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THE KINGDOM CHARTER SCHOOL OF LEADERSHIP

121 WEST CHURCH STREET
BLACKWOOD, NJ 08012

Ms. Riscee Langhorne
Business Administrator/ Telephone: (856) 232-0100
Board Secretary

January 25, 2019

Members of the Board of Trustees of
The Kingdom Charter School of Leadership
County of Camden
121 West Church Street
Blackwood, NJ 08012

Dear Board Members,

The initial comprehensive annual financial report of The Kingdom Charter School of Leadership
for the fiscal year ended June 30, 2018 is hereby submitted. Responsibility for both the accuracy
of the data and completeness and fairness of the presentation, including all disclosures, rests with
the management of The Kingdom Charter School of Leadership. To the best of our knowledge
and belief, the data presented in this report is accurate in all material respects and is reported in a
manner designed to present fairly the final position and results of operations of the various funds
of the Charter School. All disclosures necessary to enable the reader to gain an understanding of
the Charter School's financial activities have been included.

The comprehensive annual financial report is presented in four sections as follows:

e The introductory section includes this transmittal letter, the Charter School’s
organizational chart and a list of principal officials.

o The financial section includes the basic financial statements and schedules, as well as
the auditor's report thereon.

e The statistical section includes the first fiscal year of unaudited data.

¢ The charter school is required to undergo an annual single audit in conformity with
the provisions of Title 2 CFR 200-Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance), "Audits
of States, Local Governments, and Non-Profit Organizations" and the State Treasury
Circular Letter 15-08 OMB, " Single Audit Policy for recipients of federal grants,
State grants and state aid payments". Information related to this single audit, including
the auditor's report on internal control and compliance with applicable laws and
regulations and findings and recommendations, are included in the single audit
section of this report.
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1. REPORTING ENTITY AND ITS SERVICES:

The Kingdom Charter School of Leadership is an independent reporting entity within the criteria
adopted by the Government Standards Board (GASB) as established by GASB Statement No.14.
All funds of the Charter school are included in this report The Kingdom Charter School of
Leadership’s Board of Trustees and it’s school constitute the Charter School's reporting entity.

The Kingdom Charter School of Leadership is responsible for providing a thorough and efficient
educational system for students in grades taught at the one school maintained. The Charter
School completed the 2017 - 2018 fiscal year with an enrollment of 205 elementary school
students.

2. ECONOMIC CONDITION AND OUTLOOK:

The Gloucester Township area is a rural community in Camden County and is presently
considered to possess a stable economy.

Initiatives

The charter school has developed a comprehensive strategic plan to support its mission and
vision and serve as a blueprint for the achievement of its goals. The plan includes objectives such
as pupil achievement, staff development and technology in the classroom.

In addition, the financial condition of the District has improved during the 2017-18 school year.
3. INTERNAL ACCOUNTING CONTROLS:

Management of the Charter School is responsible for establishing and maintaining internal
control designed to ensure that the assets of the Charter School are protected from loss, theft or
misuse and to ensure that adequate accounting data are compiled to allow for the preparation of
financial statements in conformity with generally accepted accounting principles (GAAP).
Internal control is designed to provide reasonable, but not absolute, assurance that these
objectives are met. The concept of reasonable assurance recognizes that: (1) the cost of a control
should not exceed the benefits likely to be derived; and (2) the valuation of costs and benefits
requires estimates and judgments by management.

As arecipient of federal awards and state financial assistance, the Charter School also is
responsible for ensuring that adequate internal controls are in place to ensure compliance with
applicable laws and regulations related to those programs. Internal control is also subject to
periodic evaluation by the Charter School management.

As part of the Charter School's single audit described earlier, tests are made to determine the
adequacy of internal control, including that portion related to federal awards and state financial
assistance programs, as well as to determine that the Charter School has complied with
applicable laws and regulations.




