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Report of Independent Auditors 

Honorable President and 
Members of the Board of Education 
Township of Allamuchy School District 
County of Warren, New Jersey 

We have audited, in accordance with auditing standards generally accepted In the United States of 
. America and Government Auditing Standards Issued by the Comptroller General of the United States, 

the basic financial statements of the Board of Education of the Township of Allamuchy School District in 
the County of Warren for the year ended June 30, 2016, and have Issued our report thereon dated July 
13,2016. 

As part of our audit, we performed procedures required by the New Jersey Department of Education, 
and the findings and results thereof are disclosed on the following pages, as listed in the accompanying 
table of contents. 

This report is intended for the Information of the Township of Allamuchy Board of Education's 
management and the New Jersey Department of Education. However, this report is a matter of public 
record and its distribution is not limited. 
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Scope of Audit 

Administrative Findings - Financial, Compliance and 
Performance 

The audR covered Ihe financial transactions of the Board/School Business Administrator and Ihe 
Treasurer of School Moneys, the activities of the Board of Education and the records of the various 
funds under the auspices of Ihe Board of Education. 

Administrative Practices and Proceclurea 

InSurance 

Insurance coverage was carried In the amounts as detaUed on exhibit J-20, Insurance Schedule 
contained In the district's CAFR. 

Official Bonds 

Donna Tralnello 
James Schlessinger 

Posltlon 

Board Secretary 
Business administrator 

Amount 

$190,000.00 
190,000.00 

Business Administrator was bonded In accordance wllh provisions of Title 18A:17-32 wllhln the 
minimum limits of State Board promulgated schedules 

There Is Public Employee Dishonesty coverage with the New Jersey School Boards Association 
Insurance Group covering all other employees wIIh multiple coverage of $1,000,000.00. 

Tuition Charoes 

A comparison of tentative tuition charges and actual certlfled tuition charges for the school years 2016-
2011 was made. The actual costs were more than estimated costs. The Board made the proper 
adjustments In the school year 2011-2018 to the billings to sending dlsbicts for the Increases In per 
pupil costs In accordance wllh N.JAC. 6A:23A-3.1{F)3. 

Financial Planning. Accounting and Reporting 

Examination of Claims 

Claims paid during the period under review were examined on a test basis to determine that they are 
submitted on Board vouchers, itemized, signed by the officials as to approval for payment, 
endorsement for receipt of materials, allocated to Ihe proper accounts, charged to the proper fiscal 
period and In agreement wIIh bill list set forth In Ihe approved minutes of Ihe Board. 

The review and Inquiry Indicate good scrutiny on the part of Ihe Board and Board Of!Jclals regarding 
expenditures. 
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Financial Planning, Accounting and Reporting (Continued) 

Payroll Account 

The net salaries of all employees of the Board were deposited In the Payroll Accounl Employees' 
payroll deductions and the Board's required payroll contributions were deposited In the Payroll agency 
Accounl 

All payrolls were approved by the Superintendent and were certified by the President of the Board and 
the Board Secretary. 

salary wlthholdlngs were promptly remitted to !he proper agencies. 

An Inquiry and subsequent review of the Position Control Roster found no Inconsistencies between the 
payroll records, employee benefit records (e.g. pension reports and health benefit coverage reports), 
the general ledger accounts to where wages are posted (administrative versus Instruction), and the 
Position Control Roster. 

Finding 

Custodial overtime was not properly authorized. 

Recommendations 

All overtime be authorized by wrfIten approval. 

Reserve for Encumbrances and Accounts Payable 

A review of outstanding Issued purchase orders was made as of June 30 for proper classification of 
orders as reserve for encumbrances and accounts payable. 

Classification of Expenditures 

The coding of expenditures was tested for proper classification In accordance with N.J.A.C. 6A:23A-
16.2 (f) as part of our test of transactions of randomly selected expenditure Items. We also reviewed 
the coding of aU expenditures Included In our compliance and Single audit testing procedures. In 
addition to randomly selecting a test sample, our sample selection specifically targeted administrative 
coding classifications to determine overall reliability and compliance with N.J.A.C. 6A:23A-8.3. As a 
result of !he procedures performed no errors were noted and no additional procedures were deemed 
necessary to test the propriety of expenditure classification. 

