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BRANCI{BURG TOWNSHIP SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS

FOR TI{E FISCAL YEAR ENDED JLINE 30.2017
(Continued)

NOTE 5. CAPITAL RESERVE ACCOUNT (Cont'd)

The activity of the capital reserve for the July 1, 2016 to June 30, 2017 fiscal year is as follows:

Beginning Balance, Juþ 1,2016 $ 1,893,562

Increased by:

Interest Earnings S 3,072

Transfer bv Board Resolution June 2017 \4q960

Decreased by:

Withdrawal to Capital Outhy as per Board Resolution

1,471,032

3,364,594

Ending Balance, June 30,2017 -q 
3,104,591-

The balance in the capital reserve account as of June 30,2017 does not exceed the LRFP balance of local

support costs of uncompleted capital projects. Withdrawals from the capital reserve were for use in DOE

approved facilities projects, consistent with the District's LRFP.

NOTE 6. EMERGENCY RESERVE ACCOLINT

An emergency reserve account was established by Board resolution in June 201 1. The account is maintained

in the geãeraifund and its activity is included is included in the general fund annual budget.

The emergency reserve is restricted to be used to accumulate funds in accordance with N'J'S.A. l8A:7F-
alc(l) to?rnance unanticipated general fund expenditures required for a thorough and efficient education'

Unaìíicipated means reasonably unforeseeable- and shall not include additional costs caused by poor

planning. The maximum balancé permitted at any time in this reserve is the greater of $250,000 or 1% of the

general-fund budget not to exceed one million dollars. Deposits may be made_to_ the emergency relerve

ãccount by boardiesolution atyear end ofany unanticipated revenue or unexpended line item appropriation

or both. 'Íhe department has dèfined year end for the purpose of depositing surpl-u,1. into reserve accounts as

an amount appróved by the district board of education between June I't and June 30th. Withdrawals from the

reserve r"q,rìt. the apiroval of the Commissioner unless the withdrawal is necessary to meet an increase in

total health .*. 
"orù'in 

excess of four percent or for a withdrawal that was included in the original budget

certified for taxes to finance school security improvements pursuant to N.J.S.A' 184:7G-6(c)1'

The activity of the emergency reserve for the July 1, 2016 to June 30, 2017 fiscal year is as follows:

Beginning Balance, Juþ 1,2016

Ending Balance, June 30,2017

NOTE 7. TUITION RESERVE ACCOUNT:

$ 120,000

Å_120,9qq_

A tuition reserve account may be established in accordance with N.J.A.C. 6A:23-3.1(Ð for tuition between

two Boards of Education that are in a formal sending/receiving relationship. The maximum amount that may

be restricted at year end is l0% of the estimated contract year. Upon certification of tuition rates in the

second year follówing the contract year, full appropriation of the applicable year's reserve must be liquidated

and anyremaining balance related to that year must be restricted and budgeted for tax relief.

The District established a $900,000 tuition reserve during 201512016 which will be used to pay for any

tuition adjustments for the fiscal year ending June 30, 2018 and a $900,000 tuition reserve during 2016/2017

which wiil be used to pay for any tuition adjustments for the fiscal year ending June 30, 2019.
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