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'l ~.llra6e{ eZ.h.sociates, ££C 
Accountants ani Auditors 

rrmrotliy!M. 'Pnz6eC ~ a'~ 
emu c. !J{wan& OPA 

Honorable President and 
Members of the Board of Education 
Borough of Dumont School District 
County of Bergen, New Jersey 

Report of Independent Auditors 

We have audited, in accordance with auditing standards generally accepted In the United States of 
America and Govemment Auditing Standards Issued by the Comptroller General of the United States, 

• the basic financial statements of the Board of Education of the Borough of Dumont School District In the 
County of Bergen for the year ended June 30, 2018, and have issued our report thereon dated July 20, 
2018. 

As part of our audit, we perfonmed procedures required by the New Jersey Department of Education, 
and the findings and results thereof are dlsplosed on the following pages, as listed In the accompanying 
table of contents. 

This report is intended for the information of the Borough of Dumont Board of Education's management 
and the New Jersey Department of Education. However, this report Is a matter of public record and its 
distribution Is not limited. 
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~d.t.L 
Public School Accountant 
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Certified Public Accountant 
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Dated: July 20, 2018 

350!Main ~ Suitl104 
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Scope of Audit 

Administrative Findings - Financial, Compliance and 
Performance 

The audit covered the financial transactlons of the Board Secretary/School Business Administrator, the 
actlvilles of the Board of Education and the records of the various funds under the auspices of the 
Board of Education. 

Administrative Practices and Procedures 

Insurance 

Insurance coverage was carried In the amounts as detailed on exhibit J-20, Insurance Schedule 
contained In the district's CAFR. 

Official Bonds 

Name 

Kevin Cartotto 

position Amount 

School Business Administrator/Board Secretary $ SOO,OOO.OO 

There Is a Blanket Employee's Dishonesty Coverage with the Selective Insurance Company America 
covering all other employees with mUlllple coverage of $500,000.00 

Tuilion Charges 

Not Applicable 

Financial Planning. Accounting and Reporting 

Examination of Claims 

Claims paid during the period under review were examined on a test basis to determine that they are 
submitted on Board vouchers, itemized, signed by the officials as to approval for payment, 
endorsement for receipt of materials, allocated to the proper accounts, charged to the proper fiscal 
period and In agreement with bill list set forth In the approved minutes of the Board. 

The review and Inquiry Indicate good scrutiny on the part of the Board and Board Officials regarding 
expenditures. 
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Financial Planning, Accounting and Reporting (Continued) 

Payroll Account 

The nat salaries of aU amployees of the Board were deposited In the Payroll Account. Employees' 
payroll deductions and the Board's requlnsd payroll contributions were deposited In the Payroll agency 
Account. 

All payrolls were approved by the SUperintendent and were certffied by the Pnssldent of !he Board and 
the Board Secretary, 

Salary wlthholdlngs were promptly remitted to the proper agencies. 

An Inquiry and subsequent review of !he Position Control Roster found no Inconslstancles between the 
payroll records, employee benefit nscords (e.g. pension reports and health benefit coverage reports), 
the general ledger accounts to where wages are posted (administrative versus Instruction), and the 
Position Control Roster. 

Reserve for Encumbrances and Accounts Pavable 

A review of outstanding Issued purchase orders was made as of June 30 for proper classification of 
orders as reserve for encumbrances and accounts payable. 

aassiflcatlon of Expenditures 

The coding of expendltunss was tested for proper classification In accordance with N.J.A.C. 6A:23A-
16.2 (f) as part of our test of transactions of randomly selected expenditure Items. We also reviewed 
the coding of all expendltunss Included In our compliance and single audit testing procedures. In 
addition to randomly selecting a test sample, our sample selection specifically targeted administrative 
coding classifications 10 determine overall reliability and compliance with N.J.A.C. 6A:23A.a.3. As a 
result of the procedures performed no errors were noted and no additional procedunss were deemed 
necessary to test the propriety of expenditure classification. 

A. Genensl Classification Findings 

No errors were noted. 

