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JACKSON TOWNSHIP SCHOOL DISTRICT
151 Don Connor Boulevard
Jackson, NJ 08527-3497
(732) 833-4603
FAX (732) 833-4609
www.]Jacksonsd.org

Mrs. Nicole Pormilli Ms. Michelle Richardson
Superintendent of Schools Business Administrator/Board Sccretary

January 27,2022

[Honorable President and Members
of the Board of Education

Jackson School District

County of Ocean, New Jersey 08527

Dear Board Members:

The annual comprehensive financial report of the Jackson School District for the fiscal year
ended June 30, 2021, is hereby submitted. Responsibility for both the accuracy of the data
and completeness and fairness of the presentation, including all disclosures, rests with the
management of the Jackson Board of Education. To the best of our knowledge and belief,
the data presented in this report is accurate in all material respects and is reported in a
manner designed to present fairly the financial position and results of operations of the
various funds of the District. All disclosures necessary to enable the reader to gain an
understanding of the District’s financial activities have been included.

The annual comprehensive financial report is presented in four sections; introductory,
financial, statistical and single audit. The introductory section includes this transmittal letter,
the District’s organizational chart and a list of principal officials. The financial section
includes the management’s discussion and analysis, general-purpose financial statements
and schedules, as well as the auditor’s report thereon. The statistical section includes
selected financial and demographic information, generally presented on a multi-year basis.
The District is required to undergo an annual single audit in conformity with the provisions
of The Single Audit Act of 1996 and Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance) and State of New Jersey OMDB Circular 15-08 “Single Audit
Policy for Recipients of Federal Grants, State Grants and State Aid.” Information related to
this single audit, including the auditor’s report on the internal control structure and
compliance with applicable laws and regulations and findings and recommendations are
included in the single audit scction of this report.



1. REPORTING ENTITY AND ITS’ SERVICES: Jackson School District is an
independent reporting entity within the criteria adopted by the GASB as established by
NCGA Statement No. 3. All funds of the District are included in this report. The Jackson
Board of Education and all its schools constitute the District’s reporting entity.

The District provides a full range of educational services appropriate to grade levels K
through 12. These include regular, vocational, as well as special education for handicapped
children. The District completed the 2020-2021 fiscal year with an average daily enrollment
of 7,610 students, which is 376 students below the previous year’s enrollment. The
following details the changes in the student enrollment of the District over the last ten years:

Average Daily Enrollment

Fiscal Student Percent
Year Enrollment Change
2020/21 7,610 -4.7%
2019/20 7,986 -1.7%
2018/19 8,123* -1.0%*
2017/18 8,205 -2.7%
2016/17 8,434 -1.9%
2015/16 8,601 -1.2%
2014/15 8,707 -2.6%
2013/14 8,941 -2.3%
2012/13 9,149 -2.7%
2011/12 9,398 -2.0%

* Indicates a corrected figure.

2. ECONOMIC CONDITION AND OUTLOOK: The Jackson Township School District
continues to experience a decline in enrollment which is currently at four percent. Student
population is expected to level off after years of decreasing. A number of new
housing developments have broken ground in the town, this new housing may bring
additional students into the district schools, thus increasing enrollment. The Jackson
Township School District is committed to continued fiscal responsibility, full compliance to
regulations and the understanding of the difficult economic conditions of our taxpayers
while continuing to provide the highest quality instruction to all our students.

3. EDUCATION PROGRAM

Mission Statement: The Jackson School District is a partnership of dedicated staff, learmers and
community members committed to developing the unique abilities of each student through compelling
learning experiences in a safe and nurturing environment.

Our comprehensive, engaging and technology-enriched programs inspire, educate and motivate students to
become independent, creative and cnitical thinkers who will thrive in a diverse, evolving global society.

We are resolved that through commitment to scholarship, character and initiative, our students will
succeed beyond the expectations of the New Jersey Student Learning Standards as they excel in their life-
long pursuit of knowledge.

The Jackson School District educational program spans Pre-Kindergarten to 12" grade in six
elementary schools, two middle schools and two high schools. Over 7,600 students have an
opportunity to participate in a variety of programs which include, but are not limited to, the
following:
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Basic Skills Literacy

Basic Skills Math

Enrichment

English as a Second Language
Special Education

The elementary curriculum features a developmentally appropriate approach to learning and
an emphasis on activities that promote early literacy. The secondary program offers required
and elective courses, which are aligned to the Core Curriculum Content Standards.

The District continues to adapt the educational program to the standards set forth in the No
Child Left Behind Legislation. Thus, a five-year curriculum plan was created in math,
literacy and science. Staff development activities are geared toward fulfilling the “Highly
Qualified” standards for certified and non-certified personnel.

4. INTERNAL ACCOUNTING CONTROLS: Management of the District is responsible
for establishing and maintaining an internal audit control structure designed to ensure that
the assets of the District are protected from loss, theft or misuse and to ensure that adequate
accounting data are compiled to allow for the preparation of financial statements in
conformity with generally accepted accounting principles (GAAP). The internal control
structure is designed to provide reasonable, but not absolute, assurance that these objects are
met. The concept of reasonable assurance recognizes that: (1) the cost of a control should
not exceed the benefits likely to be derived; and (2) the valuation of costs and benefits
requires estimates and judgments by management.

As a recipient of federal and state financial assistance, the District also is responsible for
ensuring that an adequate internal control structure is in place to ensure compliance with
applicable laws and regulations related to those programs. This internal control structure is
also subject to periodic evaluation by the District management.

As part of the District’s single audit described earlier, tests are made to determine the
adequacy of the internal control structure, including that portion related to federal and state
financial assistance programs, as well as to determine that the District has compiled with
applicable laws and regulations.

S. BUDGETARY CONTROLS: In addition to internal accounting controls, the District
maintains budgetary controls. The objective of these budgetary controls is to ensure
compliance with legal provisions embodied in the annual appropriated budget approved by
the voters of the municipality. Annual appropriated budgets are adopted for the general
fund, the special revenue fund, and the debt service fund. Project-length budgets are
approved for the capital improvements accounted for in the capital projects funds. The final
budget amount as amended for the fiscal year is reflected in the financial section.

The encumbrance accounting system is used to record outstanding purchase commitments on
a line item basis. Open encumbrances at year-end are either canceled or are included as re-
appropriations of fund balance in the subsequent year. Those amounts to be re-appropriated
are reported as reservations of fund balance at June 30, 2021.



6. ACCOUNTING SYSTEM REPORTS: The District’s accounting records reflect
generally accepted accounting principles, as promulgated by the Governmental Accounting
Standards board (GASB). The accounting system of the District is organized on the basis of
various funds. These funds are explained in “Notes to the Financial Statements,” Note 1.

7. CASH MANAGEMENT: The investment policy of the District is guided in large part
by state statute as detailed in “Notes to the Financial Statements,” Note 2. The District has
adopted a cash management plan, which requires it to deposit public funds in public
depositories protected from loss under the provisions of the Governmental Unit Deposit
Protection Act (“GUDPA”). GUDPA was enacted in 1970 to protect Governmental Units
from a loss of funds on deposit with a failed banking institution in New Jersey where the
funds are secured in accordance with the Act. The law requires governmental units to
deposit public funds only in public depositories located in New Jersey.

8. RISK MANAGEMENT: The Board carries various forms of insurance, including but
not limited to general liability, automobile liability and comprehensive/collision hazard and
theft insurance on property and contents, and fidelity bonds.

9. OTHER INFORMATION:

A. Independent Audit — State statutes require an annual audit by independent certified
public accountants or registered municipal accountants. The Board selected the accounting
firm of Suplee, Clooney, & Company. In addition to meeting the requirements set forth in
state statutes, the audit also was designed to meet the requirements of The Single Audit Act
of 1996 and the related Uniform Guidance and New Jersey OMB Circular 15-08. The
auditor’s report on the general-purpose financial statements and combining and individual
fund statements and schedules is included in the financial section of this report. The
auditor’s reports related specifically to the single audit are included in the single audit
section of this report.

10. FUTURE GROWTH: The District continues to monitor its population and has created
an Enrollment Committee, consisting of BOE members and administration to take a deep
dive into analyzing the enrollment issue and make recommendations to the full BOE in order
to prepare for any needed facility changes. A demographic study was completed in July
2018 that predicted a stable growth for the district’s next 5 years. However, history says the
population is declining at 4%. While the District received Covid ESSER funds and
Sustainability funds, the passage of P.L.2018, ¢.67 (S2) on 07/22/2018 is still reducing the
Districts State Aid allocation significantly for another 3 years. The District is still in the fight
to have the NJ Department of Education provide fair funding for all of NJ’s public school
children.

11. ACKNOWLEDGEMENTS:  We would like to express our appreciation to the
members of the Jackson School Board for their commitment in providing fiscal
accountability to the citizens and taxpayers of the school district and thereby contributing
their full support to the development and maintenance of our financial operations. The
preparation of this report could not have been accomplished without the efficient and
dedicated services of our financial and accounting staff.

Respectful I}? \; %_ﬁ(
A/,f,

“Mrs. Nicole ormllll Michelle D. Rlcrardb
Supermlet ent of Schools Business Adm1n1strat0r/Board Secretary
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SUPLEE, CLOONEY & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS
308 East Broad Street, Westfield, New Jersey 07090-2122

Telephone 908-789-9300 Fax 908-789-8535

E-mail info@scnco.com

INDEPENDENT AUDITOR’S REPORT

Honorable President and Members
of the Board of Education

Jackson School District

County of Ocean

Jackson, New Jersey 08527

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the
business-type activities and each major fund, of the Jackson School District, County of Ocean, New
Jersey as of and for the year ended June 30, 2021, and the related notes to the financial statements,
which collectively comprise the District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, audit requirements prescribed by the Division
of Finance, Department of Education, State of New Jersey, the audit requirements of Title 2 U.S.
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance) and State of New Jersey OMB Circular
15-08 “Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid.” Those
standards and provisions require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control relevant
to the District’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the District’s internal control. Accordingly, we express no such opinion. An
audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the business-type activities and each
major fund of the Jackson School District, County of Ocean, New Jersey as of June 30, 2021, and
the respective changes in financial position, and, where applicable, cash flows thereof for the year
then ended in accordance with accounting principles generally accepted in the United States of
America.

Emphasis of Matter
Change in Accounting Principle

As discussed in Note 1 to the basic financial statements, in 2021, the District adopted
Governmental Accounting Standards Board Statement No. 84, Fiduciary Activities. Our opinions are
not modified with respect to this matter.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management’s Discussion and Analysis and budgetary comparison information in Exhibit C-1 through
C-3, the schedules related to accounting and reporting for pensions in Exhibit L-1 through L-4 and the
schedules related to accounting and reporting for postretirement benefits other than pensions (OPEB)
in Exhibit M-1 and M-2 be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.
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Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Jackson School District's basic financial statements. The accompanying
supplementary information schedules and data such as the introductory section, combining
statements and individual fund financial statements, the statistical section and the Schedules of
Expenditures of Federal Awards and State Financial Assistance, as listed in the table of contents, as
required by the Uniform Guidance, New Jersey’s OMB Circular 15-08, “Single Audit Policy for
Recipients of Federal Grants, State Grants and State Aid,” and the State of New Jersey, Department
of Education, Division of Finance, are presented for purposes of additional analysis and are not a
required part of the basic financial statements.

The combining and individual fund financial statements and the Schedules of Expenditures of
Federal Awards and State Financial Assistance, as listed in the table of contents, as required by the
Uniform Guidance, New Jersey’s OMB Circular 15-08, “Single Audit Policy for Recipients of Federal
Grants, State Grants and State Aid,” and the State of New Jersey, Department of Education, Division
of Finance is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statements.  Such
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting records used to prepare the basic financial statements or to the
basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the combining and
individual fund financial statements and the schedule of expenditures of federal awards and state
financial assistance are fairly stated, in all material respects, in relation to the basic financial
statements as a whole.

The supplementary information schedules and data, such as the introductory and statistical
sections, has not been subjected to the auditing procedures applied in the audit of the basic financial
statements, and accordingly, we do not express an opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
January 27, 2022 on our consideration of the Jackson School District's internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is to describe the scope of our testing
of internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on effectiveness of the Jackson School District’'s internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Jackson School District’s internal control over
financial reporting and compliance.

/
L

~ ]

CERTIFIED PUBLIC ACCOUNTANTS /

o s

PUBLIC SCHOOL ACCOUNTANT NO. 962

January 27, 2022
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JACKSON TOWNSHIP BOARD OF EDUCATION
JACKSON, NEW JERSEY
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2021
UNAUDITED

The discussion and analysis of Jackson School District’s financial performance provides an overall review of the School
District’s financial activities for the fiscal year ended June 30, 2021. The intent of this discussion and analysis is to look
at the School District’s financial performance as a whole; readers should also review the basic financial statements and
notes to enhance their understanding of the School District’s fina6ncial performance.

The Management’s Discussion and Analysis (MD&A) is an element of Required Supplementary Information specified in
the Governmental Accounting Standards Board’s (GASB) Statement No. 34 — Basic Financial Statements and
Management’s Discussion and Analysis for State and Local Governments. Certain comparative information between the
current year (2020-2021) and the prior year (2019-2020) is required to be presented in the MD&A. In fiscal year 2021 the
District implemented GASB Statement No. 84- Fiduciary Activities. Prior fiscal year 2020 information was restated where
information was available.

Financial Highlights
Key financial highlights for 2021 are as follows:

In the District Wide Statements:

4 In total, net position increased $3,007,162 which represents a 12.65 percent increase from 2020.

@ General revenues accounted for $143,197,125 in revenue or 70 percent of all revenues. Program specific revenues
in the form of charges for services and operating grants and contributions accounted for $59,639,798 or 30 percent
of total revenues of $202,836,923.

€ Total assets of governmental activities decreased by $1,020,515, cash and cash equivalents decreased by
$13,810,205. Receivables increased by $886,243 and capital assets increased by $11,903,447

4 The School District had $199,829,761 in expenses; $59,639,798 of these expenses were offset by program specific
charges for services, grants or contributions. General revenues of $143,197,125 were adequate to provide for
these programs.

In the Fund Financial Statements:

€ The General Fund had $161,253,673 in revenues and $180,435,062 in expenditures.
€ The District recognized $17,331,164 in proceeds from Capital Leases
€ Overall the General Fund’s fund balance decreased $1,100,226 from 2020.

Using this Annual Comprehensive Financial Report (ACFR)

This annual report consists of a series of financial statements and notes to those statements. These statements are organized
so the reader can understand Jackson School District as a financial whole, an entire operating entity. The statements then
proceed to provide an increasingly detailed look at specific financial activities.

The Statement of Net Assets and Statement of Activities provide information about the activities of the whole School district,
presenting both an aggregate view of the School district’s finances and a longer-term view of those finances. Fund financial
statements provide the next level of detail. For governmental funds, these statements tell how services were financed in
the short-term as well as what remains for future spending. The fund financial statements also look at the School district’s
most significant funds with all other non-major funds presented in total in one column. In the case of Jackson School
District, the General Fund is by far the most significant fund.
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Reporting the School District as a Whole

Statement of Net Assets and the Statement of Activities

While this document contains most of the funds used by the School District to provide programs and activities, the view
of the School district as a whole looks at all financial transactions and asks the question, “How did we do financially during
2021” The Statement of Net Assets and the Statement of Activities answers this question. These statements include all
assets and liabilities using the accrual basis of accounting similar to the accounting used by most private-sector businesses.
This basis of accounting takes into account all of the current year’s revenues and expenses regardless of when cash is
received or paid.

These two statements report the School District’s net assets and changes in those assets. This change in net assets is
important because it tells the reader that, for the school district as a whole, the financial position of the School district has
improved or diminished. The causes of this change may be the result of many factors, some financial and some not. Non-
financial factors include the School District’s property tax base, current laws in New Jersey restricting revenue growth,
and other factors.

In the Statement of Net Assets and the Statement of Activities, the School District is divided into two distinct kinds of
activities:

¢ Governmental activities — All of the School District’s programs and services are reported here
including instruction, support services, operation and maintenance of plant facilities, pupil
transportation and extracurricular activities.

€ Business-Type Activity — This service is provided on a charge for goods or services basis to recover
all the expenses of the goods or services provided. The Food Service, Child Care Program, Community
School Program, Preschool Program, Digital Media Program, Summer Electives and STEM Summer
Camp Program enterprise funds are reported as business activities.

Reporting the School District’s Most Significant Funds

Fund Financial Statements

Fund financial reports provide detailed information about the School District’s funds. The School District uses many funds
to account for a multitude of financial transactions. The School District’s governmental funds are the General Fund, Special
Revenue Fund, Capital Projects Fund, and Debt Service Fund.

Governmental Funds

The School District’s activities are reported in governmental funds, which focus on how money flows into and out of those
funds and the balances left at year-end available for spending in the future years. These funds are reported using an
accounting method called modified accrual accounting, which measures cash and all other financial assets that can readily
be converted to cash. The governmental fund statements provide a detailed short-term view of the School district’s general
government operations and the basic services it provides. Governmental fund information helps the reader determine
whether there are more or fewer financial resources that can be spent in the near future to finance educational programs.
The relationship (or differences) between governmental activities (reported in the Statement of Net Assets and the
Statement of Activities) and governmental funds is reconciled in the financial statements.

Enterprise Fund
The enterprise fund uses the same basis of accounting as business-type activities.

14



JACKSON TOWNSHIP BOARD OF EDUCATION
JACKSON, NEW JERSEY
MANAGEMENT’S DISCUSSION AND ANALYSIS

UNAUDITED (Continued)

Notes to the Financial Statements
The notes provide additional information that is essential to a full understanding of the data provided in the District-wide
and fund financial statements. The notes to the financial statements can be found immediately following the fund financial

statements.

The School District as a Whole

FOR THE FISCAL YEAR ENDED JUNE 30, 2021

Recall that the Statement of Net Assets provides the perspective of the School District as a whole. Net assets may serve
over time as a useful indicator of a government’s financial position. The District’s financial position is the product of
several financial transactions including the net results of activities, the acquisition and payment of debt, the acquisition

and disposal of capital assets, and the depreciation of capital assets.

Table 1 provides a summary of the School District’s net assets for 2021. In accordance with GASB Statement 34,
net asset comparisons to fiscal year 2021 are presented.

ASSETS
Current & Other Assets
Capital Assets

TOTAL ASSETS

DEFERRED OUTFLOWS

OF RESOURCES:

Loss on Refunding of
Long Term Debt

Premium on Refunding of
Long Term Debt

Pension Related

TOTAL DEFERRED OUTFLOWS

LIABILITIES

Long-Term Liabilities

Other Liabilities
TOTAL LIABILITIES

DEFERRED INFLOWS

OF RESOURCES:

Pension Related

Gain on Refunding of Long
Term Debt

NET POSITION
Net investment in capital assets
Restricted
Unrestricted:
Pension related (deficit)
Other (deficit)

TOTAL NET POSITION

TABLE 1
NET POSITION
2021 2020 (As Restated)
Governmental Business Gowvernmental Business
Activities Activities Total Activities Activities Total

$17,342,745 $1,676,697 $19,019,443 $31,752,913 $1,740,157 $33,493,070
148,832,020 952,889 149,784,910 136,928,574 1,082,432 138,011,005
166,174,766 2,629,587 168,804,352 168,681,487 2,822,588 171,504,075
689,793 689,793 805,880 805,880
2,863,927 2,863,927 3,353,020 3,353,020
8,370,869 8,370,869 9,766,718 9,766,718
11,924,589 11,924,589 13,925,618 13,925,618
113,500,125 125,859 113,625,984 130,534,061 183,136 130,717,198
19,971,888 297,835 20,269,723 11,169,966 121,147 11,291,113
133,472,013 423,694 133,895,706 141,704,027 304,283 142,008,310
18,001,582 18,001,582 17,255,074 17,255,074
2,050,909 2,050,909 2,392,727 2,392,727
20,052,491 20,052,491 19,647,801 19,647,801
78,286,518 952,889 79,239,408 75,571,648 1,082,432 76,654,080
3,502,875 3,502,875 3,975,025 3,975,025
(55,292,173) (55,292,173) (56,717,919) (56,717,919)
(1,922,370) 1,253,004 (669,366) (1,573,477) 1,435,873 (137,604)
$24,574,851 $2,205,893 $26,780,743 $21,255,277 $2,518,305 $23,773,582

The District’s combined net position was $26,780,743 on June 30, 2021.
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Table 2 shows changes in net assets for fiscal year 2021. In accordance with GASB Statement 34, revenue and expense

comparisons to fiscal year 2020 is presented to comparatively analyze district-wide data.

Revenues:
Program Revenues:
Operating Grants & Contributions
Charges for Services
General Revenues
Property Taxes
Grants (includes State Aid)
and Entitlements
Other Revenues
Transfers
Disposal of Capital Assets

Expenses:
Instruction
Pupils and Instructional Staff
General & School Adm, Central

Serv & Adm Technology
Maintenance
Transportation
Interest on Long-Term Debt
Other
Business-Type

Total Expenses

Change in Net Position
Net Position July 1, (as restated)

Net Position June 30,

TABLE 2

CHANGES IN NET POSITION

2021 2020 (As Restated)
Governmental Business Governmental Business

Activities Activities Total Activities Activities Total
$55,188,558 $3,276,941 $58,465,499 $35,239,934 $1,002,990 $36,242,924
558,977 615,322 1,174,300 2,569,809 2,569,809
95,806,405 95,806,405 94,165,775 94,165,775
45,290,601 45,290,601 47,493,055 47,493,055
2,105,998 2,105,998 1,991,717 1,991,717

750,000 (750,000) 300,000 (300,000)
(5,880) (5,880)

199,694,660 3,142,263 202,836,923 179,190,481 3,272,798 182,463,280
116,939,985 116,939,985 103,695,746 103,695,746
26,896,552 26,896,552 24,444,876 24,444,876
16,885,648 16,885,648 15,268,907 15,268,907
14,205,760 14,205,760 13,553,919 13,553,919
14,291,401 14,291,401 12,902,436 12,902,436
2,287,093 2,287,093 2,574,164 2,574,164
4,868,649 4,868,649 4,973,594 4,973,594
3,454,675 3,454,675 4,187,026 4,187,026
196,375,086 3,454,675 199,829,761 177,413,642 4,187,026 181,600,668
3,319,574 (312,412) 3,007,162 1,776,839 (914,228) 862,612
21,255,277 2,518,305 23,773,582 19,478,437 3,432,532 22,910,969
24,574,851 2,205,893 26,780,743 21,255,276 2,518,305 23,773,581

Variances in both the revenues and expenditures are significantly affected by fluctuations in the actuarial expenses for

PERS Pension expense under GASB 68 and Postemployment Benefits under GASB 75.
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Governmental Activities

As shown in Table 2 the District’s total revenue from Governmental Activities was $202,836,923. Property
taxes made up 48 percent of these revenues. Federal, state, and local grants and state aid accounted for another
51 percent of revenue.

Sources of Revenues for Fiscal Year 2021
(District-Wide Basis)

M Property Taxes

m State Aid and Federal/State
Grants

m Other Revenue

Also on Table 2, the total cost of Governmental programs and services was $199,829,761. Direct instruction comprises 59
percent of District expenses.

Expenses for Fiscal Year 2021 (District-
Wide Basis

H Instruction Related

M Student Support Services

1 Administration
Maintenance & Operations

M Transportation

M Other
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Business-Type Activities

Revenues for the District’s business-type activities (food service, child care, community school, pre-school programs,
digital media and summer elective) were comprised of charges for services and federal and state reimbursements.

4 Business Type expenses and transfers exceeded revenues by $312,412.

€ Charges for services represent $615,322 of revenue. This represents amounts paid by patrons for the various program
services.

4 Federal and state reimbursement for meals, including payments for free and reduced lunches, and donated
commodities was $3,276,941

Governmental Activities

The Statement of Activities shows the cost of program services and the charges for services and grants offsetting those
services. Table 3 shows the total cost of services and the net cost of services. The total costs include compensating absences,
unallocated benefits, and depreciation and is reduced by grants and specific state aid. The net cost shows the financial
burden that was placed on the District’s taxpayers by each of these functions. In accordance with GASB Statement 34, a
comparison to fiscal year 2020 is presented.

TABLE 3
NET COST OF SERVICES
Total Cost of Total Cost of Net Cost of Net Cost of
Services Services Services Services
2021 2020 2021 2020

Instruction 116,939,985 $107,473,838 $79,840,966 $78,399,251
Pupils and Instructional Staff 26,896,552 26,622,719 17,076,573 20,563,080

Gen. & School Adm, Central
Serv & Adm Technology 16,885,648 15,802,894 12,416,879 11,528,183
Maintenance 14,205,760 14,148,410 12,591,632 13,134,529
Transportation 14,291,401 14,096,949 11,681,797 12,119,548
Interest on Long-Term Debt 2,287,093 2,878,444 2,164,412 2,499,618
Business-Type 3,454,675 4,787,482 (437,588) (35,857)
Other 4,868,649 5,291,289 4,855,291 5,240,111
Total Expenses $199,829,761 $191,102,025 $140,189,963 $143,448,463

Instruction expenses include the activities involving the interaction between teachers and students in a school
classroom, another location such as a home or hospital, and in other learning situations such as those involving co-
curricular activities.

Support Services includes expenses for pupils and instructional staff providing administrative, technical, and logistical
support to facilitate and enhance instruction. This area includes Attendance and Social Work Services, Health Services,
Child Study Team Services, Curriculum Development, Staff Training, and School Library Services.

School Administration, General Administration, Central Service & Administrative Technology
includes expenses associated with administrative responsibility for the schools: Supervision of the schools, evaluation of
school staff members, fiscal services, human resources, strategic planning, purchasing, payroll, and management of the
district’s information technology system.

Operation and Maintenance of Facilities involve keeping the physical plant open, comfortable, and safe for use,
and keeping the grounds, buildings, and equipment in effective working condition.
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Pupil Transportation includes activities involved with the conveyance of students to and from school, as well as to
and from school activities, as provided by Federal and State law.

Interest on debt involves the transactions associated with the payment of interest and other related charges to debt of the
School District.

Business Type Activities involves the transactions associated with the operation of the Food Service, Child Care,
Community School, Preschool, Digital Mass Media, Summer Elective and STEM Summer Camp Programs.

Other includes special schools and unallocated depreciation.

The School District’s Funds

All governmental funds (i.e., general fund, special revenue fund, capital projects fund and debt service fund presented in
the fund-based statements) are accounted for using the modified accrual basis of accounting. Total revenues amounted to
$174,850,876 and expenditures were $194,145,183. The District also had $18,088,245 in other financing sources
consisting mainly of capital lease proceeds and Inter-equity transfers. The net negative change in fund balance for the year
was $1,309,519.

As demonstrated by the various statements and schedules included in the financial section of this report, the District
continues to meet its responsibility for sound financial management. The following schedules present a summary of the
revenues of the general fund, special revenue fund and debt service fund for the fiscal year ended June 30, 2021, and the
amount and percentage of increases and decreases in relation to prior year revenues.

REVENUES (FUND-BASED FINANCIAL STATEMENTS):

Increase/Decrease Percentage
Amount Percentage from 2020 Change
Local Sources $98,829,091 56.52% $2,878,770 3.00%
State Sources 71,091,271 40.66% 1,658,819 2.39%
Federal Sources 4,930,515 2.82% 1,373,169 38.60%
$174,850,876 100.00% $5,910,758 3.50%

The increase in State sources is due to the increase in Food Service Reimbursements.
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The following schedule represents a summary of general fund, special revenue fund, and debt service fund expenditures
for the fiscal year ended June 30, 2021, and the percentage of increases and decreases in relation to prior year amounts.

