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WASHINGTON TOWNSHIP SCHOOL DISTRICT
(Burlington County)

GREEN BANK SCHOOL

2434 Route 563 Egg Harbor City, New Jersey 08215
Phone: (609) 965-3520 Fax (609) 965-6330

Honorable President and

Members of the Board of Education
Washington Township School District
Green Bank, New Jersey 08215

Dear Board Members/Citizens:

It is with pleasure that we submit the Comprehensive Annual Financial Report (“CAFR”) of the
Washington Township School District (“District”) for the fiscal year ended June 30, 2019. Responsibility
for both the accuracy of the data and completeness and fairness of the presentation, including all
disclosures, rests with the District. To the best of our knowledge and belief, data presented in this report is
accurate in all material respects and is reported in a manner designed to present fairly the financial position
and results of operations of the District. All disclosures necessary to enable the reader to gain an
understanding of the District's financial activities have been included.

The Comprehensive Annual Financial Report is presented in four sections as follows:

¢ The Introductory Section contains a Table of Contents, Letter of Transmittal, List of Principal
Officials, and an Organizational Chart of the School District;

¢ The Financial Section begins with the Independent Auditors’ Report and includes the
Management’s Discussion and Analysis, the Basic Financial Statements and Notes providing
an overview of the District’s financial position and operating results, and other schedules
providing detailed budgetary information;

¢ The Statistical Section includes selected economic and demographic information, financial
trends, and the fiscal capacity of the District, generally presented on a multi-year basis;

¢ The Single Audit Section — The District is required to undergo an annual audit in conformity
with the provisions of the Single Audit Act of 1996, as amended, the U. S. Office of
Management and Budget’s 2 CFR 200, Uniform Administrative Requirements, Cost Principles,
and Audit Requirements for Federal Awards, and the State Treasury Circular Letter 15-08
OMB, Single Audit Policy for Recipients of Federal Grants, State Grants, and State Aid.
Information related to this single audit, including the independent auditor’s report on the
internal control and compliance with applicable laws, regulations, contracts and grants, along
with findings and questioned costs, if any, is included in the single audit section of this report.



1. REPORTING ENTITY AND ITS SERVICES

The Washington Township School District is an independent reporting entity within the criteria adopted by
the GASB as established by Statement No. 14, as amended by GASB Statements No. 34 and No. 61. All
funds and account groups of the District are included in this report. The Washington Township Board of
Education and the school district constitute the District's reporting entity.

The District is a non-operating send/receive district. The district sends students to various Pre-K through
grade 12 schools for regular and special education. There were 69 students in the 2017-2018 school year.

2. ECONOMIC CONDITION AND OUTLOOK

The Washington Township area is still experiencing a period of stagnant development, which is in part due
to governmental zoning and restrictions, and in part to the economy. Population within the Township
seems stable; although the school enrollment has decreased.

3. MAJOR INITIATIVES

All students in grades Pre-K through eighth grade attend the Mullica Township School District as part of a
send/receive relationship. High school students continue to attend Greater Egg Regional High School
District.

The shared services program is in place to combine Business, Technology and Treasurer services with the
Mullica Township Board of Education. This is the first year of a three year revised shared services contract
agreement. The agreements help to lower Washington Township’s administrative costs and other overhead
costs which are always disproportionately high in a school system of this size. A contract with the Greater
Egg Regional High School District for transportation services has made the students’ commute to the
Mullica Township School District, Greater Egg Regional High School District, Burlington County Institute
of Technology and Atlantic County Special Services District shorter and easier; further providing the
District with cost savings.

There has been significant savings to the taxpayers of the township since becoming a non-operating school
district. However, the current school tax levy is at the state mandated minimum tax levy. This means that
the Board is unable to lower taxes below the current tax rate. In an effort to lower taxes, the Board of
Education has formed a Tax Levy committee with the mayor and community members with the goal of
working with legislators to change the law. A reduction in the minimum tax levy would further reduce the
burden on the taxpayer.

4. INTERNAL ACCOUNTING CONTROLS

Management of the District is responsible for establishing and maintaining an internal control system
designed to ensure that the assets of the District are protected from loss, theft or misuse; and to ensure that
adequate accounting data are compiled to allow for the preparation of financial statements in conformity
with generally-accepted accounting principles (“GAAP”). The internal control system is designed to
provide reasonable, but not absolute, assurance that these objectives are met. The concept of reasonable
assurance recognizes that: (1) the cost of a control should not exceed the benefits likely to be derived; and
(2) the valuation of costs and benefits requires estimates and judgments by management.



As a recipient of state financial assistance, the District also is responsible for ensuring that an adequate
internal control system is in place to ensure compliance with applicable laws, regulations, contracts and
grants related to those programs. This internal control system is also subject to periodic evaluation by the
district management.

As part of the District's single audit, described earlier, tests are made to determine adequacy of the internal
control system, including that portion related to federal and state financial assistance programs, as well as to

determine that the District has complied with applicable laws and regulations.

5. BUDGETARY CONTROLS

In addition to internal accounting controls, the District maintains budgetary controls. The objective of these
controls is to ensure compliance with legal provisions embodied in the annual appropriated budget
approved by the voters of the municipality. Annual appropriated budgets are adopted for the General Fund,
the Special Revenue Funds, and the Debt Service Fund. Transfers among line items are approved by the
Board of Education and reconciled with the requirements of P.L. 2004, C.73, commonly known as S-1701.
The final budget amount as amended for the fiscal year is reflected in the financial section.

An encumbrance accounting system is used to record outstanding purchase commitments on a line item
basis. Open encumbrances at year-end are either canceled or are included as reappropriations of fund
balance in the subsequent year. Those amounts to be reappropriated are reported as reservations of fund
balance at fiscal year-end.

6. ACCOUNTING SYSTEM AND REPORTS

The District’s accounting records reflect generally-accepted accounting principles, as promulgated by the
Governmental Account Standards Board (“GASB”). The accounting system of the District is organized on
the basis of funds and account groups. These funds and account groups are explained in the Notes to the
Financial Statements, Note 1.

7.  DEBT ADMINISTRATION

At June 30, 2019, the District had no long-term debt.

8. CASH MANAGEMENT

The investment policy of the District is guided in large part by State statute as detailed in the Notes to the
Basic Financial Statements, Note 2. The District has adopted a cash management plan, which requires it to
deposit public funds in public depositories protected from loss under the provision of the Governmental
Unit Deposit Protection Act (“GUDPA”). GUDPA was enacted in 1970 to protect governmental units from
a loss of funds on deposit with a failed banking institution in New Jersey. The law requires governmental
units to deposit public funds only in public depositories located in New Jersey, where the funds are secured
in accordance with the Act.

9.  RISK MANAGEMENT

The Board carries various forms of insurance, including but not limited to general liability, automobile
liability and comprehensive/collision, hazard and theft insurance on property and contents, fidelity bonds
and worker's compensation. A Schedule of Insurance Coverage is found at Schedule J-20.



10. OTHER INFORMATION

State statutes require an annual audit by independent certified public accountants or registered municipal
accountants. The accounting firm of Ford, Scott & Associates, LLC was selected by the Washington
Township School District. In addition to meeting the requirements set forth in state statutes, the audit also
was designed to meet the requirements of the Single Audit Act of 1996 and the related Uniform Guidance
and New Jersey OMB’s Circular 15-08. The auditor's report on the basic financial statements and
combining and individual fund statements and schedules is included in the financial section of this report.
The auditor's reports related specifically to the single audit are included in the single audit section of this
report.

11. ACKNOWLEDGMENTS:

We would like to express our appreciation to the members of the Washington Township Board of
Education for their concern in providing fiscal accountability to the citizens and taxpayers of the District
and thereby contributing their full support to the development and maintenance of our financial operation.
The preparation of this report could not have been accomplished without the efficient and dedicated
services of our Business Office staff.

Respectfully submitted,

Rarew Girnocliner

Karen Gfroehrer
Business Administrator/Board Secretary
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INDEPENDENT AUDITOR’S REPORT

The Honorable President and
Members of the Board of Education

Washington Township School District
Green Bank, New Jersey

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities,
and each major fund of the Board of Education of the Washington Township School
District, in the County of Burlington, State of New Jersey, as of and for the year ended
June 30, 2019, and the related notes to the financial statements, which collectively
comprise the Board’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our
audit. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards issued by the Comptroller General
of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from
material misstatement.



An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor’'s judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities and each major
fund of the Washington Township Board of Education, in the County of Burlington, State
of New Jersey, as of June 30, 2019, and the respective changes in financial position
and, where applicable, cash flows thereof for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that
the Required Supplementary Information identified in the table of contents be presented
to supplement the basic financial statements. Such information, although not a part of
the basic financial statements, is required by the Governmental Accounting Standards
Board who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We
have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’'s
responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do
not provide us with sufficient evidence to express an opinion or provide any assurance.



Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the Washington Township Board of Education’s basic financial
statements. The combining fund financial statements and the schedule of state
financial assistance as required by NJ OMB 15-08 and the introductory and statistical
sections are presented for purposes of additional analysis and are not a required part of
the basic financial statements.

The combining and fund financial statements and the schedule of state financial
assistance as required by NJ OMB 15-08 is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to
prepare the basic financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to
the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the combining and individual nonmajor fund financial
statements and the schedule of state financial assistance as required by NJ OMB 15-08
is fairly stated, in all material respects, in relation to the basic financial statements as a
whole.

The introductory and statistical sections have not been subject to the auditing
procedures applied in the audit of the basic financial statements, and accordingly, we do
not express an opinion or provide any assurance on it.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report
dated December 6, 2019 on our consideration of the Washington Township Board of
Education’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the Washington Township Board of Education’s internal
control over financial reporting and compliance.

Ford Seott & ssociates, LLL

Ford Scott & Associates, LLC
Certified Public Accountants

Tlancy Strolla

Nancy Sbrolla

Certified Public Accountant
Licensed Public School Accountant
No. 2426

December 6, 2019
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MANAGEMENT’S DISCUSSION AND ANALYSIS

This section of the Washington Township Sending School District (“Non-operating
School District”) annual financial report presents our discussion and analysis of the
District’s financial performance during the fiscal years that ended on June 30, 2019 and
2018. Please read it in conjunction with the transmittal letter at the front of this report
and the District’s financial statement.

FINANCIAL HIGHLIGHTS

e The net position of the District increased $397,713.59 due to a decrease in tuition
and benefit costs.

e As indicated by New Jersey State Statutes, the unreserved fund balance of the
general fund is limited to the greater of 2% of the total general fund expenditures
or $250,000. Any excess is required to be designated as Restricted Fund Balance
— Excess surplus and included in the next year’s budget as budgeted fund balance.
As of June 30, 2019 and 2018, the District had $1,476,918 and $919,502 excess
surplus respectively.

e During the fiscal year ended June 30, 2019, the District’s expenses incurred were
$354,730 less than total revenues realized. During the prior fiscal year, the
District’s expenses were $57,320 more than total revenues.

e This district has no business-type activities.