B. Administrative Classification Finding 

No errors were noted. 

Board Secretary's Records 

The prescribed contractual order system was followed. 

Monthly certifications of line-item appropriations and fund status were filed In accordance with N.J.A.C. 
6A:23A-16.10 (c) and DMslon of Finance Policy Bulletin 200-11. 

Acknowledgment of the Board's receipt of the Board Secretary's and Treasurer's monthly financial 
reports was Included In the minutes. 

The school district's double entry system of accounting records were maintained In accordance with !he 
Department of Education's prescribed GAAP TechnlcalSystams Manual, pursuant to N.J.S.A. 18A:4-14 
and N.J.A.C. 6A:23-2.1. 
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Financial Planning. Accounting and Reporting (Continued) 

Board Secretary's Records (Continued) 

The general fixed asset records were updated for the additions and disposals of general fixed assets 
made during !he year. 

All budget appropriation transfers and appropriation of Fund BaIanceIAddl!lonal Revenues were In 
accordance with N.JAC. 6A:23. 

Elementary and Secondary Education Act of 1965 (E.S.E.A.), as amended by the Every Student 
Succeeds Act IESSA) 

The E.S.EA financial exhibits are contained within !he Special Revenue Section of !he CAFR. This 
section of the CAFR documents the financial position perlalnlng to the projects under Titles I, II, III, and 
IV of !he Elementary and Secondary Education Act as amended. 

Other Special Federal and/or State prolects 

The district's Special Projects were approved as listed on Schedule A and Schedule B located In the 
CAFR. 

Our audit of !he I.D.EA Part e, Basic and Preschool funds on a test basis, Indicated that obligations 
and expenditures were Incurred during the fiscal year or project period for which the project was 
approved. 

The financial exhibits are contained within the Special Revenue section of the CAFR. This section of 
the CAFR documents the financial position pertaining to the aforementioned special projects. 

The study of compliance for I.D.EA Part e, Basic and Preschool projects Indicated no areas of 
noncompliance and/or questionable costs. 

T.PAF. Reimbursement 

Our audit procedures Included a test of the amount claimed for reimbursement med with the 
Department of Education for district employees who are members of the Teachers Pension and Annuity 
Fund. No exceptions were noted. 

School Purchasing Programs 

Contracts and Agreements Reoulrlng Advertisement for Bids 

Effective April 17. 2000, N.J.S.A. 18A:18A (Public School Contracts Law) was revised by P.L. 1999, c. 
440 (originally known as Assembly bill No. 35190). The associated rules were drafted by the Division of 
Local Government Services In the Department of Community Affairs, with consultation from the 
Commissioner of Education. 

Effective July 1, 2017 and thereafter the bid threshold In accordance with N.J.SA 18A:39-3 
(Transporlatlon) Is $19,000.00. 

EffectIVe July 1, 2015 and thereafter the bid threshold In accordance with N.J.SA 18A:18A-3 (as 
amended) Is $29,000.00 or $40,000.00 with a Quallfled Purchasing Agent 

In accordance with N.J.S.A. 18A:18A-3a., The Board of Education has Increased the bid threshold from 
$36,000.00 to $40,000.00. 
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School Purchasing Program. (Continued) 

Contracts and Agreements Reoulring Advertisement for Bids (Continued) 

II Is pointed out that the Board of Education has the responsibility of determining whether the 
commitments and expenditures are In compliance with the statutes and, where question arises as to 
whether any contract or agreement might result In violation of these statutes the Board attorney's 
opinion should be sought before commitment Is made. 

Inasmuch as the system of records Is not required to provide and therefore did not provide for an 
accumulation of payments by categories for the performance of any work or the furnishings or hiring of 
any materials or supplies, the results of such an accumulation could not reasonably be ascertained. 
Disbursements were revieWed, however, to determine whether any clear cut violations existed. None 
were disclosed. 