4. BUDGETARY CONTROLS:

In addition to internal accounting controls, the Charter School maintains budgetary controls. The
objective of these budgetary controls is to ensure compliance with legal provisions embodied in
the annual appropriated budget. Annual appropriated budgets are adopted for the general fund
and the special revenue fund. The final budget amount as amended for the fiscal year is reflected
in the financial section.

An encumbrance accounting system is used to record outstanding purchase commitments on a
line item basis. Open encumbrances at year-end are either canceled or are included as
reappropriations of fund balance in the subsequent year. Those amounts to be reappropriated are
reported as reservations of fund balance at June 30, 2018.

5. ACCOUNTING SYSTEM AND REPORTS:

The Charter School's accounting records reflect generally accepted accounting principles, as
promulgated by the Governmental Accounting Standards Board (GASB). The accounting system
of the Charter School is organized on the basis of funds. These funds are explained in "Notes to
the Financial Statements," Note 2.

6. RISK MANAGEMENT:

The Board carries various forms of insurance, including but not limited to general liability,
automobile liability and comprehensive/collision, hazard and theft insurance on property and
contents, and fidelity bonds.

7. OTHER INFORMATION:
Independent Audit

State statutes require an annual audit by independent certified public accountants or registered
municipal accountants. The accounting firm of Nightlinger, Colavita and Volpa, Pa. was appointed
by the Board. In addition to meeting the requirements set forth in State statutes, the audit also was
designed to meet the requirements of the Title 2 CFR 200-Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards(Uniform Guidance), and State of
New Jersey Treasury Circular 15-08 OMB, Single Audit Policy for Recipients of Federal Grants,
State Grants and State Aid. The auditor's report on the basic financial statements and combining
and individual fund statements and schedules are included in the financial section of this report.
The auditor's report related specifically to the single audit are included in the single audit section of
this report.




8. ACKNOWLEDGMENTS:

We would like to express our appreciation to the members of The Kingdom Charter School of
Leadership Board of Trustees for their concern in providing fiscal accountability to the
community and contributing their full support to the development and maintenance of our
financial operation. The preparation of this report could not have been accomplished without the

- efficient and dedicated services of our financial and accounting staff.

- Respectfully submitted,

Qg docs

Ms. Riscee Langhorne
Business Administrator/Board Secretary
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INDEPENDENT AUDITOR'S REPORT

To The Members of

The Board of Trustees

The Kingdom Charter School of Leadership
County Of Camden, New Jersey

Report on the Financial Stat_ements

We have audited the accompanying financial statements of the governmental activities, the business-type activities, each
major fund and the aggregate remaining fund information of the Board of Trustees of the Kingdom Charter School of
Leadership in the County of Camden, State of New Jersey, as of and for the year ended June 30, 2018, and the related
notes to the financial statements, which collectively comprise the Charter School’s basic financial statements, as listed in
the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States,
and audit requirements as prescribed by the Division of Administration and Finance, Department of Education, State of
New Jersey. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall financial statement presentation.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.




Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, business-type activities, each major fund, and the aggregate remaining fund
information of the Kingdom Charter School of Leadership Board of Trustees, in the County of Camden, State of New
Jersey, as of June 30, 2018, and the respective changes in financial position and cash flows, where applicable, thereof for
the year then ended in accordance with accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion and
analysis, budgetary comparison information and schedules related to accounting and reporting for pensions be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the
Kingdom Charter School of Leadership Board of Trustee's basic financial statements. The introductory section, combining
and individual non-major fund financial statements, and statistical section are presented for purposes of additional analysis
and are not a required part of the basic financial statements. The accompanying schedule of expenditures of federal
awards and state financial assistance is presented for purposes of additional analysis as required by the Title 2 U.S. Code
of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance) and New Jersey OMB's Circular 15-08, Single Audit Policy for Recipients of
Federal Grants, State Grants and State Aid, and is also not a required part of the basic financial statements.

