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Independent Auditors’ Report 

Honorable President and Members 
  of the Board of Education  
Area Vocational-Technical Schools of Mercer County School District 
Hamilton, New Jersey 
County of Mercer  

We have audited the accompanying financial statements of the governmental activities, 
the business-type activities, each major fund and the aggregate remaining fund 
information of the Area-Vocational Technical Schools of Mercer County School District, 
in the County of Mercer, New Jersey (the “District”), as of and for the year ended June 
30, 2020, and the related notes to the financial statements, which collectively comprise 
the District’s basic financial statements as listed in the table of contents.   

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United 
States of America; this includes the design, implementation, and maintenance of internal 
control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error.  

Auditors’ Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. 
We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America; audit requirements as prescribed by the Office of School 
Finance, Department of Education, State of New Jersey; and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States.  Those standards and requirements require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements 
are free from material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditors’ 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the District's preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the District's internal control. Accordingly, we express no such opinion. An audit also 
includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as 
evaluating the overall presentation of the financial statements. 



 

12 

We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinions. 
 
Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material 
respects, the respective financial position of the governmental activities, the business-
type activities, each major fund and the aggregate remaining fund information of the 
District as of June 30, 2020, and the respective changes in financial position and, where 
applicable, cash flows, thereof for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 
 
Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that 
management’s discussion and analysis, schedule of the District’s proportionate share of 
the net pension liability-PERS, schedule of District pension contributions-PERS, 
schedule of the State’s proportionate share of the net pension liability associated with the 
District-TPAF,  schedule of the State’s proportionate share of the net OPEB liability 
associated with the District and changes in the total OPEB liability and related ratios-
PERS and TPAF and budgetary comparison information as identified in the table of 
contents be presented to supplement the basic financial statements.  Such information, 
although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, 
economic, or historical context.  We have applied certain limited procedures to the 
required supplementary information in accordance with auditing standards generally 
accepted in the United States of America, which consisted of inquiries of management 
about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, 
and other knowledge we obtained during our audit of the basic financial statements.  We 
do not express an opinion or provide any assurance on the information because the 
limited procedures do not provide us with sufficient evidence to express an opinion or 
provide any assurance. 
 
Other Information 
 
Our audit was conducted for the purpose of forming opinions on the financial statements 
that collectively comprise the District’s basic financial statements.  The accompanying 
supplementary information, such as the combining and individual fund financial 
statements, long-term debt schedules and schedules of expenditures of federal awards and 
state financial assistance, as required by New Jersey OMB’s Circular 15-08, Single Audit 
Policy for Recipients of Federal Grants, State Grants and State Aid, and the other 
information, such as the introductory and statistical sections are presented for purposes of 
additional analysis and are not a required part of the basic financial statements.  
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The combining and individual fund financial statements and long-term debt schedules 
and the schedules of expenditures of federal awards and state financial assistance are the 
responsibility of management and were derived from and relate directly to the underlying 
accounting and other records used to prepare the basic financial statements.  Such 
information has been subjected to the auditing procedures applied in the audit of the basic 
financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used 
to prepare the basic financial statements or to the basic financial statements themselves, 
and other additional procedures in accordance with auditing standards generally accepted 
in the United States of America.  In our opinion, the combining and individual fund 
financial statements and long-term debt schedules and the schedules of expenditures of 
federal awards and state financial assistance are fairly stated, in all material respects, in 
relation to the basic financial statements as a whole. 
 
The introductory and statistical sections have not been subjected to the auditing 
procedures applied in the audit of the basic financial statements and, accordingly, we do 
not express an opinion or provide any assurance on them.   
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated 
January 28, 2021 on our consideration of the District’s internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts and grant agreements and other matters.  The purpose of that report is solely to 
describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the 
effectiveness of the District’s internal control over financial reporting or on compliance.  
That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the District’s internal control over financial reporting 
and compliance. 
 
 
 
 
 

Scott A. Clelland 
Licensed Public School Accountant 

         No. 1049                              

 
 WISS & COMPANY, LLP 
 
Florham Park, New Jersey 
January 28, 2021 
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Other Information 
 
The required supplementary information and combining statements referred to earlier in connection with 
governmental funds are presented immediately following the notes to the basic financial statements.  
Required supplementary information and combining and individual fund statements and schedules can 
be found on pages 77-98 of this report. 
 
The School District as a Whole 
 
The Statement of Net Position provides the perspective of the District as a whole. Net position 
may serve as an indicator of a government’s financial position.  However, as noted earlier, net 
position is not the primary basis for decision making for each budget cycle.  The District’s financial 
position is the product of several financial transactions including the net results of activities, the 
increase and decrease of compensated absences and capital leases, the acquisition and disposal of 
capital assets, and the depreciation of capital assets. 
 
