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December 18, 2019 

Honorable President and Members of the Board of Education 
Borough of Hi-Nella School District  
Hi-Nella, Camden County, New Jersey 08084  

Dear Board Members: 

I am pleased to present to you the Comprehensive Annual Financial Report (CAFR) of the              
Hi-Nella School District for the fiscal year ended June 30, 2019.  Responsibility for both the 
accuracy of the data and completeness and fairness of the presentation, including all disclosures, 
rests with the management of the Board of Education.  To the best of my knowledge and belief, 
the data presented in this report is accurate in all material respects and is reported in a manner 
designed to present fairly the financial position and results of operations of the various funds and 
account groups of the District.  All disclosures necessary to enable the reader to gain an 
understanding of the District's financial activities have been included.  
The comprehensive annual financial report is presented in four sections: 

 Introductory Section containing this Letter of Transmittal, List of Principal Officials, and
Organizational Chart. 

 Financial Section containing the Independent Auditors’ Report, the Management’s
Discussion and Analysis, the Basic Financial Statements and Notes. 

 Statistical Section containing Economic and Demographic Information, Fiscal Trends.
 Single Audit Section in conformity with the provisions of the Single Audit Amendments

of 1996 and the Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance); and State of New Jersey Circular 15-08-OMB, Single Audit Policy for
Recipients of Federal Grants, State Grants, and State Aid.  Information related to this
single audit, including the auditor’s report on compliance for each major program and
report on the internal control over compliance are included in the single audit section of
this report.

SCHOOL DISTRICT ORGANIZATION 
The Hi-Nella School District is one of 15 non-operating school districts remaining in the State of 
New Jersey.   

One Elected member serves on the Board of Education as the policy maker for the School District. 
The Board adopts an annual budget and approves all expenditures which serve as the basis for 
control over and authorization for all expenditures of School District money. 

Hi-Nella Board of Education 
111 Warwick Road, Stratford, NJ 08084 

P-856-784-2917    F-856-784-8486 

Debra R Trasatti 
Business Administrator/Board Secretary 
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By law, there is no chief school administrator position for non-operating districts.  The Business 
Administrator is the chief financial officer of the School District and is responsible to the Board 
for maintaining all financial records, issuing warrants in payment of liabilities incurred by the 
School District, and acting as custodian of all School District funds.  The School District has been 
appointed a State Monitor since October of 2015.  Effective with the 2016-17 school year, the 
School District entered into a shared service agreement with Stratford Board of Education which 
provides Business Office Services to the School District. 
 
REPORTING ENTITY  
Hi-Nella School District is an independent reporting entity within the criteria adopted by the 
Governmental Accounting Standards Board (GASB) as established by Statement No. 14.  All 
funds and account groups of the District are included in this report.    
 
ECONOMIC CONDITION AND OUTLOOK   
The Borough of Hi-Nella is a suburban town of .231 square miles.  Hi-Nella was incorporated as 
a borough on April 23, 1929. The Borough of Hi-Nella continues to be an active, involved 
community.  Population census information indicates that the Borough of Hi-Nella has 
experienced a 15.45% decrease in population based on 1,029 at the 2000 census and 870 at the 
2010 census. 
 
The Hi-Nella School District provides education to students in grades PreK to 12 through 
send/receive relationships with both Stratford School District (PreK-8) and Sterling Regional 
School District (Grades 9-12).  The enrollment of students for the fiscal year ended June 30, 2019 
was 147 students.    
 
The School District continues to face difficult economic situations with its primary funding sources 
of property tax revenue (capped at 2%+any allowable increases by law) and state aid (small 
increase).  The 2018-19 budget, again, ended with actual expenditures exceeding revenue.  For the 
second year, the state provided a state aid advance to cover the difference.    At June 30, 2019, the 
School District is in a deficit position of $3,157,165.95, on a GAAP basis.  The School District 
continues to work with the state in finding a solution to continued deficit situation.  
 
FINANCIAL INFORMATION 
Internal Accounting 
Management of the Hi-Nella District is responsible for establishing and maintaining an internal 
control structure designed to ensure that the assets of the District are protected from loss, theft or 
misuse and to ensure that adequate accounting data are compiled to allow for the preparation of 
financial statements in conformity with Generally Accepted Accounting Principles (GAAP).  The 
internal control structure is designed to provide reasonable, but not absolute, assurance that these 
objectives are met.  The concept of reasonable assurance recognizes that: 1) the cost of a control 
should not exceed the benefits likely to be derived; and 2) the valuation of costs and benefits 
requires estimates and judgments by management.  
 
As a recipient of federal and state financial aid, the District also is responsible for ensuring that an 
adequate internal control structure is in place to ensure compliance with applicable laws and 
regulations related to those programs.  This internal control structure is also subject to periodic 
evaluation by the District management.  
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As part of the District's single audit, described earlier, tests are made to determine the adequacy of 
the internal control structure, including that portion related to federal and state financial aid 
programs, as well as to determine that the District has complied with applicable laws and 
regulations. 
 
Budgetary Controls       
In addition to internal accounting controls, the District maintains budgetary controls.  The 
objective of these budgetary controls is to ensure compliance with legal provisions embodied in 
the annual appropriated budget approved by the voters of the municipality.  Annual appropriated 
budgets are adopted for the general fund, the special revenue fund and the debt service fund.  
Project-length budgets are approved for the capital improvements accounted for in the capital 
project fund. The final budget amount as amended for the fiscal year is reflected in the financial 
section.  
 
An encumbrance accounting system is used to record outstanding purchase commitments on a line 
item basis.  Open encumbrances at year-end are either canceled or are included as appropriation 
of fund balance in the subsequent year.  Those amounts to be appropriated are reported as 
reservations of fund balance at fiscal year-end.  
 
CASH MANAGEMENT 
The investment policy of the District is guided in large part by state statute and detailed in "Notes 
to the Financial Statements", Note 2.  The District has adopted a cash management plan which 
requires it to deposit public funds in public depositories protected from loss under the provisions 
of the Governmental Unit Deposit Protection Act (GUDPA). GUDPA was enacted in 1970 to 
protect Governmental Units from a loss of funds on deposit with a failed banking institution in 
New Jersey.  The law requires governmental units to deposit public funds only in public 
depositories located in New Jersey, where the funds are secured in accordance with the Act.  
 
RISK MANAGEMENT 
The Board carries various forms of insurance, including but not limited to general liability, 
automobile liability and comprehensive/collision, hazard and theft insurance on property and 
contents and fidelity bonds.  A schedule of insurance coverage is found in Exhibit J-20. 
 
INDEPENDENT AUDIT 
State statutes require an annual audit by independent certified public accountants or registered 
municipal accountants.  The accounting firm of Holman Frenia and Allison, P.C., was selected by 
the Board.  In addition to meeting the requirements set forth in state statutes, the audit also was 
designed to meet the requirements of the Single Audit Act Amendments of 1996; Title 2 U.S. Code 
of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards (Uniform Guidance); and State of New Jersey Circular 15-08-
OMB, Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid.”  The 
auditor’s report on the basic financial statements and specific required supplemental information 
is included in the financial section of this report.  The auditor’s reports related specifically to the 
single audit are included in the single audit section of this report.  
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INDEPENDENT AUDITORS REPORT

Honorable President and Members
of the Board of Education

Hi-Nella Borough Public School District
County of Camden
Stratford, NJ  08084

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund and the
aggregate remaining fund information of the Hi-Nella Borough Public School District, County of Camden, State
of New Jersey, as of and for the fiscal year ended, June 30, 2019, and the related notes to the financial statements,
which collectively comprise the School District’s basic financial statements as listed in the table of contents.  

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit 
in accordance with auditing standards generally accepted in the United States of America; the standards applicable 
to financial audits contained in Governmental Auditing Standards , issued by the Comptroller General of the 
United States; and audit requirements as prescribed by the Office of School Finance, Department of Education, 
State of New Jersey. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the District’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the District’s internal control. Accordingly, we

express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund and the aggregate remaining fund information of
the Hi-Nella Borough Public School District, County of Camden, State of New Jersey, as of June 30, 2019, and
the respective changes in financial position and, where applicable, cash flows thereof for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis, and budgetary comparison information, as listed in the table of contents, be presented to 
supplement the basic financial statements. Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board who considers it to be an essential 
part of financial reporting for placing the basic financial statements in an appropriate operational, economic, 
or historical context. We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of America, which 
consisted of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management’s responses to our inquiries, the basic financial statements, and 
other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or 
provide any assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the School District’s basic financial statements. The introductory section, combining statements and
related major fund supporting statements and schedules, statistical section and schedule of expenditures of federal
awards are presented for purposes of additional analysis, as required by the Division of Administration and
Finance, Department of Education, State of New Jersey, and are not a required part of the basic financial
statements. The accompanying schedule of expenditures of state financial assistance, as required by New Jersey
OMB’s Circular 15-08, Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid, is also
presented for purposes of additional analysis and is not a required part of the basic financial statements.
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The accompanying combining statements and related major fund supporting statements and schedules, and the
schedules of state financial assistance are the responsibility of management and were derived from and relates
directly to the underlying accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial statements
and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally accepted
in the United States of America. In our opinion, the accompanying combining statements and related major fund
supporting statements and schedules and schedules of state financial assistance are fairly stated, in all material
respects, in relation to the basic financial statements as a whole.

The introductory section and statistical section listed in the table of contents have not been subjected to the
auditing procedures applied in the audit of the basic financial statements and, accordingly, we do not express an
opinion or provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 18, 2019. on 
our consideration of the School District’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The 
purpose of that report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the School District’s internal control over financial reporting and compliance.

Respectfully Submitted,

HOLMAN FRENIA ALLISON, P.C.

Michael Holt, CPA, PSA
Certified Public Accountant
Public School Accountant, No. 1148

Medford, New Jersey 
December 18, 2019

15



This page intentionally left blank

16



REQUIRED SUPPLEMENTARY INFORMATION - PART I

Management's Discussion and Analysis
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Hi-Nella School District 
Management’s Discussion and Analysis 

For the Fiscal Year Ended June 30, 2019 
(Unaudited) 

 

 
As management of the Board of Education of the Borough of Hi-Nella, New Jersey (School District), we offer 
readers of the School District’s financial statements this narrative overview and analysis of the School District for 
the fiscal year ended June 30, 2019.  We encourage readers to consider the information presented in conjunction 
with additional information that we have furnished in our letter of transmittal, which can be found in the introductory 
section of this report. 
 
 

Financial Highlights 
 

 The liabilities of the School District exceeded its assets at the close of the most recent fiscal year by 
$2,883,315.00, which results in a deficit unrestricted net position. 

 
 Governmental activities have a deficit unrestricted net position of $3,157,165.95. The accounting 

treatments for the last state aid payment and increase in tuition and transportation costs are primarily 
responsible for this deficit balance.  As a non-operating school district, all students that live in the 
Borough of Hi-Nella attend schools, on a tuition basis, located in the Stratford School District, and the 
Sterling Regional High School District, depending on the grade level of the student. 

 
 The total net position of the School District at fiscal year-end decreased by $406,401.44.   

