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Independent Auditors’ Report 

Honorable President and Members 
of the Board of Education 

Hopewell Valley Regional School District 
Pennington, New Jersey 
County of Mercer 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of the Hopewell 
Valley Regional School District, County of Mercer, New Jersey (the “District”), as of and for the year 
ended June 30, 2020, and the related notes to the financial statements, which collectively comprise 
the District’s basic financial statements as listed in the table of contents.   

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether due to 
fraud or error.  

Auditors’ Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit.  We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America; audit requirements as prescribed by the Office of School Finance, Department of Education, 
State of New Jersey; and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States.  Those standards and 
requirements require that we plan and perform the audit to obtain reasonable assurance about whether 
the financial statements are free from material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements. The procedures selected depend on the auditors’ judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the District's 
preparation and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the District's internal control. Accordingly, we express 
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no such opinion. An audit also includes evaluating the appropriateness of accounting policies used 
and the reasonableness of significant accounting estimates made by management, as well as 
evaluating the overall presentation of the financial statements.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinions. 
 
Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, the business-type activities, each major 
fund, and the aggregate remaining fund information of the District as of June 30, 2020, and the 
respective changes in financial position and, where applicable, cash flows, thereof for the year then 
ended in accordance with accounting principles generally accepted in the United States of America. 
 
Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that management’s 
discussion and analysis, schedule of the District’s proportionate share of the net pension liability-
PERS, schedule of District pension contributions-PERS, schedule of the State’s proportionate share 
of the net pension liability associated with the District-TPAF, schedule of the State’s proportionate 
share of the net OPEB liability associated with the District and changes in the total OPEB liability 
and related ratios-PERS and TPAF, and budgetary comparison information as identified in the table 
of contents be presented to supplement the basic financial statements.  Such information, although 
not a part of the basic financial statements, is required by the Governmental Accounting Standards 
Board, who considers it to be an essential part of financial reporting for placing the basic financial 
statements in an appropriate operational, economic, or historical context.  We have applied certain 
limited procedures to the required supplementary information in accordance with auditing standards 
generally accepted in the United States of America, which consisted of inquiries of management about 
the methods of preparing the information and comparing the information for consistency with 
management’s responses to our inquiries, the basic financial statements, and other knowledge we 
obtained during our audit of the basic financial statements.  We do not express an opinion or provide 
any assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance. 
 
Other Information 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the District’s basic financial statements.  The combining and individual fund 
financial statements, long-term debt schedules and the schedules of expenditures of federal awards 
and state financial assistance, as required by Title 2 U.S. Code of Federal Regulations (CFR) Part 
200 Uniform Administrative Requirements, Cost Principles and Audit Requirements for Federal 
Awards (Uniform Guidance) and New Jersey OMB Circular 15-08, Single Audit Policy for Recipients 
of Federal Grants, State Grants and State Aid, respectively, and the other information, such as the 
introductory and statistical section are presented for purposes of additional analysis and are not a 
required part of the basic financial statements.   
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The combining and individual fund financial statements, long-term debt schedules and the schedules 
of expenditures of federal awards and state financial assistance are the responsibility of management 
and were derived from and relate directly to the underlying accounting and other records used to 
prepare the basic financial statements.  Such information has been subjected to the auditing 
procedures applied in the audit of the basic financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the basic financial statements or to the basic financial statements themselves, 
and other additional procedures in accordance with auditing standards generally accepted in the 
United States of America.  In our opinion, the combining and individual fund financial statements, 
long-term debt schedules and the schedules of expenditures for federal awards and state financial 
assistance are fairly stated, in all material respects, in relation to the basic financial statements as a 
whole. 
 
The introductory and statistical sections have not been subjected to the auditing procedures applied 
in the audit of the basic financial statements and, accordingly, we do not express an opinion or provide 
any assurance on them.   
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated January 26, 
2021 on our consideration of the District’s internal control over financial reporting and on our tests 
of its compliance with certain provisions of laws, regulations, contracts and grant agreements and 
other matters.  The purpose of that report is solely to describe the scope of our testing of internal 
control over financial reporting and compliance and the results of that testing, and not to provide an 
opinion on the effectiveness of the District’s internal control over financial reporting or on 
compliance.  That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the District’s internal control over financial reporting and 
compliance. 
 
