
Balances. Balances with fiduciary funds are not considered Internal Balances; therefore those balances
are reported on the Statement of Net Position.

Capital Assets

Capital assets are reported in the applicable governmental or business-type activities column in the
government-wide financial statements. Purchased or constructed assets are recorded at actual cost or
estimated historical cost if actual cost is unavailable. Donated capital assets are recorded at estimated
fair value at the date of donation. The District has established a threshold of $2,000 for capitalization of
depreciable assets.

Major outlays for capital assets and improvements are capitalized as projects are constructed. The costs
of normal maintenance and repairs that do not add to the value of the asset or materially extend asset
lives are not capitalized.

Capital assets of the District are depreciated or amortized using the straight-line method over the
following estimated lives:

Buildings 20-50 Years
Machinery and Equipment 5-10 Years
Improvements 10-20 Years

Compensated Absences

Compensated absences are those absences for which employees will be paid, such as vacation, sick leave
and sabbatical leave. A liability for compensated absences that are attributable to services already
rendered, and that are not contingent on a specific event that is outside the control of the District and its
employees, is accrued as the employees earn the rights to the benefits. Compensated absences that relate
to future services, or that are contingent on a specific event that is outside the control of the District and
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its employees, are accounted for in the period in which such services are rendered or in which such
events take place.

In the District-Wide financial statements, under governmental activities, compensated absences are
reported as an expenditure and noncurrent liabilities.

Unearned Revenue

Unearned revenue arises when assets are recognized before revenue recognition criteria have been
satisfied and is recorded as a liability until the revenue is both measureable and the District is eligible to
realize the revenue.

Accrued Liabilities and Long-Term Obligations

All payables, accrued liabilities, and long-term obligations are reported in the government-wide financial
statements, and all payables, accrued liabilities and long-term obligations payable from proprietary funds
are reported on the proprietary fund financial statements. In general, government fund payables and
accrued liabilities that, once incurred, are paid in a timely manner and in full from current financial
resources, are reported as obligations of the funds. However, claims and judgments, compensated
absences, special termination benefits and contractually required pension contributions that will be paid
from governmental funds, are reported as a liability in the fund financial statements only to the extent
that they are normally expected to be paid with expendable available financial resources.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumption that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

Fund Balance

In accordance with Government Accounting Standards Board 54, Fund Balance Reporting and
Governmental Fund Type Definitions, the District classifies governmental fund balances as follows:

e Non-spendable — This classification includes amounts that cannot be spent because they are
either not in spendable form or are legally or contractually required to be maintained intact. Non-
spendable items are not expected to be converted to cash or are not expected to be converted to
cash within the next year.

o Restricted — This classification includes amounts for which constraints have been placed on the
use of the resources either externally imposed by creditors (such as through a debt covenant),
grantors, contributors, or laws or regulations of other governments, or imposed by law through
constitutional provisions or enabling legislation.
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e Committed — This classification includes amounts that can be used only for specific purposes
pursuant to constraints imposed by formal action of the Board of Education. These amounts
cannot be used for any other purpose unless the Board of Education removes or changes the
specified use by taking the same type of action (resolution) that was employed when the funds
were initially committed. This classification also includes contractual obligations to the extent
that existing resources have been specifically committed for use in satisfying those contractual
requirements.

o Assigned — This classification includes amounts that are constrained by the School District’s
intent to be used for a specific purpose but are neither restricted nor committed. This intent can
be expressed by the Board of Education or through the Board of Education delegating this
responsibility to the business administrator through the budgetary process. This classification
also includes the remaining positive fund balance for all governmental funds except for the
General Fund.

e Unassigned — This classification includes the residual fund balance for the General Fund. The
Unassigned classification also includes negative residual fund balance of any other governmental
fund that cannot be eliminated by offsetting of Assigned fund balance amounts.

When an expenditure is incurred for purposes for which both restricted and unrestricted fund balance
is available, it is the District’s policy to consider restricted funds to have been spent first. When an
expenditure is incurred for which committed, assigned, or unassigned fund balances are available, it
is the District’s policy to consider amounts to have been spent first out of committed funds, then
assigned funds, and finally unassigned funds, as needed, unless the Board has provided otherwise in
its commitment or assignment actions.

Net Position

Net position, represents the difference between summation of assets and deferred outflows of resources,
and the summation of liabilities and deferred inflows of resources. Net position is classified in the
following three components:

e Net Investment in Capital Assets — This components represents capital assets, net of accumulated
depreciation, net of outstanding balances of borrowings used for acquisition, construction, or
improvement of those assets.

o Restricted — Net position is reported as restricted when there are limitations imposed on their use
either through the enabling legislation adopted by the District or through external restrictions
imposed by creditors, grantors or laws or regulations of other governments.

e Unrestricted — Net position is reported as unrestricted when it does not meet the criteria of the
other two components of net position.
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Impact of Recently Issued Accounting Principles

Adopted Accounting Pronouncements

For the year ended June 30, 2016, the District implemented GASB Statement No. 72, Fair Value
Measurement and Application. As a result of implementing this statement, the District is required to
measure certain investments at fair value for financial reporting purposes. In addition, the District is
required to measure donated capital assets at acquisition value (an entry price); these assets were
previously required to be measured at fair value. Statement No. 72 requires disclosures to be made about
fair value measurements, the level of fair value hierarchy, and valuation techniques. Implementation of
this Statement did not impact the District’s financial statements.

The District implemented GASB Statement No. 73, Accounting and Financial Reporting for Pensions
and Related Assets that are Not Within the Scope of GASB Statement 68, and Amendments to Certain
Provisions of GASB Statements 67 and 68. Implementation of this Statement did not impact the
District’s financial statements.

The District implemented GASB Statement No. 76, The Hierarchy of Generally Accepted Accounting
Principles for State and Local Governments. Implementation of this Statement did not impact the

District’s financial statements.

Recently Issued and Adopted Accounting Pronouncements

The GASB has issued the following Statements which will become effective in future fiscal years as
shown below:

Statement No. 74, Financial Reporting for Postemployment Benefit Plans Other Than Pension Plans.
The objective of this Statement is to improve the usefulness of information about postemployment
benefits other than pensions (other postemployment benefits or OPEB) included in the general purpose
external financial reports of state and local governmental OPEB plans for making decisions and assessing
accountability. This Statement results from a comprehensive review of the effectiveness of existing
standards of accounting and financial reporting for all postemployment benefits (pensions and OPEB)
with regard to providing decision-useful information, supporting assessments of accountability and
interperiod equity, and creating additional transparency. This Statement will be effective for the year
ended June 30, 2017. Management does not expect this Statement to impact the District’s financial
statements.

Statement No. 75, Accounting and Financial Reporting for Post-employment Benefits Other than
Pensions. This Statement replaces the requirements of Statement No. 45, Accounting and Financial
Reporting by Employers for Post- employment Benefits Other Than Pensions, as amended, and No. 57,
OPEB Measurements by Agency Employers and Agent Multi-Employer Plans, for OPEB Statement No.
74, Financial Reporting for Post-employment Benefit Plans Other Than Pension Plans, establishes new
accounting and financial reporting requirements for OPEB Plans. This Statement will be effective for the
year ended June 30, 2018. Management has not yet determined the potential impact on the District’s
financial statements.
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Impact of Recently Issued Accounting Principles (continued):

Statement No. 77, Tax Abatement Disclosures. This Statement requires governments that enter into tax
abatement agreements to disclose information about those agreements. This Statement will be effective
for the year ended June 30, 2017. Management does not expect this Statement to impact the District’s
financial statements.

Statement No. 78, Pensions Provided through Certain Multiple-Employer Defined Benefit Pension
Plans. The objective of this Statement is to address a practice issue regarding the scope and
applicability of Statement No. 68, Accounting and Financial Reporting for Pensions. This Statement
will be effective for the year ended June 30, 2017. Management does not expect this Statement to impact
the District’s financial statements.

Statement No. 79, Certain External Investment Pools and Pool Participants. This Statement addresses
accounting and financial reporting for certain external investment pools and pool participants. This
Statement will be effective for the year ended June 30, 2017. Management does not expect this
Statement to impact the District’s financial statements.

Statement No. 80, Blending Requirements for Certain Component Units - an amendment of GASB
Statement No. 14. The objective of this Statement is to improve financial reporting by clarifying the
financial statement presentation requirements for certain component units. This Statement amends the
blending requirements established in paragraph 53 of Statement No. 14, The Financial Reporting Entity,
as amended. This Statement will be effective for the year ended June 30, 2018. Management does not
expect this Statement to impact the District’s financial statements.

Statement No. 81, Irrevocable Split-Interest Agreements. The objective of this Statement is to improve
accounting and financial reporting for irrevocable split-interest agreements by providing recognition and
measurement guidance for situations in which a government is a beneficiary of the agreement. This
Statement will be effective for the year ended June 30, 2018. Management does not expect this
Statement to impact the District’s financial statements.

Statement No. 82, Pension Issues — an amendment of GASB Statements No. 67, 68 and No. 73. The
objective of this Statement is to address certain issues that have been raised with respect to Statements
No. 67, Financial Reporting for Pension Plans, No. 68, Accounting and Financial Reporting for
Pensions, and No. 73, Accounting and Financial Reporting for Pensions and Related Assets That Are Not
within the Scope of GASB Statement 68, and Amendments to Certain Provisions of GASB Statements 67
and 68. This Statement will be effective for the year ended June 30, 2018. Management has not yet
determined the potential impact on the District’s financial statements.

Bond Premiums, Discounts and Issuance Costs

In the government-wide financial statements and in the proprietary fund financial statements, bond
premiums and discounts are deferred and amortized over the life of the bonds using the effective interest
method. Bonds payable are reported net of the applicable bond premium or discount. Bond issuance costs
are expensed when bonds are issued.
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Bond Premiums, Discounts and Issuance Costs (continued):

In governmental fund financial statements, bond premiums and discounts, as well as debt issuance costs
are recognized in the current period. The face amount of the debt is reported as other financing sources.
Premiums received on debt issuance are also reported as other financing sources. Issuance costs, whether
or not withheld from the actual debt proceeds, are reported as debt service expenditures.

Deferred Loss on Refunding Debt

Deferred loss on refunding debt arising from the issuance of the refunding bonds is recorded as deferred
outflows of resources. It is amortized in a systematic and rational manner over the shorter of the duration
of the related debt or the new debt issues as a component of interest expense.

Deferred Inflows/Outflows of Resources

In addition to assets, the statement of net position will sometimes report a separate section for deferred
outflows of resources. This separate financial statement element, deferred outflows of resources,
represents a consumption of net position that applies to a future period(s) and so will not be recognized
as an outflow of resources (expense/expenditure) until then.

In addition to liabilities, the statement of net position will sometimes report a separate section for
deferred inflows of resources. This separate financial statement element, deferred inflows of resources,
represents an acquisition of net position that applies to a future periods and so will not be recognized as
an inflow of resources (revenue) until that time.

Subsequent Events

The Northern Burlington County Regional School District has evaluated subsequent events occurring
after June 30, 2016 through the date of November 10, 2015, which is the date the financial statements
were available to be issued.

Pensions Section

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows
of resources related to pensions, and pension expense, information about the pension plan’s fiduciary net
position and additions to/deductions from the plan’s fiduciary net position have been determined on the
same basis as they are reported by the plan. For this purpose, benefit payments (including refunds of
employee contributions) are recognized when due and payable in accordance with the benefit terms.
Investments are reported at fair value.
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Cash Deposits

Custodial Credit Risk — Custodial credit risk is the risk that, in the event of a bank failure, the Board’s
deposits may not be recovered. Although the Board does not have a formal policy regarding custodial
credit risk, NJSA 17:9-41 et seq. requires that the governmental units shall deposit public funds in public
depositories protected from loss under the provisions of GUDPA. Under the Act, the first $250,000 of
governmental deposits in each insured depository is protected by FDIC. Public fund owned by the Board
in excess of FDIC insured amounts are protected by GUDPA. However, GUDPA does not protect
intermingled trust funds such as salary withholdings, student activity may pass to the Board relative to
the happening of a future condition. Such funds are shown as Uninsured and Uncollateralized in the
schedule below. As of June 30, 2016, the District’s bank balance of $15,281,314 was exposed to
custodial credit risk as follows:

Insured Under FDIC $ 500,000
Collateralized by securities held by

Pledging financial institution 13,927,067
Uninsured and uncollateralized 854,247
Total $ 15,281,314

Investments
New Jersey statues permit the Board to purchase the following types of securities:

1. Bonds and other obligations of the United State or obligations guaranteed by the United States.

2. Bonds of any Federal Intermediate Credit Bank, Federal Home Loan Bank, Federal National
Mortgage Agency or of any United States Bank , which have a maturity date not greater than
twelve months from the date of purchase.

3. New Jersey Cash Management Fund, New Jersey Asset and Rebate Management Fund and
MBIA CLASS.

Custodial credit risk - This is the risk that in the event of the failure of the counterparty (e.g., broker-
dealer) to a transaction, a government will not be able to recover the value of its investment or collateral
securities that are in the possession of another party. The District does not have custodial credit risk
policies for investments.

Interest rate risk - This is the risk that changes in market interest rates will adversely affect the fair value
of an investment. Generally, the longer the maturity of an investment, the greater the sensitivity of its fair
value to changes in market interest rates. The District does not have a formal investment policy that
limits investment maturities as a means of managing its exposure to fair value losses arising from
increasing interest rates.
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Investments (continued):

Credit risk - Generally, credit risk is the risk that an issuer of a debt type investment will not fulfill its
obligation to the holder of the investment. This is measured by assignment of a rating by a nationally
recognized rating organization. U.S. Government securities or obligations explicitly guaranteed by the
U.S. government are not considered to have credit risk exposure.

Concentrations - The District places no limit in the amount the District may invest in any one issuer

The District did not hold any investments at June 30, 2016.

Note 3. Capital Reserve Account

A capital reserve account was established by the Northern Burlington County Regional School District
by inclusion of $10,000 on October 10, 2000, for the accumulation of funds for use as capital outlay
expenditures in subsequent years. The capital reserve account is maintained in the general fund and its
activity is included in the general fund annual budget.

Funds placed in the capital reserve account are restricted to capital projects in the district’s approved
Long Range Facilities Plan (LRFP). Upon submission of the LRFP to the department, a district may
increase the balance in the capital reserve by appropriating funds in the annual general fund budget
certified for taxes or by transfer by Board resolution at year-end of any unanticipated revenue or
unexpended line-item appropriation amounts, or both. A district may also appropriated additional
amounts when the express approval of the voters has been obtained either by a separate proposal at
budget time or by a special question at one of the four special elections authorized pursuant to
N.J.S.A.19:60-2. Pursuant to N.J.A.C.6:234-14.1(g), the balance in the account cannot at any time
exceed the local support costs of uncompleted capital projects in its approved LRFP.

The activity of the capital reserve for the July 1, 2015 to June 30, 2016 fiscal year is as follows:

Beginning Balance, July 1 2015 $ 2,101,822
Interest Earnings 4,895
Transfer In, as approved in June 2016 500,000
Anticipated in 2015-2016 Budget (100,000)
Ending Balance, June 30, 2016 $ 2,506,717
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Accounts receivable at June 30, 2016 consisted of accounts and intergovernmental grants.

All

receivables are considered collectible in full due to the stable condition of state programs and the current
fiscal year guarantee of federal funds. Accounts receivable as of fiscal year end for the School District’s
individual major and fiduciary funds, in the aggregate, are as follows:

State Aid
Federal Aid
Other

Total

Special
General Revenue  Proprietary
Fund Fund Funds Total
$ 389,183 § - $ 267 § 389,450
- 43,912 6,501 50,413
34,861 - 73,601 108,462
$ 424,044 § 43912 § 80,369 § 548325

Note 5. Transfers to Capital Outlay

During the year ending June 30, 2016 the District transferred $586,653 to the capital outlay account to
supplement a capital project previously approved by the voters in the budget certified for taxes pursuant

to NJ.A.C.64:23-8.4.

Note 6. Capital Assets

The following schedule is a summarization of the general capital assets by source for the fiscal year

ended June 30, 2016:

Non-Depreciable Assets
Land

Total Non-Depreciable Assets

Depreciable Assets
Land Improvments

Buildings
Machinery & Equipment

Subtotal

Accumulated Depreciation
Land Improvments

Buildings
Machinery & Equipment
Subtotal

Total

June 30, June 30,
2015 Additions Deletions Adjustments 2016

$ 640,900 $ - $ - $ - $ 640,900
640,900 640,900
5,567,527 5,567,527
42,150,309 - - 42,150,309
7,073,647 305,734 (446,325) 6,933,056
55,432,383 305,734 (446,325) 55,291,792
(2,804,584) (264,457) (3,069,041)
(12,655,958) (855,404) - (13,511,362)
(5,234,889) (400,602) 306,465 (5,329,026)
(20,695,431) (1,520,463) 306,465 (21,909,429)
$ 34,736,952 $§  (1,214,729) $ - $ (139,860) $ 33,382,363

All depreciation will be shown as unallocated, unless it is otherwise broken out by function for

governmental activities.
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The following is a summary of proprietary fund type capital assets at June 30, 2016:

June 30, June 30,
2015 Additions Deletions 2016

Depreciable Assets
Machinery & Equipment $ 446,325 $ 30,691 $ - $ 477,016
Subtotal 446,325 30,691 - 477,016
Accumulated Depreciation
Machinery & Equipment (306,465) (22,763) - (329,228)
Total $ 139,860 $ 7,928 §$ - $ 147,788

Note 7. Long-Term Obligations

During the fiscal year ended June 30, 2016 the following changes occurred in long-term obligations:

June 30, June 30, Due Within
2015 Increase Decrease 2016 One Year

GASB #45 - Other Post
Employment Benefits $ 1316515 § 253877 $ - § 1,570,392 § -
Bonds Payable 16,411,000 - (2,080,000) 14,331,000 2,101,000
Capital Lease Payable 414,686 235,000 (104,565) 545,121 08,261
Net Pension Liability 9,012,847 2,225,932 - 11,238,779 -
Unamortized Bond Premium 65,321 - (4,169) 61,152 4,169
Compensated Absences Payable 1,055,638 165,852 - 1,221,490 -
Total $ 28,276,007 § 2,880,661 $ (2,188,734) § 28967934 § 2,203,430

A. Bonds Payable:

The voters of the municipality through referendums authorize bonds in accordance with State Law. All
bonds are retired in serial installments within the statutory period of usefulness. Bonds issued by the
Board are general obligation bonds.

On September 1, 2001, the Northern Burlington County Regional School District advance refunded prior
bond issues. The District Issued $11,750,000 of refunding school bonds to provide resources to purchase
U.S. government securities that were placed in an irrevocable trust for the purpose of generating
resources for all future debt service payments of the refunded debt. As a result, the refunded bonds are
considered to be defeased and the liability has been removed from the general long-term debt of the
District. This advance refunding was undertaken to reduce the debt service payments over the next 15
years. The interest rate is 5.25%.
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On November 2, 2006, the Northern Burlington County Regional School District advance refunded a
portion of the 2002 school bonds. The District Issued $15,205,000 of refunding school bonds to provide
resources to purchase U.S. government securities that were placed in an irrevocable trust for the purpose
of generating resources for all future debt service payments of the refunded debt. As a result, the
refunded bonds are considered to be defeased and the liability has been removed from the general long-
term debt of the District. This advance refunding was undertaken to reduce the debt service payments
over the next 25 years by $874,755 and to obtain an economic gain (difference between the present value
of the debt service payments of the refunded and refunding bonds) of $564,401. The interest rate ranges
from 3.50% - 5.00%.