The combining and individual non-major fund financial statements and the schedule of expenditures of federal awards and
state financial assistance are the responsibility of management and were derived from and relate directly to the underlying
accounting and other records used to prepare the basic financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to prepare the
basic financial statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the combining and individual
non-major fund financial statements and the schedule of expenditures of federal awards and state financial assistance are
fairly stated, in all material respects, in relation to the basic financial statements as a whole.

The introductory and statistical sections have not been subject to the auditing procedures applied in the audit of the basic
financial statements, and accordingly, we do not express an opinion or provide any assurance on them.

NIGHTLINGER, COLAVITA & VOLPA A Professional Association Certified Public Accountants
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 25, 2019 on our
consideration of the Kingdom Charter School of Leadership's Board of Trustees internal control over financial reporting
and our tests of its compliance with certain provisions of laws, regulations, contracts and grants agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the Kingdom Charter
School of Leadership’s Board of Education’s of internal control over financial reporting or on compliance. This report is
an integral part of an audit performed in accordance with Government Auditing Standards and should be considered in
assessing the results of our audit.

Respectfully submitted,

NIGHTLINGER, COLAVITA & VOLPA, PA

Raymond Colavita, C.P.A% R M
Licensed Public School Accountant

No. 915
January 25, 2019

NIGHTLINGER, COLAVITA & VOLPA .A Professional Association Certified Public Accountants
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THE KINGDOM CHARTER SCHOOL OF LEADERSHIP

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2018

UNAUDITED

The discussion and analysis of The Kingdom Charter School of Leadership’s financial performance
provides an overall review of the School’s financial activities for the initial fiscal year ended June 30,
2018. The intent of this discussion and analysis is to look at the School’s financial performance as a
whole; readers should also review the notes to the basic financial statements and financial statements to
enhance their understanding of the School’s financial performance.

Financial Highlights
Key financial highlights for 2018 are as follows:

% The 2018 school year was the seventh year of operations and educated students from Kindergarten
through Fifth Grade.

% Total revenues of the school were $3,597,895, of which general revenues accounted for
$2,868,209 or 79.7% of all revenues. Program specific revenues in the form of charges for
services, operating grants, contributions, and capital grants accounted for $729,686 or 20.3%
percent of all Revenues.

% Total net position of governmental activities at the year was $1,295,074.

b

*

The School had $3,510,644 in total expenses, of which $729,686 were offset by program specific
charges for services, grants or contributions. General revenues (primarily state and federal aid)
were adequate to provide for these programs.

)
o

The General Fund had $2,926,979 in revenues and $2,860,795 in expenditures. The General
Fund’s balance, as of June 30, 2018 was $404,317.

Using this Comprehensive Annual Financial Report (CAFR)

This annual report consists of a series of financial statements and notes to those statements. These
statements are organized so the reader can understand The Kingdom Charter School of Leadership as a
financial whole, an entire operating entity. The statements then proceed to provide an increasingly
detailed look at specific financial activities.

The Statement of Net Position and Statement of Activities provide information about the activities of the
whole School, presenting both an aggregate view of the School’s finances and a longer-term view of those
finances. Fund financial statements provide the next level of detail. For governmental funds, these
statements tell how services were financed in the short-term as well as what remains for future spending.
In the case of The Kingdom Charter School of Leadership, the General Fund is by far the most significant
fund.
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Reporting the School as a Whole
Statement of Net Position and the Statement of Activities

While this document contains the large number of funds used by the School to provide programs and
activities, the view of the School as a whole looks at all financial transactions and asks the question,
“How did we do financially during 2018?” The Statement of Net Position and the Statement of Activities
helps answer this question. These statements include all assets and liabilities using the accrual basis of
accounting similar to the accounting used by most private-sector companies. This basis of accounting
takes into account, all of the current year’s revenues and expenses regardless of when cash is received or
paid.

