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INDEPENDENT AUDITORS® REPORT

Honorable President and

Members of the Board of Education
Borough of Folsom School District
County of Atlantic

Folsom, New Jersey

We have audited, in accordance with auditing standards generally accepted in the United States of America and
Government Auditing Standards issued by the Comptrolier General of the United States, the basic financial
statements of the Board of Education of the Borough of Folsom School District in the County of Atlantic for the
year ended June 30, 2017, and have issued our report therecn dated August 17, 2017.

As part of our audit, we performed procedures required by the New Jersey Department of Education, and the
findings and results thereof are disclosed on the following pages, as listed in the accompanying table of contents.

This report is intended for the information of the Borough of Folsom Board of Education's management and the
New Jersey Department of Education. However, this report is a matter of public record and its distribution is not
limited.
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James M. Preziosi
Certified Public Accountant
Public School Accountant No. CS 01141

August 17, 2017
Millville, NJ




BOROUGH OF FOLSOM SCHOOL DISTRICT
Administrative Findings
Financial - Compliance - Performance

SCOPE OF AUDIT

The audit covered the financial transactions of the Board Secretary/School Business Administrator and the
Treasurer of Schocl Moneys, the activities of the Board of Education, the records of the various funds under the
auspices of the Board of Education.

ADMINISTRATIVE PRACTICES AND PROCEDURES

Insurance

Insurance coverage was carried in the amounts as detailed on the Insurance Schedule (Exhibit J-20) contained in
the District's CAFR.

Official Bonds

Name Position Amount

Christopher Veneziani Board Secretary/School $ 25,000.00
Business Administrator

Beverly Mateo Treasurer $173,000.00

Tuition Charges

A comparison of tentative tuition charges and actual certified tuition charges was made. The actual cost were
greater than estimated costs.

FINANCIAL PLANNING, ACCOUNTING AND REPORTING

Examination of Claims

An examination of claims paid during the period under review did not indicate any discrepancies with respect to
signatures, certification or supporting documentation.

Payroll Account and Position Control Report

All payrolls were approved by the Superintendent and were certified by the President of the Board and the Board
Secretary/Business Administrator.

Salary withholdings were promptly remitted to the proper agencies, inciuding health benefits withholding due to the
general fund.

Payrolls were delivered to the secretary of the board who then deposited with warrants in separate bank accounts
for net payroll and withholdings.

The required certification of compliance with regquirements for income tax on compensation of administrators to
the NJ Department of Treasury was filed.

Unemployment Compensation Insurance Trust Fund

The Board has adopted the direct reimbursement method and has established an Unemployment Compensation
Trust Fund.




Reserve for Encumbrances and Accounts Pavable

A review of outstanding issued purchase orders was made as of June 30 for proper classification of orders as
reserve for encumbrances and accounts payable. Our review did not indicate any material discrepancies with
respect to classification of orders.

Classification of Expenditures

A. General Classification

The coding of expenditures was tested for proper classification in accordance with N.J.A.C. 6A:23-16.2(f) as part
of our test of transactions of randomly selected expenditure items. We also reviewed the coding of ail
expenditures included in our compliance and single audit testing procedures. As a result of the procedures
performed, a transaction error rate of 0.00% was noted and no additional procedures were deemed necessary to
test the propriety of expenditure classification.

B. Administrative Classifications

In addition to testing the general classification of expenditures, our sample selection specifically targeted
administrative coding classifications to determine overall reliability and compliance with N J A C. 6A:23A-83. Asa
result of the procedures performed, a transaction error rate of 0.0% was noted and no additional procedures were
deemed necessary io test the propriety of administrative classifications.

Business Administrator - Board Secretary's Records

The financial and accounting records maintained by the Board Secretary were found to be in good condition,

Acknowledgement of the Board's receipt of the Board Secretary’s and Treasurer's monthly financial reports was
included in the minutes.

Treasurer's Records

The financial and accounting records maintained by the Treasurer were found to be in good condition,
All required reconciliation’s were performed and all cash receipts were properly deposited.
The Treasurer's records were found to be in agreement with the records of the Board Secretary.

Elementary and Secondary Education Act (E S.E A.)/Improving America's School Act (IASA) as reauthorized by
the No Child Left Behind Act of 2001

The E.S E.A/NCLB financial exhibits are contained within the Special Revenue Section of the CAFR. This section
cf the CAFR documents the financial position pertaining to the projects under Titles | and VI of the Elementary and
Secondary Education Act as amended and reauthorized.