EXPENDITURES (FUND BASED FINANCIAL STATEMENTS)

Increase/(Decrease) Percentage
Amount Percentage from 2020 Change

Current Expense:
Instruction $55,536,771 28.61% ($55,597) -0.10%
Undistributed 106,874,767 55.05% 7,119,161 7.14%
Capital Outlay 17,972,050 9.26% 7,759,427 75.98%
Special Schools 51,475 0.03% (158,809) -75.52%
Special Revenue 5,270,057 2.71% 1,913,002 56.98%

Debt Service:

Principal 6,205,000 3.20% 245,000 4.11%
Interest 2,235,063 1.15% (286,413) -11.36%
Total $194,145,183 100.01% $16,535,772 9.31%

Changes in expenditures were the results of varying factors.
General Fund Budgeting Highlights

The School District’s budget is prepared according to New Jersey law, and is based on accounting for certain transactions
on a basis of cash receipts, disbursements, and encumbrances. The most significant budgeted fund is the General Fund.

Over the course of the year, the District revised the annual operating budget as needed. Revisions in the budget were made
to recognize revenues that were not anticipated and to prevent over-expenditures in specific line item accounts. Several of
these revisions bear notation:

€ The District received $1,930,510 in extraordinary aid, which is state aid for special education students whose
individual program cost exceeds program guidelines; this was $630,510 more than anticipated. There was no guarantee
from the Department of Education that these funds would be available.

€ TPAF, which is the state’s contribution to the pension fund, is neither a revenue item nor an expenditure item to the
District but is required to be reflected in the financial statements. This number is reflective of the amount of money the
New Jersey Department of Education pays on-behalf of certified staff for pension and FICA purposes. Salaries of regular
instruction continue to increase in proportion with negotiated contracts.

@ The District’s philosophy is to include special education students in regular academic classes whenever possible but
with additional services. Students who may have been originally scheduled for Resource Room classes were scheduled for
Inclusion classes. This necessitates the cost for additional instructional aides and teachers to accommodate resource
students.
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Capital Assets

At the end of the fiscal year 2021, the School District had $148,832,020 invested in land, building, furniture and equipment,
and vehicles. Table 4 shows fiscal year 2021 balances compared to 2020.

Table 4
Capital Assets (Net of Depreciation) at June 30

2021 2020
Land 15,707,450 15,707,450
Construction in Progress 25,261,650 14,387,952
Site Improvements 1,628,267 1,812,570
Building & Building Improvements 99,527,929 98,443,219
Machinery & Equipment 6,706,724 6,577,383
148,832,020 136,928,574

Overall capital assets increased $11,903,447 from fiscal year 2020 to fiscal year 2021. The increase in capital assets is
due primarily to additions to Construction in Progress related to the District’s Energy Savings Incentive Program (ESIP)
lease. For more detailed information, please refer to the Notes to the Financial Statements.

Debt Administration

At June 30, 2021, the School District had $122,504,320 of outstanding debt. Of this amount, $6,886,144 is for
compensated absences; $26,823,984 for various capital leases; $43,365,000 of serial bonds for school construction;
$2,863,927 in unamortized bond premium and $42,565,265 in net pension liability.

Table 5 illustrates the balances of the District’s various bonds issues outstanding at June 30, 2021 and June 30, 2020.

Table 5
Outstanding Bonded Debt at June 30,

2021 2020
2006 Refunding Bonds $11,595,000.00 $16,965,000.00
2014 Refunding Bonds 4,620,000.00 5,455,000.00
2017 Refunding Bonds 27,150,000.00 27,150,000.00
$43,365,000.00 $49,570,000.00

At June 30, 2021, the School District’s overall legal debt margin was $261,636,545 .
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For the Future

The Jackson School District is in good financial condition presently. The School District is proud of its community support
of the public schools. The State of NJ passed legislation known as ‘S2’ in 2018, which has adversely affected many Ocean
County School Districts. For Jackson, it is estimated to cut state aid by as much as $18,000,000 over seven years (FY 19
to FY25). The District lost $3.5 million in the FY21school year and stands to lose $4.3 million in FY22. There is
uncertainty regarding the methodology and amount of funding of the state’s portion of educational aid and the District is
pursuing avenues to get answers for their methodology. However, the state has provided some financial relief to school
districts due to the Corona Virus Pandemic. Beginning March 13, 2020 the state awarded Pandemic Relief Funds in the
form of Elementary and Secondary School Emergency Relief Funds (ESSER). The District has received 3 awards with
varying periods of funding through 2023. These funds will be used to address learning loss, maintain student & staff health
and safely as well as avoiding staff layoffs and hiring new staff needed. The Board and Administration continue to find
creative means to fill the gap between funding, and the cost to provide an exceptional education to Jackson’s students.

In addition, the School District’s system for financial planning, budgeting and internal financial controls are well regarded.
The School District plans to continue its sound fiscal management to meet the challenge of the future. In conclusion, the
Jackson School District has committed itself to financial excellence for many years.

Contacting the School District’s Financial Management

This financial report is designed to provide our citizens, taxpayers, investors, and creditors with a general overview of the
School District’s finances and to show the School District’s accountability for the money it receives. If you have questions
about this report or need additional information, contact Ms. Michelle Richardson, Business Administrator/Board
Secretary at Jackson Township Board of Education, Administration Building, 151 Don Connor Blvd., Jackson, NJ 08527.
Please visit our website at www.jacksonsd.org.
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BASIC FINANCIAL STATEMENTS

The basic financial statements provide a financial overview of
the District's operations. These financial statements present the financial position and
operating results of all funds as of June 30, 2021
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DISTRICT-WIDE FINANCIAL STATEMENTS

The statement of net position and the statement of activities display information about the District. These statements include the
financial activities of the overall district, except for fiduciary activities. Eliminations have been made to minimize the double counting
of internal activities. These statements distinguish between the governmental and business-type activities of the District.
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ASSETS:

Cash and cash equivalents
Receivables, net
Inventory
Restricted assets:
Restricted cash and cash equivalents
Capital assets:
Land and Construction in progress
Other Capital Assets net of depreciation
Total Assets

DEFERRED OUTFLOWS OF RESOURCES:
Loss on Refunding of Long Term Debt
Premium on Refunding of Long Term Debt
Pension Related

Total Deferred Outflows of Resources

LIABILITIES:

Accounts payable
Payable to state government
Payroll Deductions Payable
Unemployment Compensation Claims Payable
Accrued Liability for Insurance Claims
Unearned revenue
Accrued Interest Payable
Noncurrent liabilities:
Due within one year:
Bonds and capital leases payable
Due beyond one year:
Net Pension Liability
Compensated absences payable
Bonds and capital leases payable
Total liabilities

DEFERRED INFLOWS OF RESOURCES:
Related to pensions
Gain on Refunding of Long Term Debt
Total Deferred Inflows of Resources

NET POSITION:

Net investment in capital assets
Restricted for:

Special revenue fund

Capital projects fund

Debt service fund

Other purposes
Unrestricted (deficit)

Total net position

The accompanying Notes to the Financial Statements are an integral part of this statement.

JACKSON TOWNSHIP SCHOOL DISTRICT
STATEMENT OF NET POSITION
JUNE 30, 2021

GOVERNMENTAL
ACTIVITIES

$11,118,569.91

BUSINESS-TYPE

ACTIVITIES

$1,299,324.52

EXHIBIT "A-1"

TOTAL

$12,417,894.43

2,943,138.28 323,031.08 3,266,169.36
54,341.87 54,341.87

3,281,036.98 3,281,036.98
40,969,100.19 40,969,100.19
107,862,920.25 952,889.08 108,815,809.33
166,174,765.61 2,629,586.55 168,804,352.16
689,793.02 689,793.02
2,863,926.80 2,863,926.80
8,370,869.00 8,370,869.00
11,924,588.81 11,924,588.81
4,414,097.26 23,245.81 4,437,343.07
2,092.00 2,092.00
3,430,039.39 3,430,039.39
58,259.10 58,259.10
2,885,293.00 2,181.36 2,887,474.36
28,245.97 272,407.96 300,653.93
149,666.14 149,666.14
9,004,194.70 9,004,194.70
42,565,265.00 42,565,265.00
6,886,143.82 125,858.82 7,012,002.64
64,048,716.16 64,048,716.16
133,472,012.54 423,693.95 133,895,706.49
18,001,582.00 18,001,582.00
2,050,909.09 2,050,909.09
20,052,491.09 20,052,491.09
78,286,518.49 952,889.08 79,239,407.57
607,816.07 607,816.07
1,879,269.64 1,879,269.64
104,427.00 104,427.00
911,362.49 911,362.49
(57,214,542.89) 1,253,003.52 (55,961,539.37)

$24,574,850.80

$2,205,892.60

$26,780,743.40
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MAJOR FUND FINANCIAL STATEMENTS

The Individual Fund financial statements and schedules present more detailed information for the individual
fund in a format that segregates information by fund type.

27




EXHIBIT "B-1"

SHEET #1
JACKSON TOWNSHIP SCHOOL DISTRICT
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2021
SPECIAL CAPITAL DEBT TOTAL
GENERAL REVENUE PROJECTS SERVICE GOVERNMENTAL
FUND FUND FUND FUND FUNDS
ASSETS:
Cash and cash equivalents $ 10,063,488.65 $ 607,816.07 $ 22,427.84 $ 424,837.35 $ 11,118,569.91
Cash with Fiscal Agents 1,401,767.34 1,401,767.34
Cash, Capital Reserve 1,879,269.64 1,879,269.64
Other receivables 15,311.37 15,311.37
Due from other funds 757,987.06 757,987.06
Receivables from other governments 2,219,037.15 706,608.40 2,925,645.55
Total assets $ 16,321,549.84 $ 1,329,735.84 $ 22,427.84 $ 424,837.35 $ 18,098,550.87
LIABILITIES AND FUND BALANCES:
Liabilities:
Accounts payable $ 1,262,797.30 $ 55,104.96 $ $ $ 1,317,902.26
Interfund payables 636,476.84 119,328.86 755,805.70
Payable to state government 2,092.00 2,092.00
Payroll Deductions Payable 3,430,039.39 3,430,039.39
Unemployment Compensation Claims Payable 58,259.10 58,259.10
Accrued Liability for Insurance Claims 2,885,293.00 2,885,293.00
Unearned revenue 982,170.34 28,245.97 1,010,416.31
Total liabilities 8,618,559.13 721,919.77 119,328.86 9,459,807.76
Fund balances:
Restricted:
Capital reserve account 1,879,269.64 1,879,269.64
Capital projects fund 22,427.84 22,427.84
Debt service fund 201,081.49 201,081.49
State Unemployment Insurance 885,510.64 885,510.64
Student Activities 607,816.07 607,816.07
SEMI/FFCRA - designated for subsequent
for subsequent year expenditure 25,851.85 25,851.85
Assigned:
Designated for subsequent years expenditures 4,539,267.60 104,427.00 4,643,694.60
Unassigned
General fund 373,090.98 373,090.98
Total fund balances 7,702,990.71 607,816.07 22,427.84 305,508.49 8,638,743.11
Total liabilities and fund balances $ 16,321,549.84 $ 1,329,735.84 $ 22,427.84 $ 424,837.35 $ 18,098,550.87

The accompanying Notes to the Financial Statements are an integral part of this statement.
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EXHIBIT "B-1"
SHEET #2

TOWNSHIP OF JACKSON SCHOOL DISTRICT

BALANCE SHEET
GOVERNMENTAL FUNDS

JUNE 30, 2021

Total Fund Balances (Brought Forward)

Amounts Reported for Governmental Activities in the Statement
of Net Position (A-1) are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds.
Cost of Assets
Accumulated Depreciation

Long term liabilities, including bonds payable, and other related
amounts that are not due and payable in the current period
and therefore are not reported as liabilities in the funds.

Net Pension Liability

Compensated Absences

Bonds Payable

Outstanding at June 30, 2021 $
Less: Unamortized Balance of Refunding Bonds

(43,365,000.00)
(1,361,116.07)

$8,638,743.11

$257,270,094.18
(108,438,073.74)

Capital Leases:
Outstanding at June 30, 2021
Less: Unexpended Proceeds

(26,823,984.06)
982,170.34

Deferred Outflows and Inflows of resources are applicable
to future periods and therefore are not reported in the funds.
Pensions:
Deferred Outflows
Pension related

Deferred Inflows:
Pension related

Certain liabilities are not due and payable in the current period
and therefore, are not reported in the governmental funds.
Accounts Payable - Pension Related
Accrued Interest Payable

Net Position of Governmental Activities

148,832,020.44

(42,565,265.00)

(6,886,143.82)

(44,726,116.07)

(25,841,813.72)

(120,019,338.61)

8,370,869.00

8,370,869.00

(18,001,582.00)

(3,096,195.00)
(149,666.14)

(3,245,861.14)

$24,574,850.80

The accompanying Notes to the Financial Statements are an integral part of this statement.
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JACKSON TOWNSHIP BOARD OF EDUCATION

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

REVENUES:
Local sources:
Local tax levy
Tuition from Individuals
Interest on capital reserve
Other restricted miscellaneous revenues
Unrestricted miscellaneous revenues

Total - local sources

State sources
Federal sources

Total revenues

EXPENDITURES:

Current expense:
Regular instruction
Special instruction
Other Instruction

Support services:
Tuition
Student & instruction related services
General administrative services
School administrative services
Central service/Admin information technology
Plant operations and maintenance
Pupil transportation
Unallocated benefits

Special schools

Debt Service:
Principal

Interest
Capital outlay

Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

Other financing sources (uses):
Transfers In/out
Interest earned on Arbitrage reserve

Capital leases (non-budgeted)

Total other financing sources

Net change in fund balances

Fund balances, July 1, 2020 (as restated)

Fund balances, June 30, 2021

GOVERNMENTAL FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2021

EXHIBIT "B-2"

SPECIAL CAPITAL DEBT TOTAL
GENERAL REVENUE PROJECTS SERVICE GOVERNMENTAL

FUND FUND FUND FUND FUNDS
87,894,569.00 $ $ 7,911,836.00 $ 95,806,405.00
422 568.87 422 568.87
21,038.00 21,038.00
21,625.44 21,625.44
1,978,194.59 579,258.94 99,693.75 2,657,147.28
90,337,995.90 579,258.94 99,693.75 7,911,836.00 98,928,784.59
70,614,279.98 5,143.00 471,848.00 71,091,270.98
301,397.22 4,629,117.45 4,930,514.67
161,253,673.10 5,213,519.39 99,693.75 8,383,684.00 174,950,570.24
35,216,654.09 35,216,654.09
17,253,231.08 3,367,687.42 20,620,918.50
3,066,885.99 3,066,885.99
4,731,339.44 4,731,339.44
12,755,326.50 1,804,243 42 14,559,569.92
1,502,020.76 1,502,020.76
5,626,593.45 5,626,593.45
2,757,716.62 2,757,716.62
11,864,962.38 11,864,962.38
11,293,456 .27 11,293,456 .27
56,343,351.59 56,343,351.59
51,474.50 51,474.50
6,205,000.00 6,205,000.00
2,235,062.50 2,235,062.50
17,972,049.94 98,126.56 203,152.16 18,273,328.66
180,435,062.61 5,270,057.40 203,152.16 8,440,062.50 194,348,334.67
(19,181,389.51) (56,538.01) (103,458.41) (56,378.50) (19,397,764.43)
750,000.00 (193,999.64) 193,999.64 750,000.00
7,081.50 7,081.50
17,331,163.70 17,331,163.70
18,081,163.70 (193,999.64) 201,081.14 18,088,245.20
(1,100,225.81) (56,538.01) (297,458.05) 144,702.64 (1,309,519.23)
8,803,216.52 664,354.08 319,885.89 160,805.85 9,948 262.34
7,702,990.71 $  607,816.07 $ 22427.84 $ 305,508.49 $ 8,638,743.11

The accompanying Notes to the Financial Statements are an integral part of this statement.
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JACKSON TOWNSHIP SCHOOL DISTRICT

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES

FOR THE FISCAL YEAR ENDED JUNE 30, 2021

Total net change in fund balances - governmental funds (from B-2)

Amounts reported for governmental activities in the statement of activities (A-2) are
different because:

Capital outlays are reported in governmental funds as expenditures. However, in the
statement of activities, the cost of those assets is allocated over their estimated useful
lives as depreciation expense. This is the amount by which capital outlays exceeded
depreciation in the period.

Depreciation expense

Capital outlays

Add: Refunds

Less: Capital Outlays not capitalized

Repayment of bond principal is an expenditure in the governmental funds, but the
repayment reduces long-term liabilities in the statement of net position and is not
reported in the statement of activities.

Bonds Paid by Budget

Proceeds from debt issues are a financing source in governmental funds. They are
not revenue in the statement of activities; issuing debt increases long-term liabilities
in the statement of net position.

Capital lease proceeds - Current Year
Repayment of long-term debt is an expenditure in the governmental funds, but the
repayment reduces long-term liabilities in the statement of net position and is not
reported in the statement of activities.

Payment of capital lease payable
In the statement of activities, interest on long-term debt is accrued, regardless of when

due. In governmental funds, interest is reported when due. The accrued interest is an
addition in the reconciliation.

Gains and losses on refunding bonds are reported in the Governmental Funds as expenditures in the year

the bonds are issued. However, on the Statement of Activities the costs are amortized
over the life of the Bonds.
Loss on 2006 Refunding Bonds refunded in 2016

In the statement of activities, only the gain on the disposal of capital assets is reported, whereas
in the governmental funds, the proceeds from a sale increase financial resources. Thus, the
change in net position will differ from the change in fund balance by the cost of the asset removed(-).

District pension contributions are reported as expenditures in the governmental funds when made.
However, they are reported as deferred outflows of resources in the Statement of Net Position because
the reported net pension liability is measured a year before the District's report date. Pension expense,
which is the change in the net pension liability adjusted for changes in deferred outflows and inflows of
resources related to pensions, is reported in the Statement of Activities.

District pension contributions
Less: Pension expense

In the statement of activities, certain expenses, e.g., compensated absences (vacations)
are measured by the amounts earned during the year. In governmental funds, however,
expenditures for these items are reported in the amount of financial resources used (paid).
When the earned amount exceeds the paid amount, the difference is a reduction in the
reconciliation (-). When the paid amount exceeds the earned amount the difference is an
addition to the reconciliation (+).

Change in net position of governmental activities (A-2)

EXHIBIT "B-3"

($1,309,519.23)

(6,178,363.89)

$18,273,328.66
110,828.93
(296,467.00)
18,087,690.59
6,205,000.00
(17,327,219.03)
2,005,369.07
18,705.22
225,731.47
(5,880.00)
2,855,409.00
(1,429,663.00)
1,425,746.00
172,313.71

$3,319,573.91

The accompanying Notes to the Financial Statements are an integral part of this statement.

31



OTHER FUNDS

32




‘Juswaje}s siy} Jo Hed [eibajul ue ale sjuswslelS [eloueulH ay} 0} sejoN BulAuedwoooe ay |

09'268°502'2$ v£'962'%$ vELL6'9LS 12°268°G1L$ ¥0'5¥6°06$ 82'286'9Y1L$ 2€,19'989°'L$ LO'EVTYYT$
25°€00°€52°L v£'962'Y yE1L16'9L 12 /68°GL ¥0'5v6°06 82286971 ¥2'82L°€€L LO'EVT YT
80°688°296 80'688°256
G6'€69°€Th 00'6.9 00°000°€2 00°002°} L 88'8€8'Y. 61216202 8G°200°L L1
78'858°G2L 0008181 66'G12'86 £8'297'6
18'5¥2'€2 88'9/8°L £6'89¢°1LT
96'L0v'2.¢C 00'6.9 00°000°€Z 00°002°}1 00'28LvS 71°085°20L 28°0L1°08
9e'181L°2 9e'181L'2
G5'985°629°'C YE'LL6Y ¥E'116'6€ 12160°L2 26'€81°G91L 82'286°9Y1 18'765°688"L G9'GYZ'GGE
80'688°256 80688256
[CATIRZ 4D [CATIRZAD)

€€'729'502'C £€'729'502'C
L1'169°9/9°L vE'LL6Y ¥E'116'6€ 12160°L2 26'€81°G91L 82286971 €1'50L°9€6 G9'GYZ'GGE
18'LYE VS 18'LYEYS

8r'8rS LLE 8y'8hS LLE

09'G8€'8 09'68¢€'8

25'vee'e6e LS YE'LL6'YS vE'116'6€$ 12'260°L2$ 26'€8L'G9L$ 82°286'9YL$ 8/'2€€'695$ G9'GH2'S5ES

V1ol dAVD [SETNIRERE] aNNd vIGan aNnd aNnd aNnd aNnd
YINNNS WALS HIANWNNS Iviola TOOHOS-3¥d TOOHOS ALINNWNOD 30IAY3S 4004 34VO ATIHO

J7-g. LI9IHX3

AaNN4 3SIH4dY3LNT - STILIAILOVY 3dAL-SSANISNG

1¢0c¢ 0€ ANNr
SANNF 3STHdYTINT - SANNS AYVIIEdodd
NOILISOd 13N 40 INFWILVIS ONINIGNOD
TOI9ISIA TOOHOS dIHSNMOL NOSMOVT

uonisod jau [ejo

pajouysaIun

sjosse [eyided ul JusW}SaAUl JoN

‘NOILISOd 13N

qel| [ejoL

saouasqe pajesuadwo)
:1eak auo puoAaq ang

11jigel| JuaLINJdUoN
a|jgefed sjunoodoy
anuaAal pauleaun
spunyajuj
qel| Jualny
‘s3ALLmavIi

sjosse |ejo]

S}9SSE JusJinduou |ejo|

uoneloaidap paje|nundoe ssa
juswdinba pue Assuiyoew ‘ainjuiny

:S}9SSEe JuaJINJUON

S}OSSE JUB.LIND [Bj0

SOLIOJUBAU|
|elspa4
alels

19|qeAI908] S)UNOJDY
sjus|eainba yseo pue ysed

:S]esse Juaung
‘S13SsvY

33



"Juswale)s siy} Jo ued [esBajul ue ale sjuswalels [eloueul4 8y} o} sejoN Buikuedwoooe ay |

19'268'502'2$ v€'962'7$ ¥E'116'9L$ 12268°G1$ ¥0'G6'06% 82'286'911$ €€°/19'989'L$ L0'EYC 7S Buipus - uonisod jau [gj0 L
99'40€'815'C ¥€'962'y 0Z'¥85'12 12'6v.'6 9/°069'L6¥ 2€'788'29) 00'6.8'G80°} £8'222'9€L BuiuuiBag - uoisod jau g3 |
(soziv'zie) (98'229'%) 00°8¥1'9 (zLg¥L'901) (¥0°006'G1) £€'8€2°009 (92°626°16V) saouejeq puny ut 86ueyo 1oN
(00°000°052) (00°000°00€) (00°000°002) (00°000°052) (sasn) Buroueul Jayjo [ejo
(00°000'052) (00°000°00€) (00°000°002) (00°000°052) Spuny Jo Jaysuel |
:(sasn) Buloueuy JaylQ
G6°,8G' /€Y (98'229'%) 00°8¥1'9 (z2'g¥2'901) (¥0°006'G1) £€'8€2°008 (92°626°1¥2) saunjipuadxa (1spun) JoAo
sanuaAal Jo (Aousioep) sseox3
mm.ovmth.m mm.ovmth*m Awwwcmaxwv SanuaAal mc_«mhwa.uco: |elo|
81°,20'¢8L 81°,20'¢8L SNIPOLULLIOD UOHNGL)SIP POO} [BUOHEN
0'8YY'L ¥0'8Yb'L S9jegay / SUOISSIWOD
00'€90°€ 00'€90°€ SISO SABESIUIWPY - J9jsuel ] Jyauag d1uoLos|T dlwapued
62295221 62295221 welboid Juswasinquiay siso) [euonesad Aousbiawg
G1°9/1'v16 SL'9LL'Y.6 weibold jsepealg |00YdS [euoleN
95'+52'806'} 9G'+52'806'} weiboid younT [0oyds [euoneN
:$92IN0g |etspa4
1L'80%'¥8 1L'80%'v8 weiboid younT |00y ajels
$90IN0S 9)e)S
(S3SNAAX3) STNNIATH ONILYHIJONON
(8525€'6€8°2) (98'229'%) 00°8¥1'9 (z2'g¥2'901) (¥0°006'G1) (0z'202'9.%2) (92626°1¥2) (ssoy) swoour Bunesedo
8LY.9'VSY'E 98'2.9'% 00'829'8l 81'6/2'€lZ ¥0'829'61 1G'¥86'G0S'C €1°98%'2€9 sasuadxa Bunesado [ejo
Sv'Zrs'ezl Sv'Zrs'ezl uoneroaidaq
veL1e'l€ 00'0£2 00°070°L G8'9Le 6i'erl'ol 05'8v5'61 Snoaue|jaosIN
9€'695°G 9€'695°G Juswdinbs [eUORONASUI-UON
18'118'S 98'2/9'v 1L066L°L s|eusjew pue salddng
05°GLS 05°GLS s|ejuay
0/'166'99 ¥€'952'85 9€'6eL'8 @olAls 8seyound oy
08'922°219 08'9Y.'6 12°069'90S €L°6.€'10L sjyeuaq safkoldw3
vL'EL6'TEL) 00'85€'81 81'6€2'2L2 67956 ¥S'/¥9'1€6 €0'801°10S saliejes
£6'9€1L'vr8 £6'9€1'v¥8 a|gesnquiial - S9fes 4o §s0)
'SISNIAJXT ONILYHIO
02'2z€e'S19 00'92.'7C 9t'625'991 00'8z2L'e 1€778'62 1€'905°06€ sanuaAal Bunelado [ejo |
£8'6£5°685 $ $  009..'7¢$ 91'625'991$ 0082.°¢$ 1£7905°06€$ S|ENPIAIPUL - UORIN |
16'928'0L 16'928'0L suopoun [eadg
Nw.mow,w Nw.mow,w sweJsboid a|gesinquiial-uou - sales >__mh_
66'669'0L$ 66'669'0L$ sweuboud sjgesinquiai - sajes Ajleq
:$90IMI8S Joj sabley)
'SANNIAIY ONILYHIO
IVIOL dAVO SENNRERE] [{NERICE aNnd aNnd aNnd aNnd
HINWNS W3LS HINWNS wvioia TOOHOS-3dd  TOOHOS ALINNWINOD  3DIAY3S OOA 34V IHO

«S§-6. L18IHX3

ANN4 3SIYdY3LINT - STILIAILOY 3dAL-SSANISNd

1¢0¢ '0€ ANNI A3AN3 dV3IA TvOSId FHL H04
SANNS AYVIIddOodd
NOILISOd L3N NI SIONVHO ANV S3ISN3dX3 'SINNIATH 40 INIWILVLS
10141S1d TOOHOS dIHSNMOL NOSMOVI

34



‘Juswajess siy} Jo Led [esbajul ue ale sjuslslelS [erouBul By} 0} sajoN Buikuedwoooe ay |

(62°206°207'C$) v1'/2€'8L$ 00'8YE'2L$ (¥8921°1.L8) (v0'829'61$) (v6°'688°261°C$) (19°2£6'6719)
62 GYY'9et 00°000'€Z 00°002°}1 88'819'GE (00'822°€) 9z'Z1€'8/T G1'Zv0'26
€5°EYL'6 €5EYL'6
(99222°25) (00°025°02) (LOLLL'YE) (59:070°2)
98'882'Gl 88'9/8'L 86°'LL6'CL
€6°L12'85) 00°000'€Z 00°002°}1 002925 (00'822°€) (68'981'9) 28°0L1'08
(00°260°€) (00°260°€)

81°,20'c8) 81°,20'c8)

S¥'ZYS'62) S¥'ZYS'62)
(85°25€'6€8°2$) (98'229'%$) 00'8Y1'9$ (z2°g¥2'9019) (¥0°006°GL$) (0z°202'9L1'2$) (92°626'L12$)
25'¥2E'662 LS vE'126'7$ vE'L16'6€$ 1216022 26'€82'591$ 82'286'9v1L$ 81°2€€'655% G9'GrZ'SGES
00°062°2£9°} vELL6'Y 0Z+85°LZ 1Z6YL'6 9/°016'9€S 2€019'991 16°082°2hL 9268165/
(87°596°2€€) yi'lze'8l 00'8¥€'LL (¥8921°1.L€) (v0'829°61) 18150 L1y (19°2£6°66€)
18'L¥6¥90°C (00°000°00€) 18'L¥6'719°T (00°000°052)
(v0°299'622) (00°000°00€) (¥0°299'6.1) (00°000°052)
88/9€'8L1°C 88/9€'8LL°C

