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Interlaken Board of Education
108 Grassmere Avenue
Interlaken, N.J . 07712

February 22, 2023

The Honorable President and Members

of the Board of Education of the Borough of Interlaken
180 Grassmere Avenue

Interiaken, N.J. 07712

Dear Board Members:

The annual comprehensive financial report of the Interlaken School District (District) for the fiscal year ended June
30, 2022 is hereby submitted. Responsibility for both the sccuracy of the data and completeness and fairness of the
presentation, including all disclosures, rests with the management of the Interlaken Board of Education (Board). To
the best of our knowledge and belief, the data presented in this report is accurate in all material respects and is reported
in a mannet designed to present fairly the financial position and results of operations of the various funds and account
groups of the District. Alldisclosures necessary to enable the reader to gain an understanding of the District’s financial
activities have been included.

The annual comprehensive financial report is presented in four sections: introduciory, financial, statistical and single
audit, The introductory section includes this transmittal letter, the District’s organizational chart and a list of principal
officials. The financial section includes the general purpose financial statements and schedules, as well as the auditor’s
report thereon. The statistical section inchuides selected financial and demographic information, generally presented
on a multi-year basis. The District ig not required fo undergo an annual single audit in conformity with the provisions
ofthe Single Audit Act Amendments, and the New Jersey OMB Circvlar Uniform Guidance 15-08, Single Audit Policy
Jfor Recipients of Federal Grants, State Grants, and State Aid Payments. However, required information related to this
audit, including the auditor’s report on the internal control structure and compliance with applicable laws and
regulations and findings and recommendations are included in the single audit section of this report,

1. REPORTING ENTITY AND ITS SERVICES:

Inferlaken School District is an independent reporfing entity within the criteria adopted by the GASB as established
by NCGA Statement No. 3. All funds and account groups of the District are included in this report. The Interlaken
Board of Education, a non-operating district, constitutes the District’s reporting entity.

The District offers a full range of educational services appropriate to grade levels pre-K through 12 through ifs sending-
receiving relationship with the West Long Branch and Shore Regioral Boards of Education. Classes offered are
regular, vocational, and special education for disabled youngsters. Vocational students are sent to the Monmouth
County Vocational School District. Academically or gifted students are enrolled at Monmouth County Vocational
School’s technical or specialized vocational high schools. Shore Regional Board of Education’s Child Study Team
or the West Long Branch Board of Education’s Child Team Study Team evaluates the students considered in need of
special educational services. Handicapped students whose Individualized Educational Plans (1EPs} indicate the need
for unique placements are sent to the most appropriate public or private schools where their needs can be met. The
District completed the 2021-2022 school year with an enroliment of' 9 special education students, | in private special
education placements, 4 in West Long Branch School and 4 in Shore Regional High School. Gerneral education
students consisted of 31 West Long Branch students, 13 Shore Regiona! High Schoel students, and 1 vocational school
student. The iatier group was accepted into specialized programs through competitive testing or performances and
participation is consistent with code.



Interlaken Board of Education
June 30,2022, Audit

2, ECONOMIC CONDITIONS AND OUTLOOK:

Five blocks wide and seven blocks long, Inferlaken was founded in 1895 as a haven for artists, and is the only
exclusively residential community in New Jersey with no schools, churches or businesses. The U.S. Census Bureau,
Population Division estimates the population at 825 residents as of July 1, 2021, The area is virtually fully developed.
Residences continue to come on the real estate market and are quickly scld, frequently to families with young children
who are attracted to the Borough’s charm despite its lack of a Borough public school. Interlaken’s well-maintained
homes on tree-lined sireets and proximity to metropolitan arcas as well as excellent recreational opportunities and low
taxes make it a very desirable residential community.

3. MAJOR INITIATIVES:

The District continned during the 2621/2022 school year its sending-receiving relationship with the West Long Branch
and Shore Regional School Districts per sending agreements dated September 1, 2014 that terminated at the end of the
2020-2021 school year, The expired agreement stated that the existing agreements stay in place untii new agreements
are negotiated. As of February 22, 2023, the date of this audit, there have been numerous meetings between the
Districts, but no new agreements have been negotiated. The Board is also continuing its joint venture with Shore
Regional Board of Education and MOESC, enabling the district to offer busing to students,

4. INFERNAL ACCOUNTING CONTROLS:

Management of the District is responsible for establishing and maintaining an internal control structure designed to
ensure that the assets of the District are protected from loss, theft or misuse, and to ensure that adeguate accounting
data are compiled to allow for the preparation of financial statements in conformity with generally accepted sccounting
principles (GAAP). The intornal contro! strucfure is designed to provide reasenable, but not absolute, assvrance that
these objectivesareinet. The concept of reasonable assurance recognizes that: (1) the cost of control should not exceed
the benefits likely to be derived; and (2} the valuation of costs and benefifs requires estimates and judgments by
management,

As a recipient of federal and state financial assistance, the District is also responsible for ensuring that an adequate
internal control structure is in place to ensure compliance with applicable laws and regulations related to those
programs. This internal control structure is also subject to periodic evaluation by the District management.

As part of the District’s audit described earlier, tests are made fo determine the adequacy of the internal control
structure, including that poriion related to federal and state financial assistance programs, as well to determine that the
District has complied with applicable laws and regulations,

5. BUDGETARY CONTROLS:

In addition to internal accounting controls, the District maintains budgetary controls. The objective of these budgetary
controls is to ensure compliance with legal provisions embodied in the annual appropriated budget approved by the
yoters of the municipality, Annualappropriated budgets are adopted for the general fund and the special revenue fund,
the latter as necessary. The district does not have any debt service fund. The final budget amount as amended for the
fiscal year is reflected in the financial section,

An encumbrance accounting system is used {0 record outstanding purchase commitments on a line item basis. Open
encumbrances af year-end are gither canceled or are included as re-appropriations of fund balance in the subsequent
year, Those amounts to be re-appropriated are reported as reservations of fund batance at June 30, 2022.



Taterlaken Board of Education
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6. ACCOUNTING SYSTEM AND REPORTS:

The District’s accounting records reflect penerally aceepied accounting principles as promulgated by the Governmental
Accounting Standards Board (GASB). The accounting system of the District Is organized on the basis of funds and
account groups. These funds and sccount groups are explained in “Notes to the Financial Statements”, Note 1.

7. DEBT ADMINISTRATION:

The District hes no outstanding debt.

