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January 27, 2021

Honorable President and Members of the
Spotswood Borough Board of Education
105 Summerhill Road

Spotswood Borough

County of Middlesex, New Jersey

Dear Board Members and Constituents:

The comprehensive annual financial report of the Spotswood Borough School District (the
“District”) as of and for the year ended June 30, 2020, is hereby submitted. Responsibility for
both the accuracy of the data and the completeness and fairness of the presentation, including all
disclosures, rests with the management of the District. To the best of our knowledge and belief,
the data presented in this report is accurate in all material respects and is reported in & manner
designed to present fairly the financial position of the governmental activities, business-type
activities, each major fund and the aggregate remaining fund information at June 30, 2020 and the
respective changes in financial position, and where applicable cash flows for the year then ended.
All disclosures necessary to enable the reader to gain an understanding of the District’s financial
activities have been included.

The oomprehensive annual financial repert is presented in four sections: introductory, financial,
statistical and single andit. The introductory section includes this transmittal letter (designed to
complement Management’s Discussion and Analysis and should be read in conjunction with if),
the District’s organizational chart, a listing of consultants, independent auditor and advisors, and
roster of ofﬁclals The financial section includes Management’s Discussion and Analysis
(1mmed1at¢l following the report of independent auditors), basic financial statements, required
supplementery information and supplementary information, as well as the auditors® report thereon.

The statistical section includes selected financial and demographic information, generally
presented on a multi-year basis and is unaudited. The District is required to undergo an annual
Single Apdit in conformity with the provisions of the Division of Finance, Department of
Education, State of NJ, the audit requirements of Title 2 U.S. Code of Federal Regulations part
200, Uniform Administrative Requirements, Cost Principals, and Audit Requirements for Federal
Awards (Uniform Guidance) and the standards applicable to financial audits contained in the



Government Auditing Standards, issued by the State of New Jersey OMB Circular 15-08 “Single
Audit Policy for Recipients of Federa! Grants, State Grants and State Aid.” Information related to
this Single Audit, including the auditors’ report on internal control over compliance and on
compliance with applicable laws and regulations, if applicable, are included in the Single Audit
section of this report.

1. Reporting Entity and its Services

The District is an independent reporting entity within the criteria adopted by the Governmental
Accounting Standards Board (“GASB”) as established by GASB Statement No. 14. All funds and
the government-wide financial statements of the District are included in this report. The Board
and all its schools constitute the District’s reporting entity.

The District provides a full range of educational services appropriate to grade levels Preschool
through 12. These include regular, vocational, as well as special education for handicapped
youngsters. The District completed the 2019-2020 fiscal year with an average daily enroliment of
1,656 students, which is approximately a .96% decrease from the prior year’s average daily
enrollment. The following details the changes in the average daily enroliment of the District over
the last eight years. '

Average Daily Enrollment

Fiscal Student Percent
Year Enrollment Change
2020 1656 (.96)
2019 1672 . (1.87)
2018 1704 (2.5)
2017 1,748 (1.79)
2016 1,780 1.05
2015 1,762 (1.45)
2014 1,788 (0.94)
2013 1,805 1.35

2. Economic Condition and Outlook

The Spotswood School District has met many financial obstacles this past year head on and has
adjusted its day to day operations significantly to meet these challenges. The School district faces
difficult economic conditions since the primary funding source of revenues is property taxes.
Spotswood receives 23% of its funding from State Aid, 13% from tuition received from Milltown
School District, and the balance from the local tax levy. The School District closely monitors the
cost of operations and looks for new funding sources in order to maintain the quality educational
setvices it provides to its students.



3 Initiatives
The Spotswood School District initiatives for the 2021/2022 school year will be as follows:

® Continual Preparation, Implementation, and Refinement of our response to COVID-19 -
The 2021-22 school year will be defined by our ability to recover, stabilize, and advance from the
effects of the global pandemic. To date, this situation has had a significant impact on our budget,
as unbudgeted demands became a priority, including, but not limited to HVAC upgrades (MERV-
13 filters, Bipolar lonization), PPE (masks, “plexiglass” dividers), Sanitation (EPA approved

wipes, hand sanitizer, mobile washing stations, electrostatic sprayers), and Substitutes (long-term,
daily).

While being addressed currently, the scope of the need for academic and social emotion support
will drastically increase even as the medical effects of COVID-19 lessen. This will include
additional remedial programming in many areas as well as ongoing counseling and support for
both students and staff. '

® Assessment for Accreditation - While delayed by our current reality, the accreditation
- process continues, including, initiatives to advance and align our programs to best practicer and

rigorous external standards. Specifically, select buildings will work with external organizations,
including:- ,

— Middle States, Early Childhood Education - Middle States is an accreditation process that
provides affirmation that a school is providing the level of quality in its educational programs,
services, activities, and/or resources expected by its community of stakeholders and endorsed by
the education world. '

Specifically, the Early Childhood Education Program of Distinction recognizes a school's
dedication to early childhood education through a rich, child-centered philosophy and best
practices focusing on exploration, questioning, creativity and social-emotional development as
well as literacy and numeracy.

- School of Character - Providing leadership and advocacy for character education,
Character.org offers an evidence-based framework for implementing and evaluating character
development through our 11 Principles of Effective Character Education. Using this model, this
organization offers a path to school improvement by providing a proven framework, professional
feedback, and model of excellence.

—"  Social Emotional Learning - Social Emotional Learning (SEL) is the process by which
we acquire and effectively apply the knowledge, skills, and attitudes necessary to understand and
manage emotions, set and achieve goals, establish and maintain positive relationships and make
responsible decisions.

While a district initiative, this year our tiered implementation will begin with our youngest
learners. This year, Schoenly School is embarking on an important and exciting journey. As an
entire school community, they are embracing SEL at the individual, classroom, and building
level. Research indicates that a focus on SEL in schools directly correlates with higher levels of



academic success. The Collaborative for Academic, Social, and Emotional Learning (CASEL)
identifies the following five core competencies to help individuals become positive and
productive citizens: self-awareness, self-management, social awareness, relationship skills, and
responsible decision making. Their goal as educators is to provide a nurturing and productive
educational environment that supports growth in each of these competencies.

® District Communication Systems - To review and refine our plan to best notify and engage
our educational community, our communication systems and practices will be assessed. This
process will include an analysis of current protocols, identification of best practices, review of
statute, code, policy and regulation,

4. Service Efforts and Accomplishments

The District’s achievement continues to be competitive in both performance results and offering
variety with comparisons to our county, state and nation in many areas, including: academics - the
New Jersey Department of Education and College Board; accreditation - School of Character and
MiddleStates, extracurriculars - Distributive Education Clubs of America (DECA) and the New
Jersey State Interscholastic Athletic Association (NJSIAA).

5. Major Operational or Finar_lcial Concerns

Financial concerns have always been an issue for Spotswood and these concerns have lessened for
FY20 since there was an increase of state aid in the amount of $130,736. This increase has enabled
Spotswood to maintain the amount of programs and personnel budgeted in FY20. Facility and
structural repairs are one of the primary focuses of the district. The Maintenance Reserve Account
that has been established will assist in this goal. However, the COVID-19 pandemic has placed a
hold on the district’s progress with implementing new programs, technology, and facility repairs
in FY21. The State of New Jersey reduced the amount of state that will be received in FY21 by
$54,892.

6. Internal Control

Management of the District is responsible for establishing and maintaining internal control
designed to énsure that the assets of the District are protected from loss, theft, or misuse and to
ensure that adequate accounting data are compiled to allow for the preparation of financial
statements in conformity with accounting principles generally accepted in the United States
(GAAP). Internal control is designed to provide reasonable, but not absolute, assurance that these
objectives are met. The concept of reasonable assurance recognizes that: (1) the cost of a control
should not exceed the benefits likely to be derived; and (2) evaluation of costs and benefits requires
estimates and judgments by management.

Asa recipient of federal awards and state financial assistance, the District is also responsible for
ensuring that adequate internal control is in place to ensure compliance with applicable laws and



regulations related to those programs. This internal control is also subject to periodic evaluation
by the District management.

As part of the District’s Single Audit described earlier, tests are made fo evaluate the adequacy of
internal control over compliance, including that portion related to federal awards. and state
financial assistance programs, as well as to evaluate the District’s compliance with applicable laws
and regulations relating to its major programs.

7. Budgetary Controls

In addition to internal control, the District maintains budgetary controls. The objective of these
budgetary controls is to ensure compliance with legal provisions embodied in the annual
appropriated budget approved by the voters of the municipality. Annual appropriated budgets are
adopted for the general fund, the special revenue fund, and the debt service fund. Project-length
budgets are approved for the capital improvements accounted for in the capital projects fund. The
final budget amount as amended for the fiscal year is reflected in the financial section.

An encumbrance accounting system is used to record outstanding purchase commitments on a line
item basis. Open encumbrances at year-end are either canceled or are included as appropriations
of fund balance 'in the subsequent year. Those amounts to be approprlated are reported as
reservations of fund balance at June 30, 2020.

8. Accounting Sy stems and Reports

The District’s financial statements are presented in conformity with accounting principles
generally accepted in the United States, as promulgated by the GASB. The accounting system of
the District is organized on the basis of funds. These funds are explained in “Notes to the Basic
Financial Statements,” Note 1.

9, Debt Admmlstratmn

At June 30, 2020 'the District’s outstandlng debt issues included $11,508,000 of bonds. During
the 2016 fiséal year, the District was notified by Standard & Poor’s Ratings Services that its bond
rating was A+. Moody’s rating for the district as of June 2019 was Aa3, The legal debt margin
and the debt per capita can be found in the Statistical section, schedules J-13 and J-11, respectively.

10. Cash Management

The investment policy of the District is guided in large part by state statute as detailed in “Notes
to the Basic Financial Statements,” Note 3. The District has adopted a cash management plan
which requires it to deposit public funds in public depositories protected from loss under the
provnslons of the Governmental Unit Deposit Protection Act (“GUDPA”). GUDPA was enacted

in 1980 to protect governmental units from a loss of funds on deposit with a failed banking



institution in New Jersey, The law requires governmental units to deposit public funds only in
public depositories located in New Jersey, where the funds are secured in accordance with the Act.

11. Risk Management

The Board carries various forms of insurance including, but not iimitéd to, general liability,
automobile Hability and comprehensive/collision, hazard and theft insurance on property and
contents, and fidelity bonds.

12. Other Information

Independent Audit. State statutes require an annual audit by independent certified public
accountants or registered municipal accountants. The independent accounting firm of Suplee,
Clooney & Company was selected by the Board to perform the audit. In addition to meeting the
requirements set forth in state statutes, the audit also was designed to meet the requirements of the
Single Audit Act Amendments of 1996 and the related Uniform Guidance and New Jersey OMB
Circular 15-08. The auditors’ report on the basic financial statements and combining and
individual fund statements and schedules are included in the financial section of this report. The
auditors’ reports related specifically to the Single Audit are included in the Single Audit section
of this report. :

13. Acknowledgments

We would like to express our appreciation fo the members of the Spotswood Borough Board of
Education for their concern in providing fiscal accountability to the citizens and taxpayers of the
school District and thereby contributing their full support to the development and maintenance of
our financial operations. The preparation of this report could not have been accomplished without
the efficient and dedicated services of our financial and accounting staff. Additionally, we wish
to acknowledge the assistance given by the members of the central office staff.
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Board Secretary
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FINANCIAL SECTION




SuPLEE, CLoONEY & CoMPANY

CERTIFIED PUBLIC ACCOUNTANTS
308 East Broad Street, Westfield, New Jersey 07090-2122
Telephone 908-789-9300 Fax 908-789-8535

E-mail info&scnco.com

INDEPENDENT AUDITOR’S REPORT

Honorable President and Members
of the Board of Education
Spotswood Borough School District
County of Middiesex

Spotswood, New Jersey 08884

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of the
Spotswood Borough School District, County of Middlesex, New Jersey as of and for the year ended
June 30, 2020, and the related notes to the financial statements, which collectively comprise the
District's basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal controf reievant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, audit requirements prescribed by the Division
of Finance, Department of Education, State of New Jersey, and State of New Jersey OMB Circular
15-08 “Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid." Those
standards and provisions require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

10



SuprLEE, CLOONEY & COMPANY

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control relevant
to the District's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the District's internal control. Accordingly, we express no such opinion. An
audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe the audit evidence we have obtained is sufficient and appropriate {o provide a
basis for our audit opinions.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the business-type activities, each major
fund, and the aggregate remaining fund information of the Spotswood Borough Schoo! District,
County of Middlesex, New Jersey as of June 30, 2020, and the respective changes in financial
position, and, where applicable, cash flows thereof for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management's Discussion and Analysis and budgetary comparison information in Exhibit C-1 through
C-3, the schedules related to accounting and reporting for pensions in Exhibit L-1 through L-4 and the
schedules related to accounting and reporting for postretirement benefits other than pensions (OPEB)
on Exhibit M-1 and M-2 be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management's responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

11



SuPLEE, CLOONEY & COMPANY
Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Spotswood Borough School District's basic financial statements. The
accompanying supplementary information schedules such as the introductory section, combining
statements and individual fund financial statements, the statistical section and the Schedules of
Expenditures of Federal Awards and State Financial Assistance, as listed in the table of contents, as
required by the New Jersey’'s OMB Circular 15-08, "Single Audit Policy for Recipients of Federal
Grants, State Grants and State Aid,” and the State of New Jersey, Department of Education, Division
of Finance, are presented for purposes of additional analysis and are not a required part of the basic
financial statements.

The combining and individual fund financial statements and the Schedules of Expenditures of
Federal Awards and State Financial Assistance, as listed in the table of contents, as required by the
New Jersey’'s OMB Circular 15-08, "Single Audit Policy for Recipients of Federal Grants, State Grants
and State Aid,” and the State of New Jersey, Department of Education, Division of Finance is the
responsibility of management and was derived from and relates directly to the underlying accounting
and other records used to prepare the basic financial statements.  Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the combining and individual fund financial
statements, and the schedule of expenditures of federal awards and state financial assistance are
fairly stated, in all material respects, in relation to the basic financial statements as a whole.

The other information, such as the introductory and statistical sections, has not been subjected
to the auditing procedures applied in the audit of the basic financial statements, and accordingly, we
do not express an opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
January 27, 2021 on our consideration of the Spotswood Borough School District's internai control
over financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on effectiveness of the Spotswood Borough School District’s
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Spotswood Borough
School District's internal control over financial reporting and compliance.

ol Ly #r,

CERTIFIED PUBLIC ACCOUNTANTS

Bt 1J_ud,

PUBLIC SCHOOL ACCOUNTANT NO. 948

January 27, 2021

12
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SPOTSWOOD BOROUGH SCHOOL DISTRICT
SPOTSWOOD, NEW JERSEY
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2020
UNAUDITED

The discussion and analysis of Spotswood Borough School District’s financial performance provides an overall review
of the School District’s financial activities for the fiscal year ended June 30, 2020. The intent of this discussion and
analysis is to look at the School District’s financial performance as a whole; readers should also review the basic
financial statements and notes to enhance their understanding of the School District’s financial performance.

The Management’s Discussion and Analysis (MD&A) is an element of Required Supplementary Information specified in
the Governmental Accounting Standards Board’s (GASB) Statement No. 34 — Basic Financial Statements and
Management's Discussion and Analysis for State and Local Governments issued in June 1999. Certain comparative
information between the current year (2019-2020) and the prior year (2018-2019) is required to be presented in the
MD&A.

Financial Highlights
Key financial highlights for 2020 are as follows:

In the District Wide Statements:

¢ In total, net position increased $1,521,946.7¢ which represents a 2.64 percent increase from 2019.

€ General revenues accounted for $24,446,964 in revenue or 66 percent of all revenues. Program specific
revenues in the form of charges for services and grants and contributions accounted for $11,608,483 or 34
percent of total revenues of $36,055,448.

€ The School District had $34,533,501 in expenses; $11,608,483 of these expenses were offset by program
specific charges for services, grants or contributions. General revenues of $24,446,964 were adequate to provide
for these programs.

In the Fund Financial Statements;

® The General Fund had $31,888,699 in revenues and $30,290,580 in expenditures.
€ Overall the General Fund’s fund balance increased $1,598,118 from 2019,

Using this Comprehensive Annual Financial Report (CAFR)

This annual report consists of a series of financial statemenis and notes to those statements. These statements are
organized so the reader can understand Spotswood Borough School District as a financial whole, an entire operating
entity. The statements then proceed to provide an increasingly detailed look at specific financial activities.

The Statement of Net Position and Statement of Activities provide information about the activities of the whole School
district, presenting both an aggregate view of the School district’s finances and a longer-term view of those finances.
Fund financial statements provide the next level of detail. For governmental funds, these statements tell how services
were financed in the short-term as well as what remains for future spending. The fund financial statements also look at
the School district’s most significant funds with all other non-major funds presented in total in one column. In the case of
Spotswood Borough School District, the General Fund is by far the most significant fund.
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Reporting the School District as a Whole

Statement of Net Position and the Statement of Activities

While this document contains most of the funds used by the School District to provide programs and activities, the view
of the School district as a whole looks at all financial transactions and asks the question, “How did we do financially
during 20207 The Statement of Net Position and the Statement of Activities answers this question. These statements
include all assets and liabilities using the accrual basis of accounting similar to the accounting used by most private-
sector businesses. This basis of accounting takes into account all of the current year’s revenues and expenses regardless
of when cash is received or paid.

These two statements report the School District’s net position and changes in those activities, This change in net position
is important because it tells the reader that, for the school district as a whole, the financial position of the School district
has improved or diminished. The causes of this change may be the result of many factors, some financial and some not.
Non-financial factors include the School District’s property tax base, current laws in New Jersey restricting revenue
growth, and other factors.

In the Statement of Net Position and the Statement of Activities, the School District is divided into two distinct kinds of
activities;

¢ Governmental activities — All of the School District’s programs and services are reported here
including instruction, support services, operation and maintenance of plant facilities, pupil
transportation and extracurricular activities.

® Business-Type Activity — This service is provided on a charge for goods or services basis to recover
all the expenses of the poods or services provided. The Food Service, Children’s After School
Recreation and Enrichment Program, and Science, Technology, Engineering, Art & Design and
Mathematics Camp (STEAM) enterprise funds are reported as business activities.

Reporting the Schoel Distriet’s Most Significant Funds

Fund Financial Statements

Fund financial reports provide detailed information about the School District’s funds. The School District uses many
funds to account for a multitude of financial transactions. The School District’s governmental funds are the General
Fund, Special Revenue Fund, Capital Projects Fund, and Debt Service Fund.

Governmental Funds

The School District’s activities are reported in governmental funds, which focus on how money flows inte and out of
those funds and the balances left at year-end available for spending in the future years. These funds are reported using an
accounting method called modified accrual accounting, which measures cash and all other financial assets that can
readily be converted to cash. The governmental fund statements provide a detailed short-term view of the School
district’s general government operations and the basic services it provides. Governmental fund information helps the
reader determine whether there are more or fewer financial resources that can be spent in the near future to finance
educational programs. The relationship (or differences) between governmental activities (reported in the Statement of
Net Assets and the Statement of Activities) and governmental funds is reconciled in the financial statements.

Enterprise Fund
The enterprise fund uses the same basis of accounting as business-type activities.
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Notes to the Financial Statements
The notes provide additional information that is essential to a full understanding of the data provided in the District-wide
and fund financial statements. The notes to the financial statements can be found immediately following the fund

financial statements.

The School District as a Whole

Recall that the Statement of Net Position provides the perspective of the Scheol District as a whole. Net position may
serve over time as a useful indicator of a government’s financial position. The District’s financial position is the product
of several financial transactions including the net results of activities, the acquisition and payment of debt, the
acquisition and disposal of capital assets, and the depreciation of capital assets.

Table 1 provides a summary of the School District’s net position for 2020. In accordance with GASB Statement
34, net position comparisons to fiscal year 2019 are presented.

TABLE 1
NET POSITION
2020 2019
Governmental Business Governmental Business
Activities Activities Total Activities Activities Total

ASSETS
Current & Other Assetls $9,848,096 $84,704 $9,933,800 $9,601,581 $218,608 $9,820,180
Capital Assels 25,001,663 34,316 25,035,879 25,972,367 47,594 26,019,961

TOTAL ASSETS 34,850,759 119,020 34,969,779 35,573,048 266,202 35,840,150
DEFERRED OUTFLOWS
OF RESOURCES:
Loss on Refunding of

l.ong Term Debt 91,573 91,573 114,467 114,467
Pension Related 1,400,096 1,400,096 1,633,924 1,533,924

TOTAL DEFERRED QUTFLOWS 1,491,669 1,491,663 1,648,391 1,648,391
LIABH.ITIES
Long-Term Liabilities 17,332,189 17,332,189 18,879,359 18,879,359
Other Liabilities 1,878,288 26,891 1,805,179 2,816,328 60,649 2,876,977

TOTAL LIABILITIES 19,210,477 26,891 19,237,367 21,695,687 60,649 21,756,336
DEFERRED INFIL.LOWS
OF RESOURCES:
Pension Related 2,492.343 2,492,343 2,522,414 2,522,414
NET POSITION
Net investment in capital assets 13,763,078 34,316 13,798,294 13,701,931 47 594 13,749,525
Restricted 8,290,944 8,290,944 7,719,082 7,719,082
Unrestricted:

Pension related (deficit) (7,498,629) . {7,498,629} {7.606,085) (7,606,085}

Other (deficit) 83,315 57 814 141,129 (810,690) 167,959 (652,731)

TOTAL NET POSITION $14,639,609 $92,129 $14,731,738 $13,004,238 $205,553 $13,208,791

The District’s combined net position were $14,731,738 on June 30, 2020.
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Table 2 shows changes in net assets for fiscal year 2020. In accordance with GASB Statement 34, revenue and expense

comparisons to fiscal year 2019 is presented to comparatively analyze district-wide data.

Revenues:
Program Revenues:

Operating Grants & Contributions

Charges for Services

Capital Grants and Contributions
General Revenues

Property Taxes

Grants (includes State Aid)

and Entitiements
Other Revenues

Expenses:
instruction
Pupils and Instructional Staft
Generat & School Adm, Central

Serv & Adm Technology
Maintenance
Transportation
Interest on Long-Term Debt
Other
Businass-Type

Total Expenses

Change in Net Position
Net Position July 1,

Net Position June 30,

TABLE 2
CHANGES IN NET POSITION
2020 2019
Governmental Business Governmental Business

Activities Activities Total Activities Activities Total
$6,982,801 $123,238 $7,108,039 $8,329,962 $149677 $8,479,639
3,898,652 503,893 4,502,444 3,801,253 697,066 4,598,319
17,349,490 17,349,480 17,127,554 17,127,554
6,761,744 6,761,744 6,060,728 6,960,728
335,730 _ 335,730 324,223 324223
35,428,317 627,131 36,055,448 36,643,720 846,743 37,490,463
21,985,205 21,985,205 22,517,111 22,517,111
4,209,604 4,209,604 4,240,966 4,240,966
3,030,682 3,030,682 3,255,323 3,255,323
3,153,583 3,153,583 3,059,195 3,059,195
923,812 923,812 971,523 971,523
403,706 403,706 464,239 464,239
86,353 86,353 60,884 60,884
740,555 740,555 946,819 946,819
33,792,946 740,555 34,533,501 34,569,241 946,819 35,516,080
1,635,370 {113,424) 1,621,947 2,074,480 {100,077) 1,974,403
13,004,238 205,553 13,209,791 10,929,758 305,629 11,235,388
14,639,609 82,129 14,731,738 13,004,238 205,553 13,200,791

The Statement of Activities shows the cost of program services and the charges for services and grants offsetting those

services,

Variances in both the revenues and expenditures are significantly affected by fluctuations in the actuarial
revenue/expenses for TPAF and PERS Pension under GASB 68 and Postemployment Benefits under GASB 75.
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Governmental Activities
As shown in Table 2 the District’s total revenue from Governmental Activities was $35,428,317 Property

taxes made up 49 percent of these revenues. Federal, state, and local grants and state aid accounted for 39
percent of revenue and Tuition accounted for another 11%

Source of Revenue for Fiscal Year 2020
(District-Wide Basis)

= Property Taxes forGenaral
Purposes et

Also on Table 2, the total cost of Governmental programs and services was $33,792,946. Direct instruction comprises 65
percent of District expenses.
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Business-Type Activities

Revenues for the District’s business-type activities (Food service, CARES program, and STEAM program) were
comprised of charges for services and federal and state reimbursements.

® Business Type expenses exceeded revenues by $113,423.87.

@ Charges for services represent $503,892.72 of revenue. This represents amounts paid by patrons for the various
program services.

4 Federal and state reimbursement for meals, including payments for free and reduced lunches, and donated
commodities was $123,238.35

® The Food Service Fund ended the year with a deficit in Unrestricted Net Position of $16,238.31. This deficit, in part
was the result of impacts from the COVID-19 pandemic. The District will be required to provide for this deficit in
the FY2021 General Fund budget and is evaluating Food Service operations to prevent the deficit from reoccurring.

The Statement of Activities shows the cost of program services and the charges for services and grants offsetting those
services. Table 3 shows the total cost of services and the net cost of services. The total costs include compensating
ahsences, unallocated benefits, and depreciation and is reduced by grants and specific state aid. The net cost shows the
financial burden that was placed on the District’s taxpayers by each of these functions. In accordance with GASB
Statement 34, a comparison to fiscal year 2019 is presented.