A. General Classification Findings 

None were noted. 

B. Administrative Classification Findings 

None were noted. 
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Financial Planning. Accountlna and Reporting (Continued) 

Board Secretary's Records 

The prescribed contractual order system was followed. 

Monthly certifications of IIne-item appropriations and fund status were fUed In accordance with N.J.A.C. 
6A:23A-16.10 (c) and Division of Finance Policy Bulletin 200-11. 

Acknowledgment of the Board's receipt of the Board Secretary's and Treasurer's monthly financial 
reports was Included In the minutes. 

The school dlstrtct's double entry system of accounting records were maintained In accordance with the 
Department of Education's prescribed GAAP Technical Systems Manual, pursuant to N.J.S.A. 16A:4-14 
and N.J.A.C. 6A:23-2.1 . 

The general fixed asset records were updated for the additions and disposals of general fixed assets 
made during the year. 

All budget appropriation transfers and appropriation of Fund Balance/Additional Revenues were In 
accordance with N.J.A.C. 6A:23A, except for carlaln admlnlstraUve cost transfers where the Executive 
County Superintendant's approval was requested but was denied. 

Treasurer's Records 

The Treasurer performed cash reconcUlaUons for the general operating account, capital projects fund, 
payroll account and payroll agency account In accordance with N.J.S.A. 18A:17-36. 

Cash receipts tested were promptly deposited. 

The Treasurer's records were In agreement with the records of the Board Secretary. 

Elementary and Secondary Education Act of 1965 (E.S.E.A.), as amended by the Every Student 
Succeeds Act IESSA) 

The E.S.E.A. financial exhibits are contained within the Special Revenue Section of the CAFR. This 
section of the CAFR documents the financial position pertaining to the projects under TIDes I, II and IV 
of the Elementary and Secondary Education Act as amended. 

Other Special Federal and/or State Prolects 

The district's Special Projects were approved as listed on Schedule A and Schedule B located In the 
CAFR. 

The financial exhibits are contained within the Special Revenue section of the CAFR. This section of 
the CAFR documents the financial position pertaining to the aforementioned special projects. 
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Financial Planning, Accounting and Reporting (Continued) 

T.P.A.F. Reimbursement 

Our audH procedures Included a test of the amount claimed for reimbursement flied with the 
Department of Education for district employees who are members of the Teachers Pension and AnnuHy 
Fund. No exceptions were noted. 

School Purchasing Proaram! 

Contracts and Aoreements Reoulring Advertisement for Bids 

Effective April 17, 2000, N.J.S.A. 18A:18A (Public School Contracts Law) was revised by P.L. 1999, c. 
440 (originally known as Assembly bill No. 35190). The associated rules were drafted by the Division of 
Local Government Services In the Depertment of Community Affairs, with consultation from the 
CommIssIoner of Education. 

Effective July 1, 2017 and thereafter the bId threshold In accordance wHh N.J.SA. 18A:39-3 
(TransportatIon) Is $19,000.00. 

Effective July 1, 2015 and thereafter the bId threshold In accordance with N.J.S.A. 18A:18A·3 (as 
amended) Is $29,000.00 or $40,000.00 with a Qualified PurchasIng Agent. 

In accordance with N.J.S.A. 18A:18A-3a., The Board of Education has Increased the bid threshold from 
$36,000.00 to $40,000.00. 

It Is poInted out that the Board of Education has the responslbllHy of determInIng whether the 
commitments and expenditures are In compliance with the statutes and, where question arises as to 
whether any contract or agreement mIght result In vIolation of these statutes the Board attorney's 
opinion should be sought before commItment Is made. 

Inasmuch as the system of records Is not required to provIde and therefore dId not provide for an 
accumulation of payments by categorIes for the performance of any work or the furnIshIngs or hIrIng of 
any materials or supplIes, the results of such an accumulation could not reasonably be ascertaIned. 
DIsbursements were reviewed, however, to determIne whether any clear cut vIolatIons exIsted. None 
were dIsclosed. 