8. CASH MANAGEMENT;

The investment policy of the District is goided in large part by state statute as detailed in “Notes to the Financial
Statements”, Note 2. The District has adopted a cash management plan which requires it to depesit public funds in
public depositories proiected from loss under the provisions of the Governmental Unit Deposit Protection Act
(“GUDPA™). GUDPA was eracted in 1970 to protect Governmental Units from & loss of funds on deposit with a failed
banking institutions in New Jersey. The law requires governmental units to deposit public funds only in public
depositories located in New Jersey where the funds are secured in accordance with the Act.

9., RISK MANAGEMENT:

The Board carries various forms of insurance, including but not limited to general Hakility, comprehensive/collision,
hazard and thef! insurance on property and contents, and fidelity bonds, The Board worked with its insurance broker,
New Jersey Schoot Insurence Group, to review insurance requirements morderto secure the most appropriate coverage
g the least possible cost.

10. OTHER INFORMATION:

Independent Audtt - State statutes require an annua! audit by independent certified public accountants or registered
municipal accountants. The accounting firm of Alvine & Shechier L.L.C., CPA’s was selected by the Board to provide
this service. The auditor’s report on'the general purpose financial statements and combined and individual fund
staternents and schedules is incinded in the financial section of this report. The auditor’s reports specifically related
to the federal and state financial assistance are included in the single audit section of this report.

11, ACKNOWLEDGMENTS:
We would like to express our appreciation to the members of the Interlaken Board of Education for their continusd

interest in providing fiscal accountability fo the taxpayers and citizens of the Borough of iterlaken, thereby
cortributing their full support to the develepment and maintenance of the District’s financial operation.

Respectfully submitted.

Frank Gripp 11,

School Buginass Administrator
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INDEPENDENT AUDITOR'S REPORT

The Honorable President and
Members of the Board of Education
Interlaken School District

County of Monmouth

Interlaken, New Jersey

Opinions

We have audited the accompanying financial statements of the governmentai activities, each major fund, and the aggregate
remaining fund information of the Board of Hducation of the Interlaken School District (the “Distriet”) in the County of
Monmouth, State of New Jersey, as of and for the year ended June 30, 2023, and the related notes to the financial statements,
which collectively comptise the Diatrict’s basic financial statetnents as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, each major fund, and the aggregate remaining fund information of the District as of
June 30, 2022, and the respective changes in financial position thereof for the year then ended in accordance with accounting
principles generally accepted in the United States of America,

Basis for Opinions

We conducted our audit in accordance with the auditing standards generally accepted in the United States of America, the
standards applicable to financial audits contained in Government Auditing Stemdards, issued by the Comptroller General of
the United States, and audit requirements as prescribed by the Office of School Finance, Department of Education, State of
New Jersey. Qur responsibilities under those standards are further described in the Auditor’s Responsibilities for the Andit
of the Financial Statements section of our report. We are required to be independent of the District and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that the audit
evidence we have chiained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with accounting
principles generally accepted inthe United States of America, and for the design, implementation, and maintenance of internal
contral relevant to the preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether thers are conditions or events, considered
in the aggregate, that raise substantial doubt about the District’s ability to continue as a going concern for twelve months
beyond the financial statement date, including any currently known information that may raise substantial doubt shortly
thereafier.



Auditor’s Responsihilitics for the Audif of the Financial Statements

QOur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions. Reasonable assurance
is a high level of agsurance bui is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with generally accepted auditing standards, Goverement Auditing Standards, and the audit requirements prescribed by the
Office of School Finance, Department of Education, State of New Jersey, will always dotect 2 material misstatement when
it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control,
Misstatements are considered material if there is a substantial likelihood that, individually or in the aggrepgate, they would
influence the judgment made by a reasonable user based on the financial statements,

In performing an audit in accordance with generally accepted auditing standards, Government Audii Standords, and audit
requirements prescribed by the Office of School Finance, Department of Education, State of New Jersey, we:

+ Exercise professional judgment and maintain professional skepticism throughout the audit,

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements,

+ Obtain an understanding of internal confrel relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
District’s internal control. Accordingly, no such opinion is expressed.

« Bvaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the financial statements,

+ Conclude whether, in our judgment, there are conditions or events, considered in the agpregate, that raise substantial
doubt about the District’s ability to confinue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, atmong other mmatlers, the planned scope and
timing of the audit, significant audit findings, and certain internal control-related matiers that we identified during the audit.

Required Snpplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion and
analysis and budgetary comparison information be presented o supplement the basic financial statements. Such information
is the responsibility of management and, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Boatd, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited procedures to the
. required supplementary information in accordance with auditing standards generally accepted in the United States of America,
which consisted of inguires of management about the methods of preparing the information and comparing the information
for consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide any assurance on the
information becavse the limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance,

Supplementary Information

QOur audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the
District’s basic financial statements, The combining and individual non-major fund financial statements, schedule of
expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrayive
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance) and the schedule of
expenditures of state financial assistance as required by New Jersey OMB Circular 15-08, “Single Audit Policy for Recipients
of Federal Grants, State Grants and State Aid”, are presented for purposes of additional analysis and are not a required part
of the basic financial statements, Such information is the responsibility of management and was derived from and relates
8



direetly to the underlying accounting and ofher records used to prepare the basic financial statements. The information has
been subjected to the auditing procedures applied in the audit of the basic financial statemenis and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and other records
used to prepare the basic financial statements or to the basic financial statements themselves, and other additional procedures
in aceordance with auditing standards generally accepted inthe United States of America. In our opinion, the combining and
individual non-major fund financial statements, schedule of expenditures of federal awards and schedule of expenditures of
state financial agsistance are fairly stated, in all material respects, in relation to the basic financial statements as a whole.

Other Information

Management is responsible for the other information included in the annual report. The other information comprises the
introductory and statistical sections but does not include the basic financial statements and our anditor’s report thereon. Qur
opinions on the basic financial statements do not cover the other information, and we do not express an opinion or any form
of assurance thereon,

In connection with our audit of the basic financial statements, our responsibility is 1 read the other information and consider
whether a material inconsistency exists between the other information and the basic financial statements, or the other
information otherwise appears to be materially misstated. If, based on the work performed, we conclude that an uncorrected
material misstatement of the other information exists, we are required to describe it in our report,

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standords, we have also issued our report dated Febroary 22, 2023 on our
consideration of the District’s internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to describe
the scope of our testing of internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on infernal control over financial reporiing or on compliance. That report is an integral part of an audit
petformed in accordance with Government Auditing Standards in considering the District’s internal contro! over financial

reporting and compliance.