TABLE 3
NET COST OF SERVICES

Total Cost of Total Cost of Net Cost of Net Cost of
Sepvices Services Services Services
2020 2019 2020 2018

Instruction 21,985,205 $22,517,111 $12,397,252 $12,193,992

Pupils and Instructionat Staff 4,209,604 4,240,966 3,903,149 3,803,592
Gen. & School Adm, Central

Serv & Adm Technology 3,030,682 3,255,323 2,317,062 2,431,868

Maintenance 3,153,583 3,059,195 3,045,347 2,863,958

Transportation 923,812 971,523 684,277 728,638

Interest on Long-Term Debt 403,706 464,239 378,154 255,054

Business-Type 740,555 946,819 113,424 100,077

Cther 86,353 60,884 86,353 60,884

Total Expenses $34,533,501 $35,516,080 $22,925,017 $22,438,102

Instruction expenses include the activities involving the interaction between teachers and students in a school
classroom, another location such as a home or hospital, and in other learning situations such as those involving co-
curricular activities.

Support Services includes expenses for pupils and instructional staff providing administrative, technical, and
logistical support to facilitate and enhance instruction. This area includes Attendance and Social Work Services, Health
Services, Child Study Team Services, Curriculum Development, Staff Training, and School Library Services.
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School Administration, General Administration, Central Service & Administrative Technelogy
includes expenses associated with administrative responsibility for the schools: Supervision of the schools, evaluation of
school staff members, fiscal services, human resources, strategic planning, purchasing, payroll, and management of the
district’s information technology system.

Operation and Maintenance of Facilities involve keeping the physical plant open, comfortable, and safe for
use, and keeping the grounds, buildings, and equipment in effective working condition.

Pupil Transportation includes activities involved with the conveyance of students to and from school, as well as to
and from school activities, as provided by Federal and State law.

Interest on debt involves the transactions associated with the payment of interest and other related charges to debt of
the School District.

Business Type Activities involves the transactions associated with the operation of the Food Service, CARES
program and STEAM program.

Other includes charter school contributions and unallocated depreciation.

The School District’s Funds

All governmental funds {i.¢., general fund, special revenue fund, capita! projects fund and debt service fund presented in
the fund-based statements) are accounted for using the modified accrual basis of accounting. Total revenues amounted to
$33,584,216 and expenditures were $32,322,044. The net change in fund balance for the year was $684,625,

As demonstrated by the various statements and schedules included in the financial section of this report, the District
continues to meet its responsibility for sound financial management. The following schedules present a summary of the
revenues of the general fund, special revenue fund and debt service fund for the fiscal year ended June 30, 2020, and the
amount and percentage of increases and decreases in relation to prior year revenues.

REVENUES (FUND-BASED FINANCIAL STATEMENTS):

increase/Decrease Percentage
Amount Percentage from 2019 Change
Local Sources $21,710,189 64.64% $342,013 1.60%
State Sources 11,222,225 33.42% 274,171} -2.38%
Federal Sources 651,802 1.94% 73,649 12.74%
$33,584,216 100.00% $141,490 0.42%

The decrease in State Sources is due largely to changes in the States contribution for On-behalf pensions and post-
retirement contributions
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The following schedule represents a summary of general fund, special revenue fund, and debt service fund expenditures
for the fiscal year ended June 30, 2020, and the percentage of increases and decreases in relation to prior year amounts,

EXPENDITURES (FUND BASED FINANCIAL STATEMENTS;

Increasef{Decrease) Percentage
Amount Percentage from 2019 Change

Current Expense:
Instruction $12,203,341 37.85% $80,161 0.66%
Undistributed 18,360,331 56.95% 879,266 5.03%
Capiial Outlay 248,561 0.77% {200,952) -44.70%
Debt Service:

Principai 1,050,000 3.26% 25,000 2.44%

inferest 374,384 1.16% (54,055} -12.62%
Total $32,236,617 99.99% $729,420 2.32%

Changes in expenditures were the results of varying factors. The decrease in Capital Cutlay is the result of the
completion of certain capital projects.

General Fund Budgeting Highlights

The Schoo! District’s budget is prepared according to New Jersey law, and is based on accounting for certain
transactions on a basis of cash receipts, disbursements, and encumbrances, The most significant budgeted fund is the
General Fund.

Over the course of the year, the District revised the annual operating budget as needed. Revisions in the budget were
made to recognize revenues that were not anticipated and to prevent over-expenditures in specific line item accounts,
Several of these revisions bear notation:

€ The District received $178,196 in extraordinary aid, which is state aid for special education students whose
individual program cost exceeds program guidelines; this was $103,196 less than anticipated. There was no guarantee
from the Depariment of Education that these funds would be available.

€ TPAF, which is the state’s contribution to the pension fund, is neither a revenue item nor an expenditure item to the

District but is required to be reflected in the financial statements. This number is reflective of the amount of money the
New Jersey Department of Education pays on-behalf of certified staff for pension and FICA purposes. Salaries of regular
instruction continue to increase in proportion with negotiated contracts.

¢ The District’s philosophy is to include special education students in regular academic classes whenever possible but

with additional services. Students who may have been originally scheduled for Resource Room classes were scheduled
for Inclusion classes. This necessitates the cost for additional instructional aides and teachers to accommodate resource
students.
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Capital Assets

At the end of the fiscal year 2020, the Schoo! District had $25,001,663 invested in land, building, furniture and equipment,

and vehicles. Table 4 shows fiscal year 2020 balances compared to 2019.

Table 4
Capital Assets (Net of Depreciation) at June 30

2020 2019
lLand $195,905 $195,905
Construction in Progress 2,785,310 2,699,882
Site Improvements 1,066,059 1,167,453
Building & Building Improvements 19,645,664 20,531,366
Machinery & Equipment 1,308,726 1,377,761
Total $25,001,663 $25,972,367

Overall capital assets decreased $970,703 from fiscal year 2019 to fiscal year 2020,

The decrease in capital assets is due

primarily to depreciation. For more detailed information, please refer to the Notes to the Financial Statements.

Debt Administration
At June 30, 2020, the School District had $18,514,652.57 of outstanding debt.

Of this amount, $787,715.64 is for

compensated absences; $68,962.93 for various capital leases; $11,508,000.00 of serial bonds; $117,512.00 in

unamortized bond premium and $6,032,463.00 in net pension Hability.

Table 5 illustrates the balances of the District’s various bonds issues outstanding at June 30, 2020 and June 30, 2019,

Table 5
Qutstanding Debt at June 30,
2020 2019
2007 Refunding Bonds $2,615,000 $3,230,600
2012 School Energy Savings Refunding Bonds 1,490,000 1,645,000
2016 School Bonds 7,403,000 7,683,000
Fotal $11,508,000  $12,558,000
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For the Future

The Spotswood Borough School District is in good financial condition presently. The School District is proud of its
community support of the public schools. During the 2020-2021 school year, the state slightly decreased state aid. There
is uncertainty regarding the method and amount of funding the states portion of educational aid in the future. The Board
and Administration continue to find creative means to fill the gap between funding, and the cost to provide education to
Spotswood’s students.

In addition, the School District’s system for financial planning, budgeting and internal financial controls are well
regarded. The School District plans to continue its sound fiscal management fo meet the challenge of the future. In
conclusion, the Spotswood Borough School District has committed itself to financial excellence for many years.

Contacting the School District’s Financial Management

This financial report is designed to provide our citizens, taxpayers, investors, and creditors with a general overview of
the School District’s finances and to show the School District’s accountability for the money it receives. If you have
questions about this report or need additional information, contact Ms. Vita Marino, Business Administrator/Board
Secretary at Spotswood Borough Board of Education, Administration Building, 105 Summerhill Road., Spotswood, NJ
(8884, Please visit our website at www.spotswood k12.nj.us.
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BASIC FINANCIAL STATEMENTS

The basic financial statements provide a financial overview of
the District's operations. These financial staterments present the financial position and
operating resuits of all funds as of June 30, 2020
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DISTRICT-WIDE FINANCIAL STATEMENTS

The statement of net position and the staternent of activities display information about the District. These statements inciude the
financial activilies of the overall district, except for fiduciary activities. Eliminations have been made to minimize the double counting
of internal activilies. These statements distinguish between the governmental and business-type activities of the District.
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SPOTSWOOD BOROUGH SCHOOL DISTRICT
STATEMENT OF NET POSITION

EXHIBIT "A-1"

JUMNE 30, 2020
GOVERNMENTAL BUSINESS-TYPE
ACTMITIE ACTIVITIES TOTAL
ASSETS:
Cash and cash equivalents $2,375,686.39 $74,526.84 $2,450,213.23
Receivables, net 837,647.80 2,018.49 830,666.29
Inventory 8,150.00 8,159.00
Restricted assets:
Restricted cash and cash equivalents 6,635,761.52 6,635,761.52
Capital assets:
Land and Construction in progress 2,981,214.65 2,981,214.65
Other Capital Assets net of depreciation 22,020,448.81 34,315.75 22.054,764.56
Total Assets 34,850,759.17 119,020.08 34,969,779.25
DEFERRED QUTFLOWS OF RESQURCES:

Premium and Loss on Refunding of Long Term Debt 91,573.00 91,573.00

Pensicn Related 1,400,096.00 1,400,096.00
Total Deferred Outflow of Resources 1.491,669.00 1,491,669.00

LIABILITIES:

Cash Deficit 19,002.28 19,082.28
Accounts payable 480,076.79 319.40 480,396.19
Payable to state government 8,814.00 8,814.00
Unearned revenue 66,280.15 7.479.12 73,759.27
Accrued Interest Payable 140,653.13 140,653.13
Noncurrent liabilities:

Due within one year.
Bonds and capital leases payable 1,182,463.93 1,182,463.93
Due beyond one year:
Net Pension Liability 6,032,463.00 6,032,463.00
Compensated absences payable 787,715.63 787,715.63
Bonds and capital leases payable 10,512,010.00 10,512,010.00
Total fiabilities 18,210,476.63 26,890.80 19,237,367.43
DEFERRED INFLLOWS OF RESOURCES:
Pension Related 2,492,343.00 2,492 343.00
NET POSITION:
Net invesiment in capital assets 13,763,978.43 34,315.75 13,798,294.18
Restricied for:
Debt service fund {deficit) {140,651.00) {140,651.00)
Other purposes 8,431,594.82 8,431,504.82
Unrestricted (deficit) (7415,313.71) 57,813.53 (7,357,500.18)
Total net position $14,639,608.54 $92,129.28 $14,731,737.82

The accompanying Notes fo the Financial Statements are an integral part of this statement.
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MAJOR FUND FINANCIAL STATEMENTS

The Individual Fund financial statements and schedules present more detailed information for the individuat
fund in a format that segregates information by fund fype.
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ASSETS:

Cash and cash equivalenis
Other receivables
Receivables from other governments

Total assets

LIABILITIES AND FUND BALANCES:

Liabilities:
Accounts payable
Payable {o state government
Unearned revenue

Total liabikties

Fund balances:
Reslricted:
Capital reserve
Maintenance reserve
Excess Surplus designated for
subsequent years expenditures
Excess surplus - Current Year
Capital projects fund
Debt service fund
Assigned:
Encumbrances
Unassigned
General fund

Total fund balances

Total liabilities and fund balances

EXHIBIT "B-1"

SHEFET #1
POTSWQOD B H SCHOGL DISTRICT
BALANCE SHEET
VERNME FUND.
JUNE 30, 2020

SPECIAL CAPITAL DEBT TOTAL
GENERAL REVENUE PROJECTS SERVICE GOVERNMENTAL

FUND FUND FUND FUND FUNDS
8,630,813.73 $ 1541615 § 365,21680 $ 213 § 9,011,447.91
206,164.13 318.00 206,473.13
566,601.67 84,573 00 631,174.67
9,403,569.53 § 80,308.15 $ 365,215.80 § 213 $ 9,849,085.71
76,668.70 § 27.489.00 % § $ 106,167.79
8,814.00 8,814.00
22.275.00 44,005.15 66,280.15
100,943.78 80,308.15 181,261.84
2,816,868.64 2,816,868.,64
3,818,892.88 3,818,802.88
1,099,963.00 1,089,863.00
695,870.30 695,870.30
365,215.90 365,215.90
213 2138
244,934.04 244,934.04
626,096.88 626,096.88
9,302,625 74 365,215.90 2.13 0,667,843.77
9,403,569.63 $ 80,308,158 § 365,216.90 % 213 § £,849,085.71

The accompanying Notes fo the Financial Statements are an integral part of this statement.



SPOTSWOOD BOROUGH SCHOOL DISTRICT
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2020

Total Fund Balances (Brought Forward)

Amounts Reported for Governmental Activities in the Statement
of Net Position (A-1) are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds.
Cost of Assels

$47,695,528.46
Accumulated Depreciation {22,693,865.00)
Long term liabifities, including bonds payable, and other related
amounts that are not due and payable in the current period
and therefore are not reported as liabilities in the funds.
Net Pension Liability (6.032,463.00)
Compensated Absences {787,715.63)

Bonds Payable
Qutstanding at June 30, 2020

($11,508,000.00)
Less: Unamortized Batance of Refunding Bonds

(25,939.00)

{11,533,939.00)
Capital Leases:

Cutstanding at June 30, 2020 (68,961.93)

(68,961.93)

Deferred CQutflows and Inflows of resources are applicable

to future periods and therefore are not reported in the funds.
Pensions:

Deferred Ouiflows
Pension related

Deferred inflows:
Pension related

Certain liabilities are not due and payable in the current period
and therefore, are not reported in the governmental funds.
Accounts Payable - Pension Related
Accrued Interest Payable

Net Position of Governmental Activities

The accompanying Notes to the Financial Statements are an integral part of this statement.
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EXHIBIT "B-1"
SHEET #2

$9,867,843.77

25,001,663.46

(18,423,079.56)

1,400,006.00

(2,492,343.00)

(614,572.13)

$14,639,608.54




EXHIBIT "B.2"

POTSWOOD GH BOA F EDLICAT
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
VERNMEN IND:

FOR T ISCAL YEA D JUNE 30, 2020

SPECIAL CAPITAL DEBT TOTAL

GENERAL REVENUE PROJECTS SERVICE GOVERNMENTAL
FUND FUND FUND FUND FUNDS
REVENLUES:

Loeal sources:

Local tax lavy $ 16,483,089.00 % 3 $ B66,401.00 § 17,349,490.00

Tuition from individuals 176,175.00 176,175.00

Tuition from other LEAs within the State 3,822,376.57 3,822,376.57

Urrestricted Miscellaneous Revenues 125,604.55 26,417.89 152,022 44

Interest on Maintenance Reserve 2,273.08 2,273,038

interest on Capital Reserve 1,697.90 1.697.90
Totat - local sources 20,641,216.10 26,417.89 866,401.00 21,504,034.99
Intermediate Sources:

PILOT Payment to Schoal District 208,154.13 206,154.13
State sources 11,029,405.97 94,539.00 98,276.00 11,222,224.97
Federal sources 41,918.63 £09,883.00 651,801.63
Tolal revenuss 31,888,608.83 730,839.89 864,677.00 33,584,215.72
EXPENDITURES:;

Current expensa:

Regular instruction 9,320,548 40 9,320,548.40
Special instruction 1,634,245.62 545,784.00 2,180,029.62
Other Insfruction 702,763.15 702,763.15
Support services:
Tuition 913,003.91 913,003.91
Student & instruction related services 2,761,365,25 185,055.8% 2,948,421.14
General adminisirative services 363,493.78 363,483.78
School adminisirative services 1,032,546.40 1,032,546 .40
Ceniral service/Admin information technology 683,188.95 683,188.95
Piant operafions and maintenance 2,527,225 58 2,527,225.56
Pupil transporiation 863,747.08 863,747.09
Unallocated benefits 8,944,350.90 8,944,350.50
Transfer to Charter Schools 88,353.00 86,353,00

Debt Service:

Principat 155,000.00 895,000.60 1,050,000.00
Interest 54,187.50 320,196.268 374,383.76

Capital outlay 248,560.84 85427.92 333,988.76
Totat expendilures 30,290,580.35 730,839.85 85427.92 1,215,196.26 32,322,044.42
Excess {deficiency) of revenues

over (under) expenditures 1,598,118.48 (85,427.92) (256,519.28) 1,262,171.30
Fund balances, July 1, 3 7,704,507.26 % -0- ¥ 450,643.82 $ 250,521.39 8,405,672.47
Fund balances, June 30, 3 9,302,625.74 K -0 3 36521590 § 213 § 9.667.843.77

The accompanying Notes fo the Financial Statements are an integral part of this statement.
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SP B H SC ICT
ECONCILIATI E THE STATEM £S. EXP
AND N FUND BALA VERNME|
TO THE STAT T OF ACTIMITIES
FOR THE FISCAL DED JUNE 30

Tota! net change in fund balances - governmentat funds (from B-2)

Amounts reported for governmental activities in the statemant of activities (A-2} are
different because:

Capital outtays are reported in governmental funds as expenditures. However, in the
statement of activities, the cost of those assels is allocated over their estimated usefu!
fives as depreciation expense. This is the amount by which capital outlays exceeded
depreciation in the period.

Depreciation expense
Capital outlays
L ess: Capital Outlays not capitalized

Repayment of bond principal is an expenditure in the governmental funds, but the
repayment reduces long-term Habilities in the statement of net position and is not
reporied in the statement of activities.

Bonds Paid by Budget

Repayment of long-term debt is an expendiiure in the governmantal funds, but the
repayment reduces long-term liabilitias in the statement of net position and is not
reported in the statement of activities.

Payment of capital lease payable

In the statement of aclivities, interest on long-term debt is accrued, regardless of when
due. In governmental funds, interest is reported when due. The accrued interest is an
addition in the reconciliation.

Govermnmental funds report the effect on premiums and similar items when the debt is first
issued, whereas the amounts are deferred and amortized in the statement of activities. This
represents the current year amortization related to the deferrad foss of refunding.

Amarization of Bond Premium
Amorization of Deferred Loss on Refunding Bonds

District pension contributions are reporied as expenditures in the governmental funds when made.
However, they are reporied as deferred outfiows of resources in the Statement of Net Position because
the reported net pension liability is measured a year before the District's report date. Pension expense,
which is the change in the net pension liability adjusted for changes in deferred outflows and inflows of
resources related to pensions, is reporied in the Statemant of Activities.

District pension contributions
Less: Pension expense

In the statement of aclivities, certain expenses, e.g., compensated absences (vacations)
ares measured by the amounts earned during the year. In governmental funds, however,
expenditures for these items are reported In the amount of financial resources usad (paid).
When the earned amount exceeds the paid amount, the difference is a reduction in the
reconciliation {-}. When the paid amount exceeds the earmed amount the difference is an
addition to the reconciliation (+).

Change in net position of governmentat activities (A-2)

[}

$333.988.76
{42,966.84)

23,502.00
{22,894.00)

325,857.00
{218,201.00)

The accompanying Netes to the Financial Statements are an integral part of this statement.
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EXHIBIT "B-3"

$1,262,171.30

{1.261,725.00)

291,021.92

1,050,000.00

67,569.98

13,036.46

608.00

107,4566.00

105,231.70

$1,635,370.38




OTHER FUNDS
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ASSETS:
Current assets;
Cash and cash equivalenis
Accounts receivable:
State
Federal
Intrafunds
Inventories

Total current assets

Noncurrent assets:
Furniture, machinery and equipment
Less accumulated depreciation

Total noncurrent assets
Total assets

LIABILITIES:

Current liabilities:
Cash Deficit
Interfunds
Intrafunds
Unearned revenue
Accounts payable

Total current Habilities
Totat liabilities
NET POSITION:
Net investment in capital assets

Unrestricted (deficit)

Total net position

SPOTSWOOD BOROUGH SCHOOL DISTRICT

COMBINING STATEMENT OF NET

PROPRIETARY FUNDS - ENTERPRISE FUNDS
JUNE 30, 2020

BUSINESS-TYPE ACTIVITIES - ENTERPRISE FUND

EXHIBIT "B-4"

CARES. FOOD SERVICE S.TEAM. TOTAL

$70,968.59 $3,558.25 $74,526.84
31.41 31.41

1,887.08 1,987.08

475.00 475.00

8,159.00 8,159.00

70,968.59 10,652.49 3,568.25 85,179.33
303,265.00 303,265.00

(268,949.25) (268,949.25)

34,315.75 34,315.75

70,968.59 44,968.24 3,668.25 119,495.08

18,082.28 19,092.28

475.00 475.00

7.479.12 747912

319.40 319.40

475.00 26,890.80 27,365.80
475.00 26,800.80 27,365.80
34,315.75 34,3156.75
70,493.59 {16,238.31) 3,558.25 57,813.53
$70,493.59 $18,077.44 $3,558.25 $92,129.28

The accompanying Notes to the Financial Statements are an integral part of this statement.
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OPERATING REVENUES:
Charges for services:
Daily sales - reimbursable programs
Daily sales - non-reimbursable programs
Special Functions
Tuition - individuals

Total operating revenuas

OPERATING EXPENSES:
Cost of sales - reimbursable
Cost of sales - non-reimbursable
Salaries
Employee benefits
Supplies and materials
Repairs
Management Fee
Depreciation
Miscellaneous

Total operating expenses

Operating income (loss)

NONOPERATING REVENUES (EXPENSESY).

State Sources

State Scheof Lunch Program
Federal Sources:

Naticnal School Lunch Program

Healthy Hunger-Free Kids Act
Mationai food distribution commedities

Total nonoperating revenues (expenses)
Excess {deficiency) of revenues
over (under) expenditures

Total net position - beginning

Total net position - ending

SPOTSWOOD BOROUGH SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
PROPRIETARY FUNDS

EQR THE FISCAL YEAR ENDED JUNE 30, 2020

BUSINESS-TYPE ACTIVITIES - ENTERPRISE FUND

EXHIBIT "B-5"

CARES. FQOD SERVICE STEAM TOTAL

$128,472.20 $128,472.20

61,430.05 61,430.05

17.513.47 17.513.47

$296,477.00 296.477.00
206.,477.00 207,415.72 503,892.72
104,495.93 104,495.93

30,721.07 30,721.07

304,723.48 128,313.40 433,036.88
50,671.14 50,671.14

15,018.23 17.643.92 32,862.15
49,795.99 48,795.99

13,263.86 13,263.86

13.278.25 13,278.25

12,629.47 12.629.47
332,371.18 408,183.56 740,554.74
{35,894.18) {200,767.84) (236,662.02)
3.010.79 3,010.79

83,283.24 83,283.24

4,124.26 4,124.26

32,820.06 32,820.06

123,238.35 123,238.35

{35,804.18) (77,529.49) (113.423.67)
106,387.77 95,606.93 3,558.25 205,552.95
$70,493.59 $18,077.44 $3,558.25 $92,129.28

The accompanying Notes to the Financial Statements are an integral part of this statement.
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SPOTSWOOD BOROWGH SCHOOL DISTRICT

OMBINING ST,
PRIETARY FUNDS -

ENT OF C, F

TERPRISE FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2020

Cash flows from operaling activities:
Receipts from customers

Payments 0 employees

Payments {o employee benefits
Payments 1o suppliers

Net cash provided by fused for) operating activifies

Cash flows from noncapital financing activifies:
State sources
Federal sources

Net cash provided by noncapital financing activities
Nel increase (decrease) in cash and cash equivalents
Cash and cash equivalents, July 1, 2019

Cash and cash equivalents, June 30, 2020

Reconciliation of operating income {loss) to net cash
provided (t:sed) by operating activities

Operating income (loss)

Adjustments to reconciling operating income (loss) to
net cash provided by {used for) operating activities:
Depreciation
Federal commodities

Change in assets and llabilities:
Increase (decrease) in unearned revenue
Increase (decrease) in accounts payable
(Increase) decrease in inventories

Net cash provided by {used for} operating activities

BUSINESS-TYPE ACTIVITIES - ENTERPRISE FUND

EXHIBIT "B-6"

CARES. FOOD SERVICE STEAM. TQTAL
$241,318.50 $207,415.72 $448,734.22
(304,723.48) (128,313.40) {433,036 88)

{50,671.14) (50,671.14)
(27,647.70) (184,011.52) {211,659.22)
(91,052.68) {155,580.34) (246,633.02)
3,370.05 3,370.05
94,472.79 94,472.79
07,842.84 97,842.84
(91,052.68) (57.737.50) {148,790.18)
162,021.27 38,645.22 3,558.25 204,224.74
$70,968.59 {519,002.28) $3,568.25 $55.434.58
($35,804.18) ($200,767.84) {5236,662.02)
13,278.25 13,278.25
32,820.06 32,820.06
(65,158.50) 2,207.56 (62,950.94)
100.00 100.00
{3.218.37) {3.218.37)
(55,158.50) 45,187.50 {9,971.00)
($91,052.68) ($155,580.34) (5246,633.02)

The accompanying Notes to the Financial Statements are an integrat part of this statement.
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EXHIBIT "B-7"

SPOTSWOOD BORQUGH SCHOOL DISTRICT
STATEMENT OF FIDUCIARY NET POSITION
FIDUCIARY FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

STATE
UNEMPLOYMENT
COMPENSATION
TRUST FUND AGENCY FUNDS
ASSETS:
Cash and cash equivalents $ 2358,815.34 § 250,861.22
Total assets 3 23981534 % 250,861.22
LIABILITIES:
Payroll deductions and withholdings 5 $ 4,965.74
Due to student groups 245 905.48
Total liabilities $ $ 250,861.22
NET POSITION:
Heid in trust for unemployment
claims $ 23981534 %
Total net position $ 23981534 % -0-

The accompanying Notes to the Financial Statements are an integral part of this statement.
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STATEMENT OF CHANGES IN FIDUCIARY NET POSITION

ADDITIONS:
Contributions:
From employees
Total contributions

Total additions

DEDUCTIONS:
Unemployment claims
Total deductions
Change in net position
Net position beginning of year
Net position end of year

SPOTSWOOD BOROUGH SCHOQL DISTRICT

EiDUCIARY FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

5

EXHIBIT "B-8"

STATE
UNEMPLOYMENT
COMPENASTION

TRUST FUND

26,939.49

26,938.49

26,939.49

28,399.81

28,399.81

(1.460.32)
241,275.66

239,815.34

The accompanying Notes to the Financial Statements are an integral part of this statement.
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NOTE 1:

Spotswood Borough School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Spotswood Borough School District (the "District”)
have been prepared in conformity with accounting principles generally accepted
in the United States of America (GAAP) as applied to governmental units. The
Governmental Accounting Standards Board (GASB) is the accepted standard-
setting body for establishing governmental accounting and financial reporting
principles. The more significant of the District’'s accounting policies are described
below:

Reporting Entity

The Spotswood Borough School District is a Type i District located in Middlesex
County, New Jersey. The School District is an instrumentality of the State of
New Jersey, established to function as an educational institution. The Board of
Education of the Spotswood Borough School District, comprised of six elected
individuals, is the primary governing authority of the District. A superintendent is
appointed by the Board and is responsible for the administrative control of the
District.

