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UNION COUNTY

TEAMS B

CHARTER SCHOOL
515-517 W. 4™ Street
Plainfield, NJ 07060
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October 1, 2018

Board of Trustees

Union County TEAMS Charter School
County of Union

Plainfield, New Jersey 07060

Enclosed herewith please find the Comprehensive Annual Financial Report (“CAFR”) of the
Union County TEAMS Charter School (“UCTCS”) for fiscal year 2017-2018.

The CAFR includes the Basic Financial Statement of the Charter School, prepared in accordance
with  Governmental Accounting Standards Board (GASB) Statement 34. The UCTCS
Administration utilizes this reporting model because we believe it provides the most useful
financial and statistical information appropriate to the operational needs of our managerial
structure.

This annual report is designed to provide the taxpayers of Union County with comprehensive
operational and financial data in a fairly straightforward presentation that enables a clear
understanding of the UCTCS operations, administration, and financial affairs. To that end, and to
the best of our knowledge and belief, the data presented in this report is accurate in all material
aspects, and is reported in a manner that presents fairly the financial position and results of
operations of UCTCS.

The CAFR is presented in four (4) sections as follows:

1. The Introductory Section; which includes a Table of Contents, Letter of Transmittal, List
of Principal Officials, and an Organization Chart;

2. The Financial Section; which includes the Independent Auditors’ Report, the
Management’s Discussion and Analysis, Basic Financial Statements, Notes Providing a
Financial Position and Operating Results Overview, and Other Schedules providing
budgetary information;

3. The Statistical Section; which includes Selected Economic and Demographic
Information, Financial Trends, and the Fiscal Capacity of UCTCS;



4. The Single Audit Section; which confirms that UCTCS is in conformity with the provisions
of the Single Audit Act Amendments of 1996, as amended, the U.S. Office of Management
and Budget (OMB) Circular A-133, “Audits of States, Local Governments and Non-Profit
Organizations, and the New Jersey State Office of Management and Budget (OMB)
Circular 04-04, “Single Audit Policy for Recipients of Federal Grants, State Grants, and
State Aid”. Information related to this single audit, including the independent auditors’
report on the internal control and compliance with applicable laws, regulations, contracts
and grants, along with findings and questioned costs, are included in the single audit
section of this report.

Charter School Organization

A Board of Trustees (“Board”) comprised of five (5) appointed members serves as the Governing
Body and Policymaker for UCTCS. The Board adopts an annual operating budget, and
reviews/approves all expenditures against the adopted budget. This process serves as the
method through which the Board exercises its authority and fiscal responsibility for the budgetary
allocations and disbursements of taxpayer dollars that fund the school operations.

The Executive Director/Founder is the Chief Executive Officer (‘CEQ”) of UCTCS, responsible to
the Board for overall direction and management of the administrative, educational and support
services of the school.

The School Business Administrator is the Chief Financial Officer (“CFO”) of UCTCS, responsible
to the Board for all fiscal operational and budget management activities, including purchasing and
procurement, issuing warrants in payment of liabilities incurred by UCTCS, acting as custodian of
all UCTCS funds, investing idle funds as permitted by NJ law, and maintaining all financial
records.

Reporting Entity and Its Services

UCTCS is an independent reporting entity within the criteria adopted by the Government Auditing
Standards Board (“GASB”) as established by GASB Statement No. 14. All funds and account
groups of UCTCS are included in this report. The UCTCS Board of Trustees constitutes the
UCTCS reporting entity.

UCTCS provides a full range of educational programs and services appropriate to grade levels
Kindergarten through Grade 12. These programs and services include the standard curriculum,
special education, basic skills instruction, a gifted and talented protocol and extra-curricular
activities. In concert with our expanded charter that incorporates Grades 9 thru 12, the school
provides a comprehensive high school program specifically focused on college preparatory and
leadership courses, while maintaining a “Built Environment” theme that encompasses
Technology, Engineering, Architecture, Mathematics and Science.

UCTCS completed the 2017-2018 school year with an average daily enroliment (ADE) of 388.8
students, attaining and maintaining a 97.2% level of the Original Budget enrollment projection.
Average daily attendance for the school year was at 94% of enroliment.