The following table provides a summary of the District’s net position as of June 30, 2020 and 
2019: 

Net Position 
June 30, 2020 and 2019 

 

2020 2019 2020 2019 2020 2019

Current and other assets 7,176,292$               5,726,400$                      600,740$          425,380$            7,777,032$               6,151,780$                   

Capital assets, net 27,476,107               27,642,540                      27,476,107               27,642,540                   

Total assets 34,652,399               33,368,940                      600,740            425,380              35,253,139               33,794,320                   

Deferred Outflow of Resources 1,103,735                 1,779,135                        1,103,735                 1,779,135                     

Current liabilities and other 1,443,730                 1,572,002                        600,740            425,380              2,044,470                 1,997,382                     

Net pension liability 4,815,337                 6,030,409                        4,815,337                 6,030,409                     

Long-term liabilities 5,642,174                 6,374,048                        5,642,174                 6,374,048                     

Total liabilities 11,901,241               13,976,459                      600,740            425,380              12,501,981               14,401,839                   

Deferred Inflows of Resources 3,031,191                 2,616,795                        3,031,191                 2,616,795                     

Net position:

Net investment in capital assets 21,452,163               20,632,239                      21,452,163               20,632,239                   

Restricted 5,880,870                 4,936,412                        5,880,870                 4,936,412                     

Unrestricted (deficit) (6,509,321)                (7,013,830)                       -                    -                      (6,509,321)                (7,013,830)                    

Total net position 20,823,712$             18,554,821$                    -$                  -$                    20,823,712$             18,554,821$                 

Governmental

Activities

Business-type 

Activities Total

 
Total governmental activities assets increased from the prior year by $1,283,459 mainly 
attributable to the increase in restricted cash and cash equivalents in FY20 compared to the prior 
year. 
 
Total governmental activities liabilities decreased by $1,932,069.  The District’s long-term 
liabilities decreased $731,874 and current and other liabilities remained in line with prior year, 
increasing $14,877.  The decrease in long-term liabilities is due to the District making annual 
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principal payments on capital leases.   The net pension liability decreased by $1,215,072, deferred 
outflow of resources decreased $675,400 and deferred inflow of resources increased by $474,396 
all of which are a result of the effects of Governmental Accounting Standards Board Statement 
No. 68, Accounting and Financial Reporting for Pensions and Governmental Accounting 
Standards Board Statement No. 71, Pension Transition for Contributions Made Subsequent to the 
Measurement Date – an amendment of GASB Statement No. 68. 
 
Unrestricted net position (deficit), the part of net position that can be used to finance day-to day 
activities, without constraints, established by grants or legal requirements of the District, increased 
by $504,509.  The net position for Business-Type Activities is zero at June 30, 2020. 
 
The following table provides a comparison of government-wide changes in net position for the 
2020 and 2019 fiscal years: 

 
 Changes in Net Position 

Years ended June 30, 2020 and 2019 
 

2020 2019 2020 2019 2020 2019

Revenues:

Program revenues:

Charges for services 4,027,333$           4,081,204$            $           1,979,472  $           2,078,650  $           6,006,805  $           6,159,854 

Operating grants and contributions 580,055                518,029                580,055                                 518,029 

Capital grants and contributions 781,396                550,407                781,396                                 550,407 

General revenues:

County Appropriation/Taxes 7,176,157             7,035,448             7,176,157                           7,035,448 

State and Federal Sources 4,613,105             5,039,912             4,613,105                           5,039,912 

Miscellaneous 398,727                259,095                398,727                                 259,095 

Total revenues             17,576,773             17,484,095               1,979,472               2,078,650             19,556,245             19,562,745 

Expenses:

Instructional services               6,952,163               7,401,302               1,979,472               2,091,182               8,931,635               9,492,484 

Support services               7,096,682               6,869,214               7,096,682               6,869,214 

Special schools               1,027,344               2,030,560               1,027,344               2,030,560 

Interest on long term obligations                  231,693                  266,572                  231,693                  266,572 

Total expenses             15,307,882             16,567,648               1,979,472               2,091,182             17,287,354             18,658,830 

Change in net position before transfers               2,268,891                  916,447 -                                         (12,532)               2,268,891                  903,915 

Transfers (4,154)                                        4,154 -                        -                        

Change in net position 2,268,891             912,293                -                        (8,378)                   2,268,891             903,915                

Net position – beginning             18,554,821             17,642,528 -                                             8,378             18,554,821             17,650,906 

Net position – ending  $         20,823,712  $         18,554,821  $                        -    $                        -    $         20,823,712  $         18,554,821 

Total
Governmental

Activities
Business-type 

Activities

 
Charges for services include tuition and registration fees for full-time academies, shared-time 
programs, and alternative school. The decrease in tuition for Business-type Activities is mainly 
attributable to decreased enrollment at the Rubino Academy. 
 