 
 Fund balance of the School District’s governmental funds increased by $606,974.56 resulting in an 

ending und balance of $277,484.00   
 

 The School District’s long-term obligations increased by $1,013,376.00 which is the net result of the 
receipt of an advance of state aid and the current year repayments on the loan.  

 
 

Overview of the Basic Financial Statements 
 
This discussion and analysis is intended to serve as an introduction to the School District’s basic financial 
statements.  Comparison to the prior year’s activity is provided in this document.  The basic financial statements 
are comprised of three components:  1) Government-wide financial statements, 2) Fund financial statements, and 
3) Notes to the basic financial statements.  This report also contains other supplementary information in addition to 
the basic financial statements themselves. 
 
 

Government-wide Financial Statements 
 
The government-wide financial statements are designed to provide the reader with a broad overview of the financial 
activities in a manner similar to a private-sector business.  The government-wide financial statements include the 
statement of net position and the statement of activities. 
 
The statement of net position presents information about all of the School District’s assets and liabilities.  The 
difference between the assets and liabilities is reported as net position.  Over time, changes in net position (deficit) 
may serve as a useful indicator of whether the financial position of the School District is improving or deteriorating. 
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Hi-Nella School District 
Management’s Discussion and Analysis 

For the Fiscal Year Ended June 30, 2019 
(Unaudited) (Cont’d) 

 

 

 
Government-wide Financial Statements (Cont’d) 

 
The statement of activities presents information showing how the net position of the School District changed during 
the current fiscal year.  Changes in net position are recorded in the statement of activities when the underlying event 
occurs, regardless of the timing of related cash flows.  Thus, revenues and expenses are reported in this statement 
even though the resulting cash flows may be recorded in a future period.  
 
Both of the government-wide financial statements distinguish functions of the School District that are supported 
from taxes and intergovernmental revenues (governmental activities) and other functions that are intended to 
recover all or most of their costs from user fees and charges (business-type activities).  Governmental activities 
consolidate governmental funds including the General Fund and Special Revenue Fund.  Business-type activities 
include the Shared Services Division. 
 

Fund Financial Statements 
 
Fund financial statements are designed to demonstrate compliance with finance-related requirements.  A fund is a 
grouping of related accounts that is used to maintain control over resources that have been segregated for specific 
objectives.  All of the funds of the School District are divided into three categories:  governmental funds, proprietary 
funds and fiduciary funds. 
 
Governmental funds account for essentially the same information reported in the governmental activities of the 
government-wide financial statements.  However, unlike the government-wide financial statements, the 
governmental fund financial statements focus on near-term financial resources and fund balances.  Such information 
may be useful in evaluating the financing requirements in the near term. 
 
Since the governmental funds and the governmental activities report information using the same functions, it is 
useful to compare the information presented.  Because the focus of each report differs, a reconciliation is provided 
on the fund financial statements to assist the reader in comparing the near-term requirements with the long-term 
needs. 
 
The School District maintains two individual governmental funds.  The major funds are the General Fund and the 
Special Revenue Fund.  They are presented separately in the fund financial statements. 
 
The School District adopts an annual appropriated budget for the General Fund and the Special Revenue Fund.  A 
budgetary comparison statement has been provided for each of these funds to demonstrate compliance with 
budgetary requirements. 
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Hi-Nella School District 
Management’s Discussion and Analysis 

For the Fiscal Year Ended June 30, 2019 
(Unaudited) (Cont’d) 

 

 

Notes to the Basic Financial Statements 
 

The notes to the basic financial statements provide additional information that is essential to a full understanding of 
the data provided in the basic financial statements. 
 

Other Information 
 

In addition to the basic financial statements and accompanying notes, this report also contains other supplementary 
information and schedules required by the New Jersey Audit Program, issued by the New Jersey Department of 
Education. 

 

Government-wide Financial Analysis 
 

The assets of the School District are classified as current assets.  Cash and receivables are current assets.  These 
assets are available to provide resources for the near-term operations of the School District.  The majority of the 
current assets are the results of the tax levy and state aid collection process.   
 

As a non-operating school district, the School District does not own any capital assets. 
 

Current and long-term liabilities are classified based on anticipated liquidation either in the near-term or in the 
future.  Current liabilities include accounts payable, other current liabilities, unearned revenues, and current debt 
obligations.  The liquidation of current liabilities is anticipated to be from currently available resources, current 
assets or new resources that become available during fiscal year 2020.  Long-term liabilities such as long-term debt 
obligations will be liquidated from resources that will become available after fiscal year 2020.  In total, liabilities 
increased by $377,200.36.  The increase was largely attributable to the Advance State Aid Loan of $1,250,000 
received in 2018-19. 
 

The liabilities of the government activities exceeded assets by $2,883,315.00 with an unrestricted deficit balance of 
$3,157,165.95.  The net position (deficit) of the government does not include internal balances. 

 

As mentioned earlier, deficit unrestricted net position (deficit) is primarily due to the accounting treatments for the 
last state aid payment and increase in tuition and transportation costs. 
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Hi-Nella School District 
Management’s Discussion and Analysis 

For the Fiscal Year Ended June 30, 2019 
(Unaudited) (Cont’d) 

 

 

Table 1 provides a summary of the School Districts net position for the fiscal year 2019 compared to fiscal year 
2018. 
 

 
 

Hi-Nella School District 
Comparative Summary of Changes in Net Position 
For the Fiscal Years Ended June 30, 2018 and 2019 

 
During fiscal year 2019, total revenues increased by $144,414.61.  The increase is largely attributed to increase in 
state aid ans property taxes.  Property taxes increased $26,320.00 as the School District raised the property tax levy 
to the “CAP” limit in 2018-19.  State aid increase $116,435. 
 
During fiscal year 2019, total expenses decreased $209,922.57, attributable to the decrease in shared services 
operations.   
 
  

June 30, June 30, Increase/ Percentage

2019 2018 (Decrease) Change

    Total Assets 413,367.74$     442,568.82$       (29,201.08)$    -6.6%

Current and other Liabilities 497,504.74       1,008,680.38      (511,175.64)    -50.7%
Noncurrent Liabilities 2,799,178.00     1,910,802.00      888,376.00     46.5%
    Total Liabilities 3,296,682.74     2,919,482.38      377,200.36     12.9%

Net Position:
Restricted 273,850.95       -                   273,850.95     -                
Unrestricted (Deficit) (3,157,165.95)   (2,476,913.56)     (680,252.39)    27.5%

Total Net Position (2,883,315.00)$  (2,476,913.56)$   (406,401.44)$  16.4%

Summary of Net Position
Table 1
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Hi-Nella School District 
Management’s Discussion and Analysis 

For the Fiscal Year Ended June 30, 2019 
(Unaudited) (Cont’d) 

Table 2 provides a summary of the School Districts changes in net position for the fiscal year 2019 compared to 
fiscal year 2018. 

Financial Analysis of the Governmental Funds 

As noted earlier, the School District uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements. 

Governmental Funds - The focus of the School District’s governmental funds is to provide information on near-
term inflows, outflows, and balances of spendable resources.  Such information is useful in assessing the School 
District’s financing requirements.  In particular, unreserved fund balance may serve as a useful measure of a 
government’s net resources available for spending at the end of the fiscal year.   
As of the end of the current fiscal year, the School District’s governmental funds reported a combined ending fund 
balance of $277,484.00, an increase of $606,974.56 in comparison with the prior year.   

The unassigned fund balance of $3,633.05 for the School District’s governmental fund at the end of the fiscal year 
includes the General Fund.   

The general fund is the chief operating fund of the School District.  The unassigned (deficit) fund balance of the 
general fund is due, primarily, to the accounting treatment of the last state aid payments as discussed in Note 20 of 

June 30, June 30, Increase/ Percentage

2019 2018 (Decrease) Change

Revenues:
Program Revenues:

Operating Grants & Contributions 2,251.51$        2,161.34$         90.17$            4.2%
General Revenues:

Property Taxes 1,001,615.00     975,295.00       26,320     2.7%
Federal & State Aid 1,065,833.00     949,398.00       116,435           12.3%
Other General Revenues 2,530.01   961.22     1,569            163.2%

Total Revenues 2,072,229.52     1,927,815.56     144,414   7.5%

Function/Program Expenditures:
Tuition 2,275,853.90     2,366,704.20     (90,850)         -3.8%
Related Services 9,638.59   19,238.18         (9,600)             -49.9%
General Administrative 46,607.47         64,115.48         (17,508)         -27.3%
Plant Operations & Maintenance 5,161.39   5,696.73   (535)        -9.4%
Pupil Transportation 141,369.61       231,357.08      (89,987)         -38.9%
Unallocated Benefits -     1,441.86   (1,442)             -100.0%

Total Expenditures 2,478,630.96     2,688,553.53     (209,923)  -7.8%

Change In Net Position (406,401.44)      (760,737.97)      354,337   -46.6%
Net Position - Beginning (2,476,913.56) (1,716,175.59)   (760,738)  44.3%
Net Position - Ending (2,883,315.00)$  (2,476,913.56)$  (406,401.44)$   16.4%

Table 2
Summary of Changes in Net Position
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Hi-Nella School District 
Management’s Discussion and Analysis 

For the Fiscal Year Ended June 30, 2019 
(Unaudited) (Cont’d) 

 

 

the notes to the basic financial statements, and state statutes that prohibit New Jersey school districts from 
maintaining more than 2% of its adopted budget as unrestricted fund balance.   
 
The special revenue fund reflects a $0.00 fund balance as special revenue is now paid out on an expenditure basis 
only.  Revenue is generally recognized at the time that the outlays are identified; therefore no fund balances are 
normally generated in the special revenue fund. 

 
General Fund Budgetary Highlights 

 
At the end of the current fiscal year, unassigned fund balance (budgetary basis) of the general fund was $79,371.05 
while total fund balance (budgetary basis) was $353,222.00.  As a measure of the general fund’s liquidity, it may 
be useful to compare both unassigned fund balance (budgetary basis) and total fund balance (budgetary basis) to 
total general fund expenditures.  Actual (budgetary basis) expenditures of the General Fund including other 
financing uses amounted to $2,713,003.45.  Unassigned fund balance (budgetary basis) represents 2.93% of 
expenditures while total fund balance (budgetary basis) represents 13.02% of that same amount. 
 
Budget modifications during fiscal year 2019, consisted of budgetary line item transfers approved by the Board of 
Education or the appointed state monitor.  The final budgetary basis revenue estimate was $3,291,473.00.00, which 
was an increase of $596,145.00 from the original adopted budget.  The Advance State Aid Loan was recognized as 
revenue during the year in the amount of $1,250,000.00 and the School District received a payment of $38,386.00 
in extraordinary state aid contributing to the favorable variance in revenue. 
 
The final budgetary basis expenditure appropriation was $3,291,473.00, which represents an increase $596,145.00 
from the original adopted budget. The final budget estimate exceeded actual expenditures incurred by 
$578,469.5545 largely due to decreased tuition and transportation costs. 
 

Capital Asset and Debt Administration 
 
The School District’s does not own capital assets for its governmental as of June 30, 2019,  
 
Long-term debt – As of fiscal year ended June 30, 2019, the School District had total advance on state aid loan 
outstanding of $3,160,799.00.   
 
