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Independent Auditors’ Report 

Honorable President and Members 
  of the Board of Education  
Bernards Township School District 
County of Somerset 
Basking Ridge, New Jersey 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of the Bernards 
Township School District, County of Somerset, New Jersey (the “District”), as of and for the year 
ended June 30, 2020, and the related notes to the financial statements, which collectively comprise 
the District’s basic financial statements as listed in the table of contents.   

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether due to 
fraud or error.  

Auditors’ Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit.  We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America; audit requirements as prescribed by the Office of School Finance, Department of Education, 
State of New Jersey; and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States.  Those standards and 
requirements require that we plan and perform the audit to obtain reasonable assurance about whether 
the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements. The procedures selected depend on the auditors’ judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the District's 
preparation and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the District's internal control. Accordingly, we express no such opinion. An audit 
also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation 
of the financial statements.  
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinions. 
 
Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, the business-type activities, each major 
fund, and the aggregate remaining fund information of the District as of June 30, 2020, and the 
respective changes in financial position and, where applicable, cash flows thereof for the year then 
ended in accordance with accounting principles generally accepted in the United States of America. 
 
Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that management’s 
discussion and analysis, schedule of the District’s proportionate share of the net pension liability-
PERS, schedule of District pension contributions-PERS, schedule of the State’s proportionate share 
of the net pension liability associated with the District-TPAF, schedule of the State’s proportionate 
share of the net OPEB liability associated with the District and changes in the total OPEB liability 
and related ratios – (PERS and TPAF), and budgetary comparison information as identified in the 
table of contents be presented to supplement the basic financial statements.  Such information, 
although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board, who considers it to be an essential part of financial reporting for placing the basic 
financial statements in an appropriate operational, economic, or historical context.  We have applied 
certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements.  We do not express an 
opinion or provide any assurance on the information because the limited procedures do not provide 
us with sufficient evidence to express an opinion or provide any assurance. 
 
Other Information 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the District’s basic financial statements.  The accompanying supplementary 
information such as the combining and individual fund financial statements, long-term debt 
schedules, the schedules of expenditures of federal awards and state financial assistance, as required 
by Title 2 U.S. Code of Federal Regulations (CFR) Part 200 Uniform Administrative Requirements, 
Cost Principles and Audit Requirements for Federal Awards (Uniform Guidance) and New Jersey 
OMB Circular 15-08, Single Audit Policy for Recipients of Federal Grants, State Grants and State 
Aid, respectively, and the other information, such as the introductory and statistical section are 
presented for purposes of additional analysis and are not a required part of the basic financial 
statements.    
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The combining and individual fund financial statements, long-term debt schedules and the schedules 
of expenditures of federal awards and state financial assistance are the responsibility of management 
and were derived from and relate directly to the underlying accounting and other records used to 
prepare the basic financial statements.  Such information has been subjected to the auditing 
procedures applied in the audit of the basic financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the basic financial statements or to the basic financial statements themselves, 
and other additional procedures in accordance with auditing standards generally accepted in the 
United States of America.  In our opinion, the combining and individual fund financial statements, 
long-term debt schedules and the schedules of expenditures of federal awards and state financial 
assistance are fairly stated, in all material respects, in relation to the basic financial statements as a 
whole. 
 
The introductory and statistical sections have not been subjected to the auditing procedures applied 
in the audit of the basic financial statements and, accordingly, we do not express an opinion or provide 
any assurance on them.   
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated January 29, 
2021, on our consideration of the District’s internal control over financial reporting and on our tests 
of its compliance with certain provisions of laws, regulations, contracts and grant agreements and 
other matters.  The purpose of that report is solely to describe the scope of our testing of internal 
control over financial reporting and compliance and the results of that testing, and not to provide an 
opinion on the effectiveness of the District’s internal control over financial reporting or on 
compliance.  That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the District’s internal control over financial reporting and 
compliance. 
 
. 
 
