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HILLSIDE PUBLIC SCHOOLS
New Pathways, New Possibilities
2021-2022 School Year

David Eichenholty, £d.D

February 24, 2022

Honorable President and

Members of the Board of Education
Hillside Public Schools

County of Union, New Jersey

Dear Board Members:

The comprehensive annual financial report of the Hillside Public Schools (District) for the fiscal
year ended June 30, 2021 is hereby submitted. Responsibility for both the accuracy of the data
and completeness and fairness of the presentation, including all disclosures, rests with the
management of the Board of Education (Board). To the best of our knowledge and belief, the data
presented in this report is accurate in all material respects and is reported in a manner designed to
present fairly the financial position and results of operations of the various funds of the District.
All disclosures necessary to enable the reader to gain an understanding of the District’s financial
activities have been included.

The comprehensive annual financial report is presented in four sections: introductory, financial,
statistical, and single audit. The introductory section includes this transmittal letter, the District’s
organizational chart and a list of principal officials. The financial section includes the basic
financial statements and required supplementary information, as well as the auditor’s report
thereon. The financial section also includes Management's Discussion and Analysis, which is
an overview of the District’s current financial status and future outlook. The statistical section
includes selected financial and demographic information, generally presented on a multi-year
basis. The District is required to undergo an annual single audit in conformity with the audit
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance), and State of New Jersey OMB Circular 15-08 “Single Audit Policy for Recipients of
Federal Grants, State Grants and State Aid.” Information related to this single audit, including
the auditor’s report on the internal control structure and compliance with applicable laws and
regulations and findings and recommendations are included in the single audit section of this

report.

i i inistrator, Hillside Public Sch
195 Virginia Street, Hillside, NJ 072035-2798
Ph: 908/352-7664 x 6428, Fax: 908:282-5830; deichenholiz@hillsideki2.org
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The Hillside Public Schools is an independent reporting entity within the criteria adopted by the
Governmental Accounting Standards Board (GASB) as established by National Council on
Governmental Accounting (NCGA) Statement No. 3. The Hillside Board of Education and all its

schools constitute the District’s reporting entity.

The District provides a full range of educational services appropriate to grade levels Pre-K through

12. These include regular, vocational and special education programs. The District completed the
2020-2021 fiscal year with an average daily enrollment of 3020 students, a decrease of 85 students
from 2019-2020. The following details the in-District student enrollment of the District over the

last ten years.

Average Average

Daily Daily Attendance
Fiscal Year Enrollment Attendance Percentage
2020-2021 3020 2868 94.95%
2019-2020 3105 2992 96.30%
2018-2019 3089 2910 94.20%
2017-2018 3033 2858 94.24%
2016-2017 3073 2898 94.31%
2015-2016 3140 2853 90.09%
2014-2015 3084 2920 94.00%
2013-2014 3038 2834 93.41%
2012-2013 3018 2812 93.50%
2011-2012 3105 2906 92.30%

2. MAJOR INITIATIVES 2020-2021

The Global Health Crisis COVID-19 forced the school district to {aunch the school year
virtually. The schools remained virtually until the end of May 2021. The district continued to

focus on the four areas from the 2019-2020 report.

1. Acceleration of Unfinished Learning: Ensuring students are provided rigorous
standards-aligned accelerating grade-level instruction that addresses learning loss and
social-emotional/mental health chatlenges prompted by the Covid-19 crisis.

2. Health and Safety Safeguards: Defining learning scenarios {in person, hybrid, virtual)
with crucial health and safety safeguards defined by the CDC, NJDOE, and County
health department related to scheduling, staffing, facilities, health, and behavioral norms,
transportation, and food services.

3. Engaging Academically Vulnerable Students: Defining ways to re-engage and
accelerate the achievement of academically vulnerable students, including those who had

Office Business Administrator, Hillside Public Schools
195 Virginia Street, Hiflside, NJ 07205-2798
Ph; 908/352-7664 x 6428, Fax: 908/282-5830; deichenholizi@hillsidek!2.0rg
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minimum participation in remote learning in the Spring, are below expectations on
NJSLA, and are self-contained L.E.P students.

4. Fluidity Across Scenarios: Ensuring fluidity between remote learning and rejoin
scenarios based on a resurgence in cases, including readiness for hybrid learning and
improving the quality and effectiveness of remote learning.

The district recognized that we needed to deliver high-quality instruction even to our most
vulnerable students even though we were fully remote. Combining high-quality education, data-
based decisions, and national-rated and rigorous curriculums would help recover and potentially
accelerate learning during the virtual period.

Throughout the virtual learning period, the curriculum department continued to audit our
instructional programs and practices to ensure we addressed all of the concerns, weaknesses, and
points of interest that appeared in this unprecedented schooling method.

In response to the challenge of delivering high-quality lessons to our students virtual, the district
entered a partnership with INSTRUCTURE (Canvas) to be our LMS. Canvas would serve as
our platform to host our online school. Canvas technology is at the forefront of hosting virtual
schools and is used by many top high schools and universities. Canvas provided us with an extra
layer of security for our students and staff in the virtual world that Google classrooms fell short
on. Canvas allowed us to operate everything from the everyday classroom, parent-teacher
conferences, and after-school enrichment programs with peace of mind and a platform that
facilitated academic programming.

With students not being in person, it took away a lot of a school’s ability to check regularly on
the overall wellness of our students and staff. To help us close this gap, we turned to Go
Guardian. Go Guardian was a web-based safety net that would allow the district to monitor all
the users of our internet. Through Go Guardian, we made sure that our devices, programs, and
internet searches were safe and appropriate. Go Guardian allowed the district to identify
students who may be suffering trauma, neglect, or potential abuse through the district network.
An academic benefit of Go Guardian was that it allowed teachers to monitor students’ screens.
Teachers could see precisely what the students were doing online in reai-time. This enabled
teachers to keep track of students in real-time, giving teachers the ability to assist and give
feedback on work and projects immediately.

The district invested in students’ social-emotional needs during the 2020-2021 school year with
the rollout of Peckapak. PeekaPak was a research-based online social-emotional program that
students from K-8 could use online. PeekaPak has roots in CASELS’s five SEL competencies.

We expanded our relationship with Linkit! our data warehousing provider. Teachers were
trained to create standard aligned quarterly assessments that could be stored on individual
student reports. These individual reports combined with messages on classes, schools, and
district data were used to make academic and nonacademic decisions on students and
curriculums, Linkit! Expanded their accounts to include attendance, discipline, and other
nongraded data points that are key in decision making.

1esiH ministrator, Hill ublic Sclt

198 Virginia Street, Hillside, NJ G7205-2798
Ph: 908/352-7664 x 6428, Fax: 908/282-5830; deichenholizi@hillsidek! 2. org
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The English Language Arts and Math Departments continued their partnership with AMPLIFY
(ELA) and ENVISION (Math). They were unpacking lessons and aligning our curriculums to the
current New Jersey Learning Standards. The district used consultants and experts to train our
staff on the best practices and procedures to maximize the use of these programs.

The district continued to improve its infrastructure. The network was upgraded, switches and
servers replaced to help us stay online, devices were interfaced to run faster and more efficiently
for all of the online educational curriculum and programming needs. Our student information
system Genesis was scrubbed of all outdated and incorrect information so that the district could
rely on the stored data. Genesis being accurate was paramount because it was our primary
method of communication with our student’s families, Genesis was used to recording daily
attendance, grades, progress reports, parental contacts, scheduling, and other important academic
information.

3. INTERNAL ACCOUNTING CONTROLS:

Management of the District is responsible for estabiishing and maintaining an internal control
structure designed to ensure that the assets are protected from loss, theft, or misuse and to ensure
statements in conformity with generally accepted accounting principles (GAAP). The intemal
control structure is designed to provide reasonable, but not absolute, assurance that these objectives
are met. The concept of reasonable assurance recognizes that: (1) the cost of a control should not
exceed the benefits likely to be derived; and (2) the valuation of costs and benefits requires
estimates and judgments by management.

As a recipient of federal and state financial assistance, the District also is responsible for ensuring
that an adequate internal control structure is in place to ensure compliance with applicable laws

and regulations related to those programs. This internal control structure is also subject to periodic
evaluation by the District’s management. As part of the District’s single audit described earlier,

tests are made to determine the adequacy of the internal control structure, including that portion
related to federal and state financial assistance programs, as well as to determine that the District

has complied with applicable [aws and regulations.

4. BUDGETARY CONTROLS:

In addition to internal accounting controls, the District maintains budgetary controls, The
objective of these budgetary controls is to ensure compliance with legal provisions embodied in
the annual appropriated budget. Annual appropriated budgets are adopted for the general fund,
the special revenue fund, and the debt service fund. Project-length budgets are approved for the
capital improvements accounted for in the capital projects fund. The final budget amount as
amended for the fiscal year is reflected in the financial section.

An encumbrance accounting system is used to record outstanding purchase commitments on aline
item basis. Open encumbrances at year-end are either cancelled or are included as re-
appropriations of fund balance in the subsequent year. Those amounts to be re-appropriated are

reported as reservations of fund balance as of June 30, 2021.

Office Business Administrator, Hillside Public Schools
1935 Virginia Streer. Hillside, NJ 07205-2798
Ph: 908/352-7664 x 6428, Fax: 908/282-3830; deichenholizigihlisideki 2.org
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5. ACCOUNTING SYSTEM AND REPORTS:

The District’s accounting records reflect generally accepted accounting principles, as promulgated
by the Governmental Accounting Standards Board (GASB). The accounting system of the District
is organized on the basis of funds. These funds are explained in “Notes to the Basic Financial

Statements,” Note 1.

6. CASH MANAGEMENT:

The investment policy of the District is guided in large part by state statute as detailed in “Notes
to the Basic Financial Statements,” Note 2. The District has adopted a cash management plan
which requires it to deposit public funds in public depositories protected from loss under the
provisions of the Governmental Unit Deposit Protection Act (“GUDPA”). GUDPA was enacted
in 1970 to protect Governmental Units from a loss of funds on deposit with a failed banking
institution in New Jersey. The law requires governmental units to deposit public funds only in
public depositories located in New Jersey, where the funds are secured in accordance with the Act.

7. RISK MANAGEMENT:

The District carries various forms of insurance, including, but not limited to general liability,
automobile liability and comprehensive/coliision, hazard and theft insurance on property and

contents, and fidelity bonds.

8. OTHER INFORMATION:

State statutes require an annual audit by independent certified public accountants or registered
municipal accountants. The Board’s finance committee selected the accounting firm of Suplee,
Clooney & Company. In addition to meeting the requirements set forth in state statutes, the audit
also was designed to meet the requirements of the Single Audit Act as amended and the related
Uniform Guidance and State Treasury Circular Letter 15-08 OMB. The auditor’s report on the
basic financial statements is included in the financial section of this report.

The auditor’s reports related specifically to the single audit are included in the single andit section
of this report.

9. ACKNOWLEDGMENTS:

We would like to express our appreciation to the members of the Hillside Board of Education for
their concern in providing fiscal accountability to the citizens and taxpayers of the school District
and thereby contributing their full support to the development and maintenance of our financial
operation. The preparation of this report could not have been accomplished without the efficient
and dedicated services of our administrative, financial, accounting, and secretarial staffs.

Office Business Administrator, Hillside Public Schools

195 Virginia Street, Hillside, NJ 07205-2798
Ph: 908/352-7664 x 6428, Fax: 908/282.5830; deichenholiz@hillsideki 2, org
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Dr. David Eichenholt
Board Secretary/Business Administrator

Respectfully submitted, ( -
ALK B

Offic Hi ninistrator, Hillside Public Sch
195 Virginia Streer, Hillside, NJ 07205-27%98
Ph: 908/352-7664 x 6428, Fax: 908/282-5830; deichenholizi@hilisidek! 2. org
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SurLEE, CLOONEY & CoMPANY

CERTIFIED PUBLIC ACCOUNTANTS
308 East Broad Street, Westfield, New Jersey 07090-2122

Telephone 908-789-9300 Fax 908-789-8535
E-mail info@scnco.com

INDEPENDENT AUDITOR'’S REPORT

Honorable President and Members
of the Board of Education

Hiliside School District

County of Union

Hillside, New Jersey 07205

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the
business-type activities and each major fund of the Hillside School District, in the County of Union,
State of New Jersey (the “District”) as of and for the year ended June 30, 2021, and the related notes
to the financial statements, which collectively comprise the District’s basic financial statements as
listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is fo express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, audit requirements prescribed by the Division
of Finance, Department of Education, State of New Jersey, the audit requirements of Title 2 U.S.
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance) and State of New Jersey OMB Circular
15-08 “Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid." Those
standards and provisions require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

10



SurLEE, CLooNEY & CoMPANY

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control relevant
to the District's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the District’s internal control. Accordingly, we express no such opinion. An
audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Opinion

in our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the business-type activities and each
major fund of the District as of June 30, 2021, and the respective changes in financial position, and,
where applicable, cash flows thereof for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Emphasis of Matter
Change in Accounting Principle

As discussed in Note 1 to the basic financial statements, in 2021, the District adopted
Governmental Accounting Standards Board Statement No. 84, Fiduciary Activities (an Amendment of
GASB Statement No. 34). Qur opinions are not modified with respect to this matter.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management's Discussion and Analysis, budgetary comparison information in Exhibit C-1 through C-
3, the schedules related to accounting and reporting for pensions in Exhibit L-1 through 1-4 and the
schedules related to accounting and reporting for postretirement benefits other than pensions (OPEB)
in Exhibits M-1 and M-2 are presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management's responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence o express an opinion or provide any assurance.

11
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Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the District's basic financial statements. The accompanying supplementary
information schedules such as the introductory section, combining statements and individual fund
financial statements, the statistical section and the Schedules of Expenditures of Federal Awards and
State Financial Assistance, as listed in the table of contents, as required by the Uniform Guidance,
State of New Jersey's OMB Circular 15-08, “Single Audit Policy for Recipients of Federal Grants,
State Grants and State Aid,” and the State of New Jersey, Department of Education, Division of
Finance, are presented for purposes of additional analysis and are not a required part of the basic
financial statements.

The combining and individual fund financial statements and the Schedules of Expenditures of
Federal Awards and State Financial Assistance, as listed in the table of contents, as required by the
Uniform Guidance, State of New Jersey's OMB Circular 15-08, "Single Audit Policy for Recipients of
Federal Grants, State Grants and State Aid,” and the State of New Jersey, Department of Education,
Division of Finance is the responsibility of management and was derived from and relates directly to
the underlying accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting records used to prepare the basic financial statements or to the
basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the combining and
individua! fund financial statements, and the schedule of expenditures of federal awards and state
financial assistance are fairly stated, in all material respects, in relation to the basic financial
statements as a whole.

The other information, such as the introductory and statisticai sections, has not been subjected
to the auditing procedures applied in the audit of the basic financial statements, and accordingly, we
do not express an opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
February 24, 2022 on our consideration of the Hillside School District's internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is to describe the scope of our testing
of internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on effectiveness of the District’s internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the District's internal control over financial reporting and

compliance.
/
[ : :

CERTIFIED PUBLIC ACCOUNTANTS

LY.

PUBLIC SCHOOL ACCOUNTANT NO. 962

February 24, 2022
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MANAGEMENT’S DISCUSSION AND ANALYSIS
(UNAUDITED)
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TOWNSHIP OF HILLSIDE SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2021
UNAUDITED

The discussion and analysis of the Township of Hiliside School District's (the District) financial
performance provides an overall review of the District's financial activities for the fiscal year
ended June 30, 2021. The intent of this discussion and analysis is to look at the District's
financial performance as a whole; readers should also review the basic financial statements and
notes to enhance their understanding of the District’s financial performance.

Management’s Discussion and Analysis (MD&A) is an element of Required Supplementary
Information specified in the Governmental Accounting Standards Board’s (GASB) Statement
No. 34 — Basic Financial Statements-Management’s Discussion and Analysis-for the State and
Local Governments issued in June 1999. Certain comparative information between the current
fiscal year (2019-2020) and the prior fiscal year (2018-2019) is required to be presented in the
MD&A. In fiscal year 2021 the District implemented GASB Statement No. 84- Fiduciary
Activities. Prior fiscal year 2020 information was restated where information was available.

Financial Highlights
Key financial highlights for 2021 are as follows:

» The state continues to delay the final two state aid payments into the subsequent budget
year. Therefore, the final two payments were not reflected on the GAAP basis financial
statements for the 2020/2021 school year. The amount of the deferred state aid
payments, which were received in July 2021, is $2,880,115.

» General revenues accounted for $54,463,588 or 67% of all revenues. Program specific
revenues in the form of charges for services and operating/capital grants and
contributions accounted for $27,305,307 or 33% of all revenues.

« The District had $77,634,779 in expenses that were adequately provided for by general
revenues consisting primarily of state aid and property taxes.
Using this Annual Comprehensive Financial Report (ACFR)
This annual report consists of a series of financial statements and notes to those statements.
These statements are organized so the reader can understand the District as a financial whole,

an entire operating entity. The statements then proceed to provide an increasingly detailed look
at specific financial activities.

15



TOWNSHIP OF HILLSIDE SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2021
UNAUDITED

The Statement of Net Position and Statement of Activities provide information about the
activities of the whole District, presenting both an aggregate view of the District’s finances and a
longer-term view of those finances. Fund financial statements provide the next level of detail.
For governmental funds, these statements tell how services were financed in the short-term as
well as what remains for future spending. The fund financial statements also look at the
District's most significant funds. In the case of the district, the General Fund is by far the most
significant fund.

Reporting the District as a Whole
Statement of Net Position and the Statement of Activities

While this document contains the large number of funds used by the District to provide
programs and activities, the view of the District as a whole looks at all financial transactions and
asks the question, "How did we do financially during 20217 The Statement of Net Position and
the Statement of Activities answers this question. These statements include all assets and
liabilities using the accrual basis of accounting similar to the accounting used by most private-
sector businesses. This basis of accounting takes into account, all of the current year's
revenues and expenses regardless of when cash is received or paid.

These two statements report the District's net position and changes in those assets. This
change in net position is important because it tells the reader that, for the school district as a
whole, the financial position of the District has improved or diminished. The causes of this
change may be the result of many factors, some financial and some not. Non-financial factors
include current laws in New Jersey restricting revenue growth, facility condition, required
educational programs and other factors.

In the Statement of Net Position and the Statement of Activities, the District is divided into two
distinct kinds of activities:

« Government Activities — All of the District’'s programs and services are reported here
including instruction, support services, operation and maintenance of plant facilities,
student transportation and extracurricular activities.

» Business-Type Activities — This service is provided on a charge for goods or services

basis to recover all the expenses of the goods or services provided. The Food Service
program is reported as business activities.
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TOWNSHIP OF HILLSIDE SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2021
UNAUDITED

Reporting the District’s Most Significant Funds
Fund Financial Statements

Fund Financial reports provide detailed information about the District's funds. The District uses
many funds to account for a multitude of financial transactions. The District’s governmental
funds are the General Fund and Special Revenue Fund.

Governmental Funds

The District's activities are reported in governmental funds, which focus on how money flows
into and out of those funds and the balances left at year-end available for spending in future
years. These funds are reported using an accounting method called modified accrual
accounting, which measures cash and all other financial assets that can readily be converted to
cash. The governmental fund statements provide a detailed short-term view of the District's
general government operations and the basic services it provides. Governmental fund
information helps the reader determine whether there are more or fewer financial resources that
can be spent in the near future to finance educational programs. The reiationship (or
differences) between governmental activities (reported in the Statement of Net Assets and the
Statement of Activities) and governmental funds is reconciled in the financial statements.

Enterprise Fund

The enterprise fund uses the same basis of accounting as business-type activities. These
statements closely resembile financial statements of a private sector business entity.

The School District as a Whole

Recall that the Statement of Net Position provides the perspective of the District as a whole.
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TOWNSHIP OF HILLSIDE SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2021

UNAUDITED

Table 1 provides a comparative summary of the District’s net position for 2021 and 2020.

Table 1
Net Position

2021

Assets:

Current and Other Assets $ 16,928,150.12
Capital Assels 23,371,671.32

{As Restated)
2020

13,859,104.86
23,000,5676.44

Total Assets 40,299,821.44

Deferred Outflows:

36,850,681.30

Related to Pensions 3,225,241.00 3,025 ,595.00
Liabilities:

Other Liabilities 7.430,240.19 6,109,371.31
Long-Term Liabilities 14,765,015.50 16,979,044.56
Total Liabilities 22,195,255.69 23,088,415.87
Deferred Inflows:

Related to Pensions 6,061,519.00 5,623,546.00

Net Position:

Net Investment in Capital Assets (Deficit) 23,371,671.32 21,800,576.44
Restricted 7418,771.25 6,652,984.94
Unrestricted (Deficit) {15,620,154.82) (17,080,246.95)
Total Net Position $ 15,268,287.75 11,173,314.43

The District's combined net position were $15,268,287.75 on June 30, 2021. The District's
investment in capital assets is shown net of any related debt used to acquire those assets.
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TOWNSHIP OF HILLSIDE SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS

FOR THE FISCAL YEAR ENDED JUNE 30, 2021
UNAUDITED

Table 2 shows changes in net assets for fiscal years 2021 and 2020.

Table 2
Changes in Net Position

(As Restaled)
2021 2020
Revenues
Program Revenues:
Charges for Services 73,862.50 522,061.95
Operating Grants and Contributions 27,231,344.10 21,840,156.48
General Revenues:
Property Taxes 30,526,495.00 30,526,495.00
Grants and Entitiements 22.872,788.00 22,003,828.00
Other 1,064,305.02 297,291.69

Total Revenues

Program Expenses

§1,768,894.62

75,279,833.12

Instruction 46,019,184.24 43,585,907.28
Support Services:
Student and instruction Related 12,003,655.29 10,226,154.37
General Administration 1,556,547.01 1,690,212.98
School Administration 6,055,381.98 5,273,174.39
Central Services/ Adm. Of Technology 1,674,095.62 1,060,647.73
Maintenance of Facilities 7,108,249.93 7,081,943.48
Student Transportation 1,711,275.48 4,794 ,438.13
Business Type Activities 661,062.45 1,315,912.25
Other 945,327.30 41,010.00
Total Expenses 77,634,779.30 72,089,400.61
Increase/ (Decrease) in Net Position 4,134,1156.32 3,210,432.51

Revenues and Expenses increased mainly as a resuit of the district recognizing a greater on-
behalf TPAF contribution as revenue and expense based upon the State’s Actuarial reports.
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MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2021
UNAUDITED

Government Activities

The public education in New Jersey is funded primarily through property taxes. Property taxes
made up 38 percent of revenues for governmental activities in the District. There was no
increase in property taxes from the prior year. The District's total revenues were $81,042,846
for the year ended June 30, 2021.

Instruction comprises 60 percent of district expenses. Support services make up 39 percent of
the district expenses and other services and expenses make up 1 percent.

Business-Type Activities

Revenues for the District's business-type activities were comprised of charges for services and
operating grants and contributions in the food service program. The following are some of our
major business type activity results.

» Business type revenues exceeded expenses by $64,985,

+ Revenues consist of $281 in operating revenue from charges for services and $725,767
in grants and contributions from State, Federal and other sources.

The Statement of Activities shows the cost of program services and the charges for services
and grants offsetting those services. Table 3 shows the total cost of services and the net cost of
services. That is, it identifies the cost of these services supported by tax revenue and
unrestricted State entitiements.

Table 3
Net Cost of Services

Total Cost of
Services 2021

Total Cost of
Services 2020

Net Cost of
Services 2021

Net Cost of
Services 2020

instruction $ $46,019,18424 § 43,728,829.18 $ $28,211,25585 $  $27,613,107.35
Support Services:
Students and Instruction Related 12,003,655.29 10,228,154.39 6.913,314.28 7.184,486.59
General Administration, School
& Central Administration 9,186,024 .61 8,024,035.10 6,896,701.81 6,609,698.06
Maintenance of Facilities 7,108,249.93 7,081,943.48 6,237,799.93 6,737,545.67
Student Transportation 1,711,275.48 1,794,438.13 1,180,059.35 1,309,306.76
Other 945,327.30 41,010.00 945,327.30 41,010.00
Business-Type Activities 661,062.44 1,315,912.25 {64,985.82) 69,174.17
Total Net Cost of Services $ $7783477929 $ $7221232253 % 350,32047270 $  $49,564,228.60
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MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2021
UNAUDITED

instruction expenses include activities directly dealing with the teaching of students and the
interaction between teacher and student, including extracurricular activities. Tuition paid to
other schools for regular and special education students is also included here.

