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As a recipient of federal and state financial assistance, the District also is responsible for ensuring
that an adequate internal control structure is in place to ensure compliance with applicable laws and
regulations related to those programs. This internal control structure is also subject to periodic
evaluation by the District management.

As part of the District’s single audit described earlier, tests are made to determine the adequacy of
the internal control structure, including that portion related to federal and state financial assistance
programs, as well as to determine that the District has complied with applicable laws and
regulations.

5. BUDGETARY CONTROLS: In addition to internal accounting controls, the District
maintains budgetary controls. The objective of these budgetary controls is to ensure compliance
with legal provisions embodied in the annual appropriated budget approved by the voters of the
municipality. Annual appropriated budgets are adopted for the general fund, the special revenue
fund, and the debt service fund. Project-length budgets are approved for the capital improvements
accounted for in the capital project fund. The final budget amount as amended for the fiscal year is
reflected in the financial section.

An encumbrance accounting system is used to record outstanding purchase commitments on a line-
item basis. Open encumbrances at year-end are either canceled or are included as expropriations of
fund balance in the subsequent year. Those amounts to be expropriated are reported as reservations
of fund balance at June 30, 2020.

6. ACCOUNTING SYSTEM AND REPORTS: The District’s accounting records reflect
generally accepted accounting principles, as promulgated by the Governmental Accounting
Standards Board (GASB). The accounting system of the District is organized on the basis of funds
and account groups. These funds and account groups are explained in “Notes to the Financial
Statements”, Note 1.

7. DEBT ADMINISTRATION: As of June 30, 2020, the District’s outstanding debt was
$7,740,000 representing the balance due on the $10.4 million bond secured for the renovation and
construction of the Villa Madonna property. The Mountain Villa School houses the preschool
through grade 2 classes.

8. CASH MANAGEMENT: The investment policy of the District is guided in large part by
state statute as detailed in “Notes to the Financial Statements”, Note 2. The District has adopted a
cash management plan which requires it to deposit public funds in public depositories protected
from loss under the provisions of the Governmental Unit Deposit Protection Act (“GUDPA™).
GUDPA was enacted in 1970 to protect Governmental Units from a loss of funds on deposit with
a failed banking institution in New Jersey. The law requires governmental units to deposit public
funds only in public depositories located in New Jersey, where the funds are secured in accordance
with the Act.

9. RISK MANAGEMENT: The Board carries various forms of insurance, including but not
limited to general liability, automobile liability and comprehensive / collision, hazard and theft
insurance on property and contents, and fidelity bonds.






























































































































































































































































































































































































































“8Npayos siy} Jo Jed |eibsjul Ue 8. 80UBJSISSY [BIOUBUIY PUB SPJEMY JO S8|NPayos 0} $8joN BulAuedwoooe ay|

Lo

9E0/6G00T $ uoneulwieleq welbold Jolep 0} Joalgng sainjipuadx3 8jejs ejol
00°0vS suoNqUIueD 1L 4vdL Jleyeg-uo
00'616'€6} SUONNGUIUOD Wid JVdL JIeued-uo
00'842'22S NqLIUOY UoIsuad JvdL Jleyeg-uo
Jonpaq
oe’vi'ezs’t § (00620'99)  § - $ - § (9e'960€91) § - $ ogivi'ees't - $ - $ ogivi'eL’t § ZTErS'L69'L $ - $ (czzeriel) $
26'€86 - - - (92°08) - 76'€86 - - 26'€86 SG'/20°} - (6E'¥6)

- - - - 6516 6576 LyEvE'L 61/0€/9-8L/L/L
26'€86 (92°05) 26'€86 26'€86 91°e€6 26'€86 0Z/0€/9-6L/L/L
00'90V29 - 00°90729 00'90V29 00'90V29
00'90V29 - 00'907'29 00'90V29 00'90v29 00°90+'29 0Z/0€/9-6L/L/L
vv'262'659'L  (00'520°99) (og'gro'egl) Yv'LGL'659'L vv.GL'659'L  19'60LVEY'L (esz6E2El)

00075 - - 00°0vS 00075 00075 - 00'0vS 0Z/0€/9-6L/L/L
00'616'€6} - 00'616'€6} 00'616°€6} 00'616'€6} 00'616'€6} 0Z/0€/9-6L/L/L
00812225 - 00'842'22S 00812225 00812225 00812225 0Z/0€/9-6L/L/L

- - - €8'LEL'6 (e8'2€1'6) 16'€08'16} 61/0€/9-8L/L/L
Pr'ES0'Y6L (09°104'0L) YY'€50'v61 Yr'ES0'Y61 ¥8'156'€81 Pr'ES0'V61 0Z/0€/9-6L/L/L