Economic Condition and Outlook

The NJDOE Office of Charter Schools utilizes a comprehensive Performance Framework,
incorporating key fiscal standards for assessing the fiscal fitness of the charter school. The
objective of this framework is to provide information about the fiscal performance of the school
and its prospective sustainability. The fiscal evaluative standards are categorized as Near Term
Indicators and Sustainability Indicators, with each category being comprised of distinct
financial measurements that are quantitative as well as qualitative towards assessing the financial
health of the charter school.

The Near-Term Indicators of Current Ratio, Unrestricted Cash, Enrollment Variance and Default
continue to position UCTCS as being exemplary in performance, with all areas of measurement
significantly meeting or exceeding benchmark guidelines set forth in the Performance
Framework. For example, Current Ratio reflects at 9.92 against a benchmark of >1.1;
Unrestricted Cash measures at 135.14 days in comparison to a benchmark threshold of 30-60
days, with actual average daily enroliment of 97.2% exceeding the benchmark of >95%.

The Sustainability Indicators of Total Margin, Debt to Asset Ratio, Cash Flow and Debt Service
Coverage Ratio also continue to reflect exemplary performance, with all key areas of
measurement significantly meeting or exceeding benchmark guidelines. Specifically, Debt to
Asset Ratio at less than .15 when compared to the benchmark threshold of <9 was outstanding;
Cash Flow increased by $866,758 when compared to year-end 2017; and the like.

As all performance indicators show, a significantly favorable financial position continued at UC

Teams, with highly noticeable improvement in all applicable Near Term and Sustainability
Indicators, particularly those correlated to quick ratio analyses and management.

Internal Accounting Controls

The Board of Trustees is responsible for establishing and maintaining an internal control structure
designed to ensure that the assets of the Charter School are protected from loss, theft, or misuse,
along with ensuring that adequate accounting data is compiled to allow for the preparation of
financial statements in accordance with generally accepted accounting principles (“GAAP”). The
internal control structure is designed to provide reasonable assurances that these objectives are
met. The concept of reasonable assurance recognizes that (1) the cost of a control should not
exceed the benefits likely to be derived from such control; and (2) the valuation of costs and
benefits requires estimates and judgment by management.

As a recipient of Federal and State financial assistance, UCTCS is also responsible for
establishing an internal control structure to ensure compliance with applicable laws and
regulations related to those programs. This internal control structure is subject to periodic
evaluation by UCTCS management.



As part of the Single Audit described herein above, tests are made to assure the adequacy of
the internal control structure, including that portion related to Federal and State financial
assistance programs, as well as to determine that UCTCS has complied with applicable laws,
regulations, contracts, and grants.

Budgetary Controls

In addition to internal accounting controls, UCTCS maintains budgetary controls. The objective of
such budgetary controls is to ensure compliance with legal provisions embodied in the annual
appropriated budget. Compartments of the annual appropriated budget are adopted separately
for the General Fund and the Special Revenue Fund. The final budget, as amended for the fiscal
year, is reflected in the Financial Section of the CAFR.

An encumbrance accounting system is used to record outstanding purchase commitments on a
departmental expense/line item basis. Open encumbrances at the end of the fiscal year are either
cancelled or included as re-appropriations of fund balance in the subsequent fiscal year.

Cash Management

State statute, in large part, guides the UCTCS investment policy, as detailed in “Notes to the
Financial Statement”. UCTCS utilizes a cash management protocol which requires it to deposit
funds in public depositories that are protected from loss under the provisions of the Governmental
Unit Deposit Protection Act (“GUDPA”).

GUDPA was enacted in 1970 to protect Government units from loss of funds on deposit with a
failed banking institution. The law requires governmental units to deposit public funds only in
depositories located in New Jersey, where the funds are secured in accordance with the Act.

Risk Management

UCTCS carries various forms of insurance, including but not limited to general liability, workers
compensation, and the like.

Other Information

Independent Audit

State statutes require an annual audit to be conducted by independent certified public
accountants or registered municipal accountants. In accordance with this requirement, the Board
appointed the accounting firm of Meshinsky & Associates, LLC as independent auditors.