On June 17, 2009, the Northern Burlington County Regional School District issued $2,731,000 in school
bonds in order to undertake improvements and renovations to the Northern Burlington County Regional
High School. The interest rate ranges from 3.00% - 4.50%.

Principal and interest due on serial bonds outstanding is as follows:
Year-ending

June 30, Principal Interest Total
2017 2,101,000 603,893 2,704,893
2018 975,000 498,900 1,473,900
2019 975,000 452,763 1,427,763
2020 985,000 413,925 1,398,925
2021 980,000 374,650 1,354,650
2022-2026 4,625,000 1,284,300 5,909,300
2027-2031 3,690,000 437,700 4,127,700
Total $ 14,331,000 $ 4,066,131 $ 18,397,131

B. Compensated Absences:

The compensated absences will be paid from the fund from which the employees’ salaries are paid. All
compensated absence payments are made from the general fund.

C. Capital Leases Payable

The school district approved a lease during the 2012/2013 school year to lease 4 school buses with a total
purchase price of $284,529 with lease terms of 5 years at a 1.82% fixed interest rate. During the
2014/2015 school year, the District approved an additional school bus lease with a total purchase price of
$261,754 with lease terms of 5 years at a 1.999% fixed interest rate. During the 2015/2016 school year,
the District approved an additional school bus lease with a total purchase price of $244,718 with lease
terms of 5 years at a 1.833% fixed interest rate.
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The following is a schedule of future minimum lease payments under the capital lease, and the present
value of the net minimum lease payments at June 30, 2016 :

Year-ending

June 30, Amount
2017 158,201
2018 158,201
2019 101,295
2020 101,295
2021 48,944
Total Minimum Lease Payments 567,936
Less: Amount Representing Interest (22,812)
Present Value of Lease Payments $ 545,124

Note 8. Pension Plans
A. Public Employees’ Retirement System (PERS)

Plan Description - The State of New Jersey, Public Employees' Retirement System (PERS) is a cost-
sharing multiple-employer defined benefit pension plan administered by the State of New Jersey,
Division of Pensions and Benefits (the Division). For additional information about PERS, please refer to
Division's Comprehensive Annual Financial Report (CAFR) which can be found at
www.state.nj.us/treasury/pensions/annrprts.shtml.

The vesting and benefit provisions are set by N.J.S.4A. 43:154. PERS provides retirement, death and
disability benefits. All benefits vest after ten years of service, except for medical benefits, which vest
after 25 years of service or under the disability provisions of PERS.

The following represents the membership tiers for PERS:

Tier Definition
1 Members who were enrolled prior to July 1, 2007
2 Members who were eligible to enroll on or after July 1, 2007 and prior to November 2, 2008
3 Members who were eligible to enroll on or after November 2, 2008 and prior to May 22, 2010
4 Members who were eligible to enroll on or after May 22, 2010 and prior to June 28, 2011
5 Members who were eligible to enroll on or after June 28, 2011

Service retirement benefits of 1/55th of final average salary for each year of service credit is available to
tiers 1 and 2 members upon reaching age 60 and to tier 3 members upon reaching age 62. Service
retirement benefits of 1/60th of final average salary for each year of service credit is available to tier 4
members upon reaching age 62 and tier 5 members upon reaching age 65. Early retirement benefits are
available to tiers 1 and 2 members before reaching age 60, tiers 3 and 4 before age 62 with 25 or more
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Note 8. Pension Plans (continued):
A. Public Employees’ Retirement System (PERS) (continued):

years of service credit and tier 5 with 30 or more years of service credit before age 65. Benefits are
reduced by a fraction of a percent for each month that a member retires prior to the age at which a
member can receive full early retirement benefits in accordance with their respective tier. Tier 1
members can receive an unreduced benefit from age 55 to age 60 if they have at least 25 years of service.
Deferred retirement is available to members who have at least 10 years of service credit and have not
reached the service retirement age for the respective tier.

Basis of Presentation - The schedules of employer allocations and the schedules of pension amounts by
employer (collectively, the Schedules) present amounts that are considered elements of the financial
statements of PERS or its participating employers. Accordingly, they do not purport to be a complete
presentation of the financial position or changes in financial position of PERS or the participating
employers. The amounts presented in the Schedules were prepared in accordance with U.S. generally
accepted accounting principles. Such preparation requires management of PERS to make a number of
estimates and assumptions relating to the reported amounts. Due to the inherent nature of these estimates,
actual results could differ from those estimates.

Contributions - The contribution policy for PERS is set by N.J.S.4. 154 and requires contributions by
active members and contributing employers. State legislation has modified the amount that is contributed
by the State. The State's pension contribution is based on an actuarially determined amount which
includes the employer portion of the normal cost and an amortization of the unfunded accrued liability.
Funding for noncontributory group insurance benefits is based on actual claims paid. For fiscal year 2014
and 2013, the State's pension contribution was less than the actuarial determined amount. The local
employers' contribution amounts are based on an actuarially determined rate which includes the normal
cost and unfunded accrued liability. Chapter 19, P.L. 2009 provided an option for local employers of
PERS to contribute 50% of the normal and accrued liability contribution amounts certified for payments
due in State fiscal year 2009. Such employers will be credited with the full payment and any such
amounts will not be included in their unfunded liability. The actuaries will determine the unfunded
liability of those retirement systems, by employer, for the reduced normal and accrued liability
contributions provided under this law. This unfunded liability will be paid by the employer in level
annual payments over a period of 15 years beginning with the payments due in the fiscal year ended June
30, 2012 and will be adjusted by the rate of return on the actuarial value of assets.

Components of Pension Liability - At June 30, 2016, the District reported a liability of $11,238,779 for
its proportionate share of the PERS net pension liability. The net pension liability was measured as of
June 30, 2015. The total pension liability used to calculate the net pension liability was determined using
update procedures to roll forward the total pension liability from an actuarial valuation as of July 1, 2014,
to the measurement date of June 30, 2015. The District’s proportion of the net pension liability was based
on the District’s actual contributions to the plan relative to the total of all participating employers’
contributions for the year ended June 30, 2015. The District’s proportion measured as of June 30, 2015,
was 0.05007% percent, which was an increase of 0.00193% from its proportion measured as of June 30,
2014.
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Note 8. Pension Plans (continued):
A. Public Employees’ Retirement System (PERS) (continued):

Collective Balances at June 30, 2016 & June 30, 2015

6/30/2016 6/30/2015
Actuarial Valuation Date July 1, 2015 July 1, 2014
Deferred Outflows of Resources $ 1,781,21800 $  713,844.00
Deferred Inflows of Resources $ 576,426.00 $ 1,021,975.00
Net Pension Liability $ 11,238,779.00 $ 9,012,847.00
District's Portion of the
Plan's Total Net Pension Liability 0.05007% 0.04814%

Pension Expense and Deferred Outflows/Inflows of Resources - For the year ended June 30, 2016, the
District recognized pension expense of $713,009. At June 30, 2016, the District reported deferred
outflows of resources and deferred inflows of resources related to PERS from the following sources:

Deferred Outflows Deferred Inflows

of Resources of Resources
Differences Between Expected
and actual experience $ 268,118.00 $ -
Changes of assumptions 1,206,955.00 -
Net difference between projected and actual
earnings on pension plan investments - 180,698.00
Changes in proportion and differences between
district contributions and proportionate
share of contributions 306,145.00 395,728.00
Total $ 1,781,218.00 $ 576,426.00
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Note 8. Pension Plans (continued):
A. Public Employees’ Retirement System (PERS) (continued):

Other amounts reported as deferred outflows of resources and deferred inflows of resources related to
pensions will be recognized in pension expense as follows:

Year Ended June 30:
2017 206,079
2018 206,079
2019 206,079
2020 206,079
2021 206,079
Thereafter 174,397

Actuarial Assumptions - The total pension asset/(liability) as of the measurement date was determined
by using an actuarial valuation as noted in the table below, with update procedures used to roll forward
the total pension liability to the measurement date. The actuarial valuations used the following actuarial
assumptions:

PERS
Measurement date June 30, 2015
Acturial valuation date July 1, 2014
Interest rate 7.90%
Salary scale 2012-2021 - 2.15-4.40%

Based on Age
Thereafter - 3.15-5.40%

Based on Age
Inflation rate 3.01%

Mortality rates were based on the RP-2000 Combined Healthy Male and Female Mortality Tables
(setback 1 year for males and females) for service retirement and beneficiaries of former members with
adjustments for mortality improvements from the base year of 2012 based on Projection Scale AA. The
RP-2000 Disabled Mortality Tables (setback 3 years for males and setback 1 year for females) are used
to value disabled retirees.

The actuarial assumptions used in the July 1, 2014 valuation were based on the results of an actuarial
experience study for the period July 1, 2008 to June 30, 2011. It is likely that future experience will not
exactly conform to these assumptions. To the extent that actual experience deviates from these
assumptions, the emerging liabilities may be higher or lower than anticipated. The more the experience
deviates, the larger the impact on future financial statements.

Long-Term Expected Rate of Return - In accordance with State statute, the long-term expected rate of

return on plan investments (7.90% at June 30, 2015) is determined by the State Treasurer, after
consultation with the Directors of the Division of Investments and Division of Pensions and Benefits, the
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Note 8. Pension Plans (continued):

A. Public Employees’ Retirement System (PERS) (continued):

board of trustees and the actuaries. The long-term expected rate of return was determined using a
building block method in which best-estimate ranges of expected future real rates of return (expected
returns, net of pension plan investment expense and inflation) are developed for each major asset class.
These ranges are combined to produce the long-term expected rate of return by weighting the expected
future real rates of return by the target asset allocation percentage and by adding expected inflation. Best

estimates of arithmetic rates of return for each major asset class included in PERS’s target asset
allocation as of June 30, 2015 are summarized in the following table:

Target Long-Term Expected

Asset Class Allocation Real Rate of Return
Cash 5.00% 1.04%
U.S. Treasuries 1.75% 1.64%
Investment Grade Credit 10.00% 1.79%
Mortgages 2.10% 1.62%
High Yield Bonds 2.00% 4.03%
Inflation-Indexed Bonds 1.50% 3.25%
Broad US Equities 27.25% 8.52%
Developed Foreign Equities 12.00% 6.88%
Emerging Market Equities 6.40% 10.00%
Private Equity 9.25% 12.41%
Hedge Funds/Absolute Return ~ 12.00% 4.72%
Real Estate (Property) 2.00% 6.83%
Commodities 1.00% 5.32%
Global Debt ex US 3.50% -0.40%
REIT 4.25% 5.21%
Total 100.00%

Discount Rate - The discount rate used to measure the total pension liability was 4.90% as of June 30,
2015. The single blended discount rate was based on long-term expected rate of return on pension plan
investments of 7.90%, and a municipal bond rate of 3.80% as of June 30, 2015, based on the Bond Buyer
Go 20-Bond Municipal Bond Index which includes tax-exempt general obligation municipals bonds with
an average rating of AA/Aa or higher. The projection of cash flows used to determine the discount rate
assumed that contributions from plan members will be made at the current member contribution rates and
that contributions from employers will be made based on the average of the last five years of
contributions made in relation to the last five years of actuarially determined contributions. Based on
those assumptions, the plan’s fiduciary net position was projected to be available to make projected
future benefit payments of current plan members through 2033. Therefore, the long-term expected rate of
return on plan investments was applied to projected benefit payments through 2033, and the municipal
bond rate was applied to projected benefit payments after that date in determining the total pension
liability.
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Note 8. Pension Plans (continued):
A. Public Employees’ Retirement System (PERS) (continued):

Sensitivity of the District’s proportionate share of the Net Pension Liability to Changes in the
Discount Rate - The following presents the District’s proportionate share of the net pension liability as
of June 30, 2015, calculated using the discount rate as disclosed above, as well as what the District’s
proportionate share of the net pension liability would be if it were calculated using a discount rate that is
1-percentage-point lower (3.90) or 1-percentage-point higher (5.90%) than the current rate:

Decrease Discount Increase
(3.90%) (4.90%) (5.90%)
District's proportionate share of
the net pension liability $ 13,968,427 $ 11,238,779 $ 8,950,262

B. Teachers’ Pension and Annuity Fund (TPAF)

Plan Description - The State of New Jersey, Teachers' Pension and Annuity Fund (TPAF) is a cost
sharing multiple-employer defined benefit pension plan with a special-funding situation, by which the
State of New Jersey (the State) is responsible to fund 100% of the employer contributions, excluding any
local employer early retirement incentive (ERI) contributions. TPAF is administered by the State of New
Jersey, Division of Pensions and Benefits (the Division). For additional information about TPAF, please
refer to Division's Comprehensive Annual Financial Report (CAFR) which can be found at
www.state.nj.us/treasury/pensions/annrprts.shtml.

The vesting and benefit provisions are set by N.J.S.A. 18A:66. TPAF provides retirement, death and
disability benefits. All benefits vest after ten years of service, except for medical benefits, which vest
after 25 years of service or under the disability provisions of TPAF. Members are always fully vested for
their own contributions and, after three years of service credit, become vested for 2% of related interest
earned on the contributions. In the case of death before retirement, members' beneficiaries are entitled to
full interest credited to the members' accounts.

The following represents the membership tiers for TPAF:

Tier Definition
1 Members who were enrolled prior to July 1, 2007
2 Members who were eligible to enroll on or after July 1, 2007 and prior to November 2, 2008
3 Members who were eligible to enroll on or after November 2, 2008 and prior to May 22, 2010
4 Members who were eligible to enroll on or after May 22, 2010 and prior to June 28, 2011
5 Members who were eligible to enroll on or after June 28, 2011

Service retirement benefits of 1/55" of final average salary for each year of service credit is available to
tiers 1 and 2 members upon reaching age 60 and to tier 3 members upon reaching age 62. Service
retirement benefits of 1/60th of final average salary for each year of service credit is available to tier 4
members upon reaching age 62 and tier 5 members upon reaching age 65. Early retirement benefits are
available to tiers 1 and 2 members before reaching age 60, tiers 3 and 4 before age 62 with 25 or more

86



NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2016

Note 8: Pension Obligations (continued):
B. Teachers’ Pension and Annuity Fund (TPAF) (continued):

years of service credit, and tier 5 before age 65 with 30 or more years of service credit. Benefits are
reduced by a fraction of a percent for each month that a member retires prior to the retirement age for
his/her respective tier. Deferred retirement is available to members who have at least 10 years of service
credit and have not reached the service retirement age for the respective tier.

Basis of Presentation - The schedules of employer and nonemployer allocations and the schedules of
pension amounts by employer and nonemployer (collectively, the Schedules) present amounts that are
considered elements of the financial statements of TPAF and the State as an employer/nonemployer
entity. Accordingly, they do not purport to be a complete presentation of the financial position or changes
in financial position of TPAF or the State. The amounts presented in the Schedules were prepared in
accordance with U.S. generally accepted accounting principles. Such preparation requires management of
TPAF to make a number of estimates and assumptions relating to the reported amounts. Due to the
inherent nature of these estimates, actual results could differ from those estimates.

Contributions - The contribution policy for TPAF is set by N.J.S.4 184.:66 and requires contributions by
active members and contributing employers. State legislation has modified the amount that is contributed
by the State. The State's pension contribution is based on an actuarially determined amount which
includes the employer portion of the normal cost and an amortization of the unfunded accrued liability.
Funding for noncontributory group insurance benefits is based on actual claims paid. For fiscal year
2015, the State's pension contribution was less than the actuarial determined amount.

Special Funding Situation - The employer contributions for local participating employers are legally
required to be funded by the State in accordance with N.J.S.A 18:66-33. Therefore, these local
participating employers are considered to be in a special funding situation as defined by GASB Statement
No. 68 and the State is treated as a nonemployer contributing entity. Since the local participating
employers do not contribute directly to the plan (except for employer specific financed amounts), there is
no net pension liability or deferred outflows or inflows to report in the financial statements of the local
participating employers. However, the notes to the financial statements of the local participating
employers must disclose the portion of the nonemployer contributing entities' total proportionate share of
the net pension liability that is associated with the local participating employer.

Teachers Pensions and Annuity Fund (TPAF) - For purposes of measuring the net pension liability,
deferred outflows of resources and deferred inflows of resources related to pensions, and pension
expense, information about the fiduciary net position of the Teachers Pension and Annuity Fund (TPAF)
and additions to/deductions from the TPAF’s fiduciary net position have been determined on the same
basis as they are reported by the TPAF. For this purpose, benefit payments (including refunds of
employee contributions) are recognized when due and payable in accordance with the benefit terms.
Investments are reported at fair value.
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Note 8: Pension Obligations (continued):

B. Teachers’ Pension and Annuity Fund (TPAF) (continued):

TPAF
Measurement date June 30, 2015

Acturial valuation date  July 1, 2014

Interest rate 7.90%

Salary scale Varies Based On
Experience

Inflation rate 2.50%

Mortality rates were based on the RP-2000 Health Annuitant Mortality Table for Males or Females, as
appropriate, with adjustments for mortality improvements based on Scale AA. Pre-retirement mortality
improvements for active members are projected using Scale AA from the base year of 2000 until the
valuation date plus 15 years to account for future mortality improvement. Post-retirement mortality
improvements for non-disabled annuitants are projected using Scale AA from the base year of 2000 for
males and 2003 for females until the valuation date plus 7 years to account for future mortality
improvement.

The actuarial assumptions used in the July 1, 2014 valuation were based on the results of an actuarial
experience study for the period July 1, 2009 to June 30, 2012.

Long-Term Expected Rate of Return - In accordance with State statute, the long-term expected rate of
return on plan investments (7.90% at June 30, 2015) is determined by the State Treasurer, after
consultation with the Directors of the Division of Investments and Division of Pensions and Benefits, the
board of trustees and the actuaries. The long-term expected rate of return was determined using a
building block method in which best-estimate ranges of expected future real rates of return (expected
returns, net of pension plan investment expense and inflation) are developed for each major asset class.
These ranges are combined to produce the long-term expected rate of return by weighting the expected
future real rates of return by the target asset allocation percentage and by adding expected inflation. Best
estimates of arithmetic real rates of return for each major asset class included in TPAF's target asset
allocation as of June 30, 2015 are summarized in the following table:
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Target Long-Term Expected

Asset Class Allocation Real Rate of Return
US Cash 5.00% 0.53%
US Government Bonds 1.75% 1.39%
US Credit Bonds 13.50% 2.72%
US Mortgages 2.10% 2.54%
US Inflation-Indexed Bonds 1.50% 1.47%
US High Yield Bonds 2.00% 4.57%
US Equity Market 27.25% 5.63%
Foreign-Developed Equity 12.00% 6.22%
Emerging Market Equities 6.40% 8.46%
Private Real Estate Property 4.25% 3.97%
Timber 1.00% 4.09%
Farmland 1.00% 4.61%
Private Equity 9.25% 9.15%
Commodities 1.00% 3.58%
Hedge Funds - MultiStrategy 4.00% 4.59%
Hedge Funds - Equity Hedge 4.00% 5.68%
Hedge Funds - Distressed 4.00% 4.30%
Total 100%

Discount Rate - The discount rate used to measure the total pension liability was 4.13% as of June 30,
2015. The single blended discount rate was based on long-term expected rate of return on pension plan
investments of 7.90%, and a municipal bond rate of 3.80% as of June 30, 2015, based on the Bond Buyer
Go 20-Bond Municipal Bond Index which includes tax-exempt general obligation municipals bonds with
an average rating of AA/Aa or higher. The projection of cash flows used to determine the discount rate
assumed that contributions from plan members will be made at the current member contribution rates and
that contributions from employers will be made based on the average of the last five years of employers’
contributions. Based on those assumptions, the plan’s fiduciary net position was projected to be available
to make projected future benefit payments of current plan members through 2027. Therefore, the long-
term expected rate of return on plan investments was applied to projected benefit payments through
2027, and the municipal bond rate was applied to projected benefit payments after that date in
determining the total pension liability.