16°0v2'9L 16°0v2'9L
(62'206'20%'2) vi'/ze'8L 00'8v€'LL (y8'921°12) (y0'829'61) (v6'688'261°2) (L9°2€6'671)
(e1022'922) (98°229') (00'0£2) (00°0%0°1) (g8'91€) (S0°z26'6€L) (2£'866'62)
(9¥"¥€5'¥S9) (08°9v2'6) (82°L9€°1¥S) (8€°0z¥'€0L)
(62'660'2€L°1) (00°85€'81) (0£°828062) (6€°95'6) (¥S°L¥9°'1€6) (90°159°'98Y)
65°966'79.$ $ 00000'€Z$ 00'926'G€$ 9¥'162'022$ £6'960'GL$ 0Z°2€1'0L7$

V1oLl dAvD [SEVNNERE] [N RERICEL] ann4 ann4 ann4 ann4
YINNNS WILS YINNNS IvLoia JOOHOS-3dd ~ TOOHODS ALINNWWOD  3DIAY3S d004 3Y¥VO TIHD

«9-9. L1gIHX3

AaNN4 3SIddY31NT - SAILIAILOY 3dAL-SS3ANISNg

120¢ '0€ INNI d3ANT ¥VIA TvOSId FHL ¥04

SANN4 3SIddY31INT - SANNS AYVY13Idd0dd
SMOTd HSVO 4O INJWILVLS ONINIGINOD
1014113 TOOHOS dIHSNMOL NOSMOVr

sanAnoe Bunesado (10y pasn) Aq papinoid yseo 1oN

SBLI0JUSAUI Ul 8SBRI0ap (9sealou])
S90Uasqe pajesuadwod ul (9sealdsp) asealou|
a|qeAed syunoooe ul (asealosp) asealou|
aNnuaAaI pauleaun ul (asealosp) asealou]
9|(BAI9I31 SJUNODJE JBYJO Ul 9SEI09P (9SESIOU|)
:saNliqel| pue sjesse ul abuey
SOIIPOWIIOD [eapa
uopjernaidaq
:sanAljoe Bunesado (Joy pasn) Aq papiroid yses Jou
0} (sso|) awooul Buelado Bulouosal o} sjuswisnpy
(ss0]) swooul bunesado
saniAnoe bupesado Aq (pasn) papiroid
ysed Jau 0} (ss0]) swodu| Buijesado Jo uolel|Iouoday

1202 ‘0€ aunr ‘sjusjeAinbs yseo pue ysen

0202 ‘L AInp ‘syusjeAinba yseo pue ysen

sjusjeAinba Yseo pue yseo ui (aseasosp) aseasoul JoN

sanIAloe Buroueuly pajejal pue [eyded (Joy pasn) Aq papiroid yseo 1aN

sjesse |eydeo Jo seseyoing
:saljIAljoe Butoueul pajejas pue [eyded Woly SMojj Ysed

sapiAijoe Buroueuly [eydesuou Aq papiaoid yseo JoN
Spuny Jayjo o} siajsuel} pue saipisqns Bunesado
$80IN0S [BJOPa-

$90IN0S )l

:salIAnoe Buioueury [eidesuou Woly SMojy Yse

joe Bunesado (Joy pasn) Aq papiroid yseo 1aN

sJaliddns o} sjuswAed

sjyouaq aakojdwa o} syjuswhed
saakojdwa 0} sjuswAhed
sIawo)snd wouyy sydiedey

oe Buiesado wouy smojy ysed

35



NOTE 1:

Jackson Township School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Township of Jackson School District (the
“District”) have been prepared in conformity with accounting principles generally
accepted in the United States of America (GAAP) as applied to governmental
units. The Governmental Accounting Standards Board (GASB) is the accepted
standard-setting body for establishing governmental accounting and financial
reporting principles. The more significant of the District’s accounting policies are
described below:

Reporting Entity

The Township of Jackson School District is a Type Il District located in Ocean
County, New Jersey. The School District is an instrumentality of the State of
New Jersey, established to function as an educational institution. The Board of
Education of the Jackson School District, comprised of seven elected individuals,
is the primary governing authority of the District. A superintendent is appointed
by the Board and is responsible for the administrative control of the District.

The primary criterion for including activities within the District's reporting entity,
are set forth in Statement No. 39 of the Governmental Accounting Standards
Board entitled “Determining Whether Certain Organizations are Component
Units” (GASB 39), as codified in Section 2100 of the GASB Codification of
Governmental Accounting and Financial Reporting Standards.

Organizations that are legally separate, tax-exempt entities and meet all of the
following criteria should be discretely presented as component units. These
criteria are:

1. The economic resources received or held by the separate organization
are entirely or almost entirely for the direct benefit of the primary
government

2. The primary government, or its component unit, is entitled to, or has the
ability to otherwise access, a majority of the economic resources of the
organization

3. The economic resources received or held by an individual organization
that the specific primary government, or its component units, is entitle to,
or has the ability to otherwise access, are significant to that primary
government
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NOTE 1:

Jackson Township School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Reporting Entity (Continued)

The combined financial statements include all funds of the District over which the
Board exercises operating control. The operations of the District include
elementary schools, middle schools and high schools, located in the Township of
Jackson. There were no additional entities required to be included in the
reporting entity under the criteria as described above, in the current fiscal year.
Furthermore, the District is not includable in any other reporting entity on the
basis of such criteria.

Basis of Presentation

The District's basic financial statements consist of District-wide statements,
including a statement of net position and a statement of activities, and fund
financial statements which provide a more detailed level of financial information.

District-wide Statements. The statement of net position and the statement of
activities display information about the District as a whole. These statements
include the financial activities of the overall District. Eliminations have been
made to minimize the double-counting of internal activities. These statements
distinguish generally between the governmental and business-type activities of
the District. Governmental activities generally are financed through taxes,
intergovernmental revenues, and other non-exchange transactions. Business-
type activities are financed in whole or in part by fees charged to external parties.

The statement of net position presents the financial condition of the
governmental and business-type activities of the District at fiscal year end. The
statement of activities presents a comparison between direct expenses and
program revenues for the business-type activity of the District and for each
function of the District’'s governmental activities. Direct expenses are those that
are specifically associated with a program or function and, therefore, are clearly
identifiable to a particular function. Program revenues include (a) fees and
charges paid by the recipients of goods or services offered by the programs and
(b) grants and contributions that are restricted to meeting the operational or
capital requirement of a particular program. Revenues that are not classified as
program revenues, including all taxes, are presented as general revenues. The
comparison of direct expenses with program revenues identifies the extent to
which each governmental function or business segment is self-financing or draws
from the general revenues of the District.
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NOTE 1:

Jackson Township School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Presentation (Continued)

Fund Financial Statements: During the fiscal year, the District segregates
transactions related to certain District functions or activities in separate funds in
order to aid financial management and to demonstrate legal compliance. The
fund financial statements provide information about the District's funds.
Separate statements are presented for each fund category - governmental and
proprietary. The New Jersey Department of Education (NJDOE) has elected to
require New Jersey districts to treat each governmental fund as a major fund in
accordance with the option noted in GASB No. 34, paragraph 76. The NJDOE
as the oversight entity believes that the presentation of all funds as major is
important for the public interest and to promote consistency among District
financial reporting models.

Governmental Funds

General Fund The general fund is the general operating fund of the District and
is used to account for all expendable financial resources except those required
to be accounted for in another fund. Included are certain expenditures for
vehicles and movable instructional or non instructional equipment which are
classified in the capital outlay sub-fund.

As required by the New Jersey Statement Department of Education, the District
includes budgeted capital outlay in this fund. U.S. Generally Accepted
Accounting Principles as they pertain to governmental entities state that general
fund resources may be used to directly finance capital outlays for long-lived
improvements as long as the resources in such cases are derived exclusively
from unrestricted revenues. Resources for budgeted capital outlay purposes
are normally derived from State of New Jersey Aid, district taxes, and
appropriated fund balance. Expenditures are those that result in the acquisition
of or additions to capital assets for land, existing buildings, improvements of
grounds, construction of buildings, additions to or remodeling of buildings and
the purchase of built-in equipment. These resources can be transferred from
and to the current expense by Board resolution; in certain instances, approval
by the County Superintendent of Schools may also be required.

Special Revenue Fund The special revenue fund is used to account for the
proceeds of specific revenue sources from State and Federal Government
(other than those for major capital projects, debt service or proprietary funds)
and local appropriations that are legally restricted to expenditures for specified
purposes.
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NOTE 1:

Jackson Township School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Capital Projects Funds The capital projects fund is used to account for all
financial resources to be used for the acquisition or construction of major capital
facilities (other than those financed by proprietary funds). The financial
resources are derived from temporary notes or serial bonds that are specifically
authorized by the voters as a separate question on the ballot either during the
annual election or at a special election.

Debt Service Fund The debt service fund is used to account for the
accumulation of resources for, and the payment of principal and interest on debt
issued to finance major property acquisition, construction and improvement
programs.

Proprietary Funds

Enterprise Fund The enterprise fund accounts for all revenues and expenses
pertaining to the Districts Food Service Child Care, Community School,
Preschool, Digital Media, Summer Electives and STEM Summer Camp programs
operations. These funds are utilized to account for operations that are financed
and operated in a manner similar to private business enterprises. The stated
intent is that the cost (i.e. expenses including depreciation and indirect costs) of
providing goods or services to the students on a continuing basis are financed or
recovered primarily through user charges.

Recently Adopted Accounting Pronouncements

Beginning with the year ended June 30, 2021, the District has implemented
GASB Statement 84, Fiduciary Activities. The objective of this new Statement is
to improve guidance regarding the identification of fiduciary activities for
accounting and financial reporting purposes and how those activities should be
reported. This Statement establishes criteria for identifying fiduciary activities of
all state and local governments. The focus of the criteria generally is on (1)
whether a government is controlling the assets of the fiduciary activity and (2) the
beneficiaries with whom a fiduciary relationship exists. Separate criteria are
included to identify fiduciary component units and postemployment benefit
arrangements that are fiduciary activities.

An activity meeting the criteria should be reported in a fiduciary fund in the basic
financial statements. Governments with activities meeting the criteria should
present a statement of fiduciary net position and a statement of changes in
fiduciary net position. An exception to that requirement is provided for a
business-type activity that normally expects to hold custodial assets for three
months or less.
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NOTE 1:

Jackson Township School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Recently Adopted Accounting Pronouncements (Continued)

As a result of the implementation of this Statement, the New Jersey Department
of Education has made the following determinations as to the reporting of certain
funds which, in prior years, have been reported as Fiduciary Activities:

Prior to After
implementation Implementation of
Activity of GASB 84 GASB 84
Student Activity Funds Fiduciary Fund Speo'aF'uF;Z"e”“e
Payroll Agency Funds Fiduciary Fund General Fund
‘E’Lantg Unemployment . Compensation Fiduciary Fund General Fund

Basis of Accounting-Measurement Focus

Basis of accounting determines when transactions are recorded in the financial
records and reported in the financial statements.

The District-wide and Proprietary Fund financial statements are prepared using
the accrual basis of accounting. Governmental funds use the modified accrual
basis of accounting. Differences in the accrual and modified accrual basis of
accounting arise in the recognition of revenue, the recording of unearned
revenue, and in the presentation for expenses versus expenditures. Ad Valorem
(Property) Taxes are susceptible to accrual as under New Jersey State Statute a
municipality is required to remit to its school district the entire balance of taxes in
the amount voted upon or certified, prior to the end of the school year. The
District records the entire approved tax levy as revenue (accrued) at the start of
the fiscal year, since the revenue is both measurable and available.

The District is entitled to receive monies under the established payment schedule
and the unpaid amount is considered to be an “accounts receivable”. Revenue
from grants, entitlements, and donations are recognized in the fiscal year in
which all eligibility requirements have been satisfied. Governmental Fund
Financial Statements: Governmental funds are reported using the current
financial resources measurement focus and the modified accrual basis of
accounting. Under this method, revenues are recognized when measurable and
available.  “Measurable” means the amount of the transactions can be
determined and “available” means collectible within the current period or soon
enough thereafter to be used to pay liabilities of the current period.
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NOTE 1:

Jackson Township School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Accounting-Measurement Focus (Continued)

Expenditures are recorded when the related fund liability is incurred, except for
principal and interest on long-term debt, claims and judgments, and
compensated absences, which are recognized as expenditures to the extent they
have matured. General capital asset acquisitions are reported as expenditures in
governmental funds. Proceeds from the issuance of long-term debt and
acquisitions under capital leases are reported as other financing sources.

Budgets/Budgetary Control

Annual appropriated budgets are prepared in the spring of each year for the
general, special revenue, and debt service funds. The budgets are submitted to
the county office for approval. In accordance with P.L. 2011, c. 202, which
became effective January 17, 2012, the District elected to move the April 2013
school Board election to the date of the November general election thereby
eliminating the vote on the annual base budget. Budgets are prepared using the
modified accrual basis of accounting. The legal level of budgetary control is
established at line item accounts within each fund. Line item accounts are
defined as the lowest (most specific) level of detail as established pursuant to the
minimum chart of accounts referenced in N.J.A.C. 6A:23-2.2(f)1. Expenditures
may not legally exceed budgeted appropriations at the line item level. All budget
amendments and transfers must be approved by School Board resolution.
Budget amendments during the year ended June 30, 2021 totaled $-0-.

All budget amounts presented in the accompanying supplementary information
reflect the original budget and the amended budget (which have been adjusted
for legally authorized revisions of the annual budgets during the year).

Appropriations, except remaining project appropriations, encumbrances, and
unexpended grant appropriations, lapse at the end of each fiscal year. The
capital projects fund presents the remaining project appropriations compared to
current year expenditures. Formal budgetary integration into the accounting
system is employed as a management control device during the fiscal year. For
governmental funds, there are no substantial differences between the budgetary
basis of accounting and generally accepted accounting principles (GAAP) with
the exception of the legally mandated (N.J.S.A. 18A:22-44.2) revenue recognition
of one or more deferred State Aid payments for budgetary purposes only due to
the State deferral of such payments into the subsequent budget year and the
accounting treatment of encumbrances in the special revenue fund as described
below.
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NOTE 1:

Jackson Township School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Budgets/Budgetary Control (Continued)

Encumbrance accounting is also employed as an extension of formal
budgetary integration in the governmental fund types. Unencumbered
appropriations lapse at fiscal year end.

The accounting records of the special revenue fund are maintained on the grant
accounting budgetary basis. The grant accounting budgetary basis differs from
GAAP in that the grant accounting budgetary basis recognized encumbrances as
expenditures and also recognizes the related revenues, whereas the GAAP basis
does not. Sufficient supplemental records are maintained to allow for the
presentation of GAAP basis financial records.

Encumbrance Accounting

Under encumbrance accounting purchase orders, contracts and other
commitments for the expenditures of resources are recorded to reserve a portion
of the applicable appropriation. Open encumbrances in governmental funds
other than the special revenue fund are reported as assigned fund balances at
fiscal year end as they do not constitute expenditures or liabilities but rather
commitments related to unperformed contracts for goods and services.

Open encumbrances in the special revenue fund for which the District has
received advances are reflected in the balance sheet as unearned revenues at
fiscal year end.

The encumbered appropriation authority carries over into the next fiscal year. An
entry will be made at the beginning of the next fiscal year to increase the
appropriation reflected in the certified budget by the outstanding encumbrance
amount as of the current fiscal year end.

Interfunds
Interfund receivables and payables arise from transactions between particular
funds and are considered short term in duration. The interfund transactions are

recorded by all funds affected in the period in which the transactions are
executed and are part of the district's available spendable resources.
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NOTE 1:

Jackson Township School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Inventories and Prepaid Expenses

Inventories of materials and supplies held for consumption in the governmental
funds are recorded as expenditures at the time of purchase and year end
balances are not reported in the financial statements.

Inventories of food and/or supplies in the food service fund are recorded at cost
on a first-in, first-out basis or, in the case of Food Distribution Commodities, at
stated value which approximates market.

Prepaid expenses which benefit future periods, other than those recorded in the
enterprise fund, are recorded as expenditures in the year of purchase.

Capital Assets

The District has an established formal system of accounting for its capital assets.
Capital Assets used for governmental purposes, which include land, buildings and
improvements and furniture and equipment, are only reported in the district- wide
financial statements. The District generally defines capital assets as assets with
an initial cost of $2,000.00 or more and an estimated useful life in excess of one
year. Purchased or constructed capital assets are reported at cost. Donated
capital assets are valued at their estimated fair market value on the date received.
The cost of normal maintenance and repairs that do not add to the value of the
asset or materially extend assets’ lives are not capitalized.

Capital assets are depreciated in the district-wide statements using the straight-
line method over the following estimated useful lives:

Estimated Life

School Buildings 50
Building Improvements 20
Electrical/Plumbing 30
Vehicles 8

Office and Computer Equipment 10
Instructional Equipment 10
Grounds Equipment 15
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NOTE 1:

Jackson Township School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Compensated Absences

The District accounts for compensated absences (e.g., unused vacation, sick
leave) as directed by Governmental Accounting Standards Board Statement No.
16 (GASB 16), “Accounting for Compensated Absences.” A liability for
compensated absences attributable to services already rendered and not
contingent on a specific event that is outside the control of the employer and
employee is accrued as employees earn the rights to the benefits.

District employees are granted varying amounts of vacation and sick leave in
accordance with the District’'s personnel policy and/or collective bargaining unit
contracts. Upon termination, employees are paid for accrued vacation. Sick
leave benefits provide for ordinary sick pay and begin vesting with the employee
after four years of service.

The liability for compensated absences was accrued using the termination
payment method, whereby the liability is calculated based on the amount of sick
leave and vacation days that are expected to become eligible for payment upon
termination. The District estimates its accrued compensated absences liability
based on the accumulated sick and vacation days at the balance sheet date by
those employees who are currently eligible to receive termination payments.

For the district-wide statements, the current portion is the amount estimated to be
used in the following year. For the governmental funds in the fund financial
statements, a liability is reported only for to the extent of the amount actually due
at year end as a result of employee resignations/retirements. Compensated
absences are a reconciling item between the fund level and district-wide
presentations.

Fund Equity

Fund balance restrictions are used to indicate that portion of the fund balance
that is not available for expenditures or is legally segregated for a specific future
use. Designation of portions of the fund balances are established to indicate
tentative plans for financial utilization in a future period. The unassigned fund
balances represent the amount available for future budgetary operations.

Unearned Revenue

Unearned revenue in the special revenue and proprietary funds represents funds
which have been received but not yet earned. A corresponding accounts
receivable has also been established for any open encumbrances at year end
which is an allowable practice under generally accepted accounting principles.
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NOTE 1:

Jackson Township School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Accrued Liabilities and Long-Term Obligations

All payables, accrued liabilities, and long-term obligations are reported on the
district-wide financial statements. In general, governmental fund payables and
accrued liabilities that, once incurred, are paid in a timely manner and in full from
current financial resources are reported as obligations of the funds. However,
contractually required pension contributions and compensated absences that are
paid from governmental funds are reported as liabilities on the fund financial
statements only to the extent that they are due for payment during the current
year. Long term debt is recognized as a liability on the fund financial statements
when due.

Net Position

Net Position represents the difference between assets and liabilities. Net
investment in capital assets consists of capital assets, net of accumulated
depreciation, reduced by the outstanding balance of any borrowing used for the
acquisition, construction, or improvement of those assets. Net position is
reported as restricted when there are limitations imposed on their use either
through the enabling legislation adopted by the District or through external
restrictions imposed by creditors, grantors, or laws or regulations of other
governments. The District’s policy is to first apply restricted resources when an
expense is incurred for purposes for which both restricted and unrestricted net
positions are available.

Fund Balance Restrictions

GASB Statement 54, “Fund Balance Reporting and Governmental Fund Type
Definitions” modifies fund balance reporting and clarifies fund type definitions.
This Statement aims to enhance the usefulness of fund balance information by
providing clearer fund balance clarifications that can be applied more
consistently.

Under the standard, in the fund financial statements, governmental funds report
the following classifications of fund balance:

Nonspendable — includes amounts that cannot be spent because they are either
not spendable in form or are legally or contractually required to be maintained
intact.

Restricted — includes amounts restricted by external sources (creditors, laws of
other governments, etc.) or by constitutional provision or enabling legislation. The
District reports the Capital Reserve, Excess Surplus, Student Activities and State
Unemployment Insurance as Restricted Fund Balance.
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NOTE 1:

Jackson Township School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fund Balance Restrictions (Continued)

Committed — includes amounts that can only be used for specific purposes.
Committed fund balance is reported pursuant to resolutions passed by the Board
of Education, the District's highest level of decision making authority.
Commitments may be modified or rescinded only through resolutions approved
by the Board of Education.

Assigned — includes amounts that the District intends to use for a specific
purpose, but do not meet the definition of restricted or committed fund balance.
Under the District’'s policy, amounts may be assigned by the Business
Administrator. The District reports General Fund Year End Encumbrances and
Designated for Subsequent Year's Expenditure as Assigned Fund Balance.

Unassigned - is the residual classification for the general fund. This classification
represents fund balance that has not been assigned to other funds and that has
not been restricted, committed, or assigned to specific purposes within the
general fund. The general fund should be the only fund that reports a positive
unassigned fund balance amount. In other governmental funds, if expenditures
incurred for specific purposes exceeded the amounts restricted, committed, or
assigned to those purposes, it may be necessary to report a negative unassigned
fund balance.

When an expenditure is incurred for purposes for which both restricted and
unrestricted fund balance is available, the District considers restricted funds to
have been spent first. When an expenditure is incurred for which committed,
assigned, or unassigned fund balance are available, the District considers
amounts to have been spent first out of committed funds, then assigned funds,
and finally unassigned funds, as needed.

Revenues Exchange and Non-exchange Transactions

Revenue resulting from exchange transactions, in which each party gives and
receives essentially equal value, is recorded on the accrual basis when the
exchange takes place. On the modified accrual basis, revenue is recorded in the
fiscal year in which the resources are measurable and become available.
Available means the resources will be collected within the current fiscal year or
are expected to be collected soon enough thereafter to be used to pay liabilities
of the current fiscal year. For the District, “available” means within sixty days of
the fiscal year end.

Non-exchange transactions, in which the District receives value without directly
giving equal value in return, include property taxes, grants, entitlements, and
donations. On the accrual basis, revenue from property taxes is recognized in
the fiscal year for which the taxes are levied. Revenue from property taxes is
recognized in the period in which the income is earned.

46



NOTE 1:

Jackson Township School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Revenues Exchange and Non-exchange Transactions (Continued)

Revenue from grants, entitlements, and donations is recognized in the fiscal year
in which all eligibility requirements have been satisfied.

Eligibility requirements include timing requirements, which specify the year when
the resources are required to be used or the fiscal year when use is first
permitted; matching requirements, in which the District must provide local
resources to be used for a specific purpose; and expenditure requirements, in
which the resources are provided to the District on a reimbursement basis. On
the modified accrual basis, revenue from non-exchange transactions must also
be available before it can be recognized.

Under the modified accrual basis, the following revenue sources are considered
both measurable and available at fiscal year end: property taxes available as an
advance, interest, and tuition.

Operating Revenues and Expenses

Operating revenues are those revenues that are generated directly from the
primary activity of the enterprise fund. For the District, these revenues are sales
in the Enterprise Funds. Operating expenses are necessary costs incurred to
provide the service that is the primary activity of the enterprise fund.

Allocation of Indirect Expenses

The District reports all direct expenses by function in the Statement of Activities.
Direct expenses are those that are clearly identifiable with a function. Indirect
expenses are allocated to functions but are reported separately in the Statement
of Activities. Employee benefits, including the employer's share of social
security, workers compensation, and medical and dental benefits, were allocated
based on salaries of the program. Depreciation expense, where practicable, is
specifically identified by function and is included in the indirect expense column
of the Statement of Activities. Depreciation expense that could not be attributed
to a specific function is considered an indirect expense and is reported
separately on the Statement of Activities.

Extraordinary and Special Items

Extraordinary items are transactions or events that are unusual in nature and
infrequent of occurrence. Special items are transactions or events that are within
control of management and are either unusual in nature or infrequent in
occurrence. Neither of these types of transactions occurred during the fiscal
year.
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NOTE 1:

Jackson Township School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Management Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States requires management to make estimates
and assumptions that affect the reported amounts of revenues and
expenditures/expenses during the reporting period. Actual results could differ
from those estimates.

Accounting and Financial Reporting for Pensions

In the District-Wide Financial Statements for purposes of measuring the net
pension liability, deferred outflows of resources and deferred inflows of resources
related to pensions, and pension expense, information about the fiduciary net
position of the District’s proportionate share of the New Jersey Public Employees
Retirement System (“PERS”) and the Teachers’ Pension and Annuity Fund
(“TPAF”) and the additions to/deductions from these retirement systems’
fiduciary net position have been determined on the same basis as they were
reported by PERS and TPAF. For this purpose, benefit payments (including
refunds of employee contributions) are recognized when due and payable in
accordance with the benefit terms. Investments are reported at fair value.

In the Governmental Fund Financial Statements, the year-end net pension
liability is not required to be reflected. Pension related revenues and
expenditures are reflected based on amounts that are normally expected to be
liquidated with available financial resources for required pension contributions.
Expenditures for PERS are recognized based upon billings made by the State of
New Jersey due April 1%t of each fiscal year. TPAF contributions are paid on the
District's behalf by the State of New Jersey. The Governmental Fund Financial
Statements reflects both a revenue and expenses for this pension contribution.

Deferred Outflows/Inflows of Resources

In addition to assets, the statement of financial position will sometimes report a
separate section for deferred outflows of resources. This separate financial
statement element, deferred outflows of resources, represents a consumption of
net position that applies to a future period(s) and so will not be recognized as an
outflow of resources (expense/expenditure) until then. Currently, the District has
two items that qualify for reporting in this category, deferred amounts from
refunding debt and deferred items that are pension related.

In addition to liabilities, the statement of financial position will sometimes report a
separate section for deferred inflows of resources. This separate financial
statement element, deferred inflows of resources, represents an acquisition of
net position that applies to a future period(s) and so will not be recognized as an
inflow of resources (revenue) until that time. Currently, the District has two items
that qualifies for reporting in this category, deferred amounts from refunding debt
and deferred items that are pension related.

48



NOTE 2:
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CASH AND CASH EQUIVALENTS AND INVESTMENTS

The Board considers petty cash, change funds, cash in banks, and short term
investments with original maturities of three months or less as cash and cash
equivalents. Investments are stated at cost, which approximates market.