These two statements report the School’s net position and changes in those assets. This change in net
position is important because it tells the reader that, for the School as a whole, the financial positions of
the School has improved or diminished. The causes of this change may be the result of many factors,
some financial, and some not. Non-financial factors include the property tax base of the School’s resident
districts, current laws in New Jersey concerning revenue growth, facility condition, required educational
programs and other factors.

In the Statement of Net Position and the Statement of Activities, the School is divided into two distinct
kinds of activities:

% Governmental Activities — All of the School’s programs and services are reported here including,
but not limited to, instruction, support services, operation and maintenance of plant facilities, pupil
transportation and extracurricular activities.

% Business — Type Activities — This service is provided on a charge for goods or services basis to
recover all the expense of the goods or services provided. The Food Service, Summer Enrichment
and Before and After Care enterprise funds are reported as business activity.

Reporting the School’s Most Significant Funds
Fund Financial Statements

The analysis of the School’s major (all) funds begins on page 22. Fund financial reports provide detailed
information about the School’s major funds. The School uses many funds to account for a multitude of
financial transactions. However, these fund financial statements focus on the School’s most significant
funds. The School’s major governmental funds are the General Fund and Special Revenue Fund.

Governmental Funds

The School’s activities are reported in governmental funds, which focus on how money flows into and out
of those funds and the balances left at year-end available for spending in the future years. These funds are
reported using an accounting method called modified accrual accounting, which measures cash and all
other financial assets that can readily be converted to cash. The governmental fund statements provide a
detailed short-term view of the School’s general government operations and the basic services it provides.
Governmental fund information helps you determine whether there are more or fewer financial resources
that can be spent in the near future to finance educational programs. The relationship (or differences)
between governmental activities (reported in the Statement of Net Position and the Statement of
Activities) and governmental funds is reconciled in the financial statements.
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Enterprise Fund

The enterprise fund uses the same basis of accounting as business-type activities; therefore these
statements are essentially the same.

The School as a Whole
Recall that the Statement of Net Position provides the perspective of the School as a whole.

Table 1 provides a summary of the School’s net position for the years ended 2018 and 2017 in accordance
with GASB Statement 34. The following net position comparisons are for the years ended in 2018 and
2017.
Table 1 |
Net Position

2018 2017
Assets
Cash and Cash Equivalents $ 429,134 $ 318,136 |
Receivables, Net 170,177 330,323 |
Capital Assets, Net 939,078 945,957
Total Assets 1,538,389 1,594,416
Deferred Outflows of Rescources 191,118 261,337
Liabilites
Accounts Payable 20,915 33,922
Unearned Revenue 32
Due to Other Governments 80,973 224,900
Net Pension Liability 124,610 154,989
Total Liabilities 226,530 413,811
Deferred Inflows of Rescources 207,903 234,119
Net Position
Invested in capital assets, net of debt 939,078 945,957
Restricted - Escrow Fund 75,000 60,000
Unrestricted 280,996 201,866
Total Net Position $ 1,295,074 $ 1,207,823
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Table 2 shows the changes in net position from fiscal years 2018 and 2017, in accordance with GASB
Statement 34. The following comparison of changes in net position, represent data for the years ended in
2018 and 2017.

Teble2
(hanges inNet Position
2018 2017
Revenues
Programs Revenues
Charges for services $ 62253 $ 44,615
Operating grants and contributions 667,433 640,988
General Revenues
Property taxes 1,180,220 963,654
Geants and entiflerrents 1,606,953 1,684,874
Miscellaneous 21,036 11,252
Total Revenues 3,597,895 3,345,383
Program Expenses
Indriction 1,095,489 1,085,305
Support Services
Health Benefits 108,330 122,090
School Administration 791,162 1,122,681
General Administration 926,871 456,898
Enployee Benefits 397,931 291,474
Enterprise Funds 134,903 132,847
Other 55,958 54,731
Total Expenses 3,510,644 3,266,026
Incarease in Net Position $ 87,251 $ 79,357