The study of compliance for E S.E.A. did not indicate any exceptions.

Other Special Federal and/or State Projects

The district's Special Projects were approved as listed on Schedule A and Schedule B located in the CAFR.

Our audit of the federal and state funds on a test basis, indicated that obligations and expenditures were incurred
during the fiscal year cr project period for which the project was approved.

The financial exhibits are contained within the Special Revenue Section of the CAFR. This section of the CAFR
documents the financial position pertaining to the aforementioned special projects.

The study of compliance for the special projects did not indicate any exceptions.




T.P.A.F. Reimbursement

Our audit procedures included a test of the biweekly reimbursements filed with the Department of Education for
district employees who are members of the Teachers Pension and Annuity Fund. No exceptions were noted.

SCHOOL PURCHASING PROGRAMS

Contracts and Agreements Reguiring Advertisement for Bids

N.J.S.A. 18A:18A-4 states: Every contract for the provision or performance of any goods or services, the cost of
which in the aggregate exceeds the bid threshold, shall be awarded only by resolution of the board of education to
the lowest responsible bidder after pubiic advertising for bids and bidding therefore, except as is provided
otherwise in this chapter or specifically by any other law.

The Board of Education may, by resoclution approved by a majority of the board of education and subject to
subsections b. and c. of this section, disqualify a bidder, if the board of education finds that it has had prior
negative experience with the bidder.

Effective July 1, 2015 and thereafter the bid thresholds in accordance with N.J.S A 18A:18A-2 and 18A.18-3(a)
are $40.000.00 (with a Qualified Purchasing Agent) and $28000 (without a Qualified Purchasing Agent)
respectively. The law reguiating bidding for public school student transportation contracts under N.J. S A 18A.39-3
is currently $18,800.

The Board of Education has the responsibility of determining whether the expenditures in any category will exceed
the statutory thresholds within the fiscal year, Where question arises as to whether any contract or agreement
might result in violation of the statute, the Solicitor's opinion should be sought befere a commitment is made.

Based on the results of our examination, we did not note any individual payments, contracts, or agreements were
made for the performance of any work or goods or services, in excess of the statutory thresholds where there had
been no advertising for bids in accordance with the provision of N.J.S.A. 18A:18A-4, amended.

Resolutions were adopted authorizing the awarding of contracts or agreements for "Professional Services" per
N.J.S A 18A:18A-5.

The system of records did not provide for an accumulation of purchases for which the school board used contracts
entered into by the State Department of Purchase and Property pursuant to Ch, 114, P.L. 1977, therefore, the
extent of such purchases could not reasonably be ascertained. My examination did reveal however, that the
following purchases were made through the use of State contracts:

School Supplies
Computer Equipment




SCHOOL FOOD SERVICE

The financial transactions and statistical records of the school food service fund were maintained in satisfactory
condition. The financial accounts, meat count records and eligibility applications were reviewed on a test-check
basis.

Cash receipts and bank records were reviewed for timely deposit. No exceptions noted.

The cash disbursement records reflected expenditures for program related goods and services. The appropriate
revenue and expenditure records were maintained in order to substantiate the non-profit status of the school food
service

Expenditures were separately recorded as food, labor and other costs. Vendor invoices were reviewed and costs
verified. Inventory records on food supply items were currently maintained and properly applied in determining the
cost of food and supplies used.

Time sheets were reviewed and labor costs verified. Payroll records were maintained on all School Food Services
employees authorized by the Board of Education. No exceptions were noted,

The number of meals claimed for reimbursement was compared to sales and meal count records. As part of the
claims review process the Edit Check Worksheet was completed. Reimbursement claims were submitted/certified
in a timely manner.

Applications for free and reduced price meals were reviewed for completeness and accuracy. The number of free
and reduced price meals claimed as served was compared to the number of valid applications on file, times the
number of operating days. The free and reduced price meal and free milk policy is uniformly administered
throughout the School System. The required verification procedures for free and reduced price applications were
completed and available for review.

Food Distribution Program commodities were received and a separate inventory was maintained on a first-in, first-
out basis. No exceptions were noted.

Exhibits reflecting Child Nutrition Program Operations are included in the section entitled Enterprise Funds,
Section G of the CAFR.

STUDENT BODY ACTIVITIES

During our review, we found the student body activities records to be in satisfactory condition.

An examination of claims paid during the period under review did not indicate any discrepancies with respect to
signatures, certification or supporting decumentation.