Additional information on the School District’s long-term obligations can be found in the notes to the basic financial 
statements (Note 4) of this report. 
 

 
Economic Factors and Next Year’s Budget 

 
In fiscal year 2019, the School District was not able to sustain its budget through property taxes and state aid.  The 
2019-20 budget was presented to the Board of Education, as adjusted by the County Executive Superintendent.  
Property taxes were only raised by 2%, the maximum allowable amount, to support the 2019-20 budget.    
 
The results of the 2018-19 school year continued to demonstrate the financial difficulties experienced by the School 
District and resulted in an increased deficit. During 2018-19, the School District received an Advanced State Aid 
Loan for $1,250,000, which will be paid back through a reduction of the State Aid payments in equal amounts over 
the next ten years.  
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Management’s Discussion and Analysis 

For the Fiscal Year Ended June 30, 2019 
(Unaudited) (Cont’d) 

 

 

 
 

Requests for Financial Information 
 
This financial report is designed to provide a general overview of the School District’s finances and the District’s 
accountability for the resources it receives for all those with an interest in the School District.  Questions about this 
report or requests for additional financial information can be addressed to Mrs. Debra Trasatti, Business 
Administrator at Hi-Nella Board of Education, 111 Warwick Road, Stratford, New Jersey 08084 or by phone at 
856-784-2917. 
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A. Government-Wide Financial Statements
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EXHIBIT A-1

GOVERNMENTAL
ACTIVITIES TOTAL 

ASSETS:
Cash & Cash Equivalents 124,287.99$                 124,287.99$             
Receivables, Net (Note 4) 289,079.75 289,079.75               

Total Assets 413,367.74 413,367.74               

40,903.84 40,903.84                 
1,149.90 1,149.90 

93,830.00 93,830.00                 

LIABILITIES:
Accounts Payable
Unearned Revenue
Other Liabilities
Noncurrent Liabilities (Note 6):

Due Within One Year 361,621.00 361,621.00               
Due in More Than One Year 2,799,178.00                2,799,178.00            

Total Liabilities 3,296,682.74                3,296,682.74            

Restricted for:
Repayment Reserved from Advancement of State Aid 273,850.95 273,850.95               

Unrestricted (Deficit) (3,157,165.95)              (3,157,165.95)          

Total Net Position (2,883,315.00)$            (2,883,315.00)$        

NET POSITION:

HI-NELLA BOROUGH PUBLIC SCHOOL DISTRICT
STATEMENT OF NET POSITION

JUNE 30, 2019

The accompanying Notes to Financial Statements are an integral part of this statement.
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EXHIBIT B-1

SPECIAL TOTAL
GENERAL REVENUE GOVERNMENTAL

FUND FUND FUNDS

ASSETS
Cash & Cash Equivalents 124,287.99$       -$                     124,287.99$              
Receivables, Net:

Due from Other Governments:
State 38,676.00         -                      38,676.00                 
Other 250,403.75         -                       250,403.75                

Total Assets 413,367.74$       -$                     413,367.74$              

LIABILITIES & FUND BALANCES
Liabilities:
Accounts Payable 40,903.84$         -$                     40,903.84$                
Other Current Liabilities 93,830.00           93,830.00                  
Unearned Revenue 1,149.90             -                       1,149.90                    

Total Liabilities 135,883.74         -                       135,883.74                

Fund Balances:
Restricted for:

Repayment Reserved from Advancement of State Aid 273,850.95       -                      273,850.95               
Unassigned 3,633.05           -                      3,633.05                   

Total Fund Balances 277,484.00         -                       277,484.00                

Total Liabilities & Fund Balances 413,367.74$      -$                     

Amounts reported for governmental activities  in the statement of net position (A-1) are different because:

Long-term liabilities, including advance of State Aid Loan, are not due and payable
in the current period and therefore are not reported as liabilities in the funds. (3,160,799.00)           

Net Position of Governmental Activities (2,883,315.00)$         

MAJOR FUNDS

HI-NELLA BOROUGH PUBLIC SCHOOL DISTRICT

BALANCE SHEET
GOVERNMENTAL FUNDS

JUNE 30, 2019

The accompanying Notes to Financial Statements are an integral part of this statement.
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EXHIBIT B-2

SPECIAL TOTAL
GENERAL REVENUE GOVERNMENTAL

FUND FUND FUNDS
Revenues:
Local Sources:

Local Tax Levy 1,001,615.00$      -$                     1,001,615.00$           
Miscellaneous 2,530.01               2,251.51              4,781.52                    

Total Local Sources 1,004,145.01        2,251.51              1,006,396.52             
 

State Sources 1,065,833.00        -                       1,065,833.00             

Total Revenues 2,069,978.01        2,251.51              2,072,229.52             

Expenditures:
Instruction:

Regular Instruction 480.00                  -                       480.00                       
Support Services:

Tuition 2,274,552.23        -                       2,274,552.23             
Student & Instruction Related Services 243,390.24           2,251.51              245,641.75                
General Administrative 46,580.81             -                       46,580.81                  
Plant Operations & Maintenance 5,158.44               -                       5,158.44                    
Pupil Transportation 141,288.75           -                       141,288.75                
Unallocated Benefits 1,552.98               -                       1,552.98                    

Total Expenditures 2,713,003.45        2,251.51              2,715,254.96             

Excess/(Deficiency) of Revenues
Over Expenditures (643,025.44)         -                       (643,025.44)               

Other Financing Sources (Uses):
Advance of State Aid Loan 1,250,000.00        1,250,000.00             

Total Other Financing Sources (Uses) 1,250,000.00        -                       1,250,000.00             

Net Changes in Fund Balances 606,974.56           -                       606,974.56                
Fund Balance, July 1 (329,490.56)         -                       (329,490.56)               

Fund Balance, June 30 277,484.00$         -$                     277,484.00$              

HI-NELLA BOROUGH PUBLIC SCHOOL DISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
YEAR ENDED JUNE 30, 2019

MAJOR FUNDS

GOVERNMENTAL FUNDS

The accompanying Notes to Financial Statements are an integral part of this statement.
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EXHIBIT B-3

Total Net Changes in Fund Balances - Governmental Funds (B-2) 606,974.56$        

Amounts reported for governmental activities in the statement of activities (A-2) are different because:

Repayment of long-term debt principal are an expenditure in the governmental funds'
but the repayment reduces long-term liabilities in the statement of net
position and is not reported in the statement of activities. 236,624.00          

Proceeds from debt issues are a financing source in the governmental funds.  They are not revenue in
the statement of activities; issuing debt increases long-term liabilities in the statement of net assets.

Proceeds of Long-Term Debt (1,250,000.00)     

Change in Net Position of Governmental Activities (406,401.44)$      

HI-NELLA BOROUGH PUBLIC SCHOOL DISTRICT
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES

YEAR ENDED JUNE 30, 2019

The accompanying Notes to Financial Statements are an integral part of this statement.
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Proprietary Funds
Not Applicable
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Fiduciary Fund
Not Applicable
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HI-NELLA BOROUGH PUBLIC SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019
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HI-NELLA BOROUGH SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

YEAR ENDED June 30, 2019 
 

 

Note 1.  Summary of Significant Accounting Policies 
 

Basis of Presentation 
The financial statements of the Board of Education of Hi-Nella Borough School District (the “District”) 
have been prepared in conformity with generally accepted accounting principles (GAAP) as prescribed by 
the Governmental Accounting Standards Board (GASB).  The Governmental Accounting Standards 
Board (GASB) is responsible for establishing GAAP for state and local governments through its 
pronouncements (Statements and Interpretations).The following is a summary of more significant 
accounting policies. 
 

Reporting Entity 
The Township of Hi-Nella School District (hereafter referred to as the “District”) is a Type II district 
located in the County of Camden, State of New Jersey.  As a Type II district, the School District functions 
independently through a Board of Education.  The Board is comprised of one member elected to three-
year terms. The purpose of the District is to educate students in grades kindergarten through eighth grade 
at its two schools. The District has an approximate enrollment at June 30, 2019 of 147 students. Students 
in grades Kindergarten to Eighth are sent to Stratford School District,  grades Nine through Twelve are 
sent to Sterling High School.   
 
The primary criterion for including activities within the District’s reporting entity, as set forth in Section 
2100 of the GASB Codification of Governmental Accounting and Financial Reporting Standards, is 
whether: 

 the organization is legally separate (can sue or be sued in their own name); 
 the District holds the corporate powers of the organization; 
 the District appoints a voting majority of the organization’s board 
 the District is able to impose its will on the organization; 
 the organization has the potential to impose a financial benefit/burden on the District 
 there is a fiscal dependency by the organization on the District. 

 

There were no additional entities required to be included in the reporting entity under the criteria as 
described above. Furthermore, the District is not includable in any other reporting entity on the basis of 
such criteria. 
 
Component Units 
GASB Statement No.14. The Financial Reporting Entity, provides guidance that all entities associated 
with a primary government are potential component units and should be evaluated for inclusion in the 
financial reporting entity. A primary government is financially accountable not only for the organizations 
that make up its legal entity but also for legally separate organizations that meet the criteria established by 
GASB Statement No. 14, as amended by GASB Statement No. 39, Determining Whether Certain 
Organizations are Component Units and GASB Statement No. 61, The Financial Reporting Entity: Omnis 
- an amendment of GASB Statements No. 14 and No. 34, and GASB 80, Blending Requirements for 
certain component units – and Amendment of Gas Statement No. 14. The District had no component units 
as of or for the year ended June 30, 2019. 

Basis of Accounting, Measurement Focus and Financial Statement Presentation 
The accounts of the School District are organized on the basis of funds, each of which is considered a 
separate accounting entity. The operations of each fund are accounted for with a separate set of self-
balancing accounts that comprise its assets, deferred outflows of resources, liabilities, deferred inflows of 
resources, fund equity, revenues, and expenditures or expenses, as appropriate. Governmental resources 
are allocated to and accounted for in individual funds based upon the purposes for which they are to be 
spent and the means by which spending activities are controlled. 
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HI-NELLA BOROUGH SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS  
YEAR ENDED JUNE 30, 2019 (continued) 

 

 

Note 1. Summary of Significant Accounting Policies (continued): 

Government-Wide Financial Statements 
The District’s Government-Wide Financial Statements include a Statement of Net Position and a 
Statement of Activities. These statements present summaries of Governmental and Business-Type 
Activities for the District accompanied by a total column. Fiduciary activities of the District are not 
included in these statements. 

These statements are presented on an “economic resources” measurement focus and the accrual basis of 
accounting. Accordingly, all of the District’s assets, deferred outflows of resources, liabilities, and 
deferred inflows of resources, including capital assets and long-term liabilities, are included in the 
accompanying Statement of Net Position. The Statement of Activities presents changes in net position. 
Under the accrual basis of accounting, revenues are recognized in the period in which they are earned 
while expenses are recognized in the period in which the liability is incurred, regardless of the timing of 
related cash flows. The types of transactions reported as program revenues for the District are reported in 
three categories: 1) charges for services, 2) operating grants and contributions, and 3) capital grants and 
contributions. 