In addition to meeting the requirements set forth in State statutes, the annual audit was designed
to meet the requirements of the Single Audit Act of 1984 and the Single Audit Act Amendment of
1996 and the related OMB Circular A-133, “Audits of State, Local Governments and Non-Profit
Organizations”, and New Jersey Circular Letter of 04-04 OMB, Single Audit for Recipients of
Federal Grants, State Grants, and State Aid”. The auditor's report on the basic financial
statements and specified required supplemental information is included in the Financial Section
of this report. The auditor’s report related specifically to the single audit is included in the Single
Audit Section of this report.



On behalf of the citizens and taxpayers of Union County, we would like to acknowledge the
commitment of the UCTCS Board of Trustees towards providing sound managerial policy and
fiscal accountability for the charter school, and to express our appreciation for their on-going
support towards continued development and enhanced management of its educational programs
and financial operations.

Respectfully Sybiitted,

@@Zﬁ ﬁ:ﬁﬂm«(ﬁ@ N

Otis A. Rithatdson, MBA, PhD, CSBA
Executive Director/ Founder School Business Administrator
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MESHINSKY &
ASSOCIATES LLC

CERTIFIED PUBLIC ACCOUNTANTS,
CONSULTANTS & INDEPENDENT TRUSTEES

Independent Auditor’s Report

Honorable President

Members of the Board of Trustees
Union County TEAMS Charter School
County of Union

Plainfield, New Jersey

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of the
Union County TEAMS Charter School (Charter School), in the County of Union, State of New
Jersey, as of and for the fiscal year ended June 30, 2018, and the related notes to the financial
statements, which collectively comprise the Charter School’s basic financial statements as listed
in the table of contents.

Management’s Responsibility for the Financial Statements

The Charter School’'s management is responsible for the preparation and fair presentation of
these financial statements in accordance with accounting principles generally accepted in the
United States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audit contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and audit
requirements as prescribed by the Office of Finance, Department of Education, State of New
Jersey. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.
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Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the Union County TEAMS, in the
County of Union, State of New Jersey, as of June 30, 2018, and the respective changes in the
financial position and, where applicable, cash flows thereof for the year then ended in accordance
with accounting principles generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management’s Discussion and Analysis and Budgetary Comparison Information starting on
pages 14 and 66, respectively, be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical
context. We have applied certain limited procedures to the required supplementary information
in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s response to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because
the limited procedures do not provide us with sufficient evidence to express an opinion or provide
any assurance.

Supplementary and Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Charter School's basic financial statements. The accompanying
supplementary information such as the combining and individual fund financial statements and
schedules of expenditures of federal awards and state financial assistance, as required by in the
U.S. Office of Management and Budget (OMB) Compliance Supplement and the New Jersey
Circular 15-08 OMB State Aid/Grant Compliance Supplement respectively; and the other
information, such as the introductory and statistical sections are presented for purposes of
additional analysis and are not a required part of the basic financial statements.

The combining and individual nonmajor fund financial statements and schedules of expenditures
of federal awards and state financial assistance are the responsibility of management and were
derived from and relate directly to the underlying accounting and other records use to prepare
the basic financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the combining and individual non-major
fund financial statements and schedules of expenditures of federal awards and state financial
assistance are fairly stated, in all material respects, in relation to the basic financial statements
as a whole.
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The introductory and statistical sections have not been subjected to the auditing procedures
applied in the audit of the basic financial statements, and accordingly, we do not express an
opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards and the Division of Finance,
Department of Education, State of New Jersey

In accordance with Government Auditing Standards, we have also issued our report dated
February 25, 2019 on our consideration of the Union County TEAMS Charter School’s internal
control over financial reporting and our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters.

The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal
control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and the Division of Finance,
Department of Education, State of New Jersey in considering the Charter School’s internal control
over financial reporting and compliance.