Students and instruction related include the activities involved with assisting staff with the
content and process of teaching to students, including curriculum and staff development.

General administration, school administration, and central services include expenses associated
with administrative and financial management of the District.

Operation and maintenance of facilities involve keeping the school grounds, buildings and
equipment in an effective operating condition.

Student transportation includes activities with the conveyance of special education students to
and from school, school activities and athletic events, as provided by state law.

“Other” includes unallocated depreciation and interest on long term debt.
Business-Type activities include activities in the food service program.
The School District’s Funds

All governmental funds (i.e., general fund and special revenue fund presented in the fund-based
statements) are accounted for using the modified accrual basis of accounting. Total revenues
amounted to $72,895,069.34 and expenditures were $71,127,997.64,

As demonstrated by the various statements and schedules included in the financial section of
this report, the District continues to meet its responsibility for sound financial management,
which required significant budget adjustments to contend with state aid reductions. The
following schedules present a summary of the revenues of the governmental funds for the fiscal
year ended June 30, 2021, and the amount and percentage of increase or decrease in relation
to prior year revenues.

Percent
Percent of Increase (Decrease) Increase
Revenues Amount Total from FY2020 (Decrease)
Local Sources $ 31,681,682.35 43.46% $ 616,498.29 2.17%
State Sources 38,448,969.77 52.75% 1,360,347.17 5.37%
Federal Sources 2,764,417.22 3.79% 1,139,953.85 77.08%
Total $ 72,895,069.34 100.00% % 3,116,799.31 4.47%
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MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2021
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The following schedule represents a summary of general fund and special revenue fund
expenditures for the fiscal year ended June 30, 2021, and the percentage of increases and
decreases in relation o prior year amounts.

Increase Percent

Percent of {Decrease) increase
Expenditures Amount Total from FY2020 {Decrease)

Current:

Instruction $ 24 574,752.55 34.55% (666,648.13) -2.79%
Support Services 43 452,938.08 61.09% 3,826,119.39 8.09%
Capital Quitay 3,100,307.01 4.36% 694,302.42 18.30%
Total $ 71,127,997.64 100.00% 3,853,773.68 5.73%

General Fund Budgeting Highlights

The District’'s budget is prepared according to New Jersey law, and is based on accounting for
certain transactions on a basis of cash receipts, disbursements, and encumbrances. The most
significant budgeted fund is the General Fund.

Over the course of the year, the Board of Education, when appropriate, approved budget
transfers to keep accounts in balance. Transfers to the budget were made to accurately reflect
expenditures according to state guidelines and prevent over-expenditures in specific line item
accounts. These revisions bear notation:

e TPAF, which is the State’s contribution to the pension fund, post-retirement benefits and the
employer's share of FICA costs, is neither a revenue or expenditure item in the budget;
however, the School District is required to present this information in the revenue and
expenditure sections of the report.

Debt Administration

At June 30, 2021, the District had $14,765,015 of outstanding long-term liabilities. Of this
amount, $1,108,546 is for compensated absences and $13,656,469 in net pension liability.

Capital Assets

At the end of the fiscal year 2021, the District had a net of $23,371,671 invested in land, building
and building improvements, and machinery and equipment. Table 4 shows fiscal year 2021
balances compared to 2020.
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Table 4
Capital Assets (Net of Depreciation)

(As restated)
2021 2020

Governmental Activities Capital Assets, Net;

Construction in Progress $ 1,244.083.35 §

Building and Building Improvements 20,638,520.03 21,463,947.08

Machinery and Equipment 1,360,101.51 1,379,273.07
Total Governmental Activities Capital Assets, Net 23,242 704.82 22,843,220.15
Business Type Activities Capital Assets, Net;

Machinery and Equipment 128,966.43 118,214.29
Total Business Type Activities Capital Assets, Net: 128,966.43 118,214.28
Total Capital Assets, Net 3 23,371.671.32 $ 22,961,434.44

Overall net capital assets increased by $410,236.88 from fiscal year 2020 to fiscal year 2021.
FACTORS BEARING ON THE DISTRICT’S FUTURE

The use of concise and accurate information continues to be a framework for developing a
thoroughly-considered budget. Despite a long history of defeated budgets the overall financial
condition of the District has continued to improve from year-to-year. (Note that the Board of
Education changed the election to November and for the 2020-2021 budget stayed within the
2% tax cap allowed by the State of New Jersey which resulted in no required public vote.) This
improvement in the overall financial condition has been due to the sustained diligent review and
responsible management of the financial resources of district administration. The District
constantly reevaluates its finances in order to address instructional goals and facility
maintenance and improvement needs while responding to the local, state and national
economic pressures,

For 2020-21 year, in the category of capital reserve, the board deposited over $1,500,000. The
staff, administration and board continually work to maintain financial and programmatic stability.
All stakeholders realize that only through ongoing planning, active budget management, and
tight financial controls are the challenges faced by the District addresses. |t is with continued
pride, confidence and enthusiasm that we reflect on past accomplishments and anticipate future
opportunities.

With funds from the 2020-21 fiscal year, we continued to upgrade a number of areas in and
around the schools. Roof repairs, toilet room renovations, playground additions and repairs
were all completed. Capital Reserve money has funded this work.
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Significant concerns remain regarding facilities that have long been neglected due to a long
history of budge defeats and resulting financial limitations. The inability to advance a capital
campaign for school improvements that would result in a passed referendum, remains an
impediment to very significant improvements in the physical plant of the district. Efforts to use a
combination of current expense money, capital reserve and lease purchase funding has been
the recourse to any physical plant improvement for the advantage of the students, staff and
public in general. An energy grant has been entered into which with the savings from a district-
wide lighting retrofit, two complete school building heating systems will be overhauled.

Contacting the School District’s Financial Management Office

This financial report is designed to provide our citizens, taxpayers, investors, and creditors with
a general overview of the School District's finances and to show the School District's
accountability for the money it receives. If you have any questions about this report or need
additional information contact: Dr. David Eichenholtz, Business Administrator/Board Secretary,
Hillside Board of Education, 195 Virginia Street, Hillside, NJ 07205. Also, please visit our
website to learn more about our School District.
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BASIC FINANCIAL STATEMENTS

The basic financial statements provide a financial overview of
the District's operations. These financial statements present the financial position and
operating results of all funds as of June 30, 2021
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DISTRICT-WIDE FINANCIAL STATEMENTS

The statement of net position and the statement of changes in net position display information about the District. These statements include the
financial activities of the overall district, except for fiduciary activities. Eliminations have been made to minimize the double counting
of internal activities. These statements distinguish between the governmental and business-type activities of the District.

26




EXHIBIT "A-1"

TOWNSHIP OF HILLSIDE SCHOOL DISTRICT
STATEMENT OF NET POSITION
JUNE 30, 2021

GOVERNMENTAL BUSINESS-TYPE
ACTIVITIES ACTIVITIES TOTAL
ASSETS:
Cash and cash equivalents $8,447,032.55 $157,287.27 $8,604,310.82
Receivables, net 1,617,049.74 239,885.61 1,856,935.35
interfund balances receivable 216,618.77 216,615.77
Inventory 36,564.56 36,564.56
Restricted-cash and cash equivalents 6,213,714.62 6,213,714.62
Capital assels:
Non Depreciable 1,244,083.35 1,244,083.35
Depreciable - Net 21,608 621.54 128,966.43 22,127,587 .97
Total Assels 39,620,501.80 779,319.64 40,209,821.44
DEFERRED QUTFLOWS OF RESOURCES:
Related to pension 3,225,241.00 3,225,241.00
LIABILITIES:
Accounts payable 2,225,103.50 44,675.94 2,269,783.44
Accrued liability for insurance claims 1,062,738.00 1,062,738.00
Payable to state government 128,830.00 128,930.00
Interfund balances receivable 216,615.77 216,615.77
Unearned revenue 1,773,503.45 46,900.21 1,820,403.66
Payroll deductions and withholdings payable 1,931,769.32 1,931,769.32
Noncurrent liabilities:
Due beyond one year
Net pension liability 13,656,469.00 13,656,469.00
Compensaled absences payable 1,108,546.50 1,108,546 50
Total liabilities 22,103,675.54 91,580.15 22,195,255.69
DEFERRED INFLOWS OF RESQURCES:
Related to pension 6,061,518.00 6,061,519.00
NET POSITION:
Net Investment in capital assets 23,242 704.89 128,966.43 23,371,671.32
Restricted for:
Special revenue 97,868.49 97,868.49
Capital projects 6,213,714.62 6,213,714.62
Other purposes 1,105,188.14 1,105,188.14
Unrestricted {deficit) (16,078,927.88) 558,773.06 {15,520,154.82)
Total net position $14,580,548.26 $687,739.49 $15,268,287.75

The accompanying Notes to the Financial Statements are an integral part of this statement.
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MAJOR FUND FINANCIAL STATEMENTS

The Individua! Fund financial statements and schedules present more detailed information for the individual
fund in a format that segregates information by fund type.
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ASSETS:

Cash and cash equivatents

Accounts receivable:

Federal

State

L.ocal

Resfricted-cash and cash equivalents

Total assets

LIABILITIES AND FUND BALANCES:

Liabilities:
Acgounts payable
Accrued liability for insurance claims
Interfund payable
Payroll deductions and withholdings payable
Intergovernmental payables:
State
Uneamned revenue

Total liabilities

Fund balances:
Restricted for:
Capital reserve account
Excess surplus
Excess surplus - Designated for
subsequent years expenditures

Secholarships
Student Activities
Unemployment

Assigned:
Year-end encumbrances
SEMI FFCRA-Designated fro subsequent years
Designated for subsequent years expenditures
Unassigned/(Deficit)

Total fund balances(Deficit)

Total liabilities and fund balances

TOWNSHIP OF HILLSIDE SCHOOL DISTRICT

BALANCE SHEET

GOVERNMENTAL FUNDS

JUNE 30, 2021

GENERAL
EUND

$ 5,709,669.78

1,278,364.79
208,555.37
6,213,714.62

SPECIAL
REVENUE
FUND

$ 1,737,362.77

18,951.09
3.677.50
17,500.99

EXHIBIT “B-1"
SHEET#1

TOTAL
GOVERNMENTAL
FUNDS

$ 8,447,032.55

18,951.09
1,282,042.29
316,056.36
6,213,714.62

$ 14,500,304.56

$ 1,777,492.35

3 16,277,796.91

$ 1,086,520.09 § 149,336.41 § 1,235,856.50
1,062,738.00 1,062,738.00
216,615.77 216,616.77
1,931,769.32 1,931,769.32
128,930.00 128,930.00

1,773,503.45 1,773,503.45

4,297,643.18 2,051,769.86 6,349,413.04
6,213,714.62 6,213,714.62
650,000.00 650,000.00
650,000.00 650,000.00
2.881.18 2,881.18

94,087.31 94,987.31

192,849.08 192,849.08
616,095.78 616,095.78
1,962.78 1,962.78
1,154.774.00 1,154,774.00
723,265.12 (372,146.00) 351,119.12
10,202,661.38 {274,277.51) 9,928,383.87

$ 14,500,304.66 $ 1,777,492.35 § 16,277,796.91
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Total Fund Balances (Brought Forward)

EXHIBIT "B-1"

TOWNSHIP OF HILLSIDE SCHOOL DISTRICT

BALANCE SHEET
GOVERNMENTAL FUNDS

JUNE 30, 2021

Amounts Reported for Governmental Activities in the Statement

of Net Position (A-1) are different because:

Capilal assets used in governmenta} activities are not financial

resources and therefore are not reported in the funds.

Cost of assetls
Accumulated depreciation

Long term liabilities, including bonds payable, and other refated

amounts that are not due and payable in the current period
and therefore are not reported as liabilities in the funds.

Net pension liability
Compensated absences payable

Deferred Outflows and Inflows of resources are applicable
to future periods and therefore are not reported in the funds.

Pensions:
Deferred Quiflows
Pension related

Deferred Inflows:
Pension related

Certain liabilities are not due and payable in the current period

and therefore, are not reported in the governmental funds.

Accounis payable - pension refated

Net Position of Governmental Activities

SHEET #2
§ 9,628,383.87
40,791,525.86
{17,548,820.97)
23,242,704.89
(13,656,469.00)
(1,108,546.50)
(14,765,015.50)
3,225,241.00

{6,061,619.00)

(989,247.00)

$ 14,580,548.26

The accompanying Notes to the Financial Statements are an integral part of this statement.
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TOWNSHIP OF HILLSIDE SCHOOL RISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
GOVERNMENTAL FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2021

REVENUES:
Local sources:
Locat tax levy
Tuition
Miscellaneous

Total - local sources

State sources
Federal sources

Total revenues

EXPENDITURES:

Current expense:
Reguiar instruction
Special instruction
Other Insiruction

Support services:
Tuition
Student & instruction related services
General administrative services
School administrative services
Central services
Administrative information technology
Plant operations and maintenance
Student transportation
Unaliocated benefits

Capital outlay-lease purchase principal

Capital cutlay

Transfer to Charter School

Total expenditures

Excess {deficiency) of revenues
over (under) expenditures

Other financing sources {uses):
Local Contrib. - Trans to Special Rev- Inclusion

Totat other financing sources
Net change in fund balances
Fund balances, July 1, (Defcit) {as restated)

Fund balances, June 30, (Deficit)

EXHIBIT "B-2"

SPECIAL TOTAL
GENERAL REVENUE GOVERNMENTAL

FUND FUND FUNDS
30,526,495.00 § 30,526,495.00
40,974.00 40,974.00
1,064,305.02 49,908.33 1,114,213.35
31,631,774.02 49,908.33 31,681,682.35
36,068,432.46 2,390,537.31 38,448,969.77
23,324.90 2,741,092.32 2,764,417.22
67,713,531.38 5,181,537.96 72,895,069.34
13,871,333.82 3,350,407.86 17,321,741.68
3,963,642.54 852,338.93 4,815,081.47
2,437,029.40 2,437,029.40
4,506,530.88 4,506,530.88
5,271,919.47 1,327,737.23 6,599,656.70
1,120,805.25 1,120,805.25
3,082,623.77 3,092,623.77
653,147.76 653,147.76
441,819.85 441,819.85
5,031,833.82 5,031,833.82
1,566,030.10 1,666,030.10
19,504 548.95 19,594,548.95
1,400,060.00 1,400,000.00
1,597,682.94 102,614.07 1,700,307.01
845,841.00 845,941.00
65,484,899.55 5,633,098.09 71,127,9587.64
2,218,631.83 (451,560.13) 1,767,071.70

(282,428.00) 282,429.00
{282,429.00} 282,428.00

1,936,202.83 (169,131.13) 1,767,071.70
8,266,458.55 % (105,146.38) §,161,312.17
10,202,661.38 $ (274,277.51) 9,828,383.87
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EXHIBIT "B-3"

TOWNSHIP OF HILLSIDE SCHOOL DISTRICT
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES

[ CHANGES IN FUND BALANCES VERNMENTAL FU
THE EMENT QF ACTIVIT
FOR THE FISCAL YEAR ENDFD JUNE 30, 2021

Totai net change in fund balances - governmental funds (from B-2) 3 1,767,071.70

Amounts reported for goveramental activities in the statement
of activities {A-2) are different because:

Capital outlays are reported in governmental funds as expenditures. Howsver, in the
statement of aclivities, the cost of those assets is allocated over their estimated useful
lives as depreciation expense. This is the amount by which capital outlays excseded
depreciation in the period

Depreciation expense 3 {1,254,674.00)
Capital outlays 1,700,307.01
Less: Capital ouflays not capitalized {46,148.27)
399,484.74
Repayment of Jong-term debt is an expenditure in the governmental funds, but the repayment reduces
long-term liabilities in the statement of net position and is not reported in the statement of aclivities.
Payment of capital lease principal 1,400,000.00
1,400,000.00
District pension confributions are reporied as expenditures in the governmental funds when made.
Howaver, they are reported as deferred cutflows of resources in the Statement of Net Position because
the reported net pension ability is measured a year before the District's report date. Pension expense,
which is the change in the net pension lability adjusted for changes in deferred outflows and inflows of
resources related fo pensions, is reported in the Statement of Activities.
District pension contributions 916,118.00
Less: Pension expense (627,366.00}
288,752.00

In the statement of aclivities, cerlain expensss, e.q., compensated absences (vacations) are
measured by the amounis earned during the year. In governmental funds, however, expenditures
for these items are reporied in the amount of financial resources used (paid). When the earned
amount exceeds the paid amount, the difference is a reduction in the recongiliation {-); when the
paid amount exceeds the sarmned amount the difference is an addition to the reconciliation {+).

(increase) Decrease in compensated absences payable 213,821.06

Change in net position of governmental activities $ 4,069,129.50

The accompanying Notes to the Financial Statements are an integral part of this statement.
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EXHIBIT "B-4"

TOWNSHIP OF HILLSIDE SCHOOL DISTRICT
STATEMENT OF NET POSITION
PROPRIETARY FUNDS
JUNE 30, 2021

BUSINESS-TYPE
ACTIVITIES
ENTERPRISE FUND

FOOD SERVICE

ASSETS:
Current assets:
Cash and cash eqguivalents $ 157,287.27
Accounts receivable:
Federal 202,800.50
Other 37.085.11
Interfunds 216,615.77
Inventories 36,564.56
Total current assets 650,353.21
Noncurrent assets:
Furniture, machinery and equipment 515,185.01
Less accumulated depreciation {386,218.58)
Total noncurrent assets 128,966.43
Total assets 779,319.64
LIABILITIES:
Current fiabilities:
Accounis payable 44,679.94
Unearned revenue 46,900.21
Total current liabilities 91,580.15
Total liabilities 91,580.15
NET POSITION:
Net invesiment in capital assets 128,966.43
Unrestricted 558,773.06
Total net position 3 687,739.49

The accompanying Notes to the Financial Statements are an integral part of this statement.

35



EXHIBIT "B-5"

TOWNSHIP OF HILLSIDE SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
EROPRIETARY FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2021

BUSINESS-TYPE
ACTIVITIES
ENTERPRISE FUND

FOOD SERVICE
OPERATING REVENUES:
Charges for services:

Daily sales - non-reimbursable programs $ 281.30
Total Operating Revenues 281.30
OPERATING EXPENSES;

Cost of sales-reimbursable 128,892.80
Cost of sales-non reimbursable 16,006.88
Salaries 235,714.80
Employee benefits / taxes 50,081.06
Other purchase property services (repairs) 27,706.18
Other purchased services 31,500.00
Supplies and materials 105,259.99
Miscellaneous 58,905.47
Depreciation 7.995.29
Total operating expenses 661,062.45

Operating income (Loss)

NON-OPERATING REVENUES:
Federal Sources

(660,781.15}

National school lunch program 537,773.66
P-EBT Administrative Cost Reimbursment 3,063.00
Emergency Operational Cost Program-Schools 123,635.93
National food distribution commodities 61,294.38
Total non-operating revenues 725,766.97
Net income 64,085.82
Change in net position 64,985.82
Total net position - beginning 622,753.67
Total net position - ending 687,739.49

The accompanying Notes to the Financial Statements are an integral part of this statement,




EXHIBIT "B-6"

TOWNSHIP OF HILLSIDE SCHOOL DISTRICT
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2021

BUSINESS-TYPE
ACTIVITIES
ENTERPRISE FUND

FOOD SERVICE
Cash flows from operating activities:
Receipts from customers $ 14,780.61
Payments to employees and employee benefits (67,087.60)
Payments to suppliers {538,667.79)
Net cash provided by {used for) operating activities) {590,984.78)
Cash flows from noncapital financing activities:
State Sources 4,420.94
Federal Sources 546,683.19
Miscellaneous -Interfunds 9,485.24
Net cash provided by noncapital financing activities: 560,5689.37
Net decrease in cash and cash equivalents {30,395.41)
Cash and cash equivalents, July 1, $ 187,682.68
Cash and cash equivalents, June 30, $ 157,287.27

Reconciliation of operating income {loss) to net cash
provided {used) by operating activities
Operating income (loss) 3 (660,781.15)
Adjustments to reconciling operating income (loss) to
net cash provided by (used for) operating activities:

Depreciation and net amortization 7,995.29
National food distribution commodities 61,294.38
Change in assets and labilities:
Increase (decrease) in accounis payable (28,9989.47)
Increase (decrease) in interfunds 3,510.87
increase (decrease) in unearned revenue 25,189.24
{Increase) decrease in inventories 806.06
69,796.37
Net cash provided by (used for) operating activities $ {590,984.78)

The accompanying Notes to the Financial Statements are an integral part of this statement.
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NOTE 1:

Township of Hillside School District
Notes to the Financial Statements
June 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Township of Hillside School District have been
prepared in conformity with U.S. generally accepted accounting principles (GAAP)
as applied to governmental units. The Governmental Accounting Standards Board
(GASB) is the accepted standard-setting body for establishing governmental
accounting and financial reporting principles. The more significant of the Board's
accounting policies are described below.

Reporting Entity

The Township of Hillside School District is a Type il District located in Union
County, New Jersey. The District is an instrumentality of the State of New Jersey,
established to function as an educational institution. The District is governed by a
nine member board elected to three-year terms and is responsible for the fiscal
control of the District. A superintendent is appointed by the Board and is
responsible for the administrative control of the District.

The primary criterion for including activities within the District's reporting entity are
set forth in Statement No. 39 of the Governmental Accounting Standards Board
entitled “Determining Whether Certain Organizations are Component Units”
(GASB 39) as codified in Section 2100 of the GASB Codification of Governmental

Accounting and Financial Reporting Standards.

Organizations that are legally separate, tax-exempt entities and that meet all of the
following criteria should be discreetly presented as component units. These
criteria are:

1. The economic resources received or held by the separate
organization are entirely or almost entirely for the direct benefit of
the primary government.

2. The primary government, or its component units, is entitied to, or
has the ability fo otherwise access, a majority of the economic
resources of the organization.

3. The economic resources received or held by an individual
organization that the specific primary government, or its component
units, is entitied to, or has the ability to otherwise access, are
significant to that primary government.

The combined financial statements include all funds of the District over which the
Board exercises operating control. The operations of the District include one high
school, one middie school four elementary schools and an early learning center.
There were no additional entities required to be included in the reporting entity
under the criteria as described above, in the current fiscal year. Furthermore, the
District is not includable in any other reporting entity on the basis of such criteria.
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NOTE 1:

Township of Hillside School District
Notes to the Financial Statements
June 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Presentation

The District's basic financial statements consist of District-wide statements,
including a Statement of Net Position and a Statement of Activities, and fund
financial statements which provide a more detailed level of financial information.

District-Wide Statements: The Statement of Net Position and the Statement of
Activities display information about the District as a whole. These statements
include the financial activities of the overall District activities. Eliminations have
been made to minimize the double-counting of internal activities. These statements
distinguish generally between the governmental and business-type activity of the
District. Governmental activities generally are financed through taxes,
intergovernmental revenues, and other non-exchange transactions. Business-
type activities are financed in whole or in part by fees charged to external parties.

The Statement of Net Position presents the financial condition of the governmental
and business-type activity of the District at fiscal year end. The Statement of
Activities presents a comparison between direct expenses and program revenues
for the business-type activity of the District and for each function of the District’s
governmental activities. Direct expenses are those that are specifically associated
with a program or function and, therefore, are clearly identifiable to a particular
function. Program revenues include (a) fees and charges paid by the recipients of
goods or services offered by the programs and (b) grants and contributions that
are restricted fo meeting the operational or capital requirement of a particular
program. Revenues that are not classified as program revenues, including all
taxes, are presented as generally revenues. The comparison of direct expenses
with program revenues identifies the extent to which each governmental function
or business segment is self-financing or draws from the general revenues of the
District.

Fund Financial Statements: During the fiscal year, the District segregates
transactions related to certain District functions or activities in separate funds in
order to aid financial management and to demonstrate legal compliance. The fund
financial statements provide information about the District's funds. Separate
statements for each fund category — governmental and proprietary - are presented.
The New Jersey Department of Education (NJDOE) has elected to require New
Jersey districts to treat each governmental fund as a major fund in accordance
with the option noted in GASB No. 34, paragraph 76. The NJDOE believes that
the presentation of all funds as major is important for public interest and to promote
consistency among district financial reporting modeis.
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NOTE 1:

Township of Hillside School District
Notes to the Financial Statements

June 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Governmental Fund Types

General Fund - The general fund is the general operating fund of the District. It
is used to account for all financial resources except those required to be accounted
for in another fund. Included are certain expenditures for vehicles and movable
instructional or non-instructional equipment which are classified in the Capital
QOutlay sub-fund.