County Appropriations/Taxes increased due to an increase in the county tax levy. 
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Governmental Business-type
    Activities        Activities    Total

Assets
Cash and Cash Equivalents 2,575,398$            2,575,398$    
Accounts Receivable 1,148,651              429,280$         1,577,931      
Internal Balances 586,028                 (586,028)         -                
Other Assets 153,648                 171,460           325,108         
Restricted Assets:

Cash and Cash Equivalents 2,712,567              2,712,567      
Capital Assets, Non-Depreciable 250,342                 250,342         
Capital Assets, Depreciable, Net 27,225,765            27,225,765    
Total Assets 34,652,399            14,712             34,667,111    

Deferred Outflow of Resources
Pension Deferrals 1,103,735              1,103,735      
Total Deferred Outflow of Resources 1,103,735              1,103,735      

Liabilities
Accounts Payable 453,826                 14,712             468,538         
Accrued Interest Payable 106,935                 106,935         
Unearned Revenue 73,342                   73,342           
Net Pension Liability 4,815,337              4,815,337      
Noncurrent Liabilities:

Due Within One Year 809,617                 809,617         
Due Beyond One Year 5,642,174              5,642,174      

Total Liabilities 11,901,231            14,712             11,915,943    

Deferred Inflows of Resources 
Pension Deferrals 2,888,032              2,888,032      
Advance of Tax Levy 143,159                 143,159         
Total Deferred Inflows of Resources 3,031,191              3,031,191      

Net Position
Net Investment in Capital Assets 21,452,163            21,452,163    
Restricted For:
 Capital Projects 559,019                 559,019         
 Excess Surplus - Current Year 1,345,507              1,345,507      
 Excess Surplus - Prior Year 1,263,777              1,263,777      
 Capital Reserve 2,712,567              2,712,567      
Unrestricted (Deficit) (6,509,321)             (6,509,321)    
Total Net Position 20,823,712$          -$                    20,823,712$  

AREA VOCATIONAL-TECHNICAL SCHOOLS

STATEMENT OF NET POSITION

June 30, 2020

OF MERCER COUNTY SCHOOL DISTRICT

See accompanying notes to the basic financial statements. 
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Special Capital Total
General Revenue Projects Governmental

Fund Fund Fund Funds

Assets
Cash and Cash Equivalents 1,876,310$      699,088$         2,575,398$             
Interfund Receivable 658,287          658,287                  
Accounts Receivable:

State 13,174            24,025$        37,199                    
Federal 68,437          68,437                    
Other 1,040,109        2,906              1,043,015               

Other Assets 153,648          153,648                  
Restricted Cash and Cash Equivalents 2,712,567        2,712,567               

Total Assets 6,454,095$      92,462$        701,994$         7,248,551$             

Liabilities, deferred Inflows of Resources and Fund Balances            
Liabilities:

Accounts Payable 49,812$          20,203$        73,258$          143,273$                
Interfund Payable 72,259          72,259                    
Unearned Revenue 3,625              69,717            73,342                    

Total Liabilities 53,437            92,462          142,975          288,874                  

Deferred Inflow of Resources: 
Advance of Tax Levy 143,159          143,159                  

Fund Balances:
Restricted for:

Excess Surplus - current year 1,345,507        1,345,507               
Prior Year Excess Surplus - Designated 

for Subsequent Year's Expenditures 1,263,777        1,263,777               
Capital Reserve 2,712,567        2,712,567               
Capital Projects 559,019          559,019                  

Assigned to:
Other Purposes 428,742          428,742                  

Unassigned 506,906          506,906                  
Total Fund Balances 6,257,499        559,019          6,816,518               

Total Liabilities and Fund Balances 6,454,095$      92,462$        701,994$         

Amounts reported for governmental activities  in the statement of 
net position (A-1) are different because:

Capital assets used in governmental activities are not financial 
resources and therefore are not reported in the governmental 
funds.  The cost of the assets is $54,523,167 and the  
accumulated depreciation is $27,047,060 (See Note 4). 27,476,107             

Deferred pension costs in governmental activities are not financial
resources and are therefore not reported in the funds. (1,784,297)              