Beginning, July 1, 2009, the Helmetta Borough School District (a non- operating
district) was merged into the Spotswood School District. The District receives
funding from local, state, and federal government sources and must comply with
the requirements of these funding source entities.

The primary criterion for including activities within the District's reporting entity,
are set forth in Statement No. 39 of the Governmental Accounting Standards
Board entitled "Determining Whether Certain Organizations are Component
Units" (GASB 39), as codified in Section 2100 of the GASB Codification of
Governmental Accounting and Financial Reporting Standards.

Organizations that are legally separate, tax-exempt entities and meet all of the
following criteria should be discretely presented as component units. These
criteria are:

1. The economic resources received or held by the separate organization
are entirely or almost entirely for the direct benefit of the primary
government

2. The primary government, or its component unit, is entitled to, or has the
ability to otherwise access, a majority of the economic resources of the
organization

3. The economic resources received or held by an individual organization
that the specific primary government, or its component units, is entitle to,
or has the ability to otherwise access, are significant to that primary
government
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NOTE 1:

Spotswood Borough School District
Notes to the Financial Statements

For the Fiscal Year Ending June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Reporting Entity (Continued)

The combined financial statements include all funds of the District over which the
Board exercises operating control. The operations of the District include
elementary schools, a middle schools and a high school, located in the
Spotswood Borough. There were no additional entities required to be included in
the reporting entity under the criteria as described above, in the current fiscal
year. Furthermore, the District is not includable in any other reporting entity on
the basis of such criteria.

Basis of Presentation

The District's basic financial statements consist of District-wide statements,
including a statement of net position and a statement of activities, and fund
financial statements which provide a more detziled level of financial information.

District-wide Statements: The statement of net position and the statement of
activities display information about the District as a whole. These statements
include the financial activities of the overall District, except for fiduciary activities.
Eliminations have been made to minimize the double-counting of internal
activities. These statements distinguish generally between the governmental and
business-type activities of the District. Governmental activities generally are
financed through taxes, intergovernmental revenues, and other non-exchange
transactions. Business-type activities are financed in whole or in part by fees
charged to external parties.

The statement of net position presents the financial condition of the
governmental and business-type activities of the District at fiscal year end. The
statement of activities presenis a comparison between direct expenses and
program revenues for the business-type activity of the District and for each
function of the District's governmental activities. Direct expenses are those that
are specifically associated with a program or function and, therefore, are clearly
identifiable to a particular function. Program revenues include (a) fees and
charges paid by the recipients of goods or services offered by the programs and
{b) grants and contributions that are restricted to meeting the operational or
capital requirement of a particular program. Revenues that are not classified as
program revenues, including all taxes, are presented as general revenues. The
comparison of direct expenses with program revenues identifies the extent to
which each governmental function or business segment is self-financing or draws
from the general revenues of the District.
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NOTE 1:

Spotswood Borough School District
Notes to the Financial Statements

For the Fiscal Year Ending June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Basis of Presentation (Continued)

Fund Financial Statements. During the fiscal year, the District segregates
transactions related to certain District functions or activities in separate funds in
order to aid financial management and to demonstrate legal compliance, The
fund financial statements provide information about the District's funds, including
its fiduciary funds. Separate statements are presented for each fund category-
governmental, proprietary, and fiduciary. The New Jersey Department of
Education (NJDOE) has elected to require New Jersey districts to treat each
governmental fund as a major fund in accordance with the option noted in GASB
No. 34, paragraph 76. The NJDOE as the oversight entity believes that the
presentation of all funds as major is important for the public interest and to
promote consistency among District financial reporting models.

Governmental Funds

General Fund The general fund is the general operating fund of the District and
is used to account for all expendable financial resources except those required
to be accounted for in another fund. Included are certain expenditures for
vehicles and movable instructional or non instructional equipment which are
classified in the capital outlay sub-fund.

As required by the New Jersey Statement Department of Education, the District
inciudes budgeted capital outlay in this fund. U.S. Generally Accepted
Accounting Principles as they pertain to governmental entities state that general
fund resources may be used to directly finance capital outlays for long-lived
improvements as long as the resources in such cases are derived exclusively
from unrestricted revenues. Resources for budgeted capital outlay purposes
are normally derived from State of New Jersey Aid, district taxes, and
appropriated fund balance. Expenditures are those that result in the acquisition
of or additions to capital assets for land, existing buildings, improvements of
grounds, construction of buildings, additions to or remodeling of buildings and
the purchase of built-in equipment. These resources can be transferred from
and to the current expense by Board resolution; in certain instances approval by
the County Superintendent of Schools may also be required.

Special Revenue Fund The special revenue fund is used to account for the
proceeds of specific revenue sources from State and Federal Government
(other than those for major capital projects, debt service or proprietary funds)
and local appropriations that are legally restricted to expenditures for specified
purposes.
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NOTE 1:

Spotswood Borough School District
Notes to the Financial Statements

For the Fiscal Year Ending June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

Capital Projects Funds The capital projects fund is used to account for all
financial resources to be used for the acquisition or construction of major capital
facilities (other than those financed by proprietary funds). The financial
resources are derived from temporary notes or serial bonds that are specifically
authorized by the voters as a separate question on the ballot either during the
annual election or at a special election.

Debt_Service Fund The debt service fund is used to account for the
accumulation of resources for, and the payment of principal and interest on debt
issued to finance major property acquisition, construction and improvement
programs.

Proprietary Funds

Enterprise Fund The enterprise fund accounts for all revenues and expenses
pertaining to the District's Food Service, Science, Technology, Engineering, Art &
Design and Mathematics Camp (STEAM) and Children’s After School Recreation
and Enrichment (CAREs) programs operations. These funds are utilized to
account for operations that are financed and operated in a manner similar to
private business enterprises. The stated intent is that the cost (ie. expenses
including depreciation and indirect costs) of providing goods or services to the
students on a continuing basis are financed or recovered primarily through user
charges.

Fiduciary Funds

Agency Funds The agency funds are used to account for assets held by the
District on behalf of outside parties, including other governments, or on behalf of
other funds within the District. The agency funds included are as follows:

Payroll and Student Activities Funds These are agency funds used to account
for the assets that the District holds on behalf of others as their agent. Agency
funds are custodial in nature and do not involve measurement of results of
operations.

Unemployment Insurance Trust Funds An expendable trust fund used fo
account for unemployment compensation claims as they arise.
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NOTE 1:

Spotswood Borough School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Accounting-Measurement Focus

Basis of accounting determines when transactions are recorded in the financial
records and reported in the financial statements.

District-wide, Proprietary, and Fiduciary Fund Financial Statements: The District-
wide financial statements are prepared using the accrual basis of accounting.
Governmental funds use the modified accrual basis of accounting. Differences in
the accrual and modified accrual basis of accounting arise in the recognition of
revenue, the recording of unearned revenue, and in the presentation for
expenses versus expenditures. Ad Valorem (Property) Taxes are susceptible to
accrual as under New Jersey State Statute a municipality is required to remit to
its school district the entire balance of taxes in the amount voted upon or
certified, prior to the end of the school year. The District records the entire
approved tax levy as revenue (accrued) at the start of the fiscal year, since the
revenue is both measurable and available.

The District is entitled to receive monies under the established payment schedule
and the unpaid amount is considered to be an "accounts receivable’. Revenue
from grants, entitlements, and donations are recognized in the fiscal year in
which all eligibility requirements have been satisfied. Governmental Fund
Financial Statements: Governmental funds are reported using the current
financial resources measurement focus and the modified accrual basis of
accounting. Under this method, revenues are recognized when measurable and
available. “Measurable” means the amount of the ftransactions can be
determined and “available” means collectible within the current period or soon
enough thereafter to be used to pay liabilities of the current period. Expenditures
are recorded when the related fund liability is incurred, except for principal and
interest on long-term debt, claims and judgments, and compensated absences,
which are recognized as expenditures to the extent they have matured. General
capital asset acquisitions are reported as expenditures in governmental funds.
Proceeds from the issuance of long-ferm debt and acquisitions under capital
leases are reported as other financing sources.
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NOTE 1:

Spotswood Borough School District
Notes to the Financial Statements

For the Fiscal Year Ending June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Budgets/Budgetary Control

Annual appropriated budgets are prepared in the spring of each year for the
general, special revenue, and debt service funds. The budgets are submitted to
the county office for approval. In accordance with P.L. 2011, ¢. 202, which
became effective January 17, 2012, the District elected to move the April school
Board election to the date of the November general election thereby eliminating
the vote on the annual base budget. Budgets are prepared using the modified
accrual basis of accounting. The legal level of budgetary control is established at
line item accounts within each fund. Line item accounts are defined as the
lowest {most specific) level of detail as established pursuant to the minimum
chart of accounts referenced in N.J.A.C. 6A:23-2.2(f)1. Expenditures may not
legally exceed budgeted appropriations at the line item level. All budget
amendments and transfers must be approved by School Board resolution.
There were no budget amendments during the year ended June 30, 2020,

All budget amounts presented in the accompanying supplementary information
reflect the original budget and the amended budget (which have been adjusted
for legally authorized revisions of the annual budgets during the year).

Appropriations, except remaining project appropriations, encumbrances, and
unexpended grant appropriations, lapse at the end of each fiscal year. The
capital projects fund presents the remaining project appropriations compared to
current year expenditures. Formal budgetary integration into the accounting
system is employed as a management control device during the fiscal year, For
governmental funds, there are no substantial differences between the budgetary
basis of accounting and generally accepted accounting principles (GAAP) with
the exception of the legally mandated (NJSA 18A:22-44.2) revenue recognition of
one or more deferred State Aid payments for budgetary purposes only due to the
State deferral of such payments into the subsequent budget year and the
accounting treatment of encumbrances in the special revenue fund as described
below. Encumbrance accounting is also employed as an extension of formal
budgetary integration in the governmental fund types. Unencumbered
appropriations lapse at fiscal year end.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Budgets/Budgetary Controi (Continued)

The accounting records of the special revenue fund are maintained on the grant
accounting budgetary basis. The grant accounting budgetary basis differs from
GAAP in that the grant accounting budgetary basis recognized encumbrances as
expenditures and also recognizes the related revenues, whereas the GAAP basis
does not. Sufficient supplemental records are maintained to allow for the
presentation of GAAP basis financial records.

Encumbrance Accounting

Under encumbrance accounting purchase orders, contracts and other
commitments for the expenditures of resources are recorded to reserve a portion
of the applicable appropriation. Open encumbrances in governmental funds
other than the special revenue fund are reporied as assigned fund balances at
fiscal year end as they do not constitute expenditures or liabilities but rather
commitments related to unperformed contracts for goods and services.

Open encumbrances in the special revenue fund for which the District has
received advances are reflected in the balance sheet as unearned revenues at
fiscal year end.

The encumbered appropriation authority carries over into the next fiscal year. An
entry will be made at the beginning of the next fiscal year to increase the
appropriation reflected in the certified budget by the outstanding encumbrance
amount as of the current fiscal year end.

Interfunds

Interfund receivables and payables arise from transactions between particular
funds and are considered short term in duration. The interfund fransactions are
recorded by all funds affected in the pericd in which the transactions are
executed and are part of the district's available spendable resources.

Inventories and Prepaid Expenses

Inventories of materials and supplies held for consumption in the governmental
funds are recorded as expenditures at the time of purchase and year end
balances are not reported in the financial statements.

Inventories of food and/or supplies in the food service fund are recorded at cost
on a first-in, first-out basis or, in the case of Food Distribution Commodities, at
stated value which approximates market.

Prepaid expenses which benefit future periods, other than those recorded in the
enterprise fund, are recorded as expenditures in the year of purchase.

46



NOTE 1:

Spotswood Borough School| District
Notes to the Financial Statements

For the Fiscal Year Ending June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Capital Assets

The District has an established formal system of accounting for its capital assets.
Capital Assets used for governmental purposes, which include land, buildings
and improvements and furniture and equipment, are only reported in the district-
wide financial statements. The District generally defines capital assets as assets
with an initial cost of $2,000.00 or more and an estimated useful life in excess of
one year. Purchased or consfructed capital assets are reported at cost.
Donated capital assets are valued at their estimated fair market value on the date
received. The cost of normal maintenance and repairs that do not add to the
value of the asset or materially extend assets’ lives are not capitalized.

Capital assets are depreciated in the district-wide statements using the straight-
line method over the following estimated useful lives:

Estimated Life
School Buildings 50
Building Improvements 20
Electrical/Plumbing 30
Vehicles 8
Office and Computer Equipment 10
Instructional Equipment 10
Grounds Equipment 15

Compensated Absences

The District accounts for compensated absences (e.g., unused vacation, sick
leave) as directed by Governmental Accounting Standards Board Statement No.
16 (GASB 16), “Accounting for Compensated Absences.” A liability for
compensated absences attributable to services already rendered and not
contingent on a specific event that is outside the control of the employer and
employee is accrued as employees earn the rights to the benefits. The District
uses the "vesting method" for estimating its accrued sick and vacation leave
liability. District employees are granted vacation and sick leave in varying
amounts under the District's personnel policies. In the event of termination, an
employee is reimbursed for accumulated vacation. Sick leave benefits provide for
ordinary sick pay and begin vesting with the employee after one year of service.
The liability for vested compensated absences of the District is recorded in the
government-wide financial statements and includes salary related payments.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Compensated Absences (Continued)

For the district-wide statements, the current portion is the amount estimated to be
used in the following year. For the governmental funds in the fund financial
statements, a liability is reported only for to the extent of the amount actually due
at year end as a result of employee resignations/retirements. Compensated
absences are a reconciling item between the fund level and district-wide
presentations.

Fund Equity

Fund balance restrictions are used to indicate that portion of the fund balance
that is not available for expenditures or is legally segregated for a specific future
use. Designation of portions of the fund balances are established to indicate
tentative plans for financial utilization in a future period. The unassigned fund
balances represent the amount available for future budgetary operations.

Unearned Revenue

Unearned revenue in the special revenue and proprietary funds represents funds
which have been received but not yet earned. A corresponding accounts
receivable has also been established for any open encumbrances at year end
which is an allowable practice under generally accepted accounting principies.
Unearned revenue in the Proprietary Fund represents deposits from students for
future program fees.

Accrued Liabilities and Long-Term Obligations

All payables, accrued liabilities, and long-term obligations are reported on the
district-wide financial statements. In general, governmental fund payables and
accrued liabilities that, once incurred, are paid in a timely manner and in full from
current financial resources are reported as obligations of the funds. However,
contractually required pension contributions and compensated absences that are
paid from governmental funds are reported as liabilities on the fund financial
statements only to the extent that they are due for payment during the current
year. Long term debt is recognized as a liability on the fund financial statements
when due.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Net Position

Net Position represents the difference between assets and liabilities. Net
investment in capital assets consists of capital assets, net of accumulated
depreciation, reduced by the outstanding balance of any borrowing used for the
acquisition, construction, or improvement of those assets. Net position is
reported as restricted when there are limitations imposed on their use either
through the enabling legislation adopted by the District or through external
restrictions imposed by creditors, grantors, or laws or regulations of other
governments. The District’s policy is to first apply restricted resources when an
expense is incurred for purposes for which both restricted and unrestricted net
positions are available.

Fund Balance Restrictions

GASB Statement 54, “Fund Balance Reporting and Governmental Fund Type
Definitions” modifies fund balance reporting and clarifies fund type definitions.
This Statement aims to enhance the usefulness of fund balance information by
providing clearer fund balance clarifications that can be applied more
consistently.

Under the standard, in the fund financial statements, governmental funds report
the following classifications of fund balance:

Nenspendable - includes amounts that cannot be spent because they are either
not spendable in form or are legally or contractually required to be maintained
intact.

Restricted ~ includes amounts restricted by external sources (creditors, laws of
other governments, etc.) or by constitutional provision or enabling legislation. The
District reports the Capital Reserve, Maintenance Reserve and Excess Surplus
as Restricted Fund Balance.

Committed — includes amounts that can only be used for specific purposes.
Committed fund balance is reported pursuant to resolutions passed by the Board
of Education, the District's highest level of decision making authority.
Commitments may be modified or rescinded only through resolutions approved
by the Board of Education.

Assigned — includes amounts that the District intends to use for a specific
purpose, but do not meet the definition of restricted or committed fund balance.
Under the District's policy, amounts may be assigned by the Business
Administrator. The District reports Year End Encumbrances and Amounts
Designated for Subsequent Years Expenditures as Assigned Fund Balance.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Fund Balance Restrictions (Continued)

Unassigned - is the residual classification for the general fund. This classification
represents fund balance that has not been assigned to other funds and that has
not been restricted, committed, or assigned to specific purposes within the
general fund. The general fund should be the only fund that reports a positive
unassigned fund balance amount. In other governmental funds, if expenditures
incurred for specific purposes exceeded the amounts restricted, committed, or
assigned to those purposes, it may be necessary to report a negative unassigned
fund balance.

When an expenditure is incurred for purposes for which both restricted and
unrestricted fund balance is available, the District considers restricted funds to
have been spent first. When an expenditure is incurred for which commitied,
assigned, or unassigned fund balance are available, the District considers
amounts fo have been spent first out of committed funds, then assigned funds,
and finally unassigned funds, as needed.

Revenues Exchange and Non-exchange Transactions

Revenue resulting from exchange transactions, in which each party gives and
receives essentially equal value, is recorded on the accrual basis when the
exchange takes place. On the modified accrual basis, revenue is recorded in the
fiscal year in which the resources are measurable and become available.
Available means the resources will be collected within the current fiscal year or
are expected to be collected soon enough thereafter to be used to pay liabilities
of the current fiscal year. For the District, “available” means within sixty days of
the fiscal year end.

Non-exchange transactions, in which the District receives value without directly
giving equal value in return, include property taxes, grants, entittements, and
donations. On the accrual basis, revenue from property taxes is recognized in
the fiscal year for which the taxes are levied. Revenue from property taxes is
recognized in the period in which the income is earned. Revenue from grants,
entitlements, and donations is recognized in the fiscal year in which all eligibility
requirements have been satisfied.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Revenues Exchange and Non-exchange Transactions (Continued)

Eligibility requirements include timing requirements, which specify the year when
the resources are required to be used or the fiscal year when use is first
permitted; matching requirements, in which the District must provide local
resources to be used for a specific purpose; and expenditure requirements, in
which the resources are provided fo the District on a reimbursement basis. On
the modified accrual basis, revenue from non-exchange transactions must also
be available before it can be recognized.

Under the modified accrual basis, the following revenue sources are considered
both measurable and available at fiscal year end: property taxes available as an
advance, interest, and fuition.

Operating Revenues and Expenses

Operating revenues are those revenues that are generated directly from the
primary activity of the enterprise fund. For the District, these revenues are sales
in the Enterprise Funds. Operating expenses are necessary cosis incurred to
provide the service that is the primary activity of the enterprise fund,

Allocation of Indirect Expenses

The District reports all direct expenses by function in the Statement of Activities.
Direct expenses are those that are clearly identifiable with a function. Indirect
expenses are allocated to functions but are reported separately in the Statement
of Activities. Employee benefits, including the employer's share of social
security, workers compensation, and medical and dental benefits, were allocated
based on salaries of the program. Depreciation expense, where practicable, is
specifically identified by function and is included in the indirect expense column
of the Statement of Activities. Depreciation expense that could not be attributed
to a specific function is considered an indirect expense and is reported
separately on the Statement of Activities.

Extraordinary and Special ltems

Extraordinary items are transactions or events that are unusual in nature and
infrequent of occurrence. Special items are transactions or events that are within
control of management and are either unusual in nature or infrequent in
occurrence. Neither of these types of transactions occurred during the fiscal
year.

Management Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States requires management to make estimates
and assumptions that affect the reported amounts of revenues and
expenditures/expenses during the reporting period. Actual results could differ
from those estimates.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Accounting and Financial Repotrting for Pensions

in the District-Wide Financial Statements for purposes of measuring the net
pension liability, deferred outflows of resources and deferred inflows of resources
related to pensions, and pension expense, information about the fiduciary net
position of the District’'s proportionate share of the New Jersey Public Employees
Retirement System ("PERS") and the Teachers’ Pension and Annuity Fund
(“TPAF") and the additions to/deductions from these retirement systems’
fiduciary net position have been determined on the same basis as they were
reported by PERS and TPAF. For this purpose, benefit payments (including
refunds of employee contributions) are recognized when due and payable in
accordance with the benefit terms. investments are reported at fair value.

In the Governmental Fund Financial Statements the year end Net pension liability
is not required to be reflected. Pension related revenues and expenditures are
reflected based on amounts that are normally expected to be liquidated with
available financial resources for required pension contributions. Expenditures for
PERS are recognized based upon billings made by the State of New Jersey due
April 1% of each fiscal year. TPAF contributions are paid on the District's behalf
by the State of New Jersey. The Governmental Fund Financial Statements
reflects both a revenue and expenses for this pension contribution.

Deferred Outflows/inflows of Resources

In addition to assets, the statement of financial position will sometimes report a
separate section for deferred outflows of resources. This separate financial
statement element, deferred outflows of resources, represents a consumption of
net position that applies to a future period(s) and so will not be recognized as an
oufflow of resources (expensefexpenditure) until then. Currently, the District has
two items that qualify for reporting in this category, deferred amounts from
refunding debt and deferred items that are pension related.

In addition to liabilities, the statement of financial position will sometimes report a
separate section for deferred inflows of resources. This separate financial
statement element, deferred inflows of resources, represents an acquisition of
net position that applies to a future period(s) and so will not be recognized as an
inflow of resources (revenue) untit that time. Currently, the District has only one
item that qualifies for reporting in this category, deferred amounts that are
pension related.
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CASH AND CASH EQUIVALENTS AND INVESTMENTS

The Board considers petty cash, change funds, cash in banks, and short term
investments with original maturities of three months or less as cash and cash
equivalents. Investments are stated at cost, which approximates market.

Deposits

New Jersey statutes permit the deposit of public funds in public depositories
which are located in New Jersey and which meet the requirements of the
Governmental Unit Deposit Protection Act (GUDPA). GUDPA requires a bank
that accepts public funds to be a public depository. A public depository is defined
as a state bank, a national bank, or a savings bank, which is located in the State
of New Jersey, the deposits of which are insured by the Federal Deposit
Insurance Corporation. The statutes also require public depositories to maintain
collateral for deposits of public funds that exceed certain insurance limits. Each
depository participating in the GUDPA system must pledge collateral equal to 5%
of the average amount of its public deposits and 100% of the average amount of
its public funds in excess of 75% of its capital funds. No collateral is required for
amounts covered by FDIC insurance. The collateral which may be pledged to
support these deposits includes obligations of the State and federal
governments, insured securities and other collateral approved by the
Department. When the capital position of the depository deteriorates or the
depository takes an unusuaily large amount of public deposits, the Department of
Banking and Insurance requires additional collateral to be pledged. Under
(GUDPA), if a public depository fails, the collateral it has pledged, plus the
collateral of all other public depositories, is available to pay the full amount of the
deposits to the governmental unit

The Spotswood Borough School District had the following cash and cash
equivalents at June 30, 2020:

Fund Type Amount

Cash in Bank:

Governmental Funds 3 9,236,018.24

Proprietary Funds 198,965.02

Fiduciary Funds 734,659.86
Total Cash in Bank $ 10,169,643.12
Less: Reconciling ltems {612,084.09)

3 9,657,559.03
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CASH AND CASH EQUIVALENTS AND INVESTMENTS (CONTINUED)

Deposits

Custodial Credit Risk - Deposits - Custodial credit risk is the risk that in the event
of a bank failure, the deposits may not be returned. The District does not have a
specific deposit policy for custodial credit risk other than those policies that adhere
to the requirements of statute. As of June 30, 2020, based upon the coverage
provided by FDIC and NJGUDPA, no amount of the bank balance was exposed to
custodial credit risk. Of the cash on balance in the bank of $10,169,643.12,
$250,000.00 was covered by Federal Depository Insurance, $9,675,682.16 was
covered under the provisions of NJGUDPA and $243,960.96 was on deposit with
the New Jersey Assets and Rebate management Fund (NJARM).