Allen B, Shechfer
Licensed Public School Accountant No, 2183
Certified Public Accountant

February 22, 2023
Neptune, New Jersey
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INTERLAKEN BOARD OF EDUCATION
INTERLAKEN, NEW JERSLY

MONMOUTH COUNTY

MANAGEMENT"S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 39, 2022
{Unaudited)

Introduction

Interlaken School District is an independent reporting entity within the criteria adopted by the GASR as estgblishad
by NCGA Statetment No. 3. All funds and account groups of the District are included in this report. The Interlaken
Board of Education, a non-operating district, constitutes the District’s reporting entity.

New Jersey has 686 operating school districts and 17 “non-operating® due to their lack of school facilities. In all other
aspects, these districts function similar to operating districts. They have boards of education, hold public board
meetings, develop and approve board policies, approve educational programs for students sentto other distriets, provide
transportation forregular and special education students, etc. from a business office perspective, non-operating districts
are similar to operating districts inasmuch as they prepare budgets, issue purchase orders for goods and services, enter
into contracts and pay bills. Standard state reports are submitted such as the Application for State School Aid dealing
with studeni population statistics, the Disirict Report of Transported Students assembling statistics on student
transportation, reports on Debt Service requirements, and others,

While a non-operating district, the Interlaken Board of Education offers a full range of educational services appropriate
to grade level pre-K through 12 through its sending-receiving relationship with the West Long Branch and Shore
Regional Boards of Education. Classes offered are regular and vocational, and special education for disabled
voungsters. Academically or artistically gifted students are eligible to compete for positions in Monmouth County
Vocational School’s technical or specialized high schools. West Long Branch Board of Education’s Child Study Team
or the Shore Regional High School’s Child Study Team evaluates the students considered inneed of special educational
services and enrolled through their district. Students with disabilities whose Individualized Educational Plans (TEPs)
indicate the need for unique placements are sent to the most appropriate public or private schools where their needs
can be met. The District completed the 2021-2022 schooi year with an enrollment of 9 special education students, 1
in private special education placements, 4 in West Long Branch School and 4 in Shore Regional High School. Generat
Education students consisted of 31 West Long Branch students, 13 Shore Regional High School students and 1
vocational student.

In recent years, the state has been atiempting to reform education and consolidate school distriets. Being a “non-
operating” school district, the district has been faced with the possibility of its dissolution through legislative actions,
The comimunity remains committed to actively oppose any legislation that would promote dissoiving the non-operating
school district.

The Interlaken Board of Education incurred legal fees in recent vears in obtaining its successful decision from the
Commissioner of Education to terminate its sending-receiving relationship with the Asbury Park School District and
continuing its current relationships with the Shore Regional and West Long Branch School Districts that ave consistent
with law and provide appropriate services to district students. During the course of the year concern was also raised
about the increased tuition and transportation costs, The District has experienced a steady increase in tuition and
transporation costs which make up a large portion of the annual budget.

10



Interlaken Board of Education
Management Discussion and Analysis Report - Unaudited

Baste Financial Statements

The annual reports consists of a series of financial statements and notes to those statements presented so the reader can
gain an understanding of the Interlaken School District as a financial operating entify. The overview statements then
proceed to provide an increasingly detailed look at specific financial activities. These statements provide a “report
card” of sorts on the disirict’s financial transactions, including data on all assets and Habilities using full aceraal
accounting in a manner similar to information presented by publicity held companies, All of these activities are
intended to advance the district’s mission as stated at the beginning of this analysis.

The financial statements previously prosented in the district’s Annval Comprehensive Financial Report remain
unchanged: detailed and comparative exhibits of budgeted and actual revenue and expenses by General fund and
Special Revenue Fund as applicable. This disclosure has been expanded by the addition of the Statement of Net
Position and the Statement of Activities using full accrual accounting similar to the statements used in reporting
corporate financial results. Another new feature will be supplementary information that includes a compatison of the
original and fina! budgets to the final expenditures for the General fund and Special Revenue fund as applicable.

The Statement of Net Position presents the district’s assets and liabilities in order of liquidity, except for liabilities with
current and long-term elements that will be presented accordingly. Net Position represent the difference between assets
and liabilities, and will be presented in three catagories: invested in capital assets net of related debt, restricted and
unrestricted. Using this methodology requires depreciation of capital assets. The district had no capital assets for the
fiscal year ended June 30, 2022,

The Statement of Activities provides an overview of the cost of providing educational services by major categories of
expense and revenue. These twe statements report the district’s net position and how they have changed vear to vear,
reflecting a variety of influences such as the current change in educational philosophy (resulting in increased purchases
of new material, consultants, ete.), voter approval of tax levy, interest income, successful grant applications, ete. An
additional factor influencing these results is the level of state funding received, as the flat funding over the past three
years,

Financial Highlights
Key financial highlights for 2021-2022 are as follows:

The district ended fiscal year 2021-2022 with a fund balance of $412,651. Under the 81701 legislation,
the district can only maintain 4% of its general fund expenditures as & reserve or a maximum of
$250,000.00 plus some allowable adjustments which ever is greater. Any amount over this must be
allocated to tax relief in the 2023-2024 budget process. The district has $0 in excess fund balance to be
allocated back to the taxpayers in the 2023-2024 budget process.

The Schoo! District had an original 2021-2022 General Fund budget of $807,692 and completed June 30,
2022, with $792,079 in expenses. There were no expenses in the Special Revenve fund during the year.

The state contributed $82,591 in transportation, special education, security, adjustment and non-public
transportation aid and reimbursed TPAY social security contributions, to the General Fund, an increase
of §12,035 from the 2021-2022 state aid. The 2021-2022 tax levy was 8640,339, an increase of $0 over
the prior year’s taxes,

The state also continued its recent practice of deferring its final fiscal year June payments until
the start of the next fiscal vear in July,

i1



Interlaken Board of Education
Management Discussion and Analysis Report - Unaundited

Financial Highlights
Using this General Accepted Accounting Principals Report (GAAR)

The Statement of Net Postition provides the perspective of the School District as a whole. Table 1 provides a summary
of the School District’s net position as of June 39, 2022 compared to June 30, 2021.

