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CORBIN CITY BOARD OF EDUCATION

c/o Ocean City Board of Education
501 Atlantic Avenue, Suite 1
Ocean City, New Jersey 08226

Honorable President and

Members of the Board of Education
Corbin City School District

County of Atlantic

Corbin City, New Jersey

The comprehensive annual financial report of the Corbin City School District (District) for
the fiscal year ended June 30, 2017, is hereby submitted. Responsibility for both the
accuracy of the data and completeness and fairness of the presentation, including all
disclosures, rests with the management of the Board of Education (Board). To the best of
our knowledge and belief, the data presented in this report is accurate in all material
respects and is reported in a manner designed to present fairly the financial position and
results of operations of the various funds of the District. All disclosures necessary to enable
the reader to gain an understanding of the District's financial activities have been included,

The Comprehensive Annual Financial Report is presented in four sections: introductory,
financial, statistical and single audit. The introductory section includes this transmittal
letter, the District’s organizational chart and a list of the principal officials. The financial
section includes the basic financial statements and schedules, management’s discussion and
analysis, as well as the auditor’s report thereon. The statistical section includes selected
financial and demographic information, generally presented on a multi-year basis. The
District is not required to undergo an annual single audit in conformity with the provisions
of the Single Audit Act of 1996 and the U.S. Office of Management and Budget Circular A-
133, Audits of States, Local Governments and Non-Profit Organizations and the New Jersey
OMB Circular Letter 04-04, Single Audit Policy for Recipients of Federal Grants, State Grants
and State Aid Payments. However, required information related to governmental auditing
standards, including the auditor’s report on internat control and compliance with applicable
laws and regulations are included in the single audit section of this report.

1) REPORTING ENTITY AND ITS SERVICES

The District is a component unit of Corbin City as set forth in Section 2100 of the
Governmental Standards Board (GASB). All funds of the District are included in this report.
The Corbin City Board of Education and all its schools constitute the District's reporting
entity. The District is a Type 1 District and, as such, meets the criteria to be considered a
component unit of Corbin City. However, the City reports on a regulatory basis of
accounting which does not recognize component units.



The District does not provide any educational services in itself but contracts for educational
services with Upper Township Board of Education for K through 8 grade levels, with Ocean
City Board of Education for 9 through 12 grade levels, with Cape May County Technical High
School for 9 through 12th grade technical students and with Atlantic County and Cape May
County Special Services for special education services on an as needed basis. These services
include regular, vocational and special education for disabled students. The District
operates as a non-operating school district. As required hy law, it shall maintain a board of
education, a board secretary’s office and a budget for its expenditures, including board
operations, tuition, transportation, insurance and any other needs.

2) ECONOMIC CONDITION AND OUTLOOK

The Corbin City area continues to experience limited development, which is in part due to
governmental zoning and restrictions in this and neighboring communities. The modest
housing construction, with an extremely timited number of new businesses or industry,
continues to put additional burdens on the taxpayers of the community.

3) MAJOR INITIATIVES

The Corbin City Board of Educaticn will continue to strive for a quality education for the
district's students via the sending/receiving relationships with the Upper Township Board
of Education for grades pre-K through 8 students and the Ocean City Board of Education for
grades 9 through 12 students. The Corbin City Board of Education will continue to develop
fiscally sound and realistic budgets for the education of all resident students and the
associated administrative expenses of the school district. The Corbin City Board of
Education will continue to monitor special education costs of the district and will dialog, as
needed, with special services departments of both receiving districts.

4) INTERNAL ACCOUNTING CONTROLS

Management of the District is responsible for establishing and maintaining internal control
structure to ensure that the assets of the District are protected from loss, theft or misuse
and to ensure that adequate accounting data are compiled to allow for the preparation of
financial statements in conformity with accounting principles generally accepted in the
United States of America {GAAP). Internal control is designed to provide reascnable, but
not absclute, assurance that these objectives are met. The concept of reasonable assurance
recognizes that: (1) the cost of a control should not exceed the benefits likely to be derived;
and (2] the valuation of costs and benefits requires estimates and judgments by
management.

As a recipient of state financial assistance, the District also is responsible for ensuring that
adequate internal controls are in place to ensure compliance with applicable laws and
regulations related to those programs. Internal control is also subject to periodic evaluation
by the District management.



5] BUDGETARY CONTROLS

In addition to internal accounting controls, the District maintains budgetary controls. The
objectives of these budgetary controls are to ensure compliance with legal provisions
embodied in the annual appropriated budget approved by the Board of School Estimates of
the municipality. Annual appropriated budgets are adopted for the general fund and the
special revenue fund. Project-length budgets are approved for the capital improvements
accounted for in the capital projects fund. The final budget amount as amended for the
fiscal year is reflected in the financial section.

An encumbrance accounting system is used to record outstanding purchase commitments
on a line item basis. Open encumbrances at year-end are either canceled or are included as
reappropriations of fund balance in the subsequent year. Those amounts to be
reappropriated are reported as reservations of fund balance at June 30th.

6) ACCOUNTING SYSTEM AND REPORTS

The District's accounting records reflect accounting principles generally accepted in the
United States of America, as promulgated by the Governmental Accounting Standards Board
(GASB). The accounting system of the District is organized on the basis of funds. These
funds explained in "Notes to the Financial Statements”.

7) CASH MANAGEMENT

The investment policy of the District is guided in large part by state statute as detailed in
"Notes to the Financial Statements”. The District has adopted a cash management plan that
requires it to deposit public funds in public depositories protected from loss under the
provisions of the Governmental Unit Deposit Protection Act ("GUDPA"). GUDPA was
enacted in 1970 to protect Governmental Units from a loss of funds on deposit with a failed
banking institution in New Jersey. The law requires governmental units to depaosit public
funds only in public depositories located in New Jersey, where the funds are secured in
accordance with the Act.

8) DEBET ADMINISTRATION

At june 30th, the District had no long-term debt. As a Type I School District, all school debt
is borne by the City rather than the School District.

9) RISK MANAGEMENT

The District carries various forms of insurance, including but not limited to general liability,
automobile liability and comprehensive/collision, hazard and theft insurance on property
and contents, and fidelity bonds.



10) OTHER INFORMATION

State statutes require an annual audit by independent certified public accountants or
registered municipal accountants. The accounting firm of Preziosi Nicholson & Associates,
PA was selected by the Board. in addition to meeting the requirements set forth in state
statutes, the audit also was designed to meet the requirements of generally accepted
governmental auditing standards. The auditor's reports related specifically to the
government auditing standards are included in the governmental auditing section of this
report.

11) ACKNOWLEDGMENTS

We would like to express our appreciation to the members of the Corbin School Board for
their concern in providing fiscal accountability to the citizens and taxpayers of the school
district and thereby contributing their full support to the development and maintenance of
our financial operation. The preparation of this report could not have been accomplished
without the efficient and dedicated services of our administration and business staff.

Respectfully submitted,

TimolRy E. Kelley Dana Loder

Timothy E. Kelley Cana Loder

School Business Administrator Assistant Business Administrator/Board
Secretary
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PREZIOSI-NICHOLSON

& ASSOCIATES PA
Certified Public Accountants

INDEPENDENT AUDITORS' REPORT

Honorable President and

Members of the Board of Education
City of Corbin City School District
County of Atlantic

Corbin City, New Jersey

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities and each major fund of the
Corbin City Board of Education (a component unit of Corbin City) in the County of Atlantic, State of New Jersey, as
of and for the fiscal year ended June 30, 2017, and the related notes to the financial statements, which collectively
comprise the District's basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibiiity is to express opinions on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States; and in compliance with audit requirements as prescribed by the Office of School Finance.
Oepartment of Education, State of New Jersey. Those standards require that we plan and perfoerm the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the District’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the District’s internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.
8



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities and each major fund of the Corbin City School District in the
County of Atlantic, State of New Jersey as of June 30, 2017, and the respective changes in financial position and
cash flows, where applicable, for the year then ended in conformity with accounting principles generally accepted
in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparisen information as listed in the table of contents be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial statements,
iIs required by the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context.
We have applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management about
the methods of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the information because
the limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the City of Corbin City School District's basic financial statements. The accompanying combining statements and
refated major fund supporting statements and schedules and Schedule of Expenditures of Federal Awards and
State Financial Assistance, as required by U.S, Office of Management and Budget Title 2 U.S. Code of Federal
Rgulations Part 200 Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards {Uniform Guidance) and New Jersey OMB's Circular 15-08, Single Audit Policy for Recipients of Federal
Grants, State Grants and State Aid are presented for purposes of additional analysis and are not a required part of
the basic financial statements.