 
 
 
 
 
  

 
Scott A. Clelland 

Licensed Public School Accountant 
No. 1049 

            
        

 
     WISS & COMPANY, LLP 

 
January 26, 2021 
Florham Park, New Jersey  













































B-5

Governmental Activity - 
Internal Service Fund

Food Driver After
Service Education School Totals Self-Insurance

Operating revenues:
Local sources:

Daily food sales-reimbursable programs 316,938$            316,938$             
Daily food sales- non reimbursable programs 492,882              492,882               
Charges for services 13,741,357$                  
Fees 13,885$          67,091$            80,976                 

Total operating revenues 809,820              13,885            67,091              890,796               13,741,357                    

Operating expenses:
Salaries 298,047              13,544            16,858              328,449               
Employee benefits 90,848                1,134              563                   92,545                 
Supplies and materials 40,245                605                 40,850                 
Purchased services  41,051              41,051                 
Depreciation 12,751                2,169              14,920                 
Insurance 28,156                28,156                 
Cost of sales - reimbursable programs 344,832              344,832               
Cost of sales - non reimbursable programs 83,904                83,904                 
Management and administrative fees 69,160                69,160                 
Insurance Claims 12,239,837                    
Other 16,735                90               16,825                 1,359,807                      

Total operating expenses 984,678      17,542    58,472      1,060,692            13,599,644                    

Operating (loss) income (174,858)             (3,657)             8,619                (169,896)              141,713                         

Nonoperating revenues:
Other sources:

Re-insurance proceeds 116,394                         
Interest and investment revenue 2,893                  2,893                   303                                

State sources:
State school lunch program 5,223                  5,223                   

Federal sources:
National school lunch program 78,412                78,412                 
Food donation program 45,033        45,033                 

Total nonoperating revenues 131,561      131,561       116,697                 

(Loss) income before transfers (43,297)       (3,657)     8,619        (38,335)                258,410                 

Transfer in - General Fund 50,000        50,000                 
Total transfers 50,000                50,000                 -                                    

Change in net position 6,703                  (3,657)             8,619                11,665                 258,410                         

Total net position-beginning 419,078              86,499            13,941              519,518               -                                    
Total net position-ending 425,781$            82,842$          22,560$            531,183$             258,410$                       

Business Type Activities -
Enterprise Funds

Hopewell Valley Regional School District
Proprietary Funds

Combining Statement of Revenues, Expenses and 
Changes in Fund Net Position

Year Ended June 30, 2020

Major Funds

See accompanying notes to the basic financial statements. 29
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Governmental Activity - 
Internal Service Fund

Food Driver After
Service Education School Totals Self-Insurance

Cash flows from operating activities:
Receipts from customers  $            844,323  $                13,885  $               67,091 925,299$        
Payments to employees              (298,047)                  (13,670)                 (16,858)          (328,575)
Payments for employee benefits                (90,848)                    (1,222)                      (563)            (92,633)
Receipts from services provided  $              12,825,623 
Payments for insurance claims                   (9,211,292)
Payments to suppliers              (613,705)                    (1,850)                 (41,051)          (656,606)                   (1,102,271)

Net cash (used in) provided by operating activities              (158,277)                    (2,857)                     8,619          (152,515)                    2,512,060 

Cash flows from noncapital financing activities:
Cash received from state and federal reimbursements                  81,282             81,282 
Cash received from food donation program                  45,033             45,033 
Re-insurance proceeds                       116,394 
Transfer from general fund                  50,000             50,000 

Net cash provided by noncapital financing activities                176,315           176,315                       116,394 

Cash flows from capital and related financing activity:
   Acquisition of capital assets                  (7,842)              (7,842)
Net cash (used in) capital and related financing activity                  (7,842)              (7,842)

Cash flows from investing activity:
Interest                    2,893               2,893                              303 

Net cash provided by investing activity                    2,893               2,893                              303 

Net increase (decrease) in cash and cash equivalents                  13,089                    (2,857)                     8,619             18,851                    2,628,757 
Cash and cash equivalents, beginning of year                362,468                    67,970                   13,941           444,379                                 -   
Cash and cash equivalents, end of year  $            375,557  $                65,113  $               22,560  $       463,230  $                2,628,757 

Reconciliation of operating (loss) income to net cash  
(used in) provided by operating activities

Operating (loss) income (174,858)$           (3,657)$                 8,619$                 (169,896)$      141,713$                    
Adjustments to reconcile operating (loss) income to net cash  

(used in) provided by operating activities:  
Depreciation        12,751            2,169             14,920 
Change in assets and liabilities:

(Increase) in accounts receivable           (101)                 (101)       (258,108)
(Increase) in inventory      (26,374)            (26,374)
(Decrease) increase in accounts payable        (4,299)     (1,369)              (5,668)        451,379 
(Increase) in interfund receivable       (657,626)
Increase in accrued liability for insurance claims     2,834,702 
Increase in unearned revenue        34,604             34,604 

Net cash (used in) provided by operating activities (158,277)$           (2,857)$                 8,619$                 (152,515)$      2,512,060$                 
 

Noncash noncapital financing activities:
The District received $45,033 of food commodities from the U.S. Department of Agriculture for 
the year ended June 30, 2020.