Governmental Activities

The School’s total revenue for the fiscal year ended June 30, 2018 was $3,597,895, of which net
governmental activity revenues were $3,412,839. As a charter school, voter approval for the School
operations is not required in New Jersey. Property taxes made up 34.6% of revenues for governmental
activities of The Kingdom Charter School of Leadership school. Federal, State and Local grants
accounted for 65.1% and other revenue made up .3%. The school’s total expenses were $3,510,644, of
which the net cost of governmental activity expenses were $2,822,528 or 80.4%. In addition,
instructional expenses comprises 32.5% of governmental expenses, while support services made up
65.9% and the remaining 1.6% represents depreciation.
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The Statement of Activities shows the cost of program services and the charges for services and grants
offsetting those services. Table 3 shows the total cost of services and the net cost of services. The net
cost shows the financial burden that was placed on the School’s resident district taxpayers by each of
these functions.

Table 3

Total Cost of NetCostof  Total Costof  Net Cost of
Services 2018  Services 2018 Services 2017 Services 2017

Instruction $  1,095489 % 1,095,489 $ 1,085,305 $ 1,085,305
Support services
Health Services 108,330 108,330 122,090 122,090
School Administrative Services 791,162 681,026 1,122,681 1,029,527
General and Business Administrativ 926,871 926,871 456,898 456,898
Employee Benefits 397,931 (45,146) 291,474 (160,350)
Other 55,958 55,958 54,731 54,731
Total Expenses $ 3,375741 $ 2,822,528 $§ 3,133,179 2,588,201

Instruction expenses include activities directly dealing with the teaching of pupils and the interaction
between teacher and student, including extracurricular activities.

Pupils and instructional staff include the activities involved with assisting staff with the content and
process of teaching to students, including curriculum and staff development.

General administration, school administration and business include expenses associated with
administrative and financial supervision of the School.

Operation and maintenance of facilities activities involve keeping the school grounds, buildings and
equipment in an effective working condition.

Curriculum and staff development includes expenses related to planning, research, development and
evaluation of support services, as well as the reporting of this information internally and to the public.

Pupil transportation includes activities involved with the conveyance of students to and from school, as
well as to and from school activities, as provided by state law.

Extracurricular activities includes expenses related to student activities provided by the School which are
designated to provide opportunities for students to participate in school events, public events, or a

combination of these for the purposes of motivation, enjoyment and skill improvement.

Interest and fiscal charges involve the transactions associated with the payment of interest and other
related charges to liabilities of the School.

Other includes unallocated depreciation and amortization.
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Business-Type Activities

Revenues for the School’s business-type activities (food service program and extended day program)
were comprised of charges for services.

7

¢ The Food Service Program received a Board subsidy of $8,583 during the 2017-18 school year, to
offset the excess of expenses over revenues. Total food service costs were $99,507.

>

¢ Charges paid by patrons for daily food services were $7,324.

% Extended Day revenues were $67,625 and Extended Day expenses were $27,544.

R/
°o

Summer Enrichment revenues were $17,924 and Summer Enrichment expenses were $7,852.

*

0‘0

The School’s Funds

Information about the School’s major funds starts on page 22. These funds are accounted for using the
modified accrual basis of accounting. All governmental funds (i.e., general and special revenue funds
presented in the fund-based statements) had total revenues of $3,037,115 and expenditures of $2,970,931.
The net positive change in the General Fund balance, after transfers to other funds, was 57,601. This
result shows that the School was able to meet current operating costs, without the need for additional
funds.

As demonstrated by the various statements and schedules included in the financial section of this report,
the School continues to meet its responsibility for sound financial management. The following schedules
present a summary of the revenues of the governmental funds (excluding capital projects) for the fiscal
year ended June 30, 2018, and the amount and percentage of increases and decreases in relation to prior
year revenues.