Pension plan fiduciary net position - Detailed information about the pension plan’s fiduciary net
position is available in the separately issued PERS & TPAF financial report.
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Note 8: Pension Obligations (continued):
C. Defined Contribution Retirement Program (DCRP)

The District contributes to the New Jersey Defined Contribution Retirement Program (DCRP) which is a
defined contribution retirement benefit plan, along with life insurance and disability coverage, for its
employees who are ineligible for PERS or TPAF.

When enrolled in the DCRP, members contribute 5.5 percent of their base salary to a tax-deferred
investment account established with Prudential Financial, which jointly administers the DCRP
investments with the Division of Pension and Benefits. Member contributions are matched by a 3 percent
employer contribution.

Employees are immediately vested in their own contributions and earnings on those contributions and
become vested in District contributions and earnings on District contributions after commencement of
their second year of employment, with some exceptions. Nonvested District contributions and earnings
are forfeited upon separation from covered employment. Such forfeitures are reverted back to a forfeiture
account for the employer and may be used to reduce pension expenses. For the year ended June 30, 2016,
the District did not apply forfeitures to reduce the District’s pension expense.

Note 9. Post-Retirement Benefits

P.L. 1987, c. 384 and P.L. 1990, c.6 required Teachers’ Pensions and Annuity Fund (TPAF) and the
Public Employees’ Retirement System (PERS), respectively, to fund post-retirement medical benefits for
those state employees who retire after accumulating 25 years of credited service or on a disability
retirement. P.L. 2007, ¢.103 amended the law to eliminate the funding of post-retirement medical
benefits through the TPAF and PERS. It created separate funds outside of the pension plans for the
funding and payment of post-retirement medical benefits for retired State employees and retired
educational employees. As of June 30, 2016, there were 107,314 retirees receiving post-retirement
medical benefits, and the state contributed $1.25 billion on their behalf.. The cost of these benefits is
funded through contributions by the State in accordance with P.L. 1994, ¢.62. Funding of post-retirement
medical benefits changed from a pre-funding basis to a pay-as-you-go basis beginning in Fiscal Year
1994.

The State is also responsible for the cost attributable to P.L. 1992, ¢.126, which provides employer paid
health benefits to members of PERS and the Alternate Benefit Program who retired from a board of
education or county college with 25 years of service. The State paid $214.1 million toward Chapter 126
benefits for 19,056 eligible retired members in Fiscal Year 2016.

Note 10. Risk Management
The District is exposed to various risks of loss related to torts; theft of, damage to and destruction of

assets; errors and omissions; injuries to employees; and natural disasters. During the previous three years
there have been no insurance claims that have exceed the insurance coverage.
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Note 10. Risk Management (continued):

Property and Liability Insurance — The District maintains commercial insurance coverage for property,
liability, student accident and surety bonds. A complete schedule of insurance coverage can be found in
the Statistical Section of this Comprehensive Annual Financial Report.

New Jersey Unemployment Compensation Insurance — The District has elected to fund their New
Jersey Unemployment Compensation Insurance under the “Benefit Reimbursement Method”. Under this
plan the District is required to reimburse the New Jersey Unemployment Trust Fund for benefits paid to
its former employees and charged to its account with the State. The District is billed quarterly for
amounts due to the State. The following is a summary of School District contributions, reimbursements
to the State for benefits paid and the ending balance of the School District’s expendable trust fund for the
current and previous two years:

District Employee Amount Ending
Fiscal Year Contributions Contributions Reimbursed Balance
2015-2016 $ - $ 29,534  $ 56,174 $ 63,737
2014-2015 - 29,508 10,728 90,377
2013-2014 - 18,510 1,961 71,597

Note 11. Contingent Liabilities

The District participates in numerous state and federal grant programs, which are governed by various
rules and regulations of the grantor agencies; therefore, to the extent that the District has not complied
with the rules and regulations governing the grants, refunds of any money received may be required and
the collectability of any related receivable at June 30, 2016 may be impaired. In the opinion of the
District, there are no significant contingent liabilities relating to compliance with the rules and
regulations governing the respective grants; therefore, no provisions have been recorded in the
accompanying combined financial statements for such contingencies.

Note 12. Economic Dependency
The District receives a substantial amount of its support from federal and state governments. A

significant reduction in the level of support, if this were to occur, could have an effect on the District’s
programs and activities.
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Note 13. Interfund Receivables and Payables
The District did not have any interfund Receivables or Payables as of June 30, 2016.

The summary of interfund transfers follows:

Fund Transfers In Transfers Out
General Fund $ 233,608 $ 100,000
Debt Service Fund 100,000 -
Regional Transportation Program - 181,458
Technology Fund - 50,000
Fiduciary Funds - 2,150

$ 333,608 $ 333,608

The purpose of interfund transfers were for the liquidation of prior year interfund receivables and
payables and for payments made on behalf of other funds.

Note 14. Fund Balance Disclosures

General Fund (Exhibit B-1) — Of the $12,849,610 General Fund fund balance at June 30, 2016,
$1,067,163 has been committed to other purposes; $2,506,717 has been restricted for the Capital Reserve
Account; $395,500 has been committed for a ground water remediation project; $6,268,117 has been
restricted for future use of Federal Impact Aid reserves; $1,551,056 has been appropriated and included as
anticipated revenue for the year-ending June 30, 2016 and $897,125 is unassigned.

Capital Projects Fund (Exhibit B-1) — The fund balance of $672,614 has been restricted for the Capital
Projects Fund.

Impact Aid Reserve — The District receives a large portion of its annual operating revenue from Federal
Impact Aid. Due to the uncertainty of future funding the District has reserved Federal Impact Aid Fund
Balance for use in future years. Reserves have been set up to fund future capital projects as well as future
operating expenses.

Remediation of Ground Water - The Board passed a resolution during 2004 to reserve funds from a
ground water remediation settlement. The reservation of these funds will be cancelled when all necessary
expenditures in connection with the project have been completed.

Note 15. Deferred Compensation

The Board offers its employees a choice of the following deferred compensation plans created in
accordance with Internal Revenue Code Section 403(b). The plans, which are administered by the entities
listed below, permits participants to defer a portion of their salary until future years. Amounts deferred
under the plans are not available to employees until termination, retirement, death or unforeseeable
emergency. The plan administrators are as follows:

Equitable Van Guard Lincoln
Waddell & Reed Siracusa Citistreet

92



NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2016

Note 16. Compensated Absences

The District accounts for compensated absences (e.g., unused vacation, sick leave) as directed by
Governmental Accounting Standards Board Statement No. 16 (GASB 16), “Accounting for Compensated
Absences”. A liability for compensated absences attributable to services already rendered and not
contingent on a specific event that is outside the control of the employer and employee is accrued as
employees earn the rights to the benefits.

District employees are granted vacation and sick leave in varying amounts under the District's personnel
policies. In the event of termination, an employee is reimbursed for accumulated vacation. Sick leave
benefits provide for specified dollar amount per sick day accumulated and begin vesting with the
employee after one year of service.

The liability for vested compensated absences of the governmental fund types is recorded in the
statement of net position under governmental activities. The current portion of the compensated absence
balance is not considered material to the applicable funds total liabilities, and is therefore not shown
separately from the long-term liability balance of compensated absences. The amount at June 30, 2016 is
$1,221,490.

The liability for vested compensated absences of the proprietary fund types is recorded within those
funds as the benefits accrue to employees. As of June 30, 2016 no liability existed for compensated
absences in the proprietary fund types.

Note 17. Post Retirement Health Benefits

This note analyzes the other post-employment benefits (OPEB) offered by the Northern Burlington
County Regional School District. It establishes the actuarial liability of the post-retirement welfare
benefit plan in accordance with GASB Statements Number 43 and 45 for the fiscal year beginning July 1,
2013. Provided within is the Annual Required Contribution (ARC), and summarized census data
statistics. The note reflects the plan design, premium rates, and cost sharing effective July 1, 2013.

The accounting standard prescribes an accrual methodology for accumulating the value of postretirement
welfare benefits over participants’ active working lifetimes. This is consistent with Generally Accepted
Accounting Principles (GAAP) that tries to match the recognition of costs and obligations with the events
that give rise to those costs and obligations. The postretirement benefit obligations shown in this report
are a function of many assumptions about future demographic and economic experience. Actual
experience is likely to vary from these assumptions.

The ARC is calculated to be $272,452. The ARC is an amount that is actuarially determined to recognize
the value, and cost, of post-retirement healthcare over an employee’s working lifetime. As such, if
contributed it would pre-fund the benefits, and is thought of as a budgetary method. Currently the plan is
funded on a pay-as-you-go basis, meaning benefits are being paid as they come due. Net claims for the
plan year ending June 30, 2015 are projected to be $37,136.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2016

Note 17. Post Retirement Health Benefits (continued):

Summary of Valuation Results

As of June 30,
2015
A. Annual Required Contribution (ARC)
1. Amortization of Unfunded Accrued Actuarial Liability (UAAL) $ 77,571
2. Normal Cost 194,881
3. Total ACR for Year $272,452
B. Discount Rate 3.75%
C. Actuarial Accrued Liability
1. Retired participants and beneficiaries $44,419
2. Active participants:
a. Fully eligible to receive benefits 33,592
b. Not yet eligible to receive benefits 2,169,617
c. Subtotal active 2,203,209
3. Subtotal postretirement benefits $ 2,247,628
D. Market Value of Assets $0
E. Unfunded actuarial liability (C.3. — D) $ 2,247,628
Benefit Payment Comparison $ 272,452
1. Annual Required Contribution (ARC)
2. Pay-As-You-Go Retiree Medical Cost 37.136
3. Net Increase (Decrease) (1-2) $ 235,316
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NOTES TO THE FINANCIAL STATEMENTS
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Note 17. Post Retirement Health Benefits (continued):

As of 6/30

A. Net OPEB Obligation (NOO)
1. NOO @ BOY

a. ARC @ BOY

b. Interest on NOO

c. ARC Adjustment
2. Annual OPEB Cost (at+b+c)
3. Contributions Made
4. Net Change (2-3)

5. NOO @ EOY (1+4)

B. Schedule
1. Sub-Total AOC (A.2)
2. Contributions Made
3. Remaining AOC (1-2)

4. Percent Contributed (2+1)

C. Funding Progress
1. Assets
2. Accrued Liability
3. Unfunded Liability (UAL) (2-3)

4. Funded Ratio (1+2)

5. Covered Payroll
6. UAL as % of Payroll (2+5)

2012 2013 2014 2015
$ 523,780 $ 689,047 § 884,149 § 1,075,174
$ 172,717 § 203,126 § 211,726 § 272,452
26,189 27,562 35,366 40,319
(19.466) (24.609) (28.799) (37.107)
$ 179,440 § 206,079 $§ 218,293 § 275,664
14,173 10.977 27,268 34,323
$§ 165267 $ 195102 $ 191,025 § 241,342
§ 689,047 § 884,149 § 1,075,174 § 1,316,515
$ 179,440 § 206,079 $§ 218,293 § 275,664
14,173 10.977 27,268 34,323
$ 165267 $ 195102 $ 1951,025 § 241,342
7.9% 5.3% 12.5% 12.5%
$ - 3 -3 - 3 -
1,345.859 1,515,678 1,720,062 2,247,628
$ 1,345859 § 1,515,678 § 1,720,062 § 2,247,628
0.00% 0.00% 0.00% 0.00%
$18,755,410 $18,256,639 $18,499,005 $18,785,199
6.32% 8.30% 9.30% 11.96%
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Note 17. Post Retirement Health Benefits (continued):

Monthly Claims Costs and Self-Pay Rates

Composite Claims Cost

Pre — 65
Composite Self Pay Rates
Pre — 65
Participant Statistics 2015
a. Participant Counts 4
Retirees
Actives eligible to receive benefits 18
Actives not fully eligible to receive benefits 283
Sub Total actives 301
Total 305
b. Average Ages
Retirees 65.6
Actives eligible to receive benefits 66.6
Actives not fully eligible to receive benefits 45.5
Sub Total actives 46.8
Total 47.0
c. Active Counts by Department
Administrators 30
Custodians 31
Child Study Team 12
Secretarial 8
Teachers 169
Transportation 51
Total 301

Actuarial Assumptions

Valuation date:

Measurement date:

Actuarial method:

June 30, 2015

June 30, 2015

Projected unit credit
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NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2016

Note 17. Post Retirement Health Benefits (continued):

Actuarial assumptions:
Discount rate
Mortality

Turnover

Spouse coverage
Spouse’s age
Retirement rates

Disability rates

Inflation:

Medical Trend

Contribution Trend
Administrative expenses:
ARC Amortization Period:
Salary Scale

Plan Summary

3.75%

Sex distinct RP-2014 tables with sex distinct Improvement Scale
BB from the year 2014.

In accordance with The U.S. Office of Personnel

66%
Males are 3 years older than females

100% when first eligible but not before age 55 and one more
Year of service.

No disabilities were assumed before retirement.

Year Trend
2016 6.0%
2017 5.5%
2018 5.0%

2019+ 4.5%
No trend
2.0% of net costs
30 years, as a level percent of payroll

3.5% per year

The Northern Burlington County Regional School District provides a medical bridge benefit payable
to those retirees who are not eligible for the State Employees Health Benefits Plan (SEHBP) until
the participant becomes eligible for Medicare. In order to be eligible for SEHBP a participant must

have at least 25 years of service.

Departments Summary of Eligibility within Labor Agreements

Department Years of Service Years of Retirement
Teachers* 15 5
Administrators 15 5
Child Study Team 15 5
Custodians 15 4
Transportation 20 3
Secretarial 15 5

* While the other Labor Agreements specify only single coverage is available, the Teachers does not specify the
only single coverage is available, we have assumed Member only benefits are available upon retirement.
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Note 17. Post Retirement Health Benefits (continued):

Benefits
The following are the monthly insurance premiums paid on behalf of the participant by the plan:

As of June 30
2015

Medical

Single $715.06

Member & Spouse $1,430.14

Family $ 1,966.42

Parent & Child $1,251.36
Prescription Drug

Single $187.27

Member & Spouse $374.54

Family $514.99

Parent & Child $327.72
Dental

Single $32.58

Member & Spouse $65.16

Family $ 87.59

Parent & Child $ 63.56

Total Premiums by Group

Single $934.91

Member & Spouse $ 1,869.84

Family $2,569.00

Parent & Child $ 1,642.64

Note 18. Deficit Unrestricted Net Position

As reflected on Exhibit A-1, Statement of Net position, a deficit in unrestricted net position
of $(12,569,456) existed as of June 30, 2016 for governmental activities. The primary causes of this
deficit is the District not recognizing the receivable for the last two state aid payments and the recording
of the long-term liability for compensated absences and net pension. In accordance with full accrual
accounting, which is the basis of accounting for Exhibit A-1, Statement of Net position, such liabilities
are required to be recorded in the period in which they are incurred. However, in accordance with the
rules and regulations that govern the District in the formulation of their annual budget (see Note 1),
compensated absences and pension liabilities that relate to future services, or that are contingent on a
specific event outside the control of the District and its employees, are funded in the period in which
such services are rendered or in which such events that place. Therefore, this deficit in unrestricted net
position for governmental activities does not indicate that the District is facing financial difficulties.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2016

Note 19. Federal Impact Aid Reserve

As permitted by P.L.2015, ¢.46 which amended N.J.S.A. 18A:7F-41 a federal impact reserve account was
established by the Northern Burlington County Regional School District. The district increased the impact
aid — general reserve by transfer of $1,151,991 by board resolution for the amount of federal impact aid
funds — general fund — received during the current fiscal year for use as general fund expenditures in
subsequent fiscal years. The federal impact aid — general reserve account is maintained in the general
fund and its activity is included in the general fund annual budget.

The activity of the federal impact aid reserve for the July 1, 2015 to June 30, 2016 fiscal year is as
follows:

Beginning Balance, July 1 2015 $ 5,116,126
Transfer In, as approved in June 2016 1,190,271
Utilized in 2015-2016 Budget (38,280)
Ending Balance, June 30, 2016 $ 6,268,117

Note 19. Subsequent Events

During the school year, the District approved a lease purchase agreement for capital improvements to the
District’s High School Parking Facilities. The lease had a total purchase price of $2,200,000 with lease
terms of 5 years at a 1.430% fixed interest rate. The first lease payment comes due on September 1, 2016
at $453,823. The General Fund has typically been used in prior years to liquidate capital leases.
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NOTES TO REQUIRED SUPPLEMENTARY INFORMATION - PART II
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EXHIBIT C-3
NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT
REQUIRED SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULE
NOTE TO RSI
FOR FISCAL YEAR ENDED JUNE 30, 2016

Note A - Explanation of Differences between Budgetary Inflows and Outflows and
GAAP Revenues and Expenditures

GENERAL SPECIAL
FUND REVENUE
FUND
Sources/Inflows of Resources:
Actual Amounts (Budgetary Basis) "Revenue"
From the Budgetary Comparison Schedule (C-Series) $ 37,457,170 $ 575,909

Difference - Budget to GAAP:
Grant accounting budgetary basis differs from GAAP in that
encumbrances are recognized as expenditures, and the related
revenue is recognized.
Prior Year - 5,924
Current Year - (827)

State aid payment recognized for GAAP statements in
the current year, previously recognized for budgetary
purposes. 1,155,828 -

State aid payment recognized for budgetary purposes,
not recognized for GAAP statements until the subsequent
year. (1,174,328) -

Total Revenues as Reported on the Statement of Revenues,
Expenditures, and Changes in Fund Balances - Governmental
Funds. (B-2) $ 37,438,670 $ 581,006

Uses/outflows of resources:
Actual amounts (budgetary basis) "total expenditures" from the
budgetary comparison schedule $ 35,826,837 $ 575,909

Differences - budget to GAAP
Encumbrances for supplies and equipment ordered but
not received is reported in the year the order is placed for
budgetary purposes, but in the year the supplies are received
for financial reporting purposes.

Prior Year - 5,924
Current Year - (827)

Total Expenditures as Reported on the Statement of Revenues,
Expenditures, and Changes in Fund Balances - Governmental Funds (B-2) $ 35,826,837 $ 581,006
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REQUIRED SUPPLEMENTARY INFORMATION - PART III
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L. Schedules Related to Accounting and Reporting for Pensions (GASB 68)
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NOTES TO REQUIRED SUPPLEMENTARY INFORMATION - PART III

131




This page intentionally left blank

132



EXHIBIT L-4
NORTHERN BURLINGTON REGIONAL SCHOOL DISTRICT
ACCOUNTING AND REPORTING FOR PENSIONS (GASB 68)
CHANGE OF BENEFIT TERMS AND ASSUMPTIONS
NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION
JUNE 30, 2016

Teachers Pension and Annuity Fund (TPAF)

Basis of Presentation. The amounts presented in the Schedules were prepared in accordance with U.S. generally
accepted accounting principles. The numbers were derived in a report provided by KPMG dated July 28, 2016. The
full report is available by the State of New Jersey, Division of Pension and Benefits. Such preparation requires
management of TPAF to make a number of estimates and assumptions relating to the reported amounts. Due to the
inherent nature of these estimates, actual results could differ from those estimates.

Changes of benefit terms. The vesting and benefit provisions are set by N.J.S.A. 18A:66. TPAF provides
retirement, death and disability benefits. All benefits vest after ten years of service, except for medical benefits,
which vest after 25 years of service or under the disability provisions of TPAF. Members are always fully vested for
their own contributions and, after three years of service credit, become vested for 2% of related interest earned on
the contributions. In the case of death before retirement, members’ beneficiaries are entitled to full interest credited
to the members’ accounts.