 
 

       Scott A. Clelland 
          Licensed Public School Accountant 

    No. 1049 
 
 

     

 
               WISS & COMPANY, LLP 
 
Florham Park, New Jersey 
January 29, 2021 































A-1

Governmental Business-type
    Activities        Activities    Total

ASSETS

Cash and Cash Equivalents 10,958,927$            2,115,238$           13,074,165$            
Receivables, Net 4,599,898                 121,450                4,721,348                 
Inventories 52,087                  52,087                      
Internal Balances 55,719                      (55,719)                 -                                
Restricted assets:

Cash and Cash Equivalents 14,422,512              14,422,512              
Cash Held with Fiscal Agents 419,621                    419,621                    

Capital Assets, Non-Depreciable 5,793,639                 5,793,639                 
Capital Assets, Depreciable, Net 74,685,192              62,688                  74,747,880              
Total Assets 110,935,508            2,295,744             113,231,252            

DEFERRED OUTFLOWS OF RESOURCES

Deferred Loss on Defeasance of Debt 2,638,179                 2,638,179                 
Pension Deferrals 4,447,945                 4,447,945                 
Total Deferred Outflows of Resources 7,086,124                 7,086,124                 

LIABILITIES

Accounts Payable 4,343,864                 53,534                  4,397,398                 
Accrued Liability for Insurance Claims 1,042,000                 
Accrued Interest Payable 953,669                    953,669                    
Payable to State Government 115,360                    115,360                    
Other Liabilities 138,247                    38,571                  176,818                    
Unearned Revenue 159,860                    159,860                    
Noncurrent Liabilities:
   Net Pension Liability 21,171,053              21,171,053              
   Due Within One Year 4,269,951                 4,269,951                 
   Due Beyond One Year 54,613,843              54,613,843              

Total Liabilities 86,807,847              92,105                  86,899,952              

DEFERRED INFLOW OF RESOURCES

Pension Deferrals 8,341,906                 8,341,906                 
Total Deferred Inflow of Resources 8,341,906                 8,341,906                 

NET POSITION

Net Investment in Capital Assets 25,079,014              62,688                  25,141,702              
Restricted For:
 Capital Projects 200,686                    200,686                    
 Capital Reserve 8,925,119                 8,925,119                 
 Maintenance Reserve 4,586,727                 4,586,727                 
 Emergency Reserve 910,666                    910,666                    
 Reserved for Excess Surplus - Current Year 4,327,946                 4,327,946                 
 Reserved for Excess Surplus -
   Designated for Subsequent Years 3,028,692                 3,028,692                 
Unrestricted (deficit) (24,186,971)             2,140,951             (22,046,020)             

Total Net Position 22,871,879$            2,203,639$           25,075,518$            

TOWNSHIP OF BERNARDS BOARD OF EDUCATION
Statement of Net Position

June 30, 2020

See accompanying notes to the basic financial statements.
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B-1

Special Capital Debt Total
General Revenue Projects Service Governmental
  Fund     Fund     Fund    Fund       Funds      

ASSETS

Cash and Cash Equivalents 9,343,663$        635,252$     980,011$            1$                         10,958,927$       
Intergovernmental Receivable  - State 3,724,449          22,064         37,964               3,784,477          
Intergovernmental Receivable - Federal 477,028       477,028             
Intergovernmental Receivable - Local 306,667             6,524           313,191             
Interfund Receivable 1,374,990          1,374,990          
Other Accounts Receivable 202              202                    
Restricted assets:

Cash and Cash Equivalents 14,422,512        14,422,512        

Total Assets 29,172,281$      1,141,070$  1,017,975$         1$                         31,331,327$       

LIABILITIES AND FUND BALANCES

Liabilities:
Accounts Payable 2,516,730$        376,582$     89,318$              2,982,630$         
Other Current Liabilities 138,247             138,247             
Interfund Payable 738,816             566,300       727,971             2,033,087          
Payable to State Government 115,360       115,360             
Unearned Revenue 77,032               82,828         159,860             