Investments

The types of investments which may be purchased by the District are strictly
limited by the express authority of the N.J.S.A. 18A:20-37 Education,
Administration of School Districts. Permitted investments include any of the
following type of securities:

1. Bonds or other obligations of the United States of America or obligations
guaranteed by the United States of America;

2. Government money market mutual funds which are purchased from an
investment company or investment trust which is registered with the
Securities and Exchange Commission under the “Investment Company Act of
1940," 15 U.S.C. 80a1 et seq., and operated in accordance with 17 C.F.R. §
270.2a7 and which portfolio is limited to U.S. Government securities that
meet the definition of an eligible security pursuant to 17 C.F.R. § 270.2a7 and
repurchase agreements that are collateralized by such U.S. Government
securities in which direct investment may be made pursuant to paragraphs
(1) and (3) of N.J.S.A. 18A:2037. These funds are also required to be rated
by a nationally recognized statistical rating organization.

3. Any obligation that a federal agency or a federal instrumentality has issued in
accordance with an act of Congress, which security has a maturity date not
greater than 397 days from the date of purchase, provided that such
obligation bears a fixed rate of interest not dependent on any index or other
external factor;
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CASH AND CASH EQUIVALENTS AND INVESTMENTS (CONTINUED)

Investments (Continued)

4.

Bonds or other obligations of the Local Unit or bonds or other obligations
of school districts of which the Local Unit is a part or within which the
school district is located.

Bonds or other obligations, having a maturity date not more than 397
days from date of purchase, approved by the Division of investment of the
Department of Treasury for investment by School Districts;

Local government investment pools that are fully invested in U.S.
Government securities that meet the definition of eligible security
pursuant to 17 C.F.R. § 270a7 and repurchase agreements that are
collateralized by such U.S. Government securities in which direct
investment may be made pursuant to paragraphs (1) and (3) of N.J.S.A.
18A:2037. This type of investment is also required to be rated in the
highest category by a nationally recognized statistical rating organization.

Deposits with the State of New Jersey Cash Management Fund
established pursuant to section 1 of P.L. 1977, ¢.281 C. 52:18A-90.4); or

Agreements for the repurchase of fully collateralized securities if:

a. the underlying securities are permitted investments pursuant to
paragraphs (1) and (3) of this subsection;

b. the custody of collateral is transferred to a third party;
c. the maturity of the agreement is not more than 30 days;

d. the underlying securities are purchased through a public depository
as defined in section 1 of P.L. 1970, ¢.236 C. 17:1941); and

e. a master repurchase agreement providing for the custody and
security of collateral is executed.

As of June 30, 2020, the District has $243,960.96 on deposit with
NJARM. Based upon the limitations set forth by New Jersey Statutes
40A:5-15.1, and existing investment practices of NJARM, the Disfrict is
generally not exposed to credit risks and interest rate risks for its
investments, nor is it exposed to foreign currency risk for its deposits and
investments.
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CAPITAL ASSETS

Capital asset activity for the fiscal year ended June 30, 2020, was as follows:

Governmental Activities:

Capital assets not being depreciated:
Land

Construction in Progress

Total Capital Assets not

being depreciated

Site improvements

Buildings & Building Improvemenis
Machinery & Equipment

Totals at historical cost

Gross Assets (Memo only}

Less: Accumuiated Depreciation
Site improvements

Buildings & Building Improvements
Machinery & Equipment

Total Depreciation

Total capital assets being
depreciated, net of depreciation

Total Governmental Fund Activities, net
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Beginning Ending
Balance Additions Balance
$195,805.00 $195,905.00
2,699,881.73 $85,427.92 2,785,309.65
2,895,786.73 85,427.92 2,981,21465
3,261,729.00 3,261,729.00
38,372,704.81 60,520.00 38,433,224.81
2,874,286.00 145,074.00 3,019,360.00
44,508,719.81 205,594.00 44,714,313.81
47,404,506.54 291,021.82 47.695,5628.46
(2,094,276.00) {101,394.00) (2,195,670.00)
{17,841,339.00} {946,222.00) {18,787,561.00)
(1,496,525.00) {214,109.00) (1,710,634.00)
{21,432,140.00) (1,261,725.00) {22,693,865.00)
23,076,579.81 {1.056,131.00) 22.020,448.81
$25,972,366.54 {$970,703.08) $25,001,663.46
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NOTE 3: CAPITAL ASSETS (CONTINUED)

Beginning Ending
Balance Additions Balance
Proprietary Activities:
Machinery & Equipment $303,265.00 $303,265.00
Totals at historical cost 303,265.00 303,265.00
Less: Accumulated Depreciation
Machinery & Equipment {255,671.00) (13,278.25) (268,949.25)
Total Depreciation {255,671.00) (13,278.25) (268,949.25)
Total Proprietary Fund Activities, net $47,594.00 {$13,278.25) $34,315.75

Depreciation expense was charged to functional expenses areas of the

District for Governmental Activities as follows:

Instruction
Support services:
Student & instruction Related Services
General Administration
School Administration
Central Service/Adm Tech
Plant Operations & Maintenance
Pupil transportation
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$681,298.07

229,149.59
19,245.21
48,933.71
35,771.83

124,033.89

123,293.00

$1,261,725.00
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LONG-TERM LIABILITIES

Bonds are issued by the District pursuant to the provisions of Title 18A,
Education, of the New Jersey Statutes and are required to be approved by the
voters of the municipality through referendum. The proceeds of bonds are
recorded in the Capital Projects Fund and are restricted to the use for which
they were approved in the bond referendum. All bonds are retired in annual
instaliments within the statutory period of usefulness

Schoo! Bonds issued by the District are entitied to and benefit from the provision
of the New Jersey School Board Reserve Act P.L.. 1980 ¢.72. Basically, funds
are held by the State of New Jersey within its State Fund for the Support of Free
Public Schools as a school bond reserve pledged by law to secure payment of
principal and interest due on such bonds in the event of the inability of the issuer
to make payments.

The following is a summary of transactions that affect long-term liabilities for the
year ended June 30, 2020:

Governmental Activities:

Bonds Payable

Unamortized Bond Premium
Compensated Absences
Capital Leases Payable

Pension Liability

Balance Balance Amounts due
June 30, June 30, Within
2019 Reductions 2020 one year
$12,558,000.00 $1,050,000.0C $11,508,000.00 $1,090,000.00
141,014.00 23,502.00 117,512.00 23,502.00
892,947.33 105,231.70 787,715.63
136,531.91 67,569.98 £68,961.93 68,961.63
6,291,938.00 259,475.00 6,032,463.00
$20,020,431.24 $1,505,778.68 $18,514,652 56 $1,182,463.63
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NOTE 4: LONG-TERM LIABILITIES (CONTINUED)

Debt Service Requirements:

The annual requirements to amortize all debt outstanding as of June 30, 2020,
including interest payments on issued debt, are as follows:

Fiscal Year
June 30 Principal Interest Total
FY2021 1,090,000.00 343,646.26 1,433,646.26
FY2022 1,130,000.00 304,871.26 1,434,871.26
FY2023 1,160,000.00 268,821.26 1,428,821.26
FY2024 1,185,000.00 227,246.26 1,412,246.26
FY2025 730,000.00 182,683.76 912,683.76
FY2026 745,000.00 164,058.76 909,058.76
FY2027 765,000.00 144,871.26 909,871.26
FY2028 525,000.00 124,027.51 649,027 .51
FY2029 525,000.00 112,215.01 637,215.01
FY2030 525,000.00 100,074.38 625,074.38
FY2031 525,000.00 85,965.00 610,965.00
FY2032 525,000.00 70,215.00 595,215.00
FY2033 525,000.00 54,465.00 579,465.00
FY2034 525,000.00 38,715.00 563,715.00
FY2035 525,000.00 22,965.00 547,965.00
FY2036 503,000.00 7.545.00 510,545.00
$11,508,000.00 $2,252 385.72 $13,760,385.72
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LONG-TERM LIABILITIES (CONTINUED)

General obligation school and refunding bonds payable with their outstanding

balances are comprised of the following individual issues:

lssue

$7,135,000.00 in Refunding Schoo! Bonds dated May 16, 2007,
due in remaining annual installments ranging between $625,000.00
and $675,000.00 beginning January 15, 2021 and ending January
15, 2024 with interest from 4.00% fo 4.65%

$2,630,000.00 in School Energy Savings Obligation Refunding
Bonds dated April 24, 2012 due in remaining annual instaliment of
ranging between $165,000.00 and $265,000.00 due beginning April
1, 2021 and ending Aprii 1, 2027 with interest ranging from 2.25%
to 3.75%

$8,223,000.00 in School Bond, dated January 7, 2016, due in
remaining annual installments ranging between $300,000.00 and
$525,000.00 beginning September 1, 2020 and ending September
1, 2035 with interest from 2.00% o 3.00%

Bonds Authorized But Not Issued

Amount
Outstanding
June 30, 2020

2,615,000.00

1,490,000.00

7,403,000.00

$11,508,000.00

As of June 30, 2020, the District had $-0- in Bonds Authorized But Not Issued.

Capital Leases Payable

The District is leasing school buses totaling $392,219.00 under capital leases.
This capital leases are for terms of five years. The following is a schedule of the
future minimum lease payments under the capital lease and the present value of

the net minimum lease payments at June 30, 2020:

Fiscal Year Ended Governmental
June 30, Funds
2021 $70,382.54
Total Minimum Lease Payments 70,382.54
Less: Amount Representing Interest 1,420.61
Present Value of Lease Payments $68,961.93
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PENSION PLANS

Description of Plans All required employees of the District are covered by the
Public Employees' Retirement System, the Teachers’ Pension and Annuity Fund
or the Defined Contribution Retirement Program which have been established by
state statute and are administered by the New Jersey Division of Pension and
Benefits (Division). According to the State of New Jersey Administrative Code,
all obligations of each system will be assumed by the State of New Jersey should
the system terminate. The Division issues a publicly available financial report
that includes the financial statements and required supplementary information for
each of the above systems. These reports may be obtained by writing to the
Division of Pensions and Benefits, PO Box 295, Trenton, New Jersey, 08625 or
on line at www.state.nj.us/treasury/pensions.

Teachers’ Pension and Annuity Fund (TPAF) The Teachers' Pension and
Annuity Fund was established as of January 1, 1955, under the provisions of
N.J.S.A. 18A:66 to provide retirement benefits, death, disability and medical
benefits to certain qualified members. The Teachers’ Pension and Annuity Fund
is considered a cost-sharing multiple employer plan with a special funding
situation, as under current statute, all employer contributions are made by the
State of New Jersey on behalf of the District and the system’s other related non-
contributing employers. Membership is mandatory for substantially all teachers or
members of the professional staff certified by the State Board of Examiners, and
employees of the Department of Education who have titles that are unclassified,
professional and certified.

Public Employees’ Retirement System (PERS) The Public Employees’
Retirement System (PERS) was established as of January 1, 1955 under the
provision of N.J.S.A. 43:15A to provide retirement, death, disability and medical
benefits to certain qualified members. The Public Employees’ Retirement
System is a cost-sharing multiple employer plan. Membership is mandatory for
substantially all full-time employees of the State of New Jersey or any county,
municipality, school district, or public agency, provided the employee is not
required to be a member of another state administered retirement system or
other state or local jurisdiction.

Defined Confribution Retirement Program (DCRP) The Defined Contribution

Retirement Program (DCRP) was established under the provision of Chapter 92,
P.L. 2007 and Chapter 103, P.L. 2007 to provide coverage elected and certain
appointed officials, effective July 1, 2007. Membership is mandatory for such
individuals with vesting occurring after one year of membership.
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PENSION PLANS (CONTINUED)
Significant Legislation

Effective June 28, 2011, P.L. 2011, ¢. 78 enacted certain changes in the
operations and benefit provisions of the TPAF and the PERS systems.

As a result of these changes new members of TPAF and PERS, hired on or after
June 28, 2011, will need 30 years of creditable service and have attained the age
of 65 for receipt of the early retirement benefit without a reduction of 1/4 of 1% for
each month that the member is under age 65. New members will be eligible for a
service retirement benefit at age 65.

Funding Changes

Under the new legisiation, the methodology for calculating the unfunded accrued
liability payment portion of the employer's annual pension contribution to the
PERS, and TPAF. The unfunded actuarial accrued liability (UAAL) will be
amortized for each plan over an open-ended 30 year period and paid in level
dollars. Beginning with the July 1, 2019 actuarial valuation (July 1, 2018 for
PFRS), the UAAL will be amortized over a closed 30 year period until the
remaining period reaches 20, when the amortization period will revert to an open-
ended 20 year period.

COLA Suspension

The payment of automatic cost-of-living adjustment to current and future retirees
and beneficiaries are suspended until reactivated as permitted by this law.

Vesting and Benefit Provisions The vesting and benefit provisions of PERS
areset by N.J.S.A. 43:15A and 43.3B, and N.J.S.A 18A8C for TPAF. All
benefits vest after ten years of service, except for post-retirement healthcare
benefits that vest after 25 years of service.

Members are always fully vested for their own contributions and, after three
years of service credit, become vested for 2% of related interest earned on the
contributions. In the case of death before retirement, members’ beneficiaries are
entitlied to full interest credited to the members’ accounts.

Contribution Requirements The contribution policy is set by N.J.S.A. 43:15A
and N.J.S.A. 1866, and requires contributions by active members and
contributing employers. Plan member and employer contributions may be
amended by State of New Jersey legislation.
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Contribution Requirements (Continued)

Effective June 28, 2011, P.L. 2011, c. 78 provides for increases in the employee
contribution rates: from 5.5% to 6.5% plus an additional 1% phased-in over 7
years beginning in the first year, meaning after 12 months, after the law's
effective date for TPAF and PERS.

Employers are required to contribute at an actuarially determined rate in both
TPAF and PERS. The actuarially determined contribution includes funding for
cost-of-living adjustments, noncontributory death benefits, and post-retirement
medical premiums. Under current statute the District is a non-contributing
employer of TPAF (i.e. the State of new Jersey makes the employer contribution
on behalf of public school districts.

Three Year Trend Information for PERS

Annual Percentage
Year Ended Pension Cost of APC Net Pension
June 30 (APC) Contributed Obligation
2020 $373,919.00 100% -0-
2019 $319,124.00 100% -0-
2018 $312,965.00 100% -0-

Three Year Trend Information for TPAF (On-behalf Contribution)

Annual Percentage
Year Ended Pension Cost of APC Net Pension
June 30 (APC) Coniributed Obligation
2020 $2,366,825.00 100% -0-
2019 $2,143,894.00 100% -0-
2018 $1,667,407.00 100% -0-

In accordance with N.J.S.A. 18A:66-66 the State of New Jersey reimbursed the
District for the years ended June 30, 2020, 2019, and 2018 $840,420.37
$843,023.33, $817,557.00 respectively for the employer's share of social security
contributions for TPAF members, as calculated on their base salaries.
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Public Employees Retirement System (PERS)

At June 30, 2020, the District reported a liability of $6,032,463.00 for its
proportionate share of the net pension liability. The net pension liability was
measured as of June 30, 2019, and the total pension liability used to calculate
the net pension liability was determined by an actuarial valuation as of July 1,
2018 which was rolled forward to June 30, 2019. The District's proportion of the
net pension liability was based on a projection of the District's long-term share of
contributions to the pension plan relative to the projected contributions of all
participating members, actuarially determined. At June 30, 2019, the District's
proportion was 0.0334793030 percent, which was a increase of 0.0015235030
percent from its proportion measured as of June 30, 2018.

For the year ended June 30, 2020, the District recognized pension expense of
$107,456.00 in the district-wide financial statements. This pension expense was
based on the pension plans June 30, 2019 measurement date.

At June 30, 2020, the District reported deferred outflows of resources and
deferred inflows of resources related to PERS from the following sources:

Deferred Deferred
Outflow of Inflow of
Resources Resources
Differences between expected and actual experience $108,275 $26,649
Changes of assumptions 602,364 2,093,849
Net difference between projected and actual earnings
on pension plan investments 95,225
Changes in proportion and differences between District
contributions and proporiionate share of contributions 315,538 278,620
District contributions subsequent to the measurement date 373,919

$1,400,096 $2,492,343

The $373,919.00 reported as deferred ouiflows of resources related to pensions
resulting from school district contributions subsequent to the measurement date
(i.e. for the school year ending June 30, 2020, the plan measurement date is
June 30, 2019) will be recognized as a reduction of the net pension liability in the
year ended June 30, 2021.
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CONTINUED

Public Employees Retirement System (PERS) (Continued)

Other amounts reported as deferred outflows of resources and deferred inflows of
resources related to pensions will be recognized in pension expense as follows:

Year Ended
June 30 Amount
2020 ($166,406)
2021 (557,285)
2022 (496,790)
2023 (229,139)
2024 §16,546)

($1,466,166)

Actuarial Assumptions

The total pension liability for the June 30, 2019 measurement date was determined
by an actuarial valuation as of July 1, 2018, which rolled forward to June 30, 2019.
These actuarial valuations used the following assumptions:

June 30, 2019 June 30, 2018
Inflation 2.75% 2.25%
Salary Increases
Through 2026 2.00-6.00% 1.65-4.15%
Thereafter 3.00-7.00% 2.65-5.15%
Based on Based on
Years of Service Age
Investment Rate of Return 7.00% 7.00%

Pre-retirement mortality rates were based on the Pub-2010 General Below-Median
Income Employee mortality table with an 82.2% adjustment for males and 101.4%
adjustment for females, and with future improvement from the base year of 2010 on
a generational basis. Post-retirement mortality rates were based

on the Pub-2010 General Below-Median income Healthy Retiree mortality table with
a 91.4% adjustment for males and 99.7% adjustment for females, and with future
improvement from the base year of 2010 on a generational basis. Disability
retirement rates used to value disabled retirees were based on the Pub-2010 Non-
Safety Disabled Retiree mortality table with a 127.7% adjustment for males and
117.2% adjustment for females, and with future improvement from the base year of
2010 on a generational basis. Mortality improvement is based on Scale MP-2019.
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(CONTINUED)

Public Employees Retirement System (PERS) (Continued)
Actuarial Assumptions (Continued)

The actuarial assumptions used in the July 1, 2018 valuation were based on the
results of an actuarial experience study for the period July 1, 2014 to June 30,
2018.

Long-Term Rate of Return

in accordance with State statute, the long-term expected rate of return on plan
investments {(7.00% at both June 30, 2019 and June 30, 2018) is determined by
the State Treasurer, after consultation with the Directors of the Division of
Investment and Division of Pensions and Benefits, the board of trustees and the
actuaries. The long-term expected rate of return was determined using a building
block method in which best-estimate ranges of expected future real rates of
return (expected returns, net of pension plan investment expense and inflation)
are developed for each major asset class. These ranges are combined to
produce the long-term expected rate of return by weighting the expected future
real rates of return by the target asset allocation percentage and by adding
expected infiation. Best estimates of arithmetic rates of return for each major
asset class included in PERS's target asset allocation as of June 30, 2019 are
summarized in the following table:

Long-Term

Target Expected Real

Assets Class Allocation Rate of Return
Risk Mitigation Strategies 3.00% 4.67%
Cash Equivalents 5.00% 2.00%
U.S. Treasuries 5.00% 2.68%
Investment Grade Credit 10.00% 4.25%
High Yield 2.00% 5.37%
Private Credit 6.00% 7.92%
Real Assets 2.50% 9.31%
Real Estate 7.50% 8.33%
U.S. Equity 28.00% 8.26%
Non-U.S. Developed Market Equity 12.50% 9.00%
Emerging Market Equity 6.50% 11.37%
Private Equity 12.00% 10.85%
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Public Employees Retirement System (PERS) (Continued)

Discount Rate

The discount rate used to measure the total pension liability was 6.28% and
5.66% as of June 30, 2019 and June 30, 2018, respectively. These single
blended discount rates were based on the long-term expected rate of return on
pension plan investments of 7.00% for both June 30 2019 and June 30, 2018
and a municipal bond rate of 3.50% and 3.87% for June 30, 2019 and June 30,
2018 respectively based on the Bond Buyer Go 20-Bond Municipal Bond Index,
which includes tax-exempt general obligation municipal bonds with an average
rating of AAJ/Aa or higher.

The projection of cash flows used {o determine the discount rate assumed that
contributions from plan members will be made at the current member contribution
rates and that contributions from employers will be based on 70% of the
actuarially determined contributions for the State employer and 100% of
actuarially determined contributions for the local employers. Based on those
assumptions, the plan's fiduciary net position was projected to be available to
make projected future benefit payments of current plan members through 2057.
Therefore, the long-term expected rate of return on plan investments was applied
to projected benefit payments through 2057 and the municipal bond rate was
applied to projected benefit payments after that date in determining the total
pension liability.

Sensitivity of the Collective Net Pension Liability toc Changes in the Discount Rate

The following presents the District's proportionate share of the net pension
Hability as of June 30, 2019, calculated using the discount rate as disclosed
above as well as what the collective net pension liability would be if it was
calculated using a discount rate that is 1-percentage point lower or 1-
percentage-point higher than the current rate:

1% At Current 1%
Decrease Discount Rate Increase
5.28% 6.28% 7.28%
District's proportionate share
of the net pension liability $8,288,565 $6,032,463 $5,168,521
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(CONTINUED)

Public Employees Retirement System (PERS) (Continued)
Pension Plan Fiduciary Net Position

Detailed information about the pension plan's fiduciary net position is available in the
separately issued Financial Report for the State of New Jersey Public Employees
Retirement System (PERS). The report may be obtained at State of New Jersey
Division of Pensions and Benefits P.O. Box 295 Trenton, New Jersey 08625-0295 by

visiting http://www _state.nj.us/treasury/pensions.
Teachers Pensions and Annuity Fund (TPAF)

The employer contributions for local participating employers are legally required to be
funded by the State in accordance with N.J.S.A 18:66-33. Therefore, these local
participating employers are considered to be in a special funding situation as defined
by GASB Statement No. 68 and the State is treated as a nonempioyer contributing
entity. Since the local participating employers do not contribute directly to the plan
{except for employer specific financed amounts), there is no net pension liability or
deferred outflows or inflows to report in the financial statements of the local
participating employers. However, the notes to the financial statements of the local
participating employers must disclose the portion of the nonemployer contributing
entities’ total proportionate share of the net pension liability that is associated with the
local participating employer.

The portion of the TPAF Net Pension Liability that was associated with the District
recognized at June 30, 2020 was as follows:

Net Pension Liability:

Districts proportionate share -0-
State’s proportionate share
associated with the District $66,898,312
$66,898,312

The net pension liability was measured as of June 30, 2019, and the total pension
liability used to calculate the net pension liability was determined by an actuarial
valuation as of June 30, 2018 which was rolled forward to June 30, 2019. The net
pension liability associated with the District was based on a projection of the District's
long-term share of confributions to the pension plan relative to the projected
contributions of all participating school districts and the State, actuarially determined.
At June 30, 2019, the proportion of the TPAF net pension liability associated with the
District was .1090064896% which was a decrease of .0042186825 percent from its
proportion measured as of June 30, 2018.
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ACCOUNTING AND FINANCIAL REPORTING FOR PENSION - GASB 68
(CONTINUED)

Teachers Pensions and Annuity Fund (TPAF) (Continued)

For the year ended June 30, 2020, the District recognized on-behalf pension
expense and revenue of $3,945,841.00 in the government-wide financial statements
for contributions provided by the State. This pension expense and revenue was
based on the pension plans June 30, 2019 measurement date.

Actuarial Assumptions

The total pension liability for the June 30, 2019 measurement date was
determined by an actuarial valuation as of July 1, 2018, which was rolled forward
to June 30, 2019. This actuarial valuation used the following actuarial
assumptions, applied to all periods in the measurement:

June 30, 2019 June 30, 2018
Inflation rate: 2.25%
Price 2.75%
Wage 3.25%
Salary Increases:
Through 2026 1.55%-4.45% 1.55%-4.55%
Based on Years of Based on Years of
Service Service
Thereafter 2.75%-5.65% 2.00%-5.45%
Based on Years of Based on Years of
Service Service
Investment Rate of Retumn 7.00% 7.00%

Mortality Rate

Pre-retirement mortality rates were based on the Pub-2010 Teachers Above-
Median Income Employee mortality table with a 93.9% adjustment for males and
85.3% adjustment for females, and with future improvement from the base year
of 2010 on a generational basis, Post-retirement mortality rates were based on
the Pub-2010 Teachers Above-Median Income Healthy Retiree mortality table
with a 114.7% adjustment for males and 99.6% adjustment for females, and with
future improvement from the base year of 2010 on a generational basis.
Disability mortality rates were based on the Pub-2010 Non-Safety Disabled
Retiree mortality table with a 106.3% adjustment for males and 100.3%
adjustment for females, and with future improvement from the base year of 2010
on a generational basis. Mortality improvement is based on Scale MP-2019.

The actuarial assumptions used in the July 1, 2018 valuation were based on the

results of an actuarial experience study for the period July 1, 2015 to June 30,
2018.
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CONTINUED

Teachers Pensions and Annuity Fund (TPAF) (Continued)
Actuarial Assumptions (Continued)

Long-Term Expected Rate of Return

in accordance with State statute, the long-term expected rate of return on plan
investments (7.00% and 7.00% at June 30, 2019 and June 30, 2018
respectively) is determined by the State Treasurer, after consultation with the
Directors of the Division of Investments and Division of Pensions and Benefits,
the board of trustees and the actuaries.