Table 1
Net Position
2022 2021
Assets
Current and Other Assols 414.356.00 495,079.00
Total Assets $414.356.00 $495.079.00
Liabilities
Current Liabilities 1,705.00 13.212.00
Total Liabilities $ _1,705.00 $ 13.212.00
Net Position
Restricted 190,777.00 234,021.00
Unrestricted 221.874.00 247 .846.00
Total Net Position $412.651.00 $481.867.00

Table 2 shows the changes in net position for the fiscal years 2022 and 2021,

Tahle 2
Changes in Net Position
2022 2021
Hevenues :
Program Revenue:
Charge for Services B0 00
Operating Grants and Contributions 00 00
{Jeneral Revenues:
Property Taxes 640,339.00 540,339.00
State Ald 82,209.00 70,400.00
Other 316.00 1.187.00
Total Revenues $722,864.00 $711,926.60
Program Expenses
Support Services:
Instruction - Tuition 5§72,381.00 496,435.00
Student & Instruction Related Services 23,691.,00 40,385,000
General Administration and Central Services 55,806,00 41,482.00
Pupil Transportation 140,201.00 72,952.00
Transfer to Charter Schools 00 8.285.00
Total Program Expenses $792.079.00 $559,539.00
[nerease (Decrease) in Net Position Before Other Items {69,215.00) 52,387.00
Other Decrease B0 00
Increase (Decrease) in Net Position $(69.215.00) $_52,387.00

12



Interlaken Board of Education
Management Discussion and Analysis Report - Unaudited

Governmental Activities

The budget as approved is funded primarily by property taxes that make up 89 percent of revenues for governmental
activities for the Interlaken Board of Education for fiscal year 2021-2022. The balancing is comprised of state aid and
very modest interest income and miscellaneous revenue,

The Statement of Activities shows the cost of program services and the charges for services. Table 3 shows the total

cost of services and the net cost of services, identifying the cost of these services supporfed by tax revenue and
unrestricted State entitlements for the fiscal years 2022 and 2021,

Table 3

Total Cost Not Cost Total Cost  Net Cost
of Services of Services of Services  of Services

2022 2422 2021 2021

Support Services:
Tuition 579,381.060 579,381 .00 496,435.00 496,435.00
Student & Instruction Related Services 23,691.00 23,691.00 40,385.00  40,385.00
General Administrative & Cenfral Services 55,806.00 55,806.00 4148200  41,482.00
Pupil Transportation 140,201.00 140,201.00 72,952,000 72,952.00
Transfer to Charter Schools 00 .00 8.285.00 __8.285.00
Total Expenses $792.079.00 792.079.00 365953900 6359.539.00

Instruction expenses are limited to tuition paid for out-ef-district education; special education in appropriate private
schools consistent with each student’s Individualized Education Plan and Monmouth County Vocational schools,

As a non-operating district, Inferlaken ineurs no expense customarily associated with direct student instroction:
teaching salaries, curriculum and staff development, guidance, school supplies, ete,

General administration and central services include the expenses of the school business administrator, In addition,
there are school district expenses required by legislative code: membership reqaired by code in the New Jersey Schoo!
Boards Association.

Other expenses of general and central services include the costs of attomeys, auditors, communications, appropriate
insurance coverage and office supplies,

With no facilities to maintain, Interlaken does not have any custodial or mainienance expenses.

Pupil transportation consists of all out-of-district transportation for general education and vocational schools as
prescribed in legislative code.

The Board carries various forms of insurance, including but not limited to general Hability, comprehensive/collision,
hazard and theft insurance on property and contents, and fidelity bonds. The Board worked with its insurance broker
and New Jersey School Insurance Group, to review insurance requirements in order to secure the most appropriate
coverage at least possible cost,
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Interfaken Board of Educaiion
Management Discussion and Analysis Report - Unaudited

The School Districd’s Fuuds

Information about the School District’s major funds starts on page 17. These funds are accounted for using the
modified accrual basis of accounting. All governmental funds had total revenues including transters of $722,864 and
expenditures of $792,079. The law requires governmental units to deposit public funds only i public depositories
located in New Jersey where the funds are secured in accordance with the Act.

The unassigned fund balance of the General Fund is at the allowable maximum as established by the State and this
represents approximately 26% of the genera! fund budgst for 2021-2022.

General Fund Budgeting Highlights

The School District’s budget is prepared according to New Jersey Legislative code and Department of Education
guidelines and is based on accounting for certain transactions on a basis of cash receipts, disbursements, and
encumbrances. The most significant budgeted fund is the General Fund.

The district manages its financial reporting of budgets and actual expenses using a real-time accounting system
designed to provide comprehensive management and reporting tools.

The original General Fund budget estimated revenue was $716,803 and the final budgeted General Fand revenue was
£723,718.

Capital Assets

At the end of the fiscal year 2022, as a non-operating district, Interiaken had no investments in land, buildings, or
furniture and equipment,

Debt Administration
At June 30, 2022, the Interlaken Board of Education had no debt.
Current Financial Issues and Concerns

The Interlaken Schoaol District is essentially financially stable, with surplus fully funded as of June 30, 2022, The
School District is proud of its community support; however, new residents in the distriet are not familiar with the “non-
operating district” concept and the reduced or non-existent services customarily expected in regular school distriets
are quite disconcerting, particularly as they pertain to remote transportation and special education services. Aid from
the state is not expected to increase but many regidents are willing to accept the challenge of living in a non-operating
district in return for very low school taxes. The Board and administration continue to be extremely sensitive to the
financial concerns of Interlaken taxpayers, particularly those on fixed incomes.

The Interlaken Board of Education has consistently commniitted itself to sound, conservative fiscal management,
providing the most efficient and effective education possible, and there is no reason to believe that this commitment
will niot continue,

Contacting the School District’s Financiai Management

The financial report is designed to provide our citizens, taxpayers, and investors and creditors with a general overview
of the School District's finances and to show the School District’s accountability for the money it receives, I you have
questions on this report or need additional financial information please contact Frank Gripp IlI, School Business

Administrator at 100 Grassmere Avenue, Interlaken, NJ 07712,
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BASIC FINANCIAL STATEMENTS




DISTRICT-WIDE FINANCIAL STATEMENTS

The statement of net position and the statement of activities display information about the District.
These statements include the financial activities of the overall District, except for fiduciary activities.
Eliminations have been made to minimize the double-counting of internal activities. These statements
distinguish between the governmental and business-type activities of the District.