Meshinsky & Associates LLC, CPA’s

e /?4«447

Philip T. Meshinsky

Licensed Public-School Accountant
No. CS00233400

Meshinsky & Associates LLC, CPA’s
Union, New Jersey

February 25, 2019
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UNION COUNTY TEAMS CHARTER SCHOOL
PLAINFIELD, NEW JERSEY

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2018
UNAUDITED

The discussion and analysis of Union County TEAMS Charter School’s financial performance
provides an overall review of the Charter School’s financial activities for the fiscal year ended
June 30, 2018. The intent of this discussion and analysis is to look at the Charter School’s financial
performance as a whole; readers should also review the basic financial statements and notes to
enhance their understanding of the Charter School’s financial performance. Certain comparative
information between the current year (2017 to 2018) and the prior year (2016 to 2017) is required
to be presented in the MD&A.

Financial Highlights
Key financial highlights for 2018 are as follows:

% General revenues accounted for $5,669,697 in revenue or 87% percent of all
revenues. Program specific revenues in the form of charges for services and operating
grants and contributions accounted for $818,926 or 13% percent of total revenues of
$6,488,623.

% The Charter School had $6,105,473 in expenses; only $818,926 of these expenses
were offset by program specific charges for services, grants or contributions. General
revenues of $5,669,697 were not adequate to provide for these programs.

% Among governmental funds, the General Fund had $5,550,695 in revenues and
$4,985,604 in expenditures. The General Fund’s fund balance increased $565,091
from 2017. This increase was anticipated by the Board of Trustees.

Using this Comprehensive Annual Financial Report (CAFR)

This annual report consists of a series of financial statements and notes to those statements.
These statements are organized so the reader can understand Union County TEAMS Charter
School as a financial whole, an entire operating entity. The statements then proceed to provide
an increasingly detailed look at specific financial activities.

The Statement of Net Position and Statement of Activities provide information about the activities
of the whole Charter School, presenting both an aggregate view of the Charter School’s finances
and a longer-term view of those finances. Fund financial statements provide the next level of
detail. For governmental funds, these statements tell how services were financed in the short-
term as well as what remains for future spending. The fund financial statements also look at the
Charter School’'s most significant funds with all other non-major funds presented in total in one
column. In the case of Union County TEAMS Charter School, the General Fund is by far the most
significant fund.
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UNION COUNTY TEAMS CHARTER SCHOOL
PLAINFIELD, NEW JERSEY

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2018
UNAUDITED
(CONTINUED)

Reporting the Charter School as a Whole
Statement of Net Position and the Statement of Activities

While this document contains the large number of funds used by the Charter School to provide
programs and activities, the view of the Charter School as a whole looks at all financial
transactions and ask the question, “How did we do financially during 2016?” The Statement of
Net Position and the Statement of Activities answer this question. These statements include all
assets and liabilities using the accrual basis of accounting similar to the accounting used by most
private-sector businesses. This basis of accounting takes into account all of the current year’s
revenues and expenses regardless of when cash is received or paid.

Statement of Net Position and the Statement of Activities (Continued)

These two statements report the Charter School’s net position and changes in that position. This
change in net position is important because it tells the reader that, for the Charter School as a
whole, the financial position of the Charter School have improved or diminished. The causes of
this change may be the result of many factors, some financial and some not. Non- financial factors
include current laws in New Jersey restricting revenue growth, facility condition, required
educational programs and other factors.

In the Statement of Net Position and the Statement of Activities, the Charter School is divided into
two kinds of activities:

% Governmental Activities — All of the Charter School’s programs and services are
reported here including instruction, administration, support services and capital outlay.

+ Business-Type Activities — These services are provided on a charge for goods or
services basis to recover all the expenses of the goods or services provided. The Food
Service enterprise fund is reported as a business activity.
Reporting the Charter School’s Most Significant Funds
Fund Financial Statements
Fund financial reports provide detailed information about the Charter School’s funds. The Charter

School uses many funds to account for a multitude of financial transactions. The Charter School’s
governmental funds are the General Fund and Special Revenue Fund.
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UNION COUNTY TEAMS CHARTER SCHOOL
PLAINFIELD, NEW JERSEY

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2018
UNAUDITED
(CONTINUED)

Governmental Funds

The Charter School’s activities are reported in governmental funds, which focus on how money
flows into and out of those funds and the balances left at year-end available for spending in the
future years. These funds are reported using an accounting method called modified accrual
accounting, which measures cash and all other financial assets that can readily be converted to
cash. The governmental fund statements provide a detailed short-term view of the Charter
School’s general government operations and the basic services it provides. Governmental fund
information helps the reader determine whether there are more or fewer financial resources that
can be spent in the near future to finance educational programs. The relationship (or differences)
between governmental activities (reported in the Statement of Net Position and the Statement of
Activities) and governmental funds are reconciled in the financial statements.