As required by the New Jersey State Department of Education, the District includes
budgeted capital outlay in this fund. Generally accepted accounting principles as
they pertain to governmental entities state that General Fund resources may be
used to directly finance capital outlays for long-lived improvements as long as the
resources in such cases are derived exclusively from unrestricted revenues.
Resources for budgeted capital outlay purposes are normally derived from State
of New Jersey Aid, district taxes and appropriated fund balance. Expenditures are
those that result in the acquisition of or additions to fixed assets for land, existing
buildings, improvements of grounds, construction of buildings, additions to or
remodeling of buildings and the purchase of buiit-in equipment. These resources
can be transferred from and to current expense by board resolution.

Special Revenue Fund - The Special Revenue Fund is used to account for and
report the proceeds of specific revenue sources that are restricted or committed to
expenditure for specified purposes other than debt service or capital projects.
Thus, the Special Revenue Fund is used to account for the proceeds of specific
revenue from State and Federal Governments (other than major capital projects,
debt service or the enterprise funds) and local appropriations that are legally
restricted or committed to expenditures for specified purposes.

Capital Projects Fund - The Capital Projects Fund is used to account for and
report financial resources that are restricted, committed or assigned to expenditure
for capital outlays, including the acquisition or construction of capital facilities and
other capital assets (other than those financed by proprietary funds). The financial
resources are derived from temporary notes or serial bonds that are specifically
authorized by the voters as a separate question on the ballot either during the
annual election or at a special election, funds appropriated from the General Fund,
and from aid provided by the State to offset the cost of approved capital projects.

Debt Service Fund - Debt service funds are used to account for and report
financial resources that are restricted, committed, or assigned to expenditure for
principal and interest.
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NOTE 1:

Township of Hillside School District
Notes to the Financial Statements

June 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Proprietary Fund

Enterprise Fund - The enterprise fund accounts for all revenues and
expenses pertaining to the District's Food Service program operations.
These funds are utilized to account for operations that are financed and
operated in 2 manner similar to private business enterprises. The stated
intent is that the cost (i.e. expenses including depreciation and indirect
costs) of providing goods or services to the students on a continuing basis
are financed or recovered primarily through user charges.

Basis of Accounting - Measurement Focus

Basis of accounting determines when transactions are recorded in the financial
records and reported on the financial statements.

District-wide and Proprietary Fund Financial Statements: The District-wide
financial statements are prepared using the accrual basis of accounting.
Governmental funds use the modified accrual basis of accounting. Differences in
the accrual and modified accrual basis of accounting arise in the recognition of
revenue, the recording of unearned revenue, and in the presentation of expenses
versus expenditures. Ad Valorem (Property) Taxes are susceptible to accrual as
under New Jersey State Statute a municipality is required to remit to its school
district the entire balance of taxes in the amount voted upon or certified, prior to
the end of the school year. The District records the entire approved tax levy as
revenue (accrued) at the start of the fiscal year, since the revenue is both
measurable and available.

The District is entitled to receive monies under the established payment schedule
and the unpaid amount is considered to be an "accounts receivable”. Revenue
from grants, entitlements, and donations are recognized in the fiscal year in which
ali eligibility requirements have been satisfied. Governmental Fund Financial
Statements: Governmental funds are reported using the current financial
resources measurement focus and the modified accrual basis of accounting.
Under this method, revenues are recognized when measurable and available.
“Measurable” means the amount of the fransactions can be determined and
“available” means collectible within the current period or soon enough thereafter
to be used to pay liabilities of the current period. Expenditures are recorded when
the related fund liability is incurred, except for principal and interest on general
long-term debt, claims and judgments, and compensated absences, which are
recognized as expenditures to the extent they have matured. General capital asset
acquisitions are reported as expenditures in governmental funds. Proceeds of
general long-term debt and acquisitions under capital leases are reported as other
financing sources.
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NOTE 1:

Township of Hillside School District
Notes to the Financial Statements
June 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Budgets/Budgetary Control

Annual appropriated budgets are prepared in the spring of each year for the
general, special revenue, and debt service funds. The budgets are submitted to
the county office. In accordance with P.L. 2011, ¢. 202, which became effective
January 17, 2012, the District elected to move the School Board election to the
date of the November general election thereby eliminating the vote on the annual
base budget uniess required by the mandated State budget CAP. The legal levei
of budgetary control is established at line item accounts within each fund. Line
item accounts are defined as the lowest (most specific) level of detail as
established pursuant to the minimum chart of accounts referenced in N.J.AC.
B6A:23-2.2(f)1. Expenditures may not legally exceed budgeted appropriations at
the line item level. All budget amendments and transfer must be approved by
School Board resolution. Budget amendments during the year ended June 30,
2021 totaled net ($904,521.66), representing prior unbudgeted state aids, and
other approved modifications. All budget amounts presented in the accompanying
supplementary information reflect the original budget and the amended budget
(which have been adjusted for legally authorized revisions of the annual budgets
during the year).

Appropriations, except remaining project appropriations, encumbrances, and
unexpended grant appropriations, lapse at the end of each fiscal year. The capital
projects fund presents the remaining project appropriations compared to current
year expenditures.

Formal budgetary integration into the accounting system is employed as a
management control device during the year. For governmental funds there are no
substantial differences between the budgetary basis of accounting and generally
accepted accounting principles with the exception of the legally mandated
recognition of the last state aid payment for budgetary purposes only and the
special revenue fund as noted below. Encumbrance accounting is also employed
as an extension of formal budgetary integration in the governmental fund types.
Unencumbered appropriations lapse at fiscal year end.

The accounting records of the special revenue fund are maintained on the grant
accounting budgetary basis. The grant accounting budgetary basis differs from
GAAP in that the grant accounting budgetary basis recognizes encumbrances as
expenditures and also recognizes the related revenues, whereas the GAAP basis
does not. Sufficient supplemental records are maintained to allow for the
presentation of GAAP basis financial records.
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NOTE 1:

Township of Hiliside School District
Notes to the Financial Statements
June 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Encumbrance Accounting

Under encumbrance accounting, purchase orders, contracts and other
commitments for the expenditure of resources are recorded to reserve a portion of
the applicable appropriation. Open encumbrances in governmental funds other
than the special revenue fund are reported as assigned fund balances at fiscal
year end as they do not constitute expenditures or liabilities but rather
commitments related to unperformed contracts for goods and services.

Open encumbrances in the special revenue fund for which the District has received
advances are reflected in the balance sheet as unearned revenues at fiscal year
end.

The encumbered appropriation authority carries over into the next fiscal year. An
entry will be made at the beginning of the next fiscal year to increase the
appropriation reflected in the certified budget by the outstanding encumbrance
amount as of the current fiscal year end.

Interfunds

Interfund receivables and payables arise from transactions between particular
funds and are considered short term in duration. The interfund transactions are
recorded by all funds affected in the period in which the transactions are executed
and are part of the district's available expendable resources.

Inventories and Prepaid Expenses

Inventories of materials and supplies held for consumption in the governmental
funds are recorded as expenditures at the time of purchase and year end balances
are not reported in the financial statements.

Inventories of food and/or supplies in the food service fund are recorded at cost on
a first-in, first-out basis or, in the case of Food Distribution Commeodities, at stated
value which approximates market.

Prepaid expenses which benefit future periods, other than those recorded in the
enterprise fund, are recorded as an expenditure in the year of purchase.
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NOTE 1:

Township of Hillside School District
Notes to the Financial Statements
June 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Capital Assets

The District has an established formal system of accounting for its capital assets.
Capital Assets used for governmental purposes, which include land, buildings and
improvements, and furniture and equipment, are only reported in the district-wide
financial statements. The District generally defines capital assets as assets with
an initial cost of $2,000.00 or more and an estimated useful life in excess of one
year. Purchased or constructed capital assets are reported at cost. Donated
capital assets are valued at their acquisition values on the date received. The cost
of normal maintenance and repairs that do not add to the value of the asset or
materially extend assets’ lives are not capitalized. Capital assets are depreciated
in the district-wide statements using the straight-line method over the following
estimated useful lives:

Asset Class Estimated Useful Lives
School Buildings 40

Building Improvements 20
Electrical/Plumbing 30

Vehicles 8

Office and Computer Equipment 5-10
Instructional Equipment 10

Ground Equipment 15

Compensated Absences

The District accounts for compensated absences (e.g., unused sick days) as
directed by Governmental Accounting Standards Board Statement No. 16 (GASB
16), “Accounting for Compensated Absences.” A liability for compensated
absences attributable to services already rendered and not contingent on a specific
event that is outside the control of the employer and employee is accrued as
employees earn the rights to the benefits.

District employees are granted varying amounts of vacation and sick leave in
accordance with the District's personnel policy and/or collective bargaining unit
contracts. Upon termination, employees are paid for accrued vacation. Sick leave
benefits provide for ordinary sick pay and begin vesting with the employee after
four years of service.

The liability for compensated absences was accrued using the termination
payment method, whereby the liability is calculated based on the amount of sick
days that are expected to become eligible for payment upon retirement. The
District estimates its accrued compensated absences liability based on the
accumulated sick days at the balance sheet date by those employees who are
currently eligible to receive retirement payments.
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NOTE 1:

Township of Hillside School District
Notes to the Financial Statements
June 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

For the District-wide Statements, the current portion is the amount estimated to be
used in the following year. In accordance with GAAP, for the governmental funds,
in the Fund Financial Statements, all of the compensated absences are considered
long-term and therefore, are not a fund liability and represents a reconciling item
between the fund level and District-wide presentations.

Fund Eguity

Fund balance restrictions are used to indicate that portion of the fund balance that
is not available for expenditures or is legally segregated for a specific future use.
Designations of portions of the fund balances are established to indicate tentative
plans for financial utilization in a future period. The unassigned fund balances
represent the amount available for future budgetary operations.

Unassigned net position represents the remains of the District's equity in the
cumulative earnings of the food service fund.

Unearned Revenue

Unearned revenue in the special revenue and capital projects funds represents
funds which have been received but not yet earned. A corresponding accounts
receivable has also been established for any open encumbrances at year end
which is an allowable under generally accepted accounting principles.

Accrued Liabilities and l.ong-Term Obligations

All payables, accrued liabilities, and long-term obligations are reported on the
District-wide financial statements. In general, governmental fund payables and
accrued liabilities that, once incurred, are paid in a timely manner and in full from
current financial resources are reported as obligations of the funds. However,
contractually required pension contributions and compensated absences that are
paid from governmental funds are reported as liabilities on the fund financial
statements only to the extent that they are due for payment during the current year.
Bonds are recognized as a liability on the fund financial statements when due.

Net Position

Net Position represents the difference bhetween assets and liabilities. Net
investment in capital assets consists of capital assets, net of accumulated
depreciation, reduced by the outstanding balance of any borrowing used for the
acquisition, construction, or improvement of those assets. Net position is reported
as restricted when there are limitations imposed on their use either through the
enabling legislation adopted by the District or through external restrictions imposed
by creditors, grantors, or Jaws or regulations of other governments. The District's
policy is to first apply restricted resources when an expense is incurred for
purposes for which both restricted and unrestricted net positions are available.
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NOTE 1:

Township of Hiliside School District
Notes to the Financial Statements

June 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fund Balance Reserves

Under GASB 54, in the fund financial statements, governmental funds report the
following classifications of fund balance:

Non-Spendable — includes amounts that cannot be spend because they are either
not spendable in form or are legally or contractually required to be maintained
intact.

Restricted — includes amounts restricted by external sources (creditors, laws of
other governments, etc.) or by constitutional provision or enabling legislation. The
District reports the Capital Reserve, Scholarships, Student Activities,
Unemployment and Excess Surplus as Restricted Fund Balance.

Committed — includes amounts that can only be used for specific purposes.
Committed fund balance is reported pursuant to resolutions passed by the Board
of Education, the District's highest level of decision making authority.
Commitments may be modified or rescinded only through resolutions approved by
the Board of Education.

Assigned — includes amount that the District intends to use for a specific purpose,
but do not meet the definition of restricted or committed fund balance. Under the
District's policy, amounts may be assigned by the Business Administrator. The
District reports Year End Encumbrances and amounts Designated for Subsequent
Year's Expenditures as Assighed Fund Balance.

Unassigned — is the residual classification for the general fund. This classification
represents fund balance that has not been assigned to other funds and that has
not been restricted, committed, or assighed to specific purposes within the general
fund. The general fund should be the only fund that reports a positive unassigned
fund balance amount. In other governmental funds, if expenditures incurred for
specific purposes exceeded the amounts restricted, committed, or assigned to
those purposes, it may be necessary to report a negative unassigned fund
balance.

When an expenditure is incurred for purposes for which both restricted and
unrestricted fund balance is available, the District considers restricted funds to
have been spent first. When an expenditure is incurred for which committed,
assigned, or unassigned fund balance are available, the District considers
amounts to have been spent first out of committed funds, then assigned funds, and
finally unassigned funds, as needed.
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NOTE 1:

Township of Hillside School District
Notes to the Financial Statements
June 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Revenues Exchange and Non-Exchange Transactions

Revenue resulting from exchange transactions, in which each party gives and
receives essentially equal value, is recorded on the accrual basis when the
exchange takes place. On the modified accrual basis, revenue is recorded in the
fiscal year in which the resources are measurable and become available.
Available means the resources will be collected within the current fiscal year or are
expected to be collected soon enough thereafter to be used to pay liabilities of the
current fiscal year. For the District, available means within sixty days of the fiscal
year end.

Non-exchange transactions, in which the District receives value without directly
giving equal value in return, include property taxes, income taxes, grants,
entitlements, and donations. On the accrual basis, revenue from property taxes is
recognized in the fiscal year for which the taxes are levied. Revenue from property
taxes is recognized in the period in which the income is earned. Revenue from
grants, entitlements, and donations is recognized in the fiscal year in which all
eligibility requirements have been satisfied. Eligibility requirements include timing
requirements, which specify the year when the resources are required to be used
or the fiscal year when use is first permitted; matching requirements, in which the
District must provide local resources to be used for a specific purpose; and
expenditure requirements, in which the resources are provided to the District on a
reimbursement basis. On the modified accrual basis, revenue from non-exchange
transactions must also be available before it can be recognized. Under the
modified accrual basis, the following revenue sources are considered both
measurable and available at fiscal year end: property taxes available as an
advance, interest, and tuition.

Allocation of Indirect Expenses

The District reports all direct expenses by function in the Statement of Activities.
Direct expenses are those that are clearly identifiable with a function. Indirect
expenses are allocated to functions but are reported separately in the Statement
of Activities. Employee benefits, including the employer's share of social security,
workers compensation, and medical and dental benefits, were allocated based on
salaries of the program. Depreciation expense, where practicable, is specifically
identified by function in the Statement of Activities. Depreciation expense that
could not be attributed to a specific function is considered an indirect expense and
is reported separately in the Statement of Activities.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Extraordinary and Special ltems

Extraordinary items are transactions or events that are unusual in nature and
infrequent of occurrence. Special items are transactions or events that are within
control of management and are either unusual in nature or infrequent in
occurrence. Neither of these types of transactions occurred during the fiscal year.

Management Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States requires management to make estimates
and assumptions that affect the reported amounts of revenues and
expenditures/expenses during the reporting period. Actual results could differ from
those estimates.

Accounting and Financial Reporting for Pensions

In the District-Wide Financial Statements for purposes of measuring the net
pension liability, deferred outflows of resources and deferred inflows of resources
related to pensions, and pension expense, information about the fiduciary net
position of the District's proportionate share of the New Jersey Public Employees
Retirement System (“‘PERS’) and the Teachers' Pension and Annuity Fund
(“TPAF”) and the additions to/deductions from these retirement systems’ fiduciary
net position have been determined on the same basis as they were reported by
PERS and TPAF. For this purpose, benefit payments (including refunds of
employee contributions) are recognized when due and payable in accordance with
the benefit terms. Investments are reported at fair value.

In the Governmental Fund Financial Statements the year end Net pension liability
is hot required to be reflected. Pension related revenues and expenditures are
reflected based on amounts that are normally expected to be liquidated with
available financial resources for required pension contributions. Expenditures for
PERS are recognized based upon billings made by the State of New Jersey due
April 1%t of each fiscal year. TPAF contributions are paid on the District's behalf by
the State of New Jersey. The Governmental Fund Financial Statements reflects
both a revenue and expense for this pension contribution.

Deferred Qutflows/Inflows of Resources

In addition to assets, the statement of financial position will sometimes report a
separate section for deferred outflows of resources. This separate financial
statement element, deferred outflows of resources, represents a consumption of
net position that applies to a future period(s) and so will not be recognized as an
outflow of resources (expensefexpenditure) until then. Currently, the District has
one item that qualifies for reporting in this category, deferred amounts related to
pensions.
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
DBeferred Outflows/inflows of Resources (Continued)

in addition fo liabilities, the statement of financial position will sometimes report a
separate section for deferred inflows of resources. This separate financial
statement element, deferred inflows of resources, represents an acquisition of net
position that applies to a future period(s) and so will not be recognized as an inflow
of resources (revenue) until that time. The District has one item that qualifies in
this category, deferred amounts related to pensions.

Recently Adopted Accounting Pronouncements

Beginning with the year ended June 30, 2021, the District has implemented GASB
Statement 84, Fiduciary Activities. The objective of this new Statement is to
improve guidance regarding the identification of fiduciary activities for accounting
and financial reporting purposes and how those activities should be reported. This
Statement establishes criteria for identifying fiduciary activities of all state and local
governments. The focus of the criteria generally is on (1) whether a government is
controlling the assets of the fiduciary activity and (2) the beneficiaries with whom
a fiduciary relationship exists. Separate criteria are included to identify fiduciary
component units and postemployment benefit arrangements that are fiduciary
activities.

An activity meeting the criteria should be reported in a fiduciary fund in the basic
financial statements. Governments with activities meeting the criteria should
present a statement of fiduciary net position and a statement of changes in
fiduciary net position. An exception to that requirement is provided for a business-
type activity that normally expects to hold custodial assets for three months or less.
As a result of the implementation of this Statement, the New Jersey Department
of Education has made the following determinations as to the reporting of certain
fund which, in prior years, have been reported as Fiduciary Activities:

Prior to
implementation of After Implementation of
Activity GASB 84 GASB 84
Student Activity Funds Fiduciary Fund Special Revenue Fund
Scholarship Funds Fiduciary Fund Special Revenue Fund
Payroll Agency Funds Fiduciary Fund General Fund
State Unemployment Compensation Fund Fiduciary Fund General Fund

See Note 19 for information of the restatement of balance resuiting in the implementation
of this new standard.
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CASH AND CASH EQUIVALENTS AND INVESTMENTS

The Board considers petty cash, change funds, cash in banks, certificates of
deposits, deposits in the New Jersey Cash Management Fund, deposits in the
governmental money market fund, deposits in the New Jersey Asset and Rebate
Management Program and short term investments with original maturities of three
months or less as cash and cash equivalents. Investments are stated at cost,
which approximates market.

Deposits

New Jersey statutes permit the deposit of public funds in public depositories which
are located in New Jersey and which meet the requirements of the Governmental
Unit Deposit Protection Act (GUDPA). GUDPA requires a bank that accepts public
funds to be a public depository. A public depository is defined as a state bank, a
national bank, or a savings bank, which is located in the State of New Jersey, the
deposits of which are insured by the Federal Deposit Insurance Corporation. The
statutes also require public depositories to maintain coliateral for deposits of public
funds that exceed certain insurance limits. All collateral must be deposited with
the Federal Reserve Bank or a Banking Institution that is a member of the Federal
Reserve System, and has capital funds of not less than $25,000,000.00. Under
(GUDPA), if a public depository fails, the collateral it has pledged, plus the
collateral of all other public depositories, is available to pay the full amount of the
deposits to the governmental unit.

The Township of Hillside School District had the following cash and cash
equivalents at June 30, 2021:;

Bank Reconciling ltems: Reconciled

Fund Type: Balance Additions Reductions Balance

Governmental $14,991,899.45 $162,669.36 $493,811.64 $14,660,747.17
Proprietary 315,025.16 167,737.89 157,287.27

$15,306,924.61 $162,659.36 $651,549.53 $14,818,034.44

Custodial Credit Risk — Deposits — Custodial credit risk is the risk that in the event
of a bank failure, the deposits may not be returned. The District does not have a
specific deposit policy for custodial credit risk other than those policies that adhere
to the requirements of statute. As of June 30, 2021, based upon the coverage
provided by FDIC and NJGUDPA, no amount of the bank balance was exposed to
custodial credit risk. Of the cash on balance in the bank, $250,000.00 was covered
by Federal Depository Insurance and $15,056,924.61 was covered under the
provisions of NJGUDPA.
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CASH AND CASH EQUIVALENTS AND INVESTMENTS {(CONTINUED)

Investments

The purchase of investments by the Board is strictly limited by the express
authority of the N.J.S.A. 18A:20-37 Education, Administration of School Districts.
Permitted investments include any of the following type of securities:

1.

Bonds or other obligations of the United States of America or obligations
guaranteed by the United States of America;

Government money market mutual funds which are purchased from an
investment company or investment trust which is registered with the
Securities and Exchange Commission under the “Investment Company Act
of 1940, 15 U.S.C. 80a-1 et seq., and operated in accordance with 17
C.F.R. § 270.2a-7 and which portfolio is limited to U.S. Government
securities that meet the definition of an eligible security pursuant to 17
C.F.R. § 270.2a-7 and repurchase agreements that are collateralized by
such U.8. Government securities in which direct investment may be made
pursuant to paragraphs (1) and (3) of N.J.S.A. 18A:20-37. These funds are
also required to be rated by a nationally recognized statistical rating
organization.

Any obligation that a federal agency or a federal instrumentality has issued
in accordance with an act of Congress, which security has a maturity date
not greater than 397 days from the date of purchase, provided that such
obligation bears a fixed rate of interest not dependent on any index or other
external factor;

Bonds or other obligations of the Local Unit or bonds or other obligations
of school districts of which the Local Unit is a part or within which the school
district is located.

Bonds or other obligations, having a maturity date not more than 397 days
from date of purchase, approved by the Division of Investment of the
Department of Treasury for investment by School Districts;

Local government investment pools that are fully invested in U.S.
Government securities that meet the definition of eligible security pursuant
to 17 C.F.R. § 270a-7 and repurchase agreements that are collateralized
by such U.S. Government securities in which direct investment may be
made pursuant to paragraphs (1) and (3) of N.J.S.A. 18A:20-37. This type
of investment is also required to be rated in the highest category by a
nationally recognized statistical rating organization.
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CASH AND CASH EQUIVALENTS AND INVESTMENTS (CONTINUED)
Investments (Continued)

7. Deposits with the State of New Jersey Cash Management Fund
established pursuant to section 1 of P.L. 1977, ¢.281 (C. 52:18A-90.4); or

8. Agreements for the repurchase of fully collateralized securities if:

a. the underlying securities are permitted investments pursuant to
paragraphs (1} and (3) of this subsection;

b. the custody of collateral is transferred to a third party,
c. the maturity of the agreement is not more than 30 days;
d. the underlying securities are purchased through a public depository

as defined in section 1 of P.L. 1970, ¢.236 (C. 17:19-41); and

e. a master repurchase agreement providing for the custody and
security of collateral is executed.

At June 30, 2021, the District had no outstanding investments.