APPLICATION FOR STATE SCHOOL AID

Our audit procedures included a test of information reported in the October 15, 2016 Application for State School
Aid (A.S.5.A)) for on-roll, private schools for the handicapped, and low-income and bifingual. We also performed a
review of the district procedures related to its completion. The infermation on the A.5.5 A was compared fo the
district workpapers without exception. The information that was included on the workpapers was verified without
exception. The results of our procedures are presented in the Schedule of Audited Enroliments.

The district maintained workpapers on the prescribed state forms or their equivalent.

The district has adequate written procedures for the recording of student enroliment data.

PUPIL TRANSPORTATION

Qur audit procedures included a test of on roll status reported in the 2016-2017 District Report of Transported
Resident Students (DRTRS). The information that was inciuded on the DRTRS was verified to the DRTRS
Eligibility Summary Report without exception. The results of cur procedures are presented in the Schedule of
Audited Enrollments.

Qur procedures also included a review of transportation related contracts and purchases. Based cn our review,
the district complied with proper bidding procedures and award of contracts. No exceptions were noted in our
review of transportation related purchases of goeds and services.

FOLLOW-UP ON PRIOR YEAR FINDINGS

In accordance with government auditing standards, our procedures included a review of all prior year
recommendations including findings. There were no prior year findings

ACKNOWLEDGMENT

We received the complete cooperation of ail the officials of the school district and we greatly appreciate the
courtesies extended to the members of the audit team.
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BOROUGH OF FOLSOM SCHOQOL DISTRICT
Schedule of Meal Count Activity
Food Services - Enterprise Fund
Number of Meals Served
{Over) Underclaim
For The Fiscal Year Ended June 30, 2017

|
I
| | INFORMATION NOT REQUIRED ]
Meal Meals {Over) Under
Program Category Claimed Tested Vernfied Difference Rate Claim
National School Lunch Paid $ -
(Regular Rate) Reduced
Free
School Breakfast Paid
{Regular Rate) Reduced
Free
Speaial Milk Pad
Free
3 =




Half Day Preschool
Fult Day Preschool
Half Day Kindergarten
Full Day Kindergarten
One

Two

Three

Four

Five

Six

Seven

Eight

Ning

Ten

Eleven

Tweive
Post-Graduate

Adult H.S. (154CR)
Adult H 8. (1-14CR)

Subtotal

Special Ed - Elementary
Special Ed - Middle School
Special Ed - High School
Subtotal

Sent to CSS0D

Subtotal

Totals

Percentage Error

BOROUGH OF FOLSOM SCHOOL DISTRICT

Schedule of Audited Enrcliments

Application For State School Ald Summary

Enrollment as of October 15, 2016

2016 -2017 Application For Slate School Aid

Sample For Verificalion

Reported On A S SA Reported On Workpapers Sample Selecled Verified Per Registers Errors Per
On Roll On Roll Emmors From Workpapers On Roll Registers On Roll
Full Shared Full Shared Full Shared Full Shared Full Shared Full Shared
16 1i 9 9
31 3z 15 15
ar 36 10 10
46 37 20 20
a6 47 22 22
41 33 30 30
3 38 3 Khl
36 39 20 20
39 37 15 15
38 4z 20 20
14 19 7 7
19 11 5 5
g 14 7 7
1 19 7 7
405 410 0 0 218 218 0 0
29 29 18 18
23 23 15 15
16 16 9 g
68 58 0 Q 42 42 0 0
0 0 0 0 0 0 g 0
473 478 0 0 260 260 0 Q
0 00% 0 00% 0 00% 0.00%




Half Day Preschool
Fuil Day Preschool
Hal Day Kindergarten
Full Day Kindergarlen
One

Two

Three

Faur

Five

Six

Seven

Eight

Nina

Ten

Eleven

Twelve
Past-Graduale

Adult HS. {158+CR)
Adult HS. {(1-14CR)