Certain eliminations have been made to interfund activities, payables, and receivables. All internal 
balances in the Statement of Net Position have been eliminated except those representing balances 
between the governmental activities and the business-type activities, which are presented as internal 
balances and eliminated in the total primary government column. In the Statement of Activities, internal 
service fund transactions have been eliminated; however, those transactions between governmental and 
business-type activities have not been eliminated. 

Governmental Fund Financial Statements 
Governmental fund financial statements include a Balance Sheet and a Statement of Revenues, 
Expenditures and Changes in Fund Balances for all major governmental funds and non-major funds 
aggregated. An accompanying schedule (Exhibit B-3) is presented to reconcile and explain the differences 
in fund balances and changes in fund balances as presented in these statements to the net position and 
changes in net position presented in the Government-Wide financial statements. The District has 
presented all major funds that met those qualifications.  
 
All governmental funds are accounted for on a spending or “current financial resources” measurement 
focus and the modified accrual basis of accounting. Accordingly, only current assets and current liabilities 
are included on the Balance Sheets. (The School District’s deferred outflows of resources and deferred 
inflows of resources are noncurrent.) The Statement of Revenues, Expenditures and Changes in Fund 
Balances present increases (revenues and other financing sources) and decreases (expenditures and other 
financing uses) in net current assets. Under the modified accrual basis of accounting, revenues are 
recognized in the accounting period in which they become both measurable and available to finance 
expenditures of the current period. Accordingly, revenues are recorded when received in cash, except that 
revenues subject to accrual (generally 60 days after year-end) are recognized when due. The primary 
revenue sources, which have been treated as susceptible to accrual by the School District, are property tax 
and intergovernmental revenues. Expenditures are recorded in the accounting period in which the related 
fund liability is incurred. However, debt service expenditures, as well as expenditures related to 
compensated absences and claims and judgments, are recorded only when payment is due. General capital 
asset acquisitions are reported as expenditures in governmental funds. Issuance of long-term debt and 
acquisitions under capital leases are reported as other financing sources. 
 
Interest on invested funds is recognized when earned. Intergovernmental revenues that are 
reimbursements for specific purposes or projects are recognized in the period in which the expenditures 
are recorded. All other revenue items are considered to be measurable and available only when cash is 
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HI-NELLA BOROUGH SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS  
YEAR ENDED JUNE 30, 2019 (continued) 

 

 

Note 1. Summary of Significant Accounting Policies (continued): 
 
received by the School District. Transfers between governmental funds are recorded when the related 
liability is incurred. These transfers do not represent revenues (expenditures) to the School District and 
are, therefore, reported as other financing sources (uses) in the governmental fund financial statements. 
 

Since the fund level statements are presented using a different measurement focus and basis of accounting 
than the government-wide statements, a reconciliation is presented on the page following each fund level 
statement that summarizes the adjustments necessary to convert the fund level statements into the 
government-wide presentations. 
 
The School District funds outlays for a particular purpose from both restricted and unrestricted resources. 
In order to calculate the amounts to report as restricted net position and unrestricted net position in the 
government-wide financial statements, a flow assumption must be made about the order in which the 
resources are considered to be applied. When both restricted and unrestricted resources are available for 
use, it is the School District’s policy to use restricted resources first, then unrestricted resources as they 
are needed. In order to calculate the amounts to report as restricted, committed, assigned and unassigned 
fund balance in the governmental fund financial statements a flow assumption must be made about the 
order in which the resources are considered to be applied. It is the School District’s policy to consider 
restricted fund balance to have been depleted before any of the components of unrestricted fund balance. 
Further, when the components of unrestricted fund balance can be used for the same purpose, committed 
fund balance is depleted first, followed by assigned fund balance. Unassigned fund balance is applied last. 
 
The District reports the following major governmental funds: 
 

General Fund - The general fund is the general operating fund of the District and is used to 
account for all financial resources except those required to be accounted for in another fund.  
Included are certain expenditures for vehicles and movable instructional or non-instructional 
equipment which are classified in the Capital Outlay sub-fund. 
 

As required by the New Jersey Department of Education the District includes budgeted 
capital outlay in this fund.  Generally accepted accounting principles as they pertain to 
governmental entities state that General Fund resources may be used to directly finance 
capital outlays for long-lived improvements as long as the resources in such cases are derived 
exclusively from unrestricted revenues. 

 

Resources for budgeted capital outlay purposes are normally derived from State of New 
Jersey Aid, interest earnings and appropriated fund balance.  Expenditures are those that 
result in the acquisition of or additions to capital assets for land, existing buildings, 
improvements of grounds, construction of buildings, additions to or remodeling of buildings 
and the purchase of built-in equipment.  These resources can be transferred from and to 
Current Expense by board resolution. 

 

Special Revenue Fund - The Special Revenue Fund is used to account for the proceeds of 
specific revenue from State and Federal Government, (other than major capital projects, Debt 
Service or the Enterprise Funds) and local appropriations that are legally restricted to 
expenditures for specified purposes. 

 
Budgets/Budgetary Control 
Annual appropriated budgets are prepared in the spring of each year for the general and special revenue 
funds.  The budgets are submitted to the county office.  In accordance with P.L.2011 c.202, which 
became effective January 17, 2012, the District eliminated the April annual voter referendum on budgets  
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Note 1. Summary of Significant Accounting Policies (continued): 
 
which met the statutory tax levy cap limitations and the board of education members are elected at the 
November general election.  Budgets are prepared using the modified accrual basis of accounting.  The 
legal level of budgetary control is established at line item accounts within each fund.  Line item accounts 
are defined as the lowest (most specific) level of detail as established pursuant to the minimum chart of 
accounts referenced in N.J.A.C. 6A:23-2-2(f)1.  Transfers of appropriations may be made by School 
Board resolution at any time during the fiscal year in accordance with N.J.A.C. 6A:23-2-11.   
 
Formal budgetary integration into the accounting system is employed as a management control device 
during the year.  For governmental funds there are no substantial differences between the budgetary basis 
of accounting and generally accepted accounting principles with the exception of the legally mandated 
revenue recognition of the last state aid payment for budgetary purposes only and the special revenue 
fund as noted below.  Encumbrance accounting is also employed as an extension of formal budgetary 
integration in the governmental fund types.  Unencumbered appropriations lapse at fiscal year-end. 
 
The accounting records of the special revenue fund are maintained on the grant accounting budgetary 
basis.  The grant accounting budgetary basis differs from GAAP in that the grant accounting budgetary 
basis recognizes encumbrances as expenditures and also recognizes the related revenues, whereas the 
GAAP basis does not.  Sufficient supplemental records are maintained to allow for the presentation of 
GAAP basis financial reports. 
 
The budget, as detailed on Exhibit C-1 and Exhibit C-2 includes all amendments to the adopted budget, if 
any. 
 
Exhibit C-3 presents a reconciliation of the general fund revenues and special revenue fund revenues and 
expenditures from the budgetary basis of accounts as presented in the General Fund Budgetary 
Comparison Schedules and the Special Revenue Fund Budgetary Comparison Schedule to the GAAP 
basis of accounting as presented in the Statement of Revenues, Expenditures and Changes in Fund 
Balance – Governmental Funds. Note that the District does not report encumbrances outstanding at fiscal 
year-end as expenditures in the general fund since the general fund budget follows modified accrual basis 
with the exception of the revenue recognition policy for the last state aid payments. 
 
Encumbrances 
Under encumbrance accounting purchase orders, contracts and other commitments for the expenditure of 
resources are recorded to reserve a portion of the applicable appropriation.  Open encumbrances in 
governmental funds other than the special revenue fund are reported as assigned fund balances at fiscal 
year-end as they do not constitute expenditures or liabilities but rather commitments related to 
unperformed contracts for goods and services. 
 
Open encumbrances in the special revenue fund for which the District has received advances are reflected 
in the balance sheet as a reduction of the accounts receivables or as unearned revenue at fiscal year-end. 
 
The encumbered appropriation authority carries over into the next fiscal year.  An entry will be made at 
the beginning of the next fiscal year to increase the appropriation reflected in the certified budget by the 
outstanding encumbrance amount as of the current fiscal year-end  
 
Cash and Cash Equivalents 
Cash and Cash equivalents include petty cash, change funds, cash in banks and all highly liquid 
investments with a maturity of three months or less at the time of purchase and are stated at cost plus  
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Note 1. Summary of Significant Accounting Policies (continued): 
 
accrued interest.  U.S. Treasury and agency obligations and certificates of deposit with maturities of one 
year or less when purchased are stated at cost.   
 
New Jersey School Districts are limited as to the types of investments and types of financial institutions 
they may invest in.  N.J.S.18A:20-37 provides a list of permissible investments that may be purchased by 
New Jersey school districts. 
 
Additionally, the District has adopted a cash management plan that requires it to deposit public funds in 
public depositories protected from loss under the provisions of the Governmental Unit Deposit Protection 
Act (“GUDPA”).  GUDPA was enacted in 1970 to protect Governmental Units from loss of funds on 
deposit with a failed banking institution in New Jersey. 
 
N.J.S.A.17:9-41 et. Seq. establishes the requirements for the security of deposits of governmental units.  
The statute requires that no governmental unit shall deposit public funds in a public depository unless 
such funds are secured in accordance with the Act.  Public depositories include Savings and Loan 
institutions, banks (both state and national banks) and savings banks the deposits of which are federally 
insured.  All public depositories must pledge collateral, having a market value at least equal to five 
percent of the average daily balance of collected public funds, to secure the deposits of Governmental 
Units.  If a public depository fails, the collateral it has pledged, plus the collateral of all other public 
depositories, is available to pay the full amount of their deposits to the Governmental Units. 
 
Tuition Payable/Receivable 
Tuition rates for the fiscal year end June 30, 2019 were established by the receiving district based on 
estimated costs.  The charges are subject to adjustment when the final costs have been determined. 
 
Interfund Receivables/Payables 
Interfund receivables/payables represent amounts that are owed, other than charges for goods or services 
rendered to/from a particular fund in the District and that are due within one year. The amounts are 
eliminated in the governmental and business-type activities, which are presented as Internal Balances. 
Balances with fiduciary funds are not considered Internal Balances; therefore those balances are reported 
on the Statement of Net Position. 
 

Capital Assets 
 
The School District does not possess any capital assets. 
 

Accrued Liabilities and Long-Term Obligations 
All payables, accrued liabilities, and long-term obligations are reported in the government-wide financial 
statements.  In general, government fund payables and accrued liabilities that, once incurred, are paid in a 
timely manner and in full from current financial resources, are reported as obligations of the funds. 
However, claims and judgments, compensated absences, special termination benefits and contractually 
required pension contributions that will be paid from governmental funds, are reported as a liability in the 
fund financial statements only to the extent that they are normally expected to be paid with expendable 
available financial resources.  
 
Accounting Estimates 
The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumption that affect certain 
reported amounts reported in the financial statements and accompanying note disclosures. Actual results 
could differ from those estimates. 
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Interfund Activity 
Transfers between governmental and business-type activities on the government-wide statements are 
reported in the same manner as general revenues. Exchange transactions between funds are reported as 
revenues in the seller funds and as expenditures/expenses in the purchaser funds. Flows of cash or goods 
from one fund to another without a requirement for repayment are reported as interfund transfers. 
Interfund transfers are reported as other financing sources/uses in governmental funds and after non-
operating revenues/expenses in proprietary funds. Reimbursements from funds responsible for particular 
expenditures/expenses to the funds that initially paid for them are not presented on the financial 
statements. As a general rule the effect of interfund activity has been eliminated from the government-
wide financial statements. 
 