Based upon the limitation set forth by New Jersey Statutes 18A:20-37 and its
existing investment practices, the District is generally not exposed to credit risks,
custodial credit risks, concentration of credit risks and interest rate risks for its
investments, nor is it exposed to foreign currency risks for its deposits and
investments.
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NOTE 3: CHANGE IN CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2021 was as follows:

Governmental Activities:

Capitat assets not being depreciated:
Construction in progress

Total Capital Assets not

being depreciated

Land improvements
Buildings and Building Improvements
Machinery and Equipment

Totals at historical cost

Gross Assets (Memo only)

Less: Accumuiated Depreciation
Buiidings and Building improvements
Machinery and Equipment

Total Depreciation

Total capital assets being
depreciated, net of depreciation

Total Governmental Fund Activities, net

{As restated)

Beginning

Balance

Addition

$1,244,083.35

Transfers/

Deletions

Ending

Balance

$1,244,083.356

1,244,083.35 1,244,083.35

$33,5908,441.40 59,305.95 34,057,747.35
5,138,925.72 350,769.44 5,489,695.16
39,137,367.12 410,075.38 39 547 442.51
39,137,367.12 1,654,158.74 40,791,525.86
(12,534,494.32) (884,733.00) (13,419,227.32)
(3,759,652.65) (369,941.00) (4,129,593.65)
(16,294 146.97) (1,254,674.00) {17,548,820.97)

22,843,220.15

(844,598.61)

21,998 621.54

$22,843,220.15

$399,484.74

$23,242,704.89
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NOTE 3: CHANGE IN CAPITAL ASSETS (CONTINUED)

Capital asset activity for the year ended June 30, 2021 was as follows:;

Beginning Transfers/ Ending
Balance Additions Deletions Balance
Proprietary Activities:
Machinery and Equipment $498,937.77 $18,747.43 {2,500.77) $515,184.43
Totals at historical cost 498,937.77 18,747.43 {2,500.77) 515,184.43
Less: Accumutated Depreciation
Machinery and Equipment (380,723.48) (7,995.29) 2,500.77 (386,218.00)
Total Depreciation {380,723.48) (7,895.29) 2,600.77 (386,218.00)
Total Propriefary Fund Activities, net $118,214.20 $10,752.14 $128,966.43

Depreciation expense was charged to functional expenses in the
governmental activities of the District as follows:

Instruction:
Regular $64,497.81
Special Education Instruction 19,302.08
Other Instruction 10,086.76
Support services:
Student and instruction related services 43,962.35
General administrative services 5,847.00
School administrative services 36,002.00
Central Services and Information Technology 82,291.00
Plant operations and maintenance 38,258.00
Pupil transportation 22,168.00
Birect Expense of various functions 932,258.00

$1,254,674.00
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NOTE 4: LONG-TERM LIABILITIES
Bonds are issued by the District pursuant to the provisions of Title 18A,
Education, of the New Jersey Statutes and are required to be approved by the
voters of the municipality through referendum. The proceeds of bonds are
recorded in the Capital Projects Fund and are restricted to the use for which
they were approved in the bond referendum. All bonds are retired in annual
installments within the statutory period of usefulness.
School Bonds issued by the District are entitled to and benefit from the provision
of the New Jersey School Board Reserve Act P.L. 1980 ¢.72. Basically, funds
are held by the State of New Jersey within its State Fund for the Support of Free
Public Schools as a school bond reserve pledged by law to secure payment of
principal and interest due on such bonds in the event of the inability of the issuer
to make payments.
At June 30, 2021, the District had no bonds or notes authorized but not issued.
The following is a summary of changes in liabilities that effect other long-term
obligations for the year ended June 30, 2021:
Balance, Balance, Due Within
June 30. 2020 Additions Reductions ne 30, 2021 One Year
Net Pension Liability $14,256,677.00 ($600,208.00) $13,656,469.00
Compensated Absence 1,322,367.56 (213,821.06) 1,108,546.50
Capital Leases Payable 1,400,000.00 {1,400,000.00)
Total $16,979,044.56 ($2,214,029.06) $14,765,015.50
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NOTE 4: LONG-TERM LIABILITIES (CONTINUED}
Debt Capacity

Under New Jersey Statutes the District may incur debt in an amount not fo exceed
3% of the averaged equalized valuation basis of real property. For the fiscal year
ended June 30, 2021, the District borrowing capacity under N.J.S. 18A:24-19
would be as follows:

Equalized
Valuation of
Year Real Property
2020 $2,199,237,755
2019 1,994,538,932
2018 1,847,101,187
$6,040,877,874
Average equalized valuation $2,013,625,958
School berrowing margin
{4% of $2,013,625,958) $80,545,038
Net school debt as of June 30 2021 -0-
School borrowing power available $80,545,038
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PENSION PLANS

Description of Plans - All required employees of the District are covered by either
the Public Employees’ Retirement System or the Teachers’ Pension and Annuity
Fund which have been established by state statute and are administered by the
New Jersey Division of Pension and Benefits (Division). According to the State of
New Jersey Administrative Code, all obligations of both Systems will be assumed
by the State of New Jersey should the Systems terminate. The Division issues a
publicly available financial report that includes the financial statements and
required supplementary information for the Public Employees Retirement System
and the Teachers’ Pension and Annuity Fund. These reports may be obtained by
writing to the Division of Pensions and Benefits, PO Box 295, Trenton, New Jersey,
08625.

Teachers’ Pension and Annuity Fund (TPAF) - The Teachers' Pension and

Annuity Fund was established as of January 1, 1955, under the provisions of
N.J.S.A. 18A:66 to provide retirement benefits, death, disability and medical
benefits to certain qualified members. The Teachers’ Pension and Annuity Fund
is considered a cost-sharing muitiple-employer plan with a special funding
situation, as under current statute, all employer contributions are made by the
State of New Jersey on behalf of the District and the system’s other related non-
contributing employers. Membership is mandatory for substantially all teachers or
members of the professional staff certified by the State Board of Examiners, and
employees of the Department of Education who have titles that are unclassified,
professional and certified.

Public Employees’ Retirement System (PERS) - The Public Employees’
Retirement System (PERS) was established as of January 1, 1955 under the
provision of N.J.S.A. 43:15A to provide retirement, death, disability and medical
benefits to certain qualified members. The Public Employees’ Retirement System
is a cost-sharing multiple-employer plan. Membership is mandatory for
substantially all full-time employees of the State of New Jersey or any county,
municipality, school district, or public agency, provided the employee is not
required to be a member of another state-administered retirement system or other
state or local jurisdiction.
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PENSION PLANS (CONTINUED)

Defined Contribution Retirement Program (DCRP) - The Defined Contribution
Retirement Program (DCRP) was established under the provision of Chapter 92,
P.L. 2007 and Chapter 103, P.L. 2007 to provide coverage to elected and certain
appointed officials, effective July 1, 2007. Membership is mandatory for such
individuals with vesting occurring after one year of membership.

Significant Legislation

Effective June 28, 2011, P.L. 2011, c. 78 enacted certain changes in the operations
and benefit provisions of the TPAF and the PERS systems.

Pension Plan Design Changes

Effective June 28, 2011, P.L.. 2011, c. 78, new members of TPAF and PERS, hired
on or after June 28, 2011, will need 30 years of creditable service and have
attained the age of 65 for receipt of the early retirement benefit without a reduction
of 1/4 of 1% for each month that the member is under age 65. New members will
be eligible for a service retirement benefit at age 65.

Funding Changes

Under the new legislation, the methodology for calculating the unfunded accrued
liability payment portion of the employer's annual pension contribution to the
PERS, and TPAF. The unfunded actuarial accrued liability (UAAL) will be
amortized for each plan over an open-ended 30 year period and paid in level
dollars. Beginning with the July 1, 2019 actuarial valuation (July 1, 2018 for PFRS),
the UAAL will be amortized over a closed 30 year period until the remaining period
reaches 20, when the amortization period will revert to an open-ended 20 year
period.

COLA Suspension

The payment of automatic cost-of-living adjustment to current and future retirees
and beneficiaries are suspended until reactivated as permitted by this law.
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PENSION PLANS (CONTINUED}

Vesting and Benefit Provisions The vesting and benefit provisions of PERS are
set by N.J.S.A. 43:15A, 43.3B, and N.J.S.A. 18A:6C for TPAF. All benefits vest
after ten years of service, except for post-retirement healthcare benefits that vest
after 25 years of service.

Members are always fully vested for their own contributions and, after three years
of service credit, become vested for 2% of related interest earned on the
contributions. [n the case of death before retirement, members’ beneficiaries are
entitled to fuli interest credited to the members' accounts.

Contribution Reguirements The contribution policy is set by N.J.S.A. 43:15A and
N.J.S.A. 18:66, and requires contributions by active members and contributing
employers. Plan member and employer contributions may be amended by State
of New Jersey legislation.

Effective June 28, 2011, P.L. 2011, ¢. 78 provides for increases in the employee
contribution rates: from 5.5% to 6.5% plus an additional 1% phased-in over 7 years
beginning in the first year, meaning after 12 months, after the law's effective date
for TPAF and PERS.

Employers are required to contribute at an actuarially determined rate in both
TPAF and PERS. The actuarially determined contribution includes funding for
cost-of-living adjustments, noncontributory death benefits, and post-retirement
medical premiums. Under current statute the District is a non-contributing
employer of TPAF (i.e. the State of New Jersey makes the employer contribution
on behalf of public school districts.

Three Year Trend Information for PERS

Year Ended Annual Pension Percentage of Net Pension
June 30 Cost (APC) APC Contributed Obligation

2021 $916,118.00 100.00% $916,118.00
2020 769,633.00 100.00% 769,633.00
2019 808,048.00 100.00% 808,048.00
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PENSION PLANS (CONTINUED)

During the fiscal years ended June 30, 2021, 2020, and 2019, the State of New
Jersey contributed $5,918,169.00, $4,793,955.00 and $4,421,323.00 respectively,
excluding post-retirement medical and long-term disability insurance, to the TPAF
pension system on behalf of the District.

Also, in accordance with N.J.S.A. 18A:66-66 during the years ended June 30,
2021, 2020 and 2019, the State of New Jersey reimbursed the District
$1,894,501.46, $1,821,389.87 and $1,805,882.00 respectively for the employer’s
share of social security contributions for TPAF members, as calculated on their
base salaries.

ACCOUNTING AND FINANCIAL REPORTING FOR PENSION - GASB 68

Public Employees Retirement System (PERS)

At June 30, 2021, the District reported a liability of $13,656,469.00 for its
proportionate share of the net pension liability. The net pension liability was
measured as of June 30, 2020, and the total pension liability used to calculate the
net pension liability was determined by an actuarial valuation as of July 1, 2019
which was rolled forward to June 30, 2020. The District's proportion of the net
pension liability was based on a projection of the District's long-term share of
contributions to the pension plan relative to the projected contributions of all
participating members, actuarially determined. At June 30, 2020, the District's
proportion was 0.0837440803 percent, which was an increase of 0.0046215658
percent from its proportion measured as of June 30, 2019.

For the year ended June 30, 2021, the District recognized pension expense of

$627,366.00 in the district-wide financial statements. This pension expense was
based on the pension plans June 30, 2020 measurement date.
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NOTE 6: ACCOUNTING AND FINANCIAL REPORTING FOR PENSION - GASB 68
(CONTINUED)

Public Employees Retirement System (PERS) {Continued}

At June 30, 2021, the District reported deferred outflows of resources and deferred
inflows of resources related to PERS from the following sources:

Deferred Deferred
Outflow of Inflow of
Resources Resources
Differences between expected and actual experience $248,662 $48,295
Changes of assumptions 443,031 5,718,093
Net difference between projected and actual earnings
on pension plan investments 466,789
Changes in proportion and differences between District
contributions and proportionate share of contributions 1,077,512 295,131
District contributions subsequent to the measurement date 989,247
$3,225,241 $6,061,519

The $989,247 reported as deferred outflows of resources related to pensions
resulting from school district contributions subsequent to the measurement date
(i.e. for the school year ending June 30, 2021, the plan measurement date is June
30, 2020) will be recognized as a reduction of the net pension liability in the year
ended June 30, 2022.
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ACCOUNTING AND FINANCIAL REPORTING FOR _PENSION - GASB 68
{CONTINUED)

Public Employees Retirement System (PERS) {Continued)

Other amounts reported as deferred outflows of resources and deferred inflows of
resources related to pensions will be recognized in pension expense as follows:

Year Ended
June 30 Amount
2021 ($1,557,161)
2022 (1,405,840)
2023 {736,348)
2024 (204,567)
2025 78,391

—— e

($3,825,525)

Actuarial Assumptions

The total pension liability for the June 30, 2020 measurement date was determined
by an actuarial valuation as of July 1, 2019, which rolled forward to June 30, 2020.
These actuarial valuations used the following assumptions:

June 30, 2020 June 30, 2019
Iinflation 2.75% 2.75%
Salary Increases
Through 2026 2.00-6.00% 2.00-6.00%
Thereafter 3.00-7.00% 3.00-7.00%
Based on Based on
Years of Service Age
Investment Rate of Return 7.00% 7.00%
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ACCOUNTING AND FINANCIAL REPORTING FOR PENSION - GASB 68
(CONTINUED)

Public Employees Retirement System (PERS) (Continued)

Actuarial Assumptions {Continued)

Pre-retirement mortality rates were based on the Pub-2010 General Below-Median
income Employee mortality table with an 82.2% adjustment for males and 101.4%
adjustment for females, and with future improvement from the base year of 2010
on a generational basis. Post-retirement mortality rates were based on the Pub-
2010 General Below-Median Income Healthy Retiree mortality table with a 91.4%
adjustment for males and 99.7% adjusiment for females, and with future
improvement from the base year of 2010 on a generational basis. Disability
retirement rates used to value disabled retirees were based on the Pub-2010 Non-
Safety Disabled Retiree mortality table with a 127.7% adjustment for males and
117.2% adjustment for females, and with future improvement from the base year
of 2010 on a generational basis. Mortality improvement is based on Scale MP-
2020.

The actuarial assumptions used in the July 1, 2019 valuation were based on the
results of an actuarial experience study for the period July 1, 2014 to June 30,
2018.

Long-Term Rate of Return

In accordance with State statute, the long-term expected rate of return on plan
investments (7.00% at both June 30, 2020 and June 30, 2019} is determined by
the State Treasurer, after consultation with the Directors of the Division of
Investment and Division of Pensions and Benefits, the board of trustees and the
actuaries. The long-term expected rate of return was determined using a building
block method in which best-estimate ranges of expected future real rates of return
(expected returns, net of pension plan invesiment expense and inflation) are
developed for each major asset class. These ranges are combined to produce the
long-term expected rate of return by weighting the expected future real rates of
return by the target asset allocation percentage and by adding expected inflation.
Best estimates of arithmetic rates of return for each major asset class included in
PERS's target asset allocation as of June 30, 2020 are summarized in the following
table:
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NOTE 6: ACCOUNTING AND FINANCIAL REPORTING FOR PENSION - GASB 68
{CONTINUED)

Long-Term Rate of Return (Continued)

Long-Term

Target Expected Real

Assets Class Allocation Rate of Return
U.S. Equity 27.00% 7.71%
Non-U.S. Developed Market Equity 13.50% 8.57%
Emerging Market Equity 5.50% 10.23%
Private Equity 13.00% 11.42%
Real Estate Assets 3.00% 9.73%
Real Estate 8.00% 9.56%
High Yieid 2.00% 5.95%
Private Credit 8.00% 7.59%
Investment Grade Credit 8.00% 2.67%
Cash Equivalents 4.00% 0.50%
U.S. Treasuries 5.00% 1.94%
Risk Mitigation Strategies 3.00% 3.40%

Discount Rate

The discount rate used to measure the total pension liability was 7.00% and 6.28%
as of June 30, 2020 and June 30, 2019, respectively. The projection

of cash flows used to determine the discount rate assumed that contributions from
plan members will be made at the current member contribution rates and that
contributions from employers and the nonemployer contributing entity will be based
on 78% of the actuarially determined contributions for the State employer

and 100% of actuarially determined contributions for the local employers.

Based on those assumptions, the plan's fiduciary net position was projected to be
available to make all projected future benefit payments of current plan members.
Therefore, the long-term expected rate of return on plan investments was applied
to all projected benefit payments to determine the total pension liability.
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NOTE 6: ACCOUNTING AND FINANCIAL REPORTING FOR PENSION - GASB 68
CONTINUED

Public Employees Retirement System (PERS) (Continued)

Sensitivity of the Collective Net Pension Liability to Changes in the Discount
Rate

The following presents the District’'s proportionate share of the net pension liability
as of June 30, 2020, calculated using the discount rate as disclosed above as well
as what the collective net pension liability would be if it was calculated using a
discount rate that is 1-percentage point lower or 1- percentage-point higher than
the current rate

1% At Current 1%
Decrease Discount Rate Increase
6.00% 7.00% 8.00%
District's proportionate share
of the net pension Hability $17,326,398 $13,656,469 $10,740,941

Pension Plan Fiduciary Net Position

Detailed information about the pension plan’s fiduciary net position is available in the
separately issued Financial Report for the State of New Jersey Public Employees
Retirement System (PERS). The report may be obtained at State of New Jersey
Division of Pensions and Benefits P.O. Box 295 Trenton, New Jersey 08625-0295 by

visiting hitp://iwww state nj.usftreasury/pensions.
Teachers Pensions and Annuity Fund (TPAF)

The employer contributions for local participating employers are legally required to be
funded by the State in accordance with N.J.S.A 18:66-33. Therefore, these local
participating employers are considered to be in a special funding situation as defined
by GASB Statement No. 68 and the State is treated as a nonemployer contributing
entity. Since the local participating employers do not contribute directly to the plan
(except for employer specific financed amounts), there is no net pension liability or
deferred outflows or inflows to report in the financial statements of the local
participating employers. However, the notes to the financial statements of the local
participating employers must disclose the portion of the nonemployer contributing
entities' total proportionate share of the net pension liability that is associated with the
local participating employer.
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ACCOUNTING AND FINANCIAL REPORTING FOR PENSION - GASB 68
(CONTINUED)

Teachers Pensions and Annuity Fund (TPAF) {(Continued)

The portion of the TPAF Net Pension Liability that was associated with the District
recognized at June 30, 2021 was as follows:

Net Pension Liability:

Districts proportionate share -0-
State’s proportionate share
associated with the District $141,387 844

$141,387,844

The net pension liability was measured as of June 30, 2020, and the total pension
liability used to calculate the net pension liability was determined by an actuarial
valuation as of June 30, 2019 which was rolled forward to June 30, 2020. The net
pension liability associated with the District was based on a projection of the District's
long-term share of contributions to the pension plan relative to the projected
contributions of all participating school districts and the State, actuarially determined.
At June 30, 2020, the proportion of the TPAF net pension liability associated with the
District was .2147159118% which was a decrease of .0054774427 percent from its
proportion measured as of June 30, 2019,

For the year ended June 30, 2021, the District recognized on-behalf pension expense
and revenue of $9,304,001.00 in the government-wide financial statements for
contributions provided by the State. This pension expense and revenue was based on
the pension plans June 30, 2020 measurement dafte.
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ACCOUNTING AND FINANCIAL REPORTING FOR PENSION - GASB 68
{CONTINUED)

Teachers Pensions and Annuity Fund (TPAF) {Continued)

Actuarial Assumptions

The total pension liability for the June 30, 2020 measurement date was determined
by an actuarial valuation as of July 1, 2019, which was rolled forward fo June 30,
2020. This actuarial valuation used the following actuarial assumptions, applied to
all periods in the measurement:

June 30, 2020 June 30, 2019
Inflation rate:
Price 2.75% 2.75%
Wage 3.25% 3.25%
Salary Increases:
Through 2026 1.55%-4.45% 1.55%-4.55%
Based on Years of Based on Years of
Service Service
Thereafter 2.75%-5.65% 2.00%-5.65%
Based on Years of Based on Years of
Service Service
investment Rate of Retumn 7.00% 7.00%

Mortality Rate

Pre-retirement mortality rates were based on the Pub-2010 Teachers Above-
Median Income Employee mortality table with a 93.9% adjustment for males and
85.3% adjustment for females, and with future improvement from the base year of
2010 on a generational basis. Post-retirement mortality rates were based on the
Pub-2010 Teachers Above-Median Income Healthy Retiree mortality table with a
114.7% adjustment for males and 92.6% adjustment for females, and with future
improvement from the base year of 2010 on a generational basis. Disability
mortality rates were based on the Pub-2010 Non-Safety Disabled Retiree mortality
table with a 106.3% adjustment for males and 100.3% adjustment for females, and
with future improvement from the base year of 2010 on a generational basis.
Mortality improvement is based on Scale MP-2020.

The actuarial assumptions used in the July 1, 2019 valuation were based on the

resuits of an actuarial experience study for the period July 1, 2015 to June 30,
2018.
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(CONTINUED)

Teachers Pensions and Annuity Fund (TPAF) (Continued)

Actuarial Assumptions (Continued)
Long-Term Expected Rate of Return

In accordance with State statute, the long-term expected rate of return on plan
investments (7.00% and 7.00% at June 30, 2020 and June 30, 2019 respectively)
is determined by the State Treasurer, after consultation with the Directors of the
Division of Investments and Division of Pensions and Benefits, the board of
trustees and the actuaries.

The long-term expected rate of return was determined using a building block
method in which best-estimate ranges of expected future real rates of return
(expected returns, net of pension plan investment expense and inflation) are
developed for each major asset class. These ranges are combined to produce the
long-term expected rate of return by weighting the expected future real rates of
return by the target asset allocation percentage and by adding expected inflation.
Best estimates of arithmetic real rates of return for each major asset class included
in TPAF's target asset allocation as of June 30, 2020 are summarized in the
following table:

Long-Term

Target Expected Real

Assets Class Allocation Rate of Return
U.S. Equity 27.00% 7.71%
Non-U.S. Developed Market Equity 13.50% 8.57%
Emerging Market Equity 5.50% 10.23%
Private Equity 13.00% 11.42%
Real Estate Assets 3.00% 8.73%
Real Estate 8.00% 9.56%
High Yield 2.00% 5.95%
Private Credit 8.00% 7.59%
Investment Grade Credit 8.00% 2.67%
Cash Equivalents 4.00% 0.50%
U.S. Treasuries 5.00% 1.94%
Risk Mitigation Strategies 3.00% 3.40%
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ACCOUNTING AND FINANCIAL REPORTING FOR PENSION - GASB 68
(CONTINUED)

Teachers Pensions and Annuity Fund {TPAF) (Continued)

Discount Rate

The discount rate used to measure the total pension liability was 5.40% and 5.60%
as of June 30, 2020 and 2019, respectively. This single blended discount rate was
based on the long-term expected rate of return on pension plan investments of
7.00% for both June 30, 2020 and 2019, and a municipal bond rate of 2.21%
and 3.50% as of June 30, 2020 and 2019, respectively, based on the Bond Buyer
Go 20-Bond Municipal Bond Index which includes tax-exempt general obligation
municipal bonds with an average rating of AA/Aa or higher. The projection of cash
flows used to determine the discount rate assumed that contributions from plan
members wifl be made at the current member contribution rates and that
contributions from employers will be based on 78% of the actuarially determined
contributions for the State. Based on those assumptions, the plan's fiduciary net
position was projected fo be available to make projected future benefit payments
of current plan members through 2062. Therefore, the long-term expected rate of
return on plan investments was applied to projected benefit payments through
2062 and the municipal bond rate was applied to projected benefit payments after
that date in determining the total pension liability.

Sensitivity of the Net Pension Liability to Changes in the Discount Rate

Because the District's proportionate share of the net pension liability is zero,
consideration of potential changes in the discount rate is not applicable to the
District.

Pension Plan Fiduciary Net Position

Detailed information about the pension plan’s fiduciary net position is available in
the separately issued Financial Report for the State of New Jersey Teachers Public
and Annuity Fund (TPAF). The report may be obtained at State of New Jersey
Division of Pensions and Benefits P.O. Box 295 Trenton, New Jersey 08625-0295

by visiting hitp://www state nj.us/treasury/pensions.
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ACCOUNTING AND FINANCIAL_ REPORTING FOR POST-RETIREMENT
BENEFITS OTHER THAN PENSIONS — GASB 75

Plan Description and Benefits Provided

The State Health Benefit Local Education Retired Employees Plan is a muitiple-
employer defined benefit OPEB plan, which is administered on a pay-as-you-go
basis. Accordingly, no assets are accumulated in a qualifying trust that meets the
criteria in paragraph 4 of GASB Statement No. 75, Accounting and Financial
Reporting for Postemployment Benefits Other Than Pensions. The State Health
Benefit Local Education Retired Employees Plan provides medical, prescription
drug, and Medicare Part B reimbursement to retirees and their covered
dependents of local education employers.

The employer contributions for the participating local education employers are
legally required to be funded by the State of New Jersey in accordance with
N.J.S.A 52:14-17.32f. Therefore, these local participating employers are
considered to be in a special funding situation as defined by GASB Statement No.
75 and the State is treated as a nonemployer contributing entity. According to
N.J.S.A 52:14-17.32f, the State provides employer-paid coverage to employees
who retire from a board of education or county college with 25 years or more of
service credit in, or retires on a disability pension from, one or more of the following
plans: the Teachers' Pension and Annuity Fund (TPAF), the Public Employees'
Retirement System (PERS), the Police and Firemen Retirement System (PFRS),
or the Alternate Benefit Program (ABP). Pursuant to Chapter 78, P.L, 2011, future
retirees eligible for postretirement medical coverage who have less than 20 years
of creditable service on June 28, 2011 will be required to pay a percentage of the
cost of their health care coverage in retirement provided they retire with 25 or more
years of pension service credit. The percentage of the premium for which the
retiree will be responsible will be determined based on the retiree’s annual
retirement benefit and level of coverage.