The results of our examInation IndIcated that no indIvidual payments, contracts or agreements were 
made "for the provIsIon or performance of any goods or servIces,· In excess of the statutory limit where 
there had been no advertIsIng for bIds In accordance wIth the provISion of N.J.S.A. 18A:18A-4. 

Resolutions were adopted authorizing the awarding of contracts or agreements for ·Professlonal 
Services· per N.J.S.A. 18A:18A-5. 

The system of records Is not required to provide and therefore dId not provIde for an accumulation of 
purchases for whIch the school board used contracts entered Into by the State Department of Purchase 
and Property pursuant to Ch, 114, P.L. 1977, therefore, the extent of such purchases could not 
reasonably be ascertaIned. My examInation did reveal however, that the following purchases were 
made through the use of State contracts: School Supplies. 
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Student Activity Fund. 

A cash receipts and disbursement record was maintained In satisfactory condition. 

All receipts were prompUy deposited In the bank. 

Payment authorizations were presented for audit and vendor Invoices were available for examination. 

The Board has taken a formal board polley that all financfal and bookkeeping controls are adequate to 
ensure appropriate fiscal accountabllty and sound business practices. 

Application for State School Aid 

Our audH procedures Included a test of Information reported In the October 13, 2017 Application for 
State School Aid (A.S.S.A.) for on-roll, private schools for the disabled, Iow-Income and bilingual 
education. We also performed a review of the district procedures related to Its completion. The 
Information on the A.S.S.A. was compared to the district workpapers without exception. The 
Information that was Included on the workpapers was verified without exception. The results of our 
procedures are presented In the Schedule of Audited Enrollments. 

The dlstrfct maintained workpapers on the prescribed state forms or their equivalent. 

The district has adequate written procedures for the recording of student enrollment data. 

Pupil Tran'DOrtatlon 

Our audit procedures Included a test of on roll status reported In the 2017-2018 District Report of 
Transported Resident Student (DRTRS). The Information that was Included on the DRTRS was verified 
to the DRTRS Eligibility Summary Report without exception. The results of our procedures are 
presented In the Schedule of Audited Enrollments. 

Our procedures also Included a review of transportation related contracts and purchases. Based on our 
review, the district complied with proper bidding procedures and award of contracts. No exceptions 
were noted In our review of transportation related purchases of goods and services. 

Facilities and CapHai Agel! 

Our review of the prior years' EDA grant agreements disclosed that the recording of EDA revenue, 
transfer of local funds from the general fund and awarding of contracts for eligible facilities constructJon 
were performed subsequent to the signing of the agreements. 

Miscellaneous 

The school district complied with continuing disclosure agreements made In relation to prior years bond 
Issuances. 

Testing for Lead of All Drinking Water In Educattonal Faclltles 

The school district adhered to all the requirements of N.J.A.C. 26-1.2 and 12.4 related to the testing for 
lead of all drinking water In educational facilities. 
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Statu, of Prior Yen' Audit Findings/Recommendation, 

In accordance with Government Auditing Standards, a review was performed on all prior year's 
recommendations and correcUve acllon was not taken and Is repeated In this year's recommendallons. 

1) All overtime be authorized by written approval. 

Acknowledgment 

We wish to express our appreclallon for the assistance and courtesies extended to us by Board officials 
and employees during the course of our audit. 
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SUMMARY OF RECOMMENDATIONS 

I. Administrative Practices and Procedun:s - NONE 

2. Financial Planning, AccounliDg and Reporting - All overtime be authorized by written approvaL 

3. School Purchasiug Program - NONE 

4. School Food Service - NONE 

S. Student Activity Funds - NONE 

6. Application for State School Aid - NONE 

7. Pupil TraDSpOrtation - NONE 

8. Facilities and Capital Asseta - NONE 

9. Lease Purchase Agreements InvolviDg Iasuance of Certificates of Participation - NONE 

10. MisceDaneous - NONE 

11. Status of Prior Yean' Audit FincIingsIRecommendationa-

In accordance with Government Auditing SIa!!dard.o. a review was performed on all prior year's 
recommendations and corrective action was not taken and is repeated iu this year's recommendations. 