The accompanying combining statements and related major fund supporting statements and schedules and
Schedules of Federal Awards and State Financial Assistance are the responsibility of management and were
derived from and relates directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or to the
basic financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the accompanying combining statements and
related major fund supporting statements and schedules and Schedule of Expenditures of Federal Awards and
State Financial Assistance are fairly stated, in all material respects, in relation to the basic financial statements as
a whole.

The introductory and statistical sections have not been subjected to the auditing procedures applied in the audit of
the basic financial statements and, accordingly, we do not express an opinion or provide any assurance on them.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued a report dated November 17, 2017 on
our consideration of the Corbin City School District's internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters. The
purpose of that report is fo describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Corbin City School District's internal control over financial reporting and
compliance.

Respectfuily submitted,

PREZIOSI -NICHOLSON & ASSOCIATES
Certified Public Accountants

James M. Preziosi
Certified Public Accountant
Public School Accountant No. CS 01141

| November 17, 2017
Miliville, NJ
|
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CORBIN CITY SCHOOL DISTRICT

Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2017

This section of the Corbin City School District's (the District) annual financial report presents our discussion and
analysis of the District's financial performance during the year ended June 30, 2017. Please read it in conjunction
with the transmittal letter at the front of this report and the District's financial statements, which immediately follows
this section.

FINANCIAL HIGHLIGHTS
Key financial highlights for 2017 are as follows:

Exhibit A-1
Net Position for Governmental activities was $635,219.

Exhibit A-2
Net Assets decreased by $17,380.

Exhibit B-1
The General Fund, fund balance as of June 30, 2017 was $624,933 an decrease of $15 665 when
compared with the beginning balance as of July 1, 2016 of $640,598.

OVERVIEW OF THE FINANCIAL STATEMENTS

The financial section of the annual report consists of four parts — management's discussion and analysis {(this
section), the basic financial statements, required supplemental information, an optional section that presents
combining statements for special revenue, capital projects, and fiduciary funds. The basic financial statements
inciude two kinds of statements that present different views of the District.

1. The first two statements are government-wide financial statements that provide both short-term and long-
term information about the District's overall financial status.

2. The remaining statements are fund financial statements that focus on individual parts of the District,
reporting the District's operation in more detail than the government-wide statements.

a. The governmental funds statements tell how basic services such as regular and special
education were financed in short term as well as what remains for future spending.

b. Proprietary funds statements offer short-term and long-term financial information about the
activities that the District operates like businesses.

c. Fiduciary funds statements provide information about the financial relationships in which the
District acts solely as a trustee or agent for the benefit of others to whom the resources belong.

The financial statements also include notes that explain some of the information in the statements and provide
more detailed data. Table A-1 summarizes the major features of the District's financial statements, including the
portion of the District’s activities they cover and the types of information they contain. The remainder of this
overview section of management’s discussicn and analysis highlights the structure and contenis of each of the
statements.

11



Table A-1

CORBIN CITY SCHOOL DISTRICT

Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2017

MAJOR FEATURES OF THE GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

Government-Wide
Statements

Governmental Funds

Proprietary Funds

Fiduciary Funds

Scope

Entire District {except
Fiduciary funds)

The activities of the
District that are not
proprietary or fiduciary,
such as regular and
special education,
building maintenance
ahd transportation

Activities the District
cperates similar {o
private businesses:
Feod Service Fund,
School Age Child Care

Instances in which the
District administers
resources on behalf of
someone else, such as
scholarship pregrams
and student activities

| Required Financial
Statements

Statements of Net
Position

Statement of Activities

Balance Sheet

Statement of Revenues,
Expenditures, and
Changes in Fund
Balances

Statement of Net
Position

Statement of Revenues,
Expenses, and Changes
in Net Position

Statement of Cash
Flows

Statement of Net
Position

Staternent of Changes
in Net Position

Accounting Basis and
. Measurement Focus

Accrual accounting and
eCoNoMmIC resources
focus

Modified accrual
accounting and current
financial focus

Accrual accounting and
E£CONOIMIC resouUrces
focus

Accrual accounting and
ECONOMIC resources
focus

Type of Asset/Liability

Ali assets and liabilities,
both financial and
capital, shor-term and
long-term

Generally assets
expected to be used up
and liabilities that come
due during the year or
soon thereafter: no
capital assets or long-
term liabilities included

All assets and liabilities,
both financial and
capital, and short-term
and long-term

All assets and liabilities,
both short-term and
long-term

Type of inflow/outflow
information

All revenues and
expenses during year,
regardless of when cash
is received or pamd

Revenues for which
cash is received during
or soon after the end of
the year; expenditures
when goods or services
have been received and
the related liability is due
and payable

All revenue and

expenses during the
year, regardless of when
cash is received or paid

All additions and
deductions during the
year, regardless of when
cash is recewved or paid

12
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CORBIN CITY SCHOOL DISTRICT

Management’s Discussion and Analysis ‘
For the Fiscal Year Ended June 30, 2017 |

Government-wide Statements

The government-wide statements report information about the District as a whole using accounting methods similar
to those used by private-sector companies. The statement of net position includes all of the District's assets,
deferred outflows and inflows of resources and liabilittes. All of the current year's revenue and expenses are
accounted for in the statement of activities regardless of when cash is received or paid.

The two government-wide statements report the District's net position and how they have changed. Net position —
the District's assets and deferred outflows of resources, less deferred inflows of resources and liabilities — is a
measure of the District’s financial health or position.

» Over g period of time, increases or decreases in the District's net position are an indicator of whether the
financial positicn is improving or detericrating, respectively.

« To assess the overall health of the District, additional non-financial factors such as changes in the District's
property tax base and the condition of school buildings and other facilities should be considered.

In the government-wide financial statements the District’s activities are shown in two categories:

» Governmental activifies — Most of the District's basic services are included here, such as regular and
special education, transpertation, administration, and maintenance. Aid from the State of New Jersey and
from the Federal government along with local property taxes finances most of these activities.

« Business-type aclivities — The district charges fees to customers to help it cover the costs of certain
services it provides. The Bistrict dees not have any Business-Type Activities.

Fund Financial Statements

The fund financial statements provide more detailed information about the District's funds — focusing on the most
significant or “majer” funds — not the District as a whole. Funds are accounting devices the District uses to keep
frack of specific sources of funding and spending on particular programs:

+ Some funds are required by State law and by bond covenants.

= The District uses other funds, established in accordance with the State of New Jersey Uniform Chart of
Accounts, to control and manage money for particular purposes (e.g., repaying its long-term debts) or to
show that it is properly using certain revenues (e.g., federal grants).

The District has one kind of funds:

= Governmental funds — Most of the District's basic services are included in governmental funds, which
generally focus on (1) how cash and other financial assets that can readily be converted to cash flow in and
out and (2) the balances left at year-end that are available for spending. Consequently, the governmental
funds statements provide a detailed shori-term view that helps to determine whether there are more or
fewer financial resources that can be spent in the near future to finance the District's programs. Because
this information does not encompass the additional long-term focus of the government-wide statements, we
provide additional information at the bottom of the governmental funds statements that explain the
relationship {or differences) between them.

13




CORBIN CITY SCHOOL DISTRICT

Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2017

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE
Net Position

The Statement of Net Position reports all financial and capital resources. The statement presents the assets and
liabilities in order of relative liquidity. The difference between the District's assets and liabilities is its net position.

Comparative Summary of Net Position
Governmental Activities
June 30, 2017 June 30, 2016
Assets
Current and Other Assets 3 624533 & 6540.598
Capital Assets; net 10,286 12,001
Total Assets . 635219 552,589
Liabilities
Other Liabilities D o
Total Liabilities g 0
Net Position
Invested in Capital Assets, Net of Deabt 10,286 12,001
Restricted 447,639 459,231
Unrestricted 177,294 181,367
TOTAL NET POSITION 5 6352198 § 652 589
i

As required by New Jersey Statutes, the Unrestricted Net Position of the District are not permitted to exceed 2.0%
of the total general fund expenditures of $250,000, whichever is greater. Any excess must be appropriated as
budgeted fund balance in the subsequent years’ budget.