Employees Covered by Benefit Terms

The State Health Benefit Local Education Retired Employees Plan Membership
covered by the benefit terms consisted of the following:

Active Plan Members 216,892
Inactive Plan Members or Beneficiaries

Currently Receiving Benefits 148,051
Inactive Plan Members or Beneficiaries

Not Yet Receiving Benefits ~-0-
Total Pian Members 364,943
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ACCOUNTING AND FINANCIAL REPORTING FOR POST-RETIREMENT
BENEFITS OTHER THAN PENSIONS - GASB 75 (CONTINUED)

Total Non-Employer OPEB Liability

The portion of the total Non-Employer OPEB Liability that was associated with the
District at June 30, 2020 was as follows:

Total OPEB Liability:

District's Proportionate Share $-0-
State's Proportionate Share associated
with the District 78,851,636
$78,851,636

The total Non-Employer OPEB liability as of June 30, 2019 was determined by an
actuarial valuation as of June 30, 2018, which was rolled forward to June 30, 2019.

The total Non-Employer OPEB liability was determined separately based on actual
data of the District.

For the year ended June 30, 2020, the District recognized on-behalf post-
employment expense and revenue of $2,856,641 in the government-wide financial
statements for contributions provided by the State. This expense and revenue was
based on the plans June 30, 2019 measurement date.

At June 30, 2019, the District's proportion was .1889608734 percent, which was
an increase of .0054541689 from its proportion measured as of June 30, 2018.

The State, a nonemployer contributing entity, is the only entity that has a legal
obligation to make employer contributions to OPEB for qualified retired PERS,
TPAF/ABP and PFRS participants. The District's proportionate share percentage
determined under paragraphs 193 and 203 through 205 of GASBS No. 75 is zero
percent. Consequently, the District did not recognize any portion of the collective
Non-Employer OPEB liability on the Statement of Net Position.
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ACCOUNTING AND FINANCIAL REPORTING FOR POST-RETIREMENT
BENEFITS OTHER THAN PENSIONS - GASB 75 (CONTINUED)

Actuarial Assumptions and Other Inputs

The total Non-Employer OPEB liability as of June 30, 2019 was determined by an
actuarial valuation as of June 30, 2018, which was rolled forward to June 30,
2019.The actuarial assumptions vary for each plan member depending on the
pension plan the member is enrolled in. This actuarial valuation used the following
actuarial assumptions, applied to all periods in the measurement:

June 30, 2019

TPAF/ABP PERS PFRS
Inflation —~ 2.5%
Salary Increases
Through 2026 1.55-3.05%* 2.00-6.00%* 3.25-15.25%"
Thereafter 1.55-3.05%* 3.00-7.00%" Applied to

All Future Years
*Based on Years of Service

Preretirement mortality rates were based on the Pub-2010 Healthy "Teachers"
(TPAF/ABP), "General" (PERS), and "Safety" (PFRS) classification headcount-
weighted mortality table with fully generational mortality improvement projections
from the central year using Scale MP-2019. Postretirement mortality rates were
based on the Pub-2010 "General" classification headcount-weighted mortality
table with fully generational mortality improvement projections from the central
year using Scale MP-2019. Disability mortality was based on the Pub-2010
"General" classification headcount-weighted disabled mortality table with fully
generational mortality improvement projections from the central year using Scale
MP-2019.

The actuarial assumptions used in the June 30, 2018 valuation were based on the
results of actuarial experience studies for the periods July 1, 2015 - June 30, 2018,
July 1, 2014 - June 30, 2018, and July 1, 2013 - June 30, 2018 for TPAF, PERS
and PFRS, respectively.

Health Care Trend Assumptions

For pre-Medicare medical benefits, the trend rate is initially 5.7% and decreases
to a 4.5% long-term trend rate after eight years. For post-65 medical benefits, the
actual fully-insured Medicare Advantage trend rate for fiscal year 2020 is reflected.

The assumed post-65 medical trend is 4.5% for all future years. For prescription
drug benefits, the initial trend rate is 7.5% and decreases to a 4.5% long-term trend
rate after eight years. For the Medicare Part B reimbursement, the trend rate is
5.0%.
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Discount Rate

The discount rate for June 30, 2020 and June 30, 2019 was 3.50% and 3.87%
respectively. This represents the municipal bond return rate as chosen by the
Division. The source is the Bond Buyer Go 20-Bond Municipal Bond Index, which
includes tax-exempt general obligation municipal bonds with an average rating of
AA/Aa or higher. As the long-term rate of return is less than the municipal bond
rate, it is not considered in the calculation of the discount rate, rather the discount
rate is set at the municipal bond rate.

Changes in the Total Non-Employer OPEB Liability

Shown below are details regarding The Total OPEB non-employer Liability
associated with the District for the measurement period from June 30, 2018
to June 30, 2019.

Balance at 6/30/18 $84,616,470
Changes for the year:
Service ost $3,777,387
Interest 3,375,825
Differences between expected
and actual experience {11,744,971)
Changes in assumptions or
other inputs 1,175,684
Membership Contributions 71,751
Benefit payments - Net (2,420,510)
Net changes (5,764,834)
Balance at 6/30/19 $78,851,636
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BENEFITS OTHER THAN PENSIONS - GASB 75 (CONTINUED)

Sensitivity of the Total Non-Employer OPEB Liability to Changes in the
Discount Rate

The following presents the total Non-Employer OPEB liability associated with the
District as of June 30, 2019, calculated using the discount rate as disclosed above
as well as what the total Non-Employer OPEB liability would be if it was calculated
using a discount rate that is 1-percentage point lower or 1-percentage point higher
than the current rate:

June 30, 2019

1.00% At Discount 1.00%
Decrease (2.50%) Rate (3.50) Increase (4.50%)

State of New Jersey's
Proportionate Share of
the Total Non-Employer
OPERB Liability Associated
with the District $93,154,942 $78,851,636 $67,489,874

Sensitivity of the Total Non-Employer OPEB Liability to Changes in
Healthcare Trends

The following presents the total Non-Employer OPEB liability associated with the
District as of June 30, 2019, calculated using the healthcare trend rate as disclosed
above as well as what the total Non-Employer OPEB liability would be if it was
calculated using a healthcare trend rate that is 1-percentage point lower or
1-percentage point higher than the current rate:

June 30, 2019

1.00% Healthcare Cost 1.00%
Decrease Trend Rate Increase
State of New Jersey's
Proportionate Share of
the Total Non-Employer
OPEB Liability Associated
with the District $64,970,233 $78,851,636 $97,227,763
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OPEB Expense and Deferred Outflows of Resources and Deferred Inflows
of Resources Related to Non-Employer OPEB Liability

At June 30, 2019, the State reported deferred outflows of resources and deferred
inflows of resources related to retired school employee’'s Non-Employer OPEB
Liability associated with the District from the following sources:

Deferred Deferred
Outflow of inflow of
Resources Resources
Differences between expected
and actual experience $19,812,482.00
Changes of assumptions 16,026,772.00
Changes in proportion $3,526,890.00

$3,526,890.00 $35,839,254.00

Amounts reported as deferred outflows of resources and deferred inflows of
resources related to the State’s proportionate share of the total Non-Employer
OPERB Liability associated with the District will be recognized in OPEB expense as

follows:
Year Ended
June 30, Amount
2020 ($4,106,562)
2021 (4,106,562)
2022 (4,106,562)
2023 (4,106,562)
2024 (4,106,562)
Total Thereafter (11,779,554)

($32,312,364)
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ACCOUNTING AND FINANCIAL REPORTING FOR POST-RETIREMENT
BENEFITS OTHER THAN PENSIONS - GASB 75 (CONTINUED)

OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Non-Employer OPEB Liability {Contmued)

In accordance with GASBS No. 75, the District’s proportionate share of school
retirees OPEB is zero. There is no recognition of the allocation of proportionate
share of deferred outflows of resources and deferred inflows of resources in the
financial statements.

State Health Benefit Local Education Retired Employee Plan Information

The New Jersey Division of Pension and Benefits issues publicly available reports
on the OPEB plan. Those reports may be obtained by writing to the Division of
Pension and Benefits, PO Box 295, Trenton, NJ 08625-0295 or on their website at
http://iwww . state. ni.usftreasury/pensions/financial-reports.shtml.

LITIGATION

The Board attorney’s letter advises that there is no litigation, pending litigation,
claims, contingent liabilities, unasserted claims or assessments or statutory
violations which involve the Board of Education and which might materially affect
the Board's financial position.

CONTINGENCIES

The Board receives financial assistance from the State of New Jersey and the U.S.
Government in the form of grants. Entitlement to the funds is generally conditional
upon compliance with terms and conditions of the grant agreements and applicable
regulations, including the expenditure of the funds for eligible purposes. The State
and Federal grants received and expended in the 2020-2021 fiscal year were
subject to the U.S. OMB Uniform Guidance and New Jersey OMB Circular 15-08
which mandates that grant revenues and expenditures be audited in conjunction
with the Board's annual audit. Findings and questioned costs, if any, relative to
federal awards and state financial assistance programs will be discussed in the
Single Audit Section, Schedule of Findings and Questioned Costs. In addition, all
grants and cost reimbursements are subject to financial and compliance audits by
the grantors. Further, the School Child Nutrition Program is a recipient of federal
reimbursements and is subject {o certain related federal regulations. These federal
reimbursements are subject {o subsequent audit and interpretation by the New
Jersey Department of Education. The Board management does not believe such
an audit would result in material amounts of disallowed costs.
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RISK MANAGEMENT (CONTINUED)

Property and Liability Insurance - The District maintains insurance coverage
covering each of those risks of loss. The administration believes such coverage is
sufficient to preclude any significant uninsured losses to the District. Settled claims
have not exceeded the insurance coverage in any of the past three fiscal years.

New Jersey Unemployment Compensation Insurance - The District has elected
to fund its New Jersey Unemployment Compensation Insurance under the “Benefit
Reimbursement Method”. Under this plan, the District is required to reimburse the
New Jersey Unemployment Trust Fund for benefits paid to its former employees
and charged to its account with the State. The District is billed quarterly for
amounts due to the State. The following table is a summary of District
contributions, employee contributions, reimbursements to the State for benefits
paid and the ending balance of the District's expendable trust fund for the current
and previous two years:

Year Interest and
Ended Employer Employee Amount Ending
Junhe 30, Contributions Coentributions Reimbursed Balance
2021 $192,849.08
2020 104,784.92 192,849.08
2019 $27,500.00 $51,567.00 63,049.00 297,634.00

Health Benefits - The District provides health benefits to employees through a
minimum premium insurance policy. The incurred but not reported liability (“IBNR"}
actuarially computed was $1,062,738.00 at June 30, 2021. It was also noted that
the entire IBNR is adjusted for changes in estimate at year end and such changes
are reflected in the district's budget and the entire liability is treated as a liability for
budgetary purposes.
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COMPENSATED ABSENCES

The District accounts for compensated absences (e.g. unused vacation and sick
leave) as directed by Governmental Accounting Standards Board Statement
No. 16 (GASB 16), "Accounting for Compensated Absences". A liability for
compensated absences attributable to services already rendered and not
contingent on a specific event that is outside the control of the employer and
employee is accrued as employees earn the rights to the benefits.

District employees are granted varying amounts of vacation and sick leave in
accordance with the District's personnel policy. Upon termination, employees are
paid for accrued vacation. The District's policy permits employees fo accumuliate
unused sick leave and carry forward the amount to subsequent years. Upon
retirement, employees shall be paid by the District for the unused sick leave in
accordance with the Districts agreements with the various employee unions,

The liability for vested compensated absences of the governmental fund types are
recorded in the district - wide statement of net position. As of June 30, 2021, a
liability existed for compensated absences for governmental fund-types in the
district-wide Statement of Net Position of $1,108,546.50.

The liability for vested compensated absences of the proprietary fund types is
recorded within those funds as the benefits accrue to employees. As of June 30,
2021 no liability existed for compensated absences in the proprietary funds.

FUND BALANCE APPROPRIATED — GAAP BASIS

General Fund - Of the $10,202,661.38 in General Fund Balance at June 30, 2021,
$616,005.78 has been assigned for encumbrances; $6,213,714.62 has been
restricted in the Capital Reserve Account; 650,000.00 has been restricted as
excess surplus; $650,000.00 has been restricted as excess surplus - designated
for subsequent years’ expenditures; $192,849.08 has been restricted as
unemployment; $1,962.78 has been assigned SEM! FFCRA designated for
subsequent years’ expenditures; $1,154,774.00 has been assigned designated for
subsequent years' expenditures; and $723,265.12- is unassigned.
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NOTE 13: CALCULATION OF EXCESS SURPLUS ~ BUDGETARY BASIS

In accordance with N.J.S.A.18A:7F-7, as amended by P.L. 2004, ¢73 (81701), the
Restricted Fund Balance Excess Surplus is a required calculation pursuant to the
New Comprehensive Educational Improvement and Financing Act of 1996
(CEIFA). New Jersey school districts are required to restricted General Fund
balance at the fiscal year end of June 30 if they did not appropriate a required
minimum amount as budgeted fund balance in their subsequent years’ budget.

General Fund Expenditures:
Fiscal Year Ended, June 30, 2021 $ 65,494,899.55

increased by:
Transfer from General Fund to SRF for

Preschoo! 282,429.00

65,777,328.55

Less:

On-Behalf TPAF Pension & Social Security 9,910,150.46
Adjusted General Fund Expenditures 55,867,178.09
Excess Surplus Percentage 0.04

2,234 68712

Increased by:

Extraordinary Aid (unbudgeted) $ 996,547.00

996,547.00

Maximum UnreservedfUndesignated

General Fund Balance 3,231,234.12
Actual Unassigned
General Fund Balance 3,881,234.12
Excess Surplus 650,000.00
Recapitulation of Excess Surplus as of June 30, 2021
Restricted for Excess Surplus - Designated for

Subsequent Year's Expenditure 650,000.00
Restricted for Excess Surplus 650,000.00

$ 1,300,000.00
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CAPITAL RESERVE ACCOUNT

A capital reserve account was originally established by District for the
accumulation of funds for use as capital outlay expenditures in subsequent fiscal
years. The capital reserve account is maintained in the general fund and its activity
is included in the general fund annual budget.

Funds placed in the capital reserve account are restricted to capital projects in the
district's approved Long Range Facilities Pian (LRFP). Upon submission of the
LRFP to the depariment, a district may increase the balance in the capital reserve
by appropriating funds in the annual general fund budget certified for taxes. A
district may also appropriate additional amounts when the express approval of the
voters has been obtained either by a separate proposal at budget time or by a
special question at one of the four special elections authorized pursuantto N.J.S.A.
19:60-2. Pursuantto N.J.A.C. 6:23A-5.1(d)7, the balance in the account cannot at
any time exceed the local support costs of uncompleted capital projects in its
approved LRFP.

The activity of the capital reserve during the year ended June 30, 2021, is as
follows:

Balance, July 1, 2020 $ 5,453,214.72
Deposits:
Interest Earnings $ 4,026.38
Board Resolution 2,787,448.52
2,791,474.90
8,244,689.62
Withdrawals:
Current Year Budget(Net) 2,030,975.00
Balance, June 30, 2021 6,213,714.62
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Township of Hillside School District
Notes to the Financial Statements
June 30, 2021

DEFICIT FUND BALANCE

The District has a deficit of fund balance of $274,277.51 in the Special Revenue
Fund as of June 30, 2021 as reported in the GAAP fund statements {modified
accrual basis). N.J.S.A. 18A:22-44.2 provides that in the event a state school aid
payment is not made until the following school budget year, districts must record
the delayed state aid payments as revenue, for budget purposes only, in the
current school budget year. The bill provides legal authority for school districts to
recognize this revenue in the cumrent budget year. For intergovernmental
transactions, GASB Statement No. 33 requires that recognition (revenue,
expenditure, asset, liability) should be in symmetry; ie, if one government
recognizes an asset, the other government recognizes a liability. Since the State
is recording the delayed state aid payments in the subsequent fiscal year, the
school district cannot recognize the delayed state aid payments on the GAAP
financial statements until the year the State records the payable. Due to the timing
difference of recording the delayed state aid payments, the Special Revenue Fund
balance deficit does not alone indicate that the district is facing financial difficulties.

Pursuant to N.J.S.A. 18A:22-44.2 any negative unassigned general fund balance
that is reported as a result from a delay in state aid payments until the following
fiscal year, is not considered a violation of New Jersey statute. The deficit in the
Special Revenue Fund is equal to or less than the delayed state aid payment and,
therefore, no violation of New Jersey Statute or regulation exists nor is there a
need for corrective action.

INVENTORY

inventory in the Food Service Fund at June 30, 2021 consisted of the following:

Food and Supplies $36,564.56

The value of Federal donated commodities as reflected on Schedule A (required
by the Single Audit Law of 1996) is the difference between market value and cost
of the commodities at the date of purchase and has been included as an item of
non-operating revenue in the financial statements.

DEFERRED COMPENSATION

The District offers its employees a choice of the deferred compensation plans
created in accordance with Internal Revenue Code Section 403(b) and 457. The
plans permit participants to defer a portion of their salary until future years.
Amounts deferred under the plans are not available to employees until termination,
retirement, death, or unforeseeable emergency. Since the District does not have
any property or rights to the plan assets and no fiduciary relationship exists
between the District and the deferred compensation plan, the plan assets are not
included in the District's financial statements as of June 30, 2021.
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Township of Hillside School District
Notes to the Financial Statements
June 30, 2021

NOTE 18: INTERFUND RECEIVABLES AND PAYABLES

The following interfund balances remained on the balance sheet at June 30, 2021:

Fund Receivable Payable
General Fund $216.615.77
Enterprise Funds $216,615.77
$216,615.77 $216,615.77

All balances resulted from the time lag between the dates that short-term loans
were disbursed and payments between funds were received.

NOTE 19: PRIOR PERIOD ADJUSTMENT

As of July 1, 2020 the District implemented GASB Statement No. 84 Fiduciary
Activities (GASB 84). Certain agency funds previously accounted for activities that
are not considered fiduciary in nature and are now reported in the Governmental
Funds. in addition, the District had a new capital asset appraisal and as a resuit
capital asset balances have been adjusted to agree with the appraisal. The District
restated the net position and fund balance of the funds indicated below to
appropriately reflect the June 30, 2020 balances as follows:

Governmental Funds Governmental Funds
General Fund Special Revenue Fund
Fund Balance 06/30/20 $8,073,600.47 $-0-
Adjustments:
Unemployment Trust 162,849.08
Student Activities 145,977.97
Scholarships 2875.85
Fund Balance 06/30/20 (As restated) $8,266,458.55 $148,853.62
Fiduciary Fund
Liabilities Balance 08/30/20 $1,512,838.04
Payroll deductions and withholdings (1,366,860.07)
Due to student groups (145,977.97)
Liabilities 06/30/20 (As restated) $-0-
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NOTE 19:

NOTE 20:

Township of Hillside School District
Notes to the Financial Statements
June 30, 2021

PRIOR PERIOD ADJUSTMENT

Fiduciary Fund

Net Position 06/30/20 $195,724.73
Unemployment Trust {192,849.08)
Scholarships (2,875.65)

Net Position 06/30/20 {As restated) $-0-

Governmental
Activities
Net Position 06/30/20 $10,208,858.06
Adjustments:
Student Activities 145,977.97
Unemployment 192,848.08
Scholarships 287565
Capital Assets (39,142.00)
Net Position 06/30/20 (As restated) $10,511,418.76

SUBSEQUENT EVENTS

The District has evaluated material subsequent events occurring after the financial
statement date through February 24, 2022 which is the date the financial
statements were available to be issued. Based upon this evaluation, the District
has determined that the following items require disclosure in the financial
statements:

The District entered into an Energy Savings Improvement Program Lease on July

1, 2021 in the amount of $4,542,000.00. The term of the lease is for fifieen years
at an interest rate of 2.595%.

83



REQUIRED SUPPLEMENTARY INFORMATION - PART I

84




BUDGETARY COMPARISON SCHEDULES

85




9€°292'01L'0L

9E'191'664 48

00°P6E 285 LS

00'¥6E°28%28

(0L'806'€5) 06 ¥2€ €2 On'eez AL 00'E€e 4L
{01°806°¢8) 06'EE'eT 00°2eC'LL (AT
ov'BB0°LLY'G ov Z90'8EL 9E 00'v.6'024 92 00 726 Ocd 9¢
COEE6 € o0'EEs e
0O'LPS'S60'2 00°2¥5'860'2
g 105'vEe' L ot L0S've8'L
00'LELEL 00°LEL'YEL
00'8EP'EBL'S 00'BEY'EBL'S
00°SoP'680' L 00°89%'680"L 00'59V'680' L
{00'609'68%°L) Q0°860'$58' LT 00°L0L'SPE'ST 00°L0L'EPR'EZ
00°3£0'228'L 00'1£0'28'L 00'LED L8 L
00" L5066 00°275'086
00°1LL'08% 00’1200 00’ LLL00t
20185 iv8 ZOPLL LSS EE 00'/8L'¥820E 0081 veL0s
BE 920V 8ESZ0'Y
¥9'085'208 PRIZ090' 00'269°452 00'269'282
00'v46'0Y 00'vL6'0F
00'66%°'925'08 00'56%'925'08 G0'§61'925'08
ETEVEOAYANY WALDY ELLER T FINIWONTAY i3sang
AEYHOAY ANV SHIASNYYL IYNIDHO
JONVIHYA i39ang
[F:3EENT

WO LIGIHXE

SeNuUaADY EI0L

S8RIN0G [Blepsd 1810

RBWSSINGLUIBY PIEAIPBIN
$80.N0G [BJopE

S3OINOS SIELS (B0
saueinsut Algesig wie) Buon
paabpng uou-eoipaiy Juswallay 1sod
p21eBpNa-UCU-UORNQLILOS 398 'D0S Jyd L Pesinquidy
palebipng-uou-1 e O'N dvdL HEYRg-u0
palaBpng-uou-sUOlNQLILOD Jvdk jleued-uQ
piv Alndeg |eaucfiaiesn
pIy uoped|enby
Pl uanednps mosds (eauolisied
pry Aeuipioeaxgy
piy uonepodsues ) [ealrobaen
1580IN0S 18IS

S80IN0S (B0 [ElOL

spun4 anesay [Erden uo paures 1S58
SANUBADY SNOBUEJBISIN PRIIASAIIN
SITUINOS [BIUDWUIDADLD) JBYLD WOJ Uonmf
Ang xe] |B207
1$82UN0S [B907]
‘B3NN3AIY

86



PE 296 71 99062116 00512988 00ELL9E8
1g95ee BEGLY 00'Zi8e 00ZI8'e
orize'le 09'/88'pLL 00'5LZ9kL 00'6LZ'erl
££'86Z'0EL L9/88'985°C 00'889'989'2 00'9R9'989°2
_916E526 ¥o8rL LLE OF'880°651 0v'520°c D0'¢19'00F
95 vl0'y ¥8'162 OF gt ¥ (ogeel) 00005 ¥
00'rLe'Z8 00'pLE'28 00'vLE'28
0Z'L60'9 08'958'9.8 00'apa'zee 00'80T'¢ 00'8EL'64E
00096 L 09'/09°80E 097266 FLE 09 2bE'8e 00’022 942
{oogez’L) 06'862°}L
00°000'L 00'$09'LL 00°#08'v8 00'¥LZ'eE 00088 'a¥
00°096 09°€00'622 09'€96'622 0g1Ep'L 00'285'822
£5696'280'L ZHESE /6 €L GE'e0E rG0 St LV LIBShY 8125E 809 Vi
268 L 09°/29'2 28T B gLoloyel 00 L¥Z'e0L
STALLL 608488 218pa'sg 81°628'97 66°220'19
0L 064’24 0Z'£8L'0eY 0£'¢45'909 L1'0LB'ES 61°€09'C8S
oLL18'e 08'L84'602 00°'¢54'812 00'65L'01 00'P6S'202
0E6ES' LEL 1£°89/ 511 19182° 182 (BE L5P'P1) 0OSvL'ELE
61'626'L 00005’ SLBTY' L (5Z2'025'¢) 00°000'53
00°682't 00'sie's 00'009'2 00'008'L
6216878 SE'502'6BL'S ¥LE09'682'S pleegze 00°020°29T'S
80'8ZL'98 91'92¢'686'T LZ2GP'ELE'T 1Z'909'¢6} 00'9P8'6LL'Z
850 LS 78'082'65E'P 8Z082'0L8'Y 62'LB6'EEZ 00'60E'3L5'p
9B'5LZ'8L $ PL'$80'Z6S Q0 L0E'0LL 00°308'0LL
ERETETTNET Y] LoV i3 SINTAGNTRY 135ang
[AI9VHOAYS aNY SHIISNYAL TYNIDHO
FONVIHYA L3sang
ZFPS

ul=0n LiGtHXE

JBIUBD SUUN0SSY / WOOY JUIN0SaY (810,
s3||ddng |essusD
UOIOrUISLY 10} SBUBES 1BUI0
sJayses ] Jo salieles
LIS S3UIN0OSSY [ OO 90IN0say

sonnIqesIq aidmniy ol
salddng jelsusn
uonaIRASLY 10 salees ew
SIAYIB ] 10} SSLEES
sangesia Sduniy

sapligesiq eb6enbuen Jo/pue Buisea (LjoL
s9||ddng [eisuan
UQIRRISU! 1O} SSURIES a0
s1aydea] Jo saleles
'sanesig abenbue sorpue Bulwesy

swelboid Jenbay - vogonigsuj (8joL

sslqo g0

SHOOgIXaL

say|ddns [RIeUIS)