Proprietary Fund

The proprietary fund uses the same basis of accounting as business-type activities; therefore,
these statements are essentially the same.

Notes to the Basic Financial Statements

The notes provide additional information that is essential to a full understanding of the data
provided in the Charter School-wide and fund financial statements. The notes to the basic
financial statements can be found starting on page 36 of this report.

The Charter School as a Whole

Recall that the Statement of Net Position provides the perspective of the Charter School as a
whole. Net position may serve over time as a useful indicator of a government’s financial position.

The Charter School’s financial position is the product of several financial transactions including
the net results of activities.

The Charter School’'s combined net position were $583,847 for 2018 and $200,697 for 2017.
Governmental Activities

The Charter School’s total revenues were $5,788,378 for 2018 and $5,678,834 for 2017, this
includes $407,095 for 2018 and $364,937 for 2017 of state reimbursed TPAF social security and

pension contributions.

The total cost of all program and services was $5,409,456 for 2018 and $5,589,161 for 2017.
Instruction comprises 56% for 2018 and 48% for 2017 of Charter School expenditures.
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Governmental Activities (Continued)

The Statement of Activities shows the cost of program services and the charges for services and
grants offsetting those services. Instruction expenses include activities directly dealing with the
teaching of pupils and the interaction between teacher and student, including extracurricular
activities.

Administration includes expenses associated with administrative and financial supervision of the
Charter School.

Support services include the activities involved with assisting staff with the content and process
of teaching to students, including curriculum and staff development and the costs associated with
operating the facility.

Capital Outlay represents instructional and/or non-instructional equipment purchased and is
capitalized when such equipment is over the $2,000 threshold.

Business-Type Activities

Revenues for the Charter School’'s business-type activities (food service program) were
comprised of charges for services and federal and state reimbursements.
% Food service receipts exceeded expenditures by $4,228 for 2018 and expenditures
exceeded revenues by $1,890 for 2017.

% Charges for services represent $23,622 for 2018 and $22,529 for 2017 of revenue.
This represents amounts paid by patrons for daily food.

+ Federal and state reimbursements for meals, including payments for free and reduced
lunches and breakfast, and state snack program were $163,580 for 2018 and
$168,996 for 2017.

The Charter School’s Funds

All governmental funds (i.e., general fund and special revenue fund presented in the fund- based
statements) are accounted for using the modified accrual basis of accounting. Total revenues
amounted to $5,788,378 for 2018 and $5,678,834 for 2017 and expenditures were
$5,223,287 for 2018 and $5,250,233 for 2017. The net change in fund balance was most
significant in the general fund, an increase of $565,091 for 2018 and an increase of $428,601 for
2017.
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The Charter School’s Funds (Continued)

As demonstrated by the various statements and schedules included in the financial section of this
report, the Charter School continues to meet its responsibility for sound financial management.
The following schedules present a summary of the revenues of the governmental funds for the
fiscal year ended June 30, 2018, and the amount and percentage of increases and decreases in
relation to prior year revenues.

Increase/ Percent of
Percent of (Decrease) Increase/
Revenues Amount Total From 2017 (Decrease)
Local Sources $ 1,065,861 18.41% $ 63,506 6.34%
State Sources 4,484,834 77.48% 32,148 0.72%
Federal Sources 237,683 4.11% 13,890 6.21%
Total $ 5,788,378 100.00% $ 109,544

The following schedule represents a summary of general fund and special revenue fund
expenditures for the fiscal year ended June 30, 2018, and the percentage of decreases and
decreases in relation to prior year amounts.

Increase/ Percent of
Percent of (Decrease) Increase/
Expenditures Amount Total From 2017 (Decrease)
Instruction $ 2,287,377 43.79% % 55,222 2.47%
Administration 1,710,332 32.74% (423,606) (19.85%)
Support Services 1,225,578 23.47% 341,438 38.62%
Total $ 5,223,287 100.00% $ (26,946)

Changes in expenditures were the results of varying factors. Current expense decreased due to
reductions in staff and medical costs.