Changes of assumptions. Mortality rates were based on the RP-2000 Health Annuitant Mortality Table for Males
or Females, as appropriate, with adjustments for mortality improvements based on Scale AA. Pre-retirement
mortality improvements for active members are projected using Scale AA from the base year of 2000 until the
valuation date plus 15 years to account for future mortality improvement. Post-retirement mortality improvements
for non-disabled annuitants are projected using Scale AA from the base year of 2000 for males and 2003 for females
until the valuation date plus 7 years to account for future mortality improvement.

Public Employees' Retirement System (PERS)

Basis of Presentation. The amounts presented in the Schedules were prepared in accordance with U.S. generally
accepted accounting principles. The numbers were derived in a report provided by KPMG dated April 14, 2016. The
full report is available by the State of New Jersey, Division of Pension and Benefits. Such preparation requires
management of PERS to make a number of estimates and assumptions relating to the reported amounts. Due to the
inherent nature of these estimates, actual results could differ from those estimates.

Changes of benefit terms. The vesting and benefit provisions are set by N.J.S.A. 43:15A. PERS provides
retirement, death and disability benefits. All benefits vest after ten years of service, except for medical benefits,
which vest after 25 years of service or under the disability provisions of PERS.

Changes of assumptions. Mortality rates were based on the RP-2000 Combined Healthy Male and Female
Mortality Tables (setback 1 year for males and females) for service retirement and beneficiaries of former members
with adjustments for mortality improvements from the base year of 2012 based on Projection Scale AA. The RP-
2000 Disabled Mortality Tables (setback 3 years for males and setback 1 year for females) are used to value disabled
retirees. The actuarial assumptions used in the July 1, 2014 valuation were based on the results of an actuarial
experience study for the period July 1, 2008 to June 30, 2011. It is likely that future experience will not exactly
conform to these assumptions. To the extent that actual experience deviates from these assumptions, the emerging
liabilities may be higher or lower than anticipated. The more the experience deviates, the larger the impact on future
financial statements.
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OTHER SUPPLEMENTARY INFORMATION
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D. School Based Budget Schedules

Not Applicable
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E. Special Revenue Fund
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EXHIBIT E-1
(Page 1 of 3)
NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT
SPECIAL REVENUE FUND
COMBINING SCHEDULE OF REVENUES AND EXPENDITURES - BUDGETARY BASIS
FOR FISCAL YEAR ENDED JUNE 30, 2016

NO CHILD LEFT BEHIND
TITLE II FOOD FOR FMC STEM
PART A TITLEI ALL CHAPTER GRANT

Revenues:
State Sources $ - -
Federal Sources 25,952 59,455 -
Local Sources - - 1,172 398 -

$ - $ - 3

Total Revenues $ 25952 §$ 59.455 § 1,172 § 398 $ 6,223

Expenditures:
Instruction:

Salaries of Teachers $ - $ 6,715 $ - $ - $ -
Purchase of Professional

Educational Services 5,565 - - - -
Other Professional Services - - - - -
Tuition - - - -
General Supplies - 52,226 1,172 398 4,587
Textbooks - - - - -
Other Objects - - - - 873

Total Instruction 5,565 58,941 1,172 398 5,460

Support Services:
Salaries 18,938 - - - -
Purchase of Professional

Education Services - - - - -
Personal Services -

Employee Benefits 1,449 514 - - -
Other Professional Services - - - - -
Travel - - - - 763
Other Objects - - - - -

Total Support Services 20,387 514 - - 763

Total Expenditures $ 25952 $ 59455 §$ 1,172 3 398 $ 6,223
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EXHIBIT E-1
(Page 2 of 3)
NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT
SPECIAL REVENUE FUND
COMBINING SCHEDULE OF REVENUES AND EXPENDITURES - BUDGETARY BASIS
FOR FISCAL YEAR ENDED JUNE 30, 2016

ID.E.A.
PART B
BASIC NONPUBLIC

PERKINS REGULAR AUXILIARY CORRECTIVE SUPPLEMENTAL
GRANT PROGRAM TEXTBOOK SPEECH INSTRUCTION
Revenues:

State Sources $

- $
Federal Sources 27,270

- $ 659 § 2,090 § 3,045
426,386 - - -

Total Revenues $ 27270 § 426,386 $ 659 § 2.090 $ 3.045

Expenditures:
Instruction:

Salaries of Teachers $ - $ - $ - $ - $ -
Purchase of Professional

Education Services - - - - -
Other Professional Services - -
Tuition - 422,189 - - -
General Supplies 18,751 - - - -
Textbooks - - 659 - -
Other Objects 6,425 - - - -

Total Instruction 25,176 422,189 659 - -

Support Services:
Salaries - - - - -
Purchase of Professional

Education Services - - - - -
Personal Services -

Employee Benefits - - - -
Other Professional Services - 4,197 - 2,090 3,045
Travel -
Other Objects 2,094 - - - -

Total Support Services 2,094 4,197 - 2,090 3,045

Total Expenditures $ 27270 $ 426,386 $ 659 § 2,090 § 3.045

142



EXHIBIT E-1
(Page 3 of 3)
NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT
SPECIAL REVENUE FUND
COMBINING SCHEDULE OF REVENUES AND EXPENDITURES - BUDGETARY BASIS
FOR FISCAL YEAR ENDED JUNE 30, 2016

NONPUBLIC
CH. 192 CH 192/193
EXAMINATION COMP.ED. TECHNOLOGY NURSING 2016
Revenues:
State Sources $ 4,602 $ 15,989 $ 598 $ 2,070 $ 29,053
Federal Sources - - - - 545,286
Local Sources - - - - 1,570
Total Revenues $ 4,602 3 15989 §$ 598 § 2,070 _$ 575,909
Expenditures:
Instruction:
Salaries of Teachers $ - $ - $ - $ - $ 6,715
Purchase of Professional
Education Services - - - - 5,565
Other Professional Services - - - - -
Tuition - - - - 422,189
General Supplies - - 598 2,070 79,802
Textbooks - - - - 659
Other Objects - - - - 7,298
Total Instruction - - 598 2,070 522,228

Support Services:
Salaries - - - - 18,938
Purchase of Professional
Education Services - - - - -
Personal Services -

Employee Benefits - - - - 1,963
Other Professional Services 4,602 15,989 - - 29,923
Travel - - - - 763
Other Objects - - - - 2,094

Total Support Services 4,602 15,989 - - 53,681
Total Expenditures $ 4602 $ 15989 $ 598 § 2,070 $ 575.909
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F. Capital Projects Fund

145



This page intentionally left blank

146



¥19°TL9 § - $ - $ csTvee $ 9g€ICI6E $
v19°TL9 $ - § - $ cTsTree § 9gI¢I6E $  60/L1/90
910¢ NOILVTTAONVD AVHA dvdA SNOILVIddOdddV 41vda
HONVIVE INHIIND JOordd TVNIDIFHO
d4ANAdXdINN STINLIANTdXH

[-4 LI9THXH

9102 ‘0€ ANNC AAANT YVIA TVISIA 404
STANLIANAIXY LOHArOdd 40 H'TNAIHDS AAVININAS
LIORILSIA TOOHIS TVNOIDHY ALNNOD NOLONI'TING NYTHLION

[eoL,

[ooyos y3iH
0] SUOTIBAOUIY

HTLLL LOAfOdd

147



EXHIBIT F-2
NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT
CAPITAL PROJECTS FUND
SUMMARY SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCE-BUDGETARY BASIS
FOR THE YEAR ENDED JUNE 30, 2016

Fund Balance - Beginning $ 672,614

Fund Balance - Ending $ 672,614

148



EXHIBIT F-2a
NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT
CAPITAL PROJECTS FUND
SCHEDULE OF REVENUES, EXPENDITURES, PROJECT BALANCE AND
PROJECT STATUS - BUDGETARY BASIS
RENOVATIONS TO HIGH SCHOOL
FOR THE YEAR ENDED JUNE 30, 2016

REVISED
PRIOR CURRENT AUTHORIZED
PERIODS YEAR TOTALS COST
Revenues & Other Financing Sources:
State Sources - SCC Grant $ 1,184,040 $ - $ 1,184,040 $ 1,184,040
Bond Proceeds & Transfers 2,731,096 - 2,731,096 2,731,096
Total Revenues 3,915,136 - 3,915,136 3,915,136
Expenditures & Other Financing Uses:
Purchased Professional &

Technical Services 284,547 - 284,547 284,547
Construction Services 2,957,879 - 2,957,879 3,630,589
Cancellation of Receivable 96 - 96 -
Total Expenditures 3,242,522 - 3,242,522 3,915,136

Excess/(Deficiency) of Revenues
Over/(Under) Expenditures $ 672,614 $ - $ 672,614 $ -
ADDITIONAL PROJECT INFORMATION
Bond Authorization Date 6/17/2009
Bonds Authorized $2,731,000
Bonds Issued $2,731,000
Original Authorized Cost $3,800,323
Revised Authorized Cost n/a
Percentage Increase Over Original Authorized Cost n/a
Original Target Completion Date n/a
Revised Target Completion Date n/a
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G. Proprietary Funds

These Statements are Presented as Exhibit B-4, Exhibit B-5 & Exhibit B-6.
Duplication as G-Exhibits is not required.
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Enterprise Funds
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Internal Service Fund

Not Applicable
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H. Fiduciary Fund
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EXHIBIT H-1
NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT

FIDUCIARY FUNDS
COMBINING STATEMENT OF FIDUCIARY NET POSITION
JUNE 30, 2016
PRIVATE PURPOSE
UNEMPLOYMENT AGENCY
COMPENSATION RETIREMENT PAYROLL STUDENT
ASSETS TRUST TRUST FUND ACTIVITY 2016
Cash & Cash Equivalents $ 71,537 $ 131,777 $ 19,358 $ 338,010 $ 560,682
Total Assets 71,537 131,777 19,358 338,010 560,682
LIABILITIES

Payroll Deductions &

Withholdings - - 19,358 - 19,358
Accounts Payable 7,800 - - - 7,800
Due to Student Groups - - - 338,010 338,010

Total Liabilities 7,800 - 19,358 338,010 365,168

NET POSITION
Held in Trust For:

Unemployment Claims 63,737 - - - 63,737

Retirement Claims - 131,777 - - 131,777

Total Net Position 63,737 § 131,777 $ - $ - $ 195,514
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EXHIBIT H-2
NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT
FIDUCIARY FUND
COMBINING STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FOR FISCAL YEAR ENDED JUNE 30, 2016

PRIVATE PURPOSE
UNEMPLOYMENT
COMPENSATION RETIREMENT

ADDITIONS: TRUST TRUST 2016
Contributions:

Deductions From

Employee's Salaries $ 29,534 $ - $ 29,534

Total Contributions 29,534 - 29,534

Total Additions 29,534 - 29,534
DEDUCTIONS:
Unemployment Claims 56,174 - 56,174

Total Deductions 56,174 - 56,174
Change in Net Position (26,640) - (26,640)
Net Position - Beginning of Year 90,377 131,777 222,154
Net Position - End of Year $ 63,737 $ 131,777  $ 195,514
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EXHIBIT H-3
NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT
STUDENT ACTIVITY AGENCY FUND
STATEMENT OF CHANGES IN ASSETS & LIABILITIES
FOR FISCAL YEAR ENDED JUNE 30, 2016

BALANCE BALANCE
JULY 1, CASH CASH JUNE 30,
2015 RECEIPTS DISBURSEMENTS 2016
Due to Student Groups $ 312,388 $ 822,744 $ 797,122 $ 338,010
Total $ 312,388 § 822,744 $ 797,122  § 338,010
EXHIBIT H-4
PAYROLL AGENCY FUND

STATEMENT OF CHANGES IN ASSETS & LIABILITIES
FOR FISCAL YEAR ENDED JUNE 30, 2016

BALANCE BALANCE
JULY 1, JUNE 30,
ASSETS 2015 ADDITIONS DELETIONS 2016
Cash & Cash Equivalents $ 19,103 $ 20,819,963 $ 20,819,708 $ 19,358
Total Assets $ 19,103 § 20,819,963 $ 20,819,708 $ 19,358
LIABILITIES
Net Payroll Deductions &
Withholdings $ 19,103 $ 20,819,963 $ 20,819,708 $ 19,358

Total Liabilities $ 19,103 § 20,819,963 § 20,819,708 § 19,358
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I. Long-Term Debt
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STATISTICAL SECTION (Unaudited)

169



This page intentionally left blank

170



90T €SC6I S 9TV LS6 61 SCC6E88TS LPICC061S CEL6ET6IS CSCIPSTCS OSLVICHCS SLSEehScS SCC PSS LIS SSTE08619
L1LS80°C 96 LTS T (€1T°er6’ 1) (184°666) ¥88°199°1 LES €80T YTSTET'S 167019 (T8€60L11)  (809°LSI'TI)
€16°86L°9 019vLY9 1¥9°€TS°6 96H°798°L 689°STS‘ Y €LTOTT9 790°LLIT 8L V69T 0T0°820°TT  660°$79°CT
9LY'89E°0T $ 09Y'SS6'TTS  L688STTIS TLIGSTTIS 091°TS6TIS THSLYEPTS +61°SOP9T$ 6L8°LTISTS  L6SSIS8TS  $96°SEE6T $
LOCTOLY § 1S€6v9 S 00CSLS § 00S€8L § LL0ESS $ <c8SE8 § 9SC109 § 6889CF $ 168LLy § 9£965S §
LOETTY L6V°0T9 Y6£°8HS 020°0SL €$9°878 009°L69 Y00 1LY S9¥°95T 1€0°8¢€€ 8Y8TIH
006'Ly  $ $S8°8€  $ 9086T $ 08¥'EE § PEYYT S TTTIPT S TSTOET  $ HTHOLT S 098°6ET  § S8LULVI 0§
668°TC8L'8TS SLOR0E6IS SCIT9CS8IS LPISECSIS 9S998TSTS 0¢Hc0L0CS PCSEILECS 9899005¢S vec 90V LIS 6IS EHC 61
01°€99°1 658916 (L09'16v'0)  (10S°6¥L°T) 1¥T°€€8 LE6°S8€ 0TS 19LY 6vvrsey (1Y LY0TI)  (9§H°69S°TI)
€16°86L°9 019vLY9 1¥9°€TS°6 96H°798°L 689°STS‘ Y €LTOTT9 790°LLI°T 8L 69T 0T0°820°TT  660°ST9°CT
9LS0ZE0T S 909°9T6TT$ T160°6TTTTS TE9'STITIS 9TLLTETIS 0TE90THTS THE'VLTITS SSHLS6LTS LEL'STH'STS 9LT‘88TI6T$
L00T 8007 600C 0102 110C 7102 €10T ¥10¢C S10T 9102

[-f LI9IHXH

‘0€ ANNI DNIANA IVAA TVOSId

(Sununoldy jo siseq [eNINDY)
SUVHA TVISIA NAL LSV'T

LNANOJINOD Ad NOILLISOd LAN
LOIILSIAd TOOHIS TVNOIDTYH ALNNOD NOLONITING NYIHLION

uonisod 19N 0LISI(] [2I0],

pajommsaIun)
paoINSay
s1essy [ede)) ur JUauSAU] JON
PPIM RIS

uonisod 39N
son1AnoY odK I -ssoursng 1810,

pajoLIsoIuN)
sjossy [ende)) ur JuowlsoAu] JON
:son1AnOY adL 1 -ssoursng

uonisod 39N
SONIANOY [BIUSWIUIIAOL) [B)O],

pajommsaIu)

pajoINSay

s1essy [ede)) ur JuauSAU] JON
'SOTIATIOY [BIUSTUUIOAOD)

171



- - - - - - - - €65°991 -
8L6'CI8  § 60S°0ICTT $ €T0T19TT § LO6€98 § S6S°€8L $§ TO88YL § 6SLYYTT $ v69°0vTT § I140°€P6'9 $ 060°09€8 §
PP COr PE § SSSOILSE $ 60£90SSE $§ 8918COSE § P696FCSE § SISSIOSE § VILLIOSE $ SSCIL0SE § 611000¢y $§ LO6L6EWY $
YILOIY' T Y86 1€Y' 1 T6£°8€9°1 019°LLY'T Y69°€6L°T 9€STIL'T OvE LYLT L¥S°0SLT Y61 LS8°T 916°LEL'T
vS8°SL 001°68 1€6'76 9LTITI €P19G1 06L°9Z1 6LT V1T Shr 60T 110°€8T TIES8T

- - - $09°C¢ ¥St0T - 8T 6Y - - -

SISV 1S¥°9 9099 - - - - - - -
LTLYL 9€0°€9 S95°19 €60°09 891°0S P08 TLL'99 06¥°SY €L0°TS 01+°89
655°06S 685819 1S698L 1€V 19L 865°T6L 795°L69 SPE00L €78°69L 666 TYL ¥88°G19
6SL'%99 TI8'%S9 6££°889 90T 0L 1€EVLL TSLL8S 91L91L 68L°STL TI¥LLL 01€°89L
0SP166CE  [LSL89°EE  LI6GLISTEE  8SS0S6EE  0009SHEE  6L6CSCEE  VLEO0S8EE  808°0CE€E SOl OF  1666S9TY
666 L16 - - - - - - - - -

- - - - - ¥6L90€ 96 - - -

665 78¢°1 TIE8TH 1 T91°68T°1 6LE°90€°T 8T €0T 1 1L6°611°1 629011 96L°€01 01 LY 1 ¥91°0TS 1
(PrS°LS) 07921 069°1€¢ 967°9Z1 01¢€€ 6€1°ST1 - - - -
€98°61 S6L'ET S6L'ET Y6L€T Y6L€T S6L'ET - - - -

- - - - - ¥5S°6 z81°6 - - -
T9T9€T°L S9L°69¥°L T8LL6TL 6€8°1¥8°L G8L°850°8 STY'S9L9 QIO TIIL 665°870°8 LTS P8S 11 €Tr S6eel
1€L°601°T SO6°TLI‘T 9L6611°1 8Y9°L81°1 TEP'E61°1 T8 180°1 €L0°0V0°1 £60°598 206°9¢L S06°610°1
Sot'8 ¥8°8 0ve'6 785°6 0196 - - - - -
P68YTL 1 8p8°8T8°1 6TELYLT 867°699°1 LLETYLT 169°€P8°1 119°0€6°1 959%00°C 65£°050°C 9€1°0£0°C
199°298°C 96L°S6Y°€E YT 69€°€ 18€°LLE'E €T9'Y16°C ¥61°920°€¢ S08°L68C L61H0T € P16TELE TSL°601'E
SE6°010°1 OvLSE0°T 97LTSO‘1 899°€80°1 LIL'SHOT TTI'SSO°T P16 T01°T PRLIPI‘T TLST90°1 QLETYI‘T
900%1T°1 88S°9VT°1 86%°01T°1 TIL'16T1 £90°560°1 TTE6T0°1 81£°966 S6v°LLI IPTITT 06€TITT
EPLYTIST 989°8%0°¢ 01T H0t'E €9T°0vE'e 01€TITE G8E°6STE 011°91L€E €97°969°¢ 979°486°¢ 96+°786°€
I¥P°0€0°T 616°L16 STI‘T00°1 8L 6ES T60°LT6 102°070°1 Y669S1°1 795°60€°1 00€TPY'1 901°8SH°1
11¥°02T°1 SII'PSTI L06°96T°1 LO6'61€ET €6L°81E°1 00LPIE T 9T1°€8E°1 7867611 99T €PS‘1 TE9°LYYT
0vSTST ¥STIST L81°00€ 0OvLT9Y STS 0P €96°0S¢ YEE LYE 909°L9T TI9°18 €8L8Y
678 1¥S°1 0ZIP9S°1 8788651 S9S°LSIT 09€°076°1 LSETITT 182°€97°C YTLT0ET 8TE0SH'T 6EV°LLST
659°869°8 § H8T6ISS § 8ITGIT6 § SEICIT8 $ 0PL9TES $ +TT66V'8 § €TT0TS'8 § ISOLTL'S $ 86£98%6 $ L8098T6 $