{Seuas 0OS - D0Y) Seces paseyoind JBUYID

SEOINIDS [BUIONBINPS - frucssalosd paseyding
Honangsw panquisipun - surelboid tejnbay

SBOIAUIBS [BUONBINPS (BLIOISSSI0N paseydIng

$394oea) JO SAUBeS

uoonasyl awoy - swelbosd Jenbay
Zi-6 $apRln)
8-9 sopel)
&1 SepRID
uelebrapun

steifold Jemiay - uoljarusy

"ASNAAXE LNFYHND

SIWNLIANIEXS

87



88

06'952°GL1 58'pZ25 99 G2 18818} S 1BT LEL SORIAIDY BINAND 0D paiosuads jooudg [ejo]
00°005 00005 00008 so8(qQ JBUlQ
00'zZ62'e GESPO'E SELESLL SEIEE'EL sjeusiep pue sayddng
05 ¥aF 00t 05'6£5'¢9 Q0" FP0'0LL 00'tPD'0LL seleleg
SBUMIOY JeNOLIND-0D um.uowcoaw jQoyos
£166/8 T8 00258 SPL 00°ZSE 6P uonsul ualieanpg jenbuig ejol
L6V FrYTIA 00’562} 00564t soyddng jeisusn
00°Zr2's 00'S1E'SEL 00'286'SbL 00'L55'CrL siayoes jo ssueleg
uofonsy uogesnpd penbBuiyig
ZeLIg' L £F 162’501 GZ'eca'cel | Ge GGl £C 00 7L9°660'L letpaiay / S{NG MISed [ejoL
eRLIg L £¥°16Z'S0L"L S2'629'2ZLL TN 00 PL9'660'L S18YORRL JO SeLeleS
‘feIpauey / SHMS diseq
L4892 6EF PG EPO'Ee6's S2 116 0¥ ¥ SZ0L52¥ 0010V 555 ¥ uopeonps [eloeds (B0l
8G PYE ¢ 19°E80°L¢ G¢ 865 6¢ SZ'868'E 0000092 UOHONISUY BWIOH |€jaL
g5 ¥5k o'ebzee gZ'eec'eZ G2 868 © 0000002 SOOIAIBS [RUOKEONDT-BUOISSHJ0L] Paseydind
00’0612 ooLg's 00°000'9 00°000°¢ SJeyoes, Jo sallees
UOIONIISUE SWOH
L0°LI6'6Z1 £6'9/2'20¢ 00'pSZ EEY 00 52 ek LU - ind - SARIRGESIC) JooYIsald 8104,
2GLLY gy lee'L 00'6.8't 00'5.8°L sjele pue sanddng
SL6LL'LLE S8'€Z1'09 o0'coe' Lol 00's08 294 uonSRASU| 10} SOUBIES BUIQ
0P eZeTL 09'552'152 00°9£0'¥92 00°'9L0v82 $Jauoea L Jo s3llees
BWLL - N - SBNNIQESK [OoUsaId
96 vat I P0'S08 L2 GO0BZ'61E 00680 ¢ 00 LCS8LE wisiiny (210,
S BLE G YA [REY 00'SE9'G sayddng [esueg
L6'091'¢9Z B0'STE'EL 00'PRY'88 00'v8Y'66 UOIDNIISY] JO Salteles Byl
08'vB6'6 0Z'984 %02 00'L8L'YLE ¢ 006892 § 00ZeY'LIT siBtes ), JO SaleeS
_Ewmw:d.
{ETaVHOAVANT VLDV I3oang TvNid SINIAWONTNY IFsang
AEYHOAYS ANY SHIASNYHLE TYNIDHO
FONVIHVA 139ang
3R

wb3n LEIHXT



00298 00°692'68 00°ZeL'09 00°¢EL 08 SOIMDG HIOM [BID0F pUE SDURPUIY B30,
o0°498 00'g92'8¢ Q0zel'os 0072E1'09 sayees
ISEDASG RO [RID0S pUE SJUBPUBYY

06'0E¥' 55 88°0£5'905 ¥ 84196195 ¥ 87 °266'669 00696 198'C uolInAsY| - SaiMipuadxs paIngsIpun feloL
00'900'cZ 00'900'¢ 00'955 ¢ 0005702 J3y10 - voning
gr'eLo'sz P8'e8L'es Z¥ LBE'E8 ZFPEL'SE cO'e9T'oL sefyloey sjelg - uoling
0Z'€E0'tEL 0Z'€E0'vZ4 A 00°€80'vEL 18 §/0 198 - SYIT 1200 ' PRIAESIQ [00UDS SlBAL OF UORINY,
Zeey'L yL'ZeL'Le'T LGyl 'PRe’E Lr'0s$6'68L 00'965'PE' L 2Elg uym paddedipuey SUL 10} SI00UDS SjBAld O uONL
SLPEE'LE SLY6L'E (sg'z20'LD) 00°L9¥'26 $10040g et reuoifisy 3 QSSD ol uoliny
YT voL'se 92 POL'9E (g4 682'52) 00°000'v9 £3 43 - PUISIT (004D [RUOREIOA AJUNGD OF UORINL
00°001'Z0% 00°001L'Z0F {ooroov'zy) 00°005'bLb leinBay - PUISIQ 1004DS {BUOIEIOA AUNOD O} LOHN Y
05°106'680'L ge'195'680'L 9E°006'69 00°'1L99'E20'1 [eadg - SIR1S AUl WURM SYFT 1810 0} uolnL
00°095'56 00°095'56 00'095'LY 000008t JejnBay - S1E1S BUY WIYHM 87T JSU0 0) Uoming,
uenonIsU;
‘sainypuadxg panausipun
88'CEY 0L0C 97°G00'2LE8702 PrBEY'2OE'ZE LIWZ058 1996l Ce8°LZ uoHINKSY| - (B0 L
vb' b6l '88F 0¥ 62048V 2 P8 E2Z5T6 GS'09/'e8 6¥'£Or' 898 ¢ sweiBold [euenonisu} IBYI0 B1oL
00Z8l’iel 00° L9181 {oo'cee’t) 00005884 [00UAG JBUHUNG [BJ04,
00'/917281 00°291°481 ooese's) 00°005'881 UOHINNSU] J00YDS JBLILUNG [BIOL
Y ETYTT 00°L91'L81 oo'gee't) 00'005'88L saueeg
“Uegangsut [ooYSS Jewiung
00695 L1 00°LOZ'¥8 ooeellol 00 08v'82 00°00e'sL swelbozd [0oyog Jeyy/aioeg (2ol
D 00°102'v8 00084 101 00°08Y 8¢ [ QoanIsU| SwWekbold ouos eYv/aloeg 1o},
00'685'L1 00102 v8 Q00984 L0E 00'09y'82 00'00E €L IO Joyoesy jo soueles
uoponysul swesbotd [0oyag eyyralosg
6E7e8 LYl S8'BEE b YZ'PEZ 9RG 01'8.¢'9 2198645 SIPBIYIY PeLosSUndS [00YIS EIOL
208289l ¥8'¥29'8E 98'266'9S 00°006'9L 99'780'8e spelqo 1Bno
1205121 $9'926'98 16'9.0'66 £9'£99'0Z T elP'el sieualely pue seyddng
BI'G69'CL 66602y LG9S {e5v21'2T) 00°008'8L (sauag 006-00€) SIMAS PISBUING
Z9'0Z.'e6 $ 8E'808'9L2 $  00620'9.8 $ (00'198'8) $ 00066'FEE $ saireRs
SIS POIOSUOES (0OYDS
ETav80AvaND) ™LoY I13oang VNid SINIWGNTAY HEHoama
[A18YHOAYA CGNY SUIJISNWYL TYNIONO
FONWIHVA 139004

E RN
w0 HEIHXZ

89



$9'595'2Z £5°900°210°L L1 vED'L 00'6LL°C LLeGR' LEO'L
00'0el 00°0Lt'L 00°008'} 00009t
59'966 zZorie'ol 210421 00'600% L10L2°0L
96°€E6'L #0'960'¢ 0G'0E0°'S 00°020°¢
00y 00'969'EZ 00'00LE2 00°00L'eC
00'§99'21 00'Ge8'2LL 006821 00'96'0L1
£1°2ps'st L8'792'098 o0 Loe'els 00°£08'628
yLvi9'LE 69'OBE'LE0') £9°190'680° £9'G66 65 009806001
88T00'E PO'GLEEL 89°LLZ'9L 69°LLE'L 00°006°8
L0'80L'Y 29'850'6E £L'691'88 el 48p'12 00'849°LE
0029’8 00'€59'01 00°082'61 00°088'2 00'007'64
00'682' 00'09L'9¥E 00'6L0'6¥ 1 00'8L0'6YE
20 LIG'EL BL20L' L8 LZ'848'5v8 1zoLe'ze 00°690'€28
9z pLL i8] L& leP 0¥9 18151228 (er 2e2'e0l) 0068 686
gEyLL'LBL [ERTAN 74 08'LE8'50F (oz'zeg'ssli 007005145
Arsie'aly Leie'oly LLvEV'E 00'68R'ELY
01'9/6'8 0670£9'188 00°209°088 [(53]9)] 00°208°069
L9TLPL €I 00'0Zee 00029
2% 99'60£'82 08'eLZ'os (ozozs's) 00°000'vE
6Z'6EG'S L8'ELL LS8 0Z'e2'959 0z'ezs'e 00'286'289
£CTEE 6 99°060'6LL 62288 817 (0s'820°d) 82116652
6LBEL'Y 180v6'L 0008021 00°00¢ 00°085'1L
Z6'60.°0L Wwoee'Le £€°0EE'2E {9g'860'51) 62'6Z¥' LS
Z1'eme'vi $§  PpLeBy'ee9 9V TLY'POL $ oross'L) $ 00'706'269
(STavHOAVANTY WAIoY 135aNE TWNE SININONINY 139dang
ANEVHOAYA ONY SHIJSNYHL IVNIDHO
FONVIHYA 139and
FEIEENES

b0 LIGHHX3

sweat ApNIS PHYD fe0)
S1ala0 BYIo
s|eusey pue sa|ddng
(sauas 00S-00Y) S80IAIBG PaseyIIny JBD
S30IABS [BUCIEINDT [BUOISSSI0I paseydlng
SJUBISISSY [EOUS|D PUE |BURIZIDAS JO $3lees
P15 {BUD|SSBJOId JBULD JO SSuees

‘swies AprIg pIuD

aouepINg [e10L
s(euajep pue senddng
SAOIMES PASBYMINY SO
SIOIMBS YO8 | DUE [BUDISSSIOLY PESRUING PO
SIUBISISSY [BOUSID PUR [E|IRISI0RS JO salieles
HEIS |RUCISSSI0I] JOWIQ JO Salejeg
@oueping

SEOIUBS BIXT - SUSPNIS - SadtAes Hoddng seul0 {810y,
S30IMSG JRUONEINPT - [BUCISSI0Id PASeYIING
saees
SODIALSG BIIXT - SUSPNIS - SE0IBS Boddng Jsylo

$30IAIBS PRIBIEY § Ld ‘10 "Yosads - saojusg Hoddng a0 el L
SteUSie pue saddng
S30IAJOT {BUONIEONPT - [BUOISS3[0I paseyingd
saLeeS
SADINIBG POIRISY B Ld ‘1O 'yoeeds - saoneg poddns B0

SSONEBS WledH 1Bl0 L
SieUEN pue saddng
$SVIAIAG [BDIUYIS | PUE |BLIOISSOCI] PESELDING
souees
SBUAIBS UilESH

90



Bl GF6 49} S2508'021) YP0SL 98T | GO'EGL BYE 6/ 966'8E6
Y9022 95'6Z2'8E 00°05%'68 (00'099} 00011 0F
Gt gl opg'es 0Z'zre'es 0Z'2¥8'0Z 00°008'z9
LE'9sE'L 89'68¢'L ooezve's ao'zrs's
SLvLL'y P2092'8 00°SLE°2) {00'529°¢) 00'000'9L
$9'696'01 L8'012'28 Lo'aLL'es LO'BSL¥S oo L'
Z0'GL0' 8626 00000t {00'000's) 00°000'6
Lo 99'520'9L 00'BZG'EOL 00°005's 00°620°951
ToLle'L 00'g82's Z9798'9 (o9 2e8°L) 00'00L'8
181 L 99'666'cE 6LL12'SL 0U'SLFES 6L2PLLY
Z8'T08'0LE ze'708'012 28208'Z84 00°000'82
057491041 05°L9L'04) 06°291'08 00°000'02L
88'8ZL'8S Zl'sgR'L8e 00'Z6L'OPY {oo0ie'sl) o0'ZeR'zey
P 05°08t°GL 000LLSY ({00'0ve'9) 00'059'05
00°0sv'a 00°05%'9 {oo'o0oe} G0 D5v'e
00°085'81 00°049'4 00'092'02Z (oo ove's) 00°002'v
og'eel's ae'eLa's: 00°060' 4L 0000’23
L1'p0V'8.LL 25°90F e 69018208 (LE'857 S0L) 00'0/2'809
69'88%Y°C 00°'862°L 69°98.L'F (eess't) 00°005'9
[rard:] SLLp8'L 00°000'2 00°000°Z
Zr'ees’ Ly 895'2.8'06 00°8Zv'8k (00 osr'9z1) 00'¥88'v92
SL 40T’ $2'808'vZ2 00'965' 288 00°0LLEZ 00'9R8'YEE
1Z'EE0'8E 0Z'6¥2Z8L - FAEL] {65z5e'ee) 00°'5£9'9bR
L8°L8P'Y 86°C251 6t geobe'es {G9'00L9s) 00°LPL 801
08’62 so'srl'se 90'erL'se
0009 00°0t's 00°005'8 00°005's
v9'6ab'ee 91'806'¢69 00'veE' L2 00°¥6E' 224
EavaOAYaNn) TLoY PELL I ERVATE SININONTRY 13sang
ATEYHOAYS ONY SHIASNVHLE TYNIDHO
AONVIHYA 1395ang
GFees

wOu LIRIHXE

UOLRIISILIWDY [2ISUSE) SS0IA9S Hoddng 1jot
saunppuadx: SnoauRysosIN
s sy jswebe syuawsbpny
solddng Buneaw /Butues | asnoH -uj 309
salddng relauag)
SEOIIBS PISBUIIN SNOBUR(BISIN
SA0IMAG PASBUDING J8410 308
BUOYdaI8 L / SUONEDIUMULLOD
SEOINBG [BUDISSIICEH] PasRUDING W0
saowueg BuussuiBuzaesMoa) oY
saa4 Hpny
saninag ehay
SauRES

“UONRNSILIPY [EI9UBY sadineg Hoddng

saoiuag Buied ) Jel1s reuoronasy) el
{008 -00P) S90S pasEYDING 1BUI0
SDIAIDS [BUONEONDH [BULISSS0Id Paselaing
saftejes Yo
seomag Buulel | Beis feuoongsy

A12agy 100403 / SSONIRS BIPS |BUOEONDS 8l0L
siealew pue seyddng
{sauas 005-00Y) SRANIBS pasELOING YO
siofeuIp100,) [EaBojoUYDe L JO saueES
saueEs
Aigr] (0040 / SRS BIPAYY [BUOREONDT

HelS feuogangsu) - sasteg Hoddng JawyiQ
1 SB2SS UOHONASY] Jo JusBAcIdw] 2jo L

STOAES [BUOHEINPT [BUOISSSJ0) paseydIny
Jels pamay/paleuIkLe | O] JuswhAed UCHEDRA pasnupn
HEIS [BUOISSRI0Id JOYI0) JO SaLReS
uoRanasy| Jo siosiuadng jo seueesg

4RI [euononysy| - seoinas Hoddng Jayity

SB0IABS UONONASUY| JO JuswanodLf

91



18085 '90¢ 02616128 L0'080°828 | (e’ /85°088) PrERLBLS'E sa3liI084 100YsS 20} SouBUBIUIEI paanbay fel0)

OO'SE0L 00°'SEY 00°05+' | {00 0082) 007050’ 39800 JolIQ
LLTRLYE 06'8ZL'502 €4°122'82¢2 gL'002'1L9 §67120'89L sa|ddng [B1sUen
G0RL8'Y 56128 0000Z's (00008} 00°000'9 Jatep Buuug jo Bugsa L peat
92°.80'98 11°8E6'SHE BE'GE0'FE0"S (05'v20'884) 68'60L'26L4" $50/A9G S0UBLBUIRI PUB Jeday Bulues)
007000'e 0O'CO0’¢ 00'000'9 HEIS paunex/paleuuLf Of Juswied UOREIRA PasnLN
$4'429'88 glig'eor 68'8€1'258 88'98l'y 00°266' 7S seuees
SalpoR 4 [00YDS 10} SoURUSRIBIN Paanbay
P¥ #5988 8618 vy 82 ¥LP 00G 62 002'8.8 00'v.Z'ZZL ABOOULDa | LORBULIONK BAJRASILIIPY (€10,
8604012 0L'pE8'al 60756°.¢ 69°¥S9'6Z 00’0088 seustew pue seyddng
oLbeb'e 0L PEY'E (08's8L°L) 007002y $BVIAISS PISEYDING JaYO
16'00v oLeLL'2se 1TPLL'eBZ LZrLe'see 00002, SOOINIDG [BOIULDS ] pasBYdINg
62 L6E'PY 62°.6€'F3 8Z° /620 #2115 paiey/pejeuiwie | 0) juatied ucheseA pasnun
PEBELYE 9L ve8'L9 0025208 00°FL8'20L seue|eg
ABO{OUYDa ) UORBLLOM] SANRISIURLDY
9968’ ¥ I Z1'971'668 ¥6'LIG'EL BL'#/G'5.9 anES rAUSD B0
pL'9vL 2L FERCENA 082896l [GFAVE5RY)] 00°600°0¢ sainypuadx3y snoduej@asiy
0£'890'ctL 0£'880'eL 0g0 00°890°¢k siuaweaiBy asBUIING 95887 UG JSaaY)
9%'086'2 80°8L0'6 p6¥56' L1 oL bl 8L°ELE'0L slellep pue seddng
98°L0e'e 59'048°0L L2222 (82'221's) Q000’22 {00s-00F) sEOIMBS YN "OSIA
£6°085 lasvlee 0z 62E'0b 0Z'628's2 00°000°G1 SOOAISE (EDIUYD ) paselnIng
28'050'L 00°0ZL'Y 8041 {everl'sl) 00°vP6'0Z $1800) UGIESY AN ~SADIABS |BUCISSBI0Id PASBUIING
o0'oss 00'0s. 0005 SNBSS |BUCISSBJ0Id PasSBUIN
09'089°L} 00°288'¢48 09°L96'06% 09'89¢'8tL 00'665'225 Sapees
BOADG [BHURD
£Z6iF 16l 11 ¢Z9°TE0E 00'C0L '¥RE € 06 678 LEZ ¥0Z51250°C LORRASILILLPY [COUIS S80IABE Uoddng (2oL
lesor's 89'60.'8 0O'SLLZL 0000 00°61L°L1 s198{00 JBUl0
66'095'¥Z A iA 2 A 1680499 19'G86'EL POBELTS sfeusieyy pue saiddng
£0'896'CE 0568116 SLPOL'GR L'6PR09 00'5lLEYZ (seues 0OS-00P)SEOIIRS PaseUTINg JBYIO
G0Z66'S 56'45T'L 00'05Z'¢4 {00'op0'2s) 00708262 SAOIMBE (EIULDD ), PUB |BUOISSR0I PasEYIN
gL'gos'ar 26 ISR'EVL 29'92.'06. F0'rE8'6 00220'182 SHIEISISSY [BOUSED PUE [BUEI2IS JO SPUReS
00'Ese'y AN R Z1'998'GPs ZL'gal'el 0000L'CLp S[eLOISSa;0Id 810 jo sapeeS
60°008'CL $ 20'9.6'269'L $ 9L'GL2'04L $ 9180858 § 00°298'vReL $ suopulg 1Bg /siediound 1SSy f sledould JO seleRS
UORBNSILIUPY [OOYSS SanIneg yoddng
[FTavHOATIND] WYALOY IEoang N SININONIAY F5ana
/AEYHOAYL ANV SHIISNVHL TYNIDHO
FINVIHVA 135an4

JEREEIES
WO LIGIHXE

92



LYBY6 95¢ GE'665 958 CZBPS Gib L (80 6Lr0.9) 02°GO6'G8L'L
05686 ¥i 00'ZPe’L 0E1£9'91 D
SE'esE's0L S§EsL'LY 0026t vl 00'Z6¥ vl
{ooroeL'2L8) 00°08L'4L18
ZL2z9'esl 08'£08'5L8 26'52'v58 Z6°128' 00°p09' 156
¥6£080'SC 96' /6908 05 Lel bil (00'000'Y) 05 L2251
00°EEE 00°EEE {00°000°2) 00'€EET
ZZees Ll 8TGER'8L 0583818 {00°000'2) 05°88¢'c6
2L BLEL 92'208'9 00°000'0Z 00'000°02
0o’ LOg 898 12'180'68F'Z 11288'E88'C {66°2.9'c42) 04'658°L03'¢
00’016 00'sPe Gl 00'552'91 00°60Z'GL 00°050°L
98'c68 FLO0LL 00°060'8 00°000'8
19'Z88'8LL £1°159'068 00'050'¢L8 00°050'cL8
vELEE'GL 90'816' 462 00'008'852 00008'6 00°008'¢PZ
G20L8' 5’658, oL LIEZL {oopse'se) 01629 LY
0Z'00% 09°256'22 00'ESH'ST 00'ESY'IE 000002
on'8es'sl 00°'865°8. {00'2Zro'082) 0008Z'68¢
81786502 Z8'L0b'es 00°000'64 00'000'se 0070009t
81'002'04 28’685’ 00008'61 (o0'002'tE) 00°000°LS
46092 £6'88L'¢ Prash's (05°v0'ss) 00°005' 27
05°ZLL'E 052LLE 05°ZLLE
0L268'vs OEELL'S)E 00'905'69 00°905'69
LE 980yl 9L269'20L'L L0748 8B £0°268'02 $  00pP0'/99'L
FavHOAYINT TNV Dang TvNId SINTNGNIAY FEL]
AEYHOAYS GNY SUIISNYRL TYNIDHO
FONVIEVA 139an4g

BFEEs
0. LiBHXE

$

Aunzeg (g0l
s3|ddng |esuen
SBOINGS BOUBUSIUEN pue Leday ‘Buues|)
SB0IAIBS [ENUYIDL PUB [BUOCISSS;0Id PaseydInd
soyeEes
Aunoeg

SpUnoIo jo desydn pue aled |80y
$91|dUNS [RIOURS)
FoUBUSIUtE puY Jiedey ‘Gules))
salBeg
spuncugy Jo deaydn pue aie

SANMIBG [EIPOISN [BICL
£)22[40 4810
{sujosen)} ABssuy
(Aowoe(3 pue yeap) ABieuz
(seo) jearteN) ABUS
saiddng jeseusn
SBINISG PASRUDING SNOBURYISOSIN
@oueinsuf
saoiMeg Apadold paseLdIng 1agio
$ODIAIAG SoUBUBIUIEY pUE seday ‘Bulues(D
SOOIISS [EDIUUDa ) PUR JELOISSSJ0NY P3sSBYING
HEIS paIew/palEUILLS | O} WUSWARH UOIROBA DBSNUN
SBPIY |BLOHONISUL-UON 16 SoLEeS
salees

[SPOIAIBS [RIPOISND

93



prr0yyLL 67 86E v89'6 £6°208'851'GL {66'682GG1) 26265 119°0L spjeuag ssdojdwiz - sjjeusg pajecofeun 1B1oL