OVERVIEVW OF THE FINANCIAL STATEMENTS

This annual report consists of four parts — management’s discussion and analysis (this
section), the basic financial statements, required supplementary information, and an
optional section that presents combining statements for special revenue, capital projects,
proprietary, and fiduciary funds. The basic financial statements include two kinds of
statements that present different views of the district.

e The first two statements are government-wide financial statements that provide both
long-term and short-term information about the District’s overall financial status.

e The remaining statements are fund financial statements that focus on individual parts
of the district’s government, reporting on the district’s operations in more detail than
the government-wide statements.
> The governmental funds statements tell how general government services like

instruction were financed in the short term as well as what remains for future
spending.

The financial statements also include notes that explain some of the information in the
financial statements and provide more detailed data. The statements are followed by a
section of required supplementary information that further explains and supports the
information in the financial statements. The following table shows how the required
parts of this annual report are arranged and relate to one another.

11



The table below summarizes the major features of the District’s financial statements,
including the portion of the District’s government they cover and the types of information
they contain. The remainder of this over view section of management’s discussion and
analysis explains the structure and contents of each of the statements.

Major Features of Washington Township Sending School District’s
Government-wide and Fund Financial Statements

Fund Statements

Government Wide
Statements

Governmental Funds

Scope Entire District The activities of the District
Required Statement of net Balance sheet
Financial position
Statements Statement of revenues, expenditures,
Statement of changes and changes in fund balances
in net position
Accounting Accrual accounting Modified accrual accounting and
basis and and economic current financial resources focus
measurement resources focus
focus
Type of All assets and Only assets expected to be used up and
asset/liability liabilities, both liabilities that come due during the year
information financial and capital, or soon thereafter; no capital assets
and short-term and included.
long-term.

Type of All revenues and Revenues for which cash is received
inflow/outflow | expenses during the | during or soon after the end of the year;
information year, regardless of expenditures when goods or services
when cash is received | have been received and payment is due

or paid. during the year of soon thereafter.

Government-wide Statements

The government-wide statements report information about the District as a whole using
accounting methods similar to those used by private-sector companies. The statement of
net position include all of the government’s assets and liabilities. All of the current
year’s revenues and expenses are accounted for in the statement of changes in net
position regardless of when cash is received or paid.

The two government-wide statements report the District’s net position and how they have
changed. Net position — the difference between the District’s assets and liabilities — is
one way to measure the District’s financial health, or position.

e Over time, increases or decreases in the District’s net position are an indicator of
whether its financial health is improving or deteriorating, respectively.

12



e To assess the overall health of the District you need to consider additional
nonfinancial factors such as changes in the District’s property tax base and the
condition of the district’s facilities.

The government-wide financial statements of the District have one category:

e Governmental activities — most of the District’s basic services are included here,
such as administration. Property taxes and state aid finance most of these
activities.

Fund Financial Statements

The fund financial statements provide more detailed information about the District’s most
significant funds — not the District as a whole. Funds are accounting devices that the
District uses to keep track of specific sources of funding and spending for particular
purposes.

The District has one kind of fund:

e Governmental funds — All of the District’s basic services are included in
governmental funds, which focus on (1) how cash and other financial assets that
can readily be converted to cash flow in and our and (2) the balances left at year-
end that are available for spending. Consequently, the governmental funds
statements provide a detailed short-term view that helps you determine whether
there are more or fewer financial resources that can be spent in the near future to
finance the district’s programs. Because this information does not encompass the
additional long-term focus of the government-wide statements, we provide
additional information at the bottom of the governmental funds statement that
explains the relationship (or differences) between them.

13



FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE

Net position. The District’s governmental activities net position increased between fiscal
years 2019 and 2018 due to a decrease in tuition and benefit costs.

Governmental Activities

2019 2018
Current Assets $ 1,731,610 1,160,970
Restricted Cash - 195,910
Deferred Outflows 80,227 10,162
Total Assets 1,811,837 1,367,042
Current Liabilities 27,911 7,912
Non-Current Liabilities 71,380 6,709
Deferred Inflows 216,102 253,691
Total Liabilities 315,393 268,312
Net Position:
Restricted 1,490,815 1,115,412
Unrestricted 5,629 (16,682)
$ 1,496,444 1,098,730

As required by New Jersey Statutes, the unrestricted net position of the District are not
permitted to exceed 2% of total general fund expenditures or $250,000, whichever is
greater. Any excess must be appropriated as budgeted fund balance in the subsequent
years’ budget. As of June 30, 2019 and 2018, the District had $1,476,918 and $919,502
excess fund balance respectively.

Changes in net position. The total revenue of the District decreased $720,635 due to a
decrease in the District’s local tax levy, a decrease in on-behalf payments by the State,
and a decrease in the Other Post Retirement Benefit liability.

Approximately 44% of the District’s revenue comes from the State of New Jersey in the
form of nonrestricted state aid. There was a large decrease in the other post retirement
benefit liability from 2018 to 2019, causing negative balances in some expenses and
operating grants and contributions for the year ended June 30, 2019.

The District expenses are primarily related to tuition, transportation and insurance. The
following table summarizes the district’s revenues for 2019 and 2018:

14



2019 2018 Change % Change

Property Taxes $ 865,303 1,235,154 (369,851) -30%
Unrestricted State Aid 635,468 674,448 (38,980) -6%
Operating Grants (61,454) 248,712 (310,166) -125%
Other 15,947 17,585 (1,638) -9%
Total $ 1,455,264 2,175,899 (720,635) -33%

Governmental Activities

The following schedule summarizes the governmental activities of the District during the
2019 and 2018 fiscal year:

Governmental Activities 3usiness-type Activitie Totals
2019 2018 2019 2018 2019 2018
Revenues
Program revenue
Federal and state grants (61,454) 248,712 (61,454) 248,712
General revenues
Property taxes 865,303 1,235,154 865,303 1,235,154
State aid entitlements 635,468 674,448 635,468 674,448
Miscellaneous 15,947 17,585 730 15,947 18,315
Total revenues 1,455,264 2,175,899 - 730 1,455,264 2,176,629
Expenses
Support services:
Tuition 847,758 1,008,109 847,758 1,008,109
Student & instruction related 17,858 10,355 17,858 10,355
General admin services (10,837) 36,622 (10,837) 36,622
Central Services (30,7006) 56,548 (30,706) 56,548
Admin Info. Tech. 13,871 13,483 13,871 13,483
Plant operations/maint 1,754 95,640 1,754 95,640
Pupil transportation 199,012 152,369 199,012 152,369
Employee Benefits - 191,133 - 191,133
Unallocated Depreciation and - 43,898 - 43,898
Amortization
Capital Outlay 18,840 18,840
Business-type activities 7,195 - 7,195
Total expenses 1,057,550 1,608,157 - 7,195 1,057,550 1,615,352
Excess (Deficiency) before
Extraordinary and Special 397,714 567,742 - (6,465) 397,714 561,277
Transfers 730 (730) - -
Loss on Sale of Building & (3,689,810) - (3,689,810)
Equip
Return of Contribution from (9,503) - (9,503)
Twp.
Increase (decrease) in net
position 397,714 (3,130,841) - (7,195) 397,714 561,277

15



FINANCIAL ANALYSIS OF THE DISTRICT’S FUNDS

As of the year-end, the governmental funds reported a fund balance of $1,703,699 which
is $354,731 higher than the beginning of the year. The majority of the decrease is the
result of lower tuition costs and benefit costs.

General Fund Budgetary Highlights

As further explained in the Notes to the Financial Statements, annual appropriated
budgets are prepared in the spring of each year for the general and special revenue funds.
The budgets are submitted to the County office and, as a Type II School District, are
approved by the voters annually if the District exceeds the statutory CAP limitations.
Effective with the 2013-2014 school year, if the District stays within the statutory
limitations, there is no vote on the budget by the District voters and Board Members are
elected at the time of the general election in November. Transfers of appropriations may
be made by Board resolution at any time during the fiscal year. The District is permitted
to encumber funds throughout the year for purchases ordered but not yet received. Any
open encumbrances as of June 30" carry over to the next fiscal year and are added to the
appropriation reflected in the certified budget.

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This financial report is designed to present users (residents, receiving districts, and
creditors) with a general overview of the District’s finances and to demonstrate the
District’s accountability. If you have questions about the report or need additional
financial information, contact the District’s business administrator at P.O. Box 318, 500
Elwood Road, Elwood, New Jersey 08217.
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Washington Township School District
Statement of Net Position

Exhibit A-1

June 30, 2019
Governmental
Activities Total
ASSETS
Cash and cash equivalents $ 635,885.10 635,885.10
Investments 1,006,007.00 1,006,007.00
Tax Levy Receivable 72,109.00 72,109.00
Receivables from Federal Government 1,113.00 1,113.00
Receivables from State Government 16,496.00 16,496.00
Total Assets 1,731,610.10 1,731,610.10
DEFERRED OUTFLOWS OF RESOURCES
Deferred Outflows Related to Pensions 80,227.00 80,227.00
Total Deferred Outflows of Resources 80,227.00 80,227.00
LIABILITIES
Accounts Payable - -
Due to Township 25,000.00 25,000.00
Unearned Revenue 2911.51 2,911.51
Noncurrent Liabilities
Pension Liability 71,380.00 71,380.00
Total liabilities 99,291.51 99,291.51
DEFERRED INFLOWS OF RESOURCES
Deferred Inflows Related to Pensions 216,102.00 216,102.00
Total Deferred Inflows of Resources 216,102.00 216,102.00
NET POSITION
Restricted for:
Other purposes 1,490,815.00 1,490,815.00
Unrestricted 5,628.59 5,628.59
Total net position $ 1,496,443.59 1,496,443.59
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Washington Township School District

ASSETS
Cash and cash equivalents
Investments
Due from Other Funds
Tax Levy Receivable
Receivables from Federal Government
Receivables from State Government

Total assets

LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable
Due to Other Governments
Due to Other Funds
Unearned Revenue

Total liabilities

Fund Balances:
Restricted for:
Excess Surplus
Excess Surplus - Designated for subsequent
year's Expenditures
Assigned to:
Legally assigned - designated for
Subsequent year's expenditures
Unassigned:
General fund
Total Fund balances
Total Liabilities and Fund balances

Balance Sheet
Governmental Funds

Exhibit B-1

Amounts reported for governmental activities in the statement of

net position (A-1) are different because:

