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WISS 
A Partner to Grow With 

Independent Auditors' Repmt 

Honorable President and Members 
of the Board of Education 

Newark Public Schools 
County of Essex, New Jersey 

We have audited, in accordance with generally accepted auditing standards and Government 
Auditing Standards issued by the Comptroller General of the United States, the basic financial 
statements of the Board of Education of the Newark Public Schools, in the County of Essex, for 
the year ended June 30, 2016, and have issued our report thereon dated January 27, 2017. 

As part of our audit, we performed procedures required by the New Jersey Department of 
Education and the findings and results thereof are disclosed on the fo llowing pages, as listed in 
the accompanying table of contents. 

This report is intended solely for the information of the Newark Public School's management and 
Advisory Board members and the New Jersey Department of Education. However, this report is a 
matter of public record and its distribution is not limited. 

January 27, 201 7 
Livingston, New Jersey 

14 Penn Plaza. Suite 1010 
New York. NY 10122 

212 594.8155 

Scott A Clelland 
Licensed Public School Accountant 

No. 1049 

(J/_w, "/" ~ 
WISS & COMPANY, LLP 

1 

154 Eisenl1ower Parkway. Suite 1850 
L vingston. NJ 07039 

9B.994.9400 

5 Bartles Corner Road 
Flemington. NJ 08822 

908.782.7300 



























SCHEDULE OF MEAL COUNT ACTIVITY 

NU'1BER OF MEALS SERVED A D {OVER} UNDERCLAIM -Federal 
FOR THE FISCAL YEAR ENDED J UNE 30, 2016 

(OVER) 
MEAL MEALS MEALS MEALS UNDER 

PROGRAM CATEGORY CLAIMED TESTED VERIFIED DTFFERENCE RATE(a) CLAIM (b) 

National School Lunch 
(Regular Rate) Paid 861,o78 86 1,078 86 1,078 $ 0.31 

National School Lunch 
(Regular Rate) Reduced 156,263 156,263 156,263 2.69 

National School Lunch 
(Regular Rate) Free 3,267,584 3,267,584 3,267,584 3.09 

TOTAL 4,284,925 4,284,925 4,284,925 

School Breakfast 
(Regular Rate) Paid 992 992 992 0.290 

Reduced 16 16 16 1.360 
Free 50,004 50,004 50,004 1.660 

TOTAL 5 1,012 51 ,012 51 ,012 

School Breakfast 
(Severe Needs) 

Paid 798,750 798,750 798,750 0.290 
Reduced 154,190 154, 190 154,190 1.690 

Free 2,95 1,000 2,95 1,000 2,951,000 1.990 
TOTAL 3,903,940 3,903,940 3,903,940 

After School Snacks Free (Area Eligible) 276,040 276,040 276,040 0.840 

Total Net (Over) Under Claim 
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PROGRAM 

State Reimbursement -
National School Lunch 

(Regular Rate) 

State Reimbursement -
National School Lunch 

(Regular Rate) 

State Reimbursement -
National School Lunch 

(Regular Rate) 

SCHEDULE OF MEAL COUNT ACTIVITY 

NEWARK PUBLIC SCHOOLS 

FOOD SERVICE FUND 
NUMBER OF MEALS SERVED AND COVER) UNDERCLAIM -STATE 

FOR THE FISCAL YEAR ENDED JUNE 30, 2016 

MEAL MEALS MEALS MEALS 
CATEGORY CLAIMED TESTED VERJFIED DIFFERENCE 

Paid 861 ,078 86 1,078 861,078 -

Reduced 156,263 156,263 156,263 

Free 3,267,584 3,267,584 3,267,584 

TOTAL 4,284.925 4,284,925 4,284,925 

Total Net (Over) Under Claim 
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(OVER) 

UNDER 
RATE (a) CLAIM (b) 

$ 0.400 

0.055 

0.055 



Net Cash Resources: 

CAFR 
B-4 
B-4 
B-4 

CAFR 
B-4 
B-4 
8-4 
B-4 

et Adj. Total Operating Expense: 