Fund Balance 
In accordance with Government Accounting Standards Board 54, Fund Balance Reporting and 
Governmental Fund Type Definitions, the District classifies governmental fund balances as follows: 
 

 Non-spendable – This classification includes amounts that cannot be spent because they are either 
not in spendable form or are legally or contractually required to be maintained intact. Non-
spendable items are not expected to be converted to cash or are not expected to be converted to 
cash within the next year. 
 

 Restricted – This classification includes amounts for which constraints have been placed on the 
use of the resources either externally imposed by creditors (such as through a debt covenant), 
grantors, contributors, or laws or regulations of other governments, or imposed by law through 
constitutional provisions or enabling legislation.  

 

 Committed – This classification includes amounts that can be used only for specific purposes 
pursuant to constraints imposed by formal action of the Board of Education. These amounts 
cannot be used for any other purpose unless the Board of Education removes or changes the 
specified use by taking the same type of action (resolution) that was employed when the funds 
were initially committed. This classification also includes contractual obligations to the extent 
that existing resources have been specifically committed for use in satisfying those contractual 
requirements. The School Board did not have any committed resources as of June 30, 2019. 

 

 Assigned – This classification includes amounts that are constrained by the School District’s 
intent to be used for a specific purpose but are neither restricted nor committed. This intent can  
be expressed by the Board of Education or through the Board of Education delegating this 
responsibility to the business administrator through the budgetary process. This classification also 
includes the remaining positive fund balance for all governmental funds except for the General 
Fund.  

 

 Unassigned – This classification includes the residual fund balance for the General Fund. The 
Unassigned classification also includes negative residual fund balance of any other governmental 
fund that cannot be eliminated by offsetting of Assigned fund balance amounts. 

 
When an expenditure is incurred for purposes for which both restricted and unrestricted fund balance is 
available, it is the School District’s policy to consider restricted funds to have been spent first. When an 
expenditure is incurred for which committed, assigned, or unassigned fund balances are available, it is the 
School District’s policy to consider amounts to have been spent first out of committed funds, then 
assigned funds, and finally unassigned funds, as needed, unless the Board has provided otherwise in its 
commitment or assignment actions. 
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Note 1. Summary of Significant Accounting Policies (continued): 
 

Net Position 
 

Net position, represents the difference between summation of assets and deferred outflows of resources, 
and the summation of liabilities and deferred inflows of resources. Net position is classified in the 
following three components: 
 

 Net Investment in Capital Assets – This components represents capital assets, net of accumulated 
depreciation, net of outstanding balances of borrowings used for acquisition, construction, or 
improvement of those assets. 

 

 Restricted – Net position is reported as restricted when there are limitations imposed on their use 
either through the enabling legislation adopted by the District or through external restrictions 
imposed by creditors, grantors or laws or regulations of other governments. 

 

 Unrestricted – Net position is reported as unrestricted when it does not meet the criteria of the 
other two components of net position. 

 

Impact of Recently Issued Accounting Principles 
 

Adopted Accounting Pronouncements 
 

The following GASB Statements became effective for the fiscal year ended June 30, 2019: 
 
Statement No. 83, Certain Asset Retirement Obligations. An asset retirement obligation is a legally 
enforceable liability associated with the retirement of a tangible capital asset. Statement No. 83 
establishes guidance for determining the timing and pattern of recognition for liabilities and 
corresponding deferred outflow of resources related to such obligations. The requirements of this 
Statement are effective for reporting periods beginning after June 15, 2018. This Statement does not have 
a material impact on the School District’s financial statements. 
 
Statement No. 88, Certain Disclosures Related to Debt, Including Direct Borrowings and Direct 
Placements. The Governmental Accounting Standards Board (GASB) has issued a new standard with 
guidance the GASB believes will enhance debt-related disclosures in notes to financial statements, 
including those addressing direct borrowings and direct placements.  The new standard clarifies which 
liabilities governments should include in their note disclosures related to debt. The requirements of this 
Statement are effective for reporting periods beginning after June 15, 2018. This Statement does not have 
a material impact on the School District’s financial statements. 
 
Recently Issued Accounting Pronouncements 
 
The GASB has issued the following Statements which will become effective in future fiscal years as 
shown below: 
 
Statement No. 84, Fiduciary Activities. The Statement intends to improve guidance regarding the 
identification of fiduciary activities for accounting and financial reporting purposes and how those 
activities should be reported. To that end, Statement No. 84 establishes criteria for identifying fiduciary 
activities of all state and local governments and clarifies whether and how business-type activities should 
report their fiduciary activities. Statement No. 84 is effective for reporting periods beginning after 
December 15, 2018. Management has not yet determined the potential impact on the School District’s 
financial statements. 
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Note 1. Summary of Significant Accounting Policies (continued): 
 
Impact of Recently Issued Accounting Principles (Continued) 
 
Statement No. 87, Leases. Statement No. 87 establishes a single approach to accounting for and reporting 
leases by state and local governments. The GASB based the new standard on the principle that leases are 
financing of the right to use an underlying asset. Statement No. 87 is effective for reporting periods 
beginning after December 15, 2019. Management has not yet determined the potential impact on the 
School District’s financial statements. 
 
Statement No. 89, Accounting for Interest Cost Incurred before the End of a Construction Period . The 
objectives of this Statement are (1) to enhance the relevance and comparability of information about 
capital assets and the cost of borrowing for a reporting period and (2) to simplify accounting for interest 
cost incurred before the end of a construction period. The requirements of this Statement are effective for 
reporting periods beginning after December 15, 2019. Management does not expect this Statement to 
have a material impact on the School District’s financial statements. 
 
Statement No. 90, Majority Equity Interests - an amendment of GASB Statements No. 14 and No. 61 . 
The primary objectives of this Statement are to improve the consistency and comparability of reporting a 
government’s majority equity interest in a legally separate organization and to improve the relevance of 
financial statement information for certain component units. It defines a majority equity interest and 
specifies that a majority equity interest in a legally separate organization should be reported as an 
investment if a government’s holding of the equity interest meets the definition of an investment. A 
majority equity interest that meets the definition of an investment should be measured using the equity 
method, unless it is held by a special-purpose government engaged only in fiduciary activities, a fiduciary 
fund, or an endowment (including permanent and term endowments) or permanent fund. Those 
governments and funds should measure the majority equity interest at fair value. Statement No. 90 is 
effective for reporting periods beginning after December 15, 2018. Management has not yet determined 
the potential impact on the School District’s financial statements. 
 

Statement No. 91, Conduit Debt Obligations , The primary objectives of this Statement are to provide a 
single method of reporting conduit debt obligations by issuers and eliminate diversity in practice 
associated with (1) commitments extended by issuers, (2) arrangements associated with conduit debt 
obligations, and (3) related note disclosures. This Statement achieves those objectives by clarifying the 
existing definition of a conduit debt obligation; establishing that a conduit debt obligation is not a liability 
of the issuer; establishing standards for accounting and financial reporting of additional commitments and 
voluntary commitments extended by issuers and arrangements associated with conduit debt obligations; 
and improving required note disclosures. Statement No. 91 is effective for reporting periods beginning 
after December 15, 2020. Management has not yet determined the potential impact on the School 
District’s financial statements. 
 
Note 2.  Cash Deposits and Investments 
 
Cash Deposits 
 

Custodial Credit Risk – Custodial credit risk is the risk that, in the event of a bank failure, the Board’s 
deposits may not be recovered.  Although the Board does not have a formal policy regarding custodial 
credit risk, NJSA 17:9-41 et seq. requires that the governmental units shall deposit public funds in public 
depositories protected from loss under the provisions of GUDPA.  Under the Act, the first $250,000.00 of 
governmental deposits in each insured depository is protected by FDIC.  Public fund owned by the Board 
in excess of FDIC insured amounts are protected by GUDPA.  However, GUDPA does not protect 
intermingled trust funds such as salary withholdings, student activity may pass to the Board relative to the  
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Note 2.  Cash Deposits and Investments (continued) 
 
happening of a future condition.  Such funds are shown as Uninsured and Uncollateralized in the schedule 
below.  As of June 30, 2019, the District’s bank balance of $124,626 was exposed to custodial credit risk 
as follows: 
 

 
Investments 
 

The School District had no investments at June 30, 2019. 
 
Note 3.  Reserve Accounts 
 
Repayment Reserved from Advance Payment of State Aid 
 
New Jersey Statutes Title 18a, Education 18A: 7A-56 states the following:  
 

a. The Commissioner of Education shall recommend to the State Treasurer whether an advance 
State aid payment should be made to a school district for which a State monitor has been 
appointed. The commissioner's recommendation shall be based on whether the payment is 
necessary to ensure the provision of a thorough and efficient education. An advance State aid 
payment shall be recorded by the school district as revenue for budget purposes in the school year 
in which the advance State aid payment is provided. 

 
b. The advance State aid payment shall be repaid by the school district through automatic reductions 

in the State aid provided to the school district in subsequent years. The term of the repayment 
shall not exceed 10 years, but may be for a shorter term as determined by the State Treasurer. At 
any time during the term of the repayment the State Treasurer, in consultation with the 
Commissioner of Education, may determine to impose interest on the unpaid balance ; except that 
interest shall not be imposed in the case of a school district for which a State monitor is appointed 
within 90 days of the effective date of this act. The commissioner shall transfer the amount of the 
reduction in State aid to the account established pursuant to section 5 of this act. 

 
c. In any year in which the school district's undesignated general fund balance is greater than 1.5% 

of general fund expenditures, the amount which exceeds 1.5% shall be an additional amount 
applied to the following year's repayment of the advance State aid payment and the school 
district's State aid shall be reduced by this additional amount in that following year. 

 
The excess over the 1.5% was equal to $273,850.95 as of June 30, 2019. 
 

 
  

Insured under FDIC and GUDPA 124,626.31$       
Uninsured and Uncollateralized -                    

124,626.31$       
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Note 4. Accounts Receivable 

Accounts receivable at June 30, 2019 consisted of accounts and intergovernmental grants.  All state and 
federal receivables are considered collectible in full due to the stable condition of state programs and the 
current fiscal year guarantee of federal funds.  Accounts receivable as of fiscal year end for the School 
District’s individual major and fiduciary funds, in the aggregate, are as follows: 

Note 5.  Short Term Obligations 

State School Aid Anticipation Note 

N.J.S.A, 18A:22-44.2 states, notwithstanding the provisions of N.J.S.18A:22-25 and section 1 of 
P.L.1968, c.384 (C.18A:22-44.1) or any other law, rule, or regulation to the contrary, if a board of 
education of a school district is notified by the Commissioner of Education that one or more June State 
school aid payments will not be made until the following school budget year, and the district 
demonstrates through a written application to the commissioner the need to borrow and the commissioner 
approves that application, the board may borrow on or before June 30 of the current school budget year 
but not earlier than June 8 of the current school budget year a sum not exceeding the amount of the 
delayed State school aid payments, and may execute and deliver promissory notes therefor through 
private sale or delivery thereof. In accordance with this statute, on June 22, 2018 the School District 
issued a State School Aid Anticipation Notes in the amount of $31,619, at an annual rate of 2.0%, 
maturing on July 11, 2018.  The State if New Jersey shall pay, on behalf of the School District, the 
required interest due on the note.  In Addition, On June 22, 2018 the school district issued a State School 
Aid Anticipation Note in the amount of $31,618, at an annual interest rate of 2.0%, maturing on July 11, 
2019. The State if New Jersey shall pay, on behalf of the School District, the required interest due on the 
note. 