Business Type Activities -
Enterprise Funds

Hopewell Valley Regional School District
Proprietary Funds

Combining Statement of Cash Flows

Year Ended June 30, 2020
Major Funds

See accompanying notes to the basic financial statements. 30
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Private-
 Purpose

Scholarship Agency
Trust Funds  Funds

Assets
Cash and cash equivalents 27,540$        1,976,765$    
Total assets 27,540          1,976,765$    

Liabilities
Payroll deductions and withholdings payable 1,584,495$    
Due to student groups 392,270         
Total liabilities 1,976,765$    

Net position
Held in trust for scholarships 27,540$        

Hopewell Valley Regional School District
Fiduciary Funds

Statement of Fiduciary Net Position

June 30, 2020

See accompanying notes to the basic financial statements. 31
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Private-
 Purpose Unemployment

Scholarship Compensation
Trust Funds  Trust Fund

Additions
Contributions:

Board contributions 151,824$          
Plan member contributions 153,502            
Scholarship donations 24,973$               

Total additions 24,973                 305,326            

Deductions
Unemployment benefit payments 305,326            
Scholarship payments 16,150                 

  Total deductions 16,150                 305,326            
Change in net position 8,823                   -                        

Net position-beginning 18,717                 -                        
Net position-ending 27,540$               -$                      

Hopewell Valley Regional School District
Fiduciary Funds

Statement of Changes in Fiduciary Net Position

Year Ended June 30, 2020

See accompanying notes to the basic financial statements. 32





















































































































E-1
p. 1

  

   

Home Handicapped  
Textbooks Nursing Technology Instruction Services Security

Revenues:
State sources 22,224$       47,694$  16,237$     1,487$             7,615$             99,172$           
Federal sources
Local sources

Total revenues 22,224         47,694    16,237       1,487               7,615               99,172             

Expenditures:
Instruction:

Salaries of teachers
Purchased professional services 1,487$             

  Other purchased services
  General supplies
  Textbooks 22,224$       

Total instruction 22,224         1,487               

 
Support services:

Salaries
Personal services–employee 
Purchased professional services
Other purchased professional 47,694$  16,237$     7,615$             99,172$           
Supplies and materials
Other objects

Total support services 47,694    16,237       7,615               99,172             

Total expenditures 22,224$       47,694$  16,237$     1,487$             7,615$             99,172$           

Hopewell Valley Regional School District

Nonpublic Aid

Budgetary Basis
Combining Schedule of Program Revenues and Expenditures 

Special Revenue Fund

Year Ended June 30, 2020

86
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Title I A Title II A Title III, Immigrant Title IV Perkins Part B Preschool Other Local Totals

Revenues:
State sources 194,429$        
Federal sources 89,478$   35,068$   646$                         9,441$        17,755$      860,707$       25,684$   1,038,779       
Local sources 57,950$       57,950            

Total revenues 89,478     35,068     646                           9,441          17,755        860,707         25,684     57,950         1,291,158       

Expenditures:
Instruction:

Salaries of teachers 73,787$   600$                         13,929$      88,316$          
Purchased professional services 2,741          4,228              
  Other purchased services 860,707$       23,653$   884,360          
  General supplies 750          2,031       19,985$       22,766            
  Textbooks 22,224            

Total instruction 74,537     600                           16,670        860,707         25,684     19,985         1,021,894       

 
Support services:

Salaries 4,299       945$        5,244              
Personal services–employee 5,973       72            46                             1,065          7,156              
Purchased professional services 32,295     9,241$        41,536            
Other purchased professional 20               28,350         199,088          
Supplies and materials 594          9,500           10,094            
Other objects 4,075       1,756       200             115              6,146              

Total support services 14,941     35,068     46                             9,441          1,085          37,965         269,264          

Total expenditures 89,478$   35,068$   646$                         9,441$        17,755$      860,707$       25,684$   57,950$       1,291,158$     

Hopewell Valley Regional School District
Special Revenue Fund

Combining Schedule of Program Revenues and Expenditures 
Budgetary Basis

Year Ended June 30, 2020

I.D.E.A.
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K-1

Report on Internal Control Over Financial Reporting and on Compliance 
and Other Matters Based on an Audit of Financial Statements Performed 

in Accordance with Government Auditing Standards 

Independent Auditors’ Report 

Honorable President and Members 
of the Board of Education 

Hopewell Valley Regional School District 
Pennington, New Jersey 
County of Mercer 

We have audited, in accordance with the auditing standards generally accepted in the United States 
of America; audit requirements as prescribed by the Office of School Finance, Department of 
Education, State of New Jersey; and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States, the financial 
statements of the governmental activities, the business-type activities, each major fund, and the 
aggregate remaining fund information of the Hopewell Valley Regional School District, in the County 
of Mercer, New Jersey (the “District”) as of and for the year ended June 30, 2020, and the related 
notes to the financial statements, which collectively comprise the District’s basic financial statements, 
and have issued our report thereon dated January 26, 2021.   