The long-term expected rate of return was determined using a building block
method in which best-estimate ranges of expected future real rates of retun
(expected returns, net of pension plan investment expense and inflation) are
developed for each major asset class. These ranges are combined to produce
the long-term expected rate of return by weighting the expected future real rates
of return by the target asset allocation percentage and by adding expected
inflation. Best estimates of arithmetic real rates of return for each major asset
class included in TPAF's target asset allocation as of June 30, 2019 are
summarized in the following table:

Long-Term

Target Expected Real

Assets Class Allocation Rate of Return
Risk Mitigation Strategies 3.00% 4.67%
Cash Equivalents 5.00% 2.00%
U.S. Treasuries 5.00% 2.68%
Investment Grade Credit 10.00% 4.25%
High Yield 2.00% 537%
Private Credit 6.00% 7.92%
Real Assets 2.50% 9.31%
Real Estate 7.50% 8.33%
U.S. Equity 28.00% 8.26%
Non-U.S. Developed Market Equity 12.50% 9.00%
Emerging Market Equity 6.50% 11.37%
Private Equity 12.00% 10.85%
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(CONTINUED)

Discount Rate

The discount rate used to measure the total pension liability was 5.60% and
4.86% as of June 30, 2019 and 2018, respectively. This single blended discount
rate was based on the long-term expected rate of return on pension plan
investments of 7.00% and 7.00, and a municipal bond rate of 3.50% and
3.87% as of June 30, 2019 and 2018, respectively, based on the Bond Buyer Go
20-Bond Municipal Bond index which includes tax-exempt general obligation
municipal bonds with an average rating of AA/Aa or higher. The projection of
cash flows used to determine the discount rate assumed that confributions from
pian members will be made at the current member contribution rates and that
contributions from employers will be made based on the contribution rate in the
most recent fiscal year. The State contributed 50% of the actuarially determined
contributions. Based on those assumptions, the plan's fiduciary net position was
projected to be available to make projected future benefit payments of current
plan members through 2054.

Therefore, the long-term expected rate of return on plan investments was applied
to projected benefit payments through 2054, and the municipal bond rate was
applied to projected benefit payments after that date in determining the total
pension liability.

Sensitivity of the Net Pension Liability to Changes in the Discount Rate

Because the District's proportionate share of the net pension liability is zero,
consideration of potential changes in the discount rate is not applicable to the
District.

Pension Plan Fiduciary Net Pasition

Detailed information about the pension plan’s fiduciary net position is available in
the separately issued Financial Report for the State of New Jersey Teachers
Public and Annuity Fund (TPAF). The report may be obtained at State of New
Jersey Division of Pensions and Benefits P.O. Box 295 Trenton, New Jersey

08625-0295 by visiting http.//www.state nj.us/treasury/pensions
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BENEFITS OTHER THAN PENSIONS - GASB 75

Plan Description and Benefits Provided

The State Health Benefit Local Education Retired Employees Plan is a multiple-
employer defined benefit OPEB plan, which is administered on a pay-as-you-go
basis. Accordingly, no assets are accumulated in a qualifying trust that meets the
criteria in paragraph 4 of GASB Statement No. 75, Accounting and Financial
Reporting for Postemployment Benefits Other Than Pensions. The State Health
Benefit Local Education Retired Employees Plan provides medical, prescription
drug, and Medicare Part B reimbursement to retirees and their covered
dependents of local education employers.

The employer contributions for the participating local education employers are
legally required to be funded by the State of New Jersey in accordance with
N.J.S A 52:14-17.32f Therefore, these local participating employers are
considered to be in a special funding situation as defined by GASB Statement
No. 75 and the State is treated as a nonemployer contributing entity. According
to N.J.S.A 52:14-17.32f, the State provides employer-paid coverage to
employees who retire from a board of education or county college with 25 years
or more of service credit in, or retires on a disability pension from, one or more of
the following plans: the Teachers' Pension and Annuity Fund (TPAF), the Public
Employees’ Retirement System (PERS), the Police and Firemen Retirement
System (PFRS), or the Alternate Benefit Program (ABP). Pursuant o Chapter 78,
P.L, 2011, future retirees eligible for postretirement medical coverage who have
less than 20 years of creditable service on June 28, 2011 will be required to pay
a percentage of the cost of their health care coverage in retirement provided they
retire with 25 or more years of pension service credit. The percentage of the
premium for which the retiree will be responsible will be determined based on the
retiree's annual retirement benefit and level of coverage.

Employees Covered by Benefit Terms

The State Health Benefit Local Education Retired Employees Plan Membership
covered by the benefit terms consisted of the following:

Active Plan Members 216,892
Inactive Plan Members or Beneficiaries
Currently Receiving Benefits 148,051

Inactive Plan Members or Beneficiaries
Not Yet Receiving Benefits -0-
Total Plan Members 364,943
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BENEFITS OTHER THAN PENSIONS - GASB 75 (CONTINUED)

Total Non-Employer OPEB Liability

The portion of the total Non-Employer OPEB Liability that was associated with
the District at June 30, 2020 was as follows:

Total OPEB Liability:

District's Proportionate Share $-0-
State's Proportionate Share associated
with the District 45,092,959
$45,092,959

The total Non-Employer OPEB liability as of June 30, 2012 was determined by
an actuarial valuation as of June 30, 2018, which was rolled forward to June 30,
2019.

The total Non-Employer OPEB liability was determined separately based on
actual data of the District.

For the year ended June 30, 2020, the District recognized on-behalf post-
employment expense and revenue of $1,201,295.00 in the government-wide
financial statements for contributions provided by the State. This expense and
revenue was based on the plans June 30, 2019 measurement date.

At June 30, 2019, the District's proportion was .1080612318 percent, which was
an increase of .0035234348 from its proportion measured as of June 30, 2018.

The State, a nonemployer contributing entity, is the only entity that has a legal
obligation to make employer contributions to OPEB for qualified retired PERS,
TPAF/ABP and PFRS participants. The District's proportionate share percentage
determined under paragraphs 193 and 203 through 205 of GASBS No. 75 is zero
percent. Consequently, the District did not recognize any portion of the collective
Non-Employer OPEB liability on the Statement of Net Position.
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BENEFITS OTHER THAN PENSIONS - GASB 75 {(CONTINUED)

Actuarial Assumptions and Other Imputes

The total Non-Employer OPEB liability as of June 30, 2019 was determined by
an actuarial valuation as of June 30, 2018, which was rolled forward to June 30,
2019.The actuarial assumptions vary for each plan member depending on the
pension plan the member is enrolled in. This actuarial valuation used the
following actuarial assumptions, applied to all periods in the measurement:

June 30, 2019

TPAF/ABP PERS PERS
Inflation ~ 2.5%
Salary Increases
Through 2026 1.55-3.05%* 2.00-6.00%* 3.25-15.25%*
Thereafter 1.55-3.05%* 3.00-7.00%* Applied to

All Future Years
*- Based on Years of Service

Preretirement mortality rates were based on the Pub-2010 Healthy "Teachers"
(TPAF/ABP), "General" (PERS), and "Safety" (PFRS) classification headcount-
weighted mortality table with fully generational mortality improvement projections
from the central year using Scale MP-2019. Postretirement mortality rates were
based on the Pub-2010 "General" classification headcount-weighted mortality
table with fully generational mortality improvement projections from the central
year using Scale MP-2019. Disability mortality was based on the Pub-2010
"General" classification headcount-weighted disabled mortality table with fully
generational mortality improvement projections from the central year using Scale
MP-2019.
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ACCOUNTING AND FINANCIAL REPORTING FOR POST-RETIREMENT
BENEFITS OTHER THAN PENSIONS - GASB 75 (CONTINUED)

Actuarial Assumptions and Other Imputes {Continued)

The actuarial assumptions used in the June 30, 2018 valuation were based on
the resuits of actuarial experience studies for the periods July 1, 2015 — June
30, 2018, July 1, 2014 — June 30, 2018, and July 1, 2013 - June 30, 2018 for
TPAF, PERS and PFRS, respectively.

Health Care Trend Assumptions

For pre-Medicare medical benefits, the trend rate is initially 5.7% and decreases
to a 4.5% long-term trend rate after eight years. For post-65 medical benefits, the
actual fully-insured Medicare Advantage trend rate for fiscal year 2020 is
reflected. The assumed post-65 medical trend is 4.5% for all future years. For
prescription drug benefits, the initial trend rate is 7.5% and decreases to a 4.5%
long-term frend rate after eight years. For the Medicare Part B reimbursement,
the trend rate is 5.0%.

Discount Rate

The discount rate for June 30, 2020 and June 30, 2019 was 3.50% and 3.87%
respectively. This represents the municipal bond return rate as chosen by the
Division. The source is the Bond Buyer Go 20-Bond Municipal Bond index, which
includes tax-exempt general obligation municipal bonds with an average rating of
AA/Aa or higher. As the long-term rate of return is less than the municipal bond
rate, it is not considered in the calculation of the discount rate, rather the discount
rate is set at the municipal bond rate.
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Notes to the Financial Statements

For the Fiscal Year Ending June 30, 2020

NOTE T: ACCOUNTING AND FINANCIAL REPORTING FOR POST-RETIREMENT
BENEFITS OTHER THAN PENSIONS - GASB 75 (CONTINUED)

Changes in the Total Non-Employer OPEB Liability

Shown below are details regarding The Total OPEB non-employer Liability
associated with the District for the measurement period from June 30, 2018 to
June 30, 2019.

Balance at 6/30/18 $48,203,249
Changes for the year:
Service cost 1,775,487
Interest 1,908,433
Differences between expected
and actual experience (6,123,363)
Changes in assumptions or
other inputs 672,340
Membership Contributions 41,032
Benefit payments - Net (1,384,219)
Net changes (3,110,290)
Balance at 6/30/19 $45,092,959

Sensitivity of the Total Non-Employer OPEB Liability to Changes in the
Discount Rate

The following presents the total Non-Employer OPEB liability associated with the
District as of June 30, 2019, calculated using the discount rate as disclosed
above as well as what the total Non-Employer OPEB liability would be if it was
calculated using a discount rate that is 1 -percentage point lower or 1-percentage
point higher than the current rate:

June 30, 2019

1.00% At Discount 1.00%
Decrease (2.50%) Rate (3.50) Increase (4.50%)
State of New Jersey's
Proportionate Share of
the total Non-Employer
OPERB Liability associated
with the District $53,272,604 $45,092,959 $38,595,497
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For the Fiscal Year Ending June 30, 2020

NOTE 7: ACCOUNTING AND FINANCIAL REPORTING FOR POST-RETIREMENT
BENEFITS OTHER THAN PENSIONS - GASB 75 (CONTINUED)

Sensitivity of the Total Non-Employer OPEB Liability to Changes in
Healthcare Trends

The following presents the total Non-Employer OPEB liability associated with the
District as of June 30, 2018, calculated using the healthcare trend rate as
disclosed above as well as what the total Non-Employer OPEB liability would be
if it was calculated using a healthcare trend rate that is 1- percentage point lower
or 1-percentage point higher than the current rate:

June 30, 2019

1.00% Healthcare Cost 1.00%
Decrease Trend Rate increase
State of New Jersey's
Proportionate Share of
the total Non-Employer
OPEB Liability associated
with the District $37,154,588 $45,092,959 $565,601,732

OPEB_Expense and Deferred Outfiows of Resources and Deferred inflows
of Resources Related to Non-Employer OPEB Liability

At June 30, 2019, the State reported deferred outflows of resources and deferred
inflows of resources related to retired school employee’'s Non-Employer OPEB
Liability associated with the District from the following sources:

Deferred Deferred
Outflow of inflow of
Resources Resources
Differences between expected
and actual experience $ $ 11,330,183.00
Changes of assumptions 8,165,245.00
Changes in proportion 1,915,515.00 209,986.00
$ 1,915,515.00 § 20,705,414.00
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NOTE 7:

Spotswood Borough School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2020

ACCOUNTING AND FINANCIAL REPORTING FOR POST-RETIREMENT
BENEFITS OTHER THAN PENSIONS - GASB 75 (CONTINUED)

Amounts reported as deferred outflows of resources and deferred inflows of
resources related to the State's proportionate share of the total Non-Employer
OPEB Liability associated with the District will be recognized in OPEB expense
as follows:

Year Ended
June 30, Amount
2020 ($2,410,703)
2021 ($2,410,703)
2022 ($2,410,703)
2023 ($2,410,703)
2024 ($2,410,703)
Total Thereafter ($6,736,383)

($18,782,899)

OPEB Expense and Deferred Qutflows of Resources and Deferred Inflows
of Resources Related fo Non-Employer OPEB Liability (Continued)

In accordance with GASBS No. 75, the District’'s proportionate share of school
retirees OPEB is zero. There is no recognition of the allocation of proportionate
share of deferred outflows of resources and deferred inflows of resources in the
financial statements,

State Health Benefit Local Education Retired Employee Plan Information

The New Jersey Division of Pension and Benefits issues publicly available
reports on the OPEB plan. Those reports may be obtained by writing to the
Division of Pension and Benefits, PO Box 295, Trenton, NJ 08625-0295 or on
their website at http://www state.nj.us/treasury/pensions/financial-reports.shtmi
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NOTE 8:

NOTE 9:

NOTE 10:

Spotswood Borough School District
Notes to the Financial Statements

For the Fiscal Year Ending June 30, 2020

LITIGATION

The District's counsel advises that there is no litigation, pending litigation, claims,
contingent liabilities, unasserted claims or assessments or statutory violations
which involve the School District and which might materially affect the District's
financial position.

CONTINGENCIES

The District receives financial assistance from the State of New Jersey and the
U.S. Government in the form of grants. Entitlement to the funds is generally
conditional upon compliance with terms and conditions of the grant agreements
and applicable regulations, including the expenditure of the funds for eligible
purposes. The State and Federal grants received and expended in the 2019-
2020 fiscal year were subject to the the Uniform Guidance and New Jersey OMB
Circular 15-08 which mandates that grant revenues and expenditures be audited
in conjunction with the District's annual audit if expenditures for federal or state
programs exceed $750,000.00 Findings and questioned costs, if any, relative to
federal and state financial assistance programs are discussed in the Single Audit
Section, Schedule of Findings and Questioned Costs. In addition, all grants and
cost reimbursements are subject to financial and compliance audits by the
grantors. The District’s management does not believe any such audit would
result in material amounts of disallowed costs.

RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage
to, and destruction of assets; errors and omissions; injuries to employees; and
natural disasters.

Property and Liability Insurance The District maintains insurance coverage
covering each of those risks of loss. The administration believes such coverage
is sufficient to preclude any significant uninsured losses to the District. Settled
claims have not exceeded the insurance coverage in any of the past three fiscal
years.
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NOTE 10:

NOTE 11:

Spotswood Borough School District
Notes to the Financial Statements

For the Fiscal Year Ending June 30, 2020

RISK MANAGEMENT (CONTINUED)

New Jersey Unemployment Compensation Insurance The District has
elected to fund its New Jersey Unemployment Compensation insurance under

the “Benefit Reimbursement Method”. Under this plan, the District is required to
reimburse the New Jersey Unemployment Trust Fund for benefits paid to its
former employees and charged to its account with the State. The District is billed
quarterly for amounts due to the State. The following is a summary of District
contributions, employee contributions, reimbursements to the State for benefits
paid and the ending balance of the District's fiduciary trust fund for the current
and previous two years:

Year Ended District Empioyee Amount Ending
June 30, Confributions Contributions Reimbursed Balance
2020 -0- $26,939.48 $28,389.81 $239,815.34
2019 -0- 27,106.92 7.634.92 244,275.66
2018 -0- 27.565.84 36,667.00 221,803.66
COMPENSATED ABSENCES

The District accounts for compensated absences (e.g. unused vacation and sick
leave) as directed by Governmental Accounting Standards Board Statement No.
16 (GASB 16), "Accounting for Compensated Absences". A liability for
compensated absences atiributable to services already rendered and not
contingent on a specific event that is outside the control of the employer and
employee is accrued as employees earn the rights to the benefits.

District employees are granted varying amounts of vacation and sick leave in
accordance with the District's personnel policy. Upon termination, employees are
paid for accrued vacation. The District's policy permits employees to accumulate
unused sick leave and carry forward the amount to subsequent years. Upon
retirement, employees shall be paid by the District for the unused sick leave in
accordance with the Districts agreements with the various empiloyee unions.

The liability for vested compensated absences of the governmental fund types
are recorded in the district - wide statement of net position. As of June 30, 2020,
a liability existed for compensated absences for governmental fund-types in the
district- wide statement of net position of $787,715.63.

For additional descriptive information see Note 1, Summary of Significant
Accounting Policies.
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NOTE 12:

Spotswood Borough School District
Notes to the Financial Statements

For the Fiscal Year Ending June 30, 2020

FUND BALANCE

General Fund The table below reflects the District's Fund Balance at June 30,

2020 on both a GAAP (Exhibit B-1) and Budgetary (Exhibit C-1) basis including
the required adjustment related to the last state aid payment which under GAAP
is not recognized:

Budgetary GAAP
Basis Adjustment Basis
Restricted:
Excess Surplus:
Designated for Subsequent
Year's Expenditures $ 1,009,963.00 $ $ 1,099,863.00
Current Year 1,368,222.70 {672,352.40) 695,870.30
Maintenance Reserve 3,518,892.88 3,818,892.88
Capital Reserve 2,816,868.64 2,816,868.64
Assigned;
Encumbrances 244,934.04 244,934.04
Unassigned 6§26,096.88 626,096.88
$ 997497814 $ (672,352.40) $ 9,302,625.74
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NOTE 13: CALCULATION OF EXCESS SURPLUS - BUDGETARY BASIS

Calculation of Excess Surplus In accordance with N.J.S.A. 18A7F-7, as
amended by P.L. 2007, ¢73 (S1701), the Restricted Fund Balance - Excess
Surplus is a required calculation pursuant to the New Jersey Comprehensive
Educational Improvement and Financing Act of 1996 (CEIFA). New Jersey school
districts are required to reserve General Fund fund balance at the fiscal year end
of June 30 if the District did not appropriate a required minimum amount as
budgeted fund balance in the subsequent year’s budget.

General Fund Expenditures:

Fiscal Year Ended, June 30 2020 $30,290,580.35
Less:
Reimb. TPAF Social Security Contributions $893,787.00
Reimb. TPAF Pension Contributions 3,251,749.37
4,145,536.37
Adjusted General Fund Expenditures $26,145,043.98
Excess Surplus Percentage 2.00%
$522,900.88
Increased by:
Extraordinary Aid (unbudgeted) $103,196.00
103,196.00
Maximum Unassigned
General Fund Balance $626,006.88
Actual Unassigned
General Fund Balance 1,994,319.58
Excess Surpius $1,368,222.70
Recapitulation of Excess Surplus, June 30, 2020:
Restricted for Excess Surplus - Designated for
Subsequent Year's Expenditure $1,099,963.00
Restricted for Excess Surplus 1,368,222.70
$2,468,185.70

Based on the preceding caiculation, as of June 30, 2020, $1,168,222.70 is
reported as Resfricted Fund Balance Excess Surplus and is required to be
appropriated for property tax relief in the 2021-22 budget. $1,099,963.00 is
reported as Restricted Fund Balance Excess Surplus Designated for Subsequent
Year's Expenditure and is required to be appropriated for property tax relief
in the 2020-21 budget.
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NOTE 14:

NOTE 15:

Spotswood Borough School District
Notes to the Financial Statements

For the Fiscal Year Ending June 30, 2020

INTERFUND RECEIVABLES AND PAYABLES

There were no interfund balances remaining on the balance sheet at June 30,
2020.

CAPITAL RESERVE ACCOUNT

A capital reserve account was established by the Spotswood Borough Board of
Education in prior years for the accumulation of funds for use as capital outlay
expenditures in subsequent fiscal years. The capital reserve account is
maintained in the general fund and its activity is included in the general fund
annual budget. Funds placed in the capital reserve account are restricted fo
capital projects in the district's approved Long Range Facilities Plan (LRFP).
Upon submission of the LRFP to the Department of Education, a district may
increase the balance in the capital reserve by appropriating funds in the annual
general fund budget certified for taxes or by transfer by Board resolution at year
end (June 1 to June 30) of any unanticipated revenue or unexpended line item
appropriations, or both. A district may also appropriate additional amounts when
the express approval of the voters has been obtained by either a separate
proposal at budget time or by a special question at one of the four special
election dates authorized by N.J.S.A. 19:60-2. Pursuant to N.J.A.C. BA:23A-
14.1(g), the balance in the account cannot at any time exceed the local support
costs of uncompleted capital projects in its approved LRFP.

The activity of the capital reserve for the July 1, 2019 to June 30, 2020 fiscal year
is as follows:

Balance, July 1, 2019 (Budgetary Basis) $ 2,015170.74
Interest Earnings 1,697.90
Deposits:
Board Resolution dated 06/02/20 $ 800,000.00
800,000.00
Balance, June 30, 2020 (Budgetary Basis) $ 2,816,868.64
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For the Fiscal Year Ending June 30, 2020

NOTE 16: MAINTENANCE RESERVE ACCOUNT

in accordance with N.J.8.A. 18A.7G-13, a Maintenance reserve account was
established by the District. The Maintenance reserve account is maintained in
the general fund.

A district board of education or board of school estimate, as appropriate, may
increase the balance in the maintenance reserve account by appropriating funds
in the annual general fund budget certified for taxes.

A district board of education or board of school estimate, as appropriate, may by
resolution withdraw such funds from the maintenance reserve account and
appropriate into the required maintenance account lines at budget time or any
time during the year for use on required maintenance activities for a school
facility as reported in the comprehensive maintenance plan pursuant to N.J.A.C.
B6A:206A-4.

The district board of education shall ensure that the maintenance reserve
account balance does nof, at any time, exceed four percent of the replacement
cost of the school district’'s school facilities for the current year. if the account
exceeds this maximum amount at June 30, the district board of education shall
reserve and designate such excess in the subsequent year's budget.

At June 30, 2020, the balance of the Maintenance Reserve Account was
$3,818,892.88 and is within the statutory limitations.

The activity of the maintenance reserve for the July 1, 2019 to June 30, 2020
fiscal year is as follows:

Balance, July 1, 2019 $ 2,818,519.80
Interest Earnings 2,373.08
Deposits:
Board Resolution dated 06/02/20 $ 1,000,000.00
1,000,000.00
Balance, June 30, 2020 % 3,818,892.88
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NOTE 18:

Spotswood Borough School District
Notes to the Financial Statements

For the Fiscal Year Ending June 30, 2020

INVENTORY

Inventory in the Food Service Fund at June 30, 2020 consisted of the following:

Food and Supplies $8,159.00

The value of Federal donated commodities as reflected on Schedule A (required
by the Single Audit Act Amendment of 1996) is the difference between market
value and cost of the commodities at the date of purchase and has been included
as an item of non-operating revenue in the financial statements.

TJAX ABATEMENTS

As defined by the Governmental Accounting Standards Board (GASB), a tax
abatement is an agreement between a government and an individual or entity in
which the government promises to forgo tax revenues and the individual or entity
promises to subsequently take a specific action that contributes to economic
development or otherwise benefits the government or its citizens. School districts
are not authorized by New Jersey statute to enter into tax abatement
agreements. However, the county or municipality in which the school district is
situated may have entered into tax abatement agreements, and that potential
must be disclosed in these financial statements. If the county or municipality
entered into tax abatement agreements, those agreements will not directly affect
the school district's local tax revenue because N.J.S.A. 54:4-756 and N.J.SA
54:4-76 require that amounts so forgiven must effectively be recouped from other
taxpayers and remitted to the school district.

The District has identified several agreements that have been entered into by
Spotswood Borough and Helmetta Borough that require disclosure under this
statement. The gross dollar amount, on an accrual basis, by which the District’s
property tax revenues were potentially reduced during the reporting period as a
result of tax abatement agreements totaled $376,911.30 It is important to note
that the District Tax Levy is guaranteed to be paid in full by the municipalities and
that the District collected its full tax levy for FY2020.

The property owner under the terms of these agreements are required to pay the
municipalities an annual service charge in lieu of taxes. In certain cases, a
portion of this fee is remitted to the school district. For the year ended June 30,
2020 the District realized $206,154.13 in revenue under the terms of these
agreements
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NOTE 19:

Spotswood Borough School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2020

SUBSEQUENT EVENTS

The Board of Education has evaluated subsequent events occurring after the
financial statement date through January 27, 2021 which is the date the financial
statements were available to be issued. The District has determined that there
are no material subsequent events that need to be disclosed, except as follows:

The ongoing spread of the new COVID-19 has become a threat to the global

economy and financial markets. The ultimate effect of COVID-19 on the District
and its future operations cannot presently be determined.
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REVENUES:
State sources $
Federal sources
Other sources

Total revenues

EXPENDITURES:
Instruction:

Salaries of teachers
Purchased professional services
Tuition
Supplies and materials
Textbooks
Other Objects

Totat instruction

Support services:
Personal services - employee benefits
Purchased professional - technical services
Purchased professional - educational services
Other purchased services
Supplies and materials
Miscellaneous expendilures

Total support services

Facilities acquisition and construction services:
Nan-Instrustional equipment

Total facilities acquisition and construction serv.