Increase/ Percent

Percent (Decrease) Increase
Revenue Amount of Total from2017  (Decrease)
Local Sources $ 1,201,256 39.6% $ 44,456 3.8%
State Sources 1,725,723 56.8% 40,849 2.4%
Federal Sources 110,136 3.6% 16,982 18.2%
Total $ 3,037,115 100% $ 102,287 3.5%

The increase in Local Sources is attributed to a, increase in the local tax levy from sending districts of
$24.,413 and other miscellaneous revenue of $20,043.

The increase in State Sources is due to an increase in on-behalf pensions and social security
reimbursements of $63,554, offset by decrease of the state share in the local tax levy of $5,461 and
categorical state aid of $17,244.

The increase in Federal Sources represents the net increase in various federal awards.
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The following schedule presents a summary of general fund and special revenue fund expenditures for
the fiscal year ended June 30, 2018, and the amount and percentage of increases and decreases in
relation to prior year expenditures.

Increase/ Percent

Percent (Decrease) Increase
Expenditures Amount of Total from 2017  (Decrease)

Current:

Instruction $ 1,095,489 36.9% $ 10,184 0.9%
Health Services 108,330 3.6% (13,760) -11.3%
Child Study Team 34,438 1.2% 34,438 100.0%
General Administrative Expenses 926,871 31.2% 469,973 102.9%
School Administrative Expenses 756,724 25.5% (365,957) -32.6%
Capital Outlay 49,079 1.6% (25,241) -34.0%
Total $ 2,970,931 100% $ 109,637 3.8%

The overall increase in Instructional expenditures was the result of an increase in salaries of $14,504,
offset by a decrease in undistributed expenditures of $4,320.

The Health Services expenditures decreased by $13,760 and Child Study Team expenses were
$34,438.

General and School Administrative expenditures had a net increase of $104,016, resulting in a total
increase of $124,694 in Support Service expenses.

The capital outlay expenditures are attributed to building improvements, which decreased by $25,241.

General Fund Budgeting Highlights

The School’s Budget is prepared according to New Jersey law, and is based on accounting for certain
transactions on a basis of modified accrual and encumbrance accounting. The most significant
budgeted fund is the General Fund.

During the course of the fiscal year 2018, the School amended its General Fund budget as needed.
The School uses program based budgeting and the budgeting systems are designed to tightly control
total program budgets but provide flexibility for program management.

+» Staffing based on student needs.

¢ Costs for student transportation both in regular education and special education.
¢ Costs for maintenance and operations

¢ Changes in appropriations to prevent budget overruns.
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While the School’s final budget for the general fund anticipated that revenues and expenditures would
roughly equal, the actual results for the year show an excess of $57,601 in revenue over expenditures.

*

% Actual revenues were $16,152 less than expected, excluding on behalf state aid of $256,589.
This revenue variance was driven by the actual enrollment.

% The actual expenditures were lower than expected in various line items, in the total amount of
$139,281, excluding the on-behalf social security and TPAF pension contribution state aid
payments of $256,589 per Exhibit C-1. This indicated that expenditures were made within the
budget, with positive variances in General and School Administration totaling $103,705.

% The general fund also made transfers to the Food Service program during the 2017-18 School
Year, in the amount of $8,583.

Capital Assets

At the end of the fiscal year 2018, the School had $939,078 invested in a building, leasehold
improvements, machinery and equipment. Table 4 shows fiscal 2018 balances compared to 2017.

Table 4
Capttal Assets (Net of Depreciation) at June 30

2018 2017
Buikding Inprovements $ 166822 $ 135,719
Machinery and Equiprment NIV BE7
Building 740,134 766,567
Totals $ 939,078 $ 945957

Overall capital assets decreased $6,879 from fiscal year 2017 to fiscal year 2018. The increase was
attributed to the addition and adjustment of depreciable assets of $49,079, offset by depreciation expense
of $55,958.