Deposits

New Jersey statutes permit the deposit of public funds in public depositories
which are located in New Jersey and which meet the requirements of the
Governmental Unit Deposit Protection Act (GUDPA). GUDPA requires a bank
that accepts public funds to be a public depository. A public depository is defined
as a state bank, a national bank, or a savings bank, which is located in the State
of New Jersey, the deposits of which are insured by the Federal Deposit
Insurance Corporation. The statutes also require public depositories to maintain
collateral for deposits of public funds that exceed certain insurance limits. Each
depository participating in the GUDPA system must pledge collateral equal to 5%
of the average amount of its public deposits and 100% of the average amount of
its public funds in excess of 75% of its capital funds. No collateral is required for
amounts covered by FDIC insurance. The collateral which may be pledged to
support these deposits includes obligations of the State and federal
governments, insured securities and other collateral approved by the
Department. When the capital position of the depository deteriorates or the
depository takes an unusually large amount of public deposits, the Department of
Banking and Insurance requires additional collateral to be pledged. Under
(GUDPA), if a public depository fails, the collateral it has pledged, plus the
collateral of all other public depositories, is available to pay the full amount of the
deposits to the governmental unit

The Township of Jackson School District had the following cash and cash
equivalents at June 30, 2021:

Fund Type Amount
Cash in Bank:
Governmental Funds $ 19,622,154.16
Proprietary Funds 1,460,071.04
Total Cash in Bank $ 21,082,225.20
Less: Reconciling Items (5,383,293.79)
$ 15,698,931.41
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CASH AND CASH EQUIVALENTS AND INVESTMENTS (CONTINUED)

Deposits

Custodial Credit Risk - Deposits - Custodial credit risk is the risk that in the event
of a bank failure, the deposits may not be returned. The District does not have a
specific deposit policy for custodial credit risk other than those policies that adhere
to the requirements of statute. As of June 30, 2021, based upon the coverage
provided by FDIC and NJGUDPA, no amount of the bank balance was exposed to
custodial credit risk. Of the cash on balance in the bank of $21,082,225.20,
$250,000.00 was covered by Federal Depository Insurance $19,430,457.86 was
covered under the provisions of NJGUDPA. $1,401,767.34 is cash held by fiscal
agents and is therefor not cover by NJGUDPA.

Investments

The types of investments which may be purchased by the District are strictly
limited by the express authority of the N.J.S.A. 18A:20-37 Education,
Administration of School Districts. Permitted investments include any of the
following type of securities:

1. Bonds or other obligations of the United States of America or obligations
guaranteed by the United States of America;

2. Government money market mutual funds which are purchased from an
investment company or investment trust which is registered with the
Securities and Exchange Commission under the “Investment Company Act of
1940,” 15 U.S.C. 80a1 et seq., and operated in accordance with 17 C.F.R. §
270.2a7 and which portfolio is limited to U.S. Government securities that
meet the definition of an eligible security pursuant to 17 C.F.R. § 270.2a7 and
repurchase agreements that are collateralized by such U.S. Government
securities in which direct investment may be made pursuant to paragraphs
(1) and (3) of N.J.S.A. 18A:2037. These funds are also required to be rated
by a nationally recognized statistical rating organization.

3. Any obligation that a federal agency or a federal instrumentality has issued in
accordance with an act of Congress, which security has a maturity date not
greater than 397 days from the date of purchase, provided that such
obligation bears a fixed rate of interest not dependent on any index or other
external factor;
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CASH AND CASH EQUIVALENTS AND INVESTMENTS (CONTINUED)

Investments (Continued)

4.

Bonds or other obligations of the Local Unit or bonds or other obligations
of school districts of which the Local Unit is a part or within which the
school district is located.

Bonds or other obligations, having a maturity date not more than 397
days from date of purchase, approved by the Division of Investment of the
Department of Treasury for investment by School Districts;

Local government investment pools that are fully invested in U.S.
Government securities that meet the definition of eligible security
pursuant to 17 C.F.R. § 270a7 and repurchase agreements that are
collateralized by such U.S. Government securities in which direct
investment may be made pursuant to paragraphs (1) and (3) of N.J.S.A.
18A:2037. This type of investment is also required to be rated in the
highest category by a nationally recognized statistical rating organization.

Deposits with the State of New Jersey Cash Management Fund
established pursuant to section 1 of P.L. 1977, c.281 C. 52:18A-90.4); or

Agreements for the repurchase of fully collateralized securities if:

a. the underlying securities are permitted investments pursuant to
paragraphs (1) and (3) of this subsection;

b. the custody of collateral is transferred to a third party;
C. the maturity of the agreement is not more than 30 days;
d. the underlying securities are purchased through a public depository

as defined in section 1 of P.L. 1970, ¢.236 C. 17:1941); and

e. a master repurchase agreement providing for the custody and
security of collateral is executed.

As of June 30, 2021 the District had no investments.
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Notes to the Financial Statements

CAPITAL ASSETS

Capital asset activity for the fiscal year ended June 30, 2021, was as follows:

Governmental Activities:

Capital assets not being depreciated:

Land
Construction in Progress
Total Capital Assets not

being depreciated

Site improvements
Buildings & Building Improvements
Machinery & Equipment

Totals at historical cost

Gross Assets (Memo only)

Less: Accumulated Depreciation
Site improvements

Buildings & Building Improvements
Machinery & Equipment

Total Depreciation

Total capital assets being

depreciated, net of depreciation

Total Governmental Fund Activities, net

For the Fiscal Year Ending June 30, 2021

Beginning Deletions & Ending

Balance Additions Transfers Balance
$15,707,450.00 $15,707,450.00
14,387,951.81 $16,359,970.38 (5,486,272.00) 25,261,650.19
30,095,401.81 16,359,970.38 (5,486,272.00) 40,969,100.19
7,989,419.41 27,785.00 5,486,272.00 13,503,476.41
172,426,592.17 259,998.88 172,686,591.05
28,676,870.20 1,439,936.33 (5,880.00) 30,110,926.53
209,092,881.78 1,727,720.21 5,480,392.00 216,300,993.99
239,188,283.59 18,087,690.59 (5,880.00) 257,270,094.18
(6,176,849.59) (212,087.60) (6,388,937.19)
(73,983,372.73) (4,661,561.44) (78,644,934.17)
(22,099,487.53) (1,304,714.85) (23,404,202.38)
(102,259,709.85) (6,178,363.89) (108,438,073.74)
106,833,171.93 (4,450,643.68) 5,480,392.00 107,862,920.25
$136,928,573.74 $11,909,326.70 ($5,880.00) $148,832,020.44
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NOTE 3: CAPITAL ASSETS (CONTINUED)
Beginning
Balance
Proprietary Activities:

Buildings & Building Improvements
Machinery & Equipment
Totals at historical cost

Less: Accumulated Depreciation
Buildings & Building Improvements
Machinery & Equipment

Total Depreciation

Total Proprietary Fund Activities, net

$1,009,964.99

Deletions & Ending
Additions Transfers Balance

$1,009,964.99

1,195,659.34 1,195,659.34
2,205,624.33 2,205,624.33
(164,119.31) (50,498.69) (214,618.00)
(959,073.49) (79,043.76) (1,038,117.25)
(1,123,192.80) (129,542.45) (1,252,735.25)
$1,082,431.53 ($129,542.45) $952,889.08

Depreciation expense was charged to functional expenses areas of the

District for Governmental Activities as follows:

Instruction:
Regular

Special Education Instruction

Instruction other
Support services:

Student & Instruction Related Services

Central Service/Adm Tech

Plant Operations & Maintenance

Pupil transportation

Direct Expense of various functions
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LONG-TERM LIABILITIES

Bonds are issued by the District pursuant to the provisions of Title 18A,
Education, of the New Jersey Statutes and are required to be approved by the
voters of the municipality through referendum. The proceeds of bonds are
recorded in the Capital Projects Fund and are restricted to the use for which
they were approved in the bond referendum. All bonds are retired in annual
installments within the statutory period of usefulness

School Bonds issued by the District are entitled to and benefit from the provision
of the New Jersey School Board Reserve Act P.L. 1980 c.72. Basically, funds
are held by the State of New Jersey within its State Fund for the Support of Free
Public Schools as a school bond reserve pledged by law to secure payment of
principal and interest due on such bonds in the event of the inability of the issuer
to make payments.

The following is a summary of transactions that affect long-term liabilities for the

Governmental Activities:

Bonds Payable
Unamortized Bond Premium
Compensated Absences
Capital Leases Payable
Pension Liability

Balance June 30, 2021

Business-Type Activities:

Compensated Absences

Balance June 30, 2021

year ended June 30, 2021:

Balance Balance Amounts due
June 30, June 30, Within
2020 Additions Reductions 2021 one year
$49,570,000.00 $6,205,000.00 $43,365,000.00 $6,500,000.00
3,353,020.46 489,093.66 2,863,926.80 489,093.66
7,058,457.53 172,313.71 6,886,143.82
27,847,353.13 982,000.00 2,005,369.07 26,823,984.06 2,015,101.04
46,374,151.00 3,808,886.00 42,565,265.00
$134,202,982.12 $982,000.00 $12,680,662.44 $122,504,319.68 $9,004,194.70
Balance Balance Amounts due
June 30, June 30, Within
2020 Additions Reductions 2021 one year
$183,136.48 57,277.66 $125,858.82 -0-
$183,136.48 57,277.66 $125,858.82 -0-
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LONG-TERM LIABILITIES (CONTINUED)

Debt Service Requirements:

The annual requirements to amortize all debt outstanding as of June 30, 2021,

including interest payments on issued debt, are as follows:

Fiscal Year
June 30 Principal Interest Total
FY2022 $6,500,000.00 $1,936,437.50 $8,436,437.50
FY2023 6,825,000.00 1,605,812.50 8,430,812.50
FY2024 7,175,000.00 1,258,500.00 8,433,500.00
FY2025 7,470,000.00 962,300.00 8,432,300.00
FY2026 7,835,000.00 598,450.00 8,433,450.00
FY2027 7,560,000.00 226,800.00 7,786,800.00
$43,365,000.00 $6,588,300.00 $49,953,300.00

Refunding bonds payable with their outstanding balances are comprised of the

following individual issues:

$87,650,000.00 in Refunding School Bonds dated April 13, 2007, due in
remaining annual installments ranging between $5,650,000.00 and
$5,945,000.00 beginning June 15, 2022 and ending June 15, 2023 with
interest from 2.00% to 5.25%

$21,150,000.00 in Refunding Bonds dated September 14, 2016 due in
remaining annual installments ranging between $6,255,000.00 and
$7,560,000.00 beginning June 15, 2024 and ending June 15, 2027 with
interest from 2.00% to 5.00%

$7,890,000.00 in Refunding School Bonds dated September 11, 2014,
due in remaining annual installments ranging between $850,000.00 and
$1,005,000.00 beginning February 1, 2022 and ending February 1, 2026
with interest from 3.00% to 5.00%
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NOTE 4: LONG-TERM LIABILITIES (CONTINUED)
Refunding School Bonds

The District’'s outstanding Bonds Payable include Refunding Bonds. As a result
of these refundings, the Statement of Net Assets reflect Deferred Outflows for
Losses on Refunding Bonds and Deferred Inflows for Gains on Refunding Bonds.
Under the escrow agreements, the escrows are irrevocably pledged to the
payment of principal and interest on the refunded bonds. As a result, the
refunded obligations are considered to be defeased and the liability for those
bonds have been removed from the financial statements.

The balance of the Deferred Outflows and Inflows resulting from the Bond
Refunding as well as the FY2021 activity is reflected below.

Deferred Outflow - Loss on Refunding of Long Term Debt

Balance Balance
June 30, June 30,
2020 Reductions 2021
2006 Refunding $765,516.10 $109,359.44 $656,156.66
2014 Refunding 40,363.64 6,727.27 33,636.37
$805,879.74 $116,086.71 $689,793.03

Deferred Inflow - Gain on Refunding of Long Term Debt

Balance Balance
June 30, June 30,
2020 Reductions 2021
2016 Refunding $2,392,727.27 $341,818.19 $2,050,909.08

Bonds Authorized But Not Issued

As of June 30, 2021, the District had $-0- in Bonds Authorized But Not Issued.
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Capital Leases Payable

The District is leasing school buses and improvements totaling $30,714,000.00
The capital leases for the buses are for terms of five years. The improvements
are financed through the Energy Savings Incentive Program (ESIP) which has
term of 19 years. The following is a schedule of the future minimum lease
payments under the capital lease and the present value of the net minimum
lease payments at June 30, 2021:

Fiscal Year Ended Governmental
June 30 Funds

2022 $2,598,453.96

2023 1,900,641.97

2024 1,721,013.87

2025 1,626,417.17

2026 1,419,200.00

2027-2031 7,620,880.00

2032-2036 8,565,850.00

2037-2039 7,616,048.77

Total Minimum Lease Payments 33,068,505.74
Less: Amount Representing Interest 6,244,521.68
Present Value of Lease Payments $26,823,984.06

Operating Leases

The District has one commitment to lease technology equipment under an
operating lease that expires on April 10, 2022. Future minimum lease payments
are as follows:

Fiscal Year Ended Governmental
June 30 Funds
2022 $381,080.33
Total Minimum Lease Payments $381,080.33
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PENSION PLANS

Description of Plans All required employees of the District are covered by the
Public Employees’ Retirement System, the Teachers’ Pension and Annuity Fund
or the Defined Contribution Retirement Program which have been established by
state statute and are administered by the New Jersey Division of Pension and
Benefits (Division). According to the State of New Jersey Administrative Code,
all obligations of each system will be assumed by the State of New Jersey should
the system terminate. The Division issues a publicly available financial report
that includes the financial statements and required supplementary information for
each of the above systems. These reports may be obtained by writing to the
Division of Pensions and Benefits, PO Box 295, Trenton, New Jersey, 08625 or
on line at www.state.nj.us/treasury/pensions.

Teachers’ Pension and Annuity Fund (TPAF) The Teachers’ Pension and
Annuity Fund was established as of January 1, 1955, under the provisions of
N.J.S.A. 18A:66 to provide retirement benefits, death, disability and medical
benefits to certain qualified members. The Teachers’ Pension and Annuity Fund
is considered a cost-sharing multiple employer plan with a special funding
situation, as under current statute, all employer contributions are made by the
State of New Jersey on behalf of the District and the system’s other related non-
contributing employers. Membership is mandatory for substantially all teachers or
members of the professional staff certified by the State Board of Examiners, and
employees of the Department of Education who have titles that are unclassified,
professional and certified.

Public _Employees’ Retirement System (PERS) The Public Employees’
Retirement System (PERS) was established as of January 1, 1955 under the
provision of N.J.S.A. 43:15A to provide retirement, death, disability and medical
benefits to certain qualified members. The Public Employees’ Retirement
System is a cost-sharing multiple employer plan. Membership is mandatory for
substantially all full-time employees of the State of New Jersey or any county,
municipality, school district, or public agency, provided the employee is not
required to be a member of another state administered retirement system or
other state or local jurisdiction.

Defined Contribution Retirement Program (DCRP) The Defined Contribution
Retirement Program (DCRP) was established under the provision of Chapter 92,
P.L. 2007 and Chapter 103, P.L. 2007 to provide coverage elected and certain
appointed officials, effective July 1, 2007. Membership is mandatory for such
individuals with vesting occurring after one year of membership.

58



NOTE 5:

Jackson Township School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2021

PENSION PLANS (CONTINUED)

Significant Legislation

Effective June 28, 2011, P.L. 2011, c. 78 enacted certain changes in the
operations and benefit provisions of the TPAF and the PERS systems.

As a result of these changes new members of TPAF and PERS, hired on or after
June 28, 2011, will need 30 years of creditable service and have attained the age
of 65 for receipt of the early retirement benefit without a reduction of 1/4 of 1% for
each month that the member is under age 65. New members will be eligible for a
service retirement benefit at age 65.

Funding Changes

Under the new legislation, the methodology for calculating the unfunded accrued
liability payment portion of the employer's annual pension contribution to the
PERS, and TPAF. The unfunded actuarial accrued liability (UAAL) will be
amortized for each plan over an open-ended 30 year period and paid in level
dollars. Beginning with the July 1, 2019 actuarial valuation (July 1, 2018 for
PFRS), the UAAL will be amortized over a closed 30 year period until the
remaining period reaches 20, when the amortization period will revert to an open-
ended 20 year period.

COLA Suspension

The payment of automatic cost-of-living adjustment to current and future retirees
and beneficiaries are suspended until reactivated as permitted by this law.

Vesting and Benefit Provisions The vesting and benefit provisions of PERS
areset by N.J.S.A. 43:15A and 43.3B, and N.J.S.A. 18A:6C for TPAF. All
benefits vest after ten years of service, except for post-retirement healthcare
benefits that vest after 25 years of service.

Members are always fully vested for their own contributions and, after three
years of service credit, become vested for 2% of related interest earned on the
contributions. In the case of death before retirement, members’ beneficiaries are
entitled to full interest credited to the members’ accounts.

Contribution Requirements The contribution policy is set by N.J.S.A. 43:15A
and N.J.S.A. 18:66, and requires contributions by active members and
contributing employers. Plan member and employer contributions may be
amended by State of New Jersey legislation. As of April 1, 2018 employee
contributions rates were increased to 7.50%
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PENSION PLANS (CONTINUED)

Contribution Requirements (Continued)

Employers are required to contribute at an actuarially determined rate in both
TPAF and PERS. The actuarially determined contribution includes funding for
cost-of-living adjustments, noncontributory death benefits, and post-retirement
medical premiums. Under current statute the District is a non-contributing
employer of TPAF (i.e., the State of New Jersey makes the employer contribution
on behalf of public school districts.

Three Year Trend Information for PERS

Annual Percentage
Year Ended Pension Cost of APC Net Pension
June 30, (APC) Contributed Obligation
2021 $2,855,412.00 100% -0-
2020 $2,512,753.00 100% -0-
2019 $2,503,694.00 100% -0-

Three Year Trend Information for TPAF (On-behalf Contribution)

Annual Percentage
Year Ended Pension Cost of APC Net Pension
June 30, (APC) Contributed Obligation
2021 $15,541,741.00 100% -0-
2020 $12,006,696.00 100% -0-
2019 $10,682,131.00 100% -0-

In accordance with N.J.S.A. 18A:66-66 the State of New Jersey reimbursed the
District for the years ended June 30, 2021, 2020 and 2019 $4,144,200.98,
$4,237,122.23 and $4,189,742.02 respectively for the employer’s share of social
security contributions for TPAF members, as calculated on their base salaries.
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Public Employees Retirement System (PERS)

At June 30, 2021, the District reported a liability of $42,565,265.00 for its
proportionate share of the net pension liability. The net pension liability was
measured as of June 30, 2020, and the total pension liability used to calculate
the net pension liability was determined by an actuarial valuation as of July 1,
2019 which was rolled forward to June 30, 2020. The District's proportion of the
net pension liability was based on a projection of the District's long-term share of
contributions to the pension plan relative to the projected contributions of all
participating members, actuarially determined. At June 30, 2020, the District's
proportion was 0.2610183409 percent, which was an increase of 0.0036484417
percent from its proportion measured as of June 30, 2019.

For the year ended June 30, 2021, the District recognized pension expense of
$1,429,715.00 in the district-wide financial statements. This pension expense
was based on the pension plans June 30, 2020 measurement date.

At June 30, 2021, the District reported deferred outflows of resources and
deferred inflows of resources related to PERS from the following sources:

Deferred Deferred
Outflow of Inflow of
Resources Resources
Differences between expected and actual experience $775,044 $150,529
Changes of assumptions 1,380,865 17,822,479
Net difference between projected and actual earnings
on pension plan investments 1,454,915
Changes in proportion and differences between District
contributions and proportionate share of contributions 1,663,850 28,574
District contributions subsequent to the measurement date 3,096,195

$8,370,869 $18,001,582

The $3,096,195.00 reported as deferred outflows of resources related to
pensions resulting from school district contributions subsequent to the
measurement date (i.e., for the school year ending June 30, 2021, the plan
measurement date is June 30, 2020) will be recognized as a reduction of the net
pension liability in the year ended June 30, 2022.
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ACCOUNTING AND FINANCIAL REPORTING FOR PENSION - GASB 68
(CONTINUED)

Public Employees Retirement System (PERS) (Continued)

Other amounts reported as deferred outflows of resources and deferred inflows
of resources related to pensions will be recognized in pension expense as
follows:

Year Ended
June 30 Amount
2021 ($5,014,108)
2022 (4,542,461)
2023 (2,455,749)
2024 (798,264)
2025 83,674

($12,726,908)

Actuarial Assumptions

The total pension liability for the June 30, 2020 measurement date was
determined by an actuarial valuation as of July 1, 2019, which rolled forward to
June 30, 2020. These actuarial valuations used the following assumptions:

June 30, 2020 June 30, 2019
Inflation rate:
Price 2.75% 2.75%
Wage 3.25% 3.25%
Salary Increases:
Through 2026 2.00%-6.00% 2.00%-6.00%
Based on Years of Based on Years of
Service Service
Thereafter 3.00%-7.00% 3.00%-7.00%
Based on Years of Based on Years of
Service Service
Investment Rate of Return 7.00% 7.00%

Pre-retirement mortality rates were based on the Pub-2010 General Below-
Median Income Employee mortality table with an 82.2% adjustment for males
and 101.4% adjustment for females, and with future improvement from the base
year of 2010 on a generational basis. Post-retirement mortality rates were based
on the Pub-2010 General Below-Median Income Healthy Retiree mortality table
with a 91.4% adjustment for males and 99.7% adjustment for females, and with
future improvement from the base year of 2010 on a generational basis.
Disability retirement rates used to value disabled retirees were based on the
Pub-2010 Non-Safety Disabled Retiree mortality table with a 127.7% adjustment
for males and 117.2% adjustment for females, and with future improvement from
the base year of 2010 on a generational basis. Mortality improvement is based
on Scale MP-2020.
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(CONTINUED)

Public Employees Retirement System (PERS) (Continued)

Actuarial Assumptions (Continued)

The actuarial assumptions used in the July 1, 2019 valuation were based on the
results of an actuarial experience study for the period July 1, 2014 to June 30,
2018.

Long-Term Rate of Return

In accordance with State statute, the long-term expected rate of return on plan
investments (7.00% at both June 30, 2020 and June 30, 2019) is determined by
the State Treasurer, after consultation with the Directors of the Division of
Investment and Division of Pensions and Benefits, the board of trustees and the
actuaries. The long-term expected rate of return was determined using a building
block method in which best-estimate ranges of expected future real rates of
return (expected returns, net of pension plan investment expense and inflation)
are developed for each major asset class. These ranges are combined to
produce the long-term expected rate of return by weighting the expected future
real rates of return by the target asset allocation percentage and by adding
expected inflation. Best estimates of arithmetic rates of return for each major
asset class included in PERS’s target asset allocation as of June 30, 2020 are
summarized in the following table:

Long-Term

Target Expected Real

Assets Class Allocation Rate of Return
U.S. Equity 27.00% 7.71%
Non-U.S. Developed Market Equity 13.50% 8.57%
Emerging Market Equity 5.50% 10.23%
Private Equity 13.00% 11.42%
Real Estate Assets 3.00% 9.73%
Real Estate 8.00% 9.56%
High Yield 2.00% 5.95%
Private Credit 8.00% 7.59%
Investment Grade Credit 8.00% 2.67%
Cash Equivalents 4.00% 0.50%
U.S. Treasuries 5.00% 1.94%
Risk Mitigation Strategies 3.00% 3.40%

Discount Rate

The discount rate used to measure the total pension liability was 7.00% and
6.28% as of June 30, 2020 and June 30, 2019, respectively. The projection of
cash flows used to determine the discount rate assumed that contributions from
plan members will be made at the current member contribution rates and that
contributions from employers and the nonemployer contributing entity will be
based on 78% of the actuarially determined contributions for the State employer
and 100% of actuarially determined contributions for the local employers.
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Public Employees Retirement System (PERS) (Continued)

Discount Rate (Continued)

Based on those assumptions, the plan's fiduciary net position was projected to be
available to make all projected future benefit payments of current plan members.

Therefore, the long-term expected rate of return on plan investments was applied
to all projected benefit payments to determine the total pension liability.

Sensitivity of the Collective Net Pension Liability to Changes in the
Discount Rate

The following presents the District’'s proportionate share of the net pension
liability as of June 30, 2020, calculated using the discount rate as disclosed
above as well as what the collective net pension liability would be if it was
calculated using a discount rate that is 1-percentage point lower or 1-percentage
point higher than the current rate

1% At Current 1%
Decrease Discount Rate Increase
6.00% 7.00% 8.00%
District's proportionate share
of the net pension liability $54,003,910 $42,565,265 $33,477,980

Pension Plan Fiduciary Net Position

Detailed information about the pension plan’s fiduciary net position is available in the
separately issued Financial Report for the State of New Jersey Public Employees
Retirement System (PERS). The report may be obtained at State of New Jersey
Division of Pensions and Benefits P.O. Box 295 Trenton, New Jersey 08625-0295 by
visiting http://www.state.nj.us/treasury/pensions.
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Teachers Pensions and Annuity Fund (TPAF)

The employer contributions for local participating employers are legally required to be
funded by the State in accordance with N.J.S.A 18:66-33. Therefore, these local
participating employers are considered to be in a special funding situation as defined
by GASB Statement No. 68 and the State is treated as a nonemployer contributing
entity. Since the local participating employers do not contribute directly to the plan
(except for employer specific financed amounts), there is no net pension liability or
deferred outflows or inflows to report in the financial statements of the local
participating employers. However, the notes to the financial statements of the local
participating employers must disclose the portion of the nonemployer contributing
entities' total proportionate share of the net pension liability that is associated with the
local participating employer.

The portion of the TPAF Net Pension Liability that was associated with the District
recognized at June 30, 2021 was as follows:

Net Pension Liability:

Districts proportionate share -0-
State’s proportionate share
associated with the District $360,459,863
$360,459,863

The net pension liability was measured as of June 30, 2020, and the total pension
liability used to calculate the net pension liability was determined by an actuarial
valuation as of June 30, 2019 which was rolled forward to June 30, 2020. The net
pension liability associated with the District was based on a projection of the District's
long-term share of contributions to the pension plan relative to the projected
contributions of all participating school districts and the State, actuarially determined.
At June 30, 2020, the proportion of the TPAF net pension liability associated with the
District was .5474053903% which was an increase of .0042714690 percent from its
proportion measured as of June 30, 2019.

For the year ended June 30, 2021, the District recognized on-behalf pension
expense and revenue of $22,414,929.00 in the government-wide financial
statements for contributions provided by the State. This pension expense and
revenue was based on the pension plans June 30, 2020 measurement date.

65



NOTE 6:

Jackson Township School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2021

ACCOUNTING AND FINANCIAL REPORTING FOR PENSION - GASB 68
(CONTINUED)

Teachers Pensions and Annuity Fund (TPAF) (Continued)

Actuarial Assumptions

The total pension liability for the June 30, 2020 measurement date was
determined by an actuarial valuation as of July 1, 2019, which was rolled forward
to June 30, 2020. This actuarial valuation used the following actuarial
assumptions, applied to all periods in the measurement:

June 30, 2020 June 30, 2019
Inflation rate:
Price 2.75% 2.75%
Wage 3.25% 3.25%
Salary Increases:
Through 2026 1.55%-4.45% 1.55%-4.55%
Based on Years of Based on Years of
Service Service
Thereafter 2.75%-5.65% 2.00%-5.65%
Based on Years of Based on Years of
Service Service
Investment Rate of Return 7.00% 7.00%

Mortality Rate

Pre-retirement mortality rates were based on the Pub-2010 Teachers Above-
Median Income Employee mortality table with a 93.9% adjustment for males and
85.3% adjustment for females, and with future improvement from the base year
of 2010 on a generational basis. Post-retirement mortality rates were based on
the Pub-2010 Teachers Above-Median Income Healthy Retiree mortality table
with a 114.7% adjustment for males and 99.6% adjustment for females, and with
future improvement from the base year of 2010 on a generational basis.
Disability mortality rates were based on the Pub-2010 Non-Safety Disabled
Retiree mortality table with a 106.3% adjustment for males and 100.3%
adjustment for females, and with future improvement from the base year of 2010
on a generational basis. Mortality improvement is based on Scale MP-2020.

The actuarial assumptions used in the July 1, 2019 valuation were based on the

results of an actuarial experience study for the period July 1, 2015 to June 30,
2018.
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Teachers Pensions and Annuity Fund (TPAF) (Continued)

Actuarial Assumptions (Continued)

Long-Term Expected Rate of Return

In accordance with State statute, the long-term expected rate of return on plan
investments (7.00% and 7.00% at June 30, 2020 and June 30, 2019
respectively) is determined by the State Treasurer, after consultation with the
Directors of the Division of Investments and Division of Pensions and Benefits,
the board of trustees and the actuaries.