L00T 800¢ 600T 0102 110T 7102 €102 ¥10T S10¢T 910T
‘0¢ ANNL ONIANY IVAA TVISIA
SYUVAA TVOSIA NAL LSV'T

¢ 119IHXH

(ONILNNODIV 40 SISVE TVNADIV) - NOLLISOd LAN NI SEONVHD
LORILSIA TOOHDS TVNOIDHY ALNNOD NOLONI'TINI NYIHLION

SOOIAIRS 10§ saSIey)

suonnquuo)) 79 syuein) SuneradQ
ISONIATIOY [EJUSTUUIOAOL)
:sonuaAey werdorg

sosuadxq 191sI( [B10L,
osuadxq sonianoy adA | -ssouisng [e10],

SAI30[0UYI ],

S9OIAIOS PAIRYS

1eq qof

S[0oyoS SuruaAyg

uoneodsuel], [BUOISY

901AIAS POO]
SONIANOY ddA T -ssoursng

sasuadxyq
SANIATOY [BIUSWIUIOAOL) [BIO],

$13SSY JO [esodsI(] Uo sso]
J[qRAIRIY SHUNOIIY JO UOTIR[[IOUR))
uonerdaIda paredsofreun
$90UASqQy pajesuaduwio)
1500 Surpunjoy 19o( JO UONRZNIOWY
S[00YOS IdLIe) 0] I9JSURI],
syjouag pajedo[eu)
199 WIS [ -3U0 T UO JSaId)U]
S[00YOS [e10adg
uoneyodsuer] rdng
QOURUIIUIRIA 29 suoneIdd() jue[d
SAOTAISS
QANBNSIUIIPY SSaUISng 29 [BISUID)
SIOIAIOS SAIIRNSTUTUPY 000§
SIOIAIOS PAIB[Y UONINISUT 29 JUIPNIS
uonmg,
:SIIAIRG Moddng
uononnsuy Y10
uononysuy [eroadg Y10
uoneonpy [eroadg
JIe[ngay
‘uononnsuy
SANIANIY [BIUSWIUIIAOD)
sasuadxyq

172



S06'p1 (00¥°9¢1) 9z1°12%) - - - (0¥L°90¢) (L¥8°6LT) - (000°0S)
¥Ts6l LTI°9€ 126°1¥ ¥€8°9C 992 €79°1 49 - - -

- - - - - (£66°91) (050°1) - - -
00S°L98°C€  SETTO0°EE  L66°69STE  €LIF90°€E  PIVOTLCE 1S6°616'VE  60L°9¥9°SE  €I¥'S69°SE  €S8°90T°SE  98€°LEI9E
(S06+1) 007 9€T 9TI'Ice - - Y9T°Ty 0L90€ LY8°6L1 - 000°0S

- - (#L9°60T°0) L8LETL (6zT'9%L) - - - (186°819°1) -
8YLT8L 96%°80S TH8°0LT LEO°0LT L98°086 T8LYLT €L8°S1T YLTTIT SLE90E 1€1°cey
¥LO0ST LY8'€6 860°9L1 909°8€1 YT6ILI 91€791 - - - -
€P1°09T°S1 TE0°6LY'ST 8Y6°9LL9T 6€1°8ST VI TE0°SHTYI €90°6LS9T  ¥S6° 1991 LOS 6L6°ST 6SL°STS91 €6£°€T6VI
SITY8IT 6TT0ELT PILTLLT €STLLLT 66£TLOT SOI°S10C €2S°L00°T 849°800°C €L1°010C €20°L86°1
STTSLY'PT § PETHSOST § €H6° 19P'ST §  TTH966°ST $§  1TH'966°ST §  1THOP8°ST § 619°9S991 §  LETOIELT § LTSEB6'LT $§ 6E8VSLBI §

SIo9Jsuel]

QWOOU] SNOJUL[[IISIIA]

J[qBAISOY JeI A IOLI JO UONR[[dIUR))
:SOIIANOY odA | -ssoursng

SONIATIOY [EJUSWUUIOAOD) [B10],

SI9Jsuel],
sjessy [e3de)) Jo uonen[eAdy
QWOOU] SNOJUL[[IISIIA]
PAAIODY uonIn ],
SuOIINQLIUO)) 29 SIUBIL) PAJOLISAIUN)
90IAIRS 1G9(J 10J PIIADT SOXB],
1N ‘sosoding
[BI2UAN) JOJ PAIAJT soxe] Aradoig
1SONIAIOY [BJUSWIUIOAOD)

[uonISoJ 19N Ul SaSuey)) 910 29 SONUOAIY [BISUSD)

(0ST'8S0°CE)S (SPOL6T¢e)S (0v8°86E¢E)S (S81806¢E)S (#60°€09CE)S (290°€05CE)S (€v7S95¢e)$S (PEOPLTFE)S (686'186¢E)$ (9ST 89T 7E)S

T0E611

LI¥'6LT

¥50°80C

99%°8LI

11€°69

SIT'T

TLTOL

08%°S

T00°1S

SPLIET

(TS LLI'TOS (T90°LLYTE)S (168°909°TE)$ (159980°€E)$ (S0 TLITE)S (LLI'POSTE)S (S19°S€9°TE)$ (F1T1°08TvE)$ (166°T€0°€E)$ (106°66THE)$

P66 EPEC § 0161C6C $ O6IVLOTE $ ¢€366I1LC $ 0099%9C § ¢St clSc $ 1LCc90€ $ 1CL966C § OLI3I06 $ ISL6CCOl $
910°0€S°T 1OV TILT 9b9P8°T 9L0°9S8°T S00°€98°1 1S9°€9L°T TISLISTT LTO'9SL'T 967°806°1 199°698°1
SOEET1 €59°L01 980°LTI RTY'8Y1 T6£°0S1 868°091 T0L°€81 €L TLI TE0°ELT 0.8°80T
8€TTY €L5°98 PEPSIT 0841 90¥°0LT LOT081 6bv° 161 6TS°L61 LS6°€6T 1S6°€LT

- - - LES'9E 11€91 L1 8TT'6Y - - -
0599 00601 0099 - - - - - - -
SSE6L $€6°98 €56°S9 86C°C8 SPEL9 8TI°6S €V6'79 08L°09 Y6¢°18 SPEIS
SE6°€S9 0£5°088 L80°8S6 6S1°L88 €T1°688 LS89 TYL LIL°OSL LTSSSL 1€SV8L SLS9EL
€LY V6S 018°8€S 98T°¢LS YLS'SLS 8TF 695 ¥S8°129 ELYLLS 8I€°0LS T8S°SLS 026896
8L6EIS 60S°01C1 €20°19C°1 L06°€98 S6S°€8L T08°8YL 6SLYYT 1 Y69°0¥C° 1 ¥€9°601°L 060°09€°8

L00T 800¢ 600T 0102 110T 7102 €102 ¥10T S10¢T 910T
‘0¢ ANNL ONIANY IVAA TVISIA
SYUVAA TVOSIA NAL LSV'T

¢ 119IHXH

(ONILNNODIV 40 SISVE TVNADIV) - NOLLISOd LAN NI SEONVHD
LORILSIA TOOHDS TVNOIDHY ALNNOD NOLONI'TINI NYIHLION

osuadxy 19N IPIA-TUSTUUIIAOL) [e10],

SanIANYY 2dA T -ssaursng
SONIAIIOY [EJUSUWIUIOAOD)
:ONURANY/(dsuadxH ) 1N

SonuaAdY weIdord 10msI [810 L

SONUIASY
weidold saniAnoy odA | ssouisng [B10],

suonnqgryuo)) 2 syueln) suneradQ
sar3010uyd9 |, [RUOIZIY
SOOIAIOS PaleysS
1eq qof
s[ooyos SuruoAy
uonepodsuel] [BUOISYY
90IAIOS POO,]

SOOIAIRS 10] SAZIeY))
:SOIIANOY odA | -ssoursng

SONUAASY
weIS01d SANIATIOY [EJUSTIUIOAOL) [Bj0 T,

173



6LLEYS § 0Cev0L  § (SP0R0I) $ <c8¢8l $ O98SLII § 6ISI0Fc § S¢SEeLLc $ ceo0vcl $ vIsSvece § 0¢col61l §

T€L°EST YrI6LI (s11) 00£°50T LLS69 (SSTyD) (995°L€0) (LoEPLT) 200°1S SPL1S
840069 § 9L1°STS  $ (L689E)  § (8L¥TT)  $ 600°8H $ PLLSTY'T $ $60°T10°C $§ 66TSIFT $ TI8°CLI'T $ S8 LE8T §

66 T06CE S S96106¢CE § COL06CCE $§ LOOTO0EE § 0890CLCE § I8SHO6FE § [L68EESE § 99SCISSE § €S890CSE § 98EL309¢ $

6Tr e (€£T°001) (S0T°6L2) ¥€8°9C 99¢ (0LEST) (8€L°L0€E) (Ly86L1) - (000°0S)
L00T 800¢ 600C 010T 110T (414 £10¢ ¥10T S10¢ 910¢

‘0€ ANNC ONIANT IVAA TVOSIA

SUVIA TVOSIA NHAL LSV'T
(ONILNNODIV 40 SISVE TVNADIV) - NOLLISOd LAN NI SEONVHD
LORILSIA TOOHDS TVNOIDHY ALNNOD NOLONI'TINI NYIHLION

¢ 119IHXH

wsIg [eo L

saniAnoy adAK | -ssaursng

SONIAIOY [EJUSUILIAOLD)
:uonIsod 1N ur a3uey)

I -1OLISIC [B10],

sanIAnoy adA | -ssouisng [e10],

174



0S¥'Tc9 $§ vPI9LL $ 006660T S I1€L8PI'T S LILSOI'T S 668LSS $ 108LSS S vI9TL9 $§ #19CL9 § SI9TL9 § spun,
[BIUWUIDA0LD) IYIQO) [V [€I0L

¥L1°9€ - - - z z - - - I punj 914198 1990

9LT'98S S PPI'OLL $ 0T6660T S TELSPITS SIL'SOI'T S L68LSS $ 108°LSS § ¥I9TLO § vIOTLY § +19TL9 pun,j spofoiq [ende)
paroLISAY
spun, [BIUSUILISAOCD) IOYQO [[V
SL€008 § CSO'ISYLS SELT6SLS ¥69O1st9 S v09PLFO § SIHPLT8 $ 6069898 S 98S6LL8 § LLLTS601S 0196¥8TIS pun,j [e10Ua0) [ej0
TI88LLT  SLEGSYT  €0SL96'1  6V8Ell PSETLYT 08T 1S9 91298 639°1¢ 18€°L6S STIL68 pausisseun)
- - - - - €99°COV' T 8LYTS'T  TSS'SOLT  v00PL9'T  9SOISS‘T pousissy
- - - - - 0vS'SOSy  8ISOSY'y  LLILELY  vHP€OV'T  08L°OSL'L popIwIwo))
0L6VTT9 S LLO'THO'O § SETHT6'S $ SPSLIED $ 0STE00'S $ SP6'CILT $ 19T611°TS 891°TTOT $ SH6'LITL $ 6Y9°0L9T § OIS
‘puny jerouan)

L00T 8007 600T 0102 1102 7102 €107 10T $10T 9107

¢-[ LI9IHXH

‘0€ ANNL ONIANT IVAA TVOSId

(SununoddVy jo siseq [ENIdIY PIYIPOIA)
SUVHA TVOSIA NAL LSV'T
SANNA TVINTNANITAOD ANV SHONVIVE ANNA
LOTILSIA TOOHIS TVNOIDTY ALNNOD NOLONITING NIYIHLION

175



SILYSL'EE  LO6°0SI°SE  0ISSOTSE  SE8'P09°9€  SSL680°SE  66€£°€0I'VE  LSL'S99°9€  PSEYLILE  880°0I1°8E  0VS'T60'6E
9TS8YIT  9T9°S8I'l 1S6°0€1°T ISEELOTT  9I8'LSI'] PP V0T S€9°SL6 868°C68 8Y6°108 L69°V0L
000°0€€ T 000°SOE'T  000°SLET  000°SHY'T  000°ST9T  000°S9LT  000°0S8°T  000°SE€6T  000°0TO°T  000°080°C
LOV'SSO'T  THE'OIL'T 1TETer’ T 0IS°€T6'T  66F'6LET  61STH6 TEL099'T  8S6'6EI'T  609°S0S' T 668°SH9
Sor's 78’8 0rZ’6 7856 019°6 - - - - -
T9TY9ET'L  SIL'69Y'L  6T8PO0L  988°8K9°L  $80°COI'8  STT'ILL9  666°609°L  S8L66LL  6IE¥I¥S  6L0°091°6
VeS8 YTLT  8P88T8T  9TT008T  P8LSIL' ILV'E6LT  9bp968°T  6L0°S86T  9S9%00°T  6SE£0SOT  T0LFEIT
199°L98°C  96L°S6¥'E€  vPT'69€E  ISELLE'E  €T9VI6T  v6Y9TO'E  SO08'L68T  L6IWOTE  FI6TEI'E  0¥0'690°C
SE6'0V0'T  OPL'SEOT  9TLTSO'T  899°€80°T  LOLSPO'T  TTI'SSO'T  OTI'SLO'T  TO6VTI'T  TLSTOOT  SLETVI‘]
900°VITT  88S9OVTT  86VOITT  TILT6TT  +90°S60°T  TTE6TOT  8LE966 S6v°LLOT 1THTI1 06€TITT
EVLYT8'T  989°8K0C  OITHOP'E  €9T0PE’E  OIETITE  S8E6STE  OIT9IL'E  €9T969°C  9T9'¥86°C  96V°T86'E
IPP0€0°'T  616°L16 STI'TOO'T  8YE'6ES T60°LT6 10T°0¥0°T  ¥66°9ST°T  T9S'60ET  00ETHF'T  901°8SH'I
[TP0TTT  STIPSTT  L06°96T°T  LO66IE'T  €6L°8IET  00LPIET  9TI'E8E’T  T86TOY'T  99T'evS'T  TEY'LYY'l
0vSTST vSTIST L81°00€ 0vL'ToY §TSoOve £96°0S¢ vEE'LYE 909°L9T 71918 €8L°8Y
6T8°IPS T OTIP9ST  8T8B6S'T  S9SLSIT  09€0v6'l  LSETIIT  I8TE€9TT  vTLI0ET  8TEOSKT  6EV'LLST
$69°'869'8  ¥8T'6I88  8IT6IT6  SEI'CIT8  OPL9TES  PTT66F'8  VIISHL'S  9TELT6'8  vT8'PSY'6  006°6TL'6
€8€969°CE  LYEILOYE  89ST6IL'SE  €6THOTEE  8ETOSTHE  687°9T9°SE  8PL'08L9E  80I'8SO'0F  6LTEEO Ty  PLEVOLOY
€SP ILS'T IL8'SELT  9L800LT  LYSLTOC  IL8TLET  SLI'TLOT  S86'LL6TT  SLOWYSY  SLOWWPSY ¥V TE8T
899°T0TYI  0L9°€S6FT  S60'LEE'ST 66V VOETT  9SL'SSO'El  069°SSOVI  8TLSTL'ST  LOETOS'ST  9€STTO9T  TST'86¥ 91
8I¥°L19 v91°8LE 0TE'61T $8E°IST 801°198 0v0°'v91 61698 159°€6 9LT°00T 0SL°9¢T
0€€°S91 TEE0El TTsIs 769811 6SL611 TrLOT1 ¥S6'8C1 €TY°LIT 660901 18€°681
L0081 LY8€6 860°9LI 909°8¢1 vT6'ILI 91£°T91 020°961 L99°SL1 £65991 $99°60C

0Pv'6S9°9T$ €9V ¥SLIT S

L00T

800C

LSOVETLTS PO9°CLLLTS 0T8'890°81$ 9TSTI8LIS THITIIBIS S8LYTE6TS 00L°€66°61$8 TISTYLOTS

600¢

010T

110T

10T

£10T

10T

S10C

910¢T

¥ LIdIHXH

(Sununoldy jo siseq [eNIdY PIYIPOIA)
SAVIA TVOSIA NAL LSV'T

‘SANNA TVINANNITAOD ‘SAINVIVE ANNA NI SAONVHD

LIOTILSIA TOOHDS TVNOIDTY ALNNOID NOLONITING NIIFHLION

sormpuoadxd €10,

S931eYD) JOYIQO 29 1SAIAU]
redrourrg
1901198 192
Kepno [ende)
s[ooyog [eroadg
syjouag dakordwryg
uoneyuodsuer], nidng
QOUBUDIUIBIA]
29 suonerddQ jue[d
S9OIAIOS UONENSIUTWPY
ssauisng 29 [eIoUID)
S90IAIOS
JAIIRISIUIWPY [00YOS
S9OIAIDS Paje[ay
uonoNYsu[ 29 JUIPMS
uonmp,
:5991A10G poddng
uononysu] Y10
uononnsuy [eroadg Ioy10
uononysu] uoneonpy [eroads
uononnsuy Ien3oy
:uononysu|
:samyipuadxyg

oNUOADY 810,

S90IN0S [BIOPa]
$90In0g 9181
SNOQUB[[OISIN
uoneyodsuer],
sadrey) uoning,
[e00T Soxe],
1SONUOADY

176



%L’L %C'8

Y%¥'L

%S°L %¢E'8 %58 %18 %8'L %L’L

%L

(cecen)  § (097°LL9)

§ 81995 § (Cvs00v€) § (LIS6E8) § 9006FCT § €Svciy $ 0CrL0T $ 161€LIC $ PES968T $

(S06'%1) 001°L6€ 971°CS0°¢ - - (#80%L2) 91" L6T LY 6t 000°05¢ 000°68C

- - 000°1€LT - - - - - - -

(S06°t1) (000°6) (81t°¢) - - (000°001) (000°001) (000°001) (000°001) (000°001)

- 00%°SP1 YrSvTe - - 9T THI 0L ‘90% LY86LT 000°001 000°0S 1

- 00L°09¢ - - - - - 000°0LT 000°0S¢ 000°6€T

- - - - - (¥ss‘6) (¢81°6) - - -

- - - - - (F6L90€) (96) - - -

(z€€'89) (09 7L0°T)  8SOVIS (zpsoore)  (L1S°6€8) 060°€TS'1 166111 (LY ThD) 161°€T6°1 PE]TI19°1
L00Z 800¢ 6002 0102 1102 7102 €10T ¥102 S10T 9102

¥ LIdIHXH

(Sununoldy jo siseq [eNIdY PIYIPOIA)
SAVIA TVOSIA NAL LSV'T
‘SANNA TVINANNITAOD ‘SAINVIVE ANNA NI SAONVHD
LIOTILSIA TOOHDS TVNOIDTY ALNNOID NOLONITING NIIFHLION