I) All overtime be authorized by written approval. 
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TOWNSHIP OF ALLAMUCHY 
,- - - TC I I I I I I 
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Sample 
Errors 

ISubtatal 1 1 161 36 1 1 -I 1 36 1 1 36 1 1 -1 1 
Special Education - Elementary 5 5 5 5 
~I Education - Middle School 4 4 4 4 
Special Education - High School 2 2 2 2 
Subtotal 11 11 11 11 

Co. Vee. - Regular 
Co. Vee. Fl Post Sec. 

Totals 47 47 47 47 

Percentage Error nnn"k nnn"k 
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BOARD OF EDUCATION 

TOWNSHIP OF ALlAMUCHY 
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EXCESS SURPLUS CALCULATION 

REGULAR D1STRlCf 

SECfIONl 

A. 1% CalculatIon or Excesl! SumlUJ 

2017-18 Total General Fund Expenditures per the CAFR, EX. C-I 
Increased by: 

Transfer from Capital Outlay to Capital Projects FWld 
Transfer from Capital Reserve to Debt Service Fund 
Transfer from General FWld to SRF for PreK-Reguiar 
Transfer from General Fund to SRF for PreK-Inclusion 

Decreased by: 
On-Bebalf TP AF Pension &. Social Security 
Assets Acquired Under Capital Leases 

Adjusted 2017-18 General Fund Expenditures [(B)+(Bls}{B2s)] 

2% of Adjusted 2017-18 General FWld Expenditures 
[(B3) times .02] 

EDler Greater of(B4) or $250,000 
Increased by: Allowable Adjustments' 

Maximum UnreservedlUndesignated Fund Balance [(B5)f{K)] 

SECTJON2 

Total General FWld - FWld Balances@ 6/3012018 
(per CAFR Budgetary Comparison Schedule C-I) 
Decreased by: 

Year~nd Encumbrances 
Legally Restricted - Designated for Subsequent Year's 

Expenditures 
Legally Restricted - Excess SurplUS - Designated for 

Subsequent Year's Expenditures •• 
Other Restricted FWld Balances •••• 
Assigned FWld Balance - Unreserved - Designated 

for Subsequent Year's Expenditures 
Additional Assigned FWld Balance - Unreserved - Designated 

for Subsequent Year's Expenditures 
July I, 2018-August 1,2018·· .. • 

Total Unassigned FWld Balance 
[(C)-(CI)-(C2)-(C3)-(C4)-(C5)-(C6)] 

13 

$ 10,226,936.40 (B) 

$ (Bla) 
$ (BIb) 
$ (Blc) 
$ (BId) 

$ 7,363,008.60 (B2a) 
$ (B2b) 

$ 2,863,927.80 (B3) 

$ 57 J78.56 (B4) 
$ 250,000.00 (B5) 
$ 43,642.00 (BK) 

$ 2931642.00 (M) 

$ 976,420.67 (C) 

$ 108,725.12 (CI) 

$ (C2) 

$ 103,702.10 (C3) 
$ 361,549.24 (C4) 

$ 9,569.90 (C5) 

$ (C6) 

$ 392,874.31 (UI) 



SECTION 3 

Restricted Fund Balance - Ex .... Surplus"·[(UI)-(M)IIFNEOATIVE ENTER'()' s 99.232.31 (E) 

IkCIJDinllqdo" DfExyp S"reh" III oU"". 30. 2018 

Reserved Ex .... Surplus - Desillllaled for Subsequenl Year'. 
ExpendilUlos •• 

Reserved Ex .... Surplus ···[(E)l 
s 
$ 
S 

103,702.10 (0) 
99,232.31 (E) 

202.934.41 (0) Tolal Ex .... surplus [(C3) + (E)l 

Footnotes: 