- - - 00'0€9°€} (00'089'€1) 00'0€9°€} 61/0€/9-8L/L/L
00'0€9°€} (00°0€9'€ 1) 00°0€9'€} 00'0€9°€} 00'0€9°€} 0Z/0€/9-6L/L/L

- - - 00°€0€'€S (00°€0€'€S) 00°€0€'€S 61/0€/9-8L/L/L
00'682'€L (00°682'€2) 00'682'€L 00'682'€L 00'682'€L 0Z/0€/9-6L/L/L

- - - 0L'9€L'E (02'98L'€) 0006'28 61/0€/9-8L/L/L
00°05'2€ (1e'26L'€) (1e'26L'€) 00°05b'2€ 0005'28 69°ZLL'€E 0005'2€ 0Z/0€/9-6L/L/L

- - - - 2,'598'62 (z2'598'62) 00°12€'662 61/0€/9-8L/L/L
00°962°9¥E (25'855'v€) (25'855'¥€) 00°962'9Y€ 00°962°9¥E 8y LEL'LLE 00°962°9¥E 0Z/0€/9-6L/L/L

- - - - 8512L'1T (85'v2L'L2) 00298°2.2 61/0€/9-8L/L/L
00298'222  $ (1162222 $ - $ - $ (LezL'ze) ¢ - $ 00z98'l22 § - $ - $ 00T98'L $ e€8TEL'OST $ - $ - $ 00298'2C $ OZ/OE/9BL/L/L
sainjjpuadx3y 3|qeAladsy Jojues Il ejoL ajqefed a Il sjuawysnipy 610z ‘1L AInp junowy pouad

lejol Aiejabpng o} anq passsjaqg SJUNO2DY Slea) Jold SIUNOY ysed aouejeg plemy jues
eAeINWND 020z '0¢ sunr souereg 10 JuawAeday SIUNLIANIdX3 Adv1iIoand
[IETT

0Z0Z ‘0€ dunp papug JeaA [edsid ayj Jog
a I B 14 2jejs Jo ! 0

AHONWVYTTV 40 dIHSNMOL
NOILYONA3 40 ayvosg

£90-09€€-0L0-001-61
£90-09€€-0L0-004-02

SZ1-0215-¥€0-G61-0C

¥00-¥605-7€0-G61-0C
L00-¥60S-v€0-G6Y-02
200-7605-7€0-G61-0C
€00-7605-7€0-G61-6 1
€00-7605-7€0-G61-0C
¥10-0216-¥€0-G61-61
¥10-0215-¥€0-G61-0C
¥¥0-0215-¥€0-G61-61
¥¥0-0Z15-¥€0-G61-0C
¥80-0215-¥€0-G61-61
¥80-0215-¥€0-G61-0C
680-0215-7€0-G61-61
680-0215-7€0-G61-0C
¥10-0216-¥€0-G61-61
¥10-0215-¥€0-G61-0C

Jequiny 399l0id
aje}s 40 Jueln

pajeoued (1)

Spund |V [BjoL

weiBoid youn- [00yos ajels
weiboid youn- [00yos ajels
:spund asudisjug

spun4 8o1AI8S 1geq [B1OL
poddng ejels - piy 90IA8S 190
‘Spun 8dIAles 1980

Spun4 [eJaus9 [ejo]
suopnqguiuoyd 1AL 4vdL Jeyeg-uo
suonnqiuod WHd 4vdl jleysg-uo
NqLIU0Y uoisuad 4vdl Jleyeg-uo
uonNQUIUOY AJNDSS [B100S 4V L PesINquIRy
uonNQUIUOY AYINDSS [B100S 4Vd L PesINquIsy
PIy uonjeuodsuel| 21|gnd-uoN
PIy uoneuodsuel| 21|gnd-uoN
ply Aseulpioenx3
ply Aseulpioenx3

:spun [eseue

:uoijeonp3 Jo Juswpede( alelS
















K-6
Sheet 3

BOARD OF EDUCATION
TOWNSHIP OF ALLAMUCHY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2020

CONTINUED

Part 3 — Schedule of Federal Awards and State Financial Assistance Findings and Questioned Costs

This section identifies the significant deficiencies, material weaknesses, and instances of noncompliance, including
questioned costs, related to the audit of major federal and state programs, as required by Title 2 U.S. Code of

Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards and New Jersey OMB’s Circular 15-08.

Federal Awards - Not Applicable

State Financial Assistance

Finding 2020-1

Criteria or specific requirement:

Management is responsible for establishing and maintaining an internal control system to ensure compliance
with requirements of laws, regulations, contracts and grants.

Condition:

Because of a limited number of available personnel, it is not always possible to adequately segregate certain
incompatible duties, so that one employee has access to both physical assets and the related accounting records,
or to all phases of a transaction. Consequently, the possibility exists that unintentional or intentional errors or
irregularities could exist and not be promptly detected. Certain functions, including payroll preparation, in the
Board Office are handled by one person.

Questioned Costs:

Not Applicable

Context:
While this situation is not unusual in operations the size of the School District, management should be aware of
this condition and realize that the concentration of duties and responsibilities in a limited number of individuals
is not desirable from a control point of view.

Effect:

Our audit did not reveal any significant errors or irregularities resulting from this lack of segregation of
employees’ duties and responsibilities.

Recommendation:

Not Applicable






	Allamuchy K-4.pdf
	SCH B

	Allamuchy K-4.pdf
	SCH B