14



CORRBIN CITY SCHOOL DISTRICT

Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2017

DISTRICT-WIDE FINCNIAL ANALYSIS

Change in Net Position

COMPARATIVE SUMMARY OF
CHANGE IN NET POSITION

General Revenues
Property Taxes
Grants and Entitiements
Other

Total Revenues

Program Expenses
Tuition
Student and Instruction
General and Administrative
Central Services
Piant Operations
Transportation
Depreciation

Total Expenses

Change in Net Position

Net Paosition, July 1

Net Position, June 30

Governmental Activities
June 30, 2017 Jupe 30, 2016
510.842 510,842
701,741 659,450
L .. 1082 1238
1.213 665 1,211,528
1.142 430 1.004 445
3,143 4 500
16,231 17,068
20,385 20,385
158,254
47,142 52,366
1,714 1.714
1,231,045 1,266,722
(17,380) (55,194)
652,599 707,793
535,219 % 652,588
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CORBIN CITY SCHOOL DISTRICT

Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2017

FINANCIAL ANALYSIS OF THE DISTRICT’S FUNDS

The financial performance of the District as & whole is also reflected in the governmental funds which are accounted
for by using the medified accrual basis of accounting. As of the end of the current fiscal year, the District's
governmental funds reported combining ending fund balances of

_June 30.2017  June 30,2016 Change

Restricted

Emergency Reserve $ 250,000 $ 250,000 3 0

Tuition Reserve 178,780 169,223 9,557

Excess Surplus 18,859 28,616 {9,757)
Assigned

Budget 11.392 (11,392}
Unassigned

General Fund _Fr2e4 181367 . (4.073)
Total $ 624,933 3 £640.598 3 {15,665)

GENERAL FUND BUDGETARY HIGHLIGHTS

The District's budget is prepared according to New Jersey law, and is based on accounting for certain transactions
on a basis of cash receipts, disbursements, and encumbrances. The most significant budgeted fund is the General
Fund

Revenues

The General Fund proposed budget, estimated revenues at $1,212,872. Actual revenues were $1,213,898

Expenditures

The General Fund adopted expenditures were budgeted at $1,327,893. Actual expenditures were $1,229,330.

CAPITAL ASSETS AND DEBT ADMINISTRATION
Capital Assets

At the end of fiscal year 2017, the School District had $10.286 40 (net of accumulated depreciation) invested in
furmture and equipment For more detailed information, please refer to the Notes to the Financial Statements.

Debt Administration

New Jersey State Statutes governing Type | School Districts require the bonded debt be assumed by the City and
provisicn for amortization of principal and interest on the outstanding debt be included in the City budget.
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|
| CORBIN CITY SCHOOL DISTRICT

Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2017

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This financial report is designed to provide a summary of the financial condition of School District. Questions
concerning any of the information provided in this report should be addressed to:

Scheool Business Administrator/Board Secretary
City of Corbin City School District

C/Q QOcean City Board of Education

501 Atlantic Avenue, Suite 1

Ocean City, New Jersey 08226-3891
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BASIC FINANCIAL STATEMENTS



DISTRICT-WIDE FINANCIAL STATEMENTS



June 30, 2017

CORBIN CITY SCHOOL DISTRICT

(A Companent Unit of Corbin City)
Statement of Net Position

See Accompanying Notes to the Basic Financial Statements

ASSETS
Cash and Cash Equivalents
Accounts Receivable
State of New Jersey
Capital Assets, Net

Toial Assets
LIABILITIES
Liabilities
Accounts Payable
Total Liabilities
NET POSITION
Invested in Capital Assets, Net of Related Debt
Restricted

Unrestricted

Totat Net Position

Exhibit A-1

Governmental Business-Type
Activities Activities Totai
§ 623.889.11 3 - § 82388911
1.044.00 1.044 00
10.286.40 10.286 .40
£35.218.51 - £35.218.51
10.286.40 10,288 40
447 639.37 447 B35 37
177,293 74 177.283.74
S 63521851 S $ 63521851
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FUND FINANCIAL STATEMENTS



GOVERNMENTAL FUNDS



ASSETS
Cash and Cash Equivalents
Accounts Receivable
State of New Jersey

Total Aszets

LIABILITIES AND FUND BALANCES
Liabilities
Accounts Payable

Total Liabilities

FUNDS BALANCES
Restricted
Emergency Reserve
Tuttion Reserve
Excess Surplus
Assighed

Designated for Subsequent Year's Expenditures

Unassigned
Total Fund Balance

Total Liabilities and Fund Balances

CORBIN CITY SCHOOGL DISTRICT
{A Component Unit of Corbin City)
Governmental Funds
Balance Sheet
June 30, 2017

See Accompanying Notes fo the Basic Financial Statements

Exhibit B-1

General Special Capital
Fund Revenue Fund Projects Fund Total
$ 62388911 k] = 5 = ¥ 6238895 M1
1,044 .00 1,044 00
$ 62493311 3 B $ * $ 62483311
$ 2 5 - b - $ -
250,000.00 250,000.00
178,780.00 178,780 00
18,859.37 18,859 37
177.283.74 177,293.74
624,933, 11 - - 624 933 11
¥ 62483311 b 2 4 § 62483311
Total Governmental Fund Balances $ 62493311
Reconciliation to Statement of Net Assets
Capital Assets 17,144 00
Accumulated Depreciation {6,857 B0}
Long-Term Liabilities -
Total Net Position - Governmental Activities $ 63521951
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REVENUES
Lecal Sources
Local Tax Levy
Interest Earned
Miscellaneous

State Sources
Total Revenues

EXPENDITURES
Current
Support Services
Tuition
Student and Instruction
General Administration
Central Services

CORBIN CITY SCHOOL DISTRICT
{A Component Unit of Corbin City}

Governmental Funds

Statement of Revenues, Expenses and Changes in Fund Balances
For The Fiscal Year Ended June 30, 2017

See Accompanying Notes to the Basic Financial Statements

Exhibit B-2

Plant Cperations and Maintenance

Pupil Transportation
Capital Qutlay

Total Expenditures

Excess (Deficiency} of Revenues

Over Expenditures

OTHER FINANCING SOURCES (USES)}

Transfers In (Out)

Total Gther Financing Sources (Uses) -

Net Changes in Fund Balance
Fund Balance, July 1

Fund Balance, June 30

General Special Capital
Fund Revenue Fund Projects Fund Total
§ 51084200 ¥ - % - $ 51084200
1,081.63 1,081.63
511,923.63 - - 51162363
701.741.00 701.741.00
1,213.664.63 - S 1.213.664.83
1,142,430.00 1,142,430.00
3,142.50 3,142.50
16,230.88 16,230 88
20.385.00 20,385.00
47,141.51 47,141.51
1.229,329.89 - - 1,229,328.89
{15,665.26) - - {15,665.26)
{15,665.28) - - {15.665.26)
540,598.37 - - 640,598.37
$ 62493311 3 = $ T $  624,933.11
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Exhibit B-3
CORBIN CITY SCHOOL DISTRICT
{A Component Unit of Corbin City}
Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balance
of Governmental Funds to the Statement of Activities
For The Fiscal Year Ended June 30, 2017

See Accompanying Notes to the Basic Financial Statements

Total Net Change in Fund Balances - Governmental Funds {B-2) $ {15.6685.26)

Amounts Reported for Governmental Activities in the Statement
of Activities are different because;

Capital outlays are reported in governmental funds as expenditures.
However, in the Statement of Activities, the cost of those assets is
allocated over their estimated useful ives as depreciation expense.
This is the amount by which capital outlays exceeded depreciation
in the current fiscal year.

Depreciation Expense (1,714.40)
Capital Outlays

In the Staternent of Activities, certain operating expenses, e.g., compensated
absences are measured by the amounts earned during the year. In the
governmental funds, however, expenditures for these items are reported

in the amount of financial resources used (paid).

{Increase) Decrease in Accrued Compensated Absences -

Change in Net Postion of Governmental Activities 3 {17.379.68)
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PROPRIETARY FUNDS

None



FIDUCIARY FUNDS

None




NOTES TO FINANCIAL STATEMENTS



NOTE 1

CORBIN CITY SCHOOL DISTRICT
(A Component Unit of Corbin City)
Notes to Financial Statements
June 30, 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Introduction

The Corbin City School District is an instrumentality of the State of New Jersey, established to
function as an educational institution. The Board consists of appointed officials and is responsible
for the fiscal controf of the District.

The financial statements of the Board of Education {Board) of the Corbin City School District
(District) have been prepared in conformity with accounting principles generally accepted in the
United States of America (GAAP) as applied to governmental units. The Governmental
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. In its accounting and financial
reporting, the District follows the pronouncements of the Governmental Accounting Standards
Board (GASB). The more significant accounting policies established in (GAAP} and used by the
District are discussed below,

Description of the Reporting Entity

The Corbin City School District (hereafter referred to as the *District”) is a Type | district located in
the County of Atlantic, State of New Jersey. As a Type | district, the School District functions
independently through a Board of Education. The Board is comprised of five members appointed
by the Mayor. The District serves an area of eight square miles. The purpose of the District is to
provide education for all of Corbin City’s students, grade K through 12. The District is a sending
district and, therefore, does not have a school facility.

The primary criterion for including activities within the School District's reporiing entity, as set forth
in Section 2100 of the GASB Codification of Governmental Accounting and Financial Reporting
Standards, is whether:

- The organization is legally separate (can sue or be sued in their own name})

- The District holds corporate powers of the organization

- The District appoints a voting majority of the organization's Board

- The District is able to impose its wilt on the organization

- The organization has the potential to impose a financial benefit’/burden on the District
- There is a fiscal dependency by the organization on the District

Based on the aforementioned criteria, the District has no component units however, as a Type |
School District would be considered a component unit of the City of Corbin City.