Pension Liabilities Net of Deferred Outflows & Inflows

Total net position of governmental activities

June 30, 2019
Total
General Special Revenue Governmental
Fund Fund Funds
631,513.23 4,371.87 635,885.10
1,006,007.00 1,006,007.00
2,573.36 2,573.36
72,109.00 72,109.00
1,113.00 1,113.00
16,496.00 16,496.00
1,728,698.59 5,484.87 1,734,183.46
25,000.00 25,000.00
2,573.36 2,573.36
2,911.51 2,911.51
25,000.00 5,484.87 30,484.87
745,603.00 745,603.00
731,315.00 731,315.00
13,897.00 13,897.00
212,883.59 212,883.59
1,703,698.59 - 1,703,698.59
1,728,698.59 5,484.87

(207,255.00)

1,496,443.59
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Washington Township School District

Statement of Revenues, Expenditures, And Changes in Fund Balances
Governmental Funds

REVENUES

Local tax levy
Interest
Miscellaneous
State sources

Total revenues

EXPENDITURES
Current:
Support services and undistributed costs:
Tuition
Student and Instruction Related Services
General Administration
Central Services
Administrative Information Technology
Plant Operations and Maintenance
Pupil transportation
Employee Benefits
Capital Outlay
Total expenditures

(Deficit) of revenues
over expenditures

Net change in fund balances
Fund balance—July 1
Fund balance—June 30

For the Year Ended June 30, 2019

Exhibit B-2

Total
General Special Revenue Governmental
Fund Fund Funds

$ 865,303.00 865,303.00
15,946.61 15,946.61
635,468.00 635,468.00
1,516,717.61 - 1,516,717.61
847,758.40 847,758.40
8,800.00 8,800.00
18,129.26 18,129.26
51,367.88 51,367.88
13,871.00 13,871.00
4,208.50 4,208.50
199,011.98 199,011.98
18,840.00 18,840.00
1,161,987.02 - 1,161,987.02
354,730.59 - 354,730.59
354,730.59 - 354,730.59
1,348,968.00 - 1,348,968.00
$ 1,703,698.59 - 1,703,698.59
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Exhibit B-3

Washington Township School District
Reconciliation of the Statement of Revenues, Expenditures,
and Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the Year Ended June 30, 2019

Total net change in fund balances - governmental funds (from B-2) $  354,730.59

Amounts reported for governmental activties in the statement of
activties (A-2) are different because:

District pension contributions - PERS 39,377.00
Cost of benefits earned net of employee contributions 3,606.00 42,983.00
Change in net assets of governmental activities $  397,713.59
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Washington Township School District
Notes to Financial Statements
June 30, 2019

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Washington Township School District is an instrumentality of the State of New Jersey,
established to function as an educational institution. The Board consists of elected officials and
is responsible for the fiscal control of the District. A business administrator is appointed by the
Board and is responsible for the administrative control of the District.

The financial statements of the Board of Education (Board) of the Washington Township School
District (District) have been prepared in conformity with generally accepted accounting
principles (GAAP) as applied to governmental units. The Governmental Accounting Standards
Board (GASB) is the accepted standard-setting body for establishing governmental accounting
and financial reporting principles. In its accounting and financial reporting, the District follows
the pronouncements of the Governmental Accounting Standards Board (GASB). The more
significant accounting policies established in GAAP and used by the District are discussed
below.

A. REPORTING ENTITY:

The Washington Township School District is a Type II district located in the County of
Burlington, State of New Jersey. As a Type II district, the School District functions independently
through a Board of Education. The purpose of the district is to educate students in grades K — 12.

The primary criterion for including activities within the District's reporting entity, as set forth in
Section 2100 of the GASB Codification of Governmental Accounting and Financial Reporting
Standards, is whether:
e the organization is legally separate (can sue or be sued in their own name)
the District holds the corporate powers of the organization
the District appoints a voting majority of the organization’s board
the District is able to impose its will on the organization
the organization has the potential to impose a financial benefit/burden on the
District
e there is a fiscal dependency by the organization on the District

Based on the aforementioned criteria, the District has no component units.

B. BASIC FINANCIAL STATEMENTS — GOVERNMENT-WIDE STATEMENTS:

The District’s basic financial statements include both government-wide (reporting the District as
a whole) and fund financial statements (reporting the District’s major funds). Both the
government-wide and fund financial statements categorize primary activities as either
governmental or business type. The District’s general activities are classified as governmental
activities.
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Washington Township School District
Notes to Financial Statements
June 30, 2019

In the governmental-wide Statement of Net Position, both the governmental activities columns
(a) are presented on a consolidated basis by column, (b) and are reported on a full accrual,
economic resource basis, which recognizes all long-term assets and receivables as well as long-
term debt and obligations. The District’s net position are reported in three parts-invested in
capital assets, net of related debt; restricted net position; and unrestricted net position. The
District first utilizes restricted resources to finance qualifying activities.

The government-wide Statement of Activities reports both the gross and net cost of each of the
District’s functions. The functions are also supported by general government revenues (property
taxes, tuition, certain intergovernmental revenues, etc.). The Statement of Changes in Net
Position reduces gross expenses (including depreciation) by related program revenues, operating
and capital grants. Program revenues must be directly associated with the function (regular
instruction, vocational programs, student & instruction related services, etc.) or a business-type
activity. Operating grants include operating-specific and discretionary (either operating or
capital) grants while the capital grants column reflects capital-specific grants.

The net costs (by function or business-type activity) are normally covered by general revenue
(property taxes, interest income, etc.).

The government-wide focus is more on the sustainability of the District as an entity and the
change in the District’s net position resulting from the current year’s activities.

C. BASIC FINANCIAL STATEMENTS — FUND FINANCIAL STATEMENTS

The financial transactions of the District are reported in individual funds in the fund financial
statements. Each fund is accounted for by providing a separate set of self-balancing accounts
that comprise its assets, liabilities, reserves, fund equity, revenues and expenditures/expenses.
The various funds are reported by generic classification within the financial statements.

The emphasis in fund financial statements is on the major funds in the governmental categories.
Nonmajor funds by category are summarized into a single column. GASB sets forth minimum
criteria (percentage of the assets, liabilities, revenues or expenditures/expenses of either fund
category or the governmental and enterprise combined) for the determination of major funds.
The State of New Jersey Department of Education has mandated that all New Jersey School
Districts must report all governmental funds as major, regardless of the fund meeting the GASB
definition of a major fund.

The following fund types are used by the District:

1. Governmental Funds:

The focus of the governmental funds’ measurement (in the fund statements) is upon
determination of financial position and changes in financial position (sources, uses, and balances

of financial resources) rather than upon net income. The following is a description of the
governmental funds of the District.
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Washington Township School District
Notes to Financial Statements
June 30, 2019

a. General fund is the general operating fund of the District. It is used to account for all
financial resources except those required to be accounted for in another fund.

D. BASIS OF ACCOUNTING

Basis of accounting refers to the point at which revenues or expenditures/expenses are
recognized in the accounts and reported in the financial statements. It relates to the timing of the
measurements made regardless of the measurement focus applied.

1. Accrual:

Government-wide financial statements are presented on the accrual basis of accounting.
Revenues are recognized when earned and expenses are recognized when incurred.

2. Modified Accrual:

The governmental fund financial statements are presented on the modified accrual basis of
accounting. Under the modified accrual basis of accounting, revenues are recorded when
susceptible to accrual; i.e., both measurable and available. “Available” means collectible within
the current period or within 60 days after year end. Expenditures are generally recognized under
the modified accrual basis of accounting when the related liability is incurred. The exception to
this general rule is that principal and interest on general obligation long-term debt, if any, is
recognized when due.

E. FINANCIAL STATEMENT AMOUNTS

1. Cash and Cash Equivalents:

Cash and cash equivalents include petty cash, change funds, cash in banks and all highly liquid
investments with a maturity of three months or less at the time of purchase and are stated at cost
plus accrued interest. U.S. Treasury and agency obligations and certificates of deposit with
maturities of one year or less when purchased are stated at cost. All other investments are stated
at fair value.

New Jersey school districts are limited as to the types of investments and types of financial
institutions they may invest in. New Jersey statute 18A:20-37 provides a list of permissible
investments that may be purchased by New Jersey school districts.

Additionally, the District has adopted a cash management plan that requires it to deposit public
funds in public depositories protected from loss under the provisions of the Governmental Unit
Deposit Protection Act (“GUDPA”). GUDPA was enacted in 1970 to protect Governmental
Units from a loss of funds on deposit with a failed banking institution in New Jersey.

NIJISA 17:9-41 et. seq. establishes the requirements for the security of deposits of governmental
units. The statute requires that no governmental unit shall deposit public funds in a public
depository unless such funds are secured in accordance with the Act. Public depositories include
Savings and Loan institutions, banks (both state and national banks) and savings banks the
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Washington Township School District
Notes to Financial Statements
June 30, 2019

deposits of which are federally insured. All public depositories must pledge collateral, having a
market value at least equal to five percent of the average daily balance of collected public funds,
to secure the deposits of Governmental Units. If a public depository fails, the collateral it has
pledged, plus the collateral of all other public depositories, is available to pay the full amount of
their deposits to the Governmental units.

2. Investments:

Investments, including deferred compensation and pension funds, are stated at fair value, (quoted
market price or the best available estimate). Interest earned on investments in the Capital
Projects Fund is recognized as a reserve to pay future debt service or transferred to the general
fund.

3. Fund Balances — Governmental Funds

Washington Township School District elected to implement GASB No. 54, Fund Balance
Reporting and Governmental Fund Type Definitions, in fiscal year 2011. In the fund financial
statements, governmental funds report the following classifications of fund balance:

> Nonspendable — includes amounts that cannot be spent because they are
either not spendable in form or are legally or contractually required to be
maintained intact.

> Restricted — includes amounts restricted by external sources (creditors,
laws of other governments, ect.) or by constitutional provision or enabling
legislation.

> Committed — includes amounts that can only be used for specific purposes.

Committed fund balance is reported pursuant to resolutions passed by the
Board of Education, the District’s highest level of decision making authority.
Commitments may be modified or rescinded only through resolutions
approved by the Board of Education.

> Assigned — includes amounts that the District intends to use for a specific
purpose, but do not meet the definition of restricted or committed fund
balance. Under the District’s policy, amounts may be assigned by the
Business Administrator.

> Unassigned — includes amounts that have not been assigned to other funds
or restricted, committed or assigned to a specific purpose within the General
Fund. The District reports all amounts that meet the unrestricted General
Fund Balance Policy described below as unassigned:
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Washington Township School District
Notes to Financial Statements
June 30, 2019

When an expenditure is incurred for purposes for which both restricted and
unrestricted fund balance is available, the District considers restricted funds to
have been spent first. When an expenditure is incurred for which committed,
assigned, or unassigned fund balance are available, the District considers
amounts to have been spent first out of committed funds, then assigned funds,
and finally unassigned funds, as needed.