Note 6.  Long-Term Obligations 

During the fiscal year-ended June 30, 2019 the following changes occurred in long-term obligations: 

Advance of State Aid Loan – This advance was approved by the State of NJ in accordance with the 
provisions of NJSA 18A:7a-55. (See Note 3) 

General Special Revenue  Total Governmental 
Description Fund Fund Activities

State Awards 38,676$          -$               38,676$                  
Other 250,403.75     - 250,403.75              

Total 289,079.75$   -$               289,079.75$            

Governmental Funds

Balance Balance Balance Due 
July 1, 2018 Additions Reductions June 30, 2019 Within One Year

Governmental Activities:
Advancement of State

Aid Loan 2,147,423.00$   1,250,000.00$   236,624.00$ 3,160,799.00$   361,624.00$     

2,147,423.00$   1,250,000.00$   236,624.00$ 3,160,799.00$   361,624.00$     
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Note 7.  Risk Management 

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of 
assets; errors and omissions; injuries to employees; and natural disasters. 

Property and Liability Insurance – The District maintains commercial insurance coverage for property, 
liability, student accident and surety bonds.  A complete schedule of insurance coverage can be found in 
the Statistical Section of this Comprehensive Annual Financial Report. 

Joint Insurance Fund – The District is a member of the New Jersey School Boards Association 
Insurance Group. The Fund provides members with the following Coverage: 

Workers Compensation including Employers Liability 
Comprehensive General Liability Property 

Automobile Liability 
Blanket Crime including Public Employee Dishonesty 

Property Including Boiler and Machinery 
Public Officials and Employment Practices Liability 

Volunteer Directors AAND Officers Liability 
Cyber Liability 

Contributions to the Funs, including a reserve for contingencies, are payable in two installments and are 
based on actuarial assumptions determined by the Funds actuary.  The School District’s agreement with 
the Fund provides that the Fund will be self-sustaining through member premiums.  

For information regarding claims, coverages and deductibles, the Fund publishes its own financial report 
for the year ended June 30, 2019 which can be obtained from  

New Jersey School Boards Association Insurance Group 
450 Veterans Drive 

Burlington, New Jersey 08016 

Note 8. Related Party Transactions 

On March 20, 2017, the School District entered into a memorandum of agreement with the Borough of 
Stratford School District (“Stratford BOE”) for Business Office Services as well as all the duties and 
responsibilities required of a Business Administrator in accordance with the NJ Statutes and all applicable 
laws and regulations for the fiscal year ended June 30, 2019 at a cost not to exceed $18,870.00. As part of 
these services, the Stratford BOE prepared the Application for State School Aid Summary, which 
accumulates student counts as of October 15, 2018. The Stratford BOE also prepared tuition, 
transportation and related services billings to the School District for students sent to Stratford BOE based 
on actual student counts and certified tuition rates. These total billings to the School District have been 
reflected in the financial statements of the School District for the fiscal year ended June 30, 2019 as an 
expenditure in the total amount of $1,451,864.97. 

As of June 30, 2019, the amount due to the Borough of Stratford School District for general 
administrative services was $5,686.75, there was nothing due for tuition and transportation as of June 30, 
2019. 
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Note 9. Contingencies 

State and Federal Grantor Agencies - The District participates in numerous state and federal grant 
programs, which are governed by various rules and regulations of the grantor agencies; therefore, to the 
extent that the District has not complied with the rules and regulations governing the grants, refunds of 
any money received may be required and the collectability of any related receivable at June 30, 2019 may  
be impaired.  In the opinion of the District, there are no significant contingent liabilities relating to 
compliance with the rules and regulations governing the respective grants; therefore, no provisions have 
been recorded in the accompanying combined financial statements for such contingencies. 

Pending Litigation – The District is a defendant in various lawsuits. Although the outcome of these 
lawsuits is not presently determinable, it is the opinion of the Districts’ attorney that resolution of these 
matters will not have a material adverse effect on the financial condition of the District. 

Note 10. Concentrations 

The School District depends on financial resources flowing from, or associated with, both the federal 
government and State of New Jersey. As a result of dependency, the School District is subject to changes 
in specific flows of intergovernmental revenues based on modifications to federal and state laws and 
federal and State appropriations.  

Note 11. Economic Dependency  

The District receives a substantial amount of its support from federal and state governments.  A 
significant reduction in the level of support, if this were to occur, could have an effect on the District’s 
programs and activities. 

Note 12.  Tax Abatements 

As defined by the Governmental Accounting Standards Board (GASB) Statement No. 77, a tax abatement 
is an agreement between a government and an individual or entity in which the government promises to 
forgo tax revenues and the individual or entity promises to subsequently take a specific action that 
contributes to economic development or otherwise benefits the government or its citizens.  School 
districts are not authorized by New Jersey statute to enter into tax abatement agreements.  However, the 
county or municipality in which the school district is situated may have entered into tax abatement 
agreements, and that potential must be disclosed in these financial statements.  If the county or 
municipality entered into tax abatement agreements, those agreements will not directly affect the school 
district’s local tax revenue because N.J.S.A. 54:4-75 and N.J.S.A. 54:4-76 require that amounts so 
forgiven must effectively be recouped from other taxpayers and remitted to the school district. 

For a local school district board of education or board of school estimate that has elected to raise their 
minimum tax levy using the required local share provisions at N.J.S.A. 18A:7F-5(b), the loss of revenue 
resulting from the municipality or county having entered into a tax abatement agreement is indeterminate 
due to the complex nature of the calculation of required local share performed by the New Jersey 
Department of Education based upon district property value and wealth. 
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Note 13.  Calculation of Excess Surplus 

The designation for Restricted Fund Balance – Excess Surplus is a required calculation pursuant to 
N.J.S.A.18A:7F-7.  New Jersey school districts are required to reserve the General Fund balance at the 
fiscal year-end of June 30 if they did not appropriate a required minimum amount as budgeted fund 
balance in their subsequent years’ budget.  At June 30, 2019 there was no excess fund balance.  

Note 14.  Fund Balance 

General Fund – Of the $277,484.00 General Fund balance at June 30, 2019 $273,850.95 is restricted for 
the repayments reserved from the Advancement of State Aid and $3,633.05 has been unassigned 

Note 15.  Deficit in Net Position  

Unrestricted Net Position – The School District’s governmental activities had a deficit in unrestricted 
net position in the amount of $3,157,165.95. The primary causes of the deficit are the School District not 
recognizing the receivable for the last two state aid payments and the advanced loan of State Aid as of 
June 30, 2019. 

Note 16.  Dissolution of Non-Operating School Districts 

In 2009, the Governor of the State of New Jersey signed legislation establishing procedures for merging 
the school districts with larger, neighboring districts where children from the non-operating districts 
already attended classes. The legislation was to ensure compliance with a 2007 law that included 
numerous requirements to enhance efficiency and accountability in the operation of school districts. The 
Hi-Nella School District was among several non-operating school districts in the State of New Jersey 
identified for possible dissolution. Although no formal plan of dissolution has been currently established 
for the Hi-Nella School District, there is potential, however, that the School District could be dissolved in 
the future pending report from the Executive County Superintendent. 

Note 17.  Economic Dependency  

The District relies on State Aid loans to fulfill its financial obligations.  Refer to Note 6 and Note 18 
for details.

Note 18.  School District Fiscal Accountability Act  

The School District ended the June 30, 2019 fiscal year with a general fund balance (budgetary basis) of 
$353,252.00. It had become clear to the School District Officials that the sufficient resources and limited 
tax revenue would not be sufficient to fund a thorough and efficient education. The New Jersey State 
Legislature passed the “School District Fiscal Accountability Act” pursuant to N.J.S.A. 18A:7A-56, 
which has provided for four loans to the School District in the amounts of $1,250,000.00, $810,000.00 
$568,161.00 and $988,078.00 in advanced State Aid to cover a portion of the deficit. The Legislation 
specifically required the advanced state aid payment to be recorded as revenue for budget purposes in the 
school year in which the advanced state aid payment is provided. As such, the total amount of the loan of 
$1,250,000.00 has been recorded as revenue on Exhibit C-1. The payment will be recorded in long-term 
debt for GAAP purposes on Exhibit A-1. The Advanced State Aid shall be repaid by the School District 
through automatic reductions in state aid provided to the School District in subsequent years. The term of 
the repayment shall not exceed ten years, but may be for a shorter term as determined by the State 
Treasurer. The School District repaid $236,624.00 during the fiscal year ended June 30, 2019 on the first 
two state aid loans. In any year in which School District’s unassigned general fund balance is greater than 
1.5% of general fund expenditures, the amount, which exceeds 1.5% shall be an additional amount 
applied to the following year’s repayment. The additional amount due to the state from the advancement 
of state aid at June 30, 2019 is $273,850.95 
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HI-NELLA BOROUGH SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS  
YEAR ENDED JUNE 30, 2019 (continued) 

Note 19. Going Concern 

The School District has increasing long-term debt as a result of an advance of state aid. This raises 
substantial doubt about its ability to meet obligations as they become due without requesting and 
receiving additional advances of state aid. The School District is currently under the oversight of the State 
Department of Education who, along with management, is developing plans which may include additional 
advances of state aid to fund operations. In the event the School District is not awarded the advance of 
state aid or the recurring losses from operations continue, there is the potential the School District would 
be dissolved as more fully described in Note 17. 

Note 20. Subsequent Events 

Management has reviewed and evaluated all events and transactions that occurred between June 30, 2019 
and December 18, 2019, the date that the financial statements were available for issuance, for possible 
disclosure and recognition in the financial statements, and no items have come to the attention of the 
School District that would require disclosure. 
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NOTES TO REQUIRED SUPPLEMENTARY INFORMATION - PART II
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EXHIBIT C-3

SPECIAL
GENERAL REVENUE

FUND FUND
Sources/Inflows of Resources:
Actual Amounts (Budgetary Basis) "Revenue"

From the Budgetary Comparison Schedule (C-Series) 3,332,479.01$            2,251.51$             
Difference - Budget to GAAP:

Proceeds from debt issues are a financing source in the
governmental funds.  They are not revenue in the statement
of activities; issuing debt increases long-term liabilities
in the Statement of Net Position.

      Proceeds of Long-Term Debt - Advance of State Aid Loan (1,250,000.00)            - 

The last state aid payments are recognized as revenue for 
budgetary purposes and differs from GAAP
which does not recognize this revenue until the subsequent
year when the state recognizes the related expense
(GASB 33).