Government-Wide and Fund Financial Statements

The District’s hasic financial statements include both government-wide (reporting the District as a
whole) and fund financial statements (reporting the District's major funds). Both the government-
wide and fund financial statements categorize primary activites as either governmental or
business-type. The District's general, special revenue, capital projects, and debt service are
classified as Governmental Activities.
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NOTE1

CORBIN CITY SCHOOL DISTRICT
(A Component Unit of Corbin City)
Notes to Financiaf Statements
June 30, 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

Government-Wide and Fund Financial Statements {Continued)

In the Government-wide Statement of Net Positicn, both the Governmental Activities columns (a)
are presented on a consolidated basis by column, and (b) are reported on a full accrual, ecenomic
resource basis which recognizes all long-term assets and receivables as well as long-term debt
and obligations. The District's net position is reported in three pans: invested in capital assets.
net of related debt; restricted net position; and net position. The District first utilizes restricted
resources to finance qualifying activities.

The Government-wide Statement of Activities reports both the gross and net costs of each of the
District's functions. The functions are aiso supperted by general government revenues {property
taxes, tuition, certain intergovernmental revenues, etc.). The Statement of Activities reduces
gross expenses (including depreciation} by related program revenue, operating and capital grants.
Program revenues must be directly associated with the function (reqular instruction, vocational
programs, student and instruction related services, etc.) or Business-type Activities. Operating
grants include operating specific and discretionary (either operating or capital) grants while the
capital grants column reflects capital specific grants,

The net costs (by function or Business-type Activity) are normally covered by general revenue
{property taxes, tuition. interest income, etc.).

The government-wide focus is more on the sustainability of the District as an entity and the
change in the District's net positicn resulting from the current year's activities.

Fund Financial Statements

The financial transactions of the District are reported in individual funds in the fund financial
statements. Each fund is accounted for by providing a separate set of self-balancing accounts
that comprise its assets, liabilities, reserves, fund equity, revenues, and expenditures/expenses.
The various funds are reported by generic classification within the financial statements.

The District reports the following Governmental Funds;
Governmental Funds

The focus of the Governmental Funds' measurement (in the fund statements) is upon
determination of financial position and change in financial position (sources, uses and
balances of financial resources) rather than upen net income. The following is a description
of the Governmental Funds of the District.

General Fund - The General Fund is the general operating fund of the District. Itis used

to account for all financial resources except those required to be accounted for in another
fund. Included are certain expenditures for vehicles and maovable instructional or
noninstructional eguipment which are classified in the Capital Outiay Subfund.

As required by the New Jersey State Department of Education, the District included
budgeted capital outlays in this fund. Generally accepted accounting principles as they
pertain to Governmental entities state that General Fund resources may be used to
directly finance capital outlays for long-lived improvements as long as the resources in
such cases are derived exclusively from unrestricted revenues,




NOTE 1

CORBIN CITY SCHOCQCL DISTRICT
(A Component Unit of Corbin City)
Notes to Financial Statements
June 30, 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fund Financial Statements (Continued)

Governmental Funds (Continued)

General Fund [Continued)

Resources from budgeted capital outlay purposes are normally derived from State of New
Jersey Aid, District taxes and appropriated fund balance. Expenditures are those that
result in the acquisition of or additions to fixed assets for land, existing buildings,
improvements of grounds, construction of buildings, additions to or remodeling of
buildings, and the purchase of built-in equipment. These resources can be transferred
from and to Current Expense by Board resolution.

Basis of Accounting

Basis of accounting refers to the point at which revenues or expendituresfexpenses are
recognized in the accounts and reported on the financial statements. It also relates to the timing
of the measurement made regardless of the measurement focus applied.

The Government-wide financial statements are presented on the accrual basis of accounting.
Revenues are recognized when earned and expenses are recognized when incurred.

The Governmental Funds financial statements are reported on the modified accrual basis of
accounting. Under this method, revenues are recorded when they become susceptible to accrual;
i.e. both measurable and available. “Measurable” means the amount of the transaction can be
determined and “available” means collectible within the current period or soon enough thereafter,
Expenditures are generally recognized under the modified accrual basis of accounting when the
related fund liability is incurred. The exception to this general rule is that principal and interest on
general long-ferm debt, claims and judgments, and compensated absences, which are recognized
as expenditures to the extent they have matured. Proceeds of general obligation long-term debt,
if any, is recognized when due.

Cash, Cash Equivalents and Investments

Cash and cash equivalents include petty cash, change funds, cash in banks, money market
accounts, and all highly liguid investments with a maturity of three months or less at the time of
purchase and are stated at cost plus accrued interest. U.S. Treasury agency obligations and
certificates of deposit with maturities of one year or less when purchased are stated at cost. Al
other investments are stated at fair value.

For purposes of determining cash equivalents the District considers all investments with an
original maturity of three months or less as cash equivalents.

New Jersey School Districts are limited to the types of investments and types of financial
institutions they may invest in.  However, NJSA 18A:20-37 provides a list of permissible
investments that may be purchased by New Jersey School Districts.

Additionally. the District has adopted a cash management plan that requires it to deposit public
funds in public depositories protected from loss under the provisions of Governmental Unit
Deposit Protection Act (GUDPA). GUDPA was enacted in 1870 to protect Governmental Units
from a loss of funds on deposit with a failed banking institution in New Jersey.
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NOTE 1

CORBIN CITY SCHCOL DISTRICT
{A Component Unit of Corbin City)
Notes to Financial Statements
June 30, 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Cash, Cash Equivalents and Investments {Continued)

NJSA 17:9-41 et seq. established the requirements for the security of deposits of Governmental
Units. The statute requires that no Governmental Unit shall deposit public funds in a depository
uniess such funds are secured in accordance with the Act. Public depositories include Savings
and Loan institutions, banks (both state and national banks), and savings banks; the deposits of
which are federally insured. All public depositories must pledge collateral, having a market value
of at least 5% of the average daily balance of collected public funds, to secure the deposits of
Governmental Units. If a public depository fails, the collateral it has pledged, plus the collateral of
all other public depositories, is available to pay the full amount of their deposits to the
Governmentai Units,

Tuition Payable

Tuition charges payable for the fiscal year were based on rates established by the receiving
district. These rates are subject to change when the actual costs have been determined.

Capital Assets

General capital assets result from expenditures in the governmental funds. These assets are
reported in the governmental activities column of the government-wide statement of net assets
but are not reported in the fund financial statements.

All capital assets are capitalized at cost (or estimated historical cost) and updated for additions
and retirements during the fiscal year. Donated fixed assets are recorded at their fair market
value as of the date received. The District maintains a capitalization threshold of $2.000.00.
Improvements are capitalized; the cost of normal maintenance and repairs that do not add to the
value of the asset or materially extend an asset's life are not. All reported capital assets except
land and construction in progress are depreciated. Improvements are depreciated over the
remaining useful fives of the related capital assets.

Depreciation is computed using the straight-line method under the full month convention over the
following estimated useful lives:

Estimated

Asset Class Useful Lives
Land Improvements 10-20 Years
Building and Improvements 10-50 Years
Furniture and Equipment 5-20 Years
Vehicles 5-10 Years
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NOTE 1

CORBIN CITY SCHOOL DISTRICT
{A Component Unit of Corbin City)
Notes to Financial Statements
June 30, 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Net Position

Net position represents the difference between assets and liabilities. Net positions invested in
capital assets, net of related debt consists of capitai assets, net of accumulated depreciation,
reduced by the outstanding batance of any borrowing used for the acquisition, construction, or
improvement of those assets. Net position are reported as restricted when there are limitations
imposed on their use either through the enabling legislation adopted by the School District or
through external restrictions imposed by creditors, grantors, or laws or regulations of other
governments. The School District’s policy is to first apply restricted rescurces when an expense is
incurred for the purposes for which both restricted and unrestricted net position funds are
available.

Fund Balance

The District reports fund balance in classifications that comprise a hierarchy based primarily on
the extent to which the District is bound to henor constraints on the specific purposes for which
amounts in those funds can be spent. The District’'s classifications, and policies for determining
such classifications, are as follows:

Nonspendable - The nonspendable fund balance classification includes amounts that cannot
be spent because they are either not in a spendable form or are iegally or contractually
required tc be maintained intact. The "not spendable form” criterion includes ftems that are
not expected to be converted to cash, such as inventories and prepaid amounts.

Restricted — The restricted fund balance classification includes amounts that are restricted to
specific purposes. Such restrictions, or constraints, are placed on the use of resources either
by being (1) externally imposed by creditors, grantors, contributors, or laws or regulations of
other governments; or {2) imposed by law through consiitutional provisions or enabling
legislation.