Total expenditures

Excess {deficiency) of revenues over
{under) expenditures

SPOT
BU

E

B

1A

H SC
ARISON S
ENUE FUND

RICT
L

FOR THE FISCAL YEAR ENDED JUNE 30, 2020

EXHIBIT "C.2"

BUDGET
ORIGINAL TRANSFERS/ FINAL VARIANCE
BUDGET AME ENTS BUDGET ACTUAL FINAL TO ACTUAL
B1,908.00 § 21,44500 § 103,353.00 94,539.00 3 (8,814.00)
506,013.00 167,195.00 673,208.00 586,289.00 {86,919.00}
68,115.15 68,115.15 26,417.89 {41,697 26}
587,921.00 256,755.15 844,676.15 707,245.89 (137,430.26)
79,927.00 21,076.00 101,003.00 97,307.00 3,696.00
5,629.00 10,623.00 16,2562.00 11,825.00 4,427.00
279,965.00 79,771.00 359,736.00 359,736.00

64,458.00 52,476.41 116,934.41 67,117.00 49,817.41
7.,626.00 386.27 8,012.27 7.949.00 63.27
15,623.83 15,523.63 1,850.00 13,673.63

437,605.00 179,856.31 617,461.31 545,784.00 71,677.31
21,219.00 7,989.00 29,208.00 28,925.00 283.00
65,100.00 32,906.00 98,006.00 61,428.00 36,578.00
63,572.00 8,969.00 72,541.00 63,866.00 8,675.00
5,466.91 5,466.91 569.00 4,897.01

425.00 6,256.96 6,681.96 6,673.89 8.07
3,308.00 3,308.00 3,308.00

150,316.00 64,805.87 215,211.87 161,461.89 53,749.98
12,002.97 12,002.97 12,002.97

12,002.97 12,002.97 12,002.97

587,821.00 256,755.15 B44,676.15 707,245.89 137,430.26
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SPOTSWOCOD BOROUGH SCHOOL DISTRICT
BUDGETARY COMPARIS ERULE

BUDGET TO GAAP RECONCILIATION
NOTE TO RSI
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

Note A - Explanation of difference between budgetary inflows and outflows
and GAAP Revenues and Expenditures

Sources/inflows of resources

Actual amounts {budgetary basis} "revenue" from the budgetary comparison
schedule

Difference - budget io GAAP:
Grant accounting budgetary basis differs from GAAP in that encumbrances
are recognized as expenditures, and the related revenue is recognized.

Federal Grants

State aid payment recognized for budgetary purposes, not recognized for
GAAP statements until the subsequent year

State aid payment recognized for GAAP statements in the current year,
previously recognized for budgetary purposes.

EXHIBIT "C-3"

Tolal revenues as reporied on the statement of revenues, expenditures
and changes in fund balances - governmental funds.

Uses/outflows of resources

Actual amounts (budgetary basis) "total expenditures” from the
budgetary comparison schedule.

Encumbrances for supplies and equipment ordered but

not received are reported in the year the order is placed for
budgetary purposes, but in the year the supplies are received
for financial reporting purposes.

Totai expenditures as reported on the statement of revenues,
expenditures, and changes in fund balances - governmental funds

SPECIAL
GENERAL REVENUE
EUND EUND
$31,906,545.23 $707,245.89
23,594.00
(672,352.40)
654,506.00
$31,888,698.83 $730,839.89
$30,290,580.35 $707,245.89
23,584.00
$30,280,580.35 $730,839.89
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REQUIRED SUPPLEMENTARY INFORMATION - PART 1l
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SCHEDULES RELATED TO ACCOUNTING AND REPORTING FOR PENSION {GASB 68)

99




%EL B8R

%66'L8Z

1E1'89€'2

ovi'zeg'et

ViIN

(3574
‘gg sunp
Buipu3 aeg
jualuashsealy

%BOTS

%Lt 89T

VAVEIET

ipl'oLe'es

%E96L920PE00

f1xe4
'og sunr
Buspug ated
usuamsesy

%ZG' LY

%S9°ZTE

§TT'T9ET

&rL'LZYLS

%OV LEZSEEE0Q

{74
‘og suny
Buipu3 sieq
Jjuatuainsealy

%l ob

%ST6ZY

b 1A

8068°25L'6%

%L ESE66ZEZE00

5102
‘0g sunp
Buipuz afeq)
WadINseaw

"S|CBHEAR ST UDIEULIO UoIUM J0j SIBSA SSO0U) JO} UGHBLLLIDIL JUasasd plnoys siuewiusact ‘paiduwion s pual

Jeaf-0l. N} 2 [HUN “IOABMOH 'SIBEA O JOj LOBLLIOMI MOUS 0} UL inbal sy} aleasny) of pajuesald | Sinpatos iyl 910N

%01'8%

%68 LEE

LOE'PEZ'E

LiL'esLLS

%OFELIOEEE0'0

IT6e
‘g aunf
Burpug s1eq
JusLIBNSEAN

%08°€5

%LL'892

S2L'TTY'E

8E6'1L62'08

%00085561£0°0

Bloe
‘0g sunp
Buipuzy sleq
JuBLaINSERN

SOvaA NdL ISV

%4298

%62°0v

Ly'ols'z

€91 2£0'98

%A0EBLYEE00

8T02
'0g aunr
Bupiey 120
jUswaIinseay

Ayngelr uoisuad 1210 8
1o sbuiuscad e se uopisod 18U Aelonpy wefd

lieked aakodita-palancd

$H jo abejuaniad e se (Jasse) Ajigel uoisuad
19U 8y} jo aleys ajeuoitodoud s o510
liodfed aaiojdwss-paloacd $10UISIA

(zosse) Al
uossuad Jou ay; jo sueys apeuoiodosd slowsig

(1es5®) Apge|| uoisuad jou ayy o uolodoid siows|q

100



‘Bjgejlear S| UOLEULIOIE UDIUM J0j SJeak 9S0ou; 10} uoieulopur juasaud pinoys suawwsaob 'paydwos s) pual)
JBBA-QL (N5 £ [BUN JBABMON "SIEBA () JO) UCIBLUIIONY MOUS 0} Juawaiinba: su) sleAs| o) pejussad §T8inPayos S|y, [BION

%O ZL %RE'ZL %ELT %'l %egel %S el %68'Fi
PLY'eLE'S 6ZZ'2es' 6L1'608'2 3 g T A A Loe'vez' GZL'ELV'T LaroLe'e
- s - g - - s - $ - g -
Y06 L6Z Gv5 262 800 v62 G05'80¢E 268'21E 269's2¢ BL6'ELE
Y06°L62 $ SPS'Z6E 800762 $ 505'80€ $ 258218 $ J59'62¢ $ 6Le'cle
f2574 5102 5oz PANIFA BLOE 8102 0Z0E
‘og sunp ‘og sunp ‘0 sunp ‘og sunyp ‘og eunp ‘pg sunp ‘gg sunp
Buipuz Buipuz Buipuz Bupug Bupua Buipug Buipum
Jea) [Eosld 1e3), eSS JEBA |BosId Jea ) |easy Jea) eosiy Jea) [eostd Jeaj jeosiy
TOVILA N3L I8V

w21, LIBHXS

l1oshed safojdua-paiandn
jo ebielusatad e se suonnquiucy)

lothed aafojdue-palasod s1oU1SI0
{ss20x0) Aousioyap UoHNgLIUOD)

LoHNGIRLUo9 pannbal
Alleroeliuad syl o) Uofe(as Ul SUORNGL3US:

uonnguLIes paanbas Klemoriucn

101



%Pa'ee

%10'v2s

%0

rog'eLs' L

8£1°606'L9%

%ETEYEEBGLL'D

102
‘0g sunyp
Butpu3 sieq
JBaInses|n

W£~Te LIGIHXE

%1482

%028°099

%0

1E€'965' L1

£95'656'94$

%LBYEOELLEL'D

[7%i74
‘o€ Bunp
Buipuz seq
JUBLLIAINSESN

%ELZE

%L L8L

%0

OBELYE 1L

TOZ'SrS'26%

%ZPSIZPOLLL'D

9162
‘0g sunp
Buipuzy ereq
JUBWBINSESWN

%Iy'ee

%1 ¥ 089

%0

86L'06E°LE

099'€05'448

%EPEE0S6PLL 0

Ti6e
‘og sunp
Buipuzy ajeq
wswgInseap

"B|qeHEAR St UOHBULIOMI UDIUM S0} SIEDA B50U) J0J UoRELLIOM Juasald plnoys sjuawwaned
‘paNdwoD S pUad) J8ak-0L [N} € HIUn '15ASMOH "Sieak (1 0} UOfjRLUO] MOYS 0} Jualalnbal sy siellsny 03 Paluasald §1 JINPaYDS SIL | TSION

%6192

%5¢'859

%0

298'2¥B'0L

zZZYIe0TLS

%l2LLGTEELL 0

2102
‘og sunp
Burpuz eeq
JustBINSEaW

SuVIA NAL LSY1

%8692

%82 LIS

%l

PrE0LL'LL

Zhe'968'998

%968vS0060F°0

510z
‘0g sunp
Buipug ajeqg
JBaINseay

Kungey uoisuad [ejo} s
0 afiejuasiad e se uoiisod jou ABINPY UBiY

lothed sako|dw-palancy) 810MIsI 8y}

Jo afieyusored e se JoLSIC aUl yum pajeioosse Aigen
uojsuad JaN {e104 8y} jo aseys ajeuoivodolg 581818
(ieafed sakojdwa-palanos

sh 30 ebeuaniad 2 se {jasse) Auger} ucisuad

Jou sy} jo aieys ajeuoipodosd s10M5810

floried aafo|diua-paianos $,101)si0)

PUISI BY) uiim pajeposse (Jasse) Alige)) vorsuad
18U Ay} 0 aleys ajeuoipodold saielg

(yasse) Anpges uoisuad jau sy} Jo uopsodoid $1oMsIg

102



SPOTSWOQOD BOROUGH SCHOOL DISTRICT

NOTE TO RSi1H

FOR THE FISCAL YEAR ENDED JUNE 30, 2020

PUBLIC EMPLOYEES RETIREMENT SYSTEM (PERS)

Change in benefit terms
None

Change in assumptions
The following assumptions were used in calculating the net pension
liability in their respective accounting periods:

Long-Term

Measurement Expected
Date Ending Discount Rate of
June 30, Rate Return
2019 6.28% 7.00%
2018 5.66% 7.00%
2017 5.00% 7.00%
2016 3.98% 7.656%
2015 4.90% 7.90%
2014 5.39% 7.90%
2013 5.55% 7.90%

TEACHERS PENSION AND ANNUITY FUND (TPAF)

Change in benefit terms
None

Change in assumptions
The following assumptions were used in calculating the net pension
liability in their respective accounting periods:

Long-Term

Measurement Expected
Date Ending Discount Rate of
June 30, Rate Return
2019 5.60% 7.00%
2018 4.86% 7.00%
2017 4.25% 7.00%
2016 3.22% 7.65%
2015 4.13% 7.20%
2014 4.68% 7.90%
2013 4.95% 7.90%
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EXHIBIT "L-4"

Actuarial
Experience
Study Period
07/01/14-06/30/18
07/01/11-06/30/14
07/0111-06/30/14
07/01/11-06/30/14
07/01/08-06/30/11
07/01/08-06/30/11
07/01/08-06/30/11

Actuarial
Experience
Study Period
07/01/15-06/30/18
07/01/12-06/30/15
07/01/12-06/30/15
07/01/12-06/30/15
07/01/09-06/30/12
07/01/09-06/30/12
07/01/09-06/30/12



REQUIRED SUPPLEMENTARY INFORMATION - PART IV
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SCHEDULE RELATED TO ACCOUNTING AND REPORTING FOR POSTEMPLOYMENT BENEFITS OTHER THAN
PENSIONS {GASB 75)
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EXHIBIT "M-2"

SPOTSWOOD BORQUGH SCHOOL DISTRICT
NOTE TO REQUIRED SUPPLEMENTARY INFORMATION 1V
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

Change in benefit terms: None

Change in assumptions: The discount rate changed from 3.87% to 3.50% as of
June 30, 2019.
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OTHER SUPPLEMENTARY INFORMATION
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SPECIAL REVENUE FUND
DETAIL STATEMENTS
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CAPITAL PROJECTS FUND
DETAIL STATEMENTS
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SPOTSWOOD BOROUGH SCHOOL DISTRICT

SUMMARY SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCE - BUDGETARY BASIS
FOR THE YEAR ENDED JUNE 30, 2020

Expenditures and Other Financing Uses:
Construction services
General Supplies
Eqguipment
Total expenditures

CAPITAL PROJECTS FUND

Excess (deficiency) of revenues over (under) expenditures

Fund halance - beginning

Fund balance - ending

114

EXHIBIT "F-1"

$73,774.48
16,965.25
(5,311.81)

85,427.92
(85,427.92)
450,643 .82

$365,215.90
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PROPRIETARY FUND DETAIL STATEMENTS

Proprietary funds are used to account for operations that are financed and operated in a manner
similar to private business enterprises - where the intent of the district's board is that the costs
of providing goods or services be financed through user charges.

FOOD SERVICES FUND: This fund provides for the operation of Food services
within the school district.

S.T.E.AM. FUND This fund provides for the operation of a Science, Technology,
Engineering, Art & Design and Mathematics Camp
within the schoot district.

C.A.R.E.S. FUND This fund provides for the operation of a Children’s After School
Recreation and Enrichment Program within the school district.
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FIDUCIARY FUNDS DETAIL. STATEMENTS

Fiduciary Funds are used to account for funds received by the district for a specific purpose:

Unemployment Compensation This expendable trust fund is used to pay
Insurance Trust Fund: unemployment compensation claims as they arise,

Agency Funds are used to account for assets held by the district as an agent for another party:

Student Activity Fund ; This agency fund is used fo account for student funds held at
the schools.
Payroli Fund: This agency fund is used to account for the payroll transactions of the

school district.
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ADDITIONS:
Contributions;
From Employees
Total contributions

Total additions

DEDUCTIONS:
Unemployment claims
Total deductions
Change in net position
Net position beginning of year
Net position end of year

SPOTSWOOD BOROUGH SCHOOL DISTRICT
COMBINING STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FIDUCIARY FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2020
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EXHIBIT "H-2"

STATE UNEMPLOYMENT
COMPENSATION

TRUST FUND TOTAL

$26,939.49 $26,039.49

26,939.49 26,939.49

26,939.49 26,939.49

28,399.81 28,399.81

28,399.81 28,399.81

(1,460.32) (1,460.32)

241,275.66 241,275.66

$239,815.34 $239,815.34




Elementary Schools
Appleby
Schoenly

Middle Schools
Memorial School

High Schools:

Spotswood High School
Athletic Fund

Grand Total

STUDENT ACTIVITY FUND

SPOTSWOOD BOROUGH SCHOOL DISTRICT

SCHEDULE OF RECEIPTS AND DISBURSEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

EXHIBIT "H-3"

CASH
BALANCE CASH DISBURSE- BALANCE

JUNE 30, 2019 RECEIPTS MENTS JUNE 30, 2020
$10,655.08 $18,051.08 $19,352.75 $9,363.39
10,227.63 7,140.25 5,078.60 12,289.28
20,882.71 25,191.31 24,431,356 21,642.67
15,610.10 15,455.21 16,692.76 14,472.55
15,610.10 15,455.21 16,592.76 14,472.55
93,640.47 191,849.21 156,416.97 129,072.71
81,028.056 87,719.99 98,930.49 80,717.55
175,5668.52 289,669.20 255,347 46 209,790.26
$212,061.33 $330,215.72 $296,371.67 $245,905.48
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LONG-TERM LIABILITIES SCHEDULES

The Long-Term scheduies are used to reflect the outstanding principal balances of the long-term
liabilities of the District. This includes obligations under Serial Bonds and Capital Leases.
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STATISTICAL SECTION - UNAUDITED




SPOTSWOOD BOROUGH SCHOOL DISTRICT
STATISTICAL SECTION

Contents Page
Financial Trends:

These schedules contain trend information to help the reader undersiand how
the district's financial performance and well being have changed over time. J-1 10 J4

Revenue Capacity:

These schedules contain information to help the reader assess the district's
most significant Jocal revenue source, the property tax. J-5t0 J9

Debt Capacity:
These schedules present information to help the reader assess the affordability
of the district's current levels of outstanding debt and the district's ability to issue
additional debt in the future. J-10 to J-13

Demographic and Economic information:

These schedules offer demographic and economic indicators to help the reader
understand the environment within which the district's financial activities take place. J-14 {0 J-15

Operating Information:
These schedules contain service and infrastructure data to help the reader understand
how the information in the district's financial report relates to the services the district
provides and the activities it performs. J-16 to J-20

Sources

Uniess otherwise noted, the information in these schedules is derived from the comprehensive annual
financial reports (CAFR) for the relevant year.



89 S8V PaBLSIdWI JOLISIC SUL GL0ZAZ Ul -2
LY 2INPALRDS YAy B2Nog

Hiil-%ﬁ i Hﬁ EE-ﬂEIII-!I. I.WI “n%ﬂ i T = = = T = = i = T o
0027118968 00’007’ [86018  O0'9S5'TAR' LIS Q0 LIgveSiES 00 PPYS09'118 00 LO6'BEE 59 00'096' 20498 27 158°50L 88 ZVIBLBOZELE  ZEISLIELFLS uonisod j2U JILISIP (B10),
00'929°L61 00'680'¢LZ 00'690'00E 00°L1E'Yy {ooeeL'slz’ ) {oo'legeey's) (10'€62'980'L) (227028'995') {oe'918'852'8) {81'005'252") {uouap) papoinsan
Q0'F00'080'T 00'269'958'2 00'040'658 00'Le9'sZ1'L 00'900°LEL'T 00°900°'288° €LB0S'SLLY eesLzelL 16°480'6LL'L Zgere'oeze pejausay
00'0LL'68L'88 00's08'182'6% 00BLE'SOPOLS  00'99T'SIP'0LE Q0S89 LBROLS  00TIBL'ESZOLS 9I'VED'OGE'0LS QOVIVBER'LLS  SFSZYEYLEL$ 8LP6T'IBLCLS siesse (ejidea Ul jalSIAUL BN
apIMASI
00'01L9'002% 00 187 998 00'698°G4PS [PV 00'9EP LOPS 00'182°68ES 00°'gYL ZLES 0828 66ES 56'299'5028 92621268 uonisod jau sanialior adA-ssauisng ejoL
00620 LSE 00'L62°89F 00°G9V'808 0098 YOr 00BYO L8 00'98F’'908 FIRT- YT 2T L5y S6'986'49 ESELR'LE pajolsaIur
00'252'6% 0028048 [ilrdX- 27 00'Z65'2$ 00Zye' L 002LL'sS -ra-Tr -1 ST'TLY098 00'PES LPE SLGIEPES 1990 Pajeiai JO 1N
sjasse pendes u) pajsanu|
safaoe adA-ssauisng
P Ssssen—————— i ]
00'LEL'SEPES 0052112008 00Z8LBLP'LLS 00009050'1iS QoS00'ssl LIS 00'0.9'600'6S 00'ZL9°56E'9S 8E'££0'0LE'8S LUBEEPOOELS  PS'809'6e9 pLE Lomsod 1sU sepiaoe [elusLiLIanob 10
(0o E0r'esE {o0'av2'a6i) (0o'gL¥'802) (0o'625'00%) e (oo'zee’ses’s) (po'geZ'ees’) (se'tbg'ose’s) {66°248"1E8L) {GZ'gLL'9's) (Lrelesivy) {Houep} papsain
00'PO0'050'E 00'799'888'T aooLo'sess o0'Les'sTl'L 00'800'LEL'Z 00'800'C89E ELB0S'SLLY LEERLZOLL LEL80'6LLL 29ErE'062°] palsay
00'¥25'08L 88 00°CLL'vLE'EE 00°900'LOP'OLS QOPISZIFOLS  ODU'OVOPIP'OES  OO'ER0'SPZOLS  0G'85CLZ60LS LW2es'gIS tEs  SPIIEE'L0LEIS  EVRLE'EOLELS siesse jeidea i jaUnsanU] 18N
SBIIADE [RIUBLUIWIBAOS)
1102 [Xerd E10e 102 oz 9102 F%c4 gi0¢ 54 0202
OFLIOITRN

wb T LIGIHX3

132



Q0PILLIE S 00°'620'888 00001218 00'896 FSE'S 00°/81'€39G 00'VEL POL'G L 089668 L B0ZLE'60LTL S2'S12 LET'ZL 65°25¢186°0L
00'LEZ'voS PE9E5'CLYS
00'619'5988 00'POE'5698 00'0vb'se9$ 00°'892'102$ 006502298 00'688'S/95 02'26Z'295'6% BYLEZ'C56' LS c3'196'62¢€'8 20°L08'286'9
00'680'989'y 00'L89'26L ' 00009'LZL'Y 00'00L'e50' CO'80LOYE'Y 00’808 YO8y 09'00r'£95'F 19'060'9L4 'Y 0F'£52'106'S 157 155'866°C
T T U T T SR SR EUTSTIT] T —— b i T
00'80%'288'628 00'E06'26.L /28 00°026'024 628 00'806'989'628 00'5¥5'986'2ES QUG LB YRS £1°ov8'0EL '9es _LgBET ALY YES S6'660°35 58S 60'L05'SES vES
00'£61'5./8 00°2/8°088 00'eLL08 00'BPE'6VE 00528226 00'L74 966 L2125 78 T L5TYT6 SE'6LR'9PE vLPEEObL
Looar's LELPR'0L 6’6896
00°900'6L
COBPE'rLE 0320821 00'BLE'ErE 00'prs ey 00'6FLOS 00981156 £5POE'POS oeee'eey 80'Z59'657 95'E8L 80V
O0'Lrg LYS 00'045'89% 00'768'995 00'b08'0Es 00'8Ls' 12 COCES'YYY ££'069'1Z¢ BE'EH6'000 0E' 220 1LY b [ Wd )
00'£LZ°200'9C 00'920°2LE'9E 0029201882 00085214 '8 00'02L 26028 00'¥SE'LOG 'EC S9B'bEr 062 5T S9'L6'ES5 S 05'0PZ'695'vE SE'OPSTELEE
00'969'€82 00'L¥9'862 00'235°CLE 0O'9EL ISy 00°£85°GLE 00'481'8E% OE'YEC0LS 16661197 vEBEZ vay yi'80L'eoy
0088662 00'¥02°0E 00 Ly 00't0t'0r 00'26604 00've8'09 00'eee'9s

00'€0Y%LEG 00°2€0'028 00'B5L'280'L 00'5E1'048 00'961'208°L 00°Z6L'ER0'L LLEB0'PEE 8L'9EK'200'L Arezs'LLe QL 'ZL8'eTs
a0'98r'8L6'2 00'ore'sea's 00'S69'848'7 00'265'688'2 DOELOPELE 00°'544°802' E-SR7R- - Tire YEORRTLLE SB'PHL'BE0'E 0L'eBS'eSH'E
00285681 0o'LsL'028 00'860'828 00'LL8'er8 00°800'Ers 00°06L'656 vI'SDL'EYE 08'95L'7E6 85'L22'520°L orA JANN
00'sI9PL 00'e6a'seL'L 00'966'622'L 00'684'702'L 00°'665'628"L 00°'0%0'08¢"} 8LZ1L'589'L LL680'059') SL'2LL'0ER'L 99'800'85L"L
O0'ZVE'ERY 00'259°2ar 00'591 28t 00 LeY' Loy 00°965'88% 00255906 LPoBL'Zty 606EL'S8E 80'%Z2'E6E GP'E96'0BE
00289 8LE's 00'¥HE029'E 00°960° 150"t COPRE'LLL'Y CO'ZES'BLYY C0'BPO'P0S'Y LEbBLOFE'Y 6T EE0'0OL'Y £9'698°arE'Y 96'C09'602'7
00 iL'0LL'OLS 00'€25°5r6'01S 00'$0r'820'818 OCFOS'ELE'L4S eBr'SLL0ZS 0CZ08's:0'L28 PLBLSBE'ETS LT ZOP'SPL'Z2E L80LLLLS 228 £¥'602'686'128

e 2z i faxird e groz iGe araz 8io2 forit4

QI TGOV
S0d LAN NI
LEXEEST

£l LIAIHXE

senuasl weSo:d senngoe EaLEAol (B0 1
suaRnyuiie) pue siues) |eyded
suoRnyued pue sueld Buneledo
{uomny) voporAsy)
1Se0lAIeg 1o} sebieys
SOMIALOE [EIUBUILIBADE)
SANNIATE Wvas0ad

sasuadxe jPUISIp B0
osuadxa saiyaloe adA-sseusng [Biol
AwALS
eolnes Buiuug
8MAIBY PO
S3UVD
seiyanoe adi)-ssauisng

sasuedxe SeIAROR [EusWWeAdE 1oL
jqeg uue-Suon ue jseusiu|
SIOOUOS Jajeyd 0] J8jsuRL]
uopepodsuen pdng
BOUBLRRIEW pue sucieledo el
ABojoutoB ] WWPY PUB SEDIMNES [B1USD
SEBOAIBS BAJBISILRLPE [COYIS
S60IAISS BAIJRJSILILUDE |EI8Ues)
SE)IAIGS PEIB|eU UORIMISUE PUR HISDNIS
uoIgr
SaoAes Yoddng
dogannsu|
SANAIIR [BIUALILIBADS)

SISNIdXE

133



TV BINPeUSS v eanag

14058 /66'18 POEEV'SLLEE ST EOP'PLE' LS 0L9p6'LZELE PSP e
9L'BYe'LL (0628 €8) (258100017 anvnwv e somger adil-ssausng
00'212'028°LS 0L Z4O'R6L'ZS QUG VIS LE0LE'SED'LE SRIANOR |PRIBUILEADD
NOLLE T NH:
g T — e
86 ¥66'80. 228 9T Z8L'SrO'EZE m_..mom.w_.v.vm.mix EL P96 it S BEA-IDUISI [BIDL
&2 200'Z6 SOIAIDE ddA-ssaLIsT (810}
5280076 BUIOIU| SNOBUB[BASIY
gaiALse odAl-ssausng
£4'996'9L9'EC 97 T8 'Era'ST mw,mom.m,_...w.vw £1'796'Qby vl senaae jelaunLeact 2oL
95°2E5'EL 6926 209 s8°¢LL'vee S96LLGEE WG SNOBUBYEISIN
(a4 0L'98L'es CZ'00L'98r YT reL'zL PaIALISH) PIE S18jS PUE Rispe
+£'268'608'S L BeE'9EC' 80'929'ZLF'O £2'020'689'8 Pejolse) U pIE BleLs pue iziapag
GO'LOB'OPE CO'LLE'LYE 00'906'SEL'L 00'1ov'998 SOINIDS 198D JOj OIAG) SEXEL
GOZLE'LEZ'GLE OO'ESZ'BROGLS 00'8PO0'ZOCGLS O0'G80'ERP'OLE 1eu ‘sasodind jeseusl Joj paine| sexe) Aledoid