INTERLAKEN SCHOOL DISTRICT

Statement of Net Posifion

June 30, 2022

ASSETS:
Cash and Cash Equivalents
Receivables, Net
Restricted Assets:
Cash and Cash Bquivalents
Total Assets
LIABILITIES:

Intergovernmental Accounts Payable - Federal
Accounts Payable

Total Liabilities
NET POSITION:
Restricted for:
Other Purposes

Unrasiricted

Total Net Position

The accompanying Notes to Basie Financial Statements are an integral part of this statement.
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Exhibit A-1

Governmental

Activities Total
- 283,363.34 283,363.34
7.158.72 7,158,712
123.833.87 123.833,87
414.355.93 414.355.93
1,281.00 1,281.00
423,63 423,63
1,704 .63 1.704.63
190,777.63 199,777.63
221.873.67 221.873.67
$412,651.30 412.651.30
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: Exhibit A-2
INTERLAKEN SCHOOL DISTRICT
Statement of Activities
For the Fiscal Year Ended June 30, 2622

Net (Expense)
Revenue and Changes
Propgram Revenues In Net Position
Operating Capital
Charges for Grants & Grants & Governmental
Functions/Program Expenses Services  Coniributions Contribations  Activities Total
GOVERNMENTAL ACTIVITIES:
Support Services:
Tuition 572,381.23 60 00 D0 (572381.23)  (572,381.23)
Student & Instruction Redated
Services 23,690.75 .00 06 00 (23,690.75) {(23,690.75}
General Adminisiration 24,722.0G0 00 00 00 (24,722.00) (24,722.00)
Central Services 31,084.02 00 00 A0 {31,084.02) (31,084.02)
Pupil Transportation 140.261.33 b0 00 - 00 (14020133 {140.201.331
Total Governmental Activities $792.079.33 .00 — 00 B0 {79207933) {792.079.33)
GENERAL REVENUES:
Property Taxes Levied for General Purposes 640,339.00 640,339.00
State Aid Not Restricted 82,208.72 §2,208.72
Interest Eamnings 316.20 316.20
Total (feneral Revenues and Special frems 722.863.92 722.863.92
Change in Net Position (69,215.41) (69,215.41)
Net Position - Beginning 48]1.866.71 481.866.71
Net Position - Ending $412.651.30 4i2,651.30

The accompanying Notes to Basic Financial Statements are an integral part of this statement.



FUND FINANCIAL STATEMENTS

The Individual Fund statements and schedules present more detailed information for the individual
fund in & format that segregates information fund type.




Exhibit B-{
INTERLAKEN SCHOOL PISTRICT
Balance Sheet
Governmental Funds
For the Fiscal Year Ended June 36, 2022

Special Total
General Revenue Governmental
Fund Fund Funds
ASSETS:
Cash and Cash Equivalents 282,082.34 1,281.00 283,363.34
Receivable From Other Governments 7,158.72 Ril}] 7,158,772
Restricted Cash and Cash Equivalents
Capital Reserve Account - Investment 36,187.38 00 36,187.38
Emergency Reserve Account - Cash 87,628.00 .00 §7,628.00
Unemployment Compensation - Cash 18.49 00 18.49
Total Assets $413.074.93 1.281.00 414,355 .93
LIABILITIES AND FUND BALARNCES:
Liabilities:
Intergovernmental Accounts Payable:
Federal K1) 1,281.00 1,281.60
Accounts Payable;
Payroll Deductions and Withholdings Payable 405.14 00 405,14
Unemployment Compensation Claims Payable 18.49 08 18.49
Total Liabilities 423 .63 J.281.00 £.704.63
Fund Balances:
Restricted for:
Excess Surplus - Current Year 00 00 00
Excess Surplus - Prior Year - Designated for
Subsequent Year’s Expenditures 66,962.25 00 66,962.25
Capitai Reserve 16,187.38 00 36,187.38
Emergency Reserve 87,628.00 00 87,628.00
Assigned to:
Designated for Subsequent Year's Expenditures [3,389.753 RUY 13,.389.75
Unassigned:
General Fund 208,483.92 00 208,483.92
Special Revenus Fund R ! 00 00
Total Fund Balance 412.651.30 A0 412,651.30
" Total Liabilities and Fund Balances $413.074.93 1,281.00 41435593

There are no reconciling amownts between the Governmentel Funds Balance Sheet (8-1)

and the Sigtement of Net Assets for Governmenial Activities (4-1).

The accompanying Notes to Basic Financial Statements are an integral part of this statement.
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INTERLAKEN SCHOOIL DISTRICT

Siatement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds

For the Fiscal Year Ended June 30, 2022

REVENUES:

Local Property Tax Levy

Interest Earned on Capital Resetve
Interest Earned on Demand Deposits
State Sources

Total Revenues
EXPENDITURES:

Current:
Support Services:
Tuition
Student & Instruction Related Services
General Administeation
Central Services
Pupil Transportation

Total Expenditures

Hxcess (Deficiency) of Revenues
Over (Under) Expenditures

Net Change in Fund Balances
Fund Balance - July 1

Fund Balance - June 30

The accompanying Notes to Basic Financial Statements are an integral part of this statement.

General
Fund

640,335.00
17.85
298,35
82,208.72

722.863.92

572,381.23
23,690.75
24,722.00
31,084.02

146.201.33

o

2.079.33

(69.215.41)
(69,215.41)

481.866.71

$412.651.30
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Exhibit B-2

Special Total
Revenue Governmental
Fund ¥unds
A0 640,339.00
00 17.85
0 29835
08 8220872
A 722.863 .92
08 572,381.23
10 23,690.75
00 24,722.00
00 31,084.02
00 140.201.33
00 79207933
A0 (6921541
(0 (69,21541)
B0 481 866,71
00 41265130



Exhibit B-3
INTERLAKEN SCHQOL DISTRICT
Recongeiliation of the Statement of Revenues, Expenditures
and Changes in Fund Balances of Governmental Funds
To the Statement of Activities
For the Fiscal Year Ended June 30, 2022

Total net change in fund balances - governmental funds (from B-2) (69.215.41)
No adjustments necessary

Change in net position of governmental activities $(69.21541

The accompanying Notes to Basic Financial Statements are an integral part of this statement.
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INTERLAKEN SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2022

NOTE 1, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Board of Education (Board) of the Interlaken School District (District) have been prepared
in conformity with accounting principles generally accepied in the United States of America (GAAP) as applied to
governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles. The more significant of the Board's accounting
policies are deseribed below,

A. Deseription of the District and Reporting Entity:

The Interlaken School District is a sending distrlet located in the County of Monmouth, State of New Jersey, As a sending
district, they have no operating schools and function independently through a Board of Education. The board is comprised
of five members elected to three year-terms and is regponsible for the fiscal control of the District.

The primary criterion for including activities within the District’s reporting entity, as set forth in Section 2100 of the GASB
Codification of Governmentsl Accounting and Financial Reporting Standards, is whether:

» the organization is legally separate (van sue or be sued in their own name)

« the District holds the corporate powers of the organization

+ the District appoints a voting magjorify of the organization’s board

» the District is able {o impose its will on the organization

+ the organization has the potential to impose a financial benefit/burden on the District
+ there is a fiscal dependency by the organization on the District

Based on the aforementioned criteria, the District has no component units.