B-5 
B-5 

Average Monthlv Operating Expense: 

Three times monthlv Average: 

TOTAL IN BOX A 
LESS TOTAL IN BOX D 
NET 

From above: 

NEWARK PUBLIC SCHOOLS 

' ET CASH R ESOURCE SCHEDULE 

Net cash resources did/did not exceed three months of expenditures 
Proprietary Funds - Food Service 

Year ended June 30, 2016 

Current Assets 

Cash & Cash Equiv. 
Due from Other Gov'ts 
Accounts Receivable 

Current Liabilities 
Less Accounts Payable 
Less Accruals 
Less Interfund Payable 
Less Unearned Revenue 

Net Cash Resources 

Tot. Operating Exp. 
Less Depreciation 

Adj . Tot. Oper. Exp. 

B /JO 

3XC 

$ 

$ 
s 

I, I 02,603.00 
6, 178,435.80 

(5,o75,832.80) 

$ 

s 

s 

$ 

s 

Food 
Service 
B- 4/5 

898,756 
1,598,213 

27,536 

951 ,014 
378,047 

47,639 
45,202 

1,102,603 

20,860,453 
(265,667) 

20,594,786 

2,059,478.60 

6, 178,435.80 

A is greater than D, cash exceeds 3 X average monthly operating expenses. 
D is greater than A, cash docs not exceed 3 X average monthly operating expenses. 
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EWARK PUBLIC SCHOOLS 
SCHEDULE OF AUDITED E ROLLM ENTS APPLICATION FOR STATE SCHOOL AID SUMMARY 

ENROLLMENT AS OF OCTOBER 15, 2015 

2015-1 6 Ap[!lication fo r Stnte School Aid Sample for Verification P rivate Schools for Oisnblcd 
Reponed on Rcponed on Sample Verified per Errors per Reponed on Sample 

A.S.S.A. Workpapers Selected from Registers Registers A.S.S.A. as for 
On Roll On Roll Errors Workpapers On Roll On Roll Private Verili- Sample Sample 

Full Shared Full Shared Full Shared Full Shared Full Shared Full Shared Schools cation Verified Errors 

Full Day Preschool • 3 yrs 670 670 7 7 
Full Day Preschool • 4yrs 959 959 14 14 
Half Day Kindcganen 
Full Day Kindergarten 2,376 2,376 23 23 
One 2,687 2,687 63 63 
Two 2,57 1 2,571 39 39 
Three 2,571 2,571 73 73 
Four 2,438 2,438 80 80 
Five 2,05 1 2,051 125 125 
Six 2,1 18 2,118 55 55 
Seven 2,096 2,097 ( I ) 86 86 
Eight 2, 148 2,148 54 54 
Nine 1,98 1 1,981 4 4 
Ten 1,950 1,950 201 201 
Eleven 1,878 1,878 25 25 
Twelve 1,830 1,830 150 150 
Post-Graduate 
Adult H.S. (15+CR.) 290 290 
Adult H.S. ( 1-14 CR.) 
Subtotal 30,614 30,615 (I) 999 999 

Special Ed - Elementary 2,405 2,405 126 126 18 10 8 2 
Special Ed • Middle School 1,537 1,537 I 29 13 10 3 
Special Ed • High School 1,679 1,679 II II 234 122 76 46 
Unallocated 52 12 40 
Subtotal 5,621 5.62 1 138 138 281 197 106 --9,-

Co. Voe. - Regular 
Co. Voe. Ft. Post Sec. 