(SOIHAOR (EJUBIMLIBACS)
LLl N NI

NYHD) WIHL NZIA; E3N

{0 gon 685 028) oZrevie bes) . 0DesCreaees) O {0z 00Z J6v'525) ooesleigzs)  (Zvellil0es) (2388 225 125) NB.E_..mmv_mmwiw {Ev 410 526 223) osUgdxe 18U BpIM-IOASIP (BI04
00'vr9'ss CO'PS0'80Y 00'806'8¢ {ooees'sol) ooLrssL} ooeri 20 evsae v1) o064 E8) {egao00n) (Lg'ezverl) sapaoe adi-ssalsng
(00'srr'ses’ozs) {oo'Lo0'vzo'zzs} (oo L9l 'c66'c2s) (00°Z65'298'e2%) {00255 '6YY'0Z8) {00'0£9'06L' L) (&£2'v1L'969'028) (95 699 ' LES) (52'620'66£'228) (92'e6%'L18'228) SOIIARIR [RIUBLILLIBACD
INSATERISNZ %A THR
00'L09Z1E'es 00°058'LL8'CS 00'124 98455 002/ 26468 00°GPE 21508 00°£04'£28°98 26 1186LP'SLE 52068056 218 “B0958 L/0°EL5 9o Eer'eco’L LS senuase: wedoud jousp 1B10.L
00'2£8°0k6 00°LEB 686 00'LZI6VE GO 605 248 Q0'BLO P06 Q08I §L6 92191028 SL8.C L8 £HZyL'ore 1018128 senuaass weiboud sapanoe edAj ssauisnq 1g1o,,
oo'acr usl 0089151 o0GIEYel o0'sete) 60688 Ly L G0'159'¢61 D 09°'29628L 08'8L5'6Y L SEBEZ'ETL susinguiuco pue sjueld Bugesedo
00ErE'T aopag Butuuy
00'0%4'0L 00°000'2% 00'05v's WY3LS
00°GE2 108 00'LLL'g0p 00°ZZ8'¢6 00'¢Z0'BBE 00'902'Ery 00'BYL'ESY 98'6EL VBT £0'89)'YEL SL080'LLE ZLGLP'40Z 8ANBS POOS
00'LEBYLVE 00'506'L2bE 00'vBY LOVE 00'51L'pLES DO'EBS'6LES 00'648'506$ 52'S29'9868 £5°106'1BES 02'Se8'¢LYS 00" LL7'9628 STUYD
seanes 1) sefleus
‘selllAnor adk-ssauisng
WYISUEE
1192 it 10z jr4 x4 17,74 e gioz glge GZoe
FITIAS

o8l LIBIHX3

134



-8 9inpauag Ydv) eunog

B e

00'601°L30°ES 00'252'8228 00'L95'P8LE 0026828258 91°'8Z6°48F LS 82'2£2'09% L2881 L04S £0'8L2'59¢3 SPuny [RJUBLUILIBAGS JBYIO |2 feI0L
167185641 00025 052 paubissy
00'601'LBO'TS 00'Z52'e2Ts 00'L96vELS 00°268'282'S$ B1'SEE'BOE 1S 82'28T'088 LE'SPO'05PS £0'812's9e$ pajoinsey
SPUNZ [BIUSLLLLBADCY JBULD |V
L A
0095118523 00'seb'ay)'ze 00°220'951°18 00'¥50'005 1§ 00'ZZ9'6YP' 23 00'0Z0'/89'ed 61'999'£04'5% ar'rLa'ore'Ls 92" 108'v0. 1S ¥/ 'Ge9'20s'68 punj jesausb rejo),
00 L02' 158 00'900'§2 Q0PLOE 00'eZl'Le 88°960'9Z9 paubisseun
00'ovE'BLPE 00 PI0'ErPS 00'5EE'02S 00°BF1'¥ES 00'209'GLE 00'H¥5'911 £2°659'986 £1°625°¢as 80°162°28 POPEG P poubissy
00'E00'050°E¢ 00°LL2'50E'2S 00'851'SE98 00'008'0r6S 00'900'8EL'2S 00°' LS4 8EP'eS 95" 166'0LLP8 BT LLOLE 21°082'229'L8 Zeves LEY'8S pajosay
P |erauas)
Tiee Ziog (%74 yioe %A 8102 1102 {0 6102 oz

135



%905 %WOL'Y %hLE'Y %59t %TL'Y %9zt %L0P WELP %eg'y %Gy

{00'Z¢6 8828) 00'LOF R4S 00°282'8PZ'ES {00 6LL 5P €8) 00'638'502% 00 2097928 0096202665 (LEoPE bza 18) £2°629°pE5% YT

(00'¥SE'SLL) o0'Lyt'89 00515022 o0vIE LS 00'506'265'9

60" 181'eE)

QO'bLE'LS 00'506'PEE

(00" Lpe 26v' 2

002’852 00°§Ly'SL

00°000'0rE'L 00'600'088'2 00'000'822'8 {eo'LeL o8

00096219 (00'8Z126%) (00'534'05p') 00'Zi8'aVe 0020879 (00°039'288°1) {iegre'vee’l) Le'$L2'298 £4'629'p08 08 LLL'ZATL

O0E0FSsh L2 C0'B2LeeL'aZ 00'912'99L 82 TS [ 00'0Z8'952 62 DO'GPEZYL'EE 8} 'po 08 € S9EB0'RELTE Ty YrOoee 6t

00'886'62 00'H0Z'0E o0 Zva'ayr 00Z8L'or 0026604 00'¥43'00 [EEET

O0'6LO'LLS 00'69€'85L'E 00'6Z6'2LTE D0°GLL'GRE DO'SERDGL 00'$66'9E6'E 1S DET YISy Z8POLBLE'L SPELY'00L'E 9488468

00°ZZB'L04 D0'9LE'YY

00'vEe'68E 00'9LP'55L 00'881'50% 00°'527'02€ 00'979'paz 00'52€'992 05 PL0'ULY 9L°802°520 92'88F'82Y 9L 'EEE'PLE

00000628 00000548 00'000'sY8 0C'000°000'L 00'000'¢Le 00'000'588 00°000'504 00'000'666 00'800'520'L COO00'080's

D0'92$'90E'S 00°6/5'¢r9'S 00'289'G8E'S 00'6L:'0P0'S 00'1SL'682'9 00'1£9'660°L 152e9'BLL'L £L0E6'Pe8'L SE'EZH LIS DB'0SE'PPE'S

00008'098 006L5'4p8 00'802'668 00'ee8bog 00'PE4646 0012888 ZLBAL'LLE £L'949'668 FLLar'siE 60272698

CO'POSESH'E 00'$88°260'2 00'0FPN'ZLLE 00 LEL'22ZE o0'res'e8z'2 00'APR°802'2 1LY S12ZL'952'2 LLIB0PES'E 6'SELI2S'E

00'vD0'06S 00 L06'LIG 00°€0L'$29 00'959'04% 00'626'899 00'8LF'9ES LPTELL E0'BTLIEL ZTHZO'T6L $8°984'E80

oo'ei0'eEe 00'gry'TER 00'EyL'Lre DOZOY'L48 00'055'2E8 00°Z88'048 £LZrY 668 BL'GEG'BED LrLLBBLO"E oraps'zEn'L

00°0L8'65¢ 00°Z89'CLE 00°259'08¢ 00'00L"L5E 00°965'05¢ 00'SZH ZHE £¥'859'988 LE'ERL'pBeE L5'6v6'sRE BL'C8Y'E9E

00'SSE'0PS'Z Coavt'LLLE CO9EL'SZ0'E 00'GRY'9PO'E 008L5eaL'e Q008L'25L'E 0°68L'628'2 0LDSEEEL'E 01'846'428'2 pLLErOrE'T

O'ZLL YIS 00'0E2'vi0'L 00'2P0'ES0 L 00'659'500' 0UBLO'0L0'L 0O'pO'0Z6 9.'¥68'529 BZ0OLLPTY 60'6£9'699 16'E00ELE

0O'LLE'0L L 00°SHE'LZI 1L 00rLL'eL6' L 00°280'L98"LL 0095116271 00'¥OF'2EL'EL S0'999'500'ZL P4 ;¥ N-TTNAR STOBL'ETL'EL LLLrR'eee'EL

OO LEP'ESE LR 00’8899 L2 00'880'80L L2 00'08%'2¥Y 8 00°9965'P9R'9Z 00°£28'020'0€ 006CLFSLLE LFLLLGES LE BEGTL LPY'EE CLEIEHRS'EE

00'8L8'089 00°v9E 1AL 00°'2.9'528 D0'8S6 P9 0022485 00 PG e 19'905'909 ARV SUEGL'BLE £oL08' 159

00" 4E8F'ELLL 00'888'684'L OC0EL'60L'® Go'gLi'sbr'e CO0LYP'3Es'e 00°2Z0'284'6 8088805001 00985 PSL'0% £P'06E'06Y L1 L6'YTZTETLL
£L'¥6L'80Z

O0'LLPES 00'6EL'ESL 00°'880'84} 0U0sZ'LEL 00'509'EPE 0'p02'ese 506826 96°208'6p9 L00LE'gEE PP2202GL

00'580'988'y 00199261y 00099 (ZL'Y 00004'E59Y 00'80L'OFE'Y 00'809'7OS'y ag'oor'eas Lg060'0L LY OF'ESZ LOB'E 9 LE5'RE6'E

LBpP'L S0€LZ'T
00'2es'oL 009LY'E 00'802 ooy oo £5°025 S0TLE ) S1'609'L 05'469's
QU BPE'EZL LS 00'065'THR'PLE 00226 L08'VLS 00'006'500'648 0'BPR'YOL'GES 00 1£6'S82'514 0O'ELY'ZECBLS CO'PEL'SES0LS DO'PSGLTL'ALS 00'08Y'8PE'LLS
(1574 Zite Tige j074 (04 §ioe T2 BToZ BIUZ TT0e
GILANYNN

| LIAN¥

SENA WINIANTIATD - SauNv Ve GNNE N SIONVHD

-8 8INPaLRG YYD [8Nos

samppusdxe [eydesuol
jo abeuesiad e se eiAes Jaeg

saoueleq puny U abueys 1oy

{sesn) senunas Buueyl Jeyio Blo|
Si9jSURIL
{paleBpag-uots} seses| eides
weby Moms3 puog Buipunay of Juewiey
PBNES| SPUCE UG LUNKUSI
penss| spuag

{sasn) seaunos Buaueuty Jeyc

sampuadxs (zapun) e
sanuaaas jo {Aousiogag]) $seeXs
sanypuedxa 210
S|00UaG JSpRED) Ol Jasuel)
AeqnQ reuded
BOLENSS] J0 150D
SobJEYS JOLE0 puR JSaiey|
lediouid
‘@diaies 168
S|004YS (BRadS
Slyeuadq palenojeury
vonepodsues |king
FoULUSILIBL: PUR SUONBISHO Jueid
ABojoue | WPy Pue S8AES [BAUeD
SOAIRS SARBASILILLPE 90T
SBOIARS BABSIUIWPE (Bi6US)
S80S DAIBIS) HORDTLISU pUE JISBMS
yenng
seoes Yoddng
uagonisu|

sanypuadxy

anusAs) (R)0)
SeUNOS |RISped
S80:N0% BlR1S
JUNSIC POUSS B Juawked LOId
SNOBUBYEDSIN
sefueyn uoning
BAIBSAI BOUBLBIUIRW LIO 1588
anesel [exdes Uo jsaleil;
Aaa) xel

sanuasny

136



SPIODBY IOUISI(] |80

137

00 L8L'vYL'Y 00065 LY 00'680'989'% 0022501 LL02
00068'LLE'Y 00'80Y'v¥ 0OSYE'LL 00'L99°261't 00'9L¥'E AN
00'6496'28C'V 00'SYETLL 00°9PL'ES 00099°L2L'Y 00'80C eloe
00882284y 00'8v0'621L 00°00L'€S9'Y 0oor vioc
D0TLLLLL'S 00'8v0'LET 00'801L'0V6'y 0091 glog
00'68G'GV6'Y 00'¥89'08¢ 00'805'v9S'Y 00'/8¢E 13474
8L'CEB'GEYY 0L'L9¥'2S 09'00¥'€9s v GE'0GS'61 £5°028 FANIA
8L'€E6'GEQ'Y 12'8€€'/82 19°060'9LL'Y 00'000'00} 90CLE'L 8L0¢
L1°699'ST0'Y 12'109'62 Or'€5T'L06'E 00°962'1L6 95'850'¢ 610<
oL LzZL'8zL'Y $ S5P09'STL $ $ 15165'866'¢ $ 000 $ 86°0.6°¢ $ gcae
Vi01 SNOANVTIE0SING S1S0D dv3A NOILINL S3ALWAOY QaNdv3 0g 8aunp papug
HOd 40 ? SLNIN 1SHY3LINI {ESA {BOSIA
LININISHNENIZY
a3LanvyNn

40dN0S A9 INNIASIY TVOOT H3IHLO ANNZ TVHINTO
131181 FJOOHOS HONOYOE AOOMSL10dS

«S T LIdIHXA



g5y
29571
€49'}
985’1
0e9'L
628tk
erL'l
S08°E
§igt
6871

(G Re T
100Yog
Radq jeloL

TIEAS
o8 LIBIHXT

00'vL0°129'v88
00°PL0'1L9'v88
00°041'05%'5ER
00'L06'S6€"LLL
00'258'985'954
COELP'0L6"28L
00'627'965° 1L
00'096'999'¢8.4
00'958'990°0L8
00°v2'864'GYRS

BhEA
pazijenbz Aunon)
[enjoy 383

00°0L6'LLE'PFL
O0'CLE'SOI ENL
00'060°L29" 1L
00'8LZ'09L'ER.
00°PLZLEY L
00°008'L66'8EL
00'005'L68'88L
00°00E'8Y5 654
00°001'992'65L
00’008 PrL'OVLS

EREECN
uonenjeA
BN

00'042°982'
00'ELR'S8Z'E
00°065'2£9'
00'8ELLAL'E
00'PLO'YES'L

..D.'

loi

-0~

Algnd

SN

seluedwion waysAs Jabuassay pue ydeibajay

0018 Jad ae saiel xe} :(q)
auoydaje) o wawdinbz pue sjuewaiduy ‘Asuiyoey jo enjep agexe} (e)
uogexe ] 30 pjeog Aunos ekl Ag PAISPIC UBYM SINI00 JUSLISSOSSESY

UONBXE] 10 preog Aunos yoes Aq paysiqelse (anjes Javsew o Je)) angea any jo abejuaciad auios 18 passasse ag 0] paiinbal $1 Aadoud jesy BloN

0000258028
00'00L°602 L¥2L
00'005'686'08L
00001 '686'GRL
00°D0G'989'66L
00°006'256'8EL
00005 16E'BEL
00'008'875'6EL
00°00L'992'6€L
00'005'PPL'OFL

GREp possessy
L2011

J0SSesSYy X1 [edpiunpy B AJBWLNS 81 X1 SPIO0R I0IASIC [BIN0E

00°005'022'2 00°00Z'58¥'02 00°002'584°19 00°008'9LL'GPO 00008 2p0'8 0i02
00'008'042°L 00°008'vEY'8L 00°000°e22'19 00'00L'04E'9re 00'008°150'8 L1402
00'005'0L2°L 00°008'ygi 8 00'00Z'€86'8S 00'00L'679°909 00'008"1€9'L Zi0e
Q0°065'04Z'L 00'008'685'8) 00°005'C6.L'65 00'005'518'8bG 00°008'6L0'L £162
00°00£'650'2 00°002'685'L 00°00E'FLY'6S 00°002'59.L"LP9 Q0000'2e8's %74
00°00£'650°2 00'008'689'81 00°000'859'65 D000 05L'909 Q0001 'F08'S §102
0000£'650°2 00°008'689'81 00°008'51L'65 00°009'685°9P9 00'000'syL'a 9102
00°008'550°L Q0°008'689'81 00°008'S1E'68 DOD06'OPL' LY 00'006'8rL'9 FARrA
00'00E'G50"L 00'008'Pee‘8l 00°008'612'68 00°00%'966°L$9 00'004'€£9's aLog
00°008°550'L ©0'008'ree 8L 00°005'Z51'68 00'009'069'679 00'00E‘ LBr'e 6102
T TeoIEnpu; BTy (EEREEDY ESEA 0% auny
papul
leaj JepuBiEs

138



0014 Jod aue sajed xe 1 {q)

sojueduon wajsAg Jebuassaiy pue ydeiSaja] ‘suoydala] Jo Juawdinbg pue sluswadw) ‘Asugsep jo antea sigexe] \(e)

uofexe o pieog AUNoD s} A PaIapIO USUM SINDD0 RISLISSISSESY

‘uoRexE} JO pleog AUnos yoea Ag paystdeiss (anea 1exieLl Jo Jiej) snfea an jo abejusdiad sluos Je passasse 3q o) pasinbes s| Auadoid [eay BloN
1085958y x| [edDiUnpy 3 Argliuins js)| Xe | splodal JsIg [emnog

Vg 00'96.4'089'57E 00'B6L'1b2 LE 00'66+'528 00’008 gLy v 00°006'€58'1 00'000'020'9 00°006'9.2'£E2 0008 L82E°E oLoz
g8l 00°'864°089'5PZ 00'1L8L'PEG' LPE 00'861'SZE 00°008"29L'94T 000006891 00°000°020'9 Q0'006'226'952 GO00P'STLE Loz
vl 00°816'025'282 00°608'$P0'881 £o'18Y L9 00°009'982'28L 0O00L'L18 00'008'869'1 00°009'052' 00'000'P09'6L1 00'00L ‘LY AN A
yog'L 00°L69'L86'GLZ 00°101'280" 281 Qv’'600'65¢ 00°006'vL8'98L 00001418 000089691 00°008'05Z'% 00°008'L0L'B4L 00'00L'LO¥'s £102
sLe'L 00 L¥2'86L° 102 0O665'226'081 Q0'1L0Z' 202 00°008'992'881 00'00L'L18 av'008'ee9’ | 00°008'9LZ'Y 00'O08'219'94) 00°009'SLY'L P10
se9'l 00 LPY'S0L'66L 00’080 218°081 00'662°902 00°000'609'981 00°00L'218 Qo'o0e'868'L 00°009'95Z P 00'006'85L B} 00°009°280') §102
6121 00'658'820'102 ag'156'v20 o8l 00°0£0'802 00°002'z28'584 0000L'L18 G0'00Y'8e 00°009'9vE'y 00'008'ZLe'8LE 00'008°206°L 2102
J TN 00'580°264'902 00°¢er' 69281 00'L82'202 00'00F'005' 484 6O'00P'2€5°2 0O'00L'LOE'Y 00°CO9 ¥69'SLL 00°00€'206'L £102
£58°) 00’842 202'802 00°'8..'868'28L 00'€80° 461 00'00P'005° L84 00O0Y L85 0O'00L'LOE'P 00°009'v69'8LL 00°002'£06'L 2102
goe'L 0O6LL'0VO'VLZS  00'BLZ'SDO'SRES  00'8/8'86L% 00'006'00V'S81LE 00°003'2L8 00'00L'LEZY 00001 152’641 00°009'280'L 6102
Gy SjET*EL [EWET sjqexe] ey seni@n B/ posEessy WEwHEdY TemsngUf [EEETT] TERUSHISEY puUET UESER g SUnT
|ooyas pozjienb3 Aunol) uopenjes el lejor pepug
peua el feroy 153 BN Fed A JRpUalRD
GaIanvNn
HOMOH0d VLLIW 191
TI33AS

W3- LIEHX3

139



EXHIBIT "J-7"

SHEET 1
SPOTSWOOD BORCUGH SCHOOQL DISTRICT
DIRECT AND OVERLAPPING PROPERTY TAX RATES
UNAUDRITED
Spotswood Board of Education Overlapping Rates
Fiscal Year General Total Direct Total Direct and
Ended Obligation School Spotswood Overlapping
June 30 Basic Rate {a) Debt Service (b) Tax Rate Borough County Tax Rate
2020 $1.816 $0.095 $1.911 $1.037 $0.451 $3.399
2019 1.770 0.124 1.804 0.999 0.427 3.320
2018 1.696 0.119 1.815 0.999 0.427 3.241
2017 1.702 0.103 1.805 0.955 0.424 3.184
2016 1.647 0.101 1.748 0.837 0.414 3.099
2015 1.531 0.098 1.629 0.912 0.417 2.958
2014 1.5626 0.104 1.630 0.892 0.410 2.932
2013 * * 1.586 0.874 0.408 2.866
2012 * * 1.573 0.865 0.408 2.844
2011 * * 1.562 0.866 0.406 2834

* - Not Available

Source: District Records and Municipal Tax Collector
{Rates are per $100 of assessed value)

NJSA 18A:7F-5d limits the amount that the district can submit for a general fund tax levy, The levy when
added to other components of the district's net budget may not exceed the prebudget year net budget by
more than the spending growth limitation calculated as follows: the prebudget year net budget increased
by the cost of living or 2.5 percent, whichever is greater, plus any spending growth adjustments.

{a) The district's basic tax rate is caiculated from the A4F form which is submitted with the budget and the
net valuation faxable

{b) Rates for debt service are based on each year's requirements,
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Fiscal Year
Ended
June 30

2020
2018
2018
2047
2018
2015
2014
2013
2012
2011

Helmetia Board of Education

SPOTSWOOD BORCUGH SCH
DIRECT AND OVERLAPPING PROPERTY TAX RATES
UNAUDITED

L DISTRICT

Overlapping Rates

Basic Rate (g}

$1.788
1.783
1.731
1.679
1.618
1.536
1.512

* - Not Available

Source: District Records and Municipal Tax Collector
(Rates are per $100 of assessed value)

General
Obiligation
Debt Service (b}

$0.094
0.125
0.122
0.118
0.100
0.099
0.103

Total Direct
School
Tax Rate

$1.882
1.908
1.853
1.797
1.719
1.635
1.615
1.664
1.674
1.283

Helmetta
Borough

$0.722
6.726
0.749
0.746
o727
0.680
0.663
0.652
0.635
0.469

County

$0.458

0.455
0.446
0.450
0.427
0.430
0.435
0.446
0.404
0.339

EXHIBIT -7
SHEET 2

Total Direct and
Overlapping
Tax Rate

$3.062
3.088
3.048
2.993
2.873
2745
2713
2.762
2713
2.0%

NJSA 18A.7F-5d limits the amount that the district can submit for a general fund tax levy. The levy when
added to other components of the district's net budget may not exceed the prebudget year net budget by
more than the spending growth limitation caiculated as follows: the prebudget year net budget increased
by the cost of living or 2.5 percent, whichever is greater, plus any spending growth adjustments.

{(a) The district's basic tax rate is calculated from the A4F form which is submitied with the budget and the
net valuation taxable

{b} Rates for debt service are based on each year's requirements.