Operating Leases

The School currently leases two copiers. Future minimum lease payments for each copier can be found in
Note 14 of the Notes to Financial Statements.
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For the Future

The Kingdom Charter School of Leadership will continue to enhance its financial position and its
academic position, as it has over the past year. The school is striving to be the most academically
successful public school in Gloucester Township, and will continue to invest in its programming and
facilities as it continues to make significant strides toward that goal.

Contacting the School’s Financial Management

This financial report is designed to provide our citizens, taxpayers and oversight entities with a general
overview of the School’s finances and to show the School’s accountability for the money it receives. If
you have questions about this report or need additional information please contact Riscee Langhorne,
Administrator/Board Secretary at The Kingdom Charter School of Leadership at 121 West Church Street,
Blackwood, New Jersey 08012.



BASIC FINANCIAL STATEMENTS




CHARTER SCHOOL - WIDE FINANCIAL STATEMENTS

The statement of net position and the statement of activities display information about the School.
These statements include the financial activities of the overall School, except for fiduciary activities.
Eliminations have been made to minimize the double-counting of internal activities. These statements
distinguish between the governmental and business-type activities of the School.
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EXHIBIT A-1
THE KINGDOM CHARTER SCHOOL OF LEADERSHIP
STATEMENT OF NET POSITION
JUNE 30,2018
Governmental  Business-type
Activities Activities Total
ASSETS
Cash and Cash Equivalents $ 338,702 $ 90,432 § 429,134
Receivables, Net 164,171 6,006 170,177
Capital Assets, Net (Note 5): 939,078 939,078
Total Assets 1,441,951 96,438 1,538,389
DEFERRED OUTFLOWS OF RESOURCES:
Deferred Pension Outflow 191,118 191,118
LIABILITIES
Accounts Payable 17,583 3,332 20,915
Due to Other Governments 80,973 80,973
Unearned Revenue 32 32
Non-Current Liabilities:
Net Pension Liability 124,610 124,610
Total Liabilities 223,166 3,364 226,530
DEFERRED INFLOWS OF RESOURCES:
Deferred Pension Inflow 207,903 207,903
NET POSITION
Invested in Capital Assets, Net of Related Debt 939,078 939,078
Restricted:
Escrow Fund 75,000 75,000
Unrestricted 187,922 93,074 280,996
Total Net Position $ 1,202,000 $ 93,074 $ 1,295,074

The accompanying Notes to Financial Statements are an integral part of this statement.
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EXHIBIT A-2

THE KINGDOM CHARTER SCHOOL OF LEADERSHIP
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2018

Net (Expense) Revenue and

Program Revenues Changes in Net Position
Charges Operating Business-
for Grants and  Governmental type

Functions/Programs Expenses Services  Contributions Activities Activities Total
Governmental Activities:

Instruction:

Regular $ 1,095489 $ 3 $  (1,095,489) % $ (1,095489)

Support Services:

Health Services 108,330 (108,330) (108,330)

School Administrative Services 791,162 110,136 (681,026) (681,026)

Employee Benefits 397,931 443,077 45,146 45,146

General and Business Administrative Services 926,871 (926,871) (926,871)
Unallocated Depreciation 55,958 (55,958) (55,958)

Total Governmental Activities 3,375,741 553,213 (2,822,528) (2,822,528)
Business-type Activities:
Food Service 99,507 7,324 83,600 (8,583) (8.583)
Before and After Care 27,544 37,005 30,620 40,081 40,081
Summer Enrichment 7,852 17,924 10,072 10,072
Total Business-type Activities 134,903 62,253 114,220 41,570 41,570
Total Primary Government $ 3510644 $ 62253 §$ 667433 §  (2,822,528) % 41,570 $§ (2,780,958)
General Revenues:
Taxes:

Property Taxes, Levied for General Purposes, net $ 1,180,220 $ $ 1,180,220
Federal and State Aid Not Restricted 1,666,953 1,666,953
Investment Earnings 113 113
Miscellaneous 20,923 20,923
Transfers (8,583) 8,583

Total General Revenues, Special Items, Extraordinary Items and Transfers 2,859,626 8,583 2,868,209
Change in Net Position 37,008 50,153 87,251

Net Position—DBeginning 1,164,902 42,921 1,207,823
Net Position—Ending $ 1,202,000 $ 93,074 § 1,295,074

The accompanying Notes to Financial Statements are an integral part of this statement.