4. Revenues:

Substantially all governmental fund revenues are accrued. Property taxes are susceptible to
accrual and under New Jersey State Statutes a municipality is required to remit to its school
district the entire balance of taxes in the amount voted upon or certified, prior to the end of the
school year. The District records the entire approved tax levy as revenue (accrued) at the start of
the fiscal year, since the revenue is both measurable and available. Subsidies and grants to
proprietary funds, which finance either capital or current operations, are reported as non
operating revenue based on GASBS No. 33. In applying GASBS No. 33 to grant revenues, the
provider recognizes liabilities and expenses and recipient recognizes receivables and revenue
when the applicable eligibility requirements, including requirements are met are reported as
advances by the provider and deferred revenue by the recipient.

5. Expenditures:
Expenses are recognized when the related fund liability is incurred.
6. Budgets/Budgetary Control:

Annual appropriated budgets are prepared in the spring of each year for the general funds. The
budgets are submitted to the county office for approval and are voted upon at the annual school
election on the third Tuesday in April. Budgets are prepared using the modified accrual basis of
accounting, except for the special revenue fund as described later. The legal level of budgetary
control is established at line item accounts within each fund. Line item accounts are defined as
the lowest (most specific) level of detail as established pursuant to the minimum chart of
accounts referenced in N.J.A.C. 6:23-2(g). Transfers of appropriations may be made by School
Board resolution at any time during the fiscal year. No material transfers were made during the
fiscal year.

Formal budgetary integration into the accounting system is employed as a management control
device during the year. For governmental funds there are no substantial differences between the
budgetary basis of accounting and generally accepted accounting principles with the exception of
the legally mandated revenue recognition of the last state aid payment for budgetary purposes
only as noted below. Encumbrance accounting is also employed as an extension of formal
budgetary integration in the governmental fund types. Unencumbered appropriations lapse at
fiscal year end.
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Washington Township School District
Notes to Financial Statements
June 30, 2019

7. Encumbrances:

Under encumbrance accounting purchase orders, contracts and other commitments for the
expenditure of resources are recorded to reserve a portion of the applicable appropriation. Open
encumbrances in governmental funds, other than the special revenue fund, are reported as
reservations of fund balances at fiscal year end as they do not constitute expenditures or
liabilities but rather commitments related to unperformed contracts for goods and services.

The encumbered appropriation authority carries over into the next fiscal year. An entry will be
made at the beginning of the next fiscal year to increase the appropriation reflected in the
certified budget by the outstanding encumbrance amount as of the current fiscal year end.

8. Tuition Payable

Tuition charges for the fiscal year 2018-19 were based on rates established by the receiving
district. These rates are subject to change when the actual costs have been determined.

9. Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those results.

10. Pension

For purposes of measuring the net pension liability, deferred outflows of resources and deferred
inflows of resources related to pensions, and pension expense, information about the fiduciary
net position of the Teachers’ Pension and Annuity Fund (TPAF) and additions to/deductions
from the fiduciary net position have been determined on the same basis as they are reported by
the TPAF, For this purpose, benefit payments (including refunds of employee contributions) are
recognized when due and payable in accordance with the benefit terms. Investments are reported
at fair value.

F. RECENT ACCOUNTING PRONOUNCEMENTS NOT YET EFFECTIVE

In January 2017, the Governmental Accounting Standards Board (GASB) issued Statement No.
84 “Fiduciary Activities.” This statement, which is effective for fiscal periods beginning after
December 15, 2018, will not have any effect on the District’s financial reporting.

In June 2017, the Governmental Accounting Standards Board (GASB) issued Statement No. 87
“Leases”. This statement, which is effective for reporting periods beginning after December 15,
2019, may have an effect on the District’s financial reporting.

In June 2018, the Governmental Accounting Standards Board (GASB) issued Statement No. 89,
“Accounting for Interest Cost Incurred before the End of a Construction Period”. This statement,
which is effective for fiscal periods beginning after December 15, 2019, will not have any effect
on the District’s financial reporting.
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Washington Township School District
Notes to Financial Statements
June 30, 2019

In August 2018, the Governmental Accounting Standards Board (GASB) issued Statement No.
90, “Majority Equity Interests — an amendment of GASB Statement No. 14 and No. 61”. This
statement, which is effective for fiscal period beginning after December 15, 2019, will not have
any effect on the District’s financial reporting.

In May 2019, the Governmental Accounting Standards Board (GASB) issued Statement No. 91,
“Conduit Debt Obligations”. This statement is effective for fiscal periods beginning after
December 15, 2020, will not have any effect on the District’s financial reporting.

NOTE 2 - INVESTMENTS

As of June 30, 2019, the district had no investments.

Interest Rate Risk. The district does not have a formal investment policy that limits investment
maturities as a means of managing its exposure to fair value losses arising from increasing interest
rates. However, New Jersey Statutes 18A:20-37 limits the length of time for most investments to
397 days.

Credit Risk. New Jersey Statutes 18A:20-37 limits district investments to those specified in the
Statutes. The type of allowable investments are Bonds of the United States of America or of the
district or the local units in which the district is located; obligations of federal agencies not
exceeding 397 days; government money market mutual funds; the State of New Jersey Cash
Management Plan; local government investment pools; or repurchase of fully collateralized
securities.

Concentration of Credit Risk. The district places no limit on the amount the district may invest in
any one issuer.

NOTE 3 - CASH

Custodial Credit Risk—Deposits. Custodial credit risk is the risk that in the event of a bank failure,
the government’s deposits may not be returned to it. The district’s policy is based on New Jersey
Statutes requiring cash be deposited only in New Jersey based banking institutions that participate in
the New Jersey Governmental Depository Protection Act (GUDPA) or in qualified investments
established in New Jersey Statutes 18A:20-37 that are treated as cash equivalents. As of June 30,
2019, $0 of the government’s bank balance of $1,675,513 was exposed to custodial credit risk.

NOTE 4 - PENSION PLANS

Description of Plans

All required employees of the District are covered by either the Public Employees’ Retirement
System or the Teacher’s Pension and Annuity Fund cost-sharing multiple-employer defined
benefit pension plans which have been established by state statute and are administered by the
New Jersey Division of Pension and Benefits (Division). According to the State of New Jersey
Administrative Code, all obligations of both Systems will be assumed by the State of New Jersey
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Washington Township School District
Notes to Financial Statements
June 30, 2019

should the Systems terminate. The Division issues a publicly available financial report that
includes the financial statements and required supplementary information for the Public
Employees Retirement System and the Teachers’ Pension and Annuity Fund. These reports may
be obtained by writing to the Division of Pensions and Benefits, PO Box 295, Trenton, New
Jersey, 08625 or the reports can be accessed on the internet at
http://www.state.nj.us/treasury/pensions/annrpts_archive.htm.

Teachers' Pension and Annuity Fund

The Teachers' Pension and Annuity Fund was established in January, 1955 under the provisions
of N.J.S.A. 18A:66 to provide retirement benefits, death, disability and medical benefits to
certain qualified members. The Teachers’ Pension and Annuity Fund is considered a cost-
sharing multiple-employer plan with a special funding situation, as under current statute, all
employer contributions are made by the State of New Jersey on behalf of the District and the
system’s other related non-contributing employers. Membership is mandatory for substantially
all teachers or members of the professional staff certified by the State Board of Examiners, and
employees of the Department of Education who have titles that are unclassified, professional and
certified.

Public Employees' Retirement System

The Public Employees' Retirement System was established in January, 1955 under the provisions of
N.J.S.A. 43:15A to provide retirement, death, disability and medical benefits to certain qualified
members. The Public Employees’ Retirement System is a cost-sharing multiple-employer plan.
Membership is mandatory for substantially all full time employees of the State or any county,
municipality, school district or public agency provided the employee is not required to be a member
of another State-administered retirement system or other state or local jurisdiction.

Funding Policy

The contribution policy is set by N.J.S.A. 43:15A, Chapter 62, P.L. of 1994, Chapter 115, P.L. of
1997 and N.J.S.A. 18:66, and requires contributions by active members and contributing
employers. Plan member and employer contributions may be amended by State of New Jersey
legislation. TPAF and PERS provide for employee contributions of 7.50% of employees’ annual
compensation, as defined. Employers are required to contribute at an actuarially determined rate
in both TPAF and PERS. The actuarially determined contribution includes funding for cost-of-
living adjustments, noncontributory death benefits, and post-retirement medical premiums.
Under current statute the District is a non-contributing employer of the TPAF. The School
District’s contributions to TPAF for the years ending June 30, 2019, 2018 and 2017 were $0, $0
and $0 respectively, and paid by the State of New Jersey on behalf of the board, equal to the
required contributions for each year. The School District’s contributions to PERS for the years
ending June 30, 2019, 2018 and 2017 were $0, $0, and $0 respectively, equal to the required
contributions for each year.

During the fiscal years ended June 30, 2019, 2018 and 2017, the State of New Jersey contributed
$0, $0, and $0, respectively, to the TPAF for post-retirement medical benefits on behalf of the
Board. Also, in accordance with NJSA 18A:66-66 the State of New Jersey reimbursed the Board
$0, $0, and $0 during the same fiscal years for the employer’s share of social security
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Washington Township School District
Notes to Financial Statements
June 30, 2019

contributions for TPAF members as calculated on their base salaries. These amounts, which are
not required to be budgeted, have been included in the financial statements, and the combining
and individual fund and account group statements and schedules as revenues and expenditures in
accordance in GASB 27.

NOTE 5 - PUBLIC EMPLOYEES RETIREMENT SYSTEM (PERS)

At June 30, 2019, the District reported a liability of $71,380 for its proportionate share of the net
pension liability. The net pension liability was measured as of June 30, 2018, and the total
pension liability used to calculate the net pension liability was determined by an actuarial
valuation as of that date. The District’s proportion of the net pension liability was based on a
projection of the District’s long-term share of contributions to the pension plan relative to the
projected contributions of all participating employers, actuarially determined. At June 30, 2018,
the District’s proportion was 0.00036252980%, which was an increase of 1,157.85% from its
proportion measured as of June 30, 2017.