Accrued interest on long - term liabilities is not due and payable
in the current period and therefore is not reported as a 
liability in the funds. (106,935)                 

Net pension liability is not due and payable in the current period and 
therefore is not reported as a liability in the funds. (4,815,337)              

Accrued pension contributions for the June 30, 2020 plan year end are
not paid with current economic resources and are therefore not 
reported as a liability in the funds, but are included in accounts
payable in the government-wide statement of net position. (310,553)                 

Long-term liabilities, including compensated absences and principal on long-term 
liabilities are not due and payable in the current period and therefore 
are not reported as liabilities in the fund (See Note 5). (6,451,791)              

Net Position of Governmental Activities $ 20,823,712             

Major Funds

AREA VOCATIONAL-TECHNICAL SCHOOLS
OF MERCER COUNTY SCHOOL DISTRICT

GOVERNMENTAL FUNDS

BALANCE SHEET

June 30, 2020

See accompanying notes to the basic financial statements. 26
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Major Enterprise Fund
Rubino Academy

Assets
 Current Assets:
  Accounts Receivable - Other 429,280$                    
  Other Assets 171,460                      
Total Assets 600,740                      

Liabilities
  Current Liabilities:

Accounts Payable 14,712                        
Interfund Payable 586,028                      

Total Liabilities 600,740

Net Position
  Unrestricted -                        
Total Net Position -$                            

AREA VOCATIONAL-TECHNICAL SCHOOLS
OF MERCER COUNTY SCHOOL DISTRICT

PROPRIETARY FUND

STATEMENT OF NET POSITION

June 30, 2020

See accompanying notes to the basic financial statements. 29
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Operating Revenues:
Tuition $ 1,979,472              
Total Operating Revenues 1,979,472              

Operating Expenses:
Purchased Professional - Educational Services 1,629,472              
Rental 350,000                 
Total Operating Expenses 1,979,472              

Operating Income and Change in 
  Net Position -                         

Total Net Position-Beginning -                         
Total Net Position-Ending $ -                         

AREA VOCATIONAL-TECHNICAL SCHOOLS
OF MERCER COUNTY SCHOOL DISTRICT

Major Enterprise Fund
Rubino Academy

PROPRIETARY FUND

STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN FUND NET POSITION

Year ended June 30, 2020

 

See accompanying notes to the basic financial statements. 30
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Cash flows from operating activities:
Receipts from customers $ 1,804,112              
Payments to suppliers (1,964,760)             
Net cash used for operating activities (160,648)                

Cash flows from non-capital financing activity:
Advances from other funds 160,648                 
Net cash provided by non-capital financing activity 160,648                 

Net change in cash and cash equivalents -                         
Cash and cash equivalents, beginning of year -                         
Cash and cash equivalents, end of year $ -                         

Reconciliation of operating income to net cash 
used for operating activities

Operating income $ -                         
Adjustments to reconcile operating loss to net cash

used for operating activities:
Increase in accounts receivable - other (3,900)                    
Increase in other assets (171,460)                
Increase in accounts payable 14,712                   
Net cash used for operating activities $ (160,648)                

Rubino Academy

 

AREA VOCATIONAL-TECHNICAL SCHOOLS

Major Enterprise Fund

OF MERCER COUNTY SCHOOL DISTRICT
PROPRIETARY FUND

STATEMENT OF CASH FLOWS

Year ended June 30, 2020

See accompanying notes to the basic financial statements. 31
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K-1

Report on Internal Control Over Financial Reporting and Report on Compliance 
and Other Matters Based on an Audit of Financial Statements Performed 

in Accordance with Government Auditing Standards 

Independent Auditors’ Report 

Honorable President and 
Members of the Board of Education 

Area Vocational-Technical Schools of Mercer County School District 
Hamilton, New Jersey 
County of Mercer 

We have audited, in accordance with the auditing standards generally accepted in the United States 
of America; audit requirements as prescribed by the Office of School Finance, Department of 
Education, State of New Jersey; and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States, the 
financial statements of the governmental activities, the business-type activities, each major fund, 
and the aggregate remaining fund information of the Area Vocational-Technical Schools of Mercer 
County School District, in the County of Mercer, New Jersey (the “District”) as of and for the year 
ended June 30, 2020, and the related notes to the financial statements, which collectively comprise 
the District’s basic financial statements, and have issued our report thereon dated January 28, 2021. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the District’s 
internal control over financial reporting (internal control) as a basis for designing audit procedures 
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the District’s 
internal control. Accordingly, we do not express an opinion on the effectiveness of the District’s 
internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a 
material misstatement of the District’s financial statements will not be prevented, or detected and 
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of 
deficiencies, in internal control that is less severe than a material weakness, yet important enough to 
merit attention by those charged with governance. 
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Our consideration of internal control was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies. Given these limitations, during our audit we did not 
identify any deficiencies in internal control that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified. 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the District’s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts.  However, providing an opinion 
on compliance with those provisions was not an objective of our audit, and accordingly, we do not 
express such an opinion.  The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards and the audit 
requirements as prescribed by the Office of School Finance, Department of Education, State of New 
Jersey. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
District's internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the District's internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 
 