B. Basig of Presentation, Basis of Accounting:

The Schoel District’s basic financial statements consist of District-Wide statements, including a statement of net position and
a statement of activities, and fund financial statements which provide a more detailed level of financial information.

Basis of Presenfation

Disirict-Wide Statements: The statement of net position and the statement of activitics display information about the District
as a whole, These statements include the financial activities of the overall District. Governmental activities generally are
financed through taxes, intergovernmental revenues, and other nonexchange transactions,

The statement of net position presents the financial condition of the governmental activity of the School District at fiscal year
end. The statement of activities presents a comparison between direct expenses and program tevenues of the District and for
each function of the District’s governmental activities. Direct expenses are those that are specifically associated with a
program or function and, therefore, are clearly identifiable to a particular function. Program revenues include (a) fees and
charges paid by the recipients of goods or setvices offered by the programs and (b) grants and contributions that are restricted
to meeting the operational or capital requirements of a particular program. Revenues that are not classified as program
revenues, including all taxes, are presented as general revenues, The comparison of direct expenses with program revenues
identifies the extent to which cach governmental function is self-financing or draws from the general revenues of the School
District.
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INTERLAKEN SCHOOL DISTRICT

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2022

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D):

B. Basis of Presentation, Basis of Accounting (Cont’d):

Fund Financial Statements: During the fiscal year, the School District segregates transactions related to certain School
District functions or activities in separate funds in order to aid financial management and to demonstrate legal compliance.
The fund financial statements provide information about the Distriet’s funds. The New Jersey Department of Education
(NJDOE} has elected to require New Jersey districts to treat each governmental fund as a major fund in accordance with the
option noted in GASB Statement No. 34, paragraph 76, The NJDOE believes that the presentation of all funds as major is
important for public interest and to promote consistency among district financial reporting models.

The District reports the following governmental fund:

General Fund - The general fund is the general operating fund of the District and is used to account for all expendable
financial resources except those required to be accounted for in another fund,

Special Revenue Fupd - The special revenuve fund issued to account for the proceeds of specific revenue from State
and Federal Government, and local appropriations that are legally restricted to expenditures for specified purposes.

Basis of Accounting:

Basis of accounting determines when transactions are recorded in the finaneial records and reported on the financial
statements.

District-Wide Financial Statements: The District-Wide financial statements are prepared using the accrual basis of
accounting. Governmental funds use the modified accrual basis of accounting; the fiduciary funds use the accrual basis of
accounting. Differences in the accrual and modified accrual basis of accounting arise in the recognition of revenue, the
recording of deferred revenue, and in the presentation of expenses versus expenditures. Ad Valorem (Property) Taxes are
susceptible to acerual as under New Jersey State Statute a municipality is required to remit to its school district the entire
balance of taxes in the amount voted upon or certified, prior to the end of the schoaol year. The District records the entire
approved tax levy as revenue (acerued) at the start of the fiscal year, since the revenue is both measurable and available. The
District is entitled fo receive monies under the established payment schedule and the unpaid amount is considered to be an
“accounts receivable”. Revenue from grants, entitlements, and dopations is recognized in the fiscal year in which all
eligibility requirements have been satisfied.

Goversmental Fund Finoncial Statements: Governmemtal funds are reported using the current financial resources
measurement foeus and the modified accrual basis of accounting. Under this method, revenues are recognized when
measurable and available, “Measurable” means the amount of the transaction can be determined and “available” means
collectible within the current period or soon enough thereafier to be used to pay liabilities of the current period. Expenditures
are recorded when the related fund liability is incurred, except for principal and interest on general long-term debt, claims
and judgments, and compensated absences, which are recognized as expenditures to the extent they have matured.

All governmental activities of the District follow FASB Statements and Interpretations issued on or before Novernber 30,

1989, Accounting Principles Board Opinions, and Accounting Research Bulletins, unless those pronouncements conflict with
(GASB pronouncemonts.
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INTERLAKEN SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
JUNE 30,2022

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D):

C. Budgets/Budgetary Control:

Annual appropriated budgets are prepared in the spring of each year for the general, special revenue, and debt service funds.
The budgets are submitted to the county office for approval and are voted upon at the annual school election on the third
Tuesday in April. The Board previously voted to adopt P.L., 2011 ¢.202, effective January 17, 2012, which eliminated the
annual voter referendum on budgets which meet the statutory tax levy cap limitations and board of education members are
elected at the November general elections. Budgets are prepared using the modified acernal basis of accounting except for
the special revenue fund as described later, The legal ievel of budgetary control is established at line item accounis within
each fund. Line item accounts are defined as the lowest (most specific) level of detail as established pursuant to the minimum
chart ofaccounts referenced in NJ.ALC. 6:20-2A.2(m) 1. All budget amendments/transfers must be approved by School Board
resolution,  All budget amounts presented in the accompanying supplementary information reflect the original budget and
the amended budget (which have been adjusted for legally anthorized revisions of the annual budgets during the vear),

Formal budgetary integration into the accounting system is employed as a management confrol device during the year, For
governmental funds, there are no substaniial differences between the budgetary basis of accounting and GAAP with ihe
exception of the legally mandated revenue recognition of the last state aid payment for budgetary purposes only and the
gpecial revenue fund as presented in the Notes to Required Supplementary Information. Encumbrance accounting is also
employed as an extension of formal budgetary integration in the governmental fund types. Unencumbered appropriations
lapse at veat end.

0. Assets, Lighilities, and Net Position/Fund Balance:

("ash, Cash Bouivalents, and Investments:

Cash and cash equivalents include cash in banks and all highly liquid investments with a maturity of three months or less at
time of purchase and are stated at cost plus accerued interest. The Board classifies certificates of deposit which have maturity
dates of less than twelve months from date of purchase as investments and are stated at carrying amount. The difference
between the carrving amount and market value is not material to the basic financial statements,

New Jersey school districts are limited as to the {ypes of investments and types of financial institutions they may invest in,
New Jersey Statute 18A:20-37 provides a list of permissible investments that may be purchased by New Jersey school
districts, Additionaily, the District has adopted a cash management plan that requires it to deposit public funds in public
depositories protected from loss under the provisions of the Governmental Unit Deposit Protection Act (GUDPA). GUDPA
was enacted in 1970 to protect Governmental Units from a loss of funds on deposit with a failed banking institution in New
Jersey.