For the year ended June 30, 2019, the District recognized pension expense of $39,377.00. At

June 30, 2018, the District reported deferred outflows of resources and deferred inflows of
resources related to PERS from the following sources:

Deferred Outflows  Deferred Inflows

of Resources of Resources

Differences between expected and actual experience $ 1,361.00 368.00
Changes of assumptions 11,762.00 22,824.00
Net difference between projected and actual earnings

on pension plan investments 670.00
Changes in proportion and differences between District

contributions and proportionate share of contributions 67,104.00 192,240.00
District contributions subsequent to the measurement date 3,606.00
Total $ 83,833.00 §  216,102.00

$3,606.00 reported as deferred outflows of resources related to pensions resulting from school
district contributions subsequent to the measurement date (June 30, 2018) will be recognized as a
reduction of the net pension liability in the year ended June 30, 2019. Other amounts reported as
deferred outflows of resources and deferred inflows of resources related to pensions will be
recognized in pension expense as follows:
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Year ended
June 30,
2019 $ 5,482.00
2020 (9,396.00)
2021 (60,266.00)
2022 (53,994.00)
2023 (17,701.00)
Total $ (135,875.00)

Actuarial Assumptions

The total pension liability for the June 30, 2018 measurement date was determined by an
actuarial valuation of July 1, 2017, which was rolled forward to June 30, 2018. This actuarial
valuation used the following assumptions, applied to all period in the measurement:

Inflation rate 2.25%

Salary increases:

Through 2026 1.65% - 4.15% (based on age)
Thereafter 2.65% - 5.15% (based on age)
Investment rate of return: 7.00%

Pre-retirement mortality rates were based on the RP-2000 Employee Preretirement Mortality
Table for male and female active participants. For State employees, mortality tables are set back
4 years for males and females. For local employees, mortality tables are set back 2 years for
males and 7 years for females. In addition, the tables provide for future improvements in
mortality from the base year of 2013 using a generational approach based on the Conduent
modified 2014 projection scale. Post-retirement mortality rates were based on the RP-2000
Combined Healthy Male and Female Mortality Tables (set back 1 year for males and females)
for service retirements and beneficiaries of former members and a one-year static projection
based on mortality improvement Scale AA. In addition, the tables for service retirements and
beneficiaries of former members provide for future improvements in mortality from 2012 to
2013 using Projection Scale AA and using a generational approach based on the Conduent 2014
projection scale thereafter. Disability retirement rates used to value disabled retirees were based
on the RP-2000 Disabled Mortality Table (set back 3 years for males and set forward 1 year for
females).

The actuarial assumptions used in the July 1, 2017 valuation were based on the results of an
actuarial experience study for the period July 1, 2011 to June 30, 2014. 1t is likely that future
experience will not exactly conform to these assumptions. To the extent that actual experience
deviates from these assumptions, the emerging liabilities may be higher or lower than
anticipated. The more experience deviates, the larger the impact on future financial statements.
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In accordance with State statute, the long-term expected rate of return on plan investments
(7.00% at June 30, 2018) is determined by the State Treasurer, after consultation with the
Directors of the Division of Investments and Division of Pensions and Benefits, the board of
trustees and the actuaries. The long term expected rate of return was determined using a building
block method in which best-estimate ranges of expected future real rates of return (expected
returns, net of pension plan investment expense and inflation) are developed for each major asset
class. These ranges are combined to produce the long-term expected rate of return by weighting
the expected future real rates of return by the target asset allocation percentage and by adding
expected inflations. Best estimates of arithmetic real rates of return for each major asset class
included in PERS’s target asset allocation as of June 30, 2018 are summarized in the following
table:

Long-Term

Target Expected Real

Asset Class Allocation Rate of Return
Risk Mitigation Strategies 5.00% 5.51%
Cash equivalents 5.50% 1.00%
U.S. Treasuries 3.00% 1.87%
Investment Grade Credit 10.00% 3.78%
High Yield 2.50% 6.82%
Global Diversified Credit 5.00% 7.10%
Credit Oriented Hedge Funds 1.00% 6.60%
Debt Related Private Equity 2.00% 10.63%
Debt Related Real Estate 1.00% 6.61%
Private Real Asset 2.50% 11.83%
Equity Related Real Estate 6.25% 9.23%
U.S. Equity 30.00% 8.19%
Non-U.S. Developed Markets Equit 11.50% 9.00%
Emerging Markets Equity 6.50% 11.64%
Buyouts/Venture Capital 8.25% 13.08%

Discount Rate

The discount rate used to measure the total pension liability was 5.66% as of June 30, 2018. This
single blended discount rate was based on the long-term expected rate of return on pension plan
investments of 7.00%, and a municipal bond rate of 3.87% as of June 30, 2018, based on the
Bond Buyer Go 20-Bond Municipal Bond Index which includes tax-exempt general obligation
municipal bonds with an average rating of AA/Aa or higher. The projection of cash flows used
to determine the discount rate assumed that contributions from plan members will be made at the
current member contribution rates and that contributions from employers will be made based on
the contribution rate in the most recent fiscal year. The State employer contributed 50% of the
actuarially determined contributions and the local employers contributed 100% of the actuarially
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determined contributions. Based on those assumptions, the plan’s fiduciary net position was
projected to be available to make projected future benefit payments of current plan members
through 2046. Therefore, the long-term expected rate of return on plan investments was applied
to projected benefit payments through 2046 and the municipal bond rate was applied to projected
benefit payments after that date in determining the total pension liability.

Sensitivity of the District’s proportionate share of the net pension liability to changes in the
discount rate.

The following presents the collective net pension liability of the participated employers as of
June 30, 2018, calculated using the discount rate as disclosed above as well as what the
collective net pension liability would be if it was calculated using a discount rate that is 1-
percentage point lower or 1-percentage point higher than the current rate:

1% Current Discount 1%
Decrease Rate Increase
(4.66%) (5.66%) (6.66%)
District's proportionate share of
the net pension liability $ 85,817 71,380 59,276

Pension plan fiduciary net position.

Detailed information about the pension plan’s fiduciary net position is available in the separately
issued PERS financial report.

NOTE 6 - TEACHERS’ PENSION AND ANNUITY FUND (TPAF)

At June 30, 2019, the District reported a liability for its proportionate share of the net pension
liability that reflected a reduction for State pension support provided to the District. The amount
recognized by the District as its proportionate share of the net pension liability, the related State
support, and the total portion of the net pension liability that was associated with the District
were as follows:

District's proprotionate share of the net pension liability $ -

State's proprotionate share of the net position liability
associated with the District 520,827.00

Total $ 520,827.00

The net pension liability was measured as of June 30, 2018 and the total pension liability to
calculate the net pension liability was determined by an actuarial valuation as of that date. The
District’s proportion of the net pension liability was based on a projection of the District’s long-
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term share of contributions to the pension plan relative to the projected contributions of all
participating school districts and the State, actuarially determined. At June 30, 2018, the
District’s proportion was 0.00%, which was no change from its proportion measured as of June
30,2017.

For the year ended June 30, 2019, the District recognized pension expense of $30,362 and
revenue of $30,362 for support provided by the State. At June 30, 2018, the District reported
deferred outflows of resources and deferred inflows of resources related to TPAF from the
following sources:

Deferred Outflows Deferred Inflows

of Resources of Resources

Differences between expected and actual experience 11,627.00 788.00
Changes of assumptions 90,495.00 131,634.00
Net difference betweenn projected and actual earnings

on pension plan investments 47.00
Changes in proportion and differences between District

contributions and proportionate share of contributions 1,418,519.00
District contributions subsequent to the measurement date 12,376.00
Total 114,498.00 1,550,988.00

$12,376 reported as deferred outflows of resources related to pensions resulting from district
contributions subsequent to the measurement date (June 30, 2018) will be recognized as a
reduction of the net pension liability in the year ended June 30, 2019. Other amounts reported as
deferred outflows of resources and deferred inflows of resources related to pensions will be
recognized in pension expense as follows:

Year ended
June 30,

2019 $ 156,963.00
2020 81,665.00
2021 (87,134.00)
2022 (58,328.00)
2023 (287,305.00)

Thereafter (1,254,727.00)
Total $ (1,448,866.00)

Actuarial assumptions. The total pension liability in the June 30, 2018 actuarial valuation was
determined by an actuarial valuation as of July 1, 2017, which was rolled forward to June 30,
2018. This actuarial valuation used the following assumptions, applied to all period included in
the measurement:
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Inflation Rate 2.25%

Salary increases

2012-2021 1.55-4.55%
Thereafter 2.00-5.45%
Investment rate of return 7.00%

Pre-retirement mortality rates were based on the RP-2006 Employee White Collar Mortality
Tables, set back 3 years for males and 5 years for females, projected on a generational basis from
a base year of 2006 using a 60-year average of improvement rates based on Social Security data
from 1953 to 2013. Post-retirement mortality rates were based on the RP-2006 Healthy
Annuitant White Collar Mortality Tables, with adjustments as described in the latest experience
study, projected on a generational basis from a base year of 2006 using a 60-year average of
improvement rates based on Social Security data from 1953 to 2013. Disability mortality rates
were based on the RP-2006 Disabled Retiree Mortality Tables with rates adjusted by 90%. No
mortality improvement is assumed for disabled retiree mortality.

The actuarial assumptions used in the July 1, 2017 valuation were based on the results of an
actuarial experience study for the period July 1, 2012 to June 30, 2015.

Long-Term Expected Rate of Return

In accordance with State statute, the long-term expected rate of return on plan investments
(7.00% at June 30, 2018) is determined by the State Treasurer, after consultation with the
Directors of the Division of Investments and Division of Pensions and Benefits, the board of
trustees and the actuaries. The long-term expected rate of return was determined using a
building block method in which best-estimate ranges of expected future real rates of return
(expected returns, net of pension plan investment expense and inflation) are developed for each
major asset class. These ranges are combined to produce the long-term expected rate of return
by weighting the expected future real rates of return by the target asset allocation percentage and
by adding expected inflation. Best estimates of arithmetic real rates of return for each major
asset class included in TPAF’s target asset allocation as of June 30, 2018 are summarized in the
following table:
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Long-Term

Target Expected Real

Asset Class Allocation Rate of Return.
Risk Mitigation Services 5.00% 5.51%
Cash Equivalents 5.50% 1.00%
U.S. Treasuries 3.00% 1.87%
Investment Grade Credit 10.00% 3.78%
High Yield 2.50% 6.82%
Global Diversified Credit 5.00% 7.10%
Credit Oriented Hedge Funds 1.00% 6.60%
Debt Related Private Equity 2.00% 10.63%
Debt Related Real Estate 1.00% 6.61%
Private Real Asset 2.50% 11.83%
Equity Related Real Estate 6.25% 9.23%
U.S. Equity 30.00% 8.19%
Non-U.S. Developed Markets Equit 11.50% 9.00%
Emerging Markets Equity 6.50% 11.64%
Buyouts Venture Capital 8.25% 13.08%

Discount rate. The discount rate used to measure the total pension liability was 4.86% as of June
30, 2018. This single blended discount rate was based on the long-term expected rate of return
on pension plan investments of 7.00%, and a municipal bond rate of 3.78% as of June 30, 2018,
based on the Bond Buyer Go 20-Bond Municipal Bond Index which includes tax-exempt general
obligation municipal bonds with an average rating of AA/Aa or higher. The projection of cash
flows used to determine the discount rate assumed that contributions from plan members will be
made at the current member contribution rates and that contributions from employers will be
made based on the contribution rate in the most recent fiscal year. The State contributed 50% of
the actuarially determined contributions. Based on those assumptions, the plan’s fiduciary net
position was projected to be available to make projected future benefit payments of current plan
members through 2040. Therefore, the long-term expected rate of return on plan investments
was applied to projected benefit payments through 2040, and the municipal bond rate was
applied to projected benefit payments after that date in determining the total pension liability.