(0a'vesea) QOPER'ES #E1S pauay/paleulsa ). O} JUslWAed yoIg pasnun
167128'E6 889164 #6'986'899 (90°1¥8's) 00'928°'rL9 slyeusg 2afoidurg J8UI0
PREYE i aL'es2'ts 00°00Z'98 00°002°g6 SHUSIBSIAGUISY LORIM]
orPLO'SLY §6°108'080'8 52°919'68L'L (soeov'zsy) 00080'819'2 Slyauag Yleay
86 ESY'SL £2'60L' LEL 187258'2rL 18'056'618 00 209'C2r Uo(eSUBdIOD S,UBLLNIGAA
00°000'09 0000008 00000'09 uopesuadwoy) wawiojdwaun
06142 (o] Ara-iara ) 000092} 00"000'0EL 00°009°CL Jenfay - SUORNGUILCD JUSWSIEaY JBLIO
L&'828 00'8LL'eLE 18°Lpr'oLe {60°295'¢8) 00°000°000'L SHId - SUOINQUILICD jUSBNSY B0
$8'rZe'vR 80°L41°188 26'66£'999 26°96€'999 SUSINGUIUOY ALINCAS (2100g

slysusg sekodg - sjusuag pejeooljeurt

29 PBE LY 0L°080'995°L 2LPEY'eL0Z (yPo1E'5e2) gl lyl'8ree $BOINGS uonepadsuB | JUBpMS [Blo],
06'522 Q0sil Q0'00¥ 00°00% §198[q0 BH0
24°918°Zt gz'sle'e 00°SEL'GL 00'SEL'GE sayjddng uonepodsyes )
00082 o0'0le 00'ase 00°059 uORLodsURL) - S20IASE PEsBYAING SNOBUR(EISIN
P8'900'5E 08'LEZ'LLB #8929 (8¥F2L'DER) £Z'CEP'0LE'L $WS.10 '8 5081 - (PSP edS)- SEOAS pepRIu0D
GOETYLZL 89016102 yi'peg'see (ve'z66'6) 8E£°925'c0P SYS10 B SO8T-(swapnmg Bay)mes oeue)

LZLTR08 £4°808'45 00'092'8t L (0o°op2'e) 00°005'151 SIOPUBA - (Jooyog pue
SO UABMISY URY) JALIG) SSDIISS PRIDBAUOT
0Gore'e oo'oKz'e co'ore's SIOPUBA - (JooYSS 1§ BUIOH UDaMBE) SENIAIRS PBJDRAUOD
aLrsl'e yesre'es 00'000'45 00°000°28 YOS 92104 D-SIAG NS Ut piy - "Al8S 1PRUUOD
00°025'Z2 06°02s'ee 0002822 Yos JaLeYD-SIUBWARY Nar Ut piy - SSAAISS PINBRUOD
ZLULEYGE L zes'al bot=R=Tl v o {z10zL'et) 00'69.'05 $301A19G S0UBLBIUIEY pue Jeday "Buuea)
ooZel 00'89¢ 00°00F [ala)eln) SSNAISS [BOIUYDD ] 9 [BUOISSSGIH PaseyInd Jayl0
9e'56.'v2 6l t0Z'8b $5'650'8L $5°650'6L weBold 'suely ¥SLD § DS3 -9e uswebeuey
£EEIT'er 19'¢86'8 00°268'e8 DO'L6L'SS {42S % BWOH Mg ey} 18Yl0) sueiy [dng Jof [eg
P1'166°05 oy £80'901 02'6.0'25) az0 00°8L0° 251 [eroadg - jooyog pue awoy
usamiag) uohepodsues] [idnd Jo) sauees
97'688'c9 92'688'89 9T '085'L2 00°S0E'2Y JeinBay - (j00U0g pue swop
usamiag) uogepodsuel ) jidng Joj sayees
oLzZov'LlL $ PevpLZR $ 00ipi'ov $ §  oO4vL'OP $ Sapty [EUORONESU-LUON 1O sallefeg
$30IMBSG UOIRUOdSUR) JUSPRIS
FTavdOAY-NTT IVYNLOY 139004 NI SINTRANINY 1384
ATAVHOAYS ONY SHIISNYHL ToYNIDHO
FONVIHYA l3oang

6# loaly
ob=2u L1I8IHX3

94



£0°192'¢.¢ Y6269 166 ¢ ISVSEZLEE 6S610'vre) I0YE0LLE Y
LE0ZL 002 0£'G15'92L'2 LS HPYIRE T () JQLIETLLE
00'925'82 00'9Z6'8Z 0092582
00°000'00F' L 00'000'008' | 00°000'00%' L
27921002 0Ebri'L62°) 16°04Z' 6% L (05" 280'165) 20'85¢'180'
(oo°zez'g21) 00'262'¢Z1
00"t oo'sta (00'a62'904) £0°00Z'L01
(00'000°02) 00°000'02
9L'GEL'SLL ¥ LLVLIT 00°ELE OFF 00'559'L 00'869 ¥y
00'E6 00°/00°c8 00001 °co 00°000'S 0000185
00'55L'E 00°564°L {00'598) 000002
05 ¥0'62 056862y 00708022 (00°005'2) 00°085'vL
80pLS'e ¥6'€58'05L 00°8Z5'€91 00'825's0t
00'008'19 00700519 00'008°'LG
00°000's€ 40'006'se 00'000'5€
0g'gol'e2 0z 182'e 00'000'28 00°000'2e
006°000°8L 0000081 00°060'8L
[CIR IR IR 1966215919 2P 195 99195 vL6lv'or) oL IP0El6 98
{ip'9€1'66L'9) Ge'esz 6T LY 86'ZZ| v8Y P (15'12L965) &Y vba'080'6E
(5¥'051'016'6) gro5L0le 6
(60ee6'e) 00'SEE'E
(oF 105'v68°1) ov'105'v6R'
{00 2v5'£60'2) 00'Lb5'860'2
(00 LELYZL) oLyl
(00'8e¥'e62's) $ 00'8EP'E6L'S $
[EREFC R IVENT) ALY I Ni SINSWONINY 1550ng
AEVHOAYA NV SHIISNYHL TYNIDEHO
JONVIHVA i3o0ng
Ol#1e8Us

«0u LIBHXE

AVILNO T LdYD TWEOL

$BOIAISE UOONKSUOYD puR uOsinbYY sayoed elog
Buipund YQs U0 32109 J08( 10] JUSLISEasSY
ledioupd - sjuswaaibe aseyuind asesn
SBOIAISS UCHONIISUOD
S23IAI9S Yoay g joxd yand JaulQ
saowuas Buyssuibusemiasiiyony
seoes [ehat

SBOISS UOJORISUOL) pue uolSInbay Saliloe

waludinb3 g0y,
‘dinbz Jsu-LoN-"SUBI L Juspnig-puadx3isipun
spunoss jo desxdn pue aes - ‘puadxd Jspun
S3108 [00YDS Jo} JUIeN painbay-panquIspun
ABojouyoe | Ul UILPY-pBINgUISIPUN
uapINASU - saunipuadxy painqusipun
wewdinb3 - ZE-5 sopeID
8-9 SepRID
§-4 5apeld)

Juswdinbg

AVILNO TYLidYD

ISNIdXT LNZHUND - STUNLIANTGXI TVLOL

saumipuadx3 palnguisipun (elo),

AUN08S [EI0SUCISUDA SVd L [B10L
souRINsy| Alfjqestq wia) Bua
038BRNG-LOU-UCHNGUILCY AILIN0BS B05 AVd) PasInGWIaY
po1abpng Lou-[EaIpaly UBWRINSY 150d
peleBipng-uow-IDON
PEYEBPRG-LOL-SUOINGQUIOD dYd L Jeysd-ug
(p312BpNE-UON) SUOINAUINGD J¥d ) JlBusg-ug

85



82°499°202'0L $ . (dvvD) spuny jejuawiiaant tad aoueeq pung

(60'696'£05'T) siseq dyye uo paziubooal Jou Juswied pie e Joud
{dYYe)) siuslaiels spuny [ejuatuuianob o) uogeroucosy
8£°0£9'0LL'EL $
8.°Z96 | Jeak "gns ‘Bisep paresaN-|NISHD 4 Souejeq puny peublasy
00'vLLPSL'L sainypuadxs sieak Juanbasqgns Joj pajeubisap - paublissy
ZLyeL'ieT'e aouejeq puny paubisseun
BO'6¥'TEL wawAodaun - pajosay
Zovil'eiT'e anlasal jeuden - pajosay
00°000'059 samypuadxa s eak Juanbasqgns Joy pejeubisap - sniding $$80x9 - pajoLlsey
00°000'059 leak Juauno - sniding S530X8 - PeOLISaY
- 8L660'0L8 $ seouBRIqUINoUe pus-iesk - paubissy
wopeinudessy
08,0 0788 $ BELOSQOLLTH $ 86LSS0rE9 $ 99'LZFF06 $ ZEOE0'0EE'S $ O sunf ‘sedugleq pund
§5°/64'PBE'0L GE L6 PEO'0L G5 .64 PBG 0L (petejsas B} ¢ Alnpr "sa0ueieq puny
0¥'820'048'G £82EV'GLOC [P AT TN 99'125 ¥06 [T IR szaunos Bupueuy
rayo pue mm.“:zuawn_xm 18410 pue sainpuadxa
JBAQ S3AUNOS mc_ocmcz J2UL0 pUeg SBNuUBAS] JO $So0XY
(00'82¢ 292) {00’62y 2ee) {0062y 282) s20un0s Bupursuy JBLio (1oL
{00'62¥'282) {oo'62y'2g2) {00°6¢r 282} goisnjoul ~A9Y (e1oadg O} SUBLL - "qUIDY 8007
09'8£0'0.8'G ¢ £97192'86C¢C $ {5a18'Li5e) $  99'1Z9P06 § {e2geg’olr'y) $ saunypuadxa (Jspun) Jano
SINUBASI JO (ADUBIDIEP) SS8IXY
{es'980'0¥E'P) 55 668 V6V 9 18012'YS5L 19 (oo 125"v08) £2'28L'850'29 SIHNUANIEXT TVLOL
86°E6.'89 $ 00L¥ESre $ 85 PES'VIE $ Zveoect) $ 00°/59'8¢26 $ S|0OUDS JBHEYD G} SPUMy JO Jajsues)
HoRINAsU| Sj00yag jeeds Jeuwio
(FTEvHOAVANTY iV 1350nd TYNid SINTWNANINY 139and
JAEVHOAYS ANV SHAISNVHL TYNIDHO
IONVIHVA iasang

HEELNY
wb=On BIEIHXE

96



6v'899°48

LE'L98'P6
SLIBE'E

ZIES8'BYE
{E1'gea'05) $
[ $  PTCO80ISS $  GR'SO8050°L § (00'es8'08Y) £L'202'69L
05'62P 282

LAY $  PTYBLEBLS $ $2'S06°0S0L ¢ o0Eseaely $ £1'29Z'69L'9
I9789C2 PLZ08 591 1¥i66'58L 00005160
SLGLLS XD 0500002 00000702
ELUB L) B ALO'LGL L#'066'881 00005 LLL
1E905992 WREIIDT SEPPOELE T EEREED SB'€29620'C
1E186'76 98 [69°ca Z1569'eL)

Presz'es 95°€LZ 00'EES'S6 00°2£5'96
SY'PrE'Ee 61°068°'89Y PIPEL'LES 08°598'E9 va'892' L9
PGS EEL §£7100°52 BELIG'BSL BELAS'BSL
COBLL'LE oOELLLE 00'6LL'LE
£5'ZEN'SEY Y6'H60'G2Y 7igL'0L GA886'2€ LR
(95'952'288) 8695428

00'9LE DL o0'082'62 057951001 Q09517004
08889841 0Z'6EL'581 00°8Z8'€08 00'9¢R'E0E
15715196 20'CSE LS E 65 0BBYS ¥ (65°202°282) BLBEL 8YS ¥
SETORRET BT EEY 9’962 862 89°958'G1
781522 2E°LL9'525 $6'699°05.0 $8'6€0°2 1L0SR'8YL
SE'TEQ'TL YO0IELZ8 00'Ppe'ses 00°ppE'8E8
TEYOY'I8E ST ETETBE DOEEL'EY. (0v'6e5'8) DO'E£2'208
0B'ERO0R $  erzog'ses’l $  B'829'GIE" 3 (oo'Roz'see) 6E'PER'LPL'T
-

2T LI06F ¢ T 1L088°65P'S $ B5ESB0IES $ T9LZL965Y EL95EGSELY
LLESLI0G OP'ZZE0SLT £O8BLEPE ¢ €9 POS 66 Q0es'era’L
(022158 1E) SFRET'GYIZ QLTLSL'A56'E SPE5L'SS £LZ6S'E06'T
SL0LE'SS §  ETELE'TY $ BOBYE'S S BUGYE 00°000°8

TSy OLWRiE IOV TI5amd FINTWANTAY 1E5ang

FONVIMYA v /SH3ASNVEL 139aN8 TNDIHO
T il A HL 503

SOUBIER U RIOL

SORIANOY JapMS

sdiysieioyssg
‘paloUIsey
‘uogeimdesey

0F suUN[® ‘8duBleg puny
(peielsal SE) | AINp ‘BcuRieg pund

saunypuadxy (Jepun) JBAD
SENUSASY JO (Aousiouaq) ssaoxy

{sasn) sesunas Suaueuy Jayo pue sainipusdxa o)

L3 EBSD) WO JBieuel)
(s0%0) seUNog Bujaues 200

sasnjpuedxe jeloL
SNBSS LUONINSURD DU uopsinboy sense (B0l

wewdnbe puononUsU-UON
wawdinbe [euononsu|
BANSS USHIRYSUOD hue UonsInbay sanyioey

282MBS poddng m0g,

SoRIATOY JUBRNIS
SI08{00 JAO
sfeusjey pue sayddng
seolasas peseyund Jew0
SEDIAIES [BOIIISLAIRUDISSINI PRSRUIINS
SB2AUSS [EUORBINRT [ [BUOISSR0OI paseyding
sjyeuag ealodw sasiaes paseyting
SRUR[RS JSY0
seuEles

geoiaeg Hoddng

uonarsY| [IeL

51080 80
sanddng [eieuas
uoyny
$921AIBS [BUONEINDT [ [BUOISSBJ0IY PRSBYdN
2I6UOEB] JO SBURES
‘ucgannsuy
SIUNLIANTSXT

SBNUBABY RI0L

SUNOS 1B18P0

semnog BElS

SRNOG LB
‘SANNIATY

o7



TOWNSHIP

EQR THE FISCAL YEAR ENDED JUNE 30, 2021

ETARY COMPARE

LSIDE SCHOOL DISTRICT

HEDULE

BUDGET TO GAAP RECONCILIATION
NOTES 7O THE REQUIRED SUPPLEMENTARY INFORMATION PART ||

Note A - Explanation of difference between budgetary inflows and outflows

and GAAP revenues and expenditures

Sourcesfinflows of resources

Actual ameunis (budgetary basis) "ravenue”
from the budgetary comparison schedule

Difference - budget to GAAP:

State aid payment recognized for GAAP statements in the current year,

previously it was recognized for budgetary purposes.

The last state aid payment is recognized as revenue for budgetary purposes
and differs from GAAP which does not recognize this revenue until the
subsequent year when the State recognizes the related expense (GASB 33)

Grant accounting budgetary basis differs from GAAP in that encumbrances
are recognized as expenditures, and the retated revenue is recognized.

Adjust for encumbrances:
Add prior year encumbrances
Less prior year encumbrances canceled
Less current year encumbrances

Total revenues as reported on the statement of revenues, expenditures

and changes in fund balances - governmental funds.

Usesfoutflows of resources

Actual amounts (budgetary basis} "total expenditures” from the

budgetary comparison scheduie
Difference - budget io GAAP:

Adjust for encumbrances:

Add prior year encumbrances

lLess prior year encumbrances canceled
Less current year encumbrances

Transfers to and from other funds are presented as
outflows of budgetary rasources but are not
expenditures for financial reporting purposes.

Net transfers (inflows).

Total expenditures as reported on the statement of revenues,
expendittires, and changes in fund balance - governmental funds

98

EXHIBIT "C-3"

SPECIAL
GENERAL REVENUE
FUND FUND

$ 67,793,161.38

2,428,339.00

{2,507,960.00)

3 5,459,880.11

254,000.00

{372,146.00)

87,548,858
(1,033.84)
(226,711.37)

$ 67,713,631.38

§ 5,181,537.96

§  §5,404,800.55

$ 5,510,865.24

67,548.86
(1,033.64)
(226,711.37)

282,428.00

$ 6548489955

$ §,633,098.08




REQUIRED SUPPLEMENTARY INFORMATION - PART 1l
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SCHEDULES RELATED TO ACCOUNTING AND REPORTING FOR PENSION (GASB 68)
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EXHIBIT "L-1"

TOWNSHIP OF HILLSIDE SCHOOL DISTRICT
SCHEDULE OF THE DISTRICT'S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
PUBLIC EMPLOYEES RETIREMENT SYSTEM

LAST EIGHT YEARS
District's
Proportion
District's of the Net Pension Plan Fiduciary
Measurement District's Proportionate Liabiity (Asset) Net Position
Date Proportion Share of District's as a percentage as a percentage
Ending of the Net Pension the Net Pension Covered-Employee of it's Covered- of the total
June 30 Liability (Asset Liability (Asset Payroll Employee Payroll Pension Liability
2013 0.0753700000% 14,404,969 % 4,994,304.00 288.43% 48.72%
2014 0.0760200000% 14,233,593 5,024,804.00 283.27% 52.08%
2015 0.0774706000% 17,389,569 5,057,539.00 343.83% 47.93%
2016 0.0780400000% 23,115,036 5,234,389.00 441.60% 40.14%
2017 0.0803900000% 18,715,555 5,428,652.00 344.76% 48.10%
2018 0.6812300000% 16,995,206 5,556,246.00 287.88% 53.60%
2019 0.0791225145% 14,256,677 5,547,742.00 256.98% 56.27%
2020 0.0837440803% 13,656,469 6,025,109.00 226.66% 58.32%

Note: Schedule is intended to show ten year trend. Additional years will be reported as they become avaiable,
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Fiscal Year
Ending
June 30

2014
2015
2016
2017
2018
2018
2020
2021

TOWNSHIP_OF HILLSIDE SCHOOL DISTRICT
SCHEDULE OF THE DISTRICT'S CONTRIBUTIONS
PUBLIC EMPLOYEES RETIREMENT SYSTEM
LAST EIGHT YEARS

Contributions in

Relation to the District's
Contractually Contractually Contribution Covered-
Required Required Deficiency Employee
Contribution Contributions {Excess) Payrolf
626,723 626,723 $ -0- 5,024,804.00
666,000 666,000 -0- 5,057,539.00
693,351 693,351 -0- 5,234,389.00
744,809 744,809 -0- 5,428,852.00
808,048 808,048 -0- 5,556,246.00
769,633 769,633 -0- 5,547,742.00
916,118 916,118 -0- 6,025,109.00
989,247 089,247 -0- 5,786,880.00

Note: Schedule is intended to show ten year trend. Additional years will be reported as they become available.
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EXHIBIT 7L-27

Contributions as
a Percentage of
Covered-
Employee
Payroll

12.47%
13.17%
13.25%
13.72%
14.54%
13.87%
15.21%
17.09%



%08've
%G6'92
%6y 9
%l¥' G
%EL'TT
%18
%yoEE
%9L'EE

THGeTT UDisUS
101 8y jo
sfiejusiad & se
UCHISO] 19N
Aietonpiy uejd

‘ajqE|IeAR 8003 Asuy) se pauodal ag j|im Sieak [RUOpPY "pusl} JESA US) MOUS 0} Papueill $| a[npayos :8joN

%0E0LG ity 00'968'L6.'vE e L8e'ivt -0~ %0000000000°0 Qzoz
%E98GG -0- 00°'865'06L'v2 OPL'PEL'SEL -0~ %0000000000°0 6L0C
%BL LS -0- 00219'L16°22 $80'658'0FL -0- %0000000000°0 810z
%06'6¥9 -0 00298'LrL'eT 292'968'051 -0 %00000000C00 FAR A
%09°264 “0- 00'Lo¥'e6L'Z2 802'506'GLL -G %0000000000°0 8102
%8 L9 -0 00'28L'296'22 B6SF'9LL VL -0~ %0000000000°0 G1L0¢
%99'LES -0~ 0oZen'ele'se €00'606'6LL -0~ %0000000000°0 PLOZ
%SE 629 “0- 006kl 2€0'22 $ 096'c59'gLl $ -0 $  %0000000000°0 £L0e
[N Tt G [iOIREg SsA0jdw [IoTAEd PUEI ag] YIM Paleioosse }OSSY) ALIQEN jessyy} AHigel gg aunf
~BRIBACT) SIOUISIC 9l ~PAIBACD S JO sofojdwg-paianosy {1essy) Atpgen uoIsUsd 19N 8y} uoISUSd 19N 2y} jo Bupusy
Jo abejuasiad abejusoiad e se sJomsiq uoisua ] 1oN su} jo aseyg uoiHodoly ajeq
B S josiq] sy (Jossy) Aupgent 10 3leys sjevopodold s,oM1S10 juaBInseay
Upm pajerosse AINgel]  UDISUS 19N a0 sjeuoodold sl SJousIg
UOISUS 18N aseyg speuopiodoid
{eJ0 4 Bl jo aieys SIOHSI]
seuoodold $5e18
SHYIA LHSDIF LSV

ONNZ ALINNNY NV NOISN:d Se3HOVIL

ALMIAVITNOISNId 13N JH1 40 3dVHS 1YNOILHOJOHd S.LO0IH1S10 FHL 40 FTNdIHOS

JOILESIA HO0HOS 2AISTIIH 40 JdIHSNAMOL

103



EXHIBIT "L-4"

JOWNSHIP OF HILLSIDE SCHOOL DISTRICT
NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION PART Il
FOR THE FISCAL YEAR ENDED JUNE 30, 2021

PUBLIC EMPLOYEES RETIREMENT SYSTEM (PERS)

Change in benefit terms:
None

Change in assumptions:
The following assumptions were used in calculating the net pension
liability in their respective accounting pericds:

Long-Term
Measurement Expected Actuarial
Date Ending Discount Rate of Experience
June 30, Rate Retumn Study Period

2020 7.00% 7.00% 07/01/14-06/30/18
2019 6.28% 7.00% 07/01/14-06/30/18
2018 5.66% 7.00% 07/01/11-06/30/14
2017 5.00% 7.00% 07/01/11-06/30/14
2016 3.88% 7.65% 07/01/11-06/30/14
2015 4.90% 7.90% 07/01/08-06/30/11
2014 5.39% 7.90% 07/01/08-06/30/11
2013 5.55% 7.90% 07/01/08-06/30/11

TEACHERS PENSION AND ANNUITY FUND (TPAF)

Change in benefit terms:

None
Change in assumptions:
The following assumptions were used in calculating the net pension
liability in their respective accounting periods:
Long-Term
Measurement Expected Actuarial
Date Ending Discount Rate of Experience
June 30, Rate Return Study Pericd

2020 5.40% 7.00% 07/01/15-06/30/18
2019 5.60% 7.00% 07/01/15-06/30/18
2018 4.86% 7.00% 07/01/12-06/30/15
2017 4.25% 7.00% 07/01/12-06/30/15
2016 3.22% 7.65% 07/01/12-06/30/15
2015 4.13% 7.90% 07/01/09-06/30/12
2014 4.68% 7.80% 07/01/09-06/30/12
2013 4.95% 7.90% 07/01/09-06/30/12
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REQUIRED SUPPLEMENTARY INFORMATION - PART IV
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SCHEDULE RELATED TO ACCOUNTING AND REPORTING FOR POSTEMPLOYMENT BENEFITS OTHER
THAN PENSIONS (GASB 75)
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TOWNSHIP OF Hil | SIDE SCHOOL DISTRICT
SCHEDULE OF CHANGES N THE DISTRICT'S
TOTAL OPEB LIABILITY AND RELATED RATIOS

EXHIBIT "M-1"

LAST FOUR YEARS
Measurement Date Ended June 30,
2020 2019 2018 2017
Total Non-Employer OPEB Liability - State's Proportionate Share
of Total OPEB Liability Associated with the School District
Balance at Beginning of Fiscal year $78,851,636 $84,616,470 $98,078,388 $105,331,974
Changes for the year:
Service cost 3,903,098 3,777,387 4,274,458 5,215,181
Interest 2,858,631 3,375,825 3,625,475 3,095,280
Changes of benefit terms
Differences between expected
and actual experience 22,007,035 {11,744, 971) {8,467,284)
Changes in assumptions or
cther inputs 23,565,302 1,175,684 (8,710,163) {12,957,575)
Membership Contributions 68,074 71,751 78,200 00,646
Benefit payments - Net 2,245 921 {2,420,510) (2,262,614) (2,708,108)
Net changes 54,648,081 {5,764,834) {13,461,928) (7,253,576}
Balance at End of Fiscat year $133,499,697 $78,851,636 $84,616,470 $98,078,398
Covered Employee Payroll 30,817,005 20,738,340 28,488,063 28,570,514
District's Proportionate Share of the Total Noa-Employer
OPEB Liability as a percentage of the District's
Covered Empioyee Payroll -0- -0- -0- -0-
State's Proportionate Share of the Total Non-Employer
OPEB Liability associated with the District as a percentage
of the Disirict's Covered Employee Payroll 433.20% 265.15% 287.23% 343.29%

Note: Schedule is intended to show ten year trend. Additional years will be reporied as they become available.