Committed — The committed fund balance classification includes amounts that can only be
used for specific purpeses pursuant to constraints imposed by formal action of the District's
highest level of decision-making authority, which, for the District, is the Board of Education.
Such formal action consists of an affirmative vote by the Board of Education, memorialized by
the adoption of a resolution. Once committed, amounts cannot be used for any other purpose
unless the Board of Educaticn removes, of changes, the specified use by taking the same
type of action (resolution} it employed to previously commit those amounts,

Assigned — The assigned fund balance classification includes amounts that are constrained
by the District's intent to be used for specific purposes, but are neither restricted nor
commifted. Intent is expressed by either the Board of Education or by the business
administrator, to which the Board of Education has delegated the autherity to assign amounts
to be used for specific purposes. Such authority of the business administrator is established
by way of a formal job description for the position, approved by the Board of Education.

Unassigned — The unassigned fund balance classification is the residual classification for the
general fund. This classification represents fund balance that has not been assigned to other
funds and that has not been restricted, committed, or assigned to specific purposes within the
general fund. The general fund is the only fund that reports a positive unassigned fund
balance amount. In other government funds, if expenditures incurred for specific purposes
exceed the amounts restricted, committed, or assigned to those purposes, it may be
necessary to repert a negative unassigned fund balance.
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NOTE 1

CORBIN CITY SCHOOL DISTRICT
(A Component Unit of Corbin City)
Notes to Financial Statements
June 30, 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fund Balance (Continued)

When an expenditure is incurred for purposes for which both restricted and unrestricted fund
balances are available, it is the policy of the District to spend restricted fund balances first.
Moreover, when an expendifure is incurred for purposes for which amounts in any of the
unrestricted fund balance classifications can be used, it is the policy of the District to spend fund
balances, if appropriated, in the following order: committed, assigned, then unassigned.

Revenues

Substantially all Governmental Fund revenue is accrued. Property taxes are susceptible to
accrual and under New Jersey State statute, a municipality is required to remit to its school district
the entire balance of taxes in the amount voted upon or certified, prior to the end of the school
year. The District records the entire approved tax levy as revenue (accrued) at the start of the
fiscal year since the revenue is both measurable and available. The District is entitled to receive
moneys under the established payment schedule and the unpaid amount is considered to be an
‘accounts receivable”. Subsidies and grants to proprietary funds, which finance either capital or
current operations, are reported as non-operating revenue based on GASB No. 33. In applying
GASB No. 33 to grant revenues, the provider recognizes liabiliies and expenses and recipient
recognizes receivables and revenue when the applicable eligibility requirements, including time
requirements, are met are reported as advances by the provider and deferred revenue by the
recipient.

Expenditures
Expenses are recognized when the related fund liability is incurred.

Budgets/Budgetary Control

Annual appropriated budgets are prepared in the spring of each year for the General Funds. The
budgets are submitted to the county office for approval and are approved by the board of school
estimate. Budgets are prepared using the modified accrual basis of accounting. The legal level of
budgetary control is established at line item accounts within each fund. Line item accounts are
defined as the lowest {most specific) level of detail as established pursuant to the minimum chart
of accounts referenced in NJAC 6:23-2{g). Budget amendments/transfers of appropriations must
be made by School Board resolution at any time during the fiscal year and are subject to two-
thirds majority vote by the School Board and under certain circumstances require approval by the
County Superintendent of Schools.  All budget amendments presented in the accompanying
supplementary information reflect the original budget and the amended budget (which have been
adjusted for legally authorized revisions of the annual budgets during the year).

Formal budgetary integration into the accounting system is employed as a management control
device during the year. For Governmental Funds there are nc substantial differences between the
budgetary basis of accounting and generally accepted accounting principles with the exception of
the legally mandated revenue recognition of cne or more June state aid payments for budgetary
purposes only and the Special Revenue Fund as noted below. Encumbrance accounting is also
employed as an extension of formal budgetary integration in the Governmental Fund types.
Unencumbered appropriations lapse at fiscal year-end.
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NOTE 1

CORBIN CITY SCHOOL DISTRICT
{A Component Unit of Corbin City)
Notes to Financial Statements
June 30, 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED}
Encumbrances

Under encumbrance accounting purchase orders, contracts, and other commitments for the
expenditure of resources are recorded to reserve a portion of the applicable appropriation. Open
encumbrances in Governmental Funds are reported as reservations of fund balances at fiscal
year-end as they do not constitute expenditures or liabilities but rather commitments related to
unperformed contracts for goods and services.

The encumbered appropriation authority carries over into the next fiscal year. An entry will be
made at the beginning of the next fiscal year o increase the appropriation reflected in the certified
budget by the cutstanding encumbrance amount as of the current fiscal year-end.

Estimaies

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the amounts reported in the financial statements and accompanying
notes. Actual results may differ from those estimates

Recent Accounting Pronouncements

In June 2015, the Governmental Accounting Standards Board (GASB} issued Statement No. 75,
“Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions”. This
statement, which is effective for fiscal periods beginning after June 15, 2017, the impact of this
statement on the net position of the entity is anticipated to be significant.

In March 2016, the Governmental Accounting Standards Board (GASB) issued Statement No. 81
“Irrevocable Split-Interest Agreements”. This statement, which is effective for fiscal periods
beginning after December 15, 20186, will not have any effect on the District’s financial reporting.

In Novemnber 2016, the Governmental Accounting Standards Board (GASB) issued Statement No.
83, “Certain Asset Retirement Obligations”. This statement, which is effective for fiscal periods
beginning after June 15, 2018, will not have any effect on the District's financial reporting.

in January 2017, the Governmental Accounting Standards Board (GASB) issued Statement 84,
“Fiduciary Activities”. This statement, which is effective for fiscal periods beginning after
December 31, 2018, will not have any effect on the District's financial reporting.

In March 2017, the Governmental Accounting Standards Board (GASB) issued Statement No. 85,
“Omnibus 2017". This statement, which is effective for fiscal pericds beginning after December
31, 2018, will not have any effect on the District's financial reporting.

In May 2017, the Governmental Accounting Standards Board (GASB) issued Statement No. 86,
“Certain Debt Extinguishment Issues”. This statement, which is effective for fiscal periods
beginning after June 15, 2017, will not have any effect on the District's financial reporting.

In June 2017, the Governmental Accounting Standards Board (GASB} issued Statement No. 87,

“Leases”. This statement, which is effective for fiscal periods beginning after December 15, 2019,
will not have any effect on the District’s financial reporting.
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NOTE 2

NOTE 3

CORBIN CITY SCHOOL DISTRICT
(A Component Unit of Corbin City)
Notes to Financial Statements
June 30, 2017

CASH AND CASH EQUIVALENTS AND INVESTMENTS

Custodial Credit Risk Related to Deposits

Custodial credit risk is the risk that, in the event of a bank failure, the Districts’ deposits might not
be recovered. Although the District does not have a formal policy regarding custodial credit risk,
N.J.S.A 17:8-41 et seq. requires that governmental units shall deposit public funds in public
depositories protected from loss under the provisions of the Governmental Unit Depesit Protection
Act. Under the Act, the first $250,000 of governmental deposits in each insured depository is
protected by the Federal Ceposit Insurance Corporation (FDIC). Public funds owned by the
District in excess of FDIC insured amounts are protected by GUDPA. However, GUDPA does not
protect intermingled trust funds such as salary withholdings, athletic and student activity funds, or
funds that may pass to the District relative to the happening of a future condition. Such funds are
considered uninsured and uncollateralized.

As of June 30, 2017, the District's bank balances of $626,283.04 were exposed to custodial credit
risk as follows:

Insured FDIC $ 250,000.00
Uninsured but collateralized with
bank — GUDPA 376,283.04

3 626,283.04

Interest Rate Risk — The District does not have a formal policy that limits investment maturities
as a means of managing its expesure to fair value losses arising from increasing interest rates,
However, NJSA 18A:20-37 limits the length of time for most investments to 397 days.

Credit Risk — NJSA 18A:20-37 limits District investments to those specified in the Statutes. The
type of allowable investments are: Bonds of the United States of America or of the District or the
local units in which the District is located, obligations of Federal agencies not exceeding 397 days;
Government Money Market Mutual Funds; the Siate of New Jersey Cash Management Plan; local
Government investment pocls; or repurchase of fully coliateralized securities.