SPIOJ3Y I0LISI(J 93IN0S

sarmpuadxy [ejdesuoN
J0 93e1u00194 B SB 991AI0S 199

soouefeq pun, ur a3uey)) 1N

(s9501)
/S901n0S Furoueul,] Y10 [€I0],

Spa9o01d puog
QO SI9Jsuel],
ul SI9Jsuel],
(pa1e8pnquoN)
sosea] [ende)
00108 19)1BY)) 0} I9JSUBIL],
J[qeAIINY
SIUNOJJY JO UONE[[OoUB))
:(s9s))/s201n0g Suroueur 910

sarmypuadxy (19pup))/19A0
SONUOAY JO (AoURIolJa(]) SSAIXH

177



TT8°T96
€V€C09
0LS Vi
€68°LOY
vLL6Y1]
860°LEY
€68°11Y
176°98¢€
69€°99%
9ZT°0€9

TV1OL

S-f LI9IHXH

LS6°C8
€€Y°TT
9LTY1
TTLTY
898°L1S
$€6°C01
LET9Y
696°CS
€89°66
$ CTIFLIL $

SNOANVTTADSIN

895°1¢C - 0€€°591

6L5°0€ - Tecoel

881°C¢E - TTSIS

- - 759811

€0L°88T - 6SL°611

v6£CT - TwLol1

6L - ¥S6°8C1

6L - €TY°LIL

008°0€ €20°Cy 660901

T68°€T $ 9€6°19 $ 18€°s81 $

Sdd4 SN ANV dNANTATY SVATINOYA

HOIAYAS NOLE: N NOILVLIOdSNVYIL

HOUNO0S A9 HONFATY TVOOT HHH.LO - ANAQA TVHANTD
LOIILSIA TOOHDS TVNOIDHTY ALNNOD NOLONITING NHAHLION

(Sununoddy Jo sisng [pnaddy parfipop)
SUVIA TVOSIA NAL LSV'T

¥L0°081
LY8°€6

860°9L1
909°8€1
vT61L]
91€791
020961
L99°SL1
€65°991
$99°60¢C

NOILINL

€68°CIS
Tsiisee
98%°0L1
€16°L8
0Ts°IS
11L°8€
068°ST
068°ST
IL1°1C
$ 0ovele

SLNHNLSHANI

LSHIHLNI

SPI0OAI JOLNSI(T :90INOS

L00T
800¢
600¢
010¢C
110¢
cloc
€10¢
10T
S10c
910¢C

‘0€ ANNI
DNIANA dVAA
TVOSId

178



1S0°8LL 18Y
666°€E0° 161
S18°85€°50S
96L LLT ¥8Y
PIL'SIS 6SY
V/IN
V/IN
9L0°999°66€
1SS‘PSH16€
S15°898°C01

S09°ISL STy
801°0ZESSH
T18°69T° 197
YL T08°9SS
LLT'STL 96V
8€0'TLT'8SY
8L9V8L OVY
8L9' V8L Oy
SLI‘TESTOY
967°€98°0CY

185°608°0%6

LOOTITTLT T
1T6°1L9°06T°1
€6V 6LELOT'T
€S6°T6LV9€E"
8E1°TLTIVE T
860°€95°19T°1
860°€9S°19T°1
€96°98Y°TEI’l
98%°0¥9°10T°1

LSL'STO00Y
90S'¥TS L9V
9L6°090°€09
8L1°096°9t9
698°000°L8L
S8I'SEIYIL
956°6S8°1¢ZL
956°6S8°1CL
695°6L9°6TL
8SLTOE VYL

HOTVA
(@gzrivnod
ALNNOD)
TvNLOV
AdLVINILSAH

9-f LI9IHXH

8L9°0
169°0
[1L°0
Lo
6CL0
9¥L0
VIN

880
668’1
1861

evL0
€8L°0
€08°0
€¢8°0
£€98°0
Y6170
¥16°0
1570
€eel
el

Y0T'1
60C'1
0190
L€90
¥99°0
889°0
STL0
STL0
0€1'C
ovie

LTy'C
[44!
ovCl
Prel
[43 4!
8¢9°1
1CL'1
1Ll
8¢6'1
¥€0°C

HLVI XVL
TOOHDS
1Oodd1d
TVIOL

O LOL Y EY
0EL'8IT 1Y
6LS1S0SHY
1L8°S6Y LY
SEL'80S St
S99°T9T viY
8€°1€9°0Y
0L9°SST T6€
£78°80£°98¢
$65°999°48¢

€66°16S°€TT
€99°169°S€T
L16°61T°LET
96L°0¥1°S€T
69S°S6L°LTY
096°TLL'STY
0S8°0S+'¥19
0S8°0SY'¥19
L6LTETTTY
789°01¢°STy

965 1€L°L9S
661°6£T°€VS
€0LT60°8LI'1
€60 V6EVSI'l
Y06°991°161°1
099°610°661°1
980°9€T°60T°1
980°9€T°60T°1
9TH'0SL'€S6
v88¥T9°v86

90¥ ' 708‘¥8T
695°86S°€L9
0TL°88LTTL
S8T'TLY'8SL
698°000°L8L
S8I'SEIYIL
956°6S8°1¢ZL
956°6S81CL
€08°vT6°0€L
01T 19¥'LYL

HI1dVXV.L
NOILVNTVA
LAN

€69°8€0°1
180°560°1
0ST‘681°1
TIS'IET]
009°850°T
0€T1%90°1
LL86SO°T
08L° 16

€6¥ TH0’1
66L696

€VE€689
981°06%
06S°L0S
610°€LY
610°€LY
019°0€1°1
005°808°981
005°808°981
€STYTO
6LE 1Y6

18L°€1ST
I8LEIS T
€09°LST 1
€6£°6€T°T
¥09°€TET
099°€S+°T
98L°81C°T
98L°81TT
920'vib'1
¥86' el

120°S€S

696°956

016°060°1
016°060°1
696°€LY 1
S8EVIV'I
880°8TY'1
880°8TY'I
€8€°LOI°T
01S6LI°T

SHILITILN
ariand

8T0'C1¥ 6T
60L°899°€EY
6¥9°€TI 0vY
6TV 798 vy
6SE YT Y
SE6°6YY Ty
SES'861°Ery
068°€1€°06€
0€€°99T°S8¢
078°969°€8€

059°706°TTT
LLLLT61ET
LLY'T0T'SET
LTETIL9ET
LLL'L99VET
0SS°TTE LTy
0SETYY'LTY
0SETHY'LTY
YrS 80 1Ty
€0€°69¢ vy

SI1°6T9°0€9
810°CTLL0SY
00T°€05°88T°1
00T PP1°S6T°1
008°€EL LOE’T
00S°9SH'STE T
009°809°LT€ 1
009°809°LT€ 1
00%°90€°T$6
006°6LT°€86

$8€°69T 78T
009°1+%9°TL9
008°L69°0TL
SLETSLLSL
006°9TS°S8L
008°€TLTIL
898°1€¥°0CL
898°1¢¥°0TL
0TV LTL6TL
00L°18T9¥L

HOTVA
agsSassy
TVI1OL

VIN
V/IN
VIN
V/IN
VIN
V/IN
VIN
V/IN
VIN
V/IN

00€°9¥€°L
00€°9v€°L
00€°021°L
00€°LTI°L
00€°LTI°L
006°6€1°v1
005°890°v'1
00589071
006 781°€1
006'¥81°€1

006816

006816

00t°691°C
001°868°1
00L°6¥S°1
00L°6¥S‘1
00L°6¥S°1
00L°6¥S‘1
008°€81°1
008°T91°1

00L°T91
00L°9€¢
00L°9€€
00L°9€¢
00L°9€€
006°11¢€
006°T1€
006°11¢€
006°T1€
006°T1¢€

INHINLIVIV

VIN
V/IN
VIN
V/IN
VIN
V/IN
VIN
V/IN
VIN
V/IN

V/IN
V/N
V/IN
V/N
V/IN
V/N
008°LT€
008°LTE
008°LT€
008°LTE

00T'1€€°T
00T°1€€°T
00T 10€°S
00Z°10€°S
00Z°10€°S
00Z°T10€°S
00T 10€°S
00Z°T10€°S
00T°120°t
00T°120°y

V/IN
VIN
V/IN
VIN
V/IN
VIN
V/IN
VN
008°6¥C
00L°68C

TVIILSNANI

086°S9T°St
08L°TSE"LY
08S°1+0°8%
0£€°8€S LY
0€E°CIT'LY
0£5°69¢°9t
0EL VYL by
0£9° 1LT O
0£1°929°6€
0€1°TIE 6€

000 ¥EV°LT
0ST 0y 6T
059°60€°6C
00L°$+9°6T
001°816°9C
059°6T8'8S
0SLTSS'SS
0SL'TSS'SS
00Z°601°8S
050°898°09

00¥' €Y vt
006°L99°LY
008°601°68
00€°€1L 68
001°18+°06
00T°€TT €6
001°95T°S6
001°9ST°S6
000°181°08
001°€LT‘TS

00LS¥1°0T
005°066°6C
000°60T°C€
00€°€L9'T€E
00T°L8¥°6T
00L°9TH'8T
89L°1T8°9C
89L°178°9C
00L'SEVIT
00Z°08+°0C

TVIOIININOD

SYVHA TVISIH NAL LSV1
‘ALYAdOUd ATAVXVL A0 INTVA TVALIV ANV ANTVA AASSASSV
LOTHLSIA TOOHIS TYNOIDTY ALNNOD NOLONITING NYAHLION

6L9LLL9
6S1°9L1°6
6£8°188°6
650°8¥C°6
SE8'SHR'L
SSLSOL L
STEIPI‘Y
01€91S°8
0ST'LYT'S
098°16t°L

0S0'716°C
LLETLS'T
LTI'T69°CT
LTI'EY9°T
LLL'SSST
008°8T8°¢
000°L18°¢
000°L18°€
Yr1°T66°€
€SY'666°€

009°91€°C
00L¥¥T'T
006'81T'Y
009°0v0°t
00¥' 91ty
000°€8S‘y
00L°SSS'Yy
00L°SSS'y
00T'1TE Y
00T°1ZEY

S8E016°S
008°0€L°6
006°L0t*9
00S°L1€9
000°59€°9
005°90%°9
001°66€°9
001°66€°9
006°€¥€9
00€¥€€%9

WIvVA0

0S1°€€$°TS
016°SETHS
01€Y€9°SS
0L6'VLSLS
0L9°86¥%°6S
0SS T1€8°6S
0S€0€1°8S
00STIE9
00Zv0F 8t
0057958t

009°TS0°81
009°LST'IT
0SL°886°1¢C
00+°9L9°1¢C
0ST°SSETT
000°06L Tt
00¥'80T LY
00%°80C" LY
008°0L¥ T
000°68T° ¢y

000°S¥L¥T
006°099°ST
001°¥20°LYy
00S°ST0°8Y
008°LIT'6Y
00656081
00L°S6E '8y
00L'S6€'8Y
00+ ¥8S ¢
009°8SL €

00S°LSS‘ST
00€°€6L°ES
00LTE€0°SS
001°8LE YL
008°S¥0‘vL
000'¥0t'+9
00%°126°€9
00¥°126°€9
00Z°010°19
00%°SL8°09

‘DY
NIV

669°698°17¢
006°09T°CTE
00L°0T6°TTE
00L°80%°CTE
005°290°12€
006°L65°0T€
00€°90%°61€
000°€10°58C
008°LT0°08C
00€°180°08C

059°878°T91
0S1°816°S91
009°68€°691
001°680°1LI
0STOITILI
006'%9Z°00€
00T 1¥0°66T
00T 1¥0°66C
00€°6£€°56T
000°6£8°v6T

SI¥'T06°1¥S
STE09S PSS
00%'8¥9°760°1
006°971°S01°1
00L°€16°8T1°1
00LT99°TET‘T
009°616°SP1°1
009°616°SP1°1
008°206°C18
00T°6LL S8

000°LL8'STT
00L°661°96%
009°590°59¢
008°€TT°€09
0S6°€SL9¥9
000°CTL'S6S
009°8L6°S09
009°8L6°S09
00€°979°LT9
00" ¥TT LYY

TVILNAdISTY

001§ 1od a1e sajer xe], °q

00€°TTT’L L00T
006°L60°L 800C
000°8¢€°L 600¢C
00€767°6 0102
008°678‘8 110T
008°€69°8 T10T
008°8Y1°6 €10T
0S+°00Z°01 ¥102
0560968 S10T
0S0°6¥C'8 910T

ppRYysuLIdg
050°8T<‘Y L00T
001°¢S0°S 800C
0SS T0LY 600T
00LVES'Y 010C
002°10T‘Y 1102
00€°691°L 7102
00L°9T9‘L €10T
00L°9T9°L 10T
007 788°L S10T
001°698°L 910T

.~0>°=Nm :ehcz
009°196°¢€1 L00T
€01°88€°LT 800C
00%°SEL Sy 600T
00S‘81L°0% 0102
006°€S6°LE 1102
008°T+0°T € 7102
009°0£9°9¢ €102
009°0£9°9¢ $102
000°CIT°SI S10¢C
006°€90°C1 910T

PIRLSUBIAl
001°L1991 L00T
009°065°C8 800C
006°9%9°19 600C
SL6'ISS 1Y 0102
0ST'GES8T 1102
00L°TSY'LI 7102
001°666°91 €10T
001°66691 $102
029°6¥LCI S10T
008°S9L°01 910T

PPRYIISIYD

ANV1 ‘0¢ ANNI
INVOVA dddaNd
AVdA
TVOSIA

179



08C'C V/N V/N 891°0 cse0 0971 8L°0 8L9°0 L00T

LITT V/N V/N €ev o 99¢°0 8I¥'1 LTLO 169°0 800C
60C'C V/IN V/N (4540 6L€°0 86¢°1 L89°0 IIL°0 600C
112¢ V/N V/N (4840 8LE0 1l 6690 CTL0 0102
ITC V/IN V/N 16€°0 86¢°0 LSY'1 8CTL0 6CTL0 1102
§9C’C 6£0°0 0€0°0 86C°0 81¥°0 0811 YELO L0 210T
PE€EC ¥10°0 6200 0I¢0 7EY°0 LYS'1 8LLO 69L°0 €102
14394 7100 6200 01¢0 12340 LYS'T 8LLO 69L°0 102
98T 1+0°0 €00 weo ces0 668°1 0001 668°0 S10Z
¥$6°C 00 €€00 16€°0 LYS0 1861 €80°[ 8680 9102
ppRYysuLIdg
126'C V/N V/N 080 L6T0 [44: 0! 6€0°'1 €8L°0 L00T
¥86°C V/IN V/N 19L°0 18€°0 [42:0! 6€0°'1 €080 800C
S0¢¢ V/N V/IN L68°0 90%°0 c00°'C 6L1'1 €780 600C
0CT’¢ V/IN V/N ¥6L°0 LSY0 696'1 901'1 £€98°0 0102
9LL'1 V/N V/N 90%°0 €LT 0 L60'1 €090 7610 1102
96L'1 1+0°0 1€0°0 91¢€°0 LLTO R L1970 Y150 7102
€LYl G100 1€0°0 Geeo €670 6611 €590 IS0 €10T
€LYl S10°0 1€0°0 Seeo €6C°0 661°1 €590 9%S°0 v10T
€L0°C 6£0°0 1€0°0 97¢0 S€°0 €ce’l 7890 1+9°0 S10T
€L0°C 0v0°0 1€0°0 ceeo ¥C€0 el L6970 61%9°0 9102
JOAOUBH YJ)I0N
0C8'1 6€0°0 €00 Y€€°0 891°0 LvT'1 L€9°0 0190 L00T
LS8'1 1+0°0 0€0°0 £€Ce0 ¢81°0 18C'1 77970 L€9°0 800C
00€'C 0o 1€0°0 g0 6120 90¢'1 w90 ¥99°0 600C
6¢6'1 1+0°0 1€0°0 LI€0 97T 0 44! 9€9°0 889°0 0102
§C6'1L 6€0°0 6200 c0€°0 8€CT0 LI¢1 S19°0 c0L0 1102
L00'C 8¢0°0 6200 £€6C°0 L8T0 09¢’'1 $€9°0 STLO 7102
LT6'C 610°0 8¢€0°0 SIv0 0€°0 §2c0'C S¥6°0 0801 €102
LT6'C 610°0 8¢€0°0 SIvo 0€°0 §e0'C S¥6°0 080°1 102
980°¢ 810°0 8¢€0°0 SOv'0 S9%°0 0€1'C Cl0'1 S8II'I S10Z
8Il'E 610°0 6£0°0 010 ILY0 6v1'C 6€0°'1 (R 9102
PPRYSUBIA
096°1 V/IN V/N 9LE°0 <00 'l 80%°0 YEL'O L00T
8¢9°1 V/N V/N 8Y€0 10°0 6vC1 90 €080 800C
6¢L’'1 V/IN V/N ¥S¢€°0 1¥0°0 Prel 19%°0 €880 600C
GeR'l 6£0°0 8200 S6C°0 10°0 454! 10S°0 1€6°0 0102
6L0°C V/IN V/N 88¢°0 €500 8¢9°1 124%0) 760°1 1102
80%°C 00 €00 81€°0 S6C0 ITL1 L6570 vl 7102
8¢€TT S10°0 1€0°0 ceeo 6C1°0 LEL'T SLSO 9ST'1 €102
8¢C'T G100 1€0°0 ceeo 6C1°0 IeL'1 SLSO 9¢1°1 102
SLS'T 0v0°0 €00 €0 ¥CT0 8¢6'1 €650 SPE'l S10Z
Y0L'C 0v0°0 €00 Geeo €970 7€0°C §09°0 6Cy'1 9102
PIRYI9389Y D)
dLVI XVL d0VdS AAVadI1 ALNNOD LOTILSIA LOoddId TOOHDS TOOHDS ‘0€ ANNS
ONIddVTIHAO NddO ALNNOD NOLONITING ONIANAS TVI1OL TVNOIDHEY TVOO1 dddNd
ANV LOd¥Id ALNNOD 40'dM.L ALVY 1LOTIIA LOTYLSIA TOOHDS AVHA
TVIOL SALVY ONIddVTITAO TVOSId

(dnge A passassy Jo 01§ 1od aey)
SUVHA TVOSIA NAL LSV'T
SHLVY XVL ALYAdOUd ONIddVTIIAO ANV LOTIIA

LOTILSIA TOOHIS TVNOIDTH ALNNOID NOLONITING NYIHLION
L[ LIdIHXH

180



EXHIBIT J-8
NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT
PRINCIPAL PROPERTY TAX PAYERS,
CURRENT YEAR AND TEN YEARS AGO