Totals 36,235 36.236 {I} 1,137 1, 137 281 197 106 --91-

Percentage Error 0.00% 0.00% 0.00% 0.00% 46.19% 
= 
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NEW ARK PUBLIC SCHOOLS 
APPLICATION FOR STATE SCHOOL AID SUMMARY 

ENROLLMENT AS OF OCTOBER IS, 2015 

SCHEDULE OF AU DITED ENROLLMENTS 

l~csident Low Income SnmElc for Vcrifi ca. tion Resident LEI' Low Income Sam(!IC for Vcrifi cnlion 
Reported on Reported on Reported on Reported on 
A.S.S.A. as Workpapers as Sample Verified to A.S.S.A. as Workpnpcrs as Sample Verified to 

Low Low Selected fi'om Application Sample LEP low LEP low Selected from Test Score Sample 
Income Income Errors Workl!a~rs and Resister Errors Income Income Errors Workl!a~rs and Register Errors 

Full Day Preschool - 3 yrs 
Full Day Preschool - 4yrs 

Half Doy Kindcgartcn 
Full Day Kindergarten 1,680 1,677 22 22 393 393 16 16 

One 2,327 2,327 22 22 439 439 61 61 
Two 2,247 2,247 2 1 21 423 423 15 15 
Three 2,212 2,212 22 22 314 314 7 7 
Four 2,137 2,136 21 21 237 237 20 20 
Five 1,757 1,756 2 1 21 140 140 I 
Six 1,787 1,787 21 21 159 159 7 
Seven 1,751 1,751 2 1 21 172 172 17 17 
Eight 1,725 1,725 2 1 21 148 148 18 18 
Nine 1,449 1,449 2 1 2 1 148 148 7 7 
Ten 1,272 1,272 2 1 21 109 109 10 10 
Eleven 1,22 1 1,221 26 26 122 122 25 25 
Twelve 1, 133 1,133 26 26 94 94 32 32 
Post-Graduate 
Adult H.S. (15+CR.) 
Adult H.S. ( 1- l<I CR.) 
Subtotal 22,698 22,693 286 286 2,898 2,898 236 235 

Special Ed - Elementary 2,060 2,063 (3) 13 13 175 175 
Specinl Ed - Middle 1,334 1,334 12 12 44 44 
Speciol Ed · l·ligh 1,262 1.262 II II 30 30 
Subtotol 4,656 4,659 (3) 36 36 249 249 0 0 0 

Co. Voe. - Regular 
Co. Voe. Ft. Post Sec. 

Toto ls 27 354 27.352 322 322 3.147 3 147 236 235 

Percentage Error 0.01% 0.00% 0.00% 0.42% 

Tran.s orlation 
Reported on Reported on 
DRTRS by DRTRS by 
DOE/coun~ District Errors Tested Verified ~ Rcl!ortcd Recalculated 

Reg Avg.(Milcnge) • Rcgulnr Including Grade PK students 3.4 3.4 
Regular - Public 6,703 6,703 137 137 Reg Avg.(Mileage) • Regular Excluding Grade PK students 3.4 3.4 
Regular - Spec. Ed 3,733 3,733 92 92 Spec Avg. • Special Ed with Special Needs 10.4 10.4 
Transported - Non-Public 3,3 13 3,3 13 80 80 
Spec. Ed - Special needs 424 424 3 3 
Totals 14 173 14,173 3 12 312 

Percentage Error 0.00% 0.00% 
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NEWARK PUBLIC SCHOOLS 
APPLICATION FOR STATE SCHOOL AID SUMMARY 

ENROLLMENT AS OF OCTOBER 15, 2015 

SCHEDULE OF AUDITED ENROLLMENTS 

Resident LEP NOT Low Income Sam[!IC for Verification 
Reported on Reported on 
A.S.S.A. as Workpapers as Sample Verified to 
NOT Low NOT Low Selected from Appl ication Sample 

Income Income Errors WorkEaEers and Register Errors 

Full Day Preschool - 3 yrs 
Full Day Preschool - 4yrs 
Half Day Kindcgarten 
Full Day Kindergarten 99 99 
One 57 57 6 6 
Two 55 55 
Three 43 43 5 5 
Four 39 39 
Five 29 29 
Six 24 24 
Seven 42 42 2 2 
Eight 49 49 I 
Nine 93 93 I 
Ten 104 104 3 3 
Eleven 98 98 36 36 
Twelve 6 1 61 9 9 
Post-Graduate 
Adult H.S. ( 15+CR.) 
Adult 1-1.S. ( 1-1 4 CR.) 
Subtotal 793 793 63 63 

Special Ed - Elementary 15 15 
Special Ed - Middle 3 3 
Special Ed - High 7 7 
Subtotal 25 25 0 0 

Co. Voe. - Regular 
Co. Voe. Ft. Post Sec. 