Cencentration of Credit Risk — The District places no limit on the amount the District may invest
in any one issuer,
TUITION RESERVE

As permitted in N.J.A.C. 6A:23-3.1{f) the District provided a reserve for tuition. The activity of the
reserve account for the year is as follows:

Beginning Balance; July 1, 2016 $ 168,223.00
Deposits

Board Approval S0,000.00
Withdrawals 80,443.00

Approved at Election

Ending Balance; June 30, 2017 $ 178,780.00
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NOTE 4

NOTE 5

NOTE 6

NOTE 7

CORBIN CITY SCHOOL DISTRICT
{A Component Unit of Corbin City)
Notes to Financial Statements
June 30, 2017

EMERGENCY RESERVE

Emergency reserve accounts may be established by New Jersey school districts for the
accumuation of funds for the use of financing unanticipated general fund expenditures required
for a thorough and efficient education in accordance with N.J.S. A, 18A:7F-41¢{1).

The activity of the reserve account for the year is as foliows:

Beginning Balance; July 1, 2016 3 250,000.00

Deposits
Interest Earned

Board Approval

Withdrawals
Approved at Election

Ending Balance; June 30, 2017 3 250,000.00

CAPITAL ASSETS

Capital asset activity for the fiscal year ended June 30, 2017, was as follows:

Beginning Ending
Balance Additions Retirements Balance
Governmental Activities
Equipment % 17.144.00. §$ .8 $ 17.144.00
Less: Accumulated
Depreciation 5143.20 1.714.40 : 6 857 60
Capital Assets, Net $ 1200080 § 171440 % . k3 10,286 40

CONTRACT WITH OCEAN CITY BOARD OF EDUCATION

As of July 1, 1997, the District entered into a contract with the Ocean City Board of Education for
the school business administrator and business office services.

LEASE COMMITMENTS

The District entered into a lease for office space with the City of Corbin City. The lease covered

the three years beginning July 1, 2015 to June 30, 2018. The amount of the lease was for a total
of $156,254.
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NOTE 8

NOTE 9

NOTE 10

CORBIN CITY SCHOOL DISTRICT
(A Component Unit of Corbin City}
Notes to Financial Statements
June 30, 2017

RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction
of assets; errors and omissions; injuries to employees; and natural disasters.

Property and Liability Insurance

The District maintains commercial insurance coverage for property, liability, student accident and
surety bonds. A complete schedule of insurance coverage can be found in the Statistical Section
of this Comprehensive Annual Financial Report.

EXCESS SURPLUS

In accordance with N.J.S. A 18A:7F-7, the designation for Restricted Fund Balance - Excess
Surplus is a required calculation pursuant to the New Jersey Comprehensive Educational
Improvement and Financing Act of 1996 (CEIFA). New Jersey school districts are required to
reserve General Fund balance at the fiscal year end of June 30 if they did not appropriate a
required minimum amount as budgeted fund balance in their subsequent years' budget The
excess fund balance at June 30, 2017 is $18 859.37.

FUND BALANCES
Restricted

The restricted fund balance classification includes amocunts that are restricted to specific
purposes, such restrictions, or constraints, are placed con the use of resources by either of the
following: (1) externally imposed by creditors, grantors, contributors, or laws or regulations of
other governments; or (2) imposed by iaw through constitutional provisions or enabling legislation.
Specific restrictions of the District’s fund balance are summarized as follows:

General Fund

For Excess Surplus - Excess Surplus is a required calculation pursuant to N.J.S.A
18A:7F-7 as amended. New Jersey school districts are required to reserve General
Fund balance at the fiscal year end of June 30 if they did not appropriate a required
minimum amount as budgeted fund balance in their subsequent years' budget. The
excess fund balance at June 30, 2017 is $18,859.37.

For Emergency Reserve - As of June 30, 2017, the balance in the emergency reserve
account was $250,000.00. These funds are restricted for emergency expenditures,

For Tuition Reserve - As of June 30, 2017. the balance in the tuition reserve account
was $178.780.00. These funds are restricted for future tuition expenditures.
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NOTE 10

NOTE 11

NOTE 12

CORBIN CITY SCHOOL DISTRICT
{A Component Unit of Corbin City)
Notes to Financial Statements
June 30, 2017

FUND BALANCES

Assigned

The assigned fund balance classification includes amounts that are constrained by the District's
intent o be used for specific purposes, but are neither restricted nor committed. Specific
assignments of the District's fund balance are summarized as follows:

General Fund

Designated for Subsequent Year's Expenditures - As of June 30, 2017, the District
had $0 designated for subsequent year's expenditures.

Unassigned

The unassigned fund balance classificaticn is the residual classification for the general fund. This
classification represents fund balance that has not been assigned to other funds and that has not
been restricted, committed, or assigned to specific purpeses within the general fund. The
District’s unassigned fund balance is summarized as follows:

General Fund

Ag of June 30, 2017, $177,293.74 of general fund balance was unassigned.

CONTINGENT LIABILITIES

Federal and State Grants

The District participates in a number of federal and state grant programs. The grant programs are
subject to program compliance audits by the grantors or their representatives. The District is
potentially liable for expenditures which may be disaliowed pursuant to the terms of these grant
programs. Management is not aware of any material items of noncompliance which would result
in the disaliowance of program expenditures.

General

Per confirmation by the District's legal counsel, there are no material pending litigation, claims,
assessments or contingent liabilities against the District.

SUBSEQUENT EVENTS

Management has reviewed and evaluated all events and transactions that occurred as of

November 17, 2017, the date that the financial statements were issued for pessible disclosure
and recognition in the financial statements and no items were noted for disclosure or adjustment.
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BUDGETARY COMPARISON SCHEDULES
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NOTES TO REQUIRED
SUPPLEMENTARY INFORMATION



CORBIN CITY SCHOOL DISTRICT
(A Component Unit Corbin City)
Required Supplementary Information
Budgetary Comparison Schedule
Note to RSI
For The Fiscal Year Ended June 30, 2017

Naote A - Explanation of Differences Between Budgetary Inflows and Outflows and GAAP Revenues and Expenditures

General
Fund
Sources/Inflows of Resources
Actual amounts (Budgetary Basis} revenue from
the Budgetary Comparison Schedule 3 1,213897 63
Difference - Budget to GAAP
Grant accounting Budgetary Basis differs from GAAP
in that encumbrances are recognized as expenditures
and the related revenue is recognized.
Encumbrances
June 30, 2016 =
June 30, 2017 -
tate Aid payment recognized for budgetary purposes.
not recognized for GAAP purposes.
State Aid Payment
June 30, 2016 69,851.00
Jupe 30, 2017 {70,084 00}
Total revenues as reported on the Statemenls of Revenues,
Expenditures and Changes i Fund Balances - Governmental Funds $ 121268463
Uses/Outflows of Resources
Actual amounts {Budgetary Basis} total outflows from the
Budgetary Comparison Schedule § 122932888
Differences - Budget o GAAP
Encumbrances for supplies and equipment ordered but
not received are recorded in the year the order is placed
for budgetary purposes, but in the year the supplies are
recetved for financial reporting purposes
Encumbrances
June 30 2016
June 30, 2017
Total expenditures as reported on the Statement of Revenues,
Expenditures. and Changes in Fund Balance - Governmental Funds $ 1.229.329.89

Exhibit C-3

Special

__Revenue Fund
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REQUIRED SUPPLEMENTARY INFORMATION
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OTHER SUPPLEMENTARY INFORMATION



SPECIAL REVENUE FUND DETAIL STATEMENTS
NONE

The Special Revenue Fund is used fo account for and report the proceeds of specific
revenue sources that are resfricted or committed to expenditures for specific purposes
other than debt service or capital projects.

CAPITAL PROJECTS FUND
NONE

The Capital Projects Fund is used to account for and report financial resources that are
restricted, committed, or assigned tc expenditure for construction of major capital
facilities and equipment purchases other than those financed by proprietary funds.

PROPRIETARY FUNDS
NONE

Froprietary Funds are used to account for operations that are financed and operated in
a manner similar to private business enterprises - where the intent is that the cosis of
providing goods or services be financed through user charges.

FIDUCIARY FUNDS
NONE

Fiduciary Funds are used fo account for funds received by the District for a specific
purpose. Agency Funds are used to account for assets held by the District as an agent
for individuals, private organizations, and other governments and/or other funds.

LONG-TERM DEBT
NONE

The District is a Type t School District, the City of Corbin City is responsible for the debt
of the District.



STATISTICAL SECTION



CORBIN CITY SCHOOL DISTRICT
(A Component Unit of Corbin City)

Statistical Section
Introduction to the Statistical Section

Financial Trends

_ J-1 These schedules contain trend information to help the reader understand how the
i J-2 District's financial performance and well being have changed over time.
' J-3

J-4

J-5

Revenue Capacity

J-7 significant local revenue source, the property tax.
J-8
J-9

Debt Capacity

J-10 These schedules present information to help the reader asses the affordabiiity of the
J-11 District's current levels of outstanding debt and the District's ability to issue additional
J-12 debt in the future.

J-13

Demographic and Economic Information

J-14 These schedules offer demographic and economic indicators to help the reader
J-15 understand the environment within which the District's financial activities take place.