2016 2007
% OF TOTAL % OF TOTAL
TAXABLE DISTRICT NET TAXABLE DISTRICT NET
ASSESSED ASSESSED ASSESSED ASSESSED
CHESTERFIELD TOWNSHIP VALUE RANK VALUE VALUE RANK VALUE
Three Putt LLC N/A 1 N/A N/A 1 N/A
Colonial Pipeline Co N/A 2 N/A N/A 2 N/A
Colonial Pipeline Co N/A 3 N/A N/A 3 N/A
Taxpayer #1 N/A 4 N/A N/A 4 N/A
Taxpayer #2 N/A 5 N/A N/A 5 N/A
Taxpayer #3 N/A 6 N/A N/A 6 N/A
Anna N A Black Farm LLC N/A 7 N/A N/A 7 N/A
Crosbie Enterprises LLC N/A 8 N/A N/A 8 N/A
Mekwin LLC N/A 9 N/A N/A 9 N/A
Transcontinental Gas Pipeline N/A 10 N/A N/A 10 N/A
Total
MANSFIELD TOWNSHIP
N.A.D.E./Manheim Auto Auction N/A 1 N/A N/A 1 N/A
Vanco USA LLC N/A 2 N/A N/A 2 N/A
Homestead Plaza 11 N/A 3 N/A N/A 3 N/A
Transcontinental Gas Pipeline N/A 4 N/A N/A 4 N/A
Cubesmart LP N/A 5 N/A N/A 5 N/A
MLC Developers LLC N/A 6 N/A N/A 6 N/A
NJ American Water N/A 7 N/A N/A 7 N/A
Taxpayer #1 N/A 8 N/A N/A 8 N/A
Taxpayer #2 N/A 9 N/A N/A 9 N/A
NJ BM&P Apprentice N/A 10 N/A N/A 10 N/A
Total
NORTH HANOVER TOWNSHIP
Spartan Village Inc. N/A 1 N/A N/A 1 N/A
Riteaid N/A 2 N/A N/A 2 N/A
Hanover Village LLC N/A 3 N/A N/A 3 N/A
Matrix Hanver Golf LLC N/A 4 N/A N/A 4 N/A
California Village LLC N/A 5 N/A N/A 5 N/A
North Mill Assoc. N/A 6 N/A N/A 6 N/A
South Mill Assoc. N/A 7 N/A N/A 7 N/A
Store & Lock Self Storage N/A 8 N/A N/A 8 N/A
JCP &L N/A 9 N/A N/A 9 N/A
Maplewood Apartments N/A 10 N/A N/A 10 N/A
Total
SPRINGFIELD TOWNSHIP
Columbus Farmers Market N/A 1 N/A N/A 1 N/A
Helis Enterprise N/A 2 N/A N/A 2 N/A
Transcontinental Pipeline N/A 3 N/A N/A 3 N/A
NJ Land N/A 4 N/A N/A 4 N/A
Milo Corporation N/A 5 N/A N/A 5 N/A
Interstate Storage & Pipeline N/A 6 N/A N/A 6 N/A
K&P Ganesh Corporation N/A 7 N/A N/A 7 N/A
Store & Lock Self Storage N/A 8 N/A N/A 8 N/A
Verizon N/A 9 N/A N/A 9 N/A
Taxpayer #1 N/A 10 N/A N/A 10 N/A
Total N/A N/A

Source: Municipal Tax Assessor
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EXHIBIT J-9
PROPERTY TAX LEVIES AND COLLECTIONS

LAST TEN FISCAL YEARS
FISCAL TAXES COLLECTED WITHIN THE FISCAL COLLECTIONS
YEAR LEVIED FOR YEAR OF THE LEVY IN

ENDED THE FISCAL PERCENTAGE SUBSEQUENT
JUNE 30, YEAR AMOUNT OF LEVY YEARS

2016 $ 20,741,862 $ 20,741,862 100.00% N/A

2015 19,993,700 19,993,700 100.00% N/A

2014 19,324,785 19,324,785 100.00% N/A

2013 18,662,142 18,662,142 100.00% N/A

2012 17,861,526 17,861,526 100.00% N/A

2011 18,068,820 18,068,820 100.00% N/A

2010 17,773,604 17,773,604 100.00% N/A

2009 17,234,657 17,234,657 100.00% N/A

2008 16,784,463 16,784,463 100.00% N/A

2007 16,659,440 16,659,440 100.00% N/A

EXHIBIT J-10
NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT
RATIOS OF OUTSTANDING DEBT BY TYPE

LAST TEN FISCAL YEARS
FISCAL GOVERNMENTAL ACTIVITIES
YEAR GENERAL

ENDED OBLIGATION CAPITAL TOTAL

JUNE 20, BONDS LEASES DISTRICT
2016 $ 14,331,000 $ 545,121 $ 14,876,121
2015 16,411,000 414,686 16,825,686
2014 18,431,000 217,631 18,648,631
2013 18,516,000 - 18,516,000
2012 22,216,000 54,468 22,270,468
2011 23,981,000 107,223 24,088,223
2010 25,606,000 158,317 25,764,317
2009 27,051,000 207,803 27,258,803
2008 25,695,000 260,700 25,955,700
2007 27,000,000 - 27,000,000

Note: Details regarding the district's outstanding debt can be found in the notes to the financial statements.
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EXHIBIT J-11
NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT
RATIOS OF NET GENERAL BONDED DEBT OUTSTANDING
LAST TEN FISCAL YEARS

GENERAL BONDED DEBT OUTSTANDING

NET PERCENTAGE
FISCAL GENERAL OF PER
YEAR GENERAL BONDED AVERAGE AVERAGE
ENDED OBLIGATION DEBT PER CAPITA PER CAPITA
JUNE 30, BONDS DEDUCTIONS  OUTSTANDING INCOME INCOME

2016 $ 14,331,000 $ - $ 14,331,000 N/A N/A
2015 16,411,000 - 16,411,000 N/A N/A
2014 18,431,000 - 18,431,000 N/A N/A
2013 18,516,000 - 18,516,000 N/A 359
2012 22,216,000 - 22,216,000 0.84% 434
2011 23,981,000 - 23,981,000 0.95% 485
2010 25,606,000 - 25,606,000 1.09% 538
2009 27,051,000 - 27,051,000 1.20% 571
2008 25,695,000 - 25,695,000 1.14% 538
2007 27,000,000 - 27,000,000 1.22% 583
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EXHIBIT J-12

NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT
RATIOS OF OVERLAPPING GOVERNMENTAL ACTIVITIES DEBT
AS OF JUNE 30, 2016

GOVERNMENTAL UNIT

Chesterfield

Debt Repaid With Property Taxes:
Chesterfield Township
Burlington County General Obligaiton Debt
Regional School Debt

Subtotal, Overlapping Debt
Chesterfield Township Schools

Total Direct & Overlapping Debt

Mansfield

Debt Repaid With Property Taxes:
Mansfield Township
Burlington County General Obligaiton Debt
Regional School Debt

Subtotal, Overlapping Debt
Mansfield Township School District

Total Direct & Overlapping Debt

North Hanover

Debt Repaid With Property Taxes:
North Hanover Township
Burlington County General Obligaiton Debt
Regional School Debt

Subtotal, Overlapping Debt
North Hanover Township School District

Total Direct & Overlapping Debt

Springfield

Debt Repaid With Property Taxes:
Springfield Township
Burlington County General Obligaiton Debt
Regional School Debt

Subtotal, Overlapping Debt
Springfield Township School District

Total Direct & Overlapping Debt

DEBT

OUTSTANDING

$

3,078,629
303,356,410
14,331,000

13,039,000
303,356,410
14,331,000

525,000
303,356,410
14,331,000

5,250,000
303,356,410
14,331,000

PERCENTAGE
APPLICABLE

OVERLAPPING

DEBT

100.000% $ 3,078,629
1.729% 5,245,656
29.404% 4,213,847

12,538,132
34,010,000
$ 46,548,132

100.000% $ 13,039,000
2.278% 6,910,062
38.733% 5,550,868

25,499,930
7,865,000
$ 33,364,930

100.000% $ 525,000
0.984% 2,984,815
16.731% 2,397,709

5,907,524
$ 5,907,524

100.000% $ 5,250,000
0.890% 2,699,576
15.132% 2,168,576

10,118,152
4,104,000
$ 14,222,152

Sources: Assessed value data used to estimate applicable percentages provided by the Burlington County

Board of Taxation.

Debt outstanding data provided by each governmental unit.
NOTE - Overlapping governments are those that coincide, at least in part, with the geographic boundaries

of the District.

This schedule estimates the portion of the outstanding debt of those overlapping governments that is borne

by the residents and businesses of the above Townships. This process recognizes that, when considering the
District's ability to issue and repay Long-Term debt, the entire debt burden borne by the residents and businesses
should be taken into account. However, this does not imply that every taxpayer is a resident, and therefore

responsible for repaying the debt, of each overlapping payment.

a. For debt repaid with property taxes, the percentage of overlapping debt applicable is estimated using taxable
assessed property values. Applicable percentages were estimated by determining the portion of another
government unit's taxable value that is within the District's boundaries and dividing it by each unit's total

taxable value.
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EXHIBIT J-14
NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT
DEMOGRAPHIC AND ECONOMIC STATISTICS

LAST TEN FISCAL YEARS
PER CAPITA
PERSONAL UNEMPLOYMENT
YEAR POPULATION (a) INCOME (¢) RATE (d)
Chesterfield
2016 N/A N/A N/A
2015 7,572 N/A 4.7%
2014 7,693 N/A 5.7%
2013 7,755 51,638 9.0%
2012 7,649 51,149 8.6%
2011 7,790 49,471 N/A
2010 7,723 47,586 N/A
2009 7,620 47,384 N/A
2008 7,421 47,758 N/A
2007 6,973 46,295 3.9%
Mansfield
2016 N/A N/A N/A
2015 8,574 N/A 4.9%
2014 8,563 N/A 5.9%
2013 8,550 51,638 11.7%
2012 8,582 51,149 11.3%
2011 8,555 49,471 N/A
2010 8,548 47,586 10.9%
2009 8,000 47,384 6.4%
2008 7,958 47,758 4.7%
2007 7,926 46,295 5.2%
North Hanover
2016 N/A N/A N/A
2015 7,609 N/A 6.2%
2014 7,647 N/A 7.1%
2013 7,661 51,638 11.5%
2012 7,689 51,149 0
2011 7,690 49,471 N/A
2010 7,676 47,586 N/A
2009 7,368 47,384 6.3%
2008 7,371 47,758 4.6%
2007 7,401 46,295 5.1%
Springfield
2016 N/A N/A N/A
2015 3,355 N/A 5.1%
2014 3,387 N/A 6.0%
2013 3,401 51,638 8.9%
2012 3,416 51,149 8.5%
2011 3,416 49,471 8.8%
2010 3,412 47,586 8.3%
2009 3,454 47,384 4.8%
2008 3,466 47,758 3.5%
2007 3,487 46,295 3.9%
Source:

(a) Population information provided by the NJ Dept of Labor and Workforce Development
(c) Per Capita data provided by the NJ Dept of Labor and Workforce Development

(d) Unemployment data provided by the NJ Dept of Labor and Workforce Development
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NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT

PRINCIPAL EMPLOYERS
CURRENT YEAR AND NINE YEARS AGO

Albert C. Wagner Youth Correctional Facility
Garden State Youth Correctional Center
Northern Burlington Regional

North Hanover School District

Mansfield School District

Chesterfield School District

Springfield School District

EXHIBIT J-15

PERCENTAGE

OF TOTAL

EMPLOYMENT

N/A

N/A

N/A

N/A

N/A

N/A

N/A

2016
ESTIMATED
EMPLOYEES RANK
550 1
500 2
315 3
250 4
150 5
125 6
55 7
1,945
2007
NOT AVAILABLE

Source: Comprehensive Annual Financial Reports of Individual School Districts
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EXHIBIT J-20
NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT

INSURANCE SCHEDULE
JUNE 30, 2016
COVERAGE DEDUCTIBLE
School Package Policy (1):
Building & Contents (All Locations) Replacement Cost 500
Limits of Liability per Occurrence 150,000,000 500
Boiler & Machinery 50,000,000 1,000
General Automobile Liability 10,000,000 N/A
Educator's Legal Liability 10,000,000 N/A
Workers' Compensation Statutory N/A
Pollution Legal Liability 3,000,000 10,000
Student Accident Insurance (2) 5,000,000
Surety Bonds (3)
Treasurer 250,000 N/A
Board Secretary 100,000 N/A
€8 Burlington County Insurance Pool - Joint Insurance Fund (BCIPJIF)
2 AIG Life Insurance Compnay
3) Utica Mutual Insurance Company

Source: District records
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EXHIBIT K-1

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Honorable President and Members
of the Board of Education
Northern Burlington County Regional School District
County of Burlington
Columbus, New Jersey 08022

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States and audit requirements as prescribed by the
Office of School Finance, Department of Education, State of New Jersey, the financial statements of the
governmental and business-type activities, each major fund and the aggregate remaining fund
information of the Northern Burlington Regional School District, as of and for the year ended June 30,
2016, and the related notes to the financial statements, which collectively comprise Northern Burlington
Regional School District’s basic financial statements, and have issued our report thereon dated
November 10, 2016.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Northern Burlington
Regional School District's internal control over financial reporting (internal control) to determine the
audit procedures that are appropriate in the circumstances for the purpose of expressing our opinions on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
Northern Burlington Regional School District’s internal control. Accordingly, we do not express an
opinion on the effectiveness of Northern Burlington Regional School District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the District’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this

section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
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deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Northern Burlington Regional School District's
financial statements are free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards
and audit requirements as prescribed by the Office of School Finance, Department of Education, State of
New Jersey.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the District’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards and audit requirements as prescribed by the Office of School Finance,
Department of Education, State of New Jersey, and federal and state awarding agencies and pass-through
entities, in considering the District’s internal control and compliance. Accordingly, this communication
is not suitable for any other purpose.

Respectfully Submitted,

HOLMAN FRENIA ALLISON, P.C.

Kevin P. Frenia
Certified Public Accountant
Public School Accountant, No. 1011

Medford, New Jersey
November 10, 2016
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EXHIBIT K-2

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND REPORT ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE
UNIFORM GUIDANCE AND NEW JERSEY OMB CIRCULAR 15-08

Honorable President and Members
of the Board of Education
Northern Burlington County Regional School District
County of Burlington
Columbus, New Jersey 08022

Report on Compliance for Each Major Federal and State Program

We have audited Northern Burlington Regional School District’s compliance with the types of
compliance requirements described in the OMB Compliance Supplement and the New Jersey State
Aid/Grant Compliance Supplement that could have a direct and material effect on each of the District’s
major federal and state programs for the year ended June 30, 2016. Northern Burlington Regional School
District’s major federal and state programs are identified in the Summary of Auditor’s Results section of
the accompanying Schedule of Findings and Questioned Costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and
grants applicable to its federal and state programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of Northern Burlington Regional
School District’s major federal and state programs based on our audit of the types of compliance
requirements referred to above. We conducted our audit of compliance in accordance with auditing
standards generally accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States;
the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance); the
New Jersey State Aid/Grant Compliance Supplement; the audit requirements prescribed by the Office of
School Finance, Department of Education, State of New Jersey; and New Jersey OMB’s Circular 15-08,
Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid. Those standards, the
Uniform Guidance and New Jersey OMB’s Circular 15-08 require that we plan and perform the audit to
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obtain reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal or state program
occurred. An audit includes examining, on a test basis, evidence about Northern Burlington Regional
School District’s compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal and state program. However, our audit does not provide a legal determination of Northern
Burlington Regional School District’s compliance.

Opinion on Each Major Federal and State Program

In our opinion, Northern Burlington Regional School District complied, in all material respects, with the
types of compliance requirements referred to above that could have a direct and material effect on each
of its major federal and state programs for the year ended June 30, 2016.

Report on Internal Control Over Compliance

Management of Northern Burlington Regional School District is responsible for establishing and
maintaining effective internal control over compliance with the types of compliance requirements
referred to above. In planning and performing our audit of compliance, we considered Northern
Burlington Regional School District’s internal control over compliance with the types of requirements
that could have a direct and material effect on each major federal or state program to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal or state program and to test and report on internal control over
compliance in accordance with the Uniform Guidance and New Jersey OMB’s Circular 15-08, but not for
the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of Northern Burlington Regional School
District’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal or state program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal or
state program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency
in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control
over compliance with a type of compliance requirement of a federal or state program that is less severe
than a material weakness in internal control over compliance, yet important enough to merit attention by
those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.
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The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance and New Jersey OMB’s Circular 15-08. Accordingly, this report is not suitable for
any other purpose.

Respectfully Submitted,

HOLMAN FRENIA ALLISON, P.C.

Kevin P. Frenia
Certified Public Accountant
Public School Accountant, No. 1011

Medford, New Jersey
November 10, 2016

199



This page intentionally left blank.

200



- $ eev $ (cve1a)  § - S - $ (8166¢0€) § 1Ivac0e §$ (cvedr) S 0URISISSY/ [B10URUIS [e1aPad [e10L

- B2 (TvLvY) - - (282°5¥S) 8£6'8€S (656°.€) uoIreanp3 40 uswiedaq 'S’ 8101
- - (6€2°2) - - (0L2'22) T€0'SC - 9T/0E/9-ST/T/L 0L2'LC VIN 0S00VTV8YOA  V8KO'¥8 1UBID sunjiad
:u011eINP3 |BUOITEIOA
- B2 (82.9) - - (€2¢'9) - 826 Wel9 Wals [el0 L
- €0T - - - (S6v) - 865 €T/0€/8-CT/T/6  SES'9 VIN €620d9TGEEBIN  0EE'CT eI N3LS
- oge - - - - - oge GT/0E/9-¥T/T/L 0S2'9 VIN €620d9TGEEBIN  0£ECT eI NILS
- - (82L's) - - (82L's) - - 9T/0€/8-GT/T/6  086'G VIN €620d9TGEEBIN  0EE'CT eI NILS
- - (98v'82) - - (z8¢'9zv) 208'vEY (106'9€) 181sn|O uor1eanp3 [e19ads [elo L
- - - - - - 108 (T08) TT/0€/8-60/T/6 ¥.0'C6E T109T€V3AI 6Y00ETVZIYS 16€%8 VY'YV -oseg vIal
- - (98v'82) - - (z8¢'9zv) T00vEY (00T'9€) JenBay oiseq ‘g Ued 'v'3'Q’l [EIOL
- - - - - (66) Ly EIE] YT/OS/I9-ET/T/L  L¥8'LLE ¥109TEV3AAI 00TOSTV.Z0H 120%8 JTejnBay oiseq ‘g Led 'vV'I'A'l
- - - - - (582) TeV'LE (9v9'9€) ST/OS/9-VT/T/L  LyYy'80Y ST09TEVAAI 00TOSTV.Z0H 120%8 JTejnBay oiseq ‘g Led 'vV'I'A'l
- - (98v'82) - - (609'vZ) £21'96€ - 9T/0€/9-ST/T/L  vOV'SZy 9709TEV3AI 00TOSTV.Z0H 1208 JTejnBay oiseq ‘g Led 'v'I'A'l
1131SN|D uoneINp3 [erdads
- - (595°S) - - (z96's2) 92502 (6€T) 11 333 jeso L
- - - - - - 6€T (6€T) YT/0S/9-ET/T/L  G66'9C ¥109T€GTON 6200STVL9ES  V.9€'78
- - (595'S) - - (256's2) 18€'02 - 9T/0€/9-GT/T/L 6SL'9C 9T09T€9TON 6200STVL9ES  VL/9E'V8
- - (€zL'0) - - (55v'65) 61585 (v8'T)
- - - - - - 43 (1) €T/0E/8-CT/T/6  L06'8S €T09T€GTON 0£00STV0TO0S 010'v8
- - - - - - 01€'T (01€'T) YT/0S/9-ET/T/L  €18'0S ¥T09TEGTON 0£00STV0TO0S 010'v8
- - - - - - G2 (528) GT/0E/9-VT/T/L €T6'GS ST09TEGTON 0£00STV0TO0S 010'v8
- - (e2L'e) - - (56v'65) 2€L'95 - 9T/0E/9-ST/T/L  SSv'6S 9T09T€GTON 0£00STV0TO0S 010'v8
‘a1ON
‘NOILYONA3 40 LNIWLHVLIA I1VLS
HONOYHL-A3SSVd NOILYONA3 40 LNINLEVCIA 'S'N
- - - - - (180'282°2) 180'282°C - uorjeanp3 4o Juawieded ‘SN [EIOL
- - - - - (069'66) 06966 - 9T/0€/8-ST/T/6  069'66 VIN yITEYTETYOS 0'v8 piv/ 8suaja( 0 Juspedsaq
- - - - - (018'91) 018'9T - 9T/0€/8-GT/T/6  0T8'9T VIN dVINGINSO09T 8L.°€6 JUsLBSINGWIRY PredlpaiN
- - - - - (185'5971°2) 185'59T'C - 9T/0€/8-ST/T/6  T8G'S9T'C VIN yITEYTETOS 0'v8 (p)£008 ‘PIv 1oedW] ‘IIIA 3L
INOILYONA3 40 LINFNLEVEIA SN
- - (T05'9) - - (019°202) 26€'70C (€82'8) a1nynoLBy 40 Juswiedaq 'S’ [BIOL
- - (T05'9) - - (019°202) 26€702 (€82'8) Ja1SNID UORLINN PIIYD [e3oL
- - - - - - €828 (€82'8) ST/OS/9-VT/T/L  SOL'VET  €9-€/G2.€-T02-02TS 660TNYOSCNTITOT  GGG'0T welBoud youn |0oyds [euoleN
- - (105'9) - - (556'97T) YSy'ovT - 9T/0€/9-ST/T/L  GS6'O¥T  €9-€/G2.€-T0Z-02TG 660TNYOSCNTITOT  GGG'0T welBoud youn 0oyds [euoleN
:20ueIsIsSY ysed
- $ - $ - $ - $ - $ (559'sS) $ §59'GS $ - $ 9T/0E/9-GT/T/L GS9'SS $ VIN 660TNYOSCNTITIT  SSS°0T welfold uonnquisig pood
190UBISISSY YSeouoN
491SN|D UOHLIINN PIIYD
‘NOILYONA3 40 LNIWLHVIA I1VLS
HONOYHL-A3SSVd IYNLINDIYOV 40 LNFNLEVEIA SN
9102 9102 9102 S3YNLIANIAXT  SIONVIVE  STUNLIANIAXI  QIAIFOIY ST02 aolyad LINNOWY Y3IFNNN Y3IFNNN Y3IFNNN I1LIL AVYO0Nd
‘08 3ANNC LY ‘06 3ANNC LY ‘06 ANNC LY  LN3IIdIDIY ans SYVIA AdvL3aoang HSVO ‘0€ aNNC LINVYHO QIVMY 103rodd NIvd va4o YOLNVYHO HONOYHL SSVd
YOLINVYD  3INNIAIY (F1aVAIFOTY dolyd 40 1v EINAE Ivy3a3d Ivy3a3d YOLNVYO Tvy3d3d
0L3NA  Ad3aNYVINN SLNNODJIV) AININAVIIY JONVIVE O LNVYHD