General Fund Budgeting Highlights

The Charter School’'s budget is prepared according to New Jersey law, and is based on
accounting for certain transactions on a basis of cash receipts, disbursements, and
encumbrances. The most significant budgeted fund is the General Fund.

19



UNION COUNTY TEAMS CHARTER SCHOOL
PLAINFIELD, NEW JERSEY

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2018
UNAUDITED
(CONTINUED)

Over the course of the year, the Charter School revised the annual operating budget in
accordance with state regulations. Revisions in the budget were made to recognize revenues that
were not anticipated and to prevent over-expenditures in specific line item accounts.

Capital Assets (Net of Depreciation)

At the end of the fiscal year 2018, the Charter School had $5,382 invested in capital assets and
$7,535 for 2017.

For the Future

The Union County TEAMS Charter School is in good financial condition presently. The Charter
School is proud of its community support. A major concern is the continued enrollment growth of
the Charter School with the increased reliance on federal and state funding.

In conclusion, the Union County TEAMS Charter School has committed itself to financial
excellence for many years. In addition, the Charter School's system for financial planning,
budgeting, and internal financial controls are well regarded. The Charter School plans to continue
its sound fiscal management to meet the challenge of the future.

Contacting the Charter School’s Financial Management

This financial report is designed to provide our citizens, taxpayers, investors, and creditors with a
general overview of the Charter School’s finances and to show the Charter School’s accountability
for the money it receives. If you have questions about this report or need additional information,
contact Dr. Otis Richardson, School Business Administrator/Board Secretary at Union County
TEAMS Charter School, 515-517 West 4™ Street, Plainfield, New Jersey 07060-4225.

20



BASIC FINANCIAL STATEMENTS
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SECTION A - CHARTER SCHOOL-WIDE FINANCIAL STATEMENTS

The statement of net position and the statement of activities display information
about the Charter School. These statements include the financial activities of the
overall Charter School, except for fiduciary activities. Eliminations have been made
to minimize the double-counting of internal activities. These statements
distinguish between the governmental and business-type activities of the Charter
School.
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UNION COUNTY TEAMS CHARTER SCHOOL
Statement of Net Position
June 30, 2018

Governmental Business-Type

Activities Activities Total
ASSETS:
Cash and Cash Equivalents $ 2,048,996 $ 21,423 $ 2,070,419
Cash-Escrow 75,082 - 75,082
Interfund Receivables 33,902 - 33,902
Receivables 125,534 13,605 139,139
Security Deposits 32,283 - 32,283
Capital Assets, Net - 5,382 5,382
Total Assets 2,315,797 40,410 2,356,207
DEFERRED OUTFLOWS OF RESOURCES:
Pensions 859,272 - 859,272
Deferred Outflows of Resources 859,272 - 859,272
LIABILITIES:
Accounts Payable 54,736 13,033 67,769
Payable to Governments 169,167 - 169,167
Noncurrent Liabilities
Pensions 1,924,980 1,924,980
Total Liabilities 2,148,883 13,033 2,161,916
DEFERRED INFLOWS OF RESOURCES:
Pensions 469,716 469,716
Deferred Inflows of Resources 469,716 - 469,716
NET POSITION:
Unassigned 556,470 27,377 583,847
Total Net Position $ 556,470 $ 27377 $ 583,847

The accompanying Notes to Basic Financial Statements are an integral part of this statement.
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UNION COUNTY TEAMS CHARTER SCHOOL

Statement of Activities

For The Fiscal Year Ended June 30, 2018

Program Revenues

Net (Expense)

Revenue and Changes

in Net Position

Indirect Operating Capital Grants
Expenses Charges for Grants and and Governmental  Business-Type
Functions/Programs Expenses Allocation Services Contributions Contributions Activities Activities Total
GOVERNMENTAL ACTIVITIES:
Instruction $ 2,287,377 $ 764,449 § - $ 118,681 § - $ (2,933,145) $ - (2,933,145)
Administration 819,906 359,740 - - - (1,179,646) - (1,179,646)
Support Services 1,177,9