Cperating Information

J-16 These schedules contain service and infrastructure data to help the reader understand
&7 how the information in the District's financial report relates to the services the District
J-18 provides and the activities it performs.

J-19

J-20

Sources: Unless otherwise noted, the information in these schedules is derived from the Comprehensive Annual

|

|

J-6 These schedules contain information to help the reader assess the District's most
Financial Report (CAFR) for the refevant year.



FINANCIAL TRENDS
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CORBIN CITY SCHOOL DISTRICT Exhibit J-5
{A Component Unit of Corbin City} Unaudited
General Fund - Other Local Revenue By Source

Source: District Records

Fiscal Year Interest on Frior Year
Ended June 30, Investments Orders Cancelled Rentals Miscellaneous Totals
2008 5733 96,0600 18,258 119,881
2009 4,291 825 5,178
2010 3,708 9,598 13.305
2011 4,323 4 377 8,699
2012 1,988 5594 2,582
2013 1.244 1,244
2014 1.217 1,217
2015 1.405 1,405
2016 1.238 1,238
2017 1,082 1,082
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REVENUE CAPACITY



#00 L RREBYY'CS 00g 'g68'ng 008'238'05 0OC'RER 0% 002'T5€°1E 009's05'61 402
600 | Z0B'0LP'LS 005'125'08 005°123'08 008'+29°05 009'916°0F 006'70L 61 9102
£6p | LLb'565'0% 002'51Z'vE 004°512'pE 002'51Z'98 000" 106'E2 002'7PLE'DL 5102
08Y | £52'698°1G S45°PZS'PE 52004 008" FEt'PE 005 PEY PE 002'988'EZ 008'219'01 rL0Z
g8yl 66¢'108°65 BZL'BEE'PE 8zZ4'T4 000'952'7E 000'952' 7L 00Z'S2L'EE nos'oes'alL ¢loz
26% | 90691169 BOB'FOL'YE 896'a¥ 000'650'PE 000950 pE 00v'945'e2 009'64pP'01 ZL0Z
825 | 967 6L6°9F 004 02F'EE 004'89 00D 1EE'EE LR vy 009'ery'ez DOV F06'6 LlozZ
£Ov'E LlB'Zee es 00B'9Z4'CE DOL'EL 008 7bY'ZE 008'2L¢9'ZE 001'$96'0€ 005783 | 0L0Z
Y517 LL8'Z88°95 00E'CS0'2E noz'os GOL'ELB'LE 001'C46'LE 001'9¥Z'0€ 000224 BO0Z
SIS G9L'/ERBY 00€°9r5'08 00¥%'25 O0B'BRY 0L 006 /8% DE 006'9¥.'B2 000'ZeL L R00Z
21BY XE | |0CYDS aneA BIQEXE] Thadolq [guosiag  sslsAicid 5 FEINEN T sjuswaaoidu g SIUAIA0L LY pueT juedeA 0f sunf papug
BN Tg BT pazijenbg Ajunon uolientes passassy Al|B00T pueT jo amea % suanduwexgy pueT (o anjea leg | 83514
|eMoy palewnsg 1aN Joones ajqexe]  a|qexe| [Bl0L 8N |EINEA [2}0) alqexe] |g10 ]

paupneu
g-r UqIx3

J0SE3SEY X84 [BUIHUMA (8N0S

Auadoid ejqexe] 0 anjeA [ENDY pUR BNIRA PESSEssy
{A30 w9405 Jo yun jueuocwod vh

1DIHLSIC TOOHIS ALID NIFHOD

47




G681 [451: R0 4000 BR5'0 S0E°0 0071 JalalaRe] PO L PA
oze'L LLB'D 000°0 81570 S6Z°0 800'L 0000 &00°L aloz
[R: i gLLl 000°0 1670 2980 €611 000'¢ £6¥l §L02
195 [5:{r 200°0 SLLD =ieisl} o8y | 0o 0aF'L FLOZ
Loz 8711 0oo'o 9.0 il ger’l 0000 88FL £102
245°T 080°L 0000 JAPA) £8£°0 L8V 0000 26F°} zZloZ
G6¥'Z 296'0 00’0 605D 860 825} nopo 8251 LLOZ
gizZe 180 000'0 §55°0 8520 £O¥'Z oooa tor e oLz
8L¢ £ELD oo 9250 {020 oy 2 0000 par' E002
605 PEBD 0o 2590 £z 0 GLGZ nooo GJ5Z g00Z
saley xe} |ejo] JETTTS) Aunoo B30 BJO ] 32|A185 1080 ajed J15Eg "NE auUnf papu3
Suidde|iaa sejey Buddeiang 1281510 100425 AtD uqioD 188 A |B2S]14

pue j031Q E101

paypneun
L uquxa

08100 Xt (ediDItmA (82n0g

sajey xel Apedoig Buiddejiaap pue 1aalq
{A119 upgson Jo un wauodwos y)
12I4H1SIa TOQHDS ALID NISHOD




Y80 o1 00¥'Z05 2 1afedxe ]
%G6°0 8 000'406 SAUASINN UBLNG
%IB0 B DOB'8LS g sakedxe]
YeBE 0 L 000'925 G Jadedxe]
%001 ] 00L'ZE5 b sakedxe |
3799 IYAY LON NOLLYIWHOANI %80°} g a0z'els ¢ sohedxe |
LA i ags'9sg 7 saledxe]
Yl L £ 009'L62 077 sdemol was
Yitl [4 00t'ans | iddedxe |
W8l i 0y vE6 U Jap-depy
BN|E A PASSassy 18N NUEY anjes, Passassy BN[E PBSSassy 19N HUEH anep passassy [ELER TN
10UISI3 (B0 L JO %, ouysIq 1e19 ] 40 9 a|geXE |

paypneur
8-r Hax3

£00¢

gLz

Jossessy xey (edizunyy J8aunos
siadedxe ] Auadold 1edjaulg

{£319 wigiony Jo Jun Jueuodwon v}
12141513 I00GHIS ALID NISHOD

49



CORBIN CITY SCHOOL DISTRICT
{A Component Unit of Corbin City)
Property Tax Levies and Collections
Source: District Records

Fiscal Year
Ended June 30,

2008
2009
2010
2011
2012
2013
2014
2015
2018
2017

School Taxes
Levied for

Current Tax

Exhibit J-9
Unaudited

Percentage of Tax

the Fiscal Year Collections Levy Collections
758,100.00 755,100.00 100.00%
786,464 .00 788,464.00 100.00%
766,464.00 786,464.00 100.00%
786,464 00 786,464 00 100.00%
510,842.00 510,842.00 100.00%
510,842.00 510,842.00 100.00%
510,842.00 510,842.00 100.00%
510,842.00 510,842.00 100.00%
510,842.00 510.842.00 100.06%
510.842.00 510.842.00 100.00%

50



DEBT CAPACITY



papniaul siigap Buipugisine auy uo 1sa:81ut pue [edibupd Jo Lone2LIOWE Joy uoisiaold pue
A7 3y} Ag palungse s11qap papung ayl SousSIa 1004dS | adA | Buiuiaaob SainiEls Yum 9oUBpIode U

BLION| |BUOSIDS ENTGERI] [ eR I EEEEER] EEIGI FEEEER] uonedisiped spuog uonefngn D€ auny paply
eliden Jad |BLIOS1S | |0 jepden uonedioyuy puog |jepdey 10 salealluen (BIEUSD) 1880 B33
afeuaniad adA)-558UISHYG SBIHANDY |BJUSLLUIBAOLY
SPIDISY JAUSIT A0S
ed4] Ag1qag Bulpuelsing jo opey
paypneuf {110 utgion jo Jun uenodwon v
0k-r ualyx3

12141814 TG0HIS ALID NIBHOD

51



CORBIN CITY SCHOOL DISTRICT Exhibit J-11
{A Component Unit of Corbin City} Unaudited
Ratios of General Bonded Debt Qutstanding

Source: District Records

Net General Percentage of
Fiscal Year General Bonded Debt Actual Taxable
Ended June 30, Obligation Bonds Deductions Qutstanding Value of Property Per Capita

In accordance with statutes governing Type | School Districts, the bonded debt is assumed by the City and provision
for amortization of principal and interest on the outstanding debt is included in the City budget.
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{A Component Unit of Corbin City) Unaudited
Direct and Overlapping Governmental Activities Debt
Source. District Records

Estimated Estimated Share
Debt Percentage of Overlapping
Qutstanding Applicable Debt
Net Direct Debt of the School District $ - 100.00% $ -
Debt Repaid With Property Taxes
Local Municipafity 5 - 100.00% -
Other Debt
County of Atlantic $ 152,426 501.00 0.16% 243.883.04
Total Direct and Overlapping Debt 3 243 883.04

In accordance with statutes governing Type | School Districts, the bonded debt is assumed by the City and provision