FUND FINANCIAL STATEMENTS

The Individual Fund statements and schedules present more detailed information for the individual fund in a
format that segregates information by fund.



GOVERNMENTAL FUNDS
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EXHIBIT B-1
THE KINGDOM CHARTER SCHOOL OF LEADERSHIP
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2018
Special Total
General Revenue Governmental
Fund Fund Funds
ASSETS
Cash and Cash Equivalents $ 292,903 8,481 § 301,384
Interfund Receivable 44,459 44,459
State Aid Receivable 164,171 164,171
Total Assets $ 501,533 8,481 $ 510,014
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts Payable $ 16,243 1,340 $ 17,583
Interfund Payable 7,141 7,141
Due to Other Governments 80,973 80,973
Total Liabilities 97,216 8,481 105,697
Fund Balances:
Restricted
Escrow Fund 75,000 75,000
Unassigned, Reported in:
General Fund 329,317 329,317
Total Fund Balances 404,317 404,317
Total Liabilities and Fund Balances $ 501,533 8,481
Amounts reported for governmental activities in the statement of
net position (A-1) are different because:
Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds. The cost
of the assets is $1,172,587 and the accumulated depreciation
is $233,509 (Note 5). 939,078
Long Term Net Pension Liability (124,610)
Deferred Pension Outflows 191,118
Deferred Pension Inflows (207,903)
Net position of governmental activities $ 1,202,000

The accompanying Notes to Financial Statements are an integral part of this statement.
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THE KINGDOM CHARTER SCHOOL OF LEADERSHIP

EXHIBIT B-2

STATEMENT OF REVENUES, EXPENDITURES., AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 201

REVENUES

Local Sources:
Local Tax Levy
Investment Earnings
Miscellaneous

Total - Local Sources
State Sources
Federal Sources

Total Revenues

EXPENDITURES
Current:
Regular Instruction
Support Services:
Health Services
Child Study Team
Other Administrative Services
School Administrative Services
Capital Outlay

Total Expenditures

Excess (Deficiency) of Revenues
Over Expenditures

OTHER FINANCING SOURCES (USES)
Transfer to Food Service Fund
Total Other Financing Sources and Uses

Net Change in Fund Balances
Fund Balance—July 1

Fund Balance—June 30

Special Total
General Revenue Governmental
Fund Fund Funds
$ 1,180,220 §$ $ 1,180,220
113 113
20,923 20,923
1,201,256 1,201,256
1,725,723 1,725,723
110,136 110,136
2,926,979 110,136 3,037,115
1,095,489 1,095,489
108,330 108,330
34,438 34,438
816,735 110,136 926,871
756,724 756,724
49,079 49,079
2,860,795 110,136 2,970,931
66,184 66,184
(8,583) (8,583)
(8,583) (8,583)
57,601 57,601
346,716 346,716
$ 404,317 $ $ 404,317

The accompanying Notes to Financial Statements are an integral part of this statement.
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EXHIBIT B-3
THE KINGDOM CHARTER SCHOOL OF LEADERSHIP
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2018

Total net change in fund balances - governmental funds (from B-2) $ 57,601

Amounts reported for governmental activities in the statement
of activities (A-2) are different because:

Pension Contributions are reported in governmental funds as expenditures. However, in the statement
of activities, the contributions are adjusted for actuarial valuation adjustments, including service and |
interest costs, administrative costs, investment returns, and experience/assumption. This is the amount |
by which net pension liability and deferred inflows/outflows related to pension changed during the period. (13,624)

Capital outlays are reported in governmental funds as expenditures. However, in