 
 
 
 
 
 

Scott A. Clelland 
Licensed Public School Accountant 

No. 1049 
 

 
 WISS & COMPANY, LLP 
 
Florham Park, New Jersey 
January 28, 2021
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K-2 
 

Report on Compliance For Each Major State Program and  
Report on Internal Control Over Compliance Required by 

New Jersey OMB Circular15-08 
 

Independent Auditors’ Report 
 

 
Honorable President and  

Members of the Board of Education 
Area Vocational-Technical Schools of Mercer County School District 
Hamilton, New Jersey 
County of Mercer 
 
Report on Compliance for Each Major State Program 
 
We have audited the Area Vocational-Technical Schools of Mercer County School District’s, in the 
County of Mercer, New Jersey (the “District”) compliance with the types of compliance 
requirements described in the New Jersey State Aid/Grant Compliance Supplement that could have a 
direct and material effect on each of its major state programs for the year ended June 30, 2020.  The 
District’s major state programs are identified in the summary of auditors’ results section of the 
accompanying schedule of findings and questioned costs.   
 
Management’s Responsibility 
 
Management is responsible for compliance with state statutes, regulations and the terms and 
conditions of its state awards applicable to its state programs. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on compliance for each of the District’s major state 
programs based on our audit of the types of compliance requirements referred to above.  We 
conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States; the audit requirements 
as prescribed by the Office of School Finance, Department of Education, State of New Jersey; and 
the audit requirements of New Jersey OMB Circular 15-08, Single Audit Policy for Recipients of 
Federal Grants, State Grants and State Aid. Those standards and requirements and New Jersey 
OMB Circular 15-08 require that we plan and perform the audit to obtain reasonable assurance 
about whether noncompliance with the types of compliance requirements referred to above that 
could have a direct and material effect on a major state program occurred.  An audit includes 
examining, on a test basis, evidence about the District’s compliance with those requirements and 
performing such other procedures as we considered necessary in the circumstances.   
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We believe that our audit provides a reasonable basis for our opinion on compliance for each major 
state program.  However, our audit does not provide a legal determination of the District’s 
compliance. 
 
Opinion on Each Major State Program 
 
In our opinion, the District complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major state 
programs for the year ended June 30, 2020.    
 
Report on Internal Control Over Compliance 
 
Management of the District is responsible for establishing and maintaining effective internal control 
over compliance with the types of compliance requirements referred to above. In planning and 
performing our audit of compliance, we considered the District’s internal control over compliance 
with the types of requirements that could have a direct and material effect on each major state 
program to determine the auditing procedures that are appropriate in the circumstances for the 
purpose of expressing an opinion on compliance for each major state program and to test and report 
on internal control over compliance in accordance with New Jersey OMB Circular 15-08, but not 
for the purpose of expressing an opinion on the effectiveness of internal control over compliance.  
Accordingly, we do not express an opinion on the effectiveness of the District’s internal control 
over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a state program on a timely basis.  A material weakness in internal control over 
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such 
that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a state program will not be prevented, or detected and corrected, on a timely basis.  
A significant deficiency in internal control over compliance is a deficiency, or a combination of 
deficiencies, in internal control over compliance with a type of compliance requirement of a state 
program that is less severe than a material weakness in internal control over compliance, yet 
important enough to merit attention by those charged with governance.   
 
Our consideration of internal control over compliance was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control 
over compliance that might be material weaknesses or significant deficiencies.  We did not identify 
any deficiencies in internal control over compliance that we consider to be material weaknesses.  
However, material weaknesses may exist that have not been identified. 
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Purpose of this Report 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements 
of New Jersey OMB Circular 15-08.  Accordingly, this report is not suitable for any other purpose. 
 
 
 
         

Scott A. Clelland 
Licensed Public School Accountant 

No. 1049 
 

 

 
 WISS & COMPANY, LLP 
 
Florham Park, New Jersey 
January 28, 2021 
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