141



~00°€16'£90 856

%059°9 %0LY°L 00°001°688'¥S$
%08E°0 0l 00'€15°9E0'E
%001°0 6 00°008'£9¢'

%1820 01 000000802
%010 8 00'001'8€9°E %98E°0 6 00°005°098'C

%L68°0 8 00°005°€¥6'C
%010 L 00'00€'96%'€ %CLir0 L 00°00€'96v°
%0180 9 00°00€"4L¥'Y %¥09°0 9 00°00€'LLY'Y
%0080 S 00°000'00€"s %SLL0 § 00'000°00€'S
%0vL0 ¥ 00°000°005'9 %Pe80 12 000006219
%0€6°0 € 00'008'82Z'8 %Lil’L € 00°008'822'8
%080°L [ 00'00L°€€S'6 %L8T L A 00'004'€£5'6
%061°L I 00°00F'16¥'0LS %ELE} I 00°000°'002°6$

BNe/, possassy JUEY an[eA SREA PoS5ossY SUEY BNEA
19N 10ISI] possossy 18N PuUisIg passassy
[Blol 10 % e|gexe.Ll B0l JO % dgexet
102 0zoe
d=11anvNn
HONOUOY GOOMSLOdS
OOV SHYIA ININ ANV HVIA INJHHND - SHaAVd XV ALH3d08d TVJIONIAd
TOMN1SIQ TO0HIS HONOHOE dAOOMSL0dS

I 133HS

«8-Ta LIgIHXE

jossossy xe| [ediounpy 22nog

jejol

Jjuepy jleg

071 'meinjoolg [SpeND

0711 'gviN poomsiodg
UONRIDOSSY SJBLI0N Jiyiswuwng
71 ‘Aepp uBdUBWY b
sasudisjuy epeo

sal|fep peqoy

seluadaiy oouessieusy
IOUIRIUOD puBju]
}npneN-19ZIamUYsS

afiefip, 191eAMUESD

ssiuan buiddoys poomsiodg

TERedxe]

142



%olT'Y 00'006'9LE°0L$ %654 00'002'896'9%
%S5C0 6 00009'¥Z9
%SEE0 L 00°005'028
%B5E0 9 00009218
%20¥°0 g 00°009'¢86
%LEY0 4 00°005'€50'L
%¥69°0 l 00°000'669'L
%LL2°0 ol 00°000'F1LS
b IAZA 0l 00°002'509 %8820 6 00°009°0£S
%9620 8 00°00L'vZL %L0€°0 8 00°009'895
%1080 L 00°002'69S
%11E0 9 00°009'945
%¥85°0 € 00°002'82¢"L %Gre 0 S 00°00%" 1 ¥
%6.E°0 L4 00'006'L0Z
%0P¥'0 € 0000E'91L8
%iP¥0 [4 00004218
%ELS0 [ 00°000'005°1$ %5980 I 00'000°¢€Z' 1%
BneA D2sSSassy __m_.._o_ﬂmo_ anieA anjep passassy [Euondo] aAN|BA
18N 1PUIsIg Huey passassy 9N 048I0 Huey passossy
i®101 40 % o[gexe) [B101 4O % ||gexel
L1oZ 0Zoz
a3a1ianynNn
HONOHO04d V.1LIWI3H
09V SHVYIA ANIN ANV dVdA LNFHEND - SHIAVE XYL ALY3d0Hd TYdIONIId
¢ 1d3amHs

«8Tu 118IHX3

J0ssassy xe | |lediounpy @mnog

ejol

‘HT teyoeag

foBaigy ‘pielow

077 ‘obby

uueasoy B Wel||IAA ‘ueyong
s88)shi| - [0iBD) B BIRIOT ‘Psuiyog
OT1 ‘epswijeH je uejdey

o9y ‘1Sasewsq B "HT leysesq
eleqieg B Aucyiuy ‘Disukzoey
BIpUES B SalBYD ‘Psulyog
D71 ‘enowipH ‘Aesy 939
BHEW ‘IND

Haqoy ‘saubep

pliag( ‘oujuele}

enaloT ‘Disuiyog

071 065y

SOIBIN0SSY BZB|d UOING

TORBAREL

143



EXHIBIT "J-9"

SPOTSWOOD BOROUGH SCHOOL DISTRICT
PROPERTY TAX LEVIES AND COLLECTIONS
UNAUDITED

Spotswood Borough

Fiscal Year Taxes Levied Collected within the Fiscal Year of the Levy (a)
Ended for the Percentage Collections in
June 30 Fisca! Year Amount of Levy Subsequent Years
2020 $13,894,842.00 $13,894,842.00 100.00% 0.00
2019 13,697,996.00 13,697,996.00 100.00% 0.00
2018 13,339,030.00 13,339,030.00 100.00% 0.00
2017 13,034,796.00 13,034,796.00 100.00% 0.00
2016 12,730,478.00 12,730,478.00 100.00% 0.00
2015 12,288,898.00 12,286,898.00 100.00% 0.00
2014 11,890,990.00 11,890,990.00 100.00% 0.00
2013 11,660,426.00 11,660,426.00 100.00% 0.00
2012 11,671,625.00 11,671,625.00 100.00% 0.00
2011 11,557,816.00 11,557,816.00 100.00% 0.00
Helmetta Borough
Fiscal Year Taxes Levied Collected within the Fiscal Year of the Levy (a)
Ended for the Percentage Collections in
June 30, Fiscal Year Amount of Levy Subsequent Years
2020 $3,454,648.00 $3,454,648.00 100.00% 0.00
2019 3,297,184.00 3,297,164.00 100.00% 0.00
2018 3,197,617.00 3,197,617.00 100.00% 0.00
2017 3,055,453.00 3,055,453.00 100.00% 0.00
2016 3,017,950.00 3,017,950.00 100.00% 0.00
2015 3,114,910.00 3,114,910.00 100.00% 0.00
2014 3,147,496.00 3,147,496.00 100.00% 0.00
2013 3,170,965.00 3,170,865.00 100.00% 0.00
2012 3,165,533.00 3,165,533.00 100.00% 0.00
2011 3,142,204.00 3,142,204.00 100.00% 0.00

Source: District records including the Certificate and Report of School Taxes (A4F form)

Note: School taxes are collected by the Municipal Tax Coliector. Under New Jersey State Statute, a municipality is
required to remit to the school district the entire property tax balance, in is the amount voted upon or certified prior
to the end of the school year.

144



oL'evs
9z'¥00’L
5€'606
S6'vi8
86922
9,697l
82°16E"L
oerLE'L
£9°222'1L8

WIN
ey endes By

WO LISIHXE

ajge|ieAe JON - ¥/N

(d1$3) spuog Bupunjey uonebiigg sbuiaes ABieug sapniou| (q)

‘1eak Jepusies Joud auy 10} uonejndod pue awodu)

feuosiad Buisn paje|nofes ale sonel asay | “ejep uoneindod pue etucou [eucsiad 10 pL-r 'N HAYXT 993 (8)
"SJUDWBIEIS [RIDLBLY BY) O} S8J0U B Ul punoy o UBD Jgap Buipueisino s oulsip sy Buipiebal sjiejad 810N
2+ "4l S8Npeyas HdyD PsIg 8dinog

%GeL) 00°000°058'8 000000888 1102
%866’ L 00'000'509'0k 00'000'0£9'Z 00°000'526'L [A R
%608’} 00°000'099'6 00°000'6.¥'T 00000°681"2 ei0zg
%ESSL 00°'082'60L'8 00°062'sY 00000°0£2'2 00°000°06€'8 ¥i0¢
%BSE ) 0095P'6LL'L 00'9sr're 00°000°681'2 00'000'08S°S 5102
%929'C 00'802'1v9'GL 00'80Z'85¢E 00°000'050'2 00°000'€e2'el 8i0Z
%SLYC 8982 268" 69°'22¥'6/2 00°000'626'1 00000°€59°¢L FALITA
%ESL'T 50'88.4°682°¢1 S0'9€L'202 00°000°08.°) 00°000°e62'LL 8102
YIN LB LESVBY'ZL 167LE5'eEL 00°000°6¥9°L 00000'cL6°0L 8102
YiN £6'196'0.5°118 £6°196'89% 00°000°06%° 1% 00000'2L0'0L$ T4
B) Sloou] PmsIg CEER Spucyg Bupunjay qyspucg "0t eun[®
jeuostad jo ey |endes suonebugo sbuiaeg uonebiao papus
abejuanlad AB@us jooyog felsusn 1Ba A [BosSid

SBIHAIDY [BIUSLILLBADL)

J3LIANYNN
3dAL AG 1850 ONIUNVY1S1NO 406 SOILvYd
1211810 TOOHOS HONOJ0d COOMSLOdS

145



SPOTSWOOD BOROUGH SCHOOL DISTRICT
RATIOS OF NET BONDED DEBT OUTSTANDING

UNAUDITED

General Bonded Debt Outstanding

Fiscal Year
Ended
June 30

2020
2019
2018
2017
2016
2015
2014
2013
2012
2011

N/A-Not Available

General
Obligation
Bonds

$10,018,000.00
10,913,000.00
11,793,000.00
12,653,000.00
13,233,000.00
5,580,000.00
6,390,000.00
7,185,000.00
7,975,000.00
8,850,000.00

Deductions

$1,490,000.00
1,645,000.00
1,780,000.00
1,825,000.00
2,050,000.00
2,165,000.00
2,270,000.00
2,475,000.00
2,630,000.00

Net General
Bonded Debt

Qutstandin

$8,528,000.00
9,268,000.00
10,003,000.00
10,728,000.00
11,183,000.00
3,415,000.00
4,120,000.00
4,710,000.00
5,345,000.00
8,850,000.00

Percentage of
Actual Taxable
Value (a) of

Property

N/A
1.000%
1.075%
1.157%
1.210%
0.369%
0.444%
0.506%
0.575%
0.893%

EXHIBIT "J-11"

Per Capita (b}

N/A
892.61
963.67

1,004.59

1,050.84
318.95
385.70
443.38
506.16
843.10

Note: Details regarding the district's outstanding debt can be found in the notes to the financial statements.

{a) See Exhibit J-6 for property tax data.

{b) Population data can be found in Exhibit J-14.
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SPOTSWOOD (0] SCHOOL DISTRICT
BIRECT AND OVERLAPPING ERNMENTAL ACTIVITIES DEBT
AS OF DECEMBER 31, 201

UNAUDITED
Estimated
Gross Debt Percentage
Governmental Unit Outstanding Avplicabie (a}
Debt repaid with properly faxes
Spotswood Borough $25,486,001.50 160.00%
Helmetta Borough 3,899,231.73 100.00%
Other debt
Middlesex County 639,091,028.00 0.92%

Subtotal, overlapping debt
Spotswood Borough School District Direct Debt

Total direct and overlapping debt

Source: Annual Debt Statements

EXHIBIT *J-12"

Estimated Share
of Overlapping
Debt

$25,486,001.50
3,899,231.73

5,880,866.35

35,266,090.58

$41,673,100.41

(a) For debt repaid with property taxes, the percentage of overlapping debt applicable is estimated using taxable assessed property
values. Applicable percentages were estimated by determining the portion of another governmental unit's taxable value that is within

the district's boundaries and dividing it by each unit's total taxable value.
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EXHIBIT "J-14"

SPOTSWOOD BOROUGH SCHOOL DISTRICT
DEMOGRAPHIC AND ECONOMIC STATISTICS

UNAUDITED
SPOTSWOOD BOROUGH
Per Capita Unemployment
Year Population (a) Personal Income (b) Personal Income (c) Rate (d)
2019 8,228 N/A N/A 3.30%
2018 8,307 $507,266,955.00 $61,065.00 4.00%
2017 8,456 487,048,688.00 57,598.00 3.80%
2016 8,429 471,855,420.00 55,980.00 4.20%
2015 8,476 453,186,292.00 53,467.00 5.00%
2014 8,456 443,821.616.00 52,486.00 5.60%
2013 8,410 422,745,470.00 50,267.00 5.50%
2012 8,359 420,131,699.00 50,261.00 7.30%
2011 8,308 406,119,964.00 48,883.00 7.20%
2010 8,261 384,731,292.00 46,572.00 8.90%
HELMETTA BOROUGH
Per Capita Unemployment
Year Population (a) Personal income {b) Persgnal Income (¢} Rate (d)
2019 2,155 N/A N/A 3.10%
2018 2,182 $133,243,830.00 $61,065.00 3.80%
2017 2,223 128,040,354.00 57,598.00 4.70%
2016 2,213 123,883,740.00 55,980.00 4.40%
2015 2231 119,284,877.00 53,467.00 5.40%
2014 2,226 116,833,836.00 52,486.00 5.50%
2013 2,213 111,240,871.00 50,267.00 6.50%
2012 2,201 110,624,461.00 50,261.00 8.70%
2011 2,189 107,004,887.00 48,883.00 8.60%
2010 2,179 101,480,388.00 46,572.00 8.80%

N/A-Not Available

Source:

{a) Population information provided by the NJ Dept. of Labor and Workforce Development.

(b) Personat income has been estimated based upon the municipal population and per capita personal income presented.
(c) Per capita personal income by municipality provided by the Department of Labor and Workforce Development

{d) Unemployment data provided by the NJ Dept. of Labor and Workforce Development.
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SPOTSWOOD BOROQUGH SCHOOL DISTRICT
INSURANCE SCHEDULE

Commercial General Liability

UNAUDITED

Bodily injury and Property Damage {Combined Single Limit)

Bodily Injury from Products and Completed Operations
Sexual Abuse

Personal Injury and Advertising Injury
Medical Expense

Empiloyee Benefits Liability

Premises Medical Payments

Terrorism

Property - NJSBAIG

Blanket Buiiding & Contents

Blanket Extra Expense
Blanket Valuable Papers and Records
Demolition and Increased Cost of Construction
Fire Department Service Charge
Pollutant Cleanup and Removal
Earthquake

Flogd Zones (SFHA)}
All Other Fload Zones

Arson Reward
Newly Acquired Property
Up to 120 Days After Acquisition
Debris Removal
{Or 25% of the Amount of Physical Damage)
Utility Services - Direct Damage

Terrorism

Lawns, Shrubs, Plants for Fire and Explosion
New Construction, Additions and Refurbishments
Automatic Coverage for 30 Days
EDP - Computer Virus
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COVERAGE

11,000,000
11,000,000
11,000,000
17,000,000
11,000,000
11,000,000
11,000,000
10,000
5,000
1,000,000

500,000,000
50,000,000
10,000,600
25,000,000

10,000
250,000
50,000,000
75,000,000
o

10,000
1,000,600

2,500,000
250,000
1,000,000

1,000,000

250,000

Per Oceurrence
Annual Pool Agg
Per Occurrence
Annual Aggregate

Per Accident
Limit Per Person
Per Cccurrence/
Annual NJSB Agg

Per Occurrence NJSIG
Per Occurrence NJSIG
Per Occurrence NJSIG
Per Occurrence NJSIG

Per Occurrence
NJSBAIG Ann Agg
Per Occurrence
NJSBAIG Ann Agg
Per Occurrence/f
NJSBAIG Ann Agg

Per Occurrence
NJSBAIG Ann Agg

EXHIBIT “3-20
SHEET #1

DREDUCTIBLE

1,000

5,000
5,000
5,000
5,000
5,000
5,000
5,000

500,000
500,000
10,000

1,000
5,000

5,000

5,000

5,000

1,000



EXHIBIT "J-20"

SHEET #2
SPOTSWOOD BOROUGH SCHOOL DISTRICT
INSURANCE SCHEDULE
UNAUDITED
COVERAGE DEDUCTIBLE

Student Accident - NISBAIG $ 1,000,000 Per Accident N/A
Basic/Sporis/Football K-12 1,000,000 injury Benefit
Catastrophic Cash K-12 5,000,000 Aggregate
Equipment Breakdown - NJSBAIG
CSL Per Accident For Property Damage and Business income 100,600,000 5,000
Off Premises Property Damage 1,000,000 5,000
Extra Expense 10,000,000 5,000
Bervice Interruption 10,600,000 5,000
Perishable Goods 1,000,000 5,000
Contingent Business income 1,000,000 5,000
Data Restoration 1,000,000 5,000
Demolition 1,000,000 5,000
Ordinance or Law 1,000,000 5,000
Expediting Expenses 1,000,000 5,000
Hazardous 1,000,600 5,000
Newly Acquired l.ocations (60 days notice) 1,600,000 5,000
Crime - NJSBAIG
Faithful Performance 500,000 1,000
Forgery and Alteration 1,000,000 1,000
Money and Securities 100,000 1,000
Money Orders & Counterfeit Paper Currency 100,000 1,000
Computer Fraud 100,000 1,000
Automobile Coverage - NJSBAIG 11,000,000
Auto Liability (CSL for Bodily Injury and Property Damage) 1,000,000
Uninsured/Underinsured Motorists - Private Passenger Auto 15,000 Bodily injury
Personal injury Protection (Including Pedestrians)
Workers Compensation - NJSBAIG 14,425 525
Covered Payroll - Professional 1,080,272
Covered Payroll - Non Professional
Bonds - Selective Insurance Company 500,000 N/A
School Business Administrator/Board Secretary 500,000 N/A

Schoot Treasurer

Source: District Records
NJSBAIG: New Jersey School Boards Association Insurance Group
N/A: Not Applicable
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EXHIBIT "K-1"

SUPLEE, CLOONEY & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS
308 East Broad Street, Westfield, New Jersey 07090-2122

Telephone 908-789-9300 Fax 908-789-8535
E-mail info@scnco.com

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF BASIC FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Honorable President and Members
of the Board of Education
Spotswood Borough Schooi District
County of Middlesex

Spotswood, New Jersey 08884

We have audited, in accordance with the auditing standards generally accepted in the United
States of America, the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of the
governmental activities, the business-type activities, each major fund and the aggregate remaining
fund information of the Spotswood Borough School District (the "District”) as of and for the year ended
June 30, 2020, and the related notes to the financial statements, which collectively comprise the
District's basic financial statements, and have issued our report thereon dated January 27, 2021.

internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s
internal control over financial reporting (internal control) as a basis for determining audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements but not for the purpose of expressing an opinion on the effectiveness of the District's
internal control. Accordingly, we do not express an opinion on the effectiveness of the Spotswood
Borough School District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A matferial weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the District's financial statements will not be prevented, or detected and
corrected on a timely hasis. A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance.
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SupPLEE, CLOONEY & COMPANY

Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control that might
be material weaknesses or significant deficiencies. Given these limitations, during our audit we did not
identify any deficiencies in internal control that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District's financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the financial statements. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards. However, we noted instances of
noncompliance that we have reported to the Board of Education of the Spotswood Borough School
District in a separate Auditor's Management Report on Administrative Finding — Finance and
Compliance dated January 27, 2021.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
District's internal control or on compliance. This report is an integral part of an audit performed in

accordance with Government Auditing Standards in considering the District’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

)

CERTIFIED PUBLIC ACCOUNTANT

s w Y

PUBLIC SCHOOL ACCOUNTANT NO. 948

January 27, 2021
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EXHIBIT "K-2"

SurLEE, CLOONEY & CoMPANY

CERTIFIED PUBLIC ACCOUNTANTS
308 East Broad Street, Westfield, New Jersey 07090-2122

Telephone 908-789-9300 Fax 908-789-8535
E-mail info@senco.com

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE
WITH REQUIREMENTS APPLICABLE TO EACH MAJOR
STATE FINANCIAL ASSISTANCE PROGRAMS AND ON

INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE

WITH NEW JERSEY OMB CIRCULAR 15-08

Honorable President and Members
of the Board of Education
Spotswood Borough School District
County of Middlesex

Spotswood, New Jersey 08884

Report on Compliance for Each Major State Program

We have audited the Spotswood Borough School District's, County of Middlesex, State of New
Jersey compliance with the types of compliance requirements described in the New Jersey OMB
State Grant Compliance Supplement that could have a direct and material effect on each of the
Spotswood Borough School District's major state programs for the year ended June 30, 2020. The
District's major state programs are identified in the summary of auditor's results section of the
accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with state statutes, regulations, and the terms and
conditions of its state awards applicable to its state programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the Spotswood Borough
School District's major state programs based on our audit of the types of compliance requirements
referred to above. We conducted our audit of compliance in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States,
and New Jersey OMB 15-08. Those standards and New Jersey OMB 15-08 require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major
state program occurred. An audit includes examining, on a test basis, evidence about the Spotswood
Borough School District's compliance with those requirements and performing such other procedures
as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each

major state program. However, our audit does not provide a legal determination of the Spotswood
Borough School District’s compliance.
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SUPLEE, CLOONEY & COMPANY

Opinion on Each Major State Program

In our opinion, the Spotswood Borough School District, County of Middlesex, State of New
Jersey compiied, in all material respects, with the types of compliance requirements referred to above
that could have a direct and material effect on each of its major state programs for the year ended
June 30, 2020.

Report on Internal Control Over Compliance

Management of the Spotswood Borough School District is responsible for establishing and
maintaining effective internal control over compliance with the types of compliance requirements
referred to above. In planning and performing our audit of compliance, we considered Spotswood
Borough School District’s internal control over compliance with the types of requirements that could
have a direct and material effect on each major state program to determine the auditing procedures
that are appropriate in the circumstances for the purpose of expressing an opinion on compliance for
each major state program and to test and report on internai control over compliance in accordance
with New Jersey OMB 15-08, but not for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of
the Spotswood Borough School District's internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course of
performing their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a state program on a timely basis. A material weakness in internal control
over compliance is a deficiency, or combination of deficiencies, in internal control over compliance,
such that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a state program will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a state
program that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance.

Qur consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal control
over compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope
of our testing of internal control over compliance and the results of that testing based on the
requirements of the State of New Jersey OMB 15-08. Accordingly, this report is not suitable for any

other purpose.
JW&» % v‘ddh}_

CERTIFIED PUBLIC ACCOUNTANTY

w1/ DL

PUBLIC SCHOOL ACCOUNTANT NO. 948

January 27, 2021
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NOTE 1:

NOTE 2:

NOTE 3:

EXHIBIT “K-5"

Spotswood Borough School District

Notes to the Schedules of Expenditures of Federal Awards
and State Financial Assistance

Year Ended June 30, 2020

GENERAL

The accompanying schedules of expenditures of federal awards and state
financial assistance include federal and state activity of the Spotswood Borough
School District (“the District”). The District is defined in Note 1 to the basic
financial statements. All federal and state awards received directly from the
federal and state agencies, as well as federal awards and state financial
assistance passed through other government agencies is included on the
schedule of expenditures of federal awards and state financials assistance.

BASIS OF ACCOUNTING

The accompanying schedules of expenditures of federal awards and state
financial assistance are presented on the budgetary basis of accounting with the
exceptions of programs recorded in the food service fund, which are presented
using the accrual basis of accounting. These bases of accounting are described
in Note 1 of the District's basic financial statements. The information in this
schedule is presented in accordance with the requirements of 2 CFR 200
Uniform Administrative Requirements, Cost Principles, and Audit Requirements
for Federal Awards ("Uniform Guidance™}, Audits of States, Local Governments,
and Non-Profit Organizations. Therefore, some amounts presented in this
schedule may differ from amounts presented in, or used in the preparation of, the
basic financial statements. The District has elected not to use the 10 percent de
minimis indirect cost rate as allowed under the Uniform Guidance.

RELATIONSHIP TO BASIC FINANCIAL STATEMENTS

The basic financial statements present the general fund and special revenue
fund on a GAAP basis. Budgetary comparison statements or schedule (RSl) are
presented for the general fund and special revenue fund to demonstrate finance-
regulated legal compliance in which certain revenue is permitted by law or grant
agreeament to be recognized in the audit year, whereas for GAAP reporting,
revenue is not recognized until the subsequent year or when expenditures have
been made.

The General fund is presented in the accompanying schedules on the modified
accrual basis with the exception of the revenue recognition of the deferred state
aid payments in the current budget year, which is mandated pursuant to N.J.S.A.
18A:22-44.2. For GAAP accounting purposes, those paymenis are not
recognized until the subsequent budget year due i{o the state deferral and
recording of the state aid payments in the subsequent year. The special revenue
fund is presented in the accompanying schedules on the grant accounting
budgetary basis which recognizes encumbrances as expenditures and also
recognizes the related revenue, whereas GAAP basis does not. The special
revenue fund also recognizes the deferred state aid payments in the current
budget year, consistent with N.J.S. A, 18A:22-44.2.
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EXHIBIT "K-5"
Spotswood Borough School District
Notes to the Schedules of Expenditures of Federal Awards
and State Financial Assistance
Year Ended June 30, 2020

NOTE 3: RELATIONSHIP TO BASIC FINANCIAL STATEMENTS (CONTINUED)

The net adjustment to reconcile from the budgetary basis to the GAAP basis is
$17,846.40 for the general fund and ($23,594.00) for the Special Revenue Fund..
See the notes to the required supplementary information for a reconciliation of
the budgetary basis to the modified accrual basis of accounting for the general
and special revenue funds. Federal awards and state financial assistance
revenues are reported in the Board's basic financial statements on a GAAP basis

as follows:
Federal State Total
General Fund $41,918.63 $11,029,400.97 $11,071,328.60
Special Revenue Fund 609,883.00 94,539.00 704,422 .00
Debt Service Fund 98,276.00 98,276.00
Food Service Fund 120,227.56 3,010.79 123,238.35
772,029.19 11,225,235.76 11,997,264 .95
GAAP Adjustment (23,594.00) 17,846.40 (5,747.60)
Total Awards &
Financial Assistance $748,435.19 $11,243,082.16 $11,997,264 .95
NOTE 4: RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounts reported in the accompanying schedules agree with the amounts
reported in the related federal and state financial reports.

NOTE &: OTHER

Revenues and expenditures reported in the Food Distribution Program represent
current year value received and current year distributions respectively. The
amount reported as TPAF pension contributions, post-retirement medical
benefits and long-term disability insurance represents the amount paid by the
state on behalf of the district for the year ended June 30, 2020. TPAF Social
Security contributions represent the amount reimbursed by the state for the
employer's share of Social Security contributions for TPAF members for the year
ended June 30, 2020.
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Spotswood Borough School District
Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2020

Section | - Summary of Auditor's Results

Financial Statements

EXHIBIT *K-6"

M Type of Auditor's Report Issued: Unmodified
(2) internal Control Over Financial Reporting:
(a) Material weakness(es) identified? No
(b) Significant deficiencies identified that are not
considered to be material weaknesses? No
3 Noncompliance material to the basic financial
statements noted during the audit? No
Federal Program(s) - Not Applicable
State Program(s)
(1) Internal Control Over Major State Programs:
(a) Material weakness(es) identified? No
{b) Significant deficiencies identified that are not
considered to be material weaknesses? No
(2) Type of Auditor's Report issued on compliance for major state
program(s)? Unmodified
(3) Any audit findings disciosed that are required to be reported in
accordance with N.J. OMB Circular 15-087 No
(4) Identification of Major State Program(s):
Program Title Project Number
Equalization Aid 20-495-034-5120-078
Categorical Special Education Aid 20-495-034-5120-089
Categorical Security Aid 20-495-034-5120-084
Transportation Aid 20-100-034-5120-014
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EXHIBIT “K-6”
Spotswood Borough School District
Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2020

Section | — Summary of Auditor’s Results (Continued})

(5) Program Threshold Determination:
Type A State Program Threshold > $750,000.00
Type B State Program Threshold <= $750,000.00

(6) Auditee qualified as a low-risk auditee under OMB Circular 15-087 Yes

Section |l — Financial Statement Audit — Reported Findings Under Government Auditing
Standards

internal Control Findings — None Reported

Compliance Findings — None Reported

Section Il ~ Findings and Questioned Costs Relative to Major Federal and State
Programs

Federal Programs — Not Applicable

State Programs — None Reported
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EXHIBIT "K-7"
Spotswood Borough School District

Schedule of Prior Year Audit Findings
Not Applicable
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