Subtotal

Special Ed - Elementary
Special Ed - Middie School
Special Ed - High School

Subtotal

Sent to CSSDIOIhers

Subtelal
Tolals

Percentage Error

Private Scheols For isabled

BOROUGH OF FOLSOM SCHCOL DISTRICT

Schedule of Audited Enrollments

Application For State School Aid Summary

Enroliment as of October 15, 2016

Resident Low Income

Sample For Verification

Repoited Raportex Reporied Sample Verified lo
onASSA OnASSA Workpaper Selecled Applicalion
as Private Sampie for Sample Sample as \ow as Low From and Sample
Schools Verification Verified Errors Income Income Errors Waorkpapers Register Errors
9 9 9 9
13 13 10 10
18] 13 11 1
it 8 8 8
(B 11 11 1
14 14 14 14
24 g 4 4
10 10 4 4
12 12 ) 4
4 4 4 4
5 5 4 4
6 6 4 4
1 1 1 1
0 Q 0 115 115 0 88 88 0
1 1 18 18 9 10
3 3 13 13 10 5
1 1 10 10 3 5
5 5 0 41 41 0 22 20 0
0 0 0 0 0 0 0 0 0
5 5 0 156 156 0 110 108 0
0.00% 0 00% 0.00%
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Resident LEP Low Income

BOROUGH OF FOLSOM SCHOOQL DISTRICT
Schedule of Audited Enroliments
Application For State Schoof Aid Summary
Enrollment as of October 15, 2016

Sample For Verification Residenl LEP NOT Low Income

Sample For Verification

Reporied On  Reported On
A.5.5A as Workpapers
LEP Low as LEP Low

Income Income Errors

Sample
Selected
From
Waorkpapers

Reported Reported
OnASSA  Workpaper
as NOT Low as NOT Low

Income Income

Sample
Verified

Sample

Errors Errors

Sample Verified to
Selected Application
From and
Workpapers Register

Sample

Errors

Half Day Preschool
Full Day Preschool
Half Day Kindergarlen
Full Day Kindergarten
One

Two

Three

Four

Five

Six

Seven

Eight

Nine

Ten

Eleven

Twelve
Post-Graduate

Adult H.8. (15+CR)
Adult H.S. (1-14CR)

Subtotal a 0 0

Special Ed - Elementary
Special Ed - Middle Scheol
Special Ed - High School

Subtotal 0 0 0

Sent to CSSD

Subtotal 0 0 4]

Totals 0 0 0

Percentage Error




BOROUGH OF FOLSOM SCHOOL DISTRICT
Schedule of Audited Enroliments
Application For State School Aid Summary
Enrollment as of October 15, 2016

Transporation

Repored on Reported on
DRTRS by LRIRS by
DOE!Counlty District Errars Tested Verified Errars
Regular - Public Schools, Col 1 170 170 80 a0
Regular - Special Educalion. Col. 4 28 29 14 15
Transperied - Non-Fublic, Cot 3 G 5} 3 3
Special Education, Cot. 6 1 1 1 |
Tolals 2006 206 0 109 109 0
Farcenlage Error 0 DO% 0 00%
Reported Fecalculaled
Average Milg
Regutar Including Grade PK Students {Part A) 4.60 4 60
Regular Excluding Grade PK Siudents (Part B} 4.70 470
Special Educalion Wilh Special Meeds 9.30 9.30



BOROUGH QOF FOLSOM SCHOOL DISTRICT
EXCESS SURPLUS CALCULATION
2% Calculation of Excess Surplus
For The Fiscal Year Ended June 30, 2017

Total General Fund Expenditures

Increased By
Transfer to Food Service Fund
Transfer from Capital Outlay to Capital Projects
Transfer from Capital Reserve to Capital Projects

Decreased By

k3 8,286,817 .96

On-Behalf State Aid Payments (747.82C 64}
Assels Acguired Under Capital Leases
Adjusted Generai Fund Expenditures 7,538 997.32
Applicable Excess Surplus Percentage 2 D0%
Subtotal (A b 150.779. 85
Greater of (A} or $250.000.00 b 250,000.00
Increased By
Extraordinary Aid -
Nonpubic School Transportation Aid -
Maximur Unreserved/Undesignated Fund Balance 3 250.09£.00
Total General Fund Balance $ 351474050
Decreased By
Restricted
Capital {571,976.25)
Maintenance {328,939 50)
Emergency {250,000.00}
Excess Surplus - Designated for Subseguent Year's Expenditures (812,231 74)
Assigned
Designated for Subsequent Year's Expenditures {23.383.26)
Encumbrances (181431 35)
Total Unrestricied/Undesignated Fund Balance 1346778 4C
Feserved Excess Surplus 3 1.086.778.40
Recapitulation of Excess Surplus
For The Fiscal Year Ended June 30, 2017
Reserved Excess Surplus Designated for Subseguent Year's Expenditures $ 812231.74
Reserved Excess Sumplus - Current Year 1,056.778 40
Total Excess Surplus 3 180901014
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