• 

•• 

Allowabl. adjustment to expenditures on lin. K m"" be detailed as follows. This adjustment line (as detailed 
below) is to be utilizod when applicable for: 
(H) Federallmpsct Aid. Th. pessageofP.L. 2015,.,46 amendedNJ.S.A.18A;7F-41 10 pennilaboard 

of education to appropriale fedenI impact aid funds to establish or supplementt • fedenI impact aid 
l.gaI ....... in tho seneral fund. Accordingly, eftectico for the year ending IWlIO 30, 2017 tho Federal Impact 
Aid adjustmcnt to expenditures is limited to tho portion of Federal Impact Aid Section 8002 and Section 8003 
m:cived during tho fisco\ year and JCCCgnizod as revenue on the 0eneraI Fund Budgctaly Comparison 
Schedule, but nol transfcned to tho Federallmpad Aid Reserv. - 0eneraI (8002 or 8003) by board 
resolution during Iuno I to IWlIO 30 of the flSCll year under audiL Amounts transferml to the reserve are 
captured on line (C4), 

(\) Sale and Leasc-bicI: (Refer to the Audit Program Section D, Chapter 10) 
(11) Extraordinary Aid 
(12) Additional Nonpubllc School Tl1II\Spurtation Aid 
(13) Recognized c:umnt year School Bus Advertising Revenue 
(14) Fomily Cri.is Transportallon Aid 

Note to auditor: Refer to tho Audit Pmgram Section D, Chapter 10 for restrictions on 
tho inclusion of Extraordinary Aid, Fomily Crisis Transportation Aid and Additional Nonpublic Sc:hocI Transportation Aid. 

Daql' ofAUowqbltAdlHII"Kng 

ImpadAid 
Sale & LCR9C back 
ExtraordinBl)' Aid 
Additional Nonpublic School Transportalion Aid 
Current Year School Bus Advertising Revenue RCCOllllizod 
Fomily Crisis Tl1II\Sportation Aid 

Tolal Adjustments [(H)+(l)+1J1)+(I2)+(I3)+(I4)1 

$ ____ (H) 

S (\) 
S 31,752.00 (JI) 
$ 11,890.00 (n) 
S (13) 
$ (14) 
S 43,642.00 (K) 

This amounl tqIICSClIts the lune 30, 2017 Ex .... Surplus (0 abov.) and must be ineluded in 
tho Audit Summary worksheet Line 90031. 

... Amounts must II8I= to tho lWl10 30, 2018 CAFR and must II8I= to Audit Summary Worshcct 
Line 90030, 

•••• Amounl for Other Restricted Fund Balan ... must be detailed for...,h source. Use in tho 
excess surplus calculation of any legal ........ that is not slate mandated or that is noIlcgUy 
imposed by an other type of govcmmen~ such as the judicial bnmch of goVCl1llDCllt m"" have 
departmental appmvaL District requests ahouId be submitted to the Division of Administmtion and 
Finance prior to September 30 . 

••••• Increase In Assigned Fund Balancc-U~ed-Designaled for Subsequent Y ..... expenditures 
luly 1,2018 to AUgU9ll, 2018 resulting fromdcc ...... in state: aid aftcradoption of2018-19 district 
budSCL Refer to Commissioncr'. Broadcast of!uly \3.2018 B1thoNJDJI! Broa4castwcbpage 
hnps:/!homeroomS.do •. slale.n!.uslbr9adcastsl and to page [-4.2 of this Audit Pmgram. 
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PrIg« dOth., RtstriCWI Fu"d Bala" •• 

SlaIufllly reslrk:tions: 
Approved unspent sepanIIc proposal 
Salelleasc-back ....... 
Capital ....... 
Mainlenance ....",. 
Emergmcy ....... 
Tuition reserve 
Sthool Bus Advertising 50% Fuel Oflilet Reserv. - aureal year 
Sdtool Bus Advertising 51l"Ao Fuel Oflilet Reserv. - prior year 
Impact Aid General Fund Reserv. (Sections 8002 and 8003) 
Impact Aid GeneraJ Fund Reserv. (Sections 8007 and 8008) 
Other slBlelgovernmenl mandated ....... 
[Other Restrittcd Fund Balance nol noted abov.j.··· 

Total Other Restritted Fund Balance 

15 

$,----

$_-==:-:-::­
$ _.......::3-::10~,8':':35;:::.80:;­
$ __ ",50"",7,:.:13",.44::.,. 

$_--­
$_--­
$_--­
$_---­
$_--­
$_--­
$_--­
$_---

$ 361,549.24 (C4) 