The results of our examination Indicated that no Individual payments, contracts or agreements were 
made 'for the provision or performance of any goods or services,· In excess of the statutory limit where 
there had been no advertising for bids In accordance with the provision of N.J.SA 18A:18A-4. 

Resolutions were adopted authorizing the awarding of contracts or agreements for ·Professlonal 
Services· per N.J.SA 18A:18A-5. 

The system of records Is not required to provide and therefore did not provide for an accumulation of 
purchases for which the school board used contracts entered Into by the State Department of Purchase 
and Property pursuant to Ch. 114, P.L. 19n, therefore, the extent of such purchases could not 
reasonably be ascertained. Our examination did reveal however, that the following purchases were 
made through the use of State contracts: Computer Equipment. 

School Food Service 

The school food service program was not selected as a major federal and/or State program. However, 
the program expenditures exceeded $100,000 In federal andlor State support. Accordingly, we Inquired 
of school management, or appropriate school food service personnel, as to whether the SFA had any 
Child Nutrition Program reimbursement overclalms or underclalms. No exceptions were noted. 

The school food service program was not selected as a major federal andlor State program. However, 
the program expenditures exceeded $100,000 In federal andlor State support. Accordingly, we Inquired 
of school management, or appropriate school food service personnel, as to whether the SFA's 
expenditures of school food service revenues were limited to allowable direct and Indirect costs. No 
exceptions were noted. 

The Statement of Revenues, Expenses, and Changes In Fund Net Position (CAFR Schedule 8-5) does 
separate program and non-program revenue AND program and non-program cost of goods sold. 

Student Activity Funds 

A cash receipts and disbursement records were maintained In satisfactory condition except as noted 
below. 

All receipts were prompUy deposited In the bank. 

Payment authorizations were presented for audit and vendor Invoices were available for examination. 

The Board adopted a formal board policy that all financial and bookkeeping controls are adequate to 
ensure appropriate fiscal accountability and sound business practices. 
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Athletic Account 

A cash receipts and disbursement records was maintained In satisfactory condition. 

All receipts were promptly deposited In the bank. 

Bills and Invoices were available for comparison with the cash disbursements record. 

Application for Stete School Aid 

Our audit procedures Included a test of Information reported In the October 13, 2017 Application for 
State School AId (A.S.S.A.) for on-roll, private schools for the disabled, low-tncome and bRlngual 
education. We also performed a review of the district procedures related to its completion. The 
Information on the A.S.S.A. was compared to the district workpapers without exceptions. The 
Infonnatlon that was Included on the workpapers was verified without exceptions. The results of our 
procedures are presented In the Schedule of Audited Enrollments. 

The district maintained work papers on the prescribed state fonns or their equivalent. 

The district has adequate written procedures for the recording of student enrollment data. 

Pupil Transportation 

Our audit procedures Included a test of on roll status reported In the 2017-2018 District Report of 
Transported Resident Student (DRTRS). The Information that was Included on the DRTRS was verified 
to the DRTRS EllglbMIty Summary Report without exceptiOn. The results of our procedures are 
presented In the Schedule of Audited Enrollments. 

Our procedures also Included a review of transportation related contracts and purchases. Based on our 
review, the district complied with proper bidding procedures and award of contracts. No exceptions 
were noted In our review of transportation related purchases of goods and services. 

facilltles and Capital Assets 

Our review of the prior years' SDA grant agreements disclosed that the recording of SDA revenue, 
transfer of local funds from the general fund or from the capital reserve account, and awarding of 
contracts for eligible facUlties construction were performed subsequent to the authorization of the 
agreements by the SDA. 

Miscellaneous 

The school district complied with continuing disclosure agreements made In relation to prior years bond 
Issuances. 

Testing for Lead of All Drinking Water In Educational facilities 

The school district adhered to ali the requirements of N.J.A.C. 28-1 .2 and 12.4 related to the testing for 
lead of all drinking water In educational facilities. 

StatuI of Prior Years' Audit findings/Recommendations 

Not Applicable. 