Total Liabilities 3,470,825          1,141,070    817,289             5,429,184          

Fund Balances:
 Restricted for:
   Excess Surplus - Current Year 4,327,946          4,327,946          
   Excess Surplus - Designated for  
       Subsequent Year's Expenditures 3,028,692          3,028,692          
   Capital Reserve 8,925,119          8,925,119          
   Emergency Reserve 910,666             910,666             
   Maintenance Reserve 4,586,727          4,586,727          
   Capital Projects 200,686             200,686             
   Debt Service 1$                         1                        
 Assigned to:
   Designated for Subsequent Year's
     Expenditures 430,992             430,992             
   Other Purposes 204,321             204,321             
Unassigned 3,286,993          3,286,993          

Total Fund Balances  25,701,456        -               200,686             1                           25,902,143        

Total Liabilities and Fund Balances 29,172,281$      1,141,070$  1,017,975$         1$                         

Amounts reported for governmental activities  in the Statement of
 Net Position (A-1) are different because:

Capital assets used in governmental activities are not financial
 resources and therefore are not reported in the funds.  The
 cost of the capital assets is $128,485,996 and the accumulated
 depreciation is $48,007,165 (See Note 4). 80,478,831        

Accrued interest on long-term debt is not due and payable in the 
 current period and therefore is not reported as a liability in the 
 funds. (953,669)            

Losses arising from the issuance of refunding bonds that are a result of
  the difference in the carrying value of the refunded bonds and the new
  bonds are deferred and amortized over the life of the bonds. 2,638,179          

Long-term liabilities, including bonds payable and related unamortized
  premiums, capital leases, and compensated absences are not due and
  payable in the current period and therefore are not reported as liabilities
  in the funds (See Note 5). (58,883,794)       

Deferred pension costs in governmental activities are not financial
  resources and are therefore not reported in the funds. (3,893,961)         

Accrued pension contributions for the June 30, 2020 plan year end are
not paid with current economic resources and are therefore not 
reported as a liability in the funds, but are included in accounts
payable in the government-wide statement of net position. (1,244,797)         

Net pension liability is not due and payable in the current period and 
therefore is not reported as a liability in the funds (See Note 5). (21,171,053)       

22,871,879$       

Major Funds

Net Position of Governmental Activities

TOWNSHIP OF BERNARDS BOARD OF EDUCATION
Balance Sheet

Governmental Funds
June 30, 2020

See accompanying notes to the basic financial statements.  29
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K-1

Report on Internal Control Over Financial Reporting and on Compliance 
and Other Matters Based on an Audit of Financial Statements Performed 

 in Accordance with Government Auditing Standards 
 

Independent Auditors’ Report 

Honorable President and 
Members of the Board of Education 

Bernards Township School District 
County of Somerset 
Basking Ridge, New Jersey 

We have audited, in accordance with the auditing standards generally accepted in the United States 
of America; audit requirements as prescribed by the Office of School Finance, Department of 
Education, State of New Jersey; and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States, the financial 
statements of the governmental activities, the business-type activities, each major fund, and the 
aggregate remaining fund information of the Bernards Township School District, in the County of 
Somerset, New Jersey (the “District”) as of and for the year ended June 30, 2020, and the related 
notes to the financial statements, which collectively comprise the District’s basic financial statements, 
and have issued our report thereon dated January 29, 2021.   

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the District’s internal 
control over financial reporting (internal control) as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the District’s 
internal control. Accordingly, we do not express an opinion on the effectiveness of the District’s 
internal control. 
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A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a 
material misstatement of the District’s financial statements will not be prevented, or detected and 
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, 
in internal control that is less severe than a material weakness, yet important enough to merit attention 
by those charged with governance.  
 