107



EXHIBIT "M-2"

TOWNSHIP OF HILLSIDE SCHOOL DISTRICT
NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION PART IV
FOR THE FISCAL YEAR ENDED JUNE 30, 2021

Change in benefit terms: None

Change in assumptions:
The following assumptions were used in calculating the Net OPEB Liability
in their respective accounting periods:

Measurement
Date Ending Discount
June 30, Rate
2020 2.21%
2019 3.50%
2018 3.87%
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OTHER SUPPLEMENTARY INFORMATION
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SPECIAL REVENUE FUND
DETAIL STATEMENTS
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TOWNSHI
SPECIAL REVENU

£ HILLSIDE SCHOOL BISTRICT

ND

SCHEDULE QOF PRESCHOOL EDUCATION AID EXPENDITURES
BUDGETARY BASI

FOR THE FISCAL YEAR ENDED JUNE 30, 2021

DISTRICT-WIDE TOTAL

EXHIBIT "E-2"

Budgeted Actuat Variance
EXPENDITURES:
Instruction:
Salaries of teachers $ 1,388,336.00 1,444,099.24 (55,763.24)
Purchased Professionat / Educational Services 36,000.00 36,000.00
Supplies 127,304.61 114,131.59 13,173.02
Other Obiects 204,206.64 (0.00} 294,295 .64
Total instruction 1,845,937.25 1,558,230.83 287,706.42
Suppor services:
Salaries 391,125.00 209,289.20 181,835.80
Personnel services - employee benefits 984,308.00 766,100.77 218,198.23
Purchased professional-educational services 399,406.00 233,051.33 166,354.67
Supplies 27,672.82 20,916.86 6,755.96
Other Objects 75,000.00 75,000.00
Total support services 2,000,511.82 1,236,100.91 764,410.91
Equipment:
Instructional Equip. 64,450.41 57,794.89 6,695.52
Non-instructional Equip. 20,000.00 14,284 .85 5,715.15
Total Equipment 84,490.41 72,079.74 12,410.67
Total expenditures $ 3,930,938.48 2,866,411.48 1,064,528.00
CALCULATION OF BUDGET & CARRYOVER
Total 2020-21 Preschool Education Aid Allocation 3,743,970.00
Add: Actual PreK Carryover {June 30, 2020} 390,845.37
Add: Budgeted Transfer From General Fund 282,429.00
Add: Prior Encumbrances Canceled 1,033.64
Total Preschool Education Funds Available for 2020-21 Budget 4,418,278.01
Less: 2020-21 Budgeted Prek {Including
prior year budgeted carryover) {3.930,539.48)
Available & Unbudgeted Preschoo! Education Aid Funds as of June 30, 2021 487,338.53
Add: June 30, 2021 Unexpended Preschool Education Aid 1,064,528.00
2020-21 actual Carryover-Preschool Education Aid 1,551,866.53
2020-21 Preschoo] Education Aid Carryover
Budgeted for Preschool Programs 2021-22 ~0-
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LONG-TERM DEBT SCHEDULES

The Long-Term schedules are used to reflect the outstanding principal balances of the long-term
liabilities of the District. This includes obligations under Capital Leases.
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STATISTICAL SECTION
(UNAUDITED)




TOWNSHIP OF HILLSIDE SCHOOL DISTRICT
STATISTICAL SECTION
Contents Page
Financial Trends:

These schedules contain trend information to help the reader understand how
the district's financial performance and well being have changed over time. J-1to J-4

Revenue Capacity:

These schedules contain information to help the reader assess the district's
most significant local revenue source, the property tax. J-510 J-9

Debt Capacity:
These schedules present information to help the reader assess the affordability
of the district's current leveis of outstanding debt and the district's ability to issue
additional debt in the future. J-10to J-13

Bemographic and Economic Information:

These schedules offer demographic and economic indicators to help the reader
understand the environment within which the district's financial activities take place.  J-1410 J-15

Operating information;
These schedules contain service and infrastructure data to help the reader understand

how the information in the district's financial report relates to the services the district
provides and the activities it performs. J-16 to J-20

Sources

Unless otherwise noted, the information in these schedules is derived from the annual comprehensive
financial reports (ACFR) for the relevant year.
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TOWNSHIP OF HILLSIDE SCHOOL DISTRICT

DIRECT AND OVERLAPPING PROPERTY TAX RATES

{rate per $100 of assessed valus)

EXHIBIT "J-7"

UNAUDITED
Calendar Year Ended Local School Township of
Dec. 31 District Hillside County of Union Total
2012 2.869 3.257 0.952 7.078
2013 2.937 3.193 0.936 7.066
2014 3.0786 3.245 0.960 7.281
2015 3201 3.246 0.950 7.397
2016 3.302 3191 0.975 7.468
2017 3.361 3.177 1.028 7.566
2018 3.384 3.179 1.049 7.612
2019 3.416 3.184 1.089 7.689
2020 3.414 3.289 1.138 7.841
2021 3.387 3.284 1.216 7.887

Source: District Records and Municipal Tax Collector

Note:

NJSA 18A:7F-5d limits the amount that the district can submit for a general fund tax
levy . The levy when added to other components of the district's nef budget may not
exceed the prebudget year net budget by more than the spending growth limitation
calculated as follows: the prebudget year net budget increased by the cost of living or
2.5 percent, whichever is greater, plus any appending growth adjustments.
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EXHIBIT "J-¢"
TOWNSHIP OF HILLSIDE SCHOOL DISTRICT
PROPERTY TAX LEVIES AND COLLECTIONS
UNAUDITED

Collected within the Fiscal Year of

the Levy Coliections in
Fiscal Year Ended Taxes Levied for Percentage of Subsequent
June 30, the Fiscal Year Amount Levy Years

2012 $25,529,988 $25,529,988 100.00% -
2013 25,529,988 25,529 988 100.00% -
2014 26,040,588 26,040,588 100.00% -
2015 26,561,400 26,561,400 100.00% -
2016 28,212,610 28,212,610 100.00% -
2017 28,776,862 28,776,862 100.00% -
2018 29,927,938 29,927,936 100.00% -
2019 29,927,936 29,927,936 100.00% -
2020 30,526,495 30,526,495 100.00% -
2021 30,526,495 30,526,495 100.00% -

Source: District records including the Certificate and Report of School Taxes (A4F form)
Note: School taxes are collected by the Municipal Tax Collector, Under New Jersey State

Statute, a municipality is required to remit to the school district the entire property
tax balance in the amount voted upon or ceriified prior to the end of the school year.

127



“Jeah sepus|es Joud ayj Jop uonendod
pue awoou [euossad Buisn pajeinojed oie sojel esay} 'ejep uoneindod pue swodu; [euosiad 1o} - JqIUX3 898 B

'SIUSWSIE)S [BIOUBLY BY] 0} S310U U} Ul punoy aq ued jqap Buipue)sino sjousip ayy Suipiebas s|ielaq 910N

-1 SSINPaYDdS H40V 1dUSIg 82In0g

- 196°12 XAVA
£9 #6022 00°000°00%'t 00°'00C'00%'L gcoc
gci 9/6'tg 000000442 00°000'02L°2 6102
881 206°'1L2 0000002ty 00°000°02L'v gL0¢
0se 818°'LC 00°000'sPY'S 00°000'GPY'S 2102
oig 08.°1¢ 00°000°08.'9 00'000'05.'9 910¢

- €eL'LT Gi0c

- 9z9'le PL0Z

- vey'Le £10¢

- v6¥'Le - cLoe

. BldeD) Jad , uonejndod PUsIq Bl0 ) sasea [epde) spuog ‘0¢ aunp pepug
vonebiqo |ejeus Jes A [0Sl

WSO8 LIGIHX3

SANIAIDY [BJUSWILIBAOS)

A311aNvNN

ddAL A9 18930 ONIONVY1ISLNO 40 SOILVY

LONM1ISIA TOOHOS FAISTIH 40 dIHSNMOL

128



Fiscal
Year
Ended
June 30,

EXHIBIT "J-11"
TOWNSHIP OF HiLLSIDE SCHOQL DISTRICT

RATIOS OF NET BONDED DEBT OUTSTANDING
UNAUDITED

General Bonded Debt Qutstanding

Percentage of
Net General Actual Taxable

General Bonded Debt Total Municipal Value ? of
Obligation Bonds  Deductions Qutstanding Assessed Value Property Per Capita ®

2012
2013
2014
2015
2016
2017
2018
2019
2020
2021

Note:

NOT APPLICABLE

Details regarding the district's outstanding debt can be found in the notes to the financial statements.

a See Exhibit J-6 for property tax data.
b Population data can be found in Exhibit NJ J-14.
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TOWNSHIP OF HILLSIDE SCHOOL DISTRICT

RATIOS OF OVERLAPPING GOVERNMENTAL ACTIVITIES DEBT

AS OF DECEMBER 31, 2020

UNAUDITED
Estimated
Estimated Share of
Percentage Overlapping
Governmental Linit Debt Qutstanding Applicable * Debt
Debt repaid with property taxes
Hillside Township $ 18,432,820 100.00% $ 18,432,820
Other debt
Union County 551,314,136 2.69% 14,830,350

Subtotal, overlapping debt

Total direct and overiapping debi

Sources: Township Chief Financial Officer and County Treasurer's Office

Note: Cverlapping governments are those that coincide, at least in part, with the geographic boundaries of the District.

33,283,170

33,263,170

This schedule estimates the portion of the outstanding debt of those overlapping governments that is borne by the residents and
businesses of Hillside. This process recognizes that, when considering the District's ability to issue and repay long-term
debt, the entire debt burden borne by the residents and businesses should be taken into account. However this does not imply

that every taxpayer is a resident, and therefore responsible for repaying the debt, of each overlapping payment.

a For debt repaid with property taxes, the percentage of overlapping debt applicable is estimated using taxable assessed property
values. Applicable percentages were estimated by determining the portion of another governmental unit's taxable value that is

within the district's boundaries and dividing it by each unit's total taxable value.
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EXHIBIT "J-14"

TOWNSHIP OF HILLSIDE SCHOOL BISTRICT
DEMOGRAPHIC AND ECONOMIC STATISTICS

UNAUDITED
Year Ended June 30, Unemployment Rate (a) Per Capita income (b) Population {c}
2012 14.8% 54,873 21,494
2013 15.4% 55,681 21,626
2014 9.1% 58,571 21,733
2015 7.8% 60,584 21,780
2018 7.0% 61,264 21,818
2017 6.4% 64,413 21,906
2018 6.0% 68,262 21,976
2019 5.3% 65,130 22,054
2020 5.3% 68,313 21,967
2021 13.7% 70,865 21,841

Source:

{a) Unemployment data provided by the NJ Dept. of Labor and Workforce Development.
{b) Per capita personal income by municipality estimated based upon the 2001

Census published by the US Bureau of Economic Analysis.

{c) Population information provided by the NJ Dept. of Labor and Workforce Development.
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EXHIBIT "4-20"

TOWNSHIP OF HILLSIDE SCHOOL DISTRICT
INSURANCE SCHEDULE
JUNE 30, 2021
UNAUDITED

COVERAGE DEDUCTIBLE

School Package Policy- School Alliance Insurance (SAIF)

Building and Contents {Blanket Property Limit) $ 500,000,000 $ 2,500.00
Comprehensive General Liability 5,000,000
Comprehensive Automobile Liability 5,000,000
Boiler and Machinery Limit 100,006,000
Educator's Legal Liability 5,000,000 5,000.00
Flood - Zones and A&V 25M/50M
Fiood - All Other Zones 10,000,000
Earthquake 25,000,000
Primary Umbrella {Excess of GL & Auto only) 15,000,000
Excess Umbrella (Excess GL, Auto and E&O) 30,000,000
Public Employees' Dishonesty 500,000 1,000.00

Western Surety Company:
Public Employee's Faithful Performance Blanket Position Bond
Business Administrator - David Eichenholtz 300,000

United Sates Fire Insurance Company:
Student Accident - Base 25,000

Federal Insurance Company:
Student Accident - CAT 7,500,000

international Travel
Ace American Insurance Company 1,000,000/2,000,000

Workers Compensation:

New Jersey Schools Insurance (NJSIG)
Statutory/Emioyers 3,000,000
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SINGLE AUDIT SECTION




EXHIBIT "K-1"

SuPLEE, CLOONEY & CoMPANY

CERTIFIED PUBLIC ACCOUNTANTS
308 East Broad Street, Westfield, New Jersey 07090-2122

Telephone 908-789-9300 Fax 908-789-8535
E-mail info@scnco.com

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF BASIC FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Honorable President and Members
of the Board of Education

Hillside School District

County of Union

Hillside, New Jersey 07205

We have audited, in accordance with the auditing standards generaily accepted in the United
States of America, the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States the financial statements of the
governmental activities, the business-type activities and each major fund of the Hillside School
District, in the County of Union, State of New Jersey (the "District"} as of and for the year ended June
30, 2021, and the related notes to the financial statements, which collectively comprise the District’s
basic financial statements, and have issued our report thereon dated February 24, 2022.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s
internal control over financial reporting (internal control) as a basis for designing audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements but not for the purpose of expressing an opinion on the effectiveness of the District's
internal control. Accordingly, we do not express an opinion on the effectiveness of the District’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the District’'s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance.
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SuprLEE, CLOONEY & COMPANY

Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internat control that might
be material weaknesses or significant deficiencies. Given these limitations, during our audit we did not
identify any deficiencies in internal control that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District's financial statements
are free from material misstatement, we performed tests of its compliance with cerfain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the financial statements. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The resuits of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards. However, we noted instances of
noncompliance that we have reported to the District in a separate Auditor's Management Report on
Administrative Finding — Finance and Compliance dated February 24, 2022.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
District's internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the District's internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

e
V4
CERTIFIED PUBLIC ACCOUNTANTS /

o
Wo—2n. Lt

PUBLIC SCHOOL’ACCOUNTANT NO. 962

February 24, 2022
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EXHIBIT "K-2"

SuprLEE, CLoONEY & CoMPANY

CERTIFIED PUBLIC ACCOUNTANTS
308 East Broad Street, Westfield, New Jersey 07090-2122

Telephone 908-789-2300 Fax 508-789-8535
E-mail info@scnco.com

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE
WITH REQUIREMENTS APPLICABLE TO EACH MAJOR FEDERAL
AND STATE FINANCIAL ASSISTANCE PROGRAMS AND ON
INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE
WITH THE UNIFORM GUIDANCE AND NEW JERSEY OMB CIRCULAR 15-08

Honorable President and Members
of the Board of Education

Hiliside School District

County of Union

Hillside, New Jersey 07205

Report on Compliance for Each Major Federal and State Program

We have audited the Hillside School District's, in the County of Union, State of New Jersey
{the “District”) compliance with the types of compliance requirements described in the OMB
Compliance Supplement and the New Jersey OMB Stafe Grant Compliance Supplement that could
have a direct and material effect on each of the District's major federal and state programs for the
year ended June 30, 2021. The District's major federal and state programs are identified in the
summary of auditor’s results section of the accompanying schedule of findings and guestioned costs.

Management’s Responsibility

Management is responsible for compliance with federal and state statutes, reguiations, and
the terms and conditions of its federal and state awards applicable to its federal and state programs.

Auditor’s Responsibility

Qur responsibility is to express an opinion on compliance for each of the District's major
federal and state programs based on our audit of the types of compliance requirements referred to
above. We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and the
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance)
and New Jersey OMB 15-08. Those standards, the Uniform Guidance and New Jersey OMB 15-08
require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct
and material effect on a major federal or state program occurred. An audit includes examining, on a
test basis, evidence about the District's compliance with those requirements and performing such
other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonabie basis for our opinion on compliance for each

major federal and state program. However, our audit does not provide a legal determination of the
District's compliance.
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SupPLEE, CLOONEY & COMPANY

Opinion on Each Major Federal and State Program

In our opinion, the District complied, in ali material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major
federal and state programs for the year ended June 30, 2021.

Report on Internal Control Over Compliance

Management of the District is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered District's internal control over compliance with the
types of requirements that could have a direct and material effect on each major federal and state
program to determine the auditing procedures that are appropriate in the circumstances for the
purpose of expressing an opinion on compliance for each major federal and state program and to test
and report on internal control over compliance in accordance with the Uniform Guidance and New
Jersey OMB 15-08, but not for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, we do not express an opinion on the effectiveness of the
District’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course of
performing their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal or state program on a timely basis. A material weakness in
internal control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal and state program will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency in internal control over compliance is a deficiency,
or a combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal or state program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal control
over compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope
of our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance and State of New Jersey OMB 15-08. Accordingly, this report
is not suitable for any other purpose.

Pl o sk £t .
CERTIFIED PUBLIC ACCOUNTANTS * /

PUBLIC SCHOOL AECOUNTANT NO. 962

February 24, 2022
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NOTE 1:

NOTE 2:

NOTE 3:

EXHIBIT "K-5”
Township of Hillside School District
Notes to the Schedules of Expenditures of Federal Awards
and State Financial Assistance
Year Ended June 30, 2021

GENERAL

The accompanying schedules of expenditures of federal awards and state
financial assistance include federal and state activity of the Hillside School
District. The Board of Education is defined in Note 1 to the District's basic
financial statements. All federal and state awards received directly from the
federal and state agencies, as well as federal awards and state financial
assistance passed through other government agencies is included on the
schedule of expenditures of federal awards and state financials assistance.

BASIS OF ACCOUNTING

The accompanying schedules of expenditures of federal awards and state
financial assistance are presented on the budgetary basis of accounting with the
exceptions of programs recorded in the food service fund, which are presented
using the accrual basis of accounting. These bases of accounting are described
in Note 1 of the District’s basic financial statements. The information in this
schedule is presented in accordance with the requirements of OMB Circular
Uniform Guidance, Audits of States, Local Governments, and Non-Profit
Organizations. Therefore, some amounts presented in this schedule may differ
from amounts presented in, or used in the preparation of, the basic financial
statements. The District has elected not to use the 10 percent de minimis indirect
cost rate as allowed under the Uniform Guidance.

RELATIONSHIP TO BASIC FINANCIAL STATEMENTS

The basic financial statements present the general fund and special revenue
fund on a GAAP basis. Budgetary comparison statements or schedule (RSI) are
presented for the general fund and special revenue fund to demonstrate finance-
regulated legal compliance in which certain revenue is permitted by law or grant
agreement to be recognized in the audit year, whereas for GAAP reporting,
revenue is not recognized until the subsequent year or when expenditures have
been made.

The General fund is presented in the accompanying schedules on the modified
accrual basis with the exception of the revenue recognition of the deferred state
aid payments in the current budget year, which is mandated pursuant to N.J.S.A.
18A:22-44 2. For GAAP accounting purposes, those payments are not
recognized until the subsequent budget year due to the state deferral and
recording of the state aid payments in the subsequent year. The special revenue
fund is presented in the accompanying schedules on the grant accounting
budgetary basis which recognizes encumbrances as expenditures and also
recognizes the related revenue, whereas GAAP basis does not. The special
revenue fund also recognizes the deferred state aid payments in the current
budget year, consistent with N.J.S.A. 18A:22-44 2.
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NOTE 3:

EXHIBIT "K-5"
Township of Hillside School District

Notes to the Schedules of Expenditures of Federal Awards
and State Financial Assistance

Year Ended June 30, 2021

RELATIONSHIP TO BASIC FINANCIAL STATEMENTS (CONTINUED)

The net adjustment to reconcile from the budgetary basis to the GAAP basis is
($79,630.00) for the general fund. The net adjustment to reconcile from the
budgetary basis to the GAAP basis is ($263,931.25) for the special revenue fund.
See the notes to the required supplementary information for a reconciliation of
the budgetary basis to the modified accrual basis of accounting for the general
and special revenue funds, Federal awards and state financial assistance
revenues are reported in the Board's basic financial statements on a GAAP basis
as follows:

Federal State Total

General Fund $23,324.90 $36,058,432.46 $36,081,757.36
Special Revenue Fund 2,741,092.32 2,390,537.31 5,131,629.63
Food Service Fund 725,766.97 725,766.97

Total Awards &
Financial Assistance $3,490,184.19 $38,448,969.77 $41,939,153.96

NOTE 4:

NOTE 5:

RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounts reported in the accompanying schedules agree with the amounts
reported in the related federal and state financial reports.

OTHER

Revenues and expenditures reported in the Food Distribution Program represent
current year value received and current year distributions respectively. The
amount reported as TPAF pension contributions, post-retirement medical
benefits and long-term disability insurance represents the amount paid by the
state on behalf of the district for the year ended June 30, 2021. TPAF Social
Security contributions represent the amount reimbursed by the state for the
employer's share of Social Security contributions for TPAF members for the year
ended June 30, 2021.
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Township of Hillside School District
Union County, New Jersey

Schedule of Findings and Questioned Costs

For the Fiscal Year Ended June 30, 2021

Section | — Summary of Auditor's Results

Financial Statements

(1 Type of Auditor's Report Issued:

(2) Internal Control Over Financial Reporting:
(a) Material weakness(es) identified?

(b) Significant deficiencies identified that are not
considered to be material weaknesses?

(3) Noncompliance material to the basic financial
statements noted during the audit?

Federal Program(s)
4] Internal Control Over Major Federal Programs:
{a) Material weaknesses identified?

(b) Significant deficiencies identified that are not
considered to be material weaknesses?

(2) Type of Auditor’'s Report issued on compliance for major federal
program{s)?

(3) Any audit findings disclosed that are required to be reported in
accordance with 2 CFR 200.516(a) of the Uniform Guidance?

4) Identification of Maior Federal Program(s):

Program CFDA
CARES-ESSERF 84.425D
CARES-Union County 84.425D
CRF-Digital Divide 21.019
CRF-Nonpublic Technology 21.019
CRF-LEA Reopen 21.019

(5)  Program Threshold Determination:
Type A Federal Program Threshold > $750,000.00
Type B Federal Program Threshold <= $750,000.00
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Unmodified

No

No

No

No

No

Unmodified

No



Township of Hiliside School District
Union County, New Jersey

Schedule of Findings and Questioned Costs

For the Fiscal Year Ended June 30, 2021

Section | - Summary of Auditor’s Results (Continued)

Federal Program{s)

(6)

Auditee qualified as a low-risk auditee under OMB Circular Uniform

Guidance?

State Program(s)

(1)

3)

(4)

()

(6)

Internal Control Over Major State Programs:
(a) Material weakness(es) identified?

(b) Significant deficiencies identified that are not
considered to be material weaknesses?

Type of Auditor's Report issued on compliance for major state
program{s)?

Any audit findings disclosed that are required to be reported in
accordance with N.J. OMB Circular 15-087?

Identification of Major State Program(s):

Grant
Program Number
State Aid Cluster:
Equalization Aid 495-034-5120-078
Categorical Special Education Aid 495-034-5120-089
Categorical Security Aid 495-034-5120-084
Extraordinary Aid 100-034-5120-473

Program Threshoid Determination:
Type A State Program Threshold > $923,029.00
Type B State Program Threshold <= $923,029.00

Auditee gualified as a low-risk auditee under OMB Circular 15-087
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Yes

No

No

Unmaodified

No

Yes



EXHIBIT “K-6"
Township of Hillside School District
Union County, New Jersey

Schedule of Findings and Questioned Costs

For the Fiscal Year Ended June 30, 2021

Section 1l — Financial Statement Audit — Reported Findings Under Government Auditing
Standards

internal Control Findings — None Reported

Compliance Findings ~ None Reported

Section Il - Findings and Questioned Costs Relative to Major Federal and State
Programs

Federal Programs — None Reported

State Programs — None Reported
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EXHIBIT "K-7"
Township of Hillside School District
Union County, New Jersey

Schedule of Prior Year Audit Findings

Not Applicable
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