The long-term expected rate of return was determined using a building block
method in which best-estimate ranges of expected future real rates of return
(expected returns, net of pension plan investment expense and inflation) are
developed for each major asset class. These ranges are combined to produce
the long-term expected rate of return by weighting the expected future real rates
of return by the target asset allocation percentage and by adding expected
inflation. Best estimates of arithmetic real rates of return for each major asset
class included in TPAF's target asset allocation as of June 30, 2020 are
summarized in the following table:

Long-Term

Target Expected Real

Assets Class Allocation Rate of Return
U.S. Equity 27.00% 7.71%
Non-U.S. Developed Market Equity 13.50% 8.57%
Emerging Market Equity 5.50% 10.23%
Private Equity 13.00% 11.42%
Real Estate Assets 3.00% 9.73%
Real Estate 8.00% 9.56%
High Yield 2.00% 5.95%
Private Credit 8.00% 7.59%
Investment Grade Credit 8.00% 2.67%
Cash Equivalents 4.00% 0.50%
U.S. Treasuries 5.00% 1.94%
Risk Mitigation Strategies 3.00% 3.40%
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Teachers Pensions and Annuity Fund (TPAF) (Continued)

Discount Rate

The discount rate used to measure the total pension liability was 5.40% and
5.60% as of June 30, 2020 and 2019, respectively. This single blended discount
rate was based on the long-term expected rate of return on pension plan
investments of 7.00% for both June 30, 2020 and 2019, and a municipal
bond rate of 2.21% and 3.50% as of June 30, 2020 and 2019, respectively,
based on the Bond Buyer Go 20-Bond Municipal Bond Index which includes tax-
exempt general obligation municipal bonds with an average rating of AA/Aa or
higher.

The projection of cash flows used to determine the discount rate assumed that
contributions from plan members will be made at the current member contribution
rates and that contributions from employers will be based on 78% of the
actuarially determined contributions for the State. Based on those assumptions,
the plan's fiduciary net position was projected to be available to make projected
future benefit payments of current plan members through 2062. Therefore, the
long-term expected rate of return on plan investments was applied to projected
benefit payments through 2062 and the municipal bond rate was applied to
projected benefit payments after that date in determining the total pension
liability.

Sensitivity of the Net Pension Liability to Changes in the Discount Rate

Because the District's proportionate share of the net pension liability is zero,
consideration of potential changes in the discount rate is not applicable to the
District.

Pension Plan Fiduciary Net Position

Detailed information about the pension plan’s fiduciary net position is available in
the separately issued Financial Report for the State of New Jersey Teachers
Public and Annuity Fund (TPAF). The report may be obtained at State of New
Jersey Division of Pensions and Benefits P.O. Box 295 Trenton, New Jersey
08625-0295 by visiting http://www.state.nj.us/treasury/pensions.
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ACCOUNTING AND FINANCIAL REPORTING FOR POST-RETIREMENT
BENEFITS OTHER THAN PENSIONS - GASB 75

Plan Description and Benefits Provided

The State Health Benefit Local Education Retired Employees Plan is a multiple-
employer defined benefit OPEB plan, which is administered on a pay-as-you-go
basis. Accordingly, no assets are accumulated in a qualifying trust that meets the
criteria in paragraph 4 of GASB Statement No. 75, Accounting and Financial
Reporting for Postemployment Benefits Other Than Pensions. The State Health
Benefit Local Education Retired Employees Plan provides medical, prescription
drug, and Medicare Part B reimbursement to retirees and their covered
dependents of local education employers.

The employer contributions for the participating local education employers are
legally required to be funded by the State of New Jersey in accordance with
N.J.S.A 52:14-17.32f. Therefore, these local participating employers are
considered to be in a special funding situation as defined by GASB Statement
No. 75 and the State is treated as a nonemployer contributing entity. According
to N.J.S.A 52:14-17.32f, the State provides employer-paid coverage to
employees who retire from a board of education or county college with 25 years
or more of service credit in, or retires on a disability pension from, one or more of
the following plans: the Teachers' Pension and Annuity Fund (TPAF), the Public
Employees' Retirement System (PERS), the Police and Firemen Retirement
System (PFRS), or the Alternate Benefit Program (ABP). Pursuant to Chapter 78,
P.L, 2011, future retirees eligible for postretirement medical coverage who have
less than 20 years of creditable service on June 28, 2011 will be required to pay
a percentage of the cost of their health care coverage in retirement provided they
retire with 25 or more years of pension service credit. The percentage of the
premium for which the retiree will be responsible will be determined based on the
retiree's annual retirement benefit and level of coverage.

Employees Covered by Benefit Terms

The State Health Benefit Local Education Retired Employees Plan Membership
covered by the benefit terms consisted of the following:

Active Plan Members 216,804
Inactive Plan Members or Beneficiaries

Currently Receiving Benefits 149,304
Inactive Plan Members or Beneficiaries

Not Yet Receiving Benefits -0-
Total Plan Members 368,108
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BENEFITS OTHER THAN PENSIONS - GASB 75 (CONTINUED)

Total Non-Employer OPEB Liability

The portion of the total Non-Employer OPEB Liability that was associated with
the District at June 30, 2021 was as follows:

Total OPEB Liability:

District's Proportionate Share $-0-
State's Proportionate Share associated
with the District 448,229,456
$448,229,456

The total Non-Employer OPEB liability as of June 30, 2020 was determined by
an actuarial valuation as of June 30, 2019, which was rolled forward to June 30,
2020.

The total Non-Employer OPEB liability was determined separately based on
actual data of the District.

For the year ended June 30, 2021, the District recognized on-behalf post-
employment expense and revenue of $22,263,837 in the government-wide
financial statements for contributions provided by the State. This expense and
revenue was based on the plans June 30, 2020 measurement date.

At June 30, 2020, the District's proportion was .6610082630 percent, which was
an increase of .0074256124 from its proportion measured as of June 30, 2019.

The State, a nonemployer contributing entity, is the only entity that has a legal
obligation to make employer contributions to OPEB for qualified retired PERS,
TPAF/ABP and PFRS participants. The District’'s proportionate share percentage
determined under paragraphs 193 and 203 through 205 of GASBS No. 75 is zero
percent. Consequently, the District did not recognize any portion of the collective
Non-Employer OPEB liability on the Statement of Net Position.
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Actuarial Assumptions and Other Inputs

The total Non-Employer OPEB liability that was associated with the District as of
June 30, 2020 was determined by an actuarial valuation as of June 30, 2019,
which was rolled forward to June 30, 2020.The actuarial assumptions vary for
each plan member depending on the pension plan the member is enrolled in.
This actuarial valuation used the following actuarial assumptions, applied to all
periods in the measurement:

June 30, 2020

TPAF/ABP PERS PFRS
Inflation — 2.5%
Salary Increases
Through 2026 1.55-4.45%* 2.00-6.00%* 3.25-15.25%*
Thereafter 1.55-4.45%* 3.00-7.00%* Applied to

All Future Years

June 30, 2019

TPAF/ABP PERS PFRS
CPI-2.5%
Salary Increases
Through 2026 1.55-3.05%" 2.00-6.00%* 3.25-15.25%*
Thereafter 1.55-3.05%* 3.00-7.00%* Applied to

All Future Years
*Based on Years of Service

Preretirement mortality rates were based on the Pub-2010 Healthy "Teachers"
(TPAF/ABP), "General” (PERS), and "Safety" (PFRS) classification headcount-
weighted mortality table with fully generational mortality improvement projections
from the central year using Scale MP-2020. Postretirement mortality rates were
based on the Pub-2010 "General" classification headcount-weighted mortality
table with fully generational mortality improvement projections from the central
year using Scale MP-2020. Disability mortality was based on the Pub-2010
"General" classification headcount-weighted disabled mortality table with fully
generational mortality improvement projections from the central year using Scale
MP-2020.
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Actuarial Assumptions and Other Input (Continued)

The actuarial assumptions used in the June 30, 2019 valuation were based on
the results of actuarial experience studies for the periods July 1, 2015— June 30,
2018, July 1, 2014 — June 30, 2018, and July 1, 2013 - June 30, 2018 for TPAF,
PERS and PFRS, respectively.

Health Care Trend Assumptions

For pre-Medicare medical benefits, the trend rate is initially 5.6% and decreases
to a 4.5% long-term trend rate after seven years. For post-65 medical benefits,
the actual fully-insured Medicare Advantage trend rates for fiscal year 2021
through 2022 are reflected. The assumed post-65 medical trend is 4.5% for all
future years. For prescription drug benefits, the initial trend rate is 7.0% and
decreases to a 4.5% long-term trend rate after seven years. For the Medicare
Part B reimbursement, the trend rate is 5.0%.

Discount Rate

The discount rate for June 30, 2020 and June 30, 2019 was 2.21% and 3.50%
respectively. This represents the municipal bond return rate as chosen by the
Division. The source is the Bond Buyer Go 20-Bond Municipal Bond Index, which
includes tax-exempt general obligation municipal bonds with an average rating of
AA/Aa or higher. As the long-term rate of return is less than the municipal bond
rate, it is not considered in the calculation of the discount rate, rather the discount
rate is set at the municipal bond rate.
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Changes in the Total Non-Employer OPEB Liability

Shown below are details regarding The Total OPEB non-employer Liability
associated with the District for the measurement period from June 30, 2019 to
June 30, 2020.

Balance at 6/30/19 $272,734,034

Changes for the year:

Service cost 11,043,058
Interest 9,800,918
Differences between expected
and actual experience 80,342,115
Changes in assumptions or
other inputs 81,876,119
Membership Contributions 236,518
Benefit payments - Net (7,803,306)
Net changes 175,495,422
Balance at 6/30/20 $448,229,456

Sensitivity of the Total Non-Employer OPEB Liability to Changes in the
Discount Rate

The following presents the total Non-Employer OPEB liability associated with the
District as of June 30, 2020, calculated using the discount rate as disclosed
above as well as what the total Non-Employer OPEB liability would be if it was
calculated using a discount rate that is 1-percentage point lower or 1-percentage
point higher than the current rate:

June 30, 2020

1.00% At Discount 1.00%
Decrease (1.21%) Rate (2.21%) Increase (3.21%)
State of New Jersey's
Proportionate Share of
the total Non-Employer
OPEB Liability associated
with the District $540,363,745 $448,229,456 $376,189,315
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Sensitivity of the Total Non-Employer OPEB Liability to Changes in
Healthcare Trends

The following presents the total Non-Employer OPEB liability associated with the
District as of June 30, 2020, calculated using the healthcare trend rate as
disclosed above as well as what the total Non-Employer OPEB liability would be
if it was calculated using a healthcare trend rate that is 1-percentage point lower
or 1-percentage point higher than the current rate:

June 30, 2020

1.00% Healthcare Cost 1.00%
Decrease Trend Rate Increase
State of New Jersey's
Proportionate Share of
the total Non-Employer
OPEB Liability associated
with the District $361,825,932 $448,229,456 $551,116,849

OPEB Expense and Deferred Outflows of Resources and Deferred Inflows
of Resources Related to Non-Employer OPEB Liability

At June 30, 2020, the State reported deferred outflows of resources and deferred
inflows of resources related to retired school employee’s Non-Employer OPEB
Liability associated with the District from the following sources:

Deferred Deferred
Outflow of Inflow of
Resources Resources
Differences between expected
and actual experience $ 68,052,908 $ 60,619,109
Changes of assumptions 76,242,354 51,145,520
Changes in proportion 7,607,761 231,684
$ 151,903,023 § 111,996,313
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OPEB Expense and Deferred Outflows of Resources and Deferred Inflows
of Resources Related to Non-Employer OPEB Liability (Continued)

Amounts reported as deferred outflows of resources and deferred inflows of
resources related to the State’s proportionate share of the total Non-Employer
OPEB Liability associated with the District will be recognized in OPEB expense
as follows:

Measurement
Period Ended
June 30, Amount

2021 $1,762,360

2022 $1,762,360

2023 $1,762,360

2024 $1,762,360

2025 $1,762,360

Total Thereafter $31,094,908

$39,906,710

In accordance with GASBS No. 75, the District’'s proportionate share of school
retirees OPEB is zero. There is no recognition of the allocation of proportionate
share of deferred outflows of resources and deferred inflows of resources in the
financial statements.

State Health Benefit Local Education Retired Employee Plan Information

The New Jersey Division of Pension and Benefits issues publicly available
reports on the OPEB plan. Those reports may be obtained by writing to the
Division of Pension and Benefits, PO Box 295, Trenton, NJ 08625-0295 or on
their website at http://www.state.nj.us/treasury/pensions/financial-reports.shtml.

LITIGATION

The District’'s counsel advises that there is no litigation, pending litigation, claims,
contingent liabilities, unasserted claims or assessments or statutory violations
which involve the School District and which might materially affect the District's
financial position.
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CONTINGENCIES

The District receives financial assistance from the State of New Jersey and the
U.S. Government in the form of grants. Entitlement to the funds is generally
conditional upon compliance with terms and conditions of the grant agreements
and applicable regulations, including the expenditure of the funds for eligible
purposes. The State and Federal grants received and expended in the 2020-
2021 fiscal year were subject to the Uniform Guidance and New Jersey OMB
Circular 15-08 which mandates that grant revenues and expenditures be audited
in conjunction with the District's annual audit if expenditures for federal or state
programs exceed $750,000.00 Findings and questioned costs, if any, relative to
federal and state financial assistance programs are discussed in the Single Audit
Section, Schedule of Findings and Questioned Costs. In addition, all grants and
cost reimbursements are subject to financial and compliance audits by the
grantors. The District's management does not believe any such audit would
result in material amounts of disallowed costs.

RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage
to, and destruction of assets; errors and omissions; injuries to employees; and
natural disasters.

Health Benefits In July 2019, the District entered into a self-funded insurance
plan with Horizon Blue Cross/Blue Shield for medical, dental, vision and
prescription coverage. To mitigate any potential losses, the District purchased
stop loss insurance for claims in excess of $200,000. An accrued liability in the
amount of $2,885,293.00 has been recorded in the general fund financial
statements for incurred but not reported claims (IBNR). The IBNR liability for
medical and prescription claims has been calculated by the District based on
actual claims reported through June 30, 2021. The IBNR is adjusted for changes
in estimate at year end and such changes are reflected in the district's budget
and the entire liability is treated as a liability for budgetary purposes.

Property and Liability Insurance The District maintains insurance coverage
covering each of those risks of loss. The administration believes such coverage
is sufficient to preclude any significant uninsured losses to the District. Settled
claims have not exceeded the insurance coverage in any of the past three fiscal
years.
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New Jersey Unemployment Compensation Insurance The District has
elected to fund its New Jersey Unemployment Compensation Insurance under
the “Benefit Reimbursement Method”. Under this plan, the District is required to
reimburse the New Jersey Unemployment Trust Fund for benefits paid to its
former employees and charged to its account with the State. The District is billed
quarterly for amounts due to the State. Charges are applied to the
Unemployment Compensation Claims Payable first, and any remaining charges
are applied to the Unemployment Compensation budget appropriation. The
following is a summary of District contributions, employee contributions,
reimbursements to the State for benefits paid and the ending balance for the
current and previous two years:

Analysis of Balance 06/30/21

Year Ended Employee Amount Ending State Unemployment Restricted
June 30, Interest Contributions Reimbursed Balance Insurance Payable = Fund Balance
2021 $21,625.44 $138,859.60 $80,600.50 $943,769.74 $58,259.10 $885,510.64
2020 18,833.61 146,646.88 34,018.92 863,885.20 N/A N/A
2019 8,649.62 143,270.02 34,526.26 732,423.63 N/A N/A

As discussed in Note 1, the District implemented GASB 84 in FY2021. As a
result, the year-end balance is now presented in the General Fund.

NOTE 11: COMPENSATED ABSENCES

The District accounts for compensated absences (e.g. unused vacation and sick
leave) as directed by Governmental Accounting Standards Board Statement No.
16 (GASB 16), "Accounting for Compensated Absences". A liability for
compensated absences attributable to services already rendered and not
contingent on a specific event that is outside the control of the employer and
employee is accrued as employees earn the rights to the benefits.

District employees are granted varying amounts of vacation and sick leave in
accordance with the District's personnel policy. Upon termination, employees are
paid for accrued vacation. The District's policy permits employees to accumulate
unused sick leave and carry forward the amount to subsequent years. Upon
retirement, employees shall be paid by the District for the unused sick leave in
accordance with the Districts agreements with the various employee unions.

The liability for vested compensated absences of the governmental fund types
are recorded in the district - wide statement of net position. As of June 30, 2021,
a liability existed for compensated absences for governmental fund-types in the
district- wide statement of net position of $6,886,143.82.
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The liability for vested compensated absences of the proprietary fund types is
recorded within those funds as the benefits accrue to employees. As of June 30,
2021 a liability existed for compensated absences in the proprietary funds of
$160,575.83.

For additional descriptive information see Note 1, Summary of Significant
Accounting Policies.

NOTE 12: FUND BALANCE APPROPRIATED

General Fund The table below reflects the District’'s Fund Balance at June 30,
2021 on both a GAAP (Exhibit B-1) and Budgetary (Exhibit C-1) basis including
the required adjustment related to the last state aid payment which under GAAP
is not recognized:

Budgetary GAAP
Basis Adjustment Basis
Restricted:
Excess Surplus:
Designated for Subsequent
Year's Expenditures $ 1,869,262.40 $ (1,869,262.40) $
Current Year
Capital Reserve 1,879,269.64 1,879,269.64
State Unemployment Insurance 885,510.64 885,510.64
Assigned:
Designated for Subsequent
Year's Expenditures 4,539,267.60 4,539,267.60
SEMI/FFCRA - designated for
subsequent year expenditure 25,851.85 25,851.85
Encumbrances 99,236.03 (99,236.03)
Unassigned 2,652,100.55 (2,279,009.57) 373,090.98
$ 11,950,498.71 $ (4,247,508.00) $ 7,702,990.71

Debt Service Fund Of the $305,508.49 in Debt Service Fund Balance at
June 30, 2021, $201,081.49 is restricted in accordance with N.J.S.A.
18A:7F-41c(2) and $104,427.00 is assigned and has been appropriated and
included as anticipated revenue for the year ended June 30, 2022.
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NOTE 13: CALCULATION OF EXCESS SURPLUS — BUDGETARY BASIS

Calculation of Excess Surplus In accordance with N.J.S.A. 18A:7F-7, as
amended by P.L. 2007, c73 (S1701), the Restricted Fund Balance - Excess
Surplus is a required calculation pursuant to the New Jersey Comprehensive
Educational Improvement and Financing Act of 1996 (CEIFA). New Jersey school
districts are required to reserve General Fund fund balance at the fiscal year end
of June 30 if the District did not appropriate a required minimum amount as

budgeted fund balance in the subsequent year’s budget.

General Fund Expenditures:
Fiscal Year Ended, June 30 2021

Less:

Reimb. TPAF Pension Contributions
Reimb. TPAF Social Security Contributions
Capital Leases

Adjusted General Fund Expenditures
Excess Surplus Percentage

Increased by:
Extraordinary Aid (unbudgeted)
Non-Public Transportation Aid (unbudgeted)

Maximum Unreserved/Undesignated
General Fund Balance

Actual Unassigned
General Fund Balance

Excess Surplus

Recapitulation of Excess Surplus, June 30, 2021:

Restricted for Excess Surplus - Designated for
Subsequent Year's Expenditure

Restricted for Excess Surplus
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$20,807,138.00
4,144,200.98
17,331,163.70

$630,510.00
387,932.00

$180,435,062.61

42,282,502.68

$138,152,559.93
4.00%

$5,526,102.40

1,018,442.00

$6,544,544.40

2,652,100.55

-0-

$1,869,262.40
-0-

$1,869,262.40




Jackson Township School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2021

NOTE 13: CALCULATION OF EXCESS SURPLUS — BUDGETARY BASIS (CONTINUED)

Based on the preceding calculation, as of June 30, 2021, $1,869,262.40 is
reported as Restricted Fund Balance Excess Surplus Designated for Subsequent
Year’'s Expenditure and is required to be appropriated for property tax relief
in the 2021-22 budget.

NOTE 14: INTERFUND RECEIVABLES AND PAYABLES

The following interfund balances remained on the balance sheet at June 30,

2021:
Interfund Balance
Fund Receivable Payable
General Fund $ 757,987.06 $
Special Revenue Fund 636,476.84
Debt Service Fund 119,328.86
Enterprise Fund 2,181.36

$ 757,987.06 $ 757,987.06

All balances resulted from the time lag between the dates that short-term loans
were disbursed and payments between funds were received.
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NOTE 15:

Jackson Township School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2021

CAPITAL RESERVE ACCOUNT

A capital reserve account was established by the Township of Jackson Board of
Education for the accumulation of funds for use as capital outlay expenditures in
subsequent fiscal years. The capital reserve account is maintained in the
general fund and its activity is included in the general fund annual budget.

Funds placed in the capital reserve account are restricted to capital projects in
the district's approved Long Range Facilities Plan (LRFP). Upon submission of
the LRFP to the Department of Education, a district may increase the balance in
the capital reserve by appropriating funds in the annual general fund budget
certified for taxes or by transfer by Board resolution at year end (June 1 to June
30) of any unanticipated revenue or unexpended line item appropriations, or
both. A district may also appropriate additional amounts when the express
approval of the voters has been obtained by either a separate proposal at budget
time or by a special question at one of the four special election dates authorized
by N.J.S.A. 19:60-2. Pursuant to N.J.A.C. 6A:23A-14.1(g), the balance in the
account cannot at any time exceed the local support costs of uncompleted capital
projects in its approved LRFP.

The activity of the capital reserve for the July 1, 2020 to June 30, 2021 fiscal year
is as follows:

Balance, June 30, 2020 (Budgetary Basis) $ 1,358,531.64
Interest Earnings 21,038.00
Deposits:
Board Resolution dated 06/30/21 $ 500,000.00
500,000.00
Balance, June 30, 2021 (Budgetary Basis) $ 1,879,569.64
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NOTE 16:

NOTE 17:

NOTE 18:

Jackson Township School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2021

INVENTORY

Inventory in the Food Service Fund at June 30, 2021 consisted of the following:
Food and Supplies $54,341.87

The value of Federal donated commodities as reflected on Schedule A (required

by the Single Audit Act Amendment of 1996) is the difference between market

value and cost of the commodities at the date of purchase and has been included
as an item of non-operating revenue in the financial statements.

TAX ABATEMENTS

As defined by the Governmental Accounting Standards Board (GASB), a tax
abatement is an agreement between a government and an individual or entity in
which the government promises to forgo tax revenues and the individual or entity
promises to subsequently take a specific action that contributes to economic
development or otherwise benefits the government or its citizens. School districts
are not authorized by New Jersey statute to enter into tax abatement
agreements. However, the county or municipality in which the school district is
situated may have entered into tax abatement agreements, and that potential
must be disclosed in these financial statements. If the county or municipality
entered into tax abatement agreements, those agreements will not directly affect
the school district’s local tax revenue because N.J.S.A. 54:4-75 and N.J.S.A.
54:4-76 require that amounts so forgiven must effectively be recouped from other
taxpayers and remitted to the school district. The District has identified
agreements that have been entered into by Jackson Township that require
disclosure under this statement. The gross dollar amount, on an accrual basis, by
which the District’s property tax revenues were potentially reduced during the
reporting period as a result of tax abatement agreements totaled $192,551.14. It
is important to note that the District Tax Levy is guaranteed to be paid in full by
the municipalities and that the District collected its full tax levy for FY2021.

SUBSEQUENT EVENTS

The Board of Education has evaluated subsequent events occurring after the
financial statement date through January 27, 2022 which is the date the financial
statements were available to be issued. The District has determined that the
following subsequent event requires disclosure:

The District's General Fund budget derives a material amount of its support in
the form of Unrestricted State Aid. The State of NJ passed legislation known as
‘S2’ in 2018, which is adversely affecting many Ocean County School Districts.
For Jackson, it is estimated to cut state aid by as much as $18,000,000 over
seven years (FY19 to FY25). The District stands to lose $4.3 million in FY2022.
There is uncertainty regarding the methodology and amount of funding of the
state’s portion of educational aid and the District is pursuing avenues to get
answers for their methodology.
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NOTE 19:

Jackson Township School District

Notes to the Financial Statements

For the Fiscal Year Ending June 30, 2021

PRIOR PERIOD ADJUSTMENTS

As of July 1, 2020, the District implemented GASB Statement No. 84 Fiduciary
Activities (GASB 84). Certain agency funds previously accounted for activities
that are not considered fiduciary in nature and are now reported in the
Governmental Funds. The District restated the net position and fund balance of
the funds indicated below to appropriately reflect the June 30, 2020 balances as

follows:

District-Wide Financial Statements:

Beginning Net Position 06/30/20
Adjustments:
Unemployment Compensation
Student Activity Fund Balance

Beginning Net Position
06/30/20 (As restated)

Fund Financial Statements:
Fund Balance 06/30/20
Adjustments:
Unemployment Compensation Fund

Student Activity Fund Balance

Fund Balance 06/30/20 (As restated)

Liabilities Balance 06/30/20

Payroll deductions and withholdings
Due to student groups

Liabilities 06/30/20 (As restated)

Governmental
Activities
$19,727,037.61

863,885.20
664,354.08

$21,255,276.89

General Fund
$7,939,331.32

863,885.20

Special Revenue

Fund Fiduciary Fund
$1,528,239.28

(863,885.20)
$664,354.08

$8,803,216.52

$664,354.08 -0-

Fiduciary Fund
$4,873,771.34

($4,209,417.26)
(664,354.08)

$-0-
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BUDGETARY COMPARISON SCHEDULES

85




16°225'V.S 60'¥59'912'SE 00'28L°16.2'SE G9'0¥9'292 SE€'1¥5'82S'SE
8lzel'e €1'805'802 L6'ove'ecLe L6'vZy 0L 00'9L8°LYL
8€°268°} Z9°0LS'L 00°80t'€ (00'zss'8t) 00°096°LC
€0'266'91C 0,'2¥9'85. €1'¥€9'G16 (€°6.0892) IL'vLL'eveL
€8'G9€'9. ZL'680°1L02'} S6'vSY'LLT'L G6°LZh'8re 00°€€0'626
9€'085'09 0€'€52'80€°L 99'€€€'69¢"L (ve'991°29) 00°00S‘LeyL
18'8€L'E €1°2€G'8 00'929°LL (00'vze'es) 00°000'S6
G/'168'6CL Gz'zoL'oC 00°000°0S L 00°000°0SL
16°0v2°CL 9L€L9Cye’LL €LELBYST LL €L°652°10S 00'¥S9‘€S2'0L
28',0€'s€L'8 28°,0€'6eL'8 28'628'92¢ 00'8.¥'80%'8
82'GE9' LY 26°0L2'S12'0) 02°906°292°0} (66°€L1'26€) 61°080°099'0L
90'2¥0'2C ¥6'8G2'91G°L 00'90€'8€S"L (00°000°G91) 00'90€'€0.LL
01°65€°200°'SC 01°8€2'006'09} 00°€8€°868'SEL 00°€8€°868'SEL
22 LE9'¥0) 2T L6E°L0E 00°092°961 00°092'961
68'168'SC G8'168'6¢C
1€'G8.'8. LE°GYS'S.T 00°09.°961 00°092°961
86°08.'696'GC 86 ¥vE'192'0L 00°'¥9S°L62 v 00°'¥9S°L62 v
00'28¥'9 00°28%'9
00'802°€96'Y 00°802°€96'Y
86'00C'v¥L'y 86°00C'v¥L'y
0020.'S6C 0020.'S62
00'LPLLPS'SL 00 LYL'LYG'SL
002€6°28€ 00°2€6°.L8€
00°'226'7S8 00'2.6'7S8 00'2.6'7S8
00°2EL'ETE 9 00°2€L'€TE'9E 00°2€L'€TE'9E
00°005°L1L2'S 00'00S°LL2'S 00'00S°LLe'S
00°0L5°0€9 00°0L5'0€6'} 00°000°00€°L 00°000°00€°L
00°SG€°1L09 00'SS€°1L09 00'SS€°1L09
(01°€90°'220°1) 06°G66°LEE 06 00'650°0L¥'L6 00'650°0L¥'L6
yy'seo’le y¥'529'Le
00°€€6°0C 008€0°LC 00°s01 00°S01
(L'06L°2€5°)) 65'761'826°L 00'S8€'SLS'E 00'S8€'SLS'E
18'895'22y 1889522y
00'695'768°28 00'695'768°28 0069576828 $
[ERECEIOINZEND) VNLOV 139an4d TvNId SLINIWANINY 139ang
/31aVHOAVH ANV SH34SNVHL IVNIDHO
JONVIHVA 139andg
1202 "0€ INNF G3AN3T ¥V3A 1vVOSId IHL H04
IVNLOV ANV 139dN4d - 3ONVIvd dNN4 NI
SIONVHO ANV STHENLIANIAX3 'SINNIATY 40 SINIWILVLS IAILVIVANOD
[ {NERLEENER]
1OI41S1d TOOHOS dIHSNMOL NOSMOVI
T#133HS