Current Year (75,738.00)                 - 
Prior Year 63,237.00 - 

Total Revenues as Reported on the Statement of Revenues,
   Expenditures, and Changes in Fund Balances - Governmental
   Funds. (B-2) 2,069,978.01$            2,251.51$             

Uses/outflows of resources:
Actual amounts (budgetary basis) "total outflows" from the

budgetary comparison schedule. (C-1, C-2) 2,713,003.45$            2,251.51$             
Differences - budget to GAAP

None

Total Expenditures as Reported on the Statement of Revenues,
Expenditures, and Changes in Fund Balances - Governmental Funds (B-2) 2,713,003.45$            2,251.51$             

Note A - Explanation of Differences between Budgetary Inflows and Outflows and 
GAAP Revenues and Expenditures

YEAR ENDED JUNE 30, 2019

HI-NELLA BOROUGH PUBLIC SCHOOL DISTRICT
NOTE TO REQUIRED SUPPLEMENTARY INFORMATION

BUDGET TO GAAP RECONCILIATION

 - -
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OTHER SUPPLEMENTARY INFORMATION
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D. School Based Budget Schedules

Not Applicable
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E. Special Revenue Fund
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EXHIBIT E-1

Safety Grant
Revenues:

Local Sources 2,251.51$              

Total Revenues 2,251.51$              

Expenditures:
Support Services:

Transportation 2,251.51$              

Total Support Services 2,251.51                

Total Expenditures 2,251.51$              

HI-NELLA BOROUGH PUBLIC SCHOOL DISTRICT
SPECIAL REVENUE FUND

COMBINING SCHEDULE OF PROGRAM REVENUES AND EXPENDITURES - BUDGETARY BASIS
YEAR ENDED JUNE 30, 2019
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Not Applicable
F. Capital Projects Fund
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Not Applicable
H. Fiduciary Fund
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Not Applicable
I. Long-Term Debt
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STATISTICAL SECTION (Unaudited)

Third Section
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Financial Trends Information

Financial trends information is intended to assist the user in understanding and assessing how the 
School District's financial position has changed over time. Please refer to the following exhibits for 
a historical view of the School District's financial performance. The Exhibits are presented for the 

last ten fiscal years. 
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Revenue Capacity Information

Revenue capacity information is intended to assist users in understanding and assessing the factors 
affecting the School District's ability to generate revenues. Please refer to the following exhibits for 

a historical view of these factors and how they relate to the School District's ability to generate 
revenues.
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EXHIBIT J-8

% OF TOTAL
TAXABLE DISTRICT NET
ASSESSED ASSESSED

Taxpayer VALUE RANK VALUE

Total -$                        0.000%

% OF TOTAL
TAXABLE DISTRICT NET
ASSESSED ASSESSED

Taxpayer VALUE RANK VALUE

Total -$                        -                        

Source:  Municipal Tax Assessor

2010

HI-NELLA BOROUGH PUBLIC SCHOOL DISTRICT
PRINCIPAL PROPERTY TAX PAYERS,

CURRENT YEAR AND NINE YEARS AGO

2019

DATA NOT AVAILABLE

DATA NOT AVAILABLE
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EXHIBIT J-9

FISCAL TAXES COLLECTIONS
YEAR LEVIED FOR IN

ENDED THE FISCAL PERCENTAGE SUBSEQUENT
JUNE 30, YEAR AMOUNT OF LEVY YEARS

2019 1,001,615.00$        1,001,615.00$           100.00% N/A
2018 975,295.00             975,295.00                100.00% N/A
2017 956,172.00             9,610,838.00             100.00% N/A
2016 809,884.00             809,884.00                100.00% N/A
2015 780,000.00             780,000.00                100.00% N/A
2014 772,050.00             772,050.00                100.00% 371.00             
2013 571,678.00             571,678.00                100.00% N/A
2012 502,485.00             502,485.00                100.00% N/A
2011 502,485.00             502,485.00                100.00% N/A
2010 502,485.00             502,485.00                100.00% N/A

Source: District records including the Certificate and Report of School Taxes (A4F form)

YEAR OF THE LEVY

a. School taxes are collected by the Municipal Tax Collector.  Under New Jersey State Statute, a municipality is required 
to remit to the school district the entire property tax balance, in the amount voted upon or certified prior to the end of the 
school year.

HI-NELLA BOROUGH PUBLIC SCHOOL DISTRICT
PROPERTY TAX LEVIES AND COLLECTIONS

LAST TEN FISCAL YEARS

COLLECTED WITHIN THE FISCAL
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Debt Capacity Information

Debt capacity information is intended to assist users in understanding and assessing the School 
District's debt burden and its ability to issue additional debt. Please refer to the following exhibits 

for historical view of the School District's outstanding debt and it's debt capacity. 
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EXHIBIT J-10

FISCAL PERCENTAGE
YEAR GENERAL OF 

ENDED OBLIGATION CAPITAL TOTAL PERSONAL
JUNE 30, BONDS LEASES DISTRICT INCOME PER CAPITA

2019 -$                     -$                     -                       N/A N/A
2018 -                       -                       -                       0.00% 51,878.00
2017 -                       -                       -                       0.00% 49,392.00
2016 -                       -                       -                       0.00% 48,048.00
2015 -                       -                       -                       0.00% 46,886.00
2014 -                       -                       -                       0.00% 45,077.00
2013 -                       -                       -                       0.00% 44,742.00
2012 -                       -                       -                       0.00% 44,115.00
2011 -                       -                       -                       0.00% 41,993.00
2010 -                       -                       -                       0.00% 41,641.00

Note: Details regarding the district's outstanding debt can be found in the notes to the financial statements.
 See  Exhibit J-14 for personal income and population data.  

GOVERNMENTAL ACTIVITIES

HI-NELLA BOROUGH PUBLIC SCHOOL DISTRICT
RATIOS OF OUTSTANDING DEBT BY TYPE

LAST TEN FISCAL YEARS
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EXHIBIT J-11

NET PERCENTAGE
FISCAL GENERAL OF ACTUAL
YEAR GENERAL BONDED TAXABLE 

ENDED OBLIGATION DEBT VALUE OF
JUNE 30, BONDS DEDUCTIONS OUTSTANDING PROPERTY PER CAPITA

2019 -$                   N/A -                       N/A N/A
2018 -                     N/A -                       N/A N/A
2017 -                     N/A -                       N/A N/A
2016 -                     N/A -                       N/A N/A
2015 -                     N/A -                       N/A N/A
2014 -                     N/A -                       N/A N/A
2013 -                     N/A -                       N/A N/A
2012 -                     N/A -                       N/A N/A
2011 -                     N/A -                       N/A N/A
2010 -                     N/A -                       N/A N/A

Note:  Details regarding the District's outstanding debt can be found in the notes to the financial statements.
See Exhibit J-6 for property tax data.
Population data can be found in Exhibit J-14.

HI-NELLA BOROUGH PUBLIC SCHOOL DISTRICT
RATIOS OF NET GENERAL BONDED DEBT OUTSTANDING

LAST TEN FISCAL YEARS

GENERAL BONDED DEBT OUTSTANDING
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EXHIBIT J-12

ESTIMATED SHARE OF

DEBT PERCENTAGE OVERLAPPING
OUTSTANDING APPLICABLE DEBT

Overlapping Debts:
Borough of Hi-Nella -$                      0.0% -$                            

Camden County General Obligation Debt 402,702,498 0.097% 390,218.72                 

Subtotal, Overlapping Debt 390,218.72                 
Borough of Hi-Nella School District Direct Debt -                              

Total Direct & Overlapping Debt 390,218.72$              

NOTE:  Overlapping governments are those that coincide, at least in part, with the geographic boundaries of
    the District.  This schedule estimates the portion of the outstanding debt of those overlapping governments 
     that is borne by the residents and businesses of Hi-Nella.  This process recognizes that, when 
    considering the District's ability to issue and repay long-term debt, the entire debt burden borne by the
     residents and businesses should be taken into account.  However this does not imply that every
     taxpayer is a resident, and therefore responsible for repaying the debt, of each overlapping payment.

For debt repaid with property taxes, the percentage of overlapping debt applicable is estimated using
     taxable assessed property values.  Applicable percentages were estimated by determining the portion of 
    another governmental unit's taxable value that is within the district's boundaries and dividing it by each
     unit's total taxable value.

Sources:  Camden County Office of the Treasurer, 

HI-NELLA BOROUGH PUBLIC SCHOOL DISTRICT
RATIOS OF OVERLAPPING GOVERNMENTAL ACTIVITIES DEBT

YEAR ENDED JUNE 30, 2019

GOVERNMENTAL UNIT
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Demographic and Economic Information

Demographic and economic information is intended (1)  to assist users in understanding the 
socioeconomic environment within the School District operates and (2) to provide information that 

facilitates comparisons of financial statement information over time and among school districts. 
Please refer to the following exhibits for a historical view of the demographic and economic 

statistics and factors prevalent in the location in which the School District operates. 
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EXHIBIT J-14

PER CAPITA
PERSONAL PERSONAL UNEMPLOYMENT

YEAR POPULATION (a) INCOME (b) INCOME (c) RATE (d)

2019 N/A N/A N/A N/A
2018 869 N/A N/A 5.20%
2017 867 44,978,226 51,878 5.20%
2016 866 42,773,472 49,392 4.90%
2015 860 41,321,280 48,048 11.10%
2014 860 40,321,960 46,886 11.00%
2013 863 38,901,451 45,077 4.60%
2012 867 38,791,314 44,742 18.30%
2011 868 38,291,820 44,115 18.40%

Source: U.S. Department of Commerce, Bureau of Economic Analysis. These numbers are estimated
   by the Bureau and may be revised from year to year.

a Population information provided by the NJ Dept of Labor and Workforce Development. These
        numbers are estimated by the Department and may be revised from year to year.
b Personal income has been estimated based upon the county population and per capita personal
    income presented.
c Per capita personal income by county estimated based upon the 2000 Census published by the
    US Bureau of Economic Analysis.
d Unemployment data provided by the NJ Dept of Labor and Workforce Development. Note that
      that there is recent revised data for the years 2004 through 2001 due to the new unemployment
    estimation procedure.

HI-NELLA BOROUGH PUBLIC SCHOOL DISTRICT
DEMOGRAPHIC AND ECONOMIC STATISTICS

LAST TEN FISCAL YEARS
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EXHIBIT J-15

HI-NELLA BOROUGH PUBLIC SCHOOL DISTRICT
PRINCIPAL EMPLOYERS

CURRENT YEAR AND NINE YEARS AGO

N/A - Information was not available at reporting time

114



Operating Information

Operating information is intended to provide contextual information about the School District's 
operations and resources to assist readers in using financial statement information to understand and 

assess the School District's economic condition. Please refer to the following exhibits for a 
historical view of the factors and statistics pertinent to the School District's operations.
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EXHIBIT J-20

NJSBAIG LIMITS DEDUCTIBLE

School Package Policy

Comprehensive General Liability 6,000,000.00$      1,000.00$              

Automobile Liability 6,000,000.00       

School Leaders Error & Omissions Liability 1,000,000.00       5,000.00                

Secretary and Treasurer Bond 200,000.00          

Employers Liability -                        

Federal Insurance Company

Worker's Compensation Statutory

Source:  District Records

HI-NELLA BOROUGH PUBLIC SCHOOL DISTRICT
INSURANCE SCHEDULE

JUNE 30, 2019
UNAUDITED
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SINGLE AUDIT SECTION

Fourth Section
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EXHIBIT K-1

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED

 ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS

Honorable President and Members
of the Board of Education

Hi-Nella Borough Public School District
County of Camden
Stratford, NJ  08084

We have audited, in accordance with the auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States and audit requirements as prescribed by the Office of School Finance, Department of 
Education, State of New Jersey, the financial statements of the governmental activities, the business-type activities, 
each major fund and the aggregate remaining fund information of the Hi-Nella Borough Public School District as of 
and for the year ended June 30, 2019, and the related notes to the financial statements, which collectively comprise 
the School District’s basic financial statements, and have issued our report thereon dated December 18, 2019.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Hi-Nella Borough Public School
District's internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the School District’s internal control. Accordingly, we
do not express an opinion on the effectiveness of the Hi-Nella Borough Public School District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will
not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.
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Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been
identified. 