Acknowledgment 

We wish to express our appreciation for the asslslance and courtesies extended to us by Board officials 
and employees during the course of our audit. 
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SUMMARY OF RECOMMENDATIONS 

1. Administrative Practices and Procedures - NONE 

2. Financial Planning, Accounting and Reporting - NONE 

3. School Purchasing Program - NONE 

4. School Food Service - NONE 

5. Student Activity Fund - NONE 

6. Athletic Account - NONE 

7. Application for State School Aid - NONE 

8. Pupil Transportation - NONE 

9. Facilities and Capital Assets - NONE 

10. Miscellaneous - NONE 

11. Status of Prior Years' Audit Findings, Recommendation - Not Applicable 
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EXCESSSYRPLUSCALCULATION 

REGULAR DISTRICT 

SECTIONl 

A. 1'11. CalculatIon of Excess Surplus 

2017-18 Total General Fund Expenditures per tho CAFR, EX. C-I 
Increased by: 

Transfer from Capital Outlay to Capital Projects Fund 
Transfer from Capital Reserve to Debt Service Fund 
Transfer from General Fund to SRF for PreK-Regular 
Transfer from General Fund to SRF for PreK-Inclusion 

Decreased by: 
On-BebulfTPAF Pension &. Social Security 
Assets Acquired Under Capital Leases 

Adjusted 2017-18 General Fund Expenditures [(B)+(BIs)-(B2s)] 

2% of Adjusted 2017-18 General Fund Expenditures 
[(B3) times .02] 

Enter Greater of (B4) or $250,000 
Increased by: Allowable Adjustments' 

Maximum UnreservedlUndesignated Fund Balance [(B5)+(K)] 

SECTION 1 

Total General Fund - Fund Balances @6/3012018 
(per CAFR Budgetary Comparison Scbedule C-I) 
Decreased by: 

Year-end Encumbrances 
Legally Restricted - Designated for Subsequent yeats 

Expenditures 
Legally Restricted - Excess Surplus - Designated for 

Subsequent Year's Expenditures •• 
Other Restricted Fund Balances .... 
Assigned Fund Balance - Unreserved - Designated 

for Subsequent Year's Expenditures 
Additional Assigned Fund Balance - Unreserved - Designated 

for Subsequent Year's Expenditures 
Iuly I. 2018-August 1,2018 .. • .. 

Total Unassigned Fund Balance 
[(C)-(C 1 )-(C2)-(C3)-(C4)-(C5)-(C6)] 

12 

$ 51.736,574.08 (B) 

S (Bla) 
$ (BIb) 
S (Blc) 
$ (BId) 

S 6,105,799.06 (B2a) 
$ (B2b) 

S 45,630.775.02 (B3) 

S 912,615.50 (B4) 
S 912,615.50 (B5) 
$ 140,538.00 (BK) 

$ 11053!153.50 (M) 

S 9,003,233.58 (C) 

$ 2,232,597.22 (CI) 

S (C2) 

S 1,216,062.55 (C3) 
S 3,309,072.55 (C4) 

S 4,640.58 (CS) 

$ 29,296.87 (C6) 

$ 2,2111563.81 (VI) 



SECDON3 

Restricted Fund Balance- Excess Surpl""'[(UI)-(M)) IF NEGATIVE EN'IER-O- $ 1,158,41031 (E) 

R«aDifrliDtiD!! .fExgs! SIlWIl' uoflll". 3D, 1018 

Reservtd Ex .... Surplus - Dcsignaltd for Subsequent Y ..... 
Expenditures •• 

Reservtd Ex .... Surplus '''[(E)) 
Total Excess surplus [(C3) + (El) 

$ 
$ 
$ 

1,216,062.5S (C3) 
1,158,41031 (E) 
p74,472.86 (0) 

Footnole!: 