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the District’s internal 
control over financial reporting (internal control) as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the District’s 
internal control. Accordingly, we do not express an opinion on the effectiveness of the District’s 
internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a 
material misstatement of the District’s financial statements will not be prevented, or detected and 
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, 
in internal control that is less severe than a material weakness, yet important enough to merit attention 
by those charged with governance.  
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Our consideration of internal control was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify 
any deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the District’s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the financial statements.  However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance or other matters that are required to 
be reported under Government Auditing Standards and the audit requirements as prescribed by the 
Office of School Finance, Department of Education, State of New Jersey. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
District's internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the District's internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 

           Scott A. Clelland 
Licensed Public School Accountant 

No. 1049 

WISS & COMPANY, LLP 
January 26, 2021 
Florham Park, New Jersey 
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K-2 

 
 

Report on Compliance For Each Major Federal and State Program and  
Report on Internal Control Over Compliance Required by the 

Uniform Guidance and New Jersey OMB 15-08 
 

Independent Auditors’ Report 
 
Honorable President and Members 

of the Board of Education 
Hopewell Valley Regional School District 
Pennington, New Jersey 
County of Mercer 
 
Report on Compliance for Each Major Federal and State Program 
 
We have audited Hopewell Valley Regional School District’s, in the County of Mercer, New Jersey 
(the “District”) compliance with the types of compliance requirements described in the OMB 
Compliance Supplement and the New Jersey State Aid/Grant Compliance Supplement that could have 
a direct and material effect on each of the District’s major federal and state programs for the year 
ended June 30, 2020.  The District’s major federal and state programs are identified in the summary 
of auditors’ results section of the accompanying schedule of findings and questioned costs.   
 
Management’s Responsibility 
 
Management is responsible for compliance with federal and state statutes, regulations and the terms 
and conditions of its federal and state awards applicable to its federal and state programs. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on compliance for each of the District’s major federal and 
state programs based on our audit of the types of compliance requirements referred to above.  We 
conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States; the audit requirements 
as prescribed by the Office of School Finance, Department of Education, State of New Jersey; and 
the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements of Federal Awards (Uniform Guidance); and 
New Jersey OMB’s Circular 15-08, Single Audit Policy for Recipients of 
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Federal Grants, State Grants and State Aid.  Those standards, the Uniform Guidance and New Jersey 
OMB Circular 15-08 require that we plan and perform the audit to obtain reasonable assurance about 
whether noncompliance with the types of compliance requirements referred to above that could have 
a direct and material effect on a major federal and state program occurred.  An audit includes 
examining, on a test basis, evidence about the District’s compliance with those requirements and 
performing such other procedures as we considered necessary in the circumstances.   
 
We believe that our audit provides a reasonable basis for our opinion on compliance for each major 
federal and state program.  However, our audit does not provide a legal determination of the District’s 
compliance. 
 
Opinion on Each Major Federal and State Program 
 
In our opinion, the District complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major federal 
and state programs for the year ended June 30, 2020.    
 
Report on Internal Control Over Compliance 
 
Management of the District is responsible for establishing and maintaining effective internal control 
over compliance with the types of compliance requirements referred to above. In planning and 
performing our audit of compliance, we considered the District’s internal control over compliance 
with the types of requirements that could have a direct and material effect on each major federal and 
state program to determine the auditing procedures that are appropriate in the circumstances for the 
purpose of expressing an opinion on compliance for each major federal and state program and to test 
and report on internal control over compliance in accordance with the Uniform Guidance and New 
Jersey OMB Circular 15-08, but not for the purpose of expressing an opinion on the effectiveness of 
internal control over compliance.  Accordingly, we do not express an opinion on the effectiveness of 
the District’s internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal or state program on a timely basis.  A material weakness in internal control 
over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, 
such that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a federal or state program will not be prevented, or detected and corrected, on a timely 
basis.  A significant deficiency in internal control over compliance is a deficiency, or a combination 
of deficiencies, in internal control over compliance with a type of compliance requirement of a federal 
or state program that is less severe than a material weakness in internal control over compliance, yet 
important enough to merit attention by those charged with governance.   
 
Our consideration of internal control over compliance was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies.  We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses.  
However, material weaknesses may exist that have not been identified. 
  



 

120 

Purpose of this Report 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements 
of the Uniform Guidance and New Jersey OMB Circular 15-08.  Accordingly, this report is not 
suitable for any other purpose. 
 
 
 
 
 
        

Scott A. Clelland 
Licensed Public School Accountant 

No. 1049 
 

 
 WISS & COMPANY, LLP 
 
 
 
January 26, 2021 
Florham Park, New Jersey 
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