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the School District’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards, and audit requirements as prescribed by the Office of School Finance,
Department of Education, State of New Jersey.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the School District’s internal control
or on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards and audit requirements as prescribed by the Office of School Finance, Department of Education, State
of New Jersey, and federal and state awarding agencies and pass-through entities, in considering the School
District’s internal control and compliance. Accordingly, this communication is not suitable for any other purpose.

Respectfully Submitted,

HOLMAN FRENIA ALLISON, P.C.

Michael Holt, CPA, PSA
Certified Public Accountant
Public School Accountant, No. 1148

Medford, New Jersey 
December 18, 2019

126



EXHIBIT K-2

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY

THE UNIFORM GUIDANCE AND NEW JERSEY OMB CIRCULAR 15-08

Honorable President and Members
of the Board of Education

Hi-Nella Borough Public School District
County of Camden
Stratford, NJ  08084

Report on Compliance for Each Major State Program

We have audited the Hi-Nella Borough Public School District’s compliance with the types of compliance requirements
described in the New Jersey State Aid/Grant Compliance Supplement that could have a direct and material effect on
each of the School District’s major state programs for the fiscal year ended June 30, 2019. The Hi-Nella Borough
Public School District’s major state programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs.

Management is responsible for compliance with state statutes, regulations, and the terms and conditions of its state
awards applicable to its state programs.

Our responsibility is to express an opinion on compliance for each of the Hi-Nella Borough Public School District’s
major state programs based on our audit of the types of compliance requirements referred to above. We conducted our
audit of compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; New Jersey OMB’s Circular 15-08, Single Audit Policy for Recipients of Federal Grants,
State Grants and State Aid; and the audit requirements prescribed by the Office of School Finance, Department of
Education, State of New Jersey. Those standards and New Jersey OMB’s Circular 15-08 require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major state program occurred. An audit
includes examining, on a test basis, evidence about the School District’s compliance with those requirements and
performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major state program.
However, our audit does not provide a legal determination of the School District's compliance. 
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Opinion on Each Major Federal and State Program

In our opinion, the Hi-Nella Borough Public School District complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each of its major state
programs for the year ended June 30, 2019.

Management of the Hi-Nella Borough Public School District is responsible for establishing and maintaining
effective internal control over compliance with the types of compliance requirements referred to above. In
planning and performing our audit of compliance, we considered the School District’s internal control over
compliance with the types of requirements that could have a direct and material effect on each major state
program to determine the auditing procedures that are appropriate in the circumstances for the purpose of
expressing an opinion on compliance for each major state program and to test and report on internal control over
compliance in accordance with New Jersey OMB’s Circular 15-08, but not for the purpose of expressing an
opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on
the effectiveness of the School District’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal or state program on a
timely basis. A material weakness in internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal or state program will not be prevented, or
detected and corrected, on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal or state program that is less severe than a material weakness in internal control over
compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over compliance that might be
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform Guidance
and New Jersey OMB’s Circular 15-08. Accordingly, this report is not suitable for any other purpose.

Respectfully Submitted,

HOLMAN FRENIA ALLISON, P.C.

Michael Holt, CPA, PSA
Certified Public Accountant
Public School Accountant, No. 1148

Medford, New Jersey 
December 18, 2019
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EXHIBIT K-5

Note 1.  Basis of Presentation

Note 2.  Summary of Significant Accounting Policies

The accompanying schedule of expenditures of state financial assistance is presented using the budgetary basis
of accounting. These bases of accounting are described in Note 1 to the School District’s basic financial
statements. The information in this schedule is presented in accordance with the requirements of New Jersey
OMB’s Circular 15-08, Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid . 
Therefore, some amounts presented in this schedule may differ from amounts presented in, or used in the
preparation of, the basic financial statements.

The School District did not elect the 10-percent de minimis indirect cost rate as discussed in 2 CFR 200.414.

FINANCIAL ASSISTANCE

HI-NELLA BOROUGH PUBLIC SCHOOL DISTRICT
NOTES TO SCHEDULES OF EXPENDITURES OF STATE

YEAR ENDED JUNE 30, 2019

The accompanying schedules of expenditures of state financial assistance present the activity of all state
financial assistance programs of the Hi-Nella Borough Public School District. The School District is defined in
Note 1 of the basic financial statements. The information in these schedules is presented in accordance with the
requirements of New Jersey OMB’s Circular 15-08, Single Audit Policy for Recipients of Federal Grants, State
Grants and State Aid. All state awards received directly from state agencies, as well as state financial assistance
passed through other government agencies is included on the schedule of expenditures of state financial
assistance.
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EXHIBIT K-5

Note 3.  Relationship to Basic Financial Statements

General Fund

Total Awards & Financial Assistance

Note 4.  Relationship to State Financial Reports

Note 5.  State Loans Outstanding

The basic financial statements present the general fund and special revenue fund on a GAAP basis. Budgetary
comparison statements or schedules (RSI) are presented for the general fund and special revenue fund to
demonstrate finance-related legal compliance in which certain revenue is permitted by law or grant agreement to
be recognized in the audit year, whereas for GAAP reporting, revenue is not recognized until the subsequent year
or when expenditures have been made.

The general fund is presented in the accompanying schedules on the modified accrual basis with the exception of
the revenue recognition of the one or more deferred June state aid payments in the current budget year, which is
mandated pursuant to N.J.S.A. 18A:22-44.2. For GAAP purposes payments are not recognized until the
subsequent budget year due to the state deferral and recording of the one or more June state aid payments in the
subsequent year. The special revenue fund is presented in the accompanying schedules on the grant accounting
budgetary basis, which recognizes encumbrances as expenditures and also recognizes the related revenues,
whereas the GAAP basis does not. The special revenue fund also recognizes the one or more state aid June
payments in the current budget year, consistent with N.J.S.A. 18A:22-4.2.

The net adjustment to reconcile from the budgetary basis to the GAAP basis is ($12,501.00) for the general fund
and $0.00 for the special revenue fund. See Exhibit C-3 Note A of the basic financial statements, for a
reconciliation of the budgetary basis to the modified accrual basis of accounting for the general and special
revenue funds. Awards and financial assistance expenditures reported in the School District’s basic financial
statements on a GAAP basis are presented as follows:

HI-NELLA BOROUGH PUBLIC SCHOOL DISTRICT
NOTES TO SCHEDULE OF EXPENDITURES OF  STATE

FINANCIAL ASSISTANCE
YEAR ENDED JUNE 30, 2019 (Continued)

Fund State Total

1,065,833.00$          1,065,833.00$          

1,065,833.00$          1,065,833.00$          

Amounts reported in the accompanying schedule agree with the amounts reported in the related state financial
reports.

The Hi-Nella Borough Public School District had no loan balances outstanding at June 30, 2019.
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EXHIBIT K-6

Financial Statements

Type of auditor's report issued

Internal control over financial reporting:

1) Material weakness(es) identified? yes X no

2) Significant deficiency(ies) identified? yes X none reported

Noncompliance material to
financial statements noted? yes X no

Federal Awards  N/A - No Federal Single Audit

Internal control over major programs:

1) Material weakness(es) identified?

2) Significant deficiency(ies) identified?

Type of auditor's report issued on 
compliance for major programs

Any audit findings disclosed that are required to be reported in accordance with 2 CFR 200 
section .516(a) of Uniform Guidance? yes   no

Identification of major programs:

Dollar threshold used to determine Type A
 programs

Auditee qualified as low-risk auditee?    yes no

CFDA Number(s) FAIN Number(s) or Cluster

$

HI-NELLA BOROUGH PUBLIC SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

YEAR ENDED JUNE 30, 2019

Name of Federal Program

Section I - Summary of Auditor's Results

Unmodified
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EXHIBIT K-6

State Financial Assistance

Dollar threshold used to determine Type A programs

Auditee qualified as low-risk auditee? Xyes no

Internal control over major programs:

1) Material weakness(es) identified? yes X no

2) Significant deficiency(ies) identified? yes X none reported

Type of auditor's report issued on 
compliance for major programs

Identification of major programs:

Equalization Aid

Special Education Categorical Aid
Security Aid

750,000.00$  

Unmodified

State Grant/Project Number(s)

495-034-5120-089
495-034-5120-084
495-034-5120-078

State Aid Public:

HI-NELLA BOROUGH PUBLIC SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

YEAR ENDED JUNE 30, 2019

Section I - Summary of Auditor's Results (Continued)

Name of State Program
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EXHIBIT K-7

This section identifies the significant deficiencies, material weaknesses and instances of noncompliance related
to the basic financial statements that are required to be reported in accordance with Government Auditing
Standards and with audit requirements prescribed by the Division of Administration and Finance, Department of
Education, State of New Jersey.

None.

HI-NELLA BOROUGH PUBLIC SCHOOL DISTRICT
SCHEDULE OF FINDINGS & QUESTIONED COSTS

YEAR ENDED JUNE 30, 2019

Section II - Financial Statement Findings
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EXHIBIT K-7

FEDERAL AWARDS

None.

STATE FINANCIAL ASSISTANCE

None.

HI-NELLA BOROUGH PUBLIC SCHOOL DISTRICT
SCHEDULE OF FINDINGS & QUESTIONED COSTS

YEAR ENDED JUNE 30, 2019

Section III - Federal Awards & State Financial Assistance Findings & Questioned Costs

This section identifies the significant deficiencies, material weaknesses and instances of noncompliance,
including questioned costs, related to the audit of major federal and state programs, as required by Title 2 U.S.
Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principals, and Audit
Requirements for Federal Awards (Uniform Guidance) and New Jersey OMB’s Circular 15-08.
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EXHIBIT K-8

Financial Statement Findings

No Prior Year Findings.

Federal Awards

No Prior Year Findings.

State Financial Assistance

No Prior Year Findings.

HI-NELLA BOROUGH PUBLIC SCHOOL DISTRICT
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS

AND QUESTIONED COSTS AS PREPARED BY MANAGEMENT
YEAR ENDED JUNE 30, 2019

This section identifies the status of prior year findings related to the financial statements, federal awards and
state financial assistance that are required to be reported in accordance with Government Auditing Standards,
Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost
Principals, and Audit Requirements for Federal Awards (Uniform Guidance), and New Jersey OMB’s Circular
15-08.
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