CORBIN CITY SCHOOL DISTRICT Exhibit J-12
|

I for amortization of principal and interest on the outstanding debt is inciuded in the City budget.
|

|
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DEMOGRAPHIC AND ECONOMIC INFORMATION



CORBIN CITY SCHOOL DISTRICT
{A Component Unit of Corbin City)
Demographic and Economic Statistics
Source: NJ Department of [ abor

Exhibit J-14
Unaudited

Fiscal Year School District Personal Per Capita Unemployment
Ended June 30, Poputation Income Personal Income Rate
2008 520 20335120 39,106 5.00%
2009 531 20,790,243 39,153 9.10%
2010 442 15,456 140 39,545 S 30%
2011 454 20.420.872 41,338 9 40%
2012 495 20,795 752 41927 & BD%:
2013 500 20.829.500 41 659 T1.60%
2044 320 21668 030 43338 7 308
2015 4532 21,497 840 436595 7 50%
2B 499 Mot Available Not Available 7.80%
207 4949 Mot Available Not Available Not Available
Source:

Population information provided by the NJ Dept of Labor and Warkforce Development




CORBIN CITY SCHOOL DISTRICT
(A Component Unit of Corbin City)
Principal Employers

Exhibit J-15
Unaudited

Information Not Available
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" T

' CORBIN CITY SCHOOL DISTRICT Exhibit J-20
(A Component Unit of Corbin City} Unaudited
Insurance Schedule

Source: District Records

Amount of
Company Type of Coverage Coverage Deductible
| NJ Schools Insurance Group Crime
' Public Employees' Faithful Performance 25,000 500
Theft, Disappearance and Desfructian 5,000 500
! Theft, Disappearance and Destruction 5.000 500
Forgery or Alteration 25,000 500
. Comprehensive General Liability
- Bodily Injury and Property Damage 6,000,000 1,000
' Terronsm 1,000,000
Autormnobile
Comprehensive Automobile Liability 6,000,000 1,000
Public Officials Bond
Business Administrator 5,000 00
Board Secretary 110,000 1,000



SINGLE AUDIT SECTION



PREZIOSI- NICHOLSON

& ASSOCIATES PA

Certified Public Accountants

EXHIBIT K-1

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITORS’ REPORT

Honorable President and

Members of the Board of Education
Corbin City School District

County of Atlantic

Corbin City, New Jersey

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptrolier General of the United States, and in compliance with audit requirements as prescribed by
the Division of Administration and Finance, Department of Education, State of New Jersey, the financial
statements of the governmental activities, the business-type activities, each major fund and the aggregate
remaining fund information of the Corbin City School District, in the County of Atlantic, State of New Jersey, as
of and for the fiscal year ended June 30, 2017, and the related notes to the financial statements, which
collectively comprise the Corbin City School District's basic financial statements and have issued our report
thereon dated Novermber 17, 2017.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Corbin City School District's internal centrol over
financial reporting (internal controf) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinicns on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the District’s internal control. Accordingly, we do not express
an opinion on the effectiveness of the District's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of perferming their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the District's financial
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness,
yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Corbin City School District’s financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, confracts and grant agreements, noncempliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards and audit requirements as prescribed by the Office of School Finance,
Department of Education, State of New Jersey.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the District's internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards and audit requirements as prescribed by the Office of School Finance, Department of Education,
State of New Jersey, and federal and state awarding agencies and pass-through entities, in considering the
District's internal control and compliance. Accordingly, this communication is not suitabie for any other
purpose.

Respectfully submitted,

PREZIOSI - NICHOLSON & ASSOCIATES
Certified Public Accountants

W N \\&(Qg_rsz

James M. Preziosi
Certified Public Accountant
Public School Accountant No. CS 01141

November 17, 2017
Millvilie, NJ
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NOTE 1

NOTE 2

NOTE 3

Exhibit K-5
CORBIN CITY SCHOOL DISTRICT
(A Component Unit of Corbin City)

Notes to Schedules of Awards and Financial Assistance
June 30, 2017

GENERAL

The accompanying Schedules of Expenditures of Awards and Financial Assistance include
federal and state award activity of the Board of Education of the Corbin City School District.
The Board of Education is defined in Note 1 to the District's basic financial statements. All
federal awards and state financial assistance received directly from federal and state
agencies, as well as federal awards and state financial assistance passed through other
government agencies is included on the schedules of expenditures of federal awards and
state financial assistance.

BASIS OF ACCOUNTING

The accompanying Schedules of Expenditures of Federal Awards and State Financial
Assistance are presented using the budgetary basis of accounting. These bases of
accounting are described in Note 1 to the District’s financial statements.

RELATIONSHIP TO GENERAL PURPOSE FINANCIAL STATEMENTS

The basic financial statements present the general fund and speciai revenue fund on a GAAP
basis. Budgetary comparison statements or schedules are presented for the general fund
and special revenue fund to demonstrate finance-related legal compliance in which certain
revenue is permitted by law or grant agreement to be recognized in the audit year, whereas
for GAAP reporting, revenue is not recognized until the subsequent year or when
expenditures have been made.

The general fund is presented in the accompanying schedules on the modified accruat basis
with the exception of the revenue recognition of one or more deferred June state aid
payments in the current budget year, which is mandated pursuant to N.J.S.A. 18A:2244 2.
For GAAP purposes, those payments are not recognized until the subsequent budget year
due to the state deferral and recording of the one or more June state aid payments in the
subsequent year. See Exhibit C-3, the Notes {o Reguired Supplementary Information, for a
reconciliation of the budgetary basis to the modified accrual basis of accounting for the
general fund.

Awards and financial assistance revenues are reported in the basic financial statements on a
GAAP basis as presented as follows:

Federal State ___ Total

General Fund $ - $ 701,741.00 § 701,741.00

Total GAAP o 701,741.00 701,741.00
Budgetary Adjustments
State Aid Payment

Current Year 70,084 .00 70,084.00

Prior Year (69.851.00) __  {69,851.00)

Total Budgetary $ - $ 701587400 $ 70197400
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Exhibit K-5
CORBIN CITY SCHOOL DISTRICT

(A Component Unit of Corbin City)
Notes to Schedules of Awards and Financial Assistance
June 30, 2017

NOTE 4 RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounts reported in the accompanying schedules agree with the amounts reported in the
related federal and state financial reports.
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Exhibit K-6

CORBIN CITY SCHOOL DISTRICT
{A Component Unit of Corbin City)
Schedule of Findings and Questioned Costs

For The Fiscal Year Ended June 30, 2017

PART 1 - SUMMARY OF AUDITORS' RESULTS

Financial Statements

A Type of auditors' report issued:
Unmodified
B. internal control over financial reporting:

1. Material weakness{es) identified?
No

2. Significant deficiency{ies) identified?
None Reported

C. Noncompliance material to financial staterments noted?
No

Federal Awards Section

This Section Not Applicable

State Financial Assistance

This Section Not Applicable
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Exhibit K-6
CORBIN CITY SCHOOL DISTRICT
{A Component Unit of Corbin City)
Schedule of Findings and Questioned Costs

For The Fiscal Year Ended June 30, 2017

PART 2 - SCHEDULE OF FINANCIAL STATEMENT FINDINGS

This section identifies significant deficiencies, material weaknesses, and instances of noncompliance related to the financial
statements that are required to be reported in accordance with Government Auditing Standards and with audit requirements
as prescribed by the Division of Administration and Finance, Department of Education, State of New Jersey.

None
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Exhibit K-6

COREIN CITY SCHOOL DISTRICT
{A Component Unit of Corbin City}
Schedule of Findings and Questioned Costs

For The Fiscal Year Ended June 30, 2017

PART 3 - SCHEDULE OF FEDERAL AND STATE AWARD FINDINGS AND QUESTIONED COSTS

This section identifies significant deficiencies, material weaknesses, and instances of noncompliance including questioned
costs, related to the audit of major federal and state programs as required by 2 CFR 200 Section .516 of the Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awars and NJ OMB Circular 15-08

FEDERAL AWARDS
This Section Does Not Apply

STATE FINANCIAL ASSISTANCE
This Section Does Not Apply
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Exhibit K-7
CORBIN CITY SCHOOL DISTRICT
(A Component Unit of Corbin City)
Summary Schedule of Prior-Year Findings and
Questioned Costs as Prepared by Management
For The Fiscal Year Ended June 30, 2017

This section ideniifies the status of prior year findings related to the financial statements of Federal Awards and State Financial
Assistance that are required to be reported in accordance with Government Auditing Standards, 2 CFR 200 Section of the
Uniform Guidance and State of New Jersey Circulars 15-08.

FINANCIAL STATEMENT FINDINGS

None

FEDERAL AWARDS

None

STATE FINANCIAL ASSISTANCE PROGRAMS

None