«-0u LI9IHX3

sweiboud seinbai o

syoalgo Joay0
S300q)X8
sa||ddns |eljaus
(sauas 00S - 00¥) s@dIAI8s paseyoind Jayl0
S90IAI9S [BUONEONPS - [euoissajold paseyoind
:uononyysul pajnguisipun - swelbolid Jenbay
S90IAI9S [BUONEONPS [BUOISSSj0.d paseyoind
slayoes) Jo sauejes
:uoponJjsul swoy - sweuboud seinbay
Cl-6 sapei
8-9 sepelo
G-| sepeio
uapebiapury
:sweiboud Jeinbay - uononisu|
‘3SNIdX3 LNIFHHEND
‘S3INLIANIdX3

SeNuUaAaY [ejo]

$90IN0S |BJOPa [BJ0]
VD 44-UsWasINquIay pledipajy
JusWwasINquIiay PIedIpajy
:$901N0G |BJOpO

$921N0g 9JE)S [Bj0 ]
aoueunsu| Ayjigesiq wia) buo
pajabpnq uou-jesipajy Juswaliney 1sod
pajebpng-uou-uolngUIU0Y 088 008 4Yd1 Pasinquiay
pajebpng-uou-'9°0°N 4vdL Jeysd-uo
pajebpng-uou-suoinquIuo)d 4vdl Jeysq-uo
SplV 8jels 18yio
pIy Ajundag [eolobaje)
ply uoneziienbg
ply uoneonp3 [eloads |eolobaje)
ply Aseuipioenx3
ply uoneyodsuel] [eolobaje)
:$90IN0S 9jElS

$921N0S 207 [BJ0 |
SBNUBASY SNO3UE||9DSI PaJOLISaY JaYl0
spun anIasay |ejide) uo paued jsaiaju)
SONUBASY SNOBUE||9DSI|\ PJOLISaIUN
9je1s UIYIA Sy 48yl wolj uoning
Ana xe] |eoo]

1$90IN0S [B007]
‘SINN3IAIY

86



ZL'6G0°'LLE 80°'LET'EST'LL 02°062'729'LL (96°2€£8'605) 9L'eCL'VEL'BL
ZEVPE'LL 67'229'¥8E"L 18'996°L0Y'L 18'€€9'6.Y 00'€€€£'2C6
¥0'89v°C 96'66.°C€ 00'892°SE 008886 00°08€‘SC

(0o0"000°01) 00°000°0L
€8'888°C 11°268'686 00°18.°266 00°695°22¢ 00'912'599
Sy'/86°LL 9€'0€6'1L9¢ 18°/16'€LE 18081251 00'2€2'1ee
L0'¥95'€C 69¥9E9LY 9/°826'6EY (0¥'590'¢e€) 9l ¥66'CLy
0€'/8L°'S 98'/¥6'9C 9gL'seLee (00°281°9) 9lLgee'Le
G1'9/€'81L 6119929 05'8€0°L8 (05°'886'L2) 00°£20'60L
200 80'6G.2'9Z¢ 01'§52'9z¢ oLoLL 00'S¥9'92€
02'¥00°L22 66'921°€68'L) 69'18L'vLL'C) (Le'1vT'28€°)) 00°€Z¥'LOS'EL
00996 00996 00996
99'0¥9'vL ¥6'809'€. 09'6¥2'8vL (0t'595°2) 00'SL8°0SL
62'8¥C'L G6°069°'29 ¥2'6£6'89 (927128'081) 00'192'6¥C
61°252'€9 6L°0€0°6LY'C 8€/82°28¥'C (29'192'262) 00'6¥0°082'C
9526808 L6'9¥8CEE'6 LY'6EL'ELY'E (€5°260°906) 00'2€8'6LEOL
€G°/62'LE GE'VLO'EES'T 88'11€'04G'C 88852009 00°€55'696'L
€L91 LTEEL'S 00'0SL'S 00°05L'S
602,961 L6°LE6'LL 000L9°2€ (00°051'9) 00°09.°2¥

(00°005'2) 00'00S°Z
¥¥'092°C €8°L6L'v.2'L 1225v'9.2°L 1Z¥82'S8L 00'89L°160°L
1T°8¥E'SL YE'1G2'SETL 19'660°1LG2'L L9'v.6'C2Y 00'szL'ge8
60°G61'0S 86°9v5'SC8 202¥0'9.8 (€6'762'8€E 1) 00 ZEE'VLO°L
Ge0 G9'2S0'e 00'€50°e (00°2¥6°L1) 00'000'SL
19226} L 9" 6Yv'6EE L0°LL€°LSE (€6'2v€'92) 00°'6zL'L2y
€1°295'8¢ 18'v¥0'c8Y 00CL9'Les (00°000°05) 00CL9'LLS
Lrese’le 85°G0S'002 66'898°L2C (10'¥29'LE) 00°€81'€SC
0091L€ 0091L€ 009l€
LLLYL'SL €8'GLO'EE 00°2G1'8% (00°€80°1) 00°0vZ'6%
2’0 9.'vee 00'Gee (00°629°2) 00'000°¢
00968‘S 00°9€¥'9€ 0o0zee‘ey (00°000'0€) 00°zee'es

$ 66'82L°0€t $ 6682.°0€) $ 66°€ELT $ 00°G6S'8C) $
[ERECEIOINZEND) VNLOV 139an4d TvNId SLINIWANINY 139ang
/31aVHOAV4 ANV SH34SNVHL IVNIDHO
JONVIHVA 139ang
1202 "0€ INNF G3AN3T ¥V3A 1vVOSId IHL H04
IVNLOV ANV 139dN4d - 3ONVIvd dNN4 NI
SIONVHO ANV STHENLIANIAX3 'SINNIATY 40 SINIWILVLS IAILVIVANOD
[ {NERLEENER]
1OI41S1d TOOHOS dIHSNMOL NOSMOVI
THITIHS

«-0u LI9IHX3

uoneonp |e1oeds [ejo ]

awi] -|In4 - salijigesiq |ooyosald [ejoL
s|euaje|y pue sa|ddng
S80IAJ9S [BUOIIBONPT-|BUOISSB)0Id paseydind
UoI}oNJISU| J0} SALIEES JBYIO
slayoes] Jo salejes
:awi] - [In4 - sanigesiq [00yosald

awi - Yed - §

qesiq [00yosaid [ejo L
s9||ddng |essusa)
uoloNJIsu| oy saleles Jayio
slayoea] Jo sauejes

:@wil] - Wed - sanlgesiq |ooyosald

13}U8) 921N0SAY / WOOY 92IN0SAY [BJ0 |
SHO0Q)IX8 |
s9||ddng |essuag)
S9JIAISS [eUONEONPI-|BUOISSDJ0.d PaseydInd
uoloN.SuI Joj Sale|es Jayl0
slayoea] Jo sauejes

:19)ua) 92IN0SaY / WOOY 82IN0SdY

[SYleleiNeT

sa||ddng |esaua

$80|AJ9G ONp3 -Joid paseyoind
UoIJoNJISU| Joj Sale[eS Jaul0

sieyoes 1o} selejes
‘saniqesig sidnnin

qesiq [eioineyag [ejo]
S0IAIBS [BUOIBONPT-|BUOISSBJ0Id Peseyoind
UONONIISU| JO} SBLIE[ES JBYI0
sieyoes] Jo selejes
:sapjigesiq [eJoineyeg

Igesiq @b6enbue Jo/pue Bujuiea [ejoL
SY00qgIXa |
s9||ddng |essuag)
S80IAJ9S [BUOIIBONPT-|BUOISSB)0Id paseydind
UoIoNJISUI J0} SalIE[es Jayl0
slayoes] Jo sauejes

gesiq ebenbue] Jo/pue Buiuies]

:uoleonp3 [efpadg - uoioNJIsu|

87



Sv'l Yy 6EELEL'Y 68°0VELEL'Y (e5z6LLLY L) Zr'ees'erl'9
(00'052's€1) 00'052'SEL
00°26.'L6 00°26.°L6 00°26.°L6
090 62°02€'S€0'E 68'02£'S€0°E (€5'928°L¥L°L) ZrivLesl'y
190 6€'892'802' 00'692°802°L 00'vzL'6Y 00'G¥S‘8SL°L
00'8/8'202 00'828'202 (00°zz1'601) 00'000°CLE
20 9LZLLL8L 00°€LLL8L 00'6L%'9C 00'¥62'SSL
00°€9€'S 00°€9€'S (00°2£9'v6) 00°000°00L
60'ceT'e8L L 91'122'9€G'SS G2'€00°02.'9S (v299%'022) 66'697'076'9S
90'S¥9°'2€C 66'G88'990°¢ S0'LES'VOE'E 16'622'9C 8¥'508'2.2°¢
¥9'SEV'6YL ¥9'SEV'6YL ¥9'9€0'9L 00'66£'€EL
Y9'GEV'6YL ¥9'GEV'6YL ¥9'9€0°91L 00°'66€‘€EL
28'6£9'99 GE'V6E'LE8'L L1'¥€0'856'L (le'eLz'zy) 8¥'€52'000°C
00°0v.'L6) 00°0v.'L6L 00°0v.'L6L
20°/22'C 86'C/9'LL 00°006'6L (00°085°1) 00'08¥'Le
¥6'022°€L 81'6€6'691 zL'o9L'egl (9e8v8'Cl) 87'800°961
80°2£6'0C 15°0L¥'292 §9'.¥€'€8e (ge'v85'82) 00'2€6°LLE
8.'¥S2'0€ Z9'LE9'EVT’L 07'988°€.2'L 0'e6L 00°€60°€LZ°L
Py’ 62P'SE 95°192'G9¥ 00'L6L°L0S 00'L6L°L0S
Y¥'621'SE 95°192'59¥ 00°L6L°L0S 00°L6L°L0S
¥Z LLE'06E 2 LLE'06E ¥2'2€6'8L 00'6LE°LLE
¥Z LLE06E ¥Z'LLE06E ¥Z'2€6'8L 00'6L€°LLE
08'G/G'SEL 02'€86'69L 00'655'S0€ 00'9/6'€E 00'€85°L.2
6.'Gce 1¢'L06 00°€EL’} 00°€EL’}
L0'0GE'SEL $ 66'S,0'69L 00'92¥'v0€ $ 009.6'cE $ 000S¥'0L2 $
[ERECEIOINZEND) VNLOV 139an4d TvNId SLINIWANINY 139ang
/31aVHOAV4 ANV SH34SNVHL IVNIDHO
JONVIHVA 139ang
1202 "0€ INNF G3AN3T ¥V3A 1vVOSId IHL H04
IVNLOV ANV 139dN4d - 3ONVIvd dNN4 NI
SIONVHO ANV STHENLIANIAX3 'SINNIATY 40 SINIWILVLS IAILVIVANOD
aNN4d vd3aN3Io
1OI41S1d TOOHOS dIHSNMOL NOSMOVI
€# 133HS

«-0u LI9IHX3

uononusu| - saunypuadx3 paynqguisipun [ejoL

J8ul0 - uonin .
sanioe ajels - uonin
a1e1S uym paddesipueH 8y} 1o} S|00YDS d}eAlld O} UoiN]
sjooyos Aeq [euoiBay 9 4SSO O} uomn
Jeinbay - Jo1)sIq |00Y0S [BUOHEIOA AJUNOD 0} UoIIN]
[e109dS - 81elS BU} UIUIM ST 81O O} UONL
1einBoy - 91EIS BU) LIYIM ST J8Y)10 O) uomny
:uononJysu|

:saunypuadx3 pejnquisipun

uononsu| - [BjoL
sweibold [euolonsisu| Jaylo [B10L

::uononyisu| - swelboid [euononsul Jeyio [ejoL
salejes
;:uononuisu| - swelbold [euononisu| J8yi0

SNy} PaIosuodg |00YoS [ejo ]
(spun4 Aouaby) yoneQ JaA0) 0} siajsuel]
sy09lqQ Jeui0
s|eusje|y pue sa|ddng
(sauas 005-00€) S82IAISS paseydInd
salees

1SON8|Y)Y paJIosuodg |00yos

SBIIIAOY JBINOLIND-0D) PaIosuods [00YoS (B0
salejes
:SOIIAIOY JEBINOLIND-0D) Palosuodg [00YoS

uononusul uoleonp3 [enbulig [ejoL
sIayoea] Jo saluejes
:uojjonsu| uoieonp3 [enbuilg

[elpoway / S|IMS iseq [e101
(seuas 00G-00%) SBVIAIBS pPaseyaind Jaui0
siayoes] Jo selejes
Jlelpaway / SIS oiseg

88



€6'15¥'88 96'2,60'725'C 68'6¥5'219°C (11°261'92) 00'202'8€9°C
00°GEL'} 00°00%'% 00°GES'S (00°00€'}) 00°G€8'9
¥8'508°C 16°05L°'1C 18'9G6'€C (61°625°L1) 00'98¥'S€E
¥1°669 98'¥2€'6¢C 00°%20°0€ (00121) 00°G61°0€
00°009 00°00¥'C 00'000°¢ (00°051°9) 00'0SL'6
00°00S‘t 00°00S‘t 00°00S‘v
¥1'286'9C 96'890'02¢ 01'950°L¥€ (06'829°L1) 00'589'79¢
18'v2L'LG LL€SL'OYL'T 86'L.1'861°C 86°129°0L 00'958°281°C
TL9G6'ELE G9'G68'6V6'L 1£'258'€92'C (€9'62€'€1L9) 00'28L'LLLC
129191} €€°08L'6¥} 00°Zre'0StL (00°851'55€) 00°005°S0S
G0'S6L°CLE 2€'612'008°L LE0LG'ELLC (€9°121'851) 00'289'L.2C
1261219 vyL2L'08L'L S9Zr8L¥e'L (g€°020'2€) 00°€L6'822°L
99'0¢S 69°0G2°L se'Lle'e (59'89¢) 00'0¥9°C
SSY6L L9 GL9/€'8LL'L 0€L25'6€C°L (0£7102'9€) 00°€L2'9.2°L
590212 22'9S6'CEL’L 9/'299'v02'L (ee'vse’LSY) 60'210'959°L
00°00C 00°00¢ 00°00¢
96'0€S' VL €€'02€'Ce 62'158'9¢ 0Z'SvL'CL 60'90L'vC
€G'v¢6 Lv'6 00°2L0°} (0o0ev8) 00098}
05'059'9 0G'SS9°LvL 00'90€'¥SL (00't¥e's8Y) 00'059'6€9
GG'00v'6% 26°/88°296 1¥'882°CL0°L 118022 00°102°066
€'007'0L 91'€/8'8¥L 05'€22'65L 0G°14G'y 00'202'¥SL
0€2.9 0L¢L 00°059 00°059
9’919l a8yl 00'S9.°L 00'S9.°L
85°902'8 $ z6'LS9'syl $ 05°858'95) $ 0S°LLS'Y $ 00°82°CS)
(3718VHOAVANN) IVNIOV 135ang VNI SININANTNY 139ang
/319VHOAV4 ANV SY34SNVAL IVNIOHO
JONVIHVA 139dng
1¢0¢ '0€ ANNr d3AN3 JV3A TVOSId FHL HO4
VNLOV ANV 139dN4d - 30NV1vd ANNd NI
S3IONVHO ANV S3dNLIANIdX3 'SINNIATY 40 SINIWALVLS IAILVEVANOD
aNN4 Vd3INIO
10141S1d TO0HOS dIHSNMOL NOSMOVr
v# 133HS

«-0u LI9IHX3

aouepIng |ejo|
$109[q0 Jeui0
s|eusje|\ pue sajddng
S92IAI9S paseydInd Jayio
S90IAI9S [BUOI}EONPT - [BUOISSB)0Id Paseydind
salejes Jayi0
SJUBJSISSY [BO1IB]D PUE [B1Ie}a109S JO Salleles
1Je1S [euoissajold JaylQ Jo salejes

:90UBpIND

S0IAIBG BIXT - SJUBPNIS - SeoIAIeg Hoddng JayiO [ejoL
S9OIAI9S [BUONBONPT - [BUOISSBJ0Id PaseydInd
salejes
S9OIAIBS BIJXT - SJUBPNS - S80IAIBS Hoddng Jayi0

S90IAI9S PaledY ¥ 1d ‘10 ‘Yoeadsg - seoinieg Hoddng JayiQ [ejoL
s|eusje|\ pue sajddng
salees
S90IAIG pPajeldYy % 1d ‘1O ‘Yoeadsg - seoineg Hoddng Jayi0

S8OIAIBS YjeaH [ejol
$109[q0 Jeui0
s|eusje|\ pue salddng
S92IAI9S paseydInd Jayio
S90IAI9S |BOIUYDD| pUB [BUOISSSJ0Id pPaseydind
salees
1S90IMISS U)leaH

S90IAI9S YO [BI00S puB 9OUBPUSNY |BJOL
sy08lqo Jauio
s|eusje|y pue sa|iddng
saleles
1S9OIAISS YIOMN [BIOOS PUB 8oUBPUBHY

89



90

009522 000062 00'952'Se (00'292°8Y) 008102 se0IAleS Bululel | JelS [euolonsu| (0L
0000}€ 0000}+€ 0000}€ s100[q0 48410
00002 00002 00002 sfeusjew pue soyddng
00002 00'006'Z 00°004'€ (00°€6€'0Y) 00°€6Y'ey (005 -00¥) S90IAIBS PaseyIINd J8UI0
(00'69€'8) 00'69¢'8 "SEOAS [EUONJEONP - [2UOISSBJ0Id PISEYIINd Jayl0
0095881 0095881 00958'8L saueles 1BYI0
1890119 Bululel] Je)s [euoioniisu|
vZ 18261 LE€BOBLT | G506 7EZ ) (S¥'90v'9¢1) 0028 LIE) Aseiqr |00yY0S / S80IAISS EIPS [eUOEONPT (B0
9€°9€0'] SZ8vv6Y 19¥8v°05 L9CIL) 007CLL'8Y sfeusjew pue sayddng
ov'8L6'L 09'2/Z'GL 00°L6L°21 (00°002°2) 00°L6E'6L (seUeS 00G-00%) S8IAISS PaseyoINd JaYI0
02'904'v61 02'901'v61 (08'262'%9) 00'+98'852 si0jeuIpI009 [eoiBojouyos] Jo salees
8y'Zee'Tl 92'958'096 v1°881°€L6 (9z'191'12) 00°0G€'¥+0°} soueles
:Aleigi |[00YoS / SEOIAIBG BIPS|\ [EUOREONPT
VS ES'L 81°008°8VE | ZEGEV'0SE | (89zZ101) 00'809°09€"} 4e)S [euononisy| - $80lAIeg Hoddns Jaulo
/ S80IAIDG UOONSU| 4O JuswaAoidw [ejo |
8v'cL6 259852 0000G'€ (00"001) 00009°€ sfeusjew pue sayddng
90'12L ¥6'LL6 00°€€9°L (00°29L't) 00°008'G S0IAI9S "Y98 | PUE “JOid YoINnd Jayl0
00'6+€'601 00'6V€'604 (00°09.2°9) 00'601°9L L SO0IAIOS “[EUOIEONPT PUE "JOId PaseyoINd
86'2€0'6 86'2€0'6 (zo'L21'S1) 00%02'v2 saueles 1oYI0
ervL0'eYL eV vL0'EYL ev'ZZS've 00°255'804 "S)SSY [20LS|D) PUE [ELEJOIOSS JO Saleles
SLLIY'LS SLLLY'LS Sl'€zL'T 00'8¥.'8Y 4EIS [BUOISSBJOId JBUIO JO SaLEeS
91%/€°2€0°L 9/'v/€'2e0°) (vz'02Z'12) 00'G65'€50°} uononusu| Jo siosiaiadng Jo salieles
:JJe1S [BUOONI)SU| - SB0IAI8S Hoddng Jayi0
$80IAJ9S UOIONJISU| JO Juswaroidu)
68°€0L 191 86'L66'/VZ'€ 18'S69'607'€ (16'188°262) 81°11G20L'E swea] Apnis pryo [e1oL
G8'616 G10€9 00055 00055 s109[q0 48410
69'608'G Zv'19€'69 10°L21'GL (12'862'12) 8/°G/'96 sleusjey pue soyddng
€5'V6.'C ze6lESL sgeLlle (s1'e2L'6) 00°2£8'0€ (seuas 00G-00Y) SSOIAIBS PaseyaINd Jayl0
GE09Y'TL G9'896°CL1 00'6Z1'9Z1 (00'8¥.20¥2) 00°2L1'29€ SO0IAIS [BUOEONPT [BUOISSBI0I PASEYIINd
8/°¢6) 22908 00°000°} 00°000°L Adelay] swoH uj vay jo saueles
¥5°209'Z1 26'282 L6 9Y°G88'€0G 9'9/6'6 00'606'€6 SjUBISISSY [BOLISIO PUE [ELIEIR.I09S JO Saleles
61°€26'9Z1 $ 0€/19'€56'C $ 6Y°0v5'089°C $ (15'880°L€) $ 00629°L12°C $ 4EIS [BUOISSBJOId JBUIO JO SaLeeS
:swea| ApMS pIyo
[ERENEIONZND AVNIDOV 135and 1vNid SININANIAVY 1395ang
/ATEVHOAVYS ANV SYIASNVHL TYNIDYO
JONVIYVA 13oang
1202 "0€ INNT G3aNT 9v3A TvOSid IHL 904
IVNIOV ANV 139aNd - 30NV Ve NN NI
STONVHD aNV STUNLIANIdXT SINNIATY 40 SINIWILVIS IALVIVANOD
N\ ERYEENER)
IOI91SIa TOOHOS dIHSNMOL NOSOVR
S#133HS

«-0u LI9IHX3



91

¥8°128°LL ¥.°890°ZHE’L 85°068'65€ | 85'96€ 202 00 ¥6%'2G1L°L ABojouyos | uonewIOU| SARRASIUILPY [eJ0 L
00'616 00'6¥6 (00°1€9'Y) 00'085'S syoalgo ey
¥9°681'Z 86°218'8/L 22'866'08 (827215'9%) 00°L16'22L slenaje|\ pue sajddng
£9'6€6 1S'0E¥'29L ¥1°0L£'€9L 7170002k 00°0L£°12ZL S80|AIBS PaseyaINd Jaui0
2912 19L 29'LvZ' 19L 29°118'9¢L 00°0£¥'0€9 S8OINISS [BUOISSDJ0Id PoseydInd
1596971 £0°6£9'2€€ 09'LEE'LYE 09'82.'vL 00'€09°'2.2 saleles
”>mo_0c:om._. uoiewuoju| sAlesIuIWpPY
12°126'€2) 88°L¥9'GLY'L 60'G/G6ES' ) (16°€£5'82) 00'601819°} 20| [BJUSD [BIO)
0L'9v9°L 0€°0v.°0L 00°28€C) (00'609°11) 00'966°€Z saunypuadx3 snosue|edsIN
SL0 8L'1.£'6. £6°12£6. (£0'282°02) 00'¥S1'00L SUBOT JUBLIND UO JSBIBI|
08°0L0'%) 0Z'189'¢C 00'269°2€ (00'622°12) 00°29%'6G sleusje|y pue seaiddng
65'650'6 LreLeLL 00'6.£92 (007991°82) 00°G¥5'vS (00S-00¥) s@21MBS Y2INd OSIN
YL '8y 98'102'92 00°059'92 00°000'Z 00°059'¥Z S8IAIBS [BUOISSBJ0Id PoseydInd
€2'192'86 £6'€£€'852' ) 91°G60°LGE"L 91'86.°L 00°262°G5€") selieles
19JIAIBG |eljua)
9Z'#8€'SL1 G1'£65'929'S 1L 116°L1L'S 12°092'S 00°212°98LS uoReSIuIWPY [00YdS sedIAIeS Hoddng [ejoL
681608 £8°CLY'6Y 2L°G9G°LS (8z'zL2'L) 00'8€8°8S BEEIoEINe)
81'8z1'Ct L 11G'9€E 6562981 (1'682°21) 00°62#'99 sleusje|y pue selddng
£2'6¥8'C £€°0.5°8 9G'6LY L (r¥'50€°2) 00°622'€lL (seues 00G-001)s@01MIBS poseydInd Jayl0
00°000°02 00°000°02 00°000°02 S80|AIBS [BOIUYDB] PUE [BUOISSBJOId PESEYIING
05'8€8'8 05'80L'L 00°L¥6'GlL 00°26€ 00°0S5°GlL selieles Joyi0
25'881°'LL 2£'625'G8¢" ) Y8'ELLTIV L ¥8'8€¥'G2 00'622'LE%°) SJUB}SISSY [BOUS|D PUE [BLIE}IODS JO SBLEles
050 0S'29€'€¥E 00'89¢'cve 00°89¢'cve S[BUOISS8}01d JaUI0 JO Seleles
¥i'182'9 95'9€0'922'€ 00'+2€'28.L'c 00'88. 00'9€5°182°¢ siediouiid sy / sjediound jo selejes
‘:uonelisiuiwpy |00Yydg sadlAIeS toaasw
16°6LLVE 97020205’} 19°002°9€S’L 19°016°291 00°062'89¢’L uonessiuIWpY [BJeusD seoaIeg Hoddng [ejo L
00°008°G 0,°€9€GE 0L°€9L°LY 0,°€91°04 00°000°L€ se94 pue senq diysiequisy 309
000122 00'69.°€ 00'6.%'9 (00°LS1) 00°0£9'9 saunypuadx3 snosueeosIiy
1821251 L'8L1°TS1 L' 1LL0'GEL 0029121 s ayy ysuiebe syuswabpnr
12°€82 12°€82 P> 00°052 se|iddng Bunesy /Bulures| 8snoH -ul 309
002YLT 002YLT 002YLT se||ddng [eseusg)
16°€62'Y 6€°V£6°'862 9£°822'¢0¢ (¥9°902) 00°GE6'€0E saunypuadx3 snosue8osIy
69°08¢C 1S'GLP'E 0Z'958'G (08'ev8) 00°00%'9 asuadx3 [enel] pieog
G5'906'G G7'889'€0€ 00°G65'60€ 00°025'G2 00°6.0'v82 auoydsje / SUOHEDIUNWIWIOD
91’0 00°05%'22 9t°05+'2Z (¥S'6v6°01) 00°00%€€ S8OIAISS [BUOISSBJ0Id PBseydINgd J8U0
00°00S ¥G'2ZSL L9 $G°259°19 (9v°2¥€°8) 000000 seolMeg Bunesuibu/leinjosiyoly
00°056'9¢ 00°056°9€ 00°056°9€ seo4 Jpny
98'¢02'L ¥1°€02'682 00°L0%'962 00°L0%'LL 00°000'682 seoIneg [efa
8ezve'e $ 622,576 $ L9v18°162 $ L9°€lt'9 $ 00'LYE'L6T seueles
‘uonelisiuiwpy |elauag) sadIAIRS toaasw
(3TavdOAVANN) IVNIOV 139and 1vNid SINTIWNANTAY 139ang
/319VHOAVA ANV SYI4SNVYHL IYNIDYO
JONVIYVA 139ang
120Z '0¢ INNT d3ANT 9V3IA 1vOSId JHL 904
IVNIOV ANV 1350aNd - IONV1vE ANNA NI
SIONVHO ANV STINLIANTdXT SANNIATH 40 SINFWILVIS IAILVIVANOD
aNNd vaaNao
TOTd1SId TOOHOS dIHSNMOL NOSMOVT
9# 133HS