Sensitivity of the District’s proportionate share of the net pension liability to changes in the
discount rate.

The following presents the District’s proportionate share of the net pension liability calculated
using the discount rate of 4.86% as well as what the District’s proportionate share of the net
pension liability would be if it were calculated using a discount rate that is 1-percentage point
lower (3.86%) or 1-percentage point higher (5.86%) than the current rate:
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1% Current Discount 1%
Decrease Rate Increase
(3.86%) (4.86%) (5.86%)

District's proportionate share of
the net pension liability $ - - -

Pension plan fiduciary net position.

Detailed information about the pension plan’s fiduciary net position is available in the separately
issued TPAF financial report.

NOTE 7 - OTHER POST RETIREMENT BENEFITS

The State provides post-retirement medical (PRM) benefits for certain State and other retired
employees meeting the service credit eligibility requirement. In Fiscal Year 2018, the State paid
PRM benefits for 148,401 State and local retirees.

The State funds post-retirement medical benefits on a “pay-as-you-go” basis, which means that
the State does not pre-fund, or otherwise establish a reserve or other pool of assets against the
PRM expenses that the State may incur in future years. For Fiscal Year 2018, the State
contributed $1.909 billion to pay for pay-as-you-go PRM benefit costs incurred by covered
retirees. The increase in the State’s pay-as-you-go contribution between Fiscal Year 2017 and
Fiscal Year 2018 is attributed to rising health care costs, and increase in the number of
participants qualifying for State-paid PRM benefits at retirement and larger fund balance
utilization in Fiscal Year 2017 than in Fiscal Year 2018. The Fiscal Year 2019 Appropriations
Act includes $1.921 billion as the State’s contribution to fund pay-as-you-go PRM costs.

In accordance with the provisions of GASB Statement No. 75, Accounting and Financial
Reporting for Postemployment Benefits Other than Pensions, the State is required to quantify
and disclose its obligations to pay Other Postemployment Benefits (OPEB) to retired plan
members. This new standard supersedes the previously issued guidance, GASB Statement No.
45, Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions,
effective for Fiscal Year 2018. The State is now required to accrue a liability in all instances
where statutory language names the State as the legal obligor for benefit payments. As such, the
Fiscal Year 2017 total State OPEB liability to provide these benefits has been re-measured to
$97.1 billion, an increase of $60.6 billion or 166 percent from the previous year’s $36.5 billion
liability booked in accordance with GASB Statement No. 45. For Fiscal Year 2018, the total
OPEB liability for the State is $90.5 billion, a decrease of $6.6 billion or 7 percent from the re-
measured total OPEB liability in Fiscal Year 2017.

The School Employees Health Benefits Program (SEHBP) Act is found in New Jersey Statutes
Annotated, Title 53, Article 17.25 et. seq. Rules governing the operation and administration of

the program are found in Title 17, Chapter 9 of the New Jersey Administrative Code.

No assets are accumulated in a trust that meets the criteria in paragraph 4 of GASBS No. 75.
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Total OPEB Liability

The State, a nonemployer contributing entity, is the only entity that has a legal obligation to
make employer contributions to OPEB for qualified retired PERS and TPAF participants. The
District’s proportional share percentage determined under paragraphs 193 and 203 through 205
of GASBS no. 75 is zero percent. Accordingly, the District did not recognize any portion of the
collective net OPEB liability on the Statement of Net Position. Accordingly, the following
OPEB liability note information is reported at the State’s level and is not specific to the board of
education.  Note that actual numbers will be published in the NJ State CAFR at
https://www.nj.gov/treasury/omb/cafr.shtml.

Actuarial assumptions and other imputes:

The total OPEB liability in the June 30, 2018 actuarial valuation reported by the State in the
State’s most recently issued CAFR was determined using the following actuarial assumptions
and other inputs, applied to all periods included in the measurement, unless otherwise specified:

Discount Rate: The discount rate basis under GASB 75 is required to be consistent with
a 20-Year Municipal Bond Index. The Bond Buyer General Obligation 20-Bond
Municipal Bond Index is used for the determination of the discount rate. The discount
rate will be based on this index rate that is reported on the last Friday prior to the
measurement date.

The discount rates as of June 30, 2016, 2017, and 2018 are 2.58%, 3.58%, and 3.87%,
respectively.

Health Care Trend: For pre-Medicare PPO medical benefits, the initial amount is 5.8%
and decreases to 5.0% long term trend rate after 8 years. For self-insured post-65 PPO
medical benefits, the trend rate is 4.5%. For HMO medical benefits, the trend rate is
initially 5.8% and decreases to a 5.0% long-term trend rate after 8 years. For prescription
drug benefits, the initial trend rate is 8% decreasing to a 5.0% long-term trend rate after 7
years.

Salary Scale: The salary scale assumptions in the calculation of Entry Age Normal
(Level Percent) liability and normal costs will be consistent with the salary scale
assumptions used in the pension plans and the calculation of the retiree health
contributions for current and future retirees who are subject to Chapter 78. The PERS
and TPAF pension actuarial reports are used for the fiscal year ending June 30, 2018.

The discount rate was based on the Bond Buyer General Obligation 20-Bond Municipal Bond
Index.
Mortality rates were based on RP-2006 headcount-weighted mortality table for healthy and

disabled lives with fully generational mortality improvement projections from the central year
using Scale MP-2017.
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Pre-retirement Healthy Mortality: RP-2006 headcount-weighted healthy employee male/female
mortality table with fully generational mortality improvement projections from the central year
using scale MP-2017.

Post-retirement Healthy Mortality: RP-2006 headcount-weighted healthy annuitant male/female
mortality table with fully generational improvement projections from the central year using scale

MP-2017.

Disabled Mortality: RP-2006 headcount-weighted disabled male/female mortality table with
fully generational improvement projections from the central year using scale MP-2017

Changes in the Total OPEB liability reported by the State of New Jersey:

Balance at 6/30/17 $ 53,639,841,858.00

Changes for the year:
Service cost 1,984,642,729.00
Interest 1,970,236,232.00
Differences between Expected & Actual Experiences (5,002,065,740.00)
Changes in assumptions or other inputs (5,291,448,855.00)
Contributions: Member 42,614,005.00
Benefit payments (1,232,987,247.00)
Net changes (7,529,008,876.00)

Balance at 6/30/18 $ 46,110,832,982.00

Changes of assumptions and other inputs reflect a change in the discount rate from 3.58% in
2017 to 3.87% in 2018.

Sensitivity of the total OPEB liability to changes in the discount rate:

The following presents the total OPEB liability of the State for school board retirees, as well as
what the state’s total OPEB liability for school boards would be it were calculated using a
discount rate that 1 percentage point lower or 1 percentage point higher than the current discount
rate:

1% Decrease Discount Rate 1% Increase
(2.87%) (3.87%) (4.87%)
Total OPEB Liability
(School Retirees) 54,512,391,175.00 46,110,832,982.00 39,432,461,816.00
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Sensitivity of the total OPEB liability to changes in the healthcare cost trend rates.

The following presents the total OPEB liability of the State, as well as what the State’s total OPB
liability would be if it were calculated using healthcare cost trend rates that are 1 percentage
point lower or 1 percentage point higher than the current healthcare cost trend rates:
Healthcare Cost
1% Decrease Trend Rates 1% Increase

Total OPEB Liability
(School Retirees) 38,113,289,045.00 46,110,832,982.00 56,687,891,003.00

OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related
to OPEB

For the year ended June 30, 2019, the board of education recognized OPEB expense of $(71,465)
determined by the State as the total OPEB liability for benefits provided through a defined OPEB
plan that is not administered through a trust that meets the criteria in paragraph 4 of GASB 75
and in which there is a special funding situation.

In accordance with GASB 75, the board of education’s proportionate share of school retirees
OPEB is zero, there is no recognition of the allocation of proportionate share of deferred
outflows of resources and deferred inflows of resources. At June 30, 2018, the State reported
deferred outflows of resources and deferred inflows of resources related to retired school
employees’ OPEB from the following sources:

Deferred Outflows Deferred Inflows
of Resources of Resources

Differences between expected and actual experience $ - $ (4,476,086,167.00)
Changes of assumptions (10,335,978,867.00)
Net difference betweenn projected and actual earnings

on pension plan investments
Changes in proportion and differences between District

contributions and proportionate share of contributions
Contributions subsequent to the measurement date
Total $ - (14,812,065,034.00)

Amounts reported as deferred outflows of resources and deferred inflows of resources related to
retired school employees’ OPEB will be recognized in OPEB expense as follows:
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Year ended

June 30,
2019 $ (1,825,218,593.00)
2020 (1,825,218,593.00)
2021 (1,825,218,593.00)
2022 (1,825,218,593.00)
2023 (1,825,218,593.00)

Thereafter (5,685,972,069.00)
Total $ (14,812,065,034.00)

(Contributions made after June 30, 2018 are reported as deferred outflow of resources but are not
amortized in the expense.)

Detailed information about the plan’s fiduciary net position is available in the separately issued
OPEB financial report.

NOTE 8 - MAINTENANCE RESERVE ACCOUNT

The School District established a maintenance reserve account for the accumulation of funds for use
as required maintenance of a facility in subsequent fiscal years.

Funds placed in the maintenance reserve account are restricted to maintenance projects in the
School District’s approved Maintenance Plan (M-1). A School District may increase the balance in
the maintenance reserve account by appropriating funds in the annual general fund budget certified
for taxes or by transfer by Board resolution at year-end of any unanticipated revenue or unexpended
line-item appropriation amounts, or both. The balance in the account cannot at any time exceed four
percent of the replacement cost of the school district’s facilities for the current year.

The activity of the Maintenance reserve for the July 1, 2018 to June 30, 2019 fiscal year is as
follows:

Beginning Balance, July 1, 2018 $ 195,910
Budgeted Increase - FY2019
Excess Surplus Transfer by
Board Resolution
Withdrawals:
Per Approved Budget (195,910)
Board Resolution

Ending Balance, June 30, 2019 $ -
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NOTE 9 — FUND BALANCE APPROPRIATED

General Fund — Of the $1,757,311 General Fund balance at June 30, 2019, $0 is reserved for
encumbrances; $1,476,918 is restricted as excess surplus in accordance with N.J.S.A. 18A:7F-7
($731,315 of the total reserve for excess surplus has been appropriated and included as anticipated
revenue for the year ending June 30, 2020); $13,897 has been appropriated and also included as
anticipated revenue for the year ending June 30, 2020; and $266,496 is unassigned.