9702 ‘0€ ANNC AIANT JVIA TVOSId 04
SAIVMY 1vd3d3d4 40 ITNAIHOS
12141S1d TOOHOS TYNOI93d ALNNOD NOLONITING Nd3HLHON
V 371NA3HOS
€M LIgIHX3

201



(6. 9vE VT, $ uoneulwliag weiboid Jofepy 01 198lgns 8ouUeISISSY [elouURUIS 81BIS [810]

6€8'28T'T 9T/0E/9-GT/T/L  6€B'TBT'T T00-G605-VE0-G6Y [BIP3IA JUBLIRIN3Y-1S0d JVdL JIBysE-UO
6.€'666 $ 9T/0E/9-GT/T/L  6LE'E66 T00-5605-7€0-561 SUONNGLILOD UOISU3] FV/d L HByeg-Uuo
‘uoneuIwIRd Welbold Jofeln 01 193[gNS 10N 9UBISISSY [e1oUBUI- B1R)S (S8
21062591 $ BEWIT $ LoV $ o0z $ (05v'68€) s - $ (066°€) $ (c10'€2g'9T)  $ 0T029V9T  $ (1€8%67€) S 30UBISISSY [BIOURUI IS [E10L
0929 - - - (292) - - (092'9) 1559 (¥95) pun asudizu3 oL
- - - - - - - - %95 (¥99) ST/OE/9-VTI/TIL  LEV'D 190-09€€-0T0-00T (areys ape1s)
wesBold yaunT JooydS [euoeN
092'9 - - - (292) - - (092'9) £66'S - 9T/0E/9-ST/T/L 0929 190-09€€-0T0-00T (areys ape1s)
wesBold yaunT Jooyds [euoreN
:pun4 astadisiugy
:24mn21IBY Jo Juswitedsq a1el1s
G19'169 - - - - - - (529°269) G19'169 - pung 8910185 1Geq [B10L
G19'169 - - - - - - (529°269) G19'169 - 9T/0E/9-GT/T/L  GL9'L69 2€0-0215-7E0-561 PV 8210185 1020
:pun4 891A48S 193
€50'6C - L0v'y 0z - - (066'€) (e50'62) 88/'SE 288'T pun4 anuaAay [e103ds [el0L
- - - 02z - - - - - 0ze ZT/0E/9-TI/TIL  0ST VIN UeI9 ANNS
- - - - - - - - 0082€'Z (82€'2) ST/OE/9-YT/T/L  000'9 VIN ue|d BujuleaT Juspnis pazifeuosiad
- - - - - - (628'T) - - 628'T STIOE/9VT/TIL  EVT'E £90-02T5-7€0-00T Is3
- - 885 - - - - - 00885 - 9T/0E/9-ST/T/L 88T £90-0215-7€0-00T Is3
- - - - - - (c9€) - - 29 ST/OE/9-VT/TIL  Z86'T £90-0215-7€0-00T o®3
209' - - - - - - (209') 002097 - 9T/08/9-ST/T/L 2097 990-0215-7€0-00T %3
- - - - - - (229) - - 129 ST/OE/9-VT/TIL  ¥SE'T £90-02T5-7€0-00T €67 ddng
svo'e - 6vT - - - - (sv0°€) 0076T'E - 9T/0E/9-GT/T/L  ¥6T'E 990-02T5-7€0-00T €67 ddns
- - - - - - (e08) - - €08 ST/OE/9-VT/T/L  L8S'ST 190-02T5-¥€0-00T 'P3 "dwod €6T/26T 'UD
686'ST - €6 - - - (686'ST) 00'726'9T - 9T/0E/9-GT/T/L  T26'9T £90-02TG-7€0-00T 'P3 "dwod €6T/26T 'UD
- - - - - - (vs€) - - 5e ST/OE/9VT/TIL 128 £90-02TG-7€0-00T 26T 403ads aAN99110D
060 - 8 - - - (0602) 007LT'C - IT/0E/9-ST/TIL  LTT £90-02TG-7€0-00T 26T Yoseds 8A11081I0D
- - - - - - (s1) - - ST ST/OE/9VT/TIL  OLE'T #90-02T5-7€0-00T YoogixaL
659 - 59 - - - - (659) 00°€TE'T - 9T/0E/9-GT/T/L  ETET #90-02T5-7€0-00T Yo0qixaL
865 - - - - - - (869) 00'865 - 9T/0E/9-ST/T/L 865 £/€-02T5-7€0-00T ABojouyoa
002 - - - - - - (020°2) 00020 - 9T/0E/9-ST/T/L  0L0T 020-02T5-7€0-00T BuisinN
:pIv 21gnduoN ‘"N
pund anuansy [eloeds
720°06L'ST 8ZEVLTT - - (e81'68¢) - - (720'06.°ST) 066'TcL'ST (6r1'T2€) pun4 [eJaud9 [ejoL
6€8Z8T'T - - - - - - (6€828TT) 6€8Z8T'T - 9T/0E/9-ST/T/L ~ 6€8'Z8T'T T00-5605-7E0-56 (pa16png-UoN)
[BJIP3IN JUBWBINGY-1SOd Vd L HByeg-uo
6.£'€66 - - - - - - (62€'€66) 6.£'€66 - 9T/0E/9-GT/T/L  6LE'E66 T00-5605-7€0-56 (pa126png-uoN)
UoNNQLIL0D UOISUad Vd L JIeyag-uo
- - - - - - - - or8'Ty (ov8'TY) ST/0E/9-YT/T/L  0ZT'T96 200-G605-7€0-G6Y (pajebpng-uoN) uonngryuod
Anoss [e120S 4vd L pasinquiay
vey'es6 - - - (v66'TY) - - (vev'zse) 0Y'0T6 - 9T/0E/9-ST/T/IL  ¥TV'Ts6 200-5605-7€0-56 (pa1eBpng-uoN) uonnqriuod
>~__:uww [BI120S 4V d.L pesinquisy
- - - - - - - - v8r'TT (v8y'TT) ST/OE/9-VT/T/L  ¥8Y'TT £90-02T5-7€0-00T S1S00 0048 AN|gN-UON
050°€T - - - (0s0'eT) - - (0s0'eT) - - 9T/0€/9-GT/T/L  0S0'ET £90-02T5-7€0-00T S1S00 0048 AN|GN-UON
Py :c_ﬂmﬁ_oam:mk_._.
- - - - - - - - G28'192 (528'292) ST/0E/9-VT/T/L  §28'L9T P0-0215-7E0-561 pIv Areutpioenx3
6ET'vEE - - - (6ET'vEE) - - (6eT'vEE) - - 9T/0E/9-ST/T/L  6ET'vEE P¥0-02TS-VE0-G6 piv Areuipioenx3
08L'T2 10T - - - - - (082'T2) 08L'T2 - 9T/0E/9-GT/T/L  08L'TC L60-02TS-¥E0-G6Y PIV umou9 Jidng Jod
08L'T¢ 10T - - - - - (082'T2) 08L'T2 - 9T/0E/9-GT/T/L  08L'TC 860-02TG-VE0-G6¥ PIV ssauIpeay DOHVd
20€e'8 6L - - - - - (c0e'8) 20’8 - 9T/0E/9-GT/T/L  Z0E'8 S80-0ZTG-VE0-G61 piv waunsnipy
00T'STY 58'6€ - - - - - (00T'sTY) 00T'STY - 9T/0€/9-ST/T/L  00T'STY 890-02T5-VE0-G61 17 81049 [00Y2S
095'25T 6YS'YT - - - - - (095'2sT) 095'25T - 9T/0E/9-ST/T/L  095'2ST ¥80-02TS-¥E0-G61 pIv Ainoas [eaniobere)
9v5'855 S92'€S - - - - - (9v5'859) 9v5'855 - 9T/0E/9-ST/T/L  9vS'8SS ¥T0-02TS-¥E0-S61 piy uonepodsuel | [eatiobered
6€2'790'T 06'T0T - - - - - (6€2'790'T) 6€2'790'T - 9T/0E/9-ST/T/L ~ BEZ'P90'T 680-02T5-7E0-G61
988'T20°0T $  €67'096 $ - $ - $ - $ - $ - $ (988'TL0°0T)  $ 988'T00T $ - $  9TI0E/9-ST/T/L  988'TL00T § 8L0-0ZT5-VE0-G61
‘uoneanp3 jo u:mEf_mamﬁ_ aelrs
SIANLIANIIXT  I1EVAITOTY 910z 9102 910z SIANLIANIIXI  SIONVIVE  SIUNLIANIIX3  Q3IAIFOTY (4 aonrdad LINNOWY ¥3IGNNN T1LIL NVYO0Hd
Iv.i0L A¥V1IOANg  0E3INNCLY  0E3INNCLY  0SANNCLY  IN3IIFOFHENS  ¥VIA MO  A¥v1IDaANg HSVYO ‘0€ INNC LINVYO ayvmv 103r0¥d 3LV1S /MOLNVYO 31V1S
JALLYINAND HOLNVYO 3INN3AZY  (318VAIZOIY 40 v O LNV
OW3W oL3na Q@3N¥VINN SINNODDV) LIN3IWAVAIY 30NV Ive
970z ‘0 INNC A3IANT ¥V3IA TVOSIH YO
JONVLSISSY TVIONVYNIH 3LVLS 40 3INAIHOS
1014151A TOOHIS TYNOI9IH ALNNOD NOLONITENEG NYIHLHON
EERleENN

M L18IHX3

202



EXHIBIT K-5
(Page 1 of 2)

NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT
NOTES TO THE SCHEDULES OF EXPENDITURES OF AWARDS
AND FINANCIAL ASSISTANCE
JUNE 30, 2016

Note 1. General

The accompanying schedules of expenditures of federal awards and state financial assistance include
federal and state award activity of the Board of Education, Northern Burlington County Regional School
District. The Board of Education is defined in Note 1 to the Board’s basic financial statements. All
federal and state awards received directly from federal and state agencies, as well as federal awards and
state financial assistance passed through other government agencies is included on the schedule of
expenditures of federal awards and state financial assistance.

Note 2. Basis of Accounting

The accompanying schedules of expenditures of awards and financial assistance are presented on the
budgetary basis of accounting with the exception of programs recorded in the food service fund, which
are presented using the accrual basis of accounting. These basis of accounting are described in Note 1 to
the board's basic financial statements. The information in this schedule is presented in accordance with
the requirements of 2 CFR 200-Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards. Therefore, some amounts presented in this schedule may differ from
amounts presented in, or used in the preparation of, the basic financial statements.

Of the federal and state expenditures presented in the schedules of expenditures of federal awards and
state financial assistance, the Northern Burlington County Regional School District did not provide any
federal or state awards to sub recipients.

Noncash assistance is reported in the schedule of expenditures of federal awards as the entitlement value,
as determined by the United States Department of Agriculture, of the food commodities received and
disbursed during the year ended June 30, 2016. Unearned revenue represents the value of commodities
left in the ending inventory of the District as of June 30, 2016.

Northern Burlington County Regional School District has not elected to use the 10% de minimis cost rate
allowed by the Uniform Guidance.

Note 3. Relationship to Basic Financial Statements

The basic financial statements present the general fund and special revenue fund on a GAAP basis.
Budgetary comparison statements or schedules (RSI) are presented for the general fund and special
revenue fund to demonstrate finance related legal compliance in which certain revenue is permitted by
law or grant agreement to be recognized in the audit year, whereas for GAAP reporting, revenue is not
recognized until the subsequent year or when expenditures have been made.
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EXHIBIT K-5
(Page 2 of 2)

NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT
NOTES TO THE SCHEDULES OF EXPENDITURES OF AWARDS
AND FINANCIAL ASSISTANCE (continued):

JUNE 30, 2016

Note 3. Relationship to Basic Financial Statements (continued):

The general fund is presented in the accompanying schedules on the modified accrual basis with the
exception of the revenue recognition of the last state aid payment in the current budget year, which is
mandated pursuant to N.J.S.4.184:22-44.2. For GAAP purposes that payment is not recognized until the
subsequent budget year due to the state deferral and recording of the last state aid payment in the
subsequent year. The special revenue fund is presented in the accompanying schedules on the grant
accounting budgetary basis, which recognizes encumbrances as expenditures and also recognizes the
related revenues, whereas the GAAP basis does not. The special revenue fund also recognizes the last
state aid payment in the current budget year, consistent with N.J.S.4.184:22-4.2.

The net adjustment to reconcile from the budgetary basis to the GAAP basis is $(18,500) for the general
fund and $5,097, for the special revenue fund. See Note 1 for a reconciliation of the budgetary basis to
the modified accrual basis of accounting for the general and special revenue funds. Awards and financial
assistance revenues are reported in the Board’s basic financial statements on a GAAP basis as presented
as follows:

Federal State Total
General Fund $2,282,081 $15,771,524 $18,053,605
Special Revenue Fund 550,383 29,053 579,436
Debt Service Fund - 697,675 697,675
Food Service Fund 202,610 6,260 208,870

$3,035,074  $16,504,512  $19,539,586

Note 4. Relationship to Federal and State Financial Reports

Amounts reported in the accompanying schedules agree with the amounts reported in the related federal
and state financial reports.

Note 5. Other

Revenues and expenditures reported under the Food Distribution Program represent current year value
received and current year distributions respectively. The amount reported as TPAF Pension Contributions
represents the amount paid by the state on behalf of the District for the year ended June 30, 2016. TPAF
Social Security Contributions represents the amount reimbursed by the state for the employer’s share of
social security contributions for TPAF members for the year ended June 30, 2016.

Note 6. Federal and State Loans Outstanding

The Northern Burlington County Regional School District had no loan balances outstanding at June 30,
2016.
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EXHIBIT K-6
(Page 1 of 3)

NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT

SCHEDULE OF FINDINGS & QUESTIONED COSTS
For the Fiscal Year Ended June 30, 2016

Section I — Summary of Auditor’s Results

Financial Statements

Type of auditor’s report issued: Unmodified
Internal control over financial reporting:

1) Material weakness(es) identified? None Reported

2) Significant deficiencies identified that are not
considered to be material weaknesses? No

Noncompliance material to basic financial
Statements noted? No
Federal Awards
Internal Control over major programs:
1) Material weakness(es) identified? None Reported

2) Significant deficiencies identified that are not
considered to be material weaknesses? None Reported

Type of auditor’s report issued on compliance for major programs Unmodified
Any audit findings disclosed that are required to be reported in accordance

with 2 CFR 200 Section .516(a) of the Uniform Guidance? No

Identification of major programs:

CFDA Number(s) FAIN Number(s) Name of Federal Program or Cluster
84.041 S041B143114 Impact Aid
Dollar threshold used to distinguish between type A and type B programs: [518] $750,000
Auditee qualified as low-risk auditee? Yes
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EXHIBIT K-6
(Page 2 of 3)

NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT

SCHEDULE OF FINDINGS & QUESTIONED COSTS
For the Fiscal Year Ended June 30, 2016

Section I — Summary of Auditor’s Results (continued):

State Awards

Dollar threshold used to distinguish between type A and type B programs: $750,000
Auditee qualified as low-risk auditee? Yes

Type of auditor’s report issued on compliance for major programs Unmodified

Internal Control over major programs:
1) Material weakness(es) identified? None Reported

2) Significant deficiencies identified that are not considered
To be material weaknesses? None Reported

Any audit findings disclosed that are required to be reported in accordance
With 2 CFR 200 Section .516(a) of the Uniform Guidance or
NJOMB Circular Letter 15-08 as applicable? No

Identification of major programs:

GMIS Number(s) Name of State Program

State Aid Cluster:
495-034-5120-078 Equalization Aid
495-034-5120-089 Categorical Special Education Aid
495-034-5120-068 School Choice Aid
495-034-5120-084 Categorical Security Aid
495-034-5120-085 Adjustment Aid
495-034-5120-097 Per Pupil Growth Aid
495-034-5120-098 PARCC Readiness Aid
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EXHIBIT K-6
(Page 3 of 3)

NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT
SCHEDULE OF FINDINGS & QUESTIONED COSTS
For the Fiscal Year Ended June 30, 2016
Section II — Financial Statement Findings
This section identifies the significant deficiencies, material weaknesses and instances of noncompliance
related to the basic financial statements that are required to be reported in accordance with Government

Auditing Standards and with audit requirements prescribed by the Division of Administration and
Finance, Department of Education, State of New Jersey.

No Current Year Findings
Section III — Schedule of Federal Award Findings & Questioned Costs
This section identifies audit findings required to be reported by 2 CFR 200 section .516 of the Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards.
No Current Year Findings

Section IV — State Financial Assistance Findings & Questioned Costs

This section identifies audit findings required to be reported by 2 CFR 200 section .516 of the Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards and NJOMB
Circular Letter 15-08, as applicable.

No Current Year Findings
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EXHIBIT K-7

NORTHERN BURLINGTON COUNTY REGIONAL SCHOOL DISTRICT
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
AND QUESTIONED COSTS AS PREPARED BY MANAGEMENT
For the Fiscal Year Ended June 30, 2016

This section identifies the status of prior-year findings related to the basic financial statements and
federal and state awards that are required to be reported in accordance with Chapter 6.12 of Government
Auditing Standards, USOMB Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards. (1.511 (a)(b)) and NJOMB’s Circular 15-08, as applicable.

No Prior Year Findings
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