WN.JS.AL 17:9-41 et seq. establishes the requirements for the security of deposits of governmental units. The statute requires
that no governmental unit shall deposit public funds in a depository unless such funds are secured in sccordance with the Aet.
Public depositories include Savings and Loan institutions, banks {both state and national banks) and savings banks the
deposits of which are federally insured. All public depositories must pledge collateral, having a market value of at least equal
to five percent of the average daily balance of collected public funds, to secure the deposits of Governmental Units, Ifa
public depository fails, the collateral it has pledged, plus the collateral of all other public depositories, is available to pay the
full amount of their deposits to the Governmental Units.
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INTEREAKEN SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2022

NOTE 1, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D):

. Assets, Liabilities, and Net Position/Fund Balance (Cont’d):

Allowance for Uncollectible Accounts:

Mo allowarnce for uncollectible accounts has been recorded as all amounts are considered collectible,

Capital Assets:

The District has no capital assets.

Accrued Liabilifies and Long-Term Obligations:

All payables, acerued liabilities, and long-term obligations are reported on the District-Wide financial statements. In general,
governmental fund payables and accrued liabilities that, once incurred, are paid In a timely magner and in full from current
financial resources are reported as obligations of the funds,

Net Position:
Net position represent the difference between assets and Habilities.
Fund Balance:

Begiming with the fiscal year 2011, the Disfrict implemented GASE Statement No. 54 “Fund Balance Reporting and
Governmental Pund Type Definition”. The School District reports fund balance in classification that comprise a hierarchy
based primarily on the extent to which the School District is bound to honor constraints on the specific purposes for which
amounis in those funds can be spent. The School District’s classification, and policies for determining such classifications,
are as follows:

Nonspendable - The nonspendabie fund balance classification includes amounts that cannot be spent because they are
either pot in spendable form or are legally or contractually required to be maintained intact. The “not in spendable form™
criterion includes items that are not expected to be converted to cash, such as inventories and prepaid amounts,

Restricted - The restricted fund balance classification includes amounts that are restricted to specific purposes. Such
restrictions, or constraints, are placed on the use of resources either by being (1) externally imposed by creditors,
grantors, contributors, or laws or regulations of other governments; or (2) imposed by law through constitutional
provisions or enabling legislation.

Committed - The committed fund balance classification includes amounts that can only be used for specific purposes
pursuant fo constraints imposed by formal action of the School District’s highest level of decision-making authority,
which, for the School District, is the Board of Education. Such formal action consists of an affirmative vote by the
Board of Education, memorialized by the adoption of a resolution. Once committed, amounts cannot be used for any
other purpose unless the Board of Education removes, or changes the specified use by teking the same type of action
(resolution) it employed to previously commit to those amounts, ,

Assigned - The assigned fund balance classification includes amounts that are constrained by the School District’s intent
to be used for specific purposes, but are neither restricted nor committed. Intent is expressed by either the Board of
Education or by the business administrator, to which the Board of Education has delegated the authority to assign
amounts to be used for specific purposes. Sueh authority of the business administrator is established by way of a formal
job description for the position, approved by the Board of Education.
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INTERLAKEN SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2022

NOTE L. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD):

D. Asseis, Liabilities, and Net Position/Fund Balance (Cont’d):

Unasgigned - The unassigned fund balance classification is the residual classification for the general fund. This
classification represents fund balance that has not been assigned to other funds and that has not been restricted,
committed, or assigned to specific purposes within the general fund. The general fund is the only fund that reports a
positive unassigned fund balance amount. In other governmental funds, if expenditures incurred for specific purposes
exceed the amounts restricted, committed, or assigned to those purposes, it may be necessary to repoit a negative
unassigned fund balance.

When an expenditure is incurred for purposes for which both restricted and unrestricted fund balances are available, itis the
policy of the School District to spend restricted fund balance first, Moreover, when an expenditure is incurred for purposes
for which amounts in any of the unrestricted fund balance classifications can be used, it is the policy of the School District
to spend fund balances, if appropriate, in the following order: commitied, assigned, then unassigned,

Revenue - Exchange and Nonexchange Transactions:

Revenue resulting from exchange transactions, in which each party gives and receives essentially equal value, is recorded
on the accrual basis when the exchange takes place. On the modified acerual basis, revenue is recorded in the fiscal year in
which the resources are measyrable and become available. Available meansthe resources will be collected withia the current
fiscal vear or are expected to be collected soon enough thereafter to be used to pay labilities of the current fiscal year, For
the District, available means within sixty days of the fiscal year-end.

Nonexchange transactions, in which the School District receives value without directly giving equal value in return, include
property {axes, income taxes, grants, entitiements and donations. On the accrual basis, revenne from property taxes is
recognized in the fiscal year for which the taxes are levied. Revenue from income taxes is recognized in the period in which
all eligibility requirements have been satisfied. Eligibility requirements include timing requirements, which specify the year
when the resources are required fo be used ot the fiscal year when use is first permitted; matching requirements, in which the
School District must provide looal resources to be used for a specified purpose; and expenditures requirements, in which the
resources are provided to the School District on a reimbursement basis, On the modified accrual basis, revenve from
nonexchange fransactions must also be available before it can be recognized.

Under the modified accrual basis, the following revenue sonrees are considered to be both measurable and available at fiscal
year-end: property taxes available as an advance, interest and tuition.

Management Fstimates:

The preparation of financial statements in conformity with GAAP requires management to make estimates and assumptions
that affect the reported amounts of revenues and expenditures/expenses during the reporting period. Actual results could
differ from those estimates.

E. New Accounting Standayds:
During fiscal year 2022, the District adopted the following GASB statements:

« GASR Statement No, 87, Leases, The objective of this Statement is to beiter meet the information needs of financial
statement users by improving accounting and financial reporting for leases by governments. Implementation of this
Statement did not impact the District’s financial statements.

« GASB Statement No. 89, Accounting for Interesi Cost Incurred Before the End of a Consiruction Period, The
objectives of this Statement are (1) to enhance the relevance and comparability of information about capital assets and
the cost of borrowing for a reporting period and (2) to simplify accounting for interest cost incurred before the end
of a construction period. Implementation of this Statement did not impact the District’s financial statements.
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INTERLAKEN SCHOQOL DISTRICT

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2022

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D):

E. New Accounting Standards (Cont’d):

During fiscal year 2022, the District adopted the following GASB statements (Cont’d):

.