NOTE 10 — CALCULATION OF EXCESS SURPLUS

The designation for Reserved Fund Balance — Excess Surplus is a required calculation pursuant to
N.J.S.A. 18A:7F-7, as amended. New Jersey school districts are required to reserve General Fund
fund balance at the fiscal year end of June 30 if they did not appropriate a required minimum
amount as budgeted fund balance in their subsequent years’ budget. The excess fund balance at
June 30, 2019 is $1,476,918 of which $731,315 has been appropriated and included as anticipated
revenue for the year ending June 30, 2020.

NOTE 11 — RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters. During
the fiscal year ended June 30, 2019, the District did not incur claims in excess of their coverage
and the amount of coverage did not significantly decrease.

Property and Liability Insurance — The district maintains commercial insurance coverage for
property and liability insurance. As a non-operating district, the only assets for coverage
purposes are those in the office of the Board Secretary.

NOTE 12 — LITIGATION

From time to time, the District is a defendant in legal proceedings relating to its operations as a
school district. In the best judgment of the District’s management, the outcome of any legal
proceedings will not have any adverse effect on the accompanying financial statements.

NOTE 13 — SUBSEQUENT EVENTS

The District has evaluated events through December 6, 2019, the date which the financial
statements were available to be issued and no additional items were noted for disclosure.
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Washington Township School District
Required Supplementary Information
Budgetary Comparison Schedule
Notes to Required Supplementary Information
For the Fiscal Year Ended June 30, 2019

Note A - Explanation of Difference between Budgetary Inflows and
Outflows and GAAP Revenues and Expenditures

Sources/inflows of resources
Actual amounts (budgetary basis) "revenue" from the budgetary
comparison schedule

Difference - budget to GAAP:
Receipt of prior year final state aid payment
Deferral of final state aid payment

Total revenues reported on the statement of revenues,
expenditures and changes in fund balances -
governmental funds

Uses/outflows of resources
Actual amounts (budgetary basis) "total outflows" from the
budgetary comparison schedule

No differences - budget to GAAP:
Total expenditures as reported on the statement of revenues,

expenditures, and changes in fund balances -
governmental funds

Exhibit C-3

General
Fund

§ 1,509,993.61

60,337.00
(53,613.00)

1,516,717.61

1,161,987.02

$ 1,161,987.02
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Washington Township School District
Schedule of the District's Proportionate Share of the Net OPEB Liability
Public Employee Retirement System and Teachers' Pension and Annuity Fund

Last Three Fiscal Years
2018 2017 2016
District's proportion of the net OPEB
liability (asset) 0.00% 0.00% 0.00%
District's proportionate of the net OPEB
liability (asset) $ - - -

State's proportionate share of the net OPEB
liability (asset) associated with the District 2,678,464.00 4,024,517.00

Total $ 2,678,464.00 4,024,517.00 -

District's covered payroll - - -

District's proportionate share of the net
OPEB liability (asset) as a percentage
of its covered-employee payroll 0.00% 0.00% 0.00%

Plan fiduciary net position as a

percentage of the total OPEB
liability 0.00% 0.00% 0.00%

Source: GASB 75 report on State of New Jersey State Health Benefits Program; District records
Note: This schedule is required by GASB 75 to be show information for a 10 year period.

However, information is only currently available for three years.
Additional years will be presented as they become available.
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Washington Township School District

General Fund Other Local Revenue by Source
Last Ten Fiscal Years

Unaudited
Fiscal Year Interest on
Ended June 30, Investments Donations Misc. Total
2010 839.00 - - 839.00
2011 1,861.00 18,000.00 1,522.00 21,383.00
2012 79.00 - 974.00 1,053.00
2013 - - 44.00 44.00
2014 - - 6,924.00 6,924.00
2015 - - 504.00 504.00
2016 - - 827.00 827.00
2017 - - 12,860.00 12,860.00
2018 2,745.00 - 14,840.00 17,585.00
2019 14,080.00 - 1,866.00 15,946.00

Source: District Records
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J-7
Washington Township School District
Direct and Overlapping Property Tax Rates
Rate per $100 of Assessed Value
Last Ten Calendar Years

Unaudited
Washington Township School District Overlapping Rates
General Township
Obligation Debt Total of Burlington Total Direct and

Basic Rate a Service b Direct Washington County Overlapping Tax Rate
Fiscal
Year
Ended

June 30,

2010 0.734 0.734 0.355 1.089
2011 0.819 0.819 0.326 1.145
2012 0.820 0.820 0.319 1.139
2013 0.819 0.819 0.334 1.153
2014 1.126 1.126 0.383 1.509
2015 1.231 1.231 0.777 2.008
2016 1.342 1.342 0.397 1.739
2017 1.295 1.295 0.384 1.679
2018 1.080 1.080 0.389 1.469
2019 0.869 0.869 0.382 1.251

Source: District Records and Municipal Tax Collector

Note: NJSA 18A:7F-5d limits the amount that the district can submit for a general fund tax levy . The levy when added to other component
of the district's net budget may not exceed the prebudget year net budget by more than the spending growth limitation calculation.

a The district's basic tax rate is calculated from the A4F form which is submitted with the budget and the Net valuation taxable.

b Rates for debt service are based on each year's requirements.
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Washington Township School District
Property Tax Levies and Collections,
Last Ten Fiscal Years

Unaudited

Fiscal Collected within the Fiscal Year of
Year Taxes Levied the Levy Collections in
Ended for the Fiscal Percentage of Subsequent
June 30, Year Amount Levy Years
2010 1,249,077.00 1,249,077.00 100%
2011 1,425,743.00 1,425,743.00 100%
2012 1,169,139.00 1,169,139.00 100%
2013 1,187,766.00 1,187,766.00 100%
2014 1,206,765.00 1,206,765.00 100%
2015 1,226,145.00 1,226,145.00 100%
2016 1,420,963.00 1,420,963.00 100%
2017 1,235,154.00 1,235,154.00 100%
2018 1,235,154.00 1,235,154.00 100%
2019 865,303.00 793,194.38 92% 72,108.62

Source: District records including the Certificate and Report of School Taxes (A4F form)

Note: School taxes are collected by the Municipal Tax Collector. Under New Jersey State Statute,
a municipality is required to remit to the school district the entire property tax balance, in is the
amount voted upon or certified prior to the end of the school year.
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Fiscal
Year
Ended
June 30,

J-11
Washington Township School District
Ratios of Net General Bonded Debt Outstanding
Last Ten Fiscal Years
Unaudited

General Bonded Debt Outstanding

Percentage of
General Net General Actual Taxable
Obligation Bonded Debt Value a of
Bonds Deductions Outstanding Property Per Capita b

2010
2011
2012
2013
2014
2015
2016
2017
2018
2019

Not applicable - the district does not have any debt

62



Washington Township School District
Ratios of Overlapping Governmental Activities Debt
As of June 30, 2019

J-12

Unaudited
Estimated
Debt Percentage Estimated Share of
Governmental Unit Outstanding Applicable a Overlapping Debt
Debt repaid with property taxes
Washington Township not available 100.000%
Other debt
County of Burlington 253,458,314.22 19% 47,855,893
Subtotal, overlapping debt 47,855,893
Washington Township School District -
Total direct and overlapping debt 47,855,893
Sources: Township of Washington Finance Officer, Burlington County Finance Office
Note: Overlapping governments are those that coincide, at least in part, with the geographic boundaries of the District.

This schedule estimates the portion of the outstanding debt of those overlapping governments that is borne by the residents and
businesses of the Township.This process recognizes that, when considering the District's ability to issue and repay long-term debt,
the entire debt burden borne by the residents and businesses should be taken into account. However this does not imply that
every taxpayer is a resident, and therefore responsible for repaying the debt, of each overlapping payment.

a For debt repaid with property taxes, the percentage of overlapping debt applicable is estimated using taxable assessed property values.
Applicable percentages were estimated by determining the portion of another governmental unit's taxable value that is within the

district's boundaries and dividing it by each unit's total taxable value.
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Washington Township School District
Demographic and Economic Statistics

Last Ten Fiscal Years

Unaudited
Personal
Income Per Capita
(thousands of Personal Unemployment
Year Population a dollars) b Income ¢ Rate d
2010 685 32,869,725 47,985 13.80%
2011 687 34,141,839 49,697 14.30%
2012 683 34,654,737 50,739 8.60%
2013 684 34,977,024 51,136 1.60%
2014 673 35,563,339 52,843 5.70%
2015 673 37,251,223 55,351 7.60%
2016 696 39,541,152 56,812 6.70%
2017 710 39,774,200 56,020 6.20%
2018 707 40,630,583 57,469 6.20%
2019 710 42,357,890 59,659 5.80%
Source:

a Population information provided by the NJ Dept of Labor and Workforce Development -
most recent information is as of 7/1/08
b Personal income provided by the US Dept. of Commerce, Bureau of Economic Analysis.