Totals 8 18 818 63 63 

Percentage Error 0.00% 0.00% 
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NEWARK PUBLIC SCHOOLS 

E XCESS S URPL US CA LCULI\ T ION 

J t;NE 30, 2016 

SECTION I 
A. 2'!/• Calculation orEsu'' Surplu' 

2015· 16 Total General Fund Ex1><nd11ures Reported on Exhibit C· I 

lncrC3S<d by 
Transf« from Capital Ou~ll)' to Cap1ul Projects Fund 

Transfer from Cap1tnl Reserve to Capital Projccu Fund 

Transfer from General Fund to SRF for Prc-K Regular 

Trnnsf« from General Fund to SRF for Prc-K lnelus1on 

Less: Expenditures Allocated to Rcsuiaed Federal Sources as Reported 

On Exh1bt1 D-2 

2015· 16 Adjusted General Fund Md 0th« SUlte Expenditures 

[(A)+(A I o)· (A I b)] 

DecrC3S<d by: 
On-lkhalfTPAF Pension and Soctal Secunty 

ASSCIS Acquired Under Capttal Lc3'Cs: 

General Fund 10 Assets Acqutred Under CapiUll Leases 

rcponed on Exhibit C-1 a 

Add: General Fund & State Resources Portion of Fund 15 Assets Acquired 

Under Capital Leases 

ASSCIS Acqutred Under Capttal Leases in Fund 15 reported on Exh1bt1 C-la 

Combined General Fund Contnbuuon & Swe Resources Percent ofFund 15 

Resources Reported on Exh1bt1 0 ·2 

General Fund & Stale Resources Portion of Fund 15 

ASSC1S Acqutred Under Capital Leases [(AS)0 (A6)) 

Total Assets 1\cquired Under Cap11al Lc3'Cs [(A4)+(A7)] 

2015-16 General Fund Expcndtturcs [(A2}-(AJ){A8)) 

2 percent of Adjusted 201S· 16 General Fund Expenditures 

[(A9) times 021 

Ent« Greater of (A IO) or $250,000 

Increased By Allowable Adjustment• 

Maximum Unassigned Fund Balance [(A 11 )+(K)] 

S£CTION1 
T oUll General Fund· Fund Balances at June JO. 2016 

Decreased By 
Ycar-a>d Encumbrances 

Legally Rcstncted • Dcs1gnoted for Subsequent Y cat's Expendttures 

Excess Surplus· Dcs1gnntcd for Subscqucm Vcru's Expenditures• • 

Other Resmctcd/Rescrved Fund B:ilnnces• • • • 

Assigned • Designated for Subsequent Year's Expendi tures 

Total Unassigned Fund Bnlnnee (O-(Cl}(C2)·(CJ}(C4}(C5)] 

SECTIONJ 
Rcstnaed Fund bolance. Excess Surplus•• 0 ((\J}(M)J IF '.'IEGATIVE E:-.'TER-0 

Summ:uy· 
Rcsuiaed Excess Surplus· Dcstgnated for Subsequent Yeaz's Expenditures"• 

Resuiaed Excess Surplus • • • 

Total [(CJ) + (E)J 

954,833,520 (A) 

s (Ala) 

s (A l o) 

(Alo) 

s (Alo) 

15.9-ll.S6S (A lb) 

938.891,955 (A2) 

73,3S6~ (AJ) 

___ .;.__ (A4) 

(AS) 

95 26% (A6) 

(A7) 

(AS) 

86S.S35,933 (A9) 

17,3 10,719 (A! O) 

17,3 10,719 (Al I) 

116.232 (K) 

17,426.95 1 (M) 