«-0u LI9IHX3



€7'650'SL 09°80€' €8 €0°89€'6+8 (26'6€9'€01) 00°800°€S6
44\ 12'8¥5'L 61'6%5'L (1g'gey'Ll) 00'S.6'v8
050 0S°LL0'SY 00ZL0'SY (00°886'L1) 00°000°€6
040 0€'929°LLL 00'229'LLL 00'229'% 00'000°€LL
18°250°S1L €0°221'¥09 ¥8'6LL'619 ¥8ovL'LL 00°€€0°209
19'780'¥9 19°9/6'G18 22190088 (82°210°12) 00'620°L06
sl'ee G8'9/0°L 00004} 00°00L°L
€80 £1'956'66 00'256'66 00°066'0C 00'296'8.L
€90 £€°90S'9S 00°£0S°9S (00°656'€€) 00°99+'06
00'090'v9 22T LEY'8S9 2T L6Y'TTL (8L°8¥1'6) 00'9%9°L€L
85 EEY'8SE 1€'892'8/.'8 G6'10L'9€1L'6 G6'716'0.2 00°/82'G98'8

00'0€9'G.S 00'0€9'G.S 00'0€£9'G.S
G0 Gz'g9l'e 00'69L°¢ (00°291°¢) 00'9€€'9
€0°'G6.'E 9z'GS.'L 62°0SS'S (12'926'601) 00°22S'SLL
12°S9%°CL 90°0¥9'259°L €€'50L'0L9°L €€'968'€SY 00'602'9L°L
82'9zE L1 0 ¥vE0EE 8G°0L9°LvE 85°92€'65 1 00°vvE‘Z8L
12°891 61°2£0'C€C 96'502°2€C (¥0'698'82) 00'S20°192
L€°GBET €9°€2S'L 00'616'6 (00'169'91) 0001992

00'GLE'LGL 00'SLE'LSL (00'€9'82) 00'6¥6'G8.2
G6'S G0'9L6'LYL 002z6'LvL (00°905'66) 00°8zZ¥'Lie

00°000°S0}"} 00°000°S0L°L 00°000°S0L°L
€€°02.'8 Ge'Lvl'ST 89°/9v'vE (ze1e8'2L) 00662°CLL
2¢6'068 80'€8€'CS 00'v22'eS (00'soz'ee) 00'6.¥'98
8220L'.8 L€'88L'9EY 65°068°€2S 65 VEE IV 00'98S‘LLY
€9'296'0€C 68'619'LSP'E 25785'289'c (4 WANA 00's¥e'€L9'E
60°'LGL'v. 08'80%'9EY'| 68'655°0LG'L 68222'0¢ 00°ZE€°08¥'L

(00°005'}) 00°00S°L
§9'9/5°Le 65°Lv9'881 vz'gleole (92°521'85) 00'¥6€°89¢C
ov'9 G8'Sy8'svy G2'2S8'8vy GZ'0€0°L0L 00'228'Lve
¥0'895°2S $ 9€'126'86L $ 0v'68¥'168 $ (09'1EL'LL) $ 00129898
(3718VHOAVANN) IVNIOV 135ang VNI SININANTNY 139ang
/319VHOAV4 ANV SY34SNVAL IVNIOHO
JONVIHVA 139dng
1¢0¢ '0€ ANNr d3AN3 JV3A TVOSId FHL HO4
VNLOV ANV 139dN4d - 30NV1vd ANNd NI
S3IONVHO ANV S3dNLIANIdX3 'SINNIATY 40 SINIWALVLS IAILVEVANOD
aNN4 Vd3INIO
10141S1d TO0HOS dIHSNMOL NOSMOVr
I#I33HS

«-0u LI9IHX3

Ajnoag |eyo|
s9||ddng |essusg)
S90IAI9S 9oueUBjUIEl\ puE ‘Nleday ‘Bulues|)
S9JIAI9S |BOIUYDD | PUE [BUOISSBJ0Id Paseydind
saleles
:Anoag

spunolo) jo deaydn pue aie) |ejo]
$109[q0 Jeui0
so||ddng |essudD)
aoueusjule\ puy Jeday ‘Buiues|y
salees
:spunoug jo deaydn pue aien

S90IAI9S [eIpoISN) [ejo ]
spuog Boid 1dw)| sbuineg ABiauq - }salaju)
$109[q0 Jou0
(o) AB1euz
(Ayowyoa|3 pue jesH) ABisug
(se9 |eunjeN) ABisu3z
so||ddng |essudn)
S92IAI9S PaseYdInd SNOBUE||9ISIN
aoueInsuy|
s901M88 Aladoid paseyoind Jaui0Q
Boud sdw sBuines ABisuz -sjwhd eseyoind ases]
S90IAI9G 9oueUdjUlEl\ pue Jeday ‘Bulues|)
S90IAI9S |BOIUYDD| pUB [BUOISSSJ0Id paseydind
SOpIy [BUOIONIISU[-UON JO Saliejes
saleleg

S9OIAISS [eIPOISND

SaljIoe 4 [00YDS JOj dOUBUSIUIE|\ palinbay [ejo ]
$109[q0 Jou0
sa||ddng |esaua)
S80|AI9G 9oUBUBJUIR|\ puE Jleday ‘Buiues|)
sallejes
:sal)jioe |00Y0S IO} 8oUBUBUIRI palinbay

92



(z1'89%'000°1.2)

L1'8€S LLYTIL

S0'0L0° LIV LYL

(e2'202'261)

8C'CLL'809 LYl

(LZ'002'€81°22) L0'29.¥28°901 08'990°169'78 16$9.°22 62'20£'899'78
(86'8€€°156'72) 86'8€€°LG6'VT
(00°281'9) 00°/8%°9
(86°00Z't¥L'Y) 86°00Z't¥ L'y
(00'80Z°€96'Y) 00'80Z°€96'Y
(007202'562) 00'20.'G62
(00 LY LPS'GL) 00" LY.L LYS'SL
69'998°GGE 19'210°Z6E°LE 0£'6.8°2vL'LE 0£'981°99¢'Z 00°€69°18€'62
2€'859°L 86°2.E L9V 0€°LE0°'€9Y (0L795¢°221) 00°88€'06S
0022209 0022209 (00°000°02) 0022208
G1'202'vSE G8'/¥S'166'VC 00°SGL'GYE'ST 00'68€'652'Z 00'99€'065'2Z
00°228'¢90°} 00°228'€90°L 00°228'€90°L
890 2€'812'€06'C 00'6.2'€06'C 00'79€'1L8 005161282
) 91'6GL'L16'L 00°09L°L16°L (00'0L2'€2€) 00°0L6'7€2°C
62915198 12°9G%'€62° L1 95'2/6'%51L 2l 95'618°G0L 00°€51°6v0°2L
8Z'LLEL z.T8¢ 00°00L°L 00°00L°)
29°62€'L 8E'60%'€EL’) 00'6€L'202°L (00°110°€£8) 00°0G2'08.°L
90'v¥e S0°08%'0L AR 7N LLvzL'e 00°000°Z
8818l ZLYLr'eT) 00'959°'2Z1 (00°2€2) 00°€6€'8Z1
€0'6L2'79L 16'287'285'L 00'20L'9v.'L 00'6G8°CEL 00°€Y8'TLOL
€0'1G¥'2E 16'8Y8°CL1 00°00€'S¥L 00'9¥9'v6 00'%59°'0G
00'588°L 00°6LL'Z 00°000't (00°000°G) 00°000'6
00°000°} 00°000°} (00°000°2) 00°000°¢
00'2€9°'22€") 00'2€9°'22¢°L 00'2€9'6L¥ 00°000'806
¥Z'1L68 28'892'006 90°091°106 90'LYS'T 00'619'868
820 2.°080'0£2 00'180°0€2 (00°8€2°02) 00'61£°00€
19'81L€C ££'681'88 0070506 0028061 00°ZL¥'LL
10'%80°'6 66'280'68 0029186 00°006'62 0029289
05'962°2 65'8ZF' VL1 60'52.'1ZL 60'992'22 00'656'86
8'891'6L1 Z51YE'e9l 00°015°282 00'015°282
18'G8Y'L6L GE'LY6'059 91'/Zv'Tv8 91'190'22 00'99€'0Z8
8€'/¥0'8¥T 0Z'¥22'186'S 8G'112'GET'Y 85°029°cLL 00'169'1ZL'Y
20'965'C $ ¥5120'211 $ 95°€/9'08L $ (bp'1e0's01) $ 00°50.'G88
(3TavdOAVANN) IVNIOV 139and 1vNid SINTIWNANTAY 139ang
/319VHOAVA ANV SYI4SNVYHL IYNIDYO
JONVIYVA 139ang
120Z '0¢ INNT d3ANT 9V3IA 1vOSId JHL 904
IVNIOV ANV 1350aNd - IONV1vE ANNA NI
SIONVHO ANV STINLIANTdXT SANNIATH 40 SINFWILVIS IAILVIVANOD
aNNd vaaNao
TOTd1SId TOOHOS dIHSNMOL NOSMOVT
8# 133HS

«-0u LI9IHX3

3ISNIdXT LNIHHNO - STUNLIANIAXT W.LOL
saunypuadx3 paynquIsipun 1oL
£)1In0ag |B190S/U0ISUSd 4V L JIEYSG-UQ [E10L

aoueunsu| Ayjigesiq wia buo

pajebpng-uou-uolnguiuo) Aindag [e100S 4VdL pPasinquisy

pajabpnqg uou-jeolpaj Juswaley }Sod

pajebpng-uou-|I9ON

ps}ebpng-uou-suolNgUIuOY 4vdL Jeysq-uo
‘(peyebpng-uoN) suolnqUIuo) 4vd1 jeyeg-uo

sjyjouag @akojdwg - sjyouag pajedojeun [ejoL
sjyjouag sakojdw3 18yl
sjuswasinquiay uonin |
sjjsusg yyesH
uonesuadwoy s,usWIOA
S¥3d - suolnNquiuo) juswaIley J8Yyo
suonnquuo) AJNdag B0
:sjijouag aakoldwg - sjyouag pajedojeun

S90IAJ9S uonelodsuel] Juapnis [ejo |
sy09lqO Joui0
sa||ddng uonepodsuel |
s9||ddng |essusg)
uoneodsuel| - S82IAI8S PASEYIING SNO3UE||99SIN
SYSLD ® $OST - (PN)S "p308dS)- SB0AS PajoeU0D
SYS1O *® sOSI-(sjuapnis Bay) Aeg Joesuo)
9316V U0 - (S'pNIS "p3 09dg) 'S9IAS pajoesuo)
SIOPUdA - (Jo0YydS pue
SWOH Udam}ag uey) JayjQ) S90IAI8S PajoBIuUOD
yoS gndUON-SjuawAed nal ul ply - S8JIAISS PajOBJUOD
sjuswAed asea
S92IAI9S 9oueuUdjUIE)\ pue Jeday ‘Buiues|)
yoa] g Joid paseydind JayjQ -uonenodsuel |
welbolid ‘suel] yS1D B OST -994 Juswabeuepy
YoS 2llgnduoN - (S8H Jeg)suelL [idnd 1o} ‘[es
(S % H uey} Jayi0) saueles
|e1oads - (Jooyds pue swoH
uaamiag) uonepodsuel] |idnd Joj seuejes
Jenbay - (jJooyos pue swoH
usamiag) uonepodsuel] |idnd Joj seuejes
S9pIy [BUOI}ONIISU|-UON JO Saliejes
:S90IAI9S uoljepodsues | Juapns

93



(1L2°689°90€°L1) ¥6'670°2L6'LL €2°09£'G99 €2°20L°L6) 00'859°29¥

(02'€9L°LeELL) 0L°€9L°LES 2L

(ze7¢61°186) z°¢61°186

(8€°0.6'67€91) 8€°0.6'6¥€'91

00°S0L 00°S0L 00°S0L

1'89€°L £5'860'L6E 00°/9%'86€ 00°/9%'86€
00°29%'962 00°29%°962 00°29%°962

11'89¢°L €5'1€9'V6 00°000°20L 00°000°20L

25°000°2) 11 181'6¥C £2'882°99¢ €2°20L°16) 00'980°69
009819/ 0098192 00'981°95 00°000°0Z
002ve'L 00'2ve'L 002ve'L

vl Zr'26Y'9T 95'€67'9Z 95'€67'92
00°000°05 00°000°0S 00°2€L'GL 00'€92'¥¢
9e'62L'LL 9e'62L'LL 9e'62L 1L

S0 L1298 98'1,9'8) 98'129'8L

92'609'C 92'609'C (P2 v6E°L) 00°000't
SO'191°2L S9'19L'LL SO'191°LL

95°€6E vl 86'G/€'GE ¥5'69L'6% ¥S'9v6'8E 00'€Z8'04

L0 $ 68'826'9 $ 00'626'9 $ 00626'9 $

(319vdOAVANN) IVNIOV 139and vNid SININANIAV 139and
/37aVHOAVH ANV SH34SNVHL IVYNIDYHO
JONVINVA 13oang
1202 '0€ INNF A3ANT 9V3IA 1vOSId IHL 904
IVNIOV ANV 1390Ng - IONV Ve ANNA NI
SIONVHO ANV STINLIANTdXT SINNIATH 40 SINTFNILVLS JAILVIVANOD
[(ERFEENER)
IOIA1SIA TOOHOS dIHSNAMOL NOSMOVT
6# 133HS

«-0u LI9IHX3

AVILNO V1IdVvO V101
(payebpng-uou) sases) [epdes Jopun pasnboe sjesse |ejo|

uoljepodsuel )
S90IAISS [BIPO}SND
:sainjipuadxa pajnquisipun
(payebpng-uou) sases| [eydes Japun pasnboe sjessy

aniesay [ejde) o} Jisoda( jseiey|

S0IAIBS UOIONIISUO) pue uolisinboy sajioe [ejo ]
Buipung ydsS UO 801AI8S }ga( 10} JUBUSSBSSY
S80IAIBS UONONIISU0D

:S80IAI8G UOIONIISUOD pue uonisinboy sapioe

juswdinb3 jejo
*dinb3 "jsuj-UoN-'suel ] Juapnig-"puadx3 isipun
spunols jo deaydn pue aie) - ‘puadx3 ysipun
S|00YDS 104 “JUle\ “bay-painqguisipun
ABojouyos | oju| uIWPY-paINGUISIPUN
3els ‘Isu| - ‘Aleg poddng--puadx3isipun
weibold [euononiisu| JayjQ pue pasosuodg [00YyoS
19}U8D) 901N0SAY/WO0Y 90IN0SY
juswdinb3g - Z|-6 sapei
8-9 sepelo
G-| sepeio
juswdinb3 jooyosald

Juswdinby

‘AV1LNO TV1IdvO

94



1206620 L

(00°80G°L¥2'p)

12°86¥'0G6°L L

65001259
09°292'6€S'Y
G8°158's¢e
€0'9€2'66

¥9°0L5°588
¥9'692'628°L
0v'292'698'1

L'1G1°100°G $ 12°86v°0G6°LL $ vZ LvE'6v6'9 $ $ vZ LvE'6v6'9 $

25'6G9°E0V'EL 25 659'€0V'EL 25 659'E0V'EL
Lv'1G1°100'G (18°091'€5¥°L) (8z'2LE'vSY'9) (82'2LE'vSY'9)
0,°€91°180°'8L 0,°€91°180°8L
0L°€91°1E€ L1 0L°€91°LEE L
00°000°052 00°000'05.
(€2'210'080°€1) (LG vee'ves'sl) (82'2LE'¥SY'9) (82'2LE'vSY'9)
(££'29¢°280°8¢) 19'290°'GEY 081 82'669°2GE T 82'669°2G€ Th L
05'06.¥22 0Sv.¥'LS 00'692°9/2 00'592°9.2
05'06.¥22 0S¥.¥'LS 00'692°9.2 00'692°922
05'06.'722 0S ¥.¥'LS 00'692°9/2 00'692°9/2
05'06.'¥22 $ 0SVIV'LS $ 00'692'9.2 $ $ 00'692'9.2 $

(3TavdOAVANN) IVNIOV IERRERTNE! SINTWANTIAVY 13oang
/319VHOAVA ANV SYI4SNVYHL IYNIDYO
JONVIYVA 139ang
120Z '0¢ INNT d3ANT 9V3IA 1vOSId JHL 904
IVNIOV ANV 1350aNd - IONV1vE ANNA NI
SIONVHO ANV STINLIANTdXT SANNIATH 40 SINFWILVIS IAILVIVANOD
aNNd vaaNao
TOTd1SId TOOHOS dIHSNMOL NOSMOVT
Ol# 133HS

«-0u LI9IHX3

(dvVv9) spuny [eyuswulanob Jad souejeq pun4

siseq dyv9o uo paziubooal jou JuswAed pie sesa Joud
((dVYVD) sjuswsaje)s spuny [ejuswulanob oy uon

aoueleq puny paubisseun
sainypuadxa sieak Juanbasqgns 1o} pajeubisaq
ainypuadxa Jeak Juanbasgns Joj payeubisap - YHO44/INIS
S9OUBIJWINOUS PUS-IBOA
:paubissy
aoueinsu| JuswAojdwaun sjels
anlasal [eyde)
sainypuadxa sJeak Juanbasgns Joj payeubisap - snjdins ssaox3
pajoLIsay

:uonenydesay
0€ aunp ‘sedueleq pun4
(pajejsau se) | Ainp ‘seouejeq pund

$921n0s Buloueuly Jayjo pue sainyipuadxa Jayjo pue
salnypuadxa JOA0 $821n0s BuloUBUl JOY)O PUB SBNUBASI JO SS80X]
(sesn)saainos Buioueuly Jayjo [ejo |

(payebpng-uou) aseaT |epde) woly spaadold

sSpun4 Jayj0 wouly siajsuel]

(sasn) saainos Buoueuy Jay10

salnyipuadxa (1apun) JoA0 senuanal Jo (Aoualolep) ssaox3
SIHNLIANIAX3 TVLOL

s|jooyos [e1oads |ejo ]

|Jooyos Jawwng [ej0L

uoNodNJISU| [00YIS Joawwng [ej0 L

sIayoes] Jo selejes
:UOIONJISU| [00YOS JaWWNS

95



REVENUES:
State sources
Federal sources
Other sources

Total revenues

EXPENDITURES:
Instruction:
Salaries of teachers
Other salaries

Purchased professional - technical services

Contracted Services
Other Purchased Services
Tuition

Supplies and materials
Textbooks

Other Objects

Total instruction

Support services:
Salaries of Supervisors of Instruction

Salaries of Secretaries and Clerical Assistants

Other Salaries

Personal services - employee benefits
Purchased professional - technical services
Purchased professional - educational services

Other purchased services
Supplies and materials
Miscellaneous expenditures

Total support services

Facilities acquisition and construction services:

Instructional equipment
Non-Instructional equipment

Total facilities acquisition and construction serv.

Total expenditures

Excess (deficiency) of revenues over
(under) expenditures

Fund Balance, July 1
Prior Period Adjustment

Fund Balance, July 1 (Restated)

Fund Balance, June 30

JACKSON TOWNSHIP SCHOOL DISTRICT

BUDGETARY COMPARISON SCHEDULE

SPECIAL REVENUE FUND

FOR THE FISCAL YEAR ENDED JUNE 30, 2021

EXHIBIT "C-2"

BUDGET
ORIGINAL TRANSFERS/ FINAL VARIANCE
BUDGET AMENDMENTS BUDGET ACTUAL FINAL TO ACTUAL
$ 7,235.00 $ 7,235.00 $ 5,143.00 $ (2,092.00)
2,914,731.00 1,953,902.81 4,868,633.81 4,629,117.45 (239,516.36)
1,270,904.06 1,270,904.06 579,258.94 (691,645.12)
2,914,731.00 3,232,041.87 6,146,772.87 5,213,519.39 (933,253.48)
365,523.00 40,887.00 406,410.00 406,410.00
82,900.00 127,740.14 210,640.14 163,182.15 47,457.99
77,085.00 84,397.18 161,482.18 43,124.18 118,358.00
5,143.00 5,143.00 5,143.00
32,149.00 32,149.00 32,149.00
1,899,331.00 72,467.00 1,971,798.00 1,971,798.00
48,255.00 715,400.88 763,655.88 745,306.09 18,349.79
1,720.99 1,720.99 1,720.99
3,010.00 774.14 3,784.14 575.00 3,209.14
2,476,104.00 1,080,679.33 3,556,783.33 3,367,687.42 189,095.91
89,243.00 30,277.00 119,520.00 119,520.00
33,919.00 (1,800.00) 32,119.00 32,119.00
70,500.00 79,831.40 150,331.40 148,731.40 1,600.00
196,350.00 54,237.38 250,587.38 249,471.38 1,116.00
24,789.22 24,789.22 20,368.57 4,420.65
11,800.00 257,519.24 269,319.24 207,360.20 61,959.04
24,190.00 (16,307.39) 7,882.61 7,882.61
12,625.00 396,340.07 408,965.07 403,135.89 5,829.18
1,223,740.91 1,223,740.91 615,654.37 608,086.54
438,627.00 2,048,627.83 2,487,254.83 1,804,243.42 683,011.41
12,599.00 12,599.00 10,415.36 2,183.64
90,135.71 90,135.71 87,711.20 2,424.51
102,734.71 102,734.71 98,126.56 4,608.15
2,914,731.00 $ 3,232,041.87 $ 6,146,772.87 $ 5,270,057.40 $ 876,715.47
(56,538.01) 56,538.01
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JACKSON TOWNSHIP SCHOOL DISTRICT

BUDGETARY COMPARISON SCHEDULE

BUDGET TO GAAP RECONCILIATION

NOTE TO RSI

FOR THE FISCAL YEAR ENDED JUNE 30, 2021

Note A - Explanation of difference between budgetary inflows and outflows
and GAAP Revenues and Expenditures

Sources/inflows of resources

Actual amounts (budgetary basis) "revenue" from the budgetary comparison
schedule

Difference - budget to GAAP:

State aid payment recognized for budgetary purposes, not recognized for
GAAP statements until the subsequent year

State aid payment recognized for GAAP statements in the current year,

previously recognized for budgetary purposes.

Total revenues as reported on the statement of revenues, expenditures
and changes in fund balances - governmental funds.

Uses/outflows of resources

Actual amounts (budgetary basis) "total expenditures" from the
budgetary comparison schedule.

Total expenditures as reported on the statement of revenues,
expenditures, and changes in fund balances - governmental funds

97

EXHIBIT "C-3"

SPECIAL
GENERAL REVENUE
FUND FUND
$160,900,738.10 $5,213,519.39
(4,247,508.00)
4,600,443.00
$161,253,673.10 $5,213,519.39
$180,435,062.61 $5,270,057.40
$180,435,062.61 $5,270,057.40




REQUIRED SUPPLEMENTARY INFORMATION - PART llI
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SCHEDULES RELATED TO ACCOUNTING AND REPORTING FOR PENSION (GASB 68)
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EXHIBIT "L-4"

JACKSON TOWNSHIP SCHOOL DISTRICT
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION PART 1l
FOR THE FISCAL YEAR ENDED JUNE 30, 2021

PUBLIC EMPLOYEES RETIREMENT SYSTEM (PERS)

Change in benefit terms:
None

Change in assumptions:
The following assumptions were used in calculating the net pension
liability in their respective accounting periods:

Long-Term
Measurement Expected Actuarial
Date Ending Discount Rate of Experience
June 30, Rate Return Study Period

2020 7.00% 7.00% 07/01/14-06/30/18
2019 6.28% 7.00% 07/01/14-06/30/18
2018 5.66% 7.00% 07/01/11-06/30/14
2017 5.00% 7.00% 07/01/11-06/30/14
2016 3.98% 7.65% 07/01/11-06/30/14
2015 4.90% 7.90% 07/01/08-06/30/11
2014 5.39% 7.90% 07/01/08-06/30/11
2013 5.55% 7.90% 07/01/08-06/30/11

TEACHERS PENSION AND ANNUITY FUND (TPAF)

Change in benefit terms:
None

Change in assumptions:
The following assumptions were used in calculating the net pension
liability in their respective accounting periods:

Long-Term
Measurement Expected Actuarial
Date Ending Discount Rate of Experience
June 30, Rate Return Study Period
2020 5.40% 7.00% 07/01/15-06/30/18
2019 5.60% 7.00% 07/01/15-06/30/18
2018 4.86% 7.00% 07/01/12-06/30/15
2017 4.25% 7.00% 07/01/12-06/30/15
2016 3.22% 7.65% 07/01/12-06/30/15
2015 4.13% 7.90% 07/01/09-06/30/12
2014 4.68% 7.90% 07/01/09-06/30/12
2013 4.95% 7.90% 07/01/09-06/30/12

103



REQUIRED SUPPLEMENTARY INFORMATION - PART IV
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SCHEDULE RELATED TO ACCOUNTING AND REPORTING FOR POSTEMPLOYMENT BENEFITS OTHER
THAN PENSIONS (GASB 75)

105




TOWNSHIP OF JACKSON SCHOOL DISTRICT
SCHEDULE OF CHANGES IN THE DISTRICT'S
TOTAL OPEB LIABILITY AND RELATED RATIOS
LAST TEN YEARS

Measurement Date Ended June 30,

EXHIBIT "M-1"

2020 2019 2018 2017
Total Non-Employer OPEB Liability - State's Proportionate Share
of Total OPEB Liability Associated with the School District
Balance at 6/30 $272,731,034 $301,422,909 $345,955,079 $373,341,225
Changes for the year:
Service cost 11,043,058 10,990,992 12,365,510 14,878,405
Interest 9,800,918 11,934,712 12,689,815 10,955,051
Differences between expected
and actual experience 80,342,115 (47,557,117) (27,216,331)
Changes in assumptions or
other inputs 81,876,119 4,066,487 (34,589,787) (45,501,609)
Membership Contributions 236,518 245173 278,564 295,061
Benefit payments - Net (7,803,306) (8,372,122) (8,059,941) (8,013,054)
Net changes 175,495,422 (28,691,875) (44,532,170) (27,386,146)
Balance at 6/30 $448,226,456 $272,731,034 $301,422,909 $345,955,079
Covered Employee Payroll 77,267,509 77,490,090 77,092,245 75,689,885
District's Proportionate Share of the Total Non-Employer
OPEB Liability as a percentage of the District's
Covered Employee Payroll -0- -0- -0- -0-
State's Proportionate Share of the Total Non-Employer
OPEB Liability associated with the District as a percentage
of the District's Covered Employee Payroll 580.10% 351.96% 390.99% 457.07%

Note: Schedule is intended to show ten year trend. Additional years will be reported as they become available.
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EXHIBIT "M-2"

TOWNSHIP OF JACKSON SCHOOL DISTRICT
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION PART IV
FOR THE FISCAL YEAR ENDED JUNE 30, 2021

Change in benefit terms: None

Change in assumptions:
The following assumptions were used in calculating the net OPEB liability
in their respective accounting periods:

Measurement
Date Ending Discount
June 30, Rate
2020 2.21%
2019 3.50%
2018 3.87%
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OTHER SUPPLEMENTARY INFORMATION
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SPECIAL REVENUE FUND
DETAIL STATEMENTS
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CAPITAL PROJECTS FUND
DETAIL STATEMENTS
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JACKSON TOWNSHIP SCHOOL DISTRICT

CAPITAL PROJECTS FUND

SUMMARY SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN

FUND BALANCE - BUDGETARY BASIS

FOR THE YEAR ENDED JUNE 30, 2021

Revenues and Other Financing Sources:
Miscellaneous
Total revenues

Expenditures and Other Financing Uses:
Purchased professional and technical services
Construction services
Total expenditures
Excess (deficiency) of revenues over (under) expenditures
Other financing sources (uses):
Transfers out - Interest
Transfer Out - Cancelled Project
Total other financing sources (uses)
Net change in fund balance

Fund balance - beginning

Fund balance - ending
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EXHIBIT "F-1"

$99,693.75

99,693.75

4,900.00
198,252.16

203,152.16

(103,458.41)

(99,693.75)
(94,305.89)

(193,999.64)

(297,458.05)

319,885.89

$22,427.84
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PROPRIETARY FUND DETAIL STATEMENTS

Proprietary funds are used to account for operations that are financed and operated in a manner
similar to private business enterprises - where the intent of the district's board is that the costs
of providing goods or services be financed through user charges.