¢ Per Capita information provided by the US Dept. of Commerce, Bureau of Economic Analysis -

most recent information is as of 7/1/08
d Unemployment data provided by the NJ Dept of Labor and Workforce Development

J-14
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Washington Township School District
Principal Employers,
Current Year and Nine Years Agc
Unaudited

2019 2010

J-15

Percentage ot
Rank Total Rank
Employer Employees (Optional) Employment Employees (Optional)

Percentage ot
Total
Employment

QOWONOOORWN-=-

=N

Information is not available

66



- - - Sl'8 Sl'8 11’8 19'8 oLecl 09°¢€l ocvl
00’} o't

00°}L 00} 00} 00'}L

- - - 00’} 00'} 00’} 00} 00’} 00’} 00'}L

- - - 0s'0 0S°0 0s'0 050 - 0s'0

- - - 0s0 0G0 0s0 0G0 - 0s0

- - - 00} 00°}L 960 00°}L 00} 00} 00'}L

- - - 890 890 890 890 0L¢ 00’} 00°}

- - - vy L'y vy €6'¢ 01’9 092 08'8

6102 8L0c Lloc 9102 11114 vioe €loe cloc Loe oLoc

oL-r

Siea\ [easiq ua] jseT
‘welboid/uonoung Aq saakojdwg joua3siq JusjeAinbg aw-|in4
jo13s1q |ooyos diysumo] uojbuiysep

SP1023Y [oUUOSIad }o1)SIq :994IN0S

[ejol

90IAI8G POoO4
uonjeynodsuely ildng
@oueUSjUleWw pue suoljelado jueld
S9OIAIS BAljeSIUIWPE [00YDS
S9DIAISS SANJEJJISUILPE [BIBUSD)
S92IAIBS PaJe|al UoNONISUl %9 JUSPNIS
:$99IA18S poddng

uoneonpa [eadg
Jejnbay
uononusu|

wieiboigjuonoung

paypneun

67



Jousiq Buipuag pasinbas joN o]
Jousiq Buipuag pasinbas joN q

.- 8|Npayos ‘Aepno [elded pue a21AIas }gap SS9| sainjipuadxa |ejo} [lenba sainypuadxa Bunesado e

vay 1o 3@V a@AeYy jou saop pue ‘Bupyesado-uou s| JouIsIp ay |

JUNOd JOLISIP J19qO}OQ [ENUUE UO Paskeq juaw|joiug :3)oN

pL-f ‘2L~ S9INP3aYIS pue YSSY ‘SpI1odal Jou)siq :S92I1nog

%00°0 - 6102
%000 - 8102
%00°0 - 2102
%000 - 9102
%00°0 - sLoz
%000 - 7102
%00°0 - €10z
%000 - cLoz
%00°0 - 1102
%000 - oLoz
abejuaolad juswijjoiul 2 (vav) 2 (3av) |ooyas 3|ppIN Kieyuawa|g q abueysn ndngd e sainjipuadx3y juswijjoiul Jea)
aouepuapny Ajieq abeiany aouepuapny juawijjolug yeys Buiyoea abejuaoiad 194 309 Bunesado |easiq
juapnis ul abueyy o, Ajreq abeiany Ajreq abeiany

L

oney 1aydsea/idngd

paypneun
SIe9A |B2SI4 Ud] jse
sonsneys bunesado
Jo13s1@ |ooyoas diysumo] uojbuiysepy

68



“JUNOD JOLISIP 18g0J00 [BNUUE 8U} UO paseq S| Jusw|olu :8joN
VSSYV ‘SpJodal Jou3siq :924nog

VIN VIN - 9¢ a4 Le L€ Gt 09 0L 8-Md Juswjjouz
VIN VIN 0SZ 0SZ 0SZ 0SZ 0SZ 052 052 0sZ (syuepnig) Ayoede)
VIN VIN Lee'se Lze'se Lee'se Lee'se Lze'se Lee'se Lee'se Lee'se Joa4 aienbg

(9002) 100y0S Yueg ussiD

«6102 «8102 «L102 9102 5102 vL02 €102 z1oz L0z 0102

palpneun

8L

siea A |eosi4 ua] jse
uopjewuoyu| Buipjing jooyss
JouysIa |ooyas diysumo] uojbuiysepy

69



‘reak 810z 8y Buunp pjos sem Buipjing 10Ms1a

00°€2601 00 +€9°C1 00280° L} 00'996'8} 008289} 00°€.G 1€ 002€G €l 000¥0C - [e101 pues

104 18U10

00'€2601 00'1€9C1 00280° 4} 00'996'8} 0082891 00°€LSTE 00°TES I 00°070C - 1084 |00YOS (€10

00'€26'0L 00'1£9°C1 00°280°LL 00'996'84 00'828'94 00'€4G'LE 00'Z€S5'E L 00°0¥0°2 - [00yos Alejusws|d sueg usal9
10z z102 €102 7102 G10Z 9102 1102 8102 6102 (s) #00001d SaNIoeS [004dS

XXX-19¢-000-} 1
S3ILITIOVH TOOHOS HO4 IONVNILNIVIN AFHINDOIY - STINLIANIAX3 a3LNgIdLSIANN

palipneun
sieaj aulN )se]
19B4 |OOYDS 10} ddUBUSJUIR paiinbay jo a|npaysg
pung |eiauag
jousIg [ooyos diysumo] uojbuiysepy

70



J-20
Washington Township School District
Insurance Schedule
June 30, 2019

Unaudited
Coverage Deductible
School Package Policy:
Property
Blanket Coverage for Building and Contents $ 5,456,500 1,000
Extra Expense 50,000,000 1,000
Papers and Records 10,000,000 1,000
Electronic Hardware and Software 75,000 1,000
General Liability 6,000,000 N/A
Medical Expense Limit 10,000 1,000
Employee Benefits Liability 6,000,000 N/A
Automobile 6,000,000 N/A
Sexual Abuse Liability 6,000,000 N/A
School Board Legal Liability 5,000,000 1000
Boiler and Machinery 100,000,000 1,000
Surety Bonds:
Treasurer 130,000
Board Secretary/Business Administrator 100,000

Source: District Records
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PN
F ORD - SCOTT

ASSOCIATES,

CERTIFIED PUBLIC ACCOUNTANTS

535 HAVEN AVENUE - OCEAN CITY, NJ = 08226
PHONE 609.399.6333 =« FAX 609.399.3710
www.ford-scott.com

Independent Auditor’'s Report

The Honorable President and
Members of the Board of Education
Washington Township School District
County of Burlington

Green Bank, New Jersey

We have audited, in accordance with the auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United
States, the financial statements of the governmental activities, and each major fund of
the Washington Township School District, as of and for the year ended June 30, 2019,
and the related notes to the financial statements, which collectively comprise the
Board’s basic financial statements, and have issued our report thereon dated December
6, 2019.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the
Board of Education of the Washington Township School District's control over financial
reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements
but not for the purpose of expressing an opinion on the effectiveness of the Board of
Education of the Washington Township School District’s internal control. Accordingly,
we do not express an opinion on the effectiveness of the Board of Education of the
Washington Township School District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, misstatements on a timely basis. A material
weakness is a deficiency, or a combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control
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that is less severe than a material weakness, yet important enough to merit attention by
those charged with governance.

Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal
control that might be material weaknesses or significant deficiencies. Given these
limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses. However, material weaknesses may exist that
have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Washington Township
School District’s financial statements are free from material misstatement, we performed
tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government
Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal
control and compliance and the results of that testing, and not to provide an opinion on
the effectiveness of the entity’s internal control or on compliance. This report is an
integral part of an audit performed in accordance with Government Auditing Standards
in considering the entity’s internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

Ford Seott & ssociates, LLE

Ford Scott & Associates, LLC
Certified Public Accountants

Tancy Strolla

Nancy Sbrolla

Certified Public Accountant
Licensed Public School Accountant
No. 2426

December 6, 2019
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Washington Township School District K-5
Notes to the Schedules of Expenditures of State Financial Assistance
June 30, 2019

NOTE 1. GENERAL

The accompanying schedules of expenditures of state financial assistance include state award
activity of the Washington Township School District. The Board of Education is defined in Note
1 to the Board's general-purpose financial statements. All state awards received directly from
federal and state agencies, as well as state financial assistance passed through other government
agencies is included on the schedule of expenditures of federal awards and state financial
assistance.

NOTE 2. BASIS OF ACCOUNTING

The accompanying schedules of expenditures of state financial assistance are presented on the
budgetary basis of accounting. These bases of accounting are described in Note 1 to the Board's
general-purpose financial statements. The District has elected not to use the 10% de minimus
indirect cost rate.

NOTE 3. RELATIONSHIP TO GENERAL-PURPOSE FINANCIAL STATEMENTS

The general-purpose financial statements present the general fund on a GAAP basis. Budgetary
comparison statements or schedules (RSI) are presented for the general fund to demonstrate
finance-related legal compliance in which certain revenue is permitted by law or grant agreement
to be recognized in the audit year, whereas for GAAP reporting, revenue is not recognized until
the subsequent year or when expenditures have been made.

The general fund is presented in the accompanying schedules on the modified accrual basis with
the exception of the revenue recognition of the last state aid payment in the current budget year,
which is mandated pursuant to P.L. 2003, c.97 (A3521). For GAAP purposes that payment is
not recognized until the subsequent budget year due to the state deferral and recording of the last
state aid payment in the subsequent year.

The net adjustment to reconcile from the budgetary basis to the GAAP basis is $6,724 for the
general fund. See Note 1 for a reconciliation of the budgetary basis to the modified accrual basis
of accounting for the general fund. Awards and financial assistance revenues are reported in the
Board's general-purpose financial statements on a GAAP basis as follows:

76



Washington Township School District K-5
Notes to the Schedules of Expenditures of State Financial Assistance
June 30, 2019

General
State Assistance:

Actual amounts (budgetary)

"revenues" from the Schedule

of Expenditures of State

Financial Assistance $ 628,744.00

Difference-budget to "GAAP"

State aid payment recognized
for GAAP statements in the
current year, previously
recognized for budgetary
purposes 60,337.00

The last state aid payment is
recognized as revenue for
budgetary purposes, and differs
from GAAP which does not
recognize this revenue until the
subsequent year when the State
recognizes the related expense
(GASB 33) (53,613.00)

Total State revenue as reported

on the statement of revenues,

expenditures and changes in

fund balances $ 635,468.00

NOTE 4. RELATIONSHIP TO STATE FINANCIAL REPORTS

Amount reported in the accompanying schedules agree with the amounts reported in the related
state financial reports.
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WASHINGTON TOWNSHIP SCHOOL DISTRICT

SCHEDULE OF FINDINGS AND QUESTIONED
FOR THE YEAR ENDED JUNE 30, 2019

COSTS

Section | -- Summary of Auditor's Results

Financial Statement

Type of auditor's report issued

K-6

Internal control over financial reporting:
* Material weakness(es) identified?

« Significant deficiency(ies)
identified?

Noncompliance material to financial
statements noted?
Federal Awards - N/A
Internal Control over major programs:
* Material weakness(es) identified?
« Significant deficieny(ies) identified?

Type of auditor's report issued on
compliance for major programs

Any audit findings disclosed that are required to
be reported in accordance with the
Uniform Guidance?

Identification of major programs:

CFDA Number(s)

Unmodified
yes no
yes no
yes no
yes no
yes none reported
yes no

Name of Federal Program or Cluster

Dollar Threshold used to distinguisth between type A and
type B programs:

Auditee qualified as low-risk auditee?

yes

no
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State Awards - N/A
Internal Control over major programs:
* Material weakness(es) identified?
« Significant deficieny(ies) identified?

Type of auditor's report issued on
compliance major programs

Any audit findings disclosed that are required to
be reported in accordance with OMB Circular 15-08

Identification of major programs:

GMIS Number(s)

yes no

yes none reported
Unmodified

yes no

Name of State Program

Dollar Threshold used to distinguisth between type A and
type B programs:

Auditee qualified as low-risk auditee?

yes no
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WASHINGTON TOWNSHIP SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE FISCAL YEAR ENDED JUNE 30, 2019

SCHEDULE OF FINANCIAL STATEMENT FINDINGS

NONE

STATUS OF PRIOR YEAR FINDINGS

NONE

K-7
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