Our consideration of internal control was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify 
any deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the District’s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the financial statements.  However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion.  
The results of our tests disclosed no instances of noncompliance or other matters that are required to 
be reported under Government Auditing Standards and the audit requirements as prescribed by the 
Office of School Finance, Department of Education, State of New Jersey. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
District's internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the District's internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 
 
 
 
 
 
 
 

                                                                                                   Scott A. Clelland 
Licensed Public School Accountant 

No. 1049 
                 

 
                                                             WISS & COMPANY, LLP 
 
Florham Park, New Jersey 
January 29, 2021 



 

 

 

133 

 
            K-2 

 
 
 

Report on Compliance For Each Major Federal and State Program and  
Report on Internal Control Over Compliance Required by the 

Uniform Guidance and New Jersey OMB Circular 15-08 
 

Independent Auditors’ Report 
 

Honorable President and  
Members of the Board of Education 

Bernards Township School District 
County of Somerset 
Basking Ridge, New Jersey 
 
Report on Compliance for Each Major Federal and State Program 
 

We have audited the Bernards Township School District’s, in the County of Somerset, New Jersey 
(the “District”) compliance with the types of compliance requirements described in the OMB 
Compliance Supplement and the New Jersey State Aid/Grant Compliance Supplement that could have 
a direct and material effect on each of the District’s major federal and state programs for the year 
ended June 30, 2020.  The District’s major federal and state programs are identified in the summary 
of auditors’ results section of the accompanying schedule of findings and questioned costs.   
 
Management’s Responsibility 
 

Management is responsible for compliance with federal and state statutes, regulations, and the terms 
and conditions of its federal and state awards applicable to its federal and state programs. 
 
Auditors’ Responsibility 
 

Our responsibility is to express an opinion on compliance for each of the District’s major federal and 
state programs based on our audit of the types of compliance requirements referred to above.  We 
conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States; the audit requirements 
as prescribed by the Office of School Finance, Department of Education, State of New Jersey;  and
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the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance); 
and New Jersey OMB Circular 15-08, Single Audit Policy for Recipients of Federal Grants, State 
Grants and State Aid.  Those standards, the Uniform Guidance and New Jersey OMB Circular 15-08 
require that we plan and perform the audit to obtain reasonable assurance about whether 
noncompliance with the types of compliance requirements referred to above that could have a direct 
and material effect on a major federal and state program occurred.  An audit includes examining, on 
a test basis, evidence about the District’s compliance with those requirements and performing such 
other procedures as we considered necessary in the circumstances.   
 
We believe that our audit provides a reasonable basis for our opinion on compliance for each major 
federal and state program.  However, our audit does not provide a legal determination of the District’s 
compliance. 
 
Opinion on Each Major Federal and State Program 
 
In our opinion, the District complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major federal 
and state programs for the year ended June 30, 2020.    
 
Report on Internal Control Over Compliance 
 
Management of the District is responsible for establishing and maintaining effective internal control 
over compliance with the types of compliance requirements referred to above. In planning and 
performing our audit of compliance, we considered the District’s internal control over compliance 
with the types of requirements that could have a direct and material effect on each major federal and 
state program to determine the auditing procedures that are appropriate in the circumstances for the 
purpose of expressing an opinion on compliance for each major federal and state program and to test 
and report on internal control over compliance in accordance with the Uniform Guidance and New 
Jersey OMB Circular 15-08, but not for the purpose of expressing an opinion on the effectiveness of 
internal control over compliance.  Accordingly, we do not express an opinion on the effectiveness of 
the District’s internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal or state program on a timely basis.  A material weakness in internal control 
over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, 
such that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a federal or state program will not be prevented, or detected and corrected, on a timely 
basis.  A significant deficiency in internal control over compliance is a deficiency, or a combination 
of deficiencies, in internal control over compliance with a type of compliance requirement of a federal 
or state program that is less severe than a material weakness in internal control over compliance, yet 
important enough to merit attention by those charged with governance.   
  



 

135 

Our consideration of internal control over compliance was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies.  We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses.  
However, material weaknesses may exist that have not been identified. 
 
Purpose of this Report 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements 
of the Uniform Guidance and New Jersey OMB Circular 15-08.  Accordingly, this report is not 
suitable for any other purpose. 
 
 
 
 
 
 

       Scott A. Clelland 
Licensed Public School Accountant 

  No. 1049 
                      

 

 
 WISS & COMPANY, LLP 
 
 
 
 
 
 
Florham Park, New Jersey 
January 29, 2021 
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