FOOD SERVICES FUND:

CHILD CARE FUND:

COMMUNITY SCHOOL FUND:

PRE-SCHOOL FUND:

DIGITAL MEDIA PROGRAM FUND:

SUMMER ELECTIVE FUND

STEM SUMMER CAMP FUND

This fund provides for the operation of Food services
within the school district.

This fund provides for the operation of a Child Care program
within the school district.

This fund provides for the operation of a Community School
within the school district.

This fund provides for the operation of a Pre-School program
within the school district.

This Fund provides for the operation of the District's
Digital Media Program

This Fund provides for the operation of the District's
Summer Elective Program

This Fund provides for the operation of the District's
STEM Summer Camp Program
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LONG-TERM LIABILITIES SCHEDULES

The Long-Term schedules are used to reflect the outstanding principal balances of the long-term
liabilities of the District. This includes obligations under Serial Bonds and Capital Leases.
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STATISTICAL SECTION - UNAUDITED




TOWNSHIP OF JACKSON SCHOOL DISTRICT
STATISTICAL SECTION

Contents Page
Financial Trends:

These schedules contain trend information to help the reader understand how
the district's financial performance and well being have changed over time. J-1to J-4

Revenue Capacity:

These schedules contain information to help the reader assess the district's
most significant local revenue source, the property tax. J-5t0 J-9

Debt Capacity:
These schedules present information to help the reader assess the affordability
of the district's current levels of outstanding debt and the district's ability to issue
additional debt in the future. J-10to J-13

Demographic and Economic Information:

These schedules offer demographic and economic indicators to help the reader
understand the environment within which the district's financial activities take place. J-14 to J-15

Operating Information:
These schedules contain service and infrastructure data to help the reader understand
how the information in the district's financial report relates to the services the district
provides and the activities it performs. J-16 to J-20

Sources

Unless otherwise noted, the information in these schedules is derived from the comprehensive annual
financial reports (ACFR) for the relevant year.
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TOWNSHIP OF JACKSON SCHOOL DISTRICT

DIRECT AND OVERLAPPING PROPERTY TAX RATES

UNAUDITED

Township of Jackson Board of Education

Overlapping Rates

Fiscal Year General Total Direct
Ended Obligation School
June 30, Basic Rate (a) Debt Service (b) Tax Rate

2020 1.275 0.115 1.390
2019 1.256 0.117 1.373
2018 1.224 0.107 1.331
2017 1.200 0.103 1.303
2016 1.179 0.112 1.291
2015 1.148 0.121 1.269
2014 1.126 0.107 1.233
2013 1.097 0.095 1.192
2012 1.069 0.094 1.163
2011 1.059 0.107 1.166

Source: District Records and Municipal Tax Collector
(Rates are per $100 of assessed value)

Township of
Jackson

0.512
0.506
0.498
0.493
0.482
0.474
0.468
0.458
0.441
0.432

Ocean
County

0.466
0.463
0.454
0.431
0.418
0.411
0.396
0.390
0.364
0.349

EXHIBIT "J-7"

Total Direct and
Overlapping
Tax Rate

2.368
2.342
2.283
2.227
2.191
2.154
2.097
2.040
1.968
1.947

NJSA 18A:7F-5d limits the amount that the district can submit for a general fund tax levy. The levy when
added to other components of the district's net budget may not exceed the prebudget year net budget by
more than the spending growth limitation calculated as follows: the prebudget year net budget increased
by the cost of living or 2.5 percent, whichever is greater, plus any spending growth adjustments.

(a) The district's basic tax rate is calculated from the A4F form which is submitted with the budget and the

net valuation taxable

(b) Rates for debt service are based on each year's requirements.
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EXHIBIT "J-9"

TOWNSHIP OF JACKSON SCHOOL DISTRICT
PROPERTY TAX LEVIES AND COLLECTIONS
UNAUDITED

Fiscal Year Taxes Levied Collected within the Fiscal Year of the Levy (a)

Ended for the Percentage Collections in
June 30 Fiscal Year Amount of Levy Subsequent Years

2021 $95,806,405.00 $95,806,405.00 100.00%

2020 94,165,775.00 94,165,775.00 100.00%

2019 91,856,163.00 91,856,163.00 100.00%

2018 91,856,163.00 91,856,163.00 100.00%

2017 86,792,371.00 86,792,371.00 100.00%

2016 85,922,857.00 85,922,857.00 100.00%

2015 83,422,645.00 83,422,645.00 100.00%

2014 80,493,898.00 80,493,898.00 100.00%

2013 78,410,008.00 78,410,008.00 100.00%

2012 78,410,008.00 78,410,008.00 100.00%

Source: District records including the Certificate and Report of School Taxes (A4F form)

Note: School taxes are collected by the Municipal Tax Collector. Under New Jersey State Statute, a municipality is
required to remit to the school district the entire property tax balance, in is the amount voted upon or certified prior

to the end of the school year.
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TOWNSHIP OF JACKSON SCHOOL DISTRICT

RATIOS OF OUTSTANDING DEBT BY TYPE

UNAUDITED
Governmental Activities
Fiscal Year General
Ended Obligation Capital Total
June 30 Bonds (b) Leases District
2021 $43,365,000.00 $26,823,984.06 $70,188,984.06
2020 49,570,000.00 27,847,353.13 77,417,353.13
2019 55,530,000.00 1,941,260.81 57,471,260.81
2018 61,640,000.00 1,907,473.87 63,547,473.87
2017 67,040,000.00 2,650,128.05 69,690,128.05
2016 76,235,000.00 2,623,039.58 78,858,039.58
2015 82,065,000.00 3,628,345.12 85,693,345.12
2014 87,236,000.00 3,211,198.37 90,447,198.37
2013 91,391,000.00 3,248,796.40 94,639,796.40
2012 94,831,000.00 2,822,422.05 97,653,422.05

Source: District ACFR Schedules I-1, |-2
Note: Details regarding the district's outstanding debt can be found in the notes to the financial statements.
(a) See Exhibit J-14 for personal income and population data. These ratios are calculated using personal
income and population for the prior calendar year.

(b) Includes Early Retirement Incentive Plan (ERIP) refunding

N/A - Not available
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Percentage
of Personal

Income (a)

N/A
N/A
0.092%
0.082%
0.072%
0.600%
0.054%
0.046%
0.044%
0.037%

EXHIBIT "J-10"

Per Capita (a)

N/A
$1,326.30
995.50
1,110.62
1,221.07
1,389.99
1,640.03
1,602.28
1,838.67
1,755.85



TOWNSHIP OF JACKSON SCHOOL DISTRICT

RATIOS OF NET BONDED DEBT OUTSTANDING

UNAUDITED

General Bonded Debt Outstanding

Fiscal Year
Ended
June 30

2021
2020
2019
2018
2017
2016
2015
2014
2013
2012

General
Obligation
Bonds

$43,365,000.00
49,570,000.00
55,530,000.00
61,640,000.00
67,040,000.00
76,235,000.00
82,065,000.00
87,236,000.00
91,391,000.00
94,831,000.00

Deductions

655,000.00
1,275,000.00
1,865,000.00
2,425,000.00

Net General
Bonded Debt

Outstandin

$43,365,000.00
49,570,000.00
55,530,000.00
61,640,000.00
67,040,000.00
76,235,000.00
81,410,000.00
85,961,000.00
89,526,000.00
92,406,000.00

Percentage of
Actual Taxable
Value (a) of

Property

N/A
0.725%
0.819%
0.912%
0.991%
1.140%
1.221%
1.293%
1.344%
1.377%

EXHIBIT "J-11"

Per Capita (b)

N/A
$849.22
961.87
1,077.28
1,174.64
1,335.75
1,434.97
1,645.16
1,585.96
1,795.27

Note: Details regarding the district's outstanding debt can be found in the notes to the financial statements.

(a) See Exhibit J-6 for property tax data.

(b) Population data can be found in Exhibit J-14.

N/A - Not Available
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TOWNSHIP OF JACKSON SCHOOL DISTRICT
DIRECT AND OVERLAPPING GOVERNMENTAL ACTIVITIES DEBT
AS OF DECEMBER 31, 2020

UNAUDITED
Estimated
Gross Debt Percentage
Governmental Unit Outstanding Applicable (a)
Debt repaid with property taxes
Jackson Township $24,783,697.29 100.00%
Other debt
Ocean County 498,431,846.66 7.34%
Ocean County Utilities Authority (Unaudited) 115,072,344.45 3.70%

Subtotal, overlapping debt
Jackson School District Direct Debt

Total direct and overlapping debt

Source: Township of Jackson Chief Financial Officer, Ocean County Treasurer's Office and Ocean
County Utilities Authority.

EXHIBIT "J-12"

Estimated Share
of Overlapping
Debt

$24,783,697.29

36,576,552.74

4,262,758.27

65,623,008.30

49,570,000.00

$115,193,008.30

(a) For debt repaid with property taxes, the percentage of overlapping debt applicable is estimated using taxable assessed property
values. Applicable percentages were estimated by determining the portion of another governmental unit's taxable value that is within

the district's boundaries and dividing it by each unit's total taxable value.
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EXHIBIT "J-14"

TOWNSHIP OF JACKSON SCHOOL DISTRICT
DEMOGRAPHIC AND ECONOMIC STATISTICS

UNAUDITED
Per Capita Unemployment
Year Population (a) Personal Income (b) Personal Income (c) Rate (d)
2020 58,371 N/A N/A 8.70%
2019 57,731 $3,067,767,609.00 $53,139.00 3.20%
2018 57,218 2,975,793,744.00 52,008.00 3.80%
2017 57,073 2,875,566,032.00 50,384.00 4.30%
2016 56,733 2,689,881,729.00 47,413.00 4.80%
2015 52,251 2,409,241,359.00 46,109.00 5.50%
2014 56,449 2,505,263,069.00 44,381.00 6.70%
2013 51,472 2,224,311,008.00 43,214.00 7.80%
2012 55,616 2,402,611,200.00 43,200.00 9.20%
2011 55,129 2,245,073,396.00 40,724.00 9.00%

Source:

(a) Population information provided by the NJ Dept. of Labor and Workforce Development.

(b) Personal income has been estimated based upon the municipal population and per capita personal income presentec
(c) Per capita personal income by municipality provided by NJ Dept. of Labor and Workforce Development.

(d) Unemployment data provided by the NJ Dept. of Labor and Workforce Development.

N/A - Not Applicable
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EXHIBIT “J-20”

SHEET #1
JACKSON TOWNSHIP SCHOOL DISTRICT
INSURANCE SCHEDULE
JUNE 30, 2021
UNAUDITED
COVERAGE DEDUCTIBLE
Property:
Special Multi Peril Package: Reinsurer: Great American Insurance Co. /ACCASBOJIF
Blanket Buildings & Contents, EDP Equipment. Data, Media
& Extra Expense Musical Instruments & Contractor Equip. 174,749,500 (XS $250,000.00)
Earthquake 150,000,000 Per Occurrence -Sublimit  $ 250,000
Flood:
Per Occurrence
Sublimit per

A Flood Zones $ 10,000,000 Location $ 500,000
Terrorism (Property - Certified or Non-Certified Event ) Lloyd's of London /ACCASBOJIF
Property Damage and Business Interruption $ 75,000,000 Per Occurrence $ 10,000
Prevention or Restriction of Access to Premises $ 5,000,000 Per Occurrence $ 10,000
Contingent Business Interruption $ 5,000,000 Per Occurrence $ 10,000
Utilities $ 5,000,000 Per Occurrence $ 10,000
Bodily Injury and Property Damage Liability $ 5,000,000 Per Occurrence $ 10,000

General Liability/ Auto Liability- Reinsurer: General Reinsurance Corp./ACCASBOJIF
General Liability/ Auto Liability Limit
Employee Benefit Liability
Employee Benefit Liability Retroactive Date

Boiler & Machinery - Travelers Insurance /ACCASBOJIF
Property Damage , Business Income and Extra Expense $
Sub-limits per Occurrence:

Off Premises Property Damage
Service Interruption:
Spoilage/Perishable Goods:
Data Restoration:
Ordinance or Law:
Expediting Expenses
Hazardous Substances:
Newly Acquired Locations:
Deductibles:

Direct Coverage

Perishable Goods

Indirect Coverage

14,750,000 (XS $250,000.00)
14,750,000 (XS $250,000.00)
7/1/2008

125,000,000
5,000,000

Included in limit Subject to 4 Hour waiting period
$100,000,000 Subject to 4 Hour waiting period

5,000,000
$10,000,000
Included in limit
$10,000,000
Included in limit 365 days Maximum coverage

$ 1,000

$ 1,000

12 Hours

Statutory Workers Compensation Excess Coverage Limits: Safety National Casualty Corporation /ACCASBOJIF

Workers' Compensation:
Employer's Liability and Occupational Disease:

Statutory XS $1,000,000
$1,000,000 xs $1,000,000

Educator's Legal Liability - Reinsurer: General Reinsurance Corporation /ACCASBOJIF

Educator's Legal Liability

$14,750,000 x $250,000

Commercial Pollution and Mold Legal Liability Insurance - Carrier: Beazley/ Lloyd's of London /ACCASBOJIF:

Each Incident On-Site Clean-up/ Legal Liability $
Annual Aggregate Per Owner Group Joint Insurance Fund,

On-Site Clean-Up / Legal Liability $
Annual Aggregate On-Site Clean-Up/ Legal Liability $
First Party Property Damage Sublimit per Owner Group JIF $

3,000,000 $25,000 Each
Pollution Incident’
6,000,000
12,000,000
100,000

* Mold Deductibles are tiered from $50,000 to $250,000 depending upon age and major renovation and shall be determined at time of loss

Cyber Liability - Carrier: Starr Indemnity & Liability Company /ACCASBOJIF
Security and Privacy Liability $
Incident Response Expense $
Business Interruption $
Business Interruption Waiting Period
Data Recovery (including bricking) $
Regulatory Proceedings $
Cyber Extortion $
Media Liability $
Aggregate Limit $

Retroactive Date

146

2,000,000
2,000,000
2,000,000 $50,000 -

8 hours $100,000 8 Hour
2,000,000 waiting period for
2,000,000 Business
2,000,000 Interruption
2,000,000

15,000,000

Prior & pending Date: 7/1/2018 / Full Prior Acts



EXHIBIT “J-20”

SHEET #2
JACKSON TOWNSHIP SCHOOL DISTRICT
INSURANCE SCHEDULE
JUNE 30, 2021
UNAUDITED
COVERAGE DEDUCTIBLE
Crisis Protection & Disaster Management Services - Lloyds of London /ACCASBOJIF:
Each Occurrence $ 1,000,000 $ 10,000
Annual Aggregate Per Owner Group Joint Insurance Fund $ 10,000,000
Commercial Umbrella Liability Insurance - Fireman's Fund Insurance Company /ACCASBOJIF:
Aggregated Shared Program Limit : $ 50,000,000
Underlying Insurance: $ 20,000,000 GL/AL/ELL

Student Accident: 2 policies (Basic & Catastrophe Plan)

Carrier: QBE Insurance Company through Bob McCloskey
Basic Disability Plan for all students including interscholastic athletes: $ 25,000
Accidental Death Benefit limit $10,000/25,000/50,000
80% coinsurance, $1000 deductible
Full Excess plan, 2 year benefit period
Catastrophe Plan for all students including interscholastic athletes:

Excess Disability limit over basic plan- Max Medical Expense Benefit $ 5,000,000
Accidental Death Benefit limit $ 10,000
10 year benefit period
Board Secretary / Business Administrator
Carrier: Travelers Insurance Co through Glenn Insurance, Inc $ 250,000
Treasurer of School Funds
Carrier: Travelers Insurance Co. through Glenn Insurance, Inc $ 750,000
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EXHIBIT “K-1"

SUPLEE, CLOONEY & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS
308 East Broad Street, Westfield, New Jersey 07090-2122

Telephone 908-789-9300 Fax 908-789-8535

E-mail info@scnco.com

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF BASIC FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Honorable President and Members
of the Board of Education

Jackson School District

County of Ocean

Jackson, New Jersey 08527

We have audited, in accordance with the auditing standards generally accepted in the United
States of America, the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States and incompliance with audit
requirements as prescribed by the Office of School Finance, Department of Education, State of New
Jersey, the financial statements of the governmental activities, the business-type activities and each
major fund of the Jackson School District (the "District") as of and for the year ended June 30, 2021,
and the related notes to the financial statements, which collectively comprise the District's basic
financial statements, and have issued our report thereon dated January 27, 2022.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s
internal control over financial reporting (internal control) as a basis for designing audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements but not for the purpose of expressing an opinion on the effectiveness of the District’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the Jackson
School District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the District's financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance.
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SUPLEE, CLOONEY & COMPANY

Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control that might
be material weaknesses or significant deficiencies. Given these limitations, during our audit we did not
identify any deficiencies in internal control that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the financial statements. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards and audit requirements as prescribed
by the Office of School Finance, Department of Education, State of New Jersey.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
District’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the District’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

’
[~

CERTIFIED PUBLIC ACCOUMIARTS /
S ot

PUBLIC SCHOOL ACCOUNTAN /NO 962

January 27, 2022
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EXHIBIT “K-2"

SUPLEE, CLOONEY & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS
308 East Broad Street, Westfield, New Jersey 07090-2122

Telephone 908-789-9300 Fax 908-789-8535

E-mail info@scnco.com

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE
WITH REQUIREMENTS APPLICABLE TO EACH MAJOR FEDERAL
AND STATE FINANCIAL ASSISTANCE PROGRAMS AND ON
INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE
WITH THE UNIFORM GUIDANCE AND NEW JERSEY OMB CIRCULAR 15-08

Honorable President and Members
of the Board of Education

Jackson School District

County of Ocean

Jackson, New Jersey 08527

Report on Compliance for Each Major Federal and State Program

We have audited the Jackson School District’'s, County of Ocean, State of New Jersey
compliance with the types of compliance requirements described in the OMB Compliance Supplement
and the New Jersey OMB State Grant Compliance Supplement that could have a direct and material
effect on each of the Jackson School District’'s major federal and state programs for the year ended
June 30, 2021. The District’'s major federal and state programs are identified in the summary of
auditor’s results section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with federal and state statutes, regulations, and
the terms and conditions of it's federal and state awards applicable to its federal and state programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the Jackson School
District’'s major federal and state programs based on our audit of the types of compliance
requirements referred to above. We conducted our audit of compliance in accordance with auditing
standards generally accepted in the United States of America; the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance) and New Jersey OMB 15-08. Those standards, the Uniform Guidance and New
Jersey OMB 15-08 require that we plan and perform the audit to obtain reasonable assurance about
whether noncompliance with the types of compliance requirements referred to above that could have
a direct and material effect on a major federal or state program occurred. An audit includes
examining, on a test basis, evidence about the Jackson School District's compliance with those
requirements and performing such other procedures as we considered necessary in the
circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each

major federal and state program. However, our audit does not provide a legal determination of the
Jackson School District’'s compliance.

150



SuPLEE, CLOONEY & COMPANY

Opinion on Each Major Federal and State Program

In our opinion, the Jackson School District, County of Ocean, State of New Jersey complied, in
all material respects, with the types of compliance requirements referred to above that could have a
direct and material effect on each of its major federal and state programs for the year ended June 30,
2021.

Report on Internal Control Over Compliance

Management of the Jackson School District is responsible for establishing and maintaining
effective internal control over compliance with the types of compliance requirements referred to
above. In planning and performing our audit of compliance, we considered Jackson School District’s
internal control over compliance with the types of requirements that could have a direct and material
effect on each major federal and state program to determine the auditing procedures that are
appropriate in the circumstances for the purpose of expressing an opinion on compliance for each
major federal and state program and to test and report on internal control over compliance in
accordance with the Uniform Guidance and New Jersey OMB 15-08, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of the Jackson School District's internal control over
compliance.

A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course of
performing their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal or state program on a timely basis. A material weakness in
internal control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal and state program will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency in internal control over compliance is a deficiency,
or a combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal or state program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal control
over compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope
of our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance and State of New Jersey OMB 15-08. Accordingly, this report
is not suitable for any other purpose.

Vs
(-

CERTIMED PUBLIC ACCAUNTANTS’ /

PUBLIC SCHOOL ACCOUN /}NT NO. 962

January 27, 2022
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NOTE 1:

NOTE 2:

NOTE 3:

EXHIBIT “K-5”
Jackson Township School District
Notes to the Schedules of Expenditures of Federal Awards
and State Financial Assistance
Year Ended June 30, 2021

GENERAL

The accompanying schedules of expenditures of federal awards and state
financial assistance include federal and state activity of the Jackson Township
School District (“the District”’). The District is defined in Note 1 to the basic
financial statements. All federal and state awards received directly from the
federal and state agencies, as well as federal awards and state financial
assistance passed through other government agencies is included on the
schedule of expenditures of federal awards and state financials assistance.

BASIS OF ACCOUNTING

The accompanying schedules of expenditures of federal awards and state
financial assistance are presented on the budgetary basis of accounting with the
exceptions of programs recorded in the food service fund, which are presented
using the accrual basis of accounting. These bases of accounting are described
in Note 1 of the District’'s basic financial statements. The information in this
schedule is presented in accordance with the requirements of 2 CFR 200
Uniform Administrative Requirements, Cost Principles, and Audit Requirements
for Federal Awards (“Uniform Guidance”), Audits of States, Local Governments,
and Non-Profit Organizations. Therefore, some amounts presented in this
schedule may differ from amounts presented in, or used in the preparation of, the
basic financial statements. The District has elected not to use the 10 percent de
minimis indirect cost rate as allowed under the Uniform Guidance.

RELATIONSHIP TO BASIC FINANCIAL STATEMENTS

The basic financial statements present the general fund and special revenue
fund on a GAAP basis. Budgetary comparison statements or schedule (RSI) are
presented for the general fund and special revenue fund to demonstrate finance-
regulated legal compliance in which certain revenue is permitted by law or grant
agreement to be recognized in the audit year, whereas for GAAP reporting,
revenue is not recognized until the subsequent year or when expenditures have
been made.

The General fund is presented in the accompanying schedules on the modified
accrual basis with the exception of the revenue recognition of the deferred state
aid payments in the current budget year, which is mandated pursuant to N.J.S.A.
18A:22-44.2. For GAAP accounting purposes, those payments are not
recognized until the subsequent budget year due to the state deferral and
recording of the state aid payments in the subsequent year. The special revenue
fund is presented in the accompanying schedules on the grant accounting
budgetary basis which recognizes encumbrances as expenditures and also
recognizes the related revenue, whereas GAAP basis does not. The special
revenue fund also recognizes the deferred state aid payments in the current
budget year, consistent with N.J.S.A. 18A:22-44 2.
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NOTE 3:

NOTE 4:

NOTE 5:

Jackson Township School District
Notes to the Schedules of Expenditures of Federal Awards
and State Financial Assistance
Year Ended June 30, 2021

EXHIBIT “K-5”

RELATIONSHIP TO BASIC FINANCIAL STATEMENTS (CONTINUED)

The net adjustment to reconcile from the budgetary basis to the GAAP basis is
($352,935.00) for the general fund. See the notes to the required supplementary
information for a reconciliation of the budgetary basis to the modified accrual
basis of accounting for the general and special revenue funds. Federal awards
and state financial assistance revenues are reported in the Board’s basic

financial statements on a GAAP basis as follows:

Federal State Total

General Fund $301,397.22 $70,614,279.98 $70,915,677.20

Special Revenue Fund 4,629,117.45 5,143.00 4,634,260.45

Debt Service Fund 471,848.00 471,848.00

Food Service Fund 3,191,083.78 84,408.71 3,275,492.49

$8,121,598.45 $71,175,679.69 $79,297,278.14

GAAP Adjustment (352,935.00) (352,935.00)
Total Awards &

Financial Assistance $8,121,598.45 $70,822,744.69 $79,297,278.14

RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounts reported in the accompanying schedules agree with the amounts
reported in the related federal and state financial reports.

OTHER

Revenues and expenditures reported in the Food Distribution Program represent
current year value received and current year distributions respectively. The
amount reported as TPAF pension contributions, post-retirement medical
benefits and long-term disability insurance represents the amount paid by the
state on behalf of the district for the year ended June 30, 2021. TPAF Social
Security contributions represent the amount reimbursed by the state for the
employer’s share of Social Security contributions for TPAF members for the year
ended June 30, 2021.
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EXHIBIT “K-6"
Jackson Township School District
Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2021

Section | — Summary of Auditor’s Results

Financial Statements

(1) Type of Auditor’s Report Issued: Unmodified
(2) Internal Control Over Financial Reporting:
(a) Material weakness(es) identified? No

(b) Significant deficiencies identified that are not
considered to be material weaknesses? No

(3) Noncompliance material to the basic financial
statements noted during the audit? No

Federal Program(s)

(1) Internal Control Over Major Federal Programs:
(a) Material weaknesses identified? No

(b) Significant deficiencies identified that are not
considered to be material weaknesses? No

(2) Type of Auditor’s Report issued on compliance for major federal
program(s)? Unmodified

(3) Any audit findings disclosed that are required to be reported in
accordance with section 2 CFR 200.516 (a) of the Uniform Guidance? No

(4) Identification of Major Federal Program(s):
Program CFEDA
CARES - ESSERF 84.425D
National School Lunch Program 10.555
School Breakfast Program 10.553

(5)  Program Threshold Determination:
Type A Federal Program Threshold > $750,000.00
Type B Federal Program Threshold <= $750,000.00

(6) Auditee qualified as a low-risk auditee under OMB Circular Uniform
Guidance? Yes
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Jackson Township School District
Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2021

Section | — Summary of Auditor’s Results (Continued)

State Program(s)

(1)

()

Internal Control Over Major State Programs:
(a) Material weakness(es) identified?

(b) Significant deficiencies identified that are not
considered to be material weaknesses?

Type of Auditor’s Report issued on compliance for major state
program(s)?

Any audit findings disclosed that are required to be reported in
accordance with N.J. OMB Circular 15-087?

Identification of Major State Program(s):

Program Title Project Number
State Aid Public Cluster
Equalization Aid 495-034-5120-078
Special Education Categorical Aid 495-034-5120-089
Security Aid 495-034-5120-084
Debt Service Aid Type Il 495-034-5120-075
Extraordinary Aid 495-034-5120-044

Program Threshold Determination:
Type A State Program Threshold > $1,500,468.20
Type B State Program Threshold <= $1,500,468.20

Auditee qualified as a low-risk auditee under OMB Circular 15-087?
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No

No

Unmodified

No

Yes



EXHIBIT “K-7”
Jackson Township School District
Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2021

Section Il — Financial Statement Audit — Reported Findings Under Government Auditing
Standards

Internal Control Findings — None Reported

Compliance Findings — None Reported

Section lll — Findings and Questioned Costs Relative to Major Federal and State
Programs

Federal Programs — None Reported

State Programs — None Reported
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EXHIBIT “K-8”
Jackson Township School District
Schedule of Prior Year Audit Findings

Not Applicable
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