27.S93,!g_ (C) 

s 11,4S4,71 S (Cl) 

(C2) 

(CJ) 

s 1,096,835 (C4) 

s 2,792,14S (CS) 

s 12.249,458 (U) 

s • (E) 

(CJ) 

(E) 

(0) 
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NEWARK PUBLIC SC HOOLS 

EXCESS SURPL US CALCULATION 

J UNE J O, 2016 

~ 
• Allowable odJU51mcnt to cxpcnd11urcs on line K must be dcwled as follows This odJustmcnt line (as dcwled below) is to be uuhzcd 

when appl 1cablc for 
(H) Linc H rcprescntJ the amourn of lml)3Ct Aid received by the d1stnct during 201S·16. This amount is obt:J.ined from the line cnudcd 

"federal Sources Impact Aid" on lhe Comp;srauve Schedules of Revenues. Expenditures and Changes in Fund Balances - Budget 

and Actual (Exh1b11 C· I a) ThlS amount IS reported net of any amount transferred to Impact Aid general fund reserve or Impact Aid 

C.3pital fund reserve 
(I) Sale and Lease-back 

(JI ) Extraordinary Aid, 

(J2) Additional Nonpublic School T rnnsporwion Aid. 

(JJ) Recognized current year School Bus Advcrusing Revenue: and 
(J4) Family Cnsis Transport>llon Aid 

tnraif or Allowablt Adhncmeru., 

Impact Aid 

Sale & Lease-back 

Extraordinnry 1\id 

Additional Nonpublic School Trnnsponation Aid 

Current Y car School Bus Advcnising Revenue Rccogniud 

Family Crisis T ransport>11on Aid 

Total Adj U51ments ((H)+{l}+(J I )+(J2)+(JJ)+(J4)J 

s (H) 

(I) 

s (JI) 

s 116,232 (J2) 

s (JJ) 

s (J4) 

s 116.232 (K) 

.. The amount represents lhe June JO. 201 S Excess Surplus (CJ above) and must be included in lhe Aud11 Summary Worksheet 900J I 

... The amount represents lhe June JO. 2016 Excess Surplus (CJ above) and must be included in lhe Audll Summary Worksheet 90032 

•••• Amount for Other Rcstnctcd/Rcservcd Fund Balance must be dcuulcd for each source 31ld request for approval to use amounts 
other than stntc imposed legal restrictions in the excess surplus cnlculntion must be submitted to the Assistant to the Commissioner 
for Finance pnor to September JO. 

(N·I) Capital reserve at June JO. 2016 
(N-2) M3intennnce reserve m1n1mum required under EFCFA 
(N·J) Tuition reserve al June JO. 2016 

(N-4) Emergency 1eserve al June 30, 2016 

(N·S) School bus fuel offset reserve · current year· June 30. 2016 

(N-6) School bUJ fuel offset reserve· prior year· June JO. 2016 

(N·7) Impact Aid general fund reserve 1l1 June JO. 2016 

(N·8) Impact Aid capital fund reserve al June JO. 2016 

/)etail of Other Re~tricud/Rrs~nieJ Fund Ralanu 

Statutory rcs1rictions: 
Approved unspent separate proposal 

Sale/lease-back reserve 

Capital reserve (N· I) 

Maintenance reserve {N·2) 

Tu1uon reserve (N·J) 

EmC1t1cncy reserve (N-4) 

School Bus Advenising SO% Fuel Offset Reserve· current year (N·S) 

School Bus Advenising SO'/e Fuel Offset Reserve· prior year (N-6) 

Impact Aid General Fund Reserve (Sections 8002 and 800J) (N·7) 

Impact Aid Cap11al Fund Reserve (Sections 8007 and 8008) (N·8) 

Other Rcstrktctl/l{tscrved Fund Oalantt nol nolcd above""""" 

Total Other Rcstrictttl/Rcn rved Fund Balance 

s 
s 
s l .096.83S 

s 
s 
s 
s 
s 
s 
s 
s 
s 1.096 8JS (C4) 
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