• Allowabl. adjustment to exp.nditures on lin. K must be detailtd as follow •. This adjustment line (as detailtd 
below) is to be utilized when applicable for: 
(H) F.dctaJ Impact Aid. Th. passage ofP.L. 20 I S, c. 46 amendtd N.1.S.A.18A;7F-41 to permit a boatd 

of tducation to appropriate ftderal impact aid funds to establish or .upplement! a ftdcral impact aid 
IcpI n:savc in the geocraI fund. Accotdingly, .ffcctice for tho yeat ending IUIIO 30, 2017 tho Ftdcrallmpact 
Aid adjustment to expenditures is limited to the portion ofFtdcral Impact Aid Section 8002 and Section 8003 
receivtd during the fiscal yeat and recogoizod as tcVenllC on tho Gcncral Fund Budgetary Comparuon 
Schedulc, but not transfcned to the Ftdcrallmpact Aid a.s.rv. -Gcncral (8002 or 8003) by boatd 
ICSOlution during lun. I to lune 30 ofth. wcal yeat under audit Amounts transfcned to the rcscrvc arc 
capIUrcd on line (C4). 

(I) Sale and Lcasc-badc (Refer to the Audit Program Section D, Chapter 10) 
(11) Extraordinary Aid 
(12) Additional Nonpublic School Transportation Aid 
(13) Rccogoizod cum:nt year School Bus Advertising Revenue 
(14) Family Crisis Transporllllion Aid 

Note to auditor: Refer to the Audit Program Section D, Chapter 10 for restrictions on 
the inclusion of Extraordinary Aid, Family Crisis Transportation Aid and Additional Noopublic School Transporllllion Aid. 

DrtgJI p(Ailowa61(AdlllstmtllfJ 

Impact Aid 
Sal. &. Lcasc-badc 
Extraordinary Aid 
Additional Nonpublic School Transporllllion Aid 
Cumnt Yeat School Bus Advertising Revenu. Rccogoizod 
Family Crisis Transpo<tation Aid 

Total Adjustments [(H)+{\)+(11)+{12)+{13)+{14)] 

$ _____ (H) 

$ (I) 
S 140.538.00 (11) 
$ (12) 
$ (13) 
$ (14) 
$ 140,538.00 (K) 

•• This amount!eJll=lts the lune 30, 2017 Exces. Surplus (C3 abov.) and must be includtd in 
the Audit Summary worksheet Lin. 90031. 

••• Amounts must agree to the lun. 30, 2018 CAFR and must agree to Audit Summary Worsheet 
Linc900JO. 

•••• Amount for Other Restricted Fund Balances must be detai1td for each source. Use in the 
exces. surplus calculation of any legal ....... thai is not state mandated or thai is nolleglly 
imposed by an oIhcr type of govcrnmen~ such as the judicial branch of government must have 
departmental approval. District requests abould b •• ubmitttd to the Divi.ion of Administmtion and 
Finance prior to September 30 • 

..... Increase in Assigotd Fund Balancc-Unrcscrvcd-Dcsigoaltd for Subsequent Y ..... expenditures 
luly 1,2018 to August 1,2018 resulting from dccrase in state aid after adoption of2018-19 district 
budget Refer to Commis.ion .... Bro*'" o(July 13.2018 aI the NIDIE Broadcast wbpage 
httDs:llhome'gomS.doe.state."I.us/broadcastsl and to page 1-4.2 of this Audit Program. 
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Dna« o(O/her Rts/rlc/d Fund Botanq 

StalUtory restrictions: 
Approved unspenl sepamte proposal 
Salell ...... bacl< reserve 
Capital ...... . 
Mainl<llance roserv. 
Emergency ....... 
Tuition reserve 
School Bus Advertising 50% Fuel Offset ~ •• CUI'I'CIII year 
School Bus Advertising 50% Fuel Offset Reserv •• prior year 
Impact Aid General Fund Rese!v. (Sections 8002 and 8003) 
Impact Aid General Fund Rese!v. (S.ctions 8007 and 8008) 
Other staWgovemmonl mondaled ....... 
[Other Restricted Fund Balance nol noled abov.]···· 

Total Other Restricled Fund Balance 

14 
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$--=-===~ $ 3,309,072.55 
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$ 3,309,072.55 (C4) 