GASB Statement No. 92, Omnibus 2020. The objective of this Statement is to enhance comparability in accounting
and financial reporting and to improve the consistency of authoritative literature by addressing practice issues that have
been identified during implementation and application of certain GASB Statements. Implementation of this Statement
did not impact the District’s financial statements.

GASRB Statement No. 93, Replacement of Interbank Offered Rates. The objective of this Statement is to address
accounting and financial reporting implications that result from the replacement of IBOR. Implementation of this
Statement did not impact the District’s financial statements.

GASB Statement No. 97, Certain Component Unit Criteria, and Accounting ond Financial Reporting for Internal
Revenue Code Section 457 Deferred Compensation Plans - an amendment of GASB Statements No, 14 and No. 84 and
a supersession of GASB Statement No. 32. The primary objectives of this Statement are to (1) increase consistency
and comparability related to the reporting of fiduciary component units in circumstance in which a potential
component unit does not have a governing board and the primary government performs the duties that a governing
board typically would perform; (2) mitigate costs associated with the reporting of certain defined contribution pension
plans, defined contribution other postemployment benefit (OPEB) plans, and employee benefit plans other than
pension plans or OPEB plans (other employee benefit plans) as fiduciary component units in fiduciary fund financial
statements; and (3) enhance the relevance, consistency, and comparability of the accounting and financial reporting
for Internal Revenue Code (IRC) Section 457 deferred compensation plans (Section 457 plans) that meet the definition
of a pension plan and for benefits provided through those plans. Implementation of this Statement did not impact the
District’s financial statements.

GASB Statement No. 98, The Annual Comprehensive Financial Report, This Statement establishes the term annual
comprehensive financial report and it’s acronym. The District has implemented this Statement during the current fiscal
year,

Other accounting standards that the District is currently reviewing for applicability and potential impact on the financial
statements include:

GASB Statement No. 91, Conduit Debt Obligations, will be effective for the year ended June 30,2023, The objective
of this Statement is to provide a single method of reporting conduit debt obligations. Management does not expect
this Statement to impact the District’s financial statements.

GASB Statement No. 94, Public-Private and Public-Public Partnerships and Availability Payment Arrangements,
will be effective for the year ended June 30, 2023. The primary objectives of this Statement is to improve financial
reporting by addressing issues related to public-private and public-public partnership arrangements. Management does
not expect this Statement to impact the District’s financial statements. '

GASB Statement No, 96, Subscription-Based Information Technology Arrangements, will be effective for the year
ended June 30, 2024, The objective of this Statement is to provide guidance on the accounting and financial reporting
for subscription-based information technology arrangements. Management does not expect this Statement to impact
the District’s financial statements.

GASB Statement No. 99, Omnibus 2022, certain statement requirements will be effective for the years ended June 30,
2023 and 2024 with other statement requirements effective immediately, The objectives of this Statement are to
enhance comparability in accounting and financial reporting and to enhance the consistency of authoritative literature
by addressing (1) practice issues that have been identified during implementation and application of certain GASB
Statements and (2) accounting and financial reporting guarantees. Management does not expect this Statement to
impact the District’s financial statements.
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INTERLAKEN SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
JUNE 38,2022

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES ( CONT;i)}:

Other accounting standards that the District is currently reviewing for applicability and potential impact on the financial
statements include (Cont’d):

* GASB Statement No. 100, Accounting Changes and Error Carrection - an amendment of GASB, will be effective for
the year ended June 30, 2024, The objective of this Statement is to enhance accounting and financial reporting
requirements for accounting changes and error corrections to provide more understandable, reliable, relevant,
consistent and comparable information formaking decisions or assessing accountability. Management does not expect
this Statement to impact the financial statements,

* GASB Statement No. 161, Compensated Absences, will be effective for the year ended June 30, 2025. The objective
of this Statement is to better meet the information needs of financial statement users by updating the recognition and
measurement guidance under a unified model and by amending certain previously required disclosures, Management
does not expect this Statement to impact the financial statements,

NOTE 2. CASH AND CASH EQUIVALENTS AND INVESTMENTS

The District is governed by the deposit and investment timitations of New Jersey state law, The deposits and investments
held at June 30, 2022, and reported at fair value, are as follows:

Carrying
Type Rating Maturities Value
Beposiis:

Demand Deposits 371,000.83
luvestments:

Certificate Deposit N/A 07/04/22 36.187.38
Total deposits and investments $407,197.21
Reconciliation of Statement of Net Position

Cash and Cash Bquivalents 283,363.34

Capital Reserve Account - Investments 36,187.38

Emergency Reserve Account - Cash 37,628.00

Emergency Reserve Account - Cash 18.49

$407.197.21

Custodial Credit Risk - Deposits in financial institutions, reported as components of cash, cash equivalents, and investments
had a bank balance of $461,853.98 at June 30, 2022, Of the bank balance $250,000.00 was fully insured by depository
insurance and $211,853.98 was secured by 4 collateral held by the bank, but not in the District’s name as required by New
Jersey statutes,

Investment Interest Rate Risk - The District has no formal investment policy that limits investment maturities as a means
of managing its exposure to fair vaiue losses arising from increasing interest rates. Maturities of investments held at JTune
30, 2022, are provided in the above schedule,
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INTERLAKEN SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2022

NOTE 2, CASH AND CASH EQUIVALENTS AND INVESTMENTS (CONT’D):

Investment Credit Risk - The District has no investment policy that limits its investment choices other than the limitation
of state law as follows:

1. Bond or other obligations of the United States of America or obligations guaranteed by the United States of America;
. Government money market mutua! funds;

3. Any obligation that a federal agency or federal instrumentality has issued in accordance with an act of Congress,
which security has a maturity date not greater than 297 days from the date of purchase, provided that such obligations
bear a fixed rate of interest not dependent on any index or other external factor,

4, Bonds or other obligations of the school district or bonds or other obligations of the local unit or units within which
the school district is located;

5. Bonds or other obligations, having a maturity date of not more than 397 days from the date of purchase, approved
by the Division of Investment in the Department of Treasury for investment by school district;

6. Local governments investment pools;

7. Deposits with the State of New Jersey Cash Management Fund esteblished pursuant to section 1 of P.L, 1977, ¢.281;
or

8. Agreements for the repurchase of fully collateralized securities.

Concentration of Investment Credit Risk - The District places no limit on the amount it may invest in any one issuer, At
June 30, 2022, all of the District’s investments are with Investors Bank, '

NOTE 3, CAPITAL RESERVE ACCOUNT

A capital reserve account was established by the Interlaken Board of Education prior to July 18, 2000 and therefore shall be
utilized for the original purpose for which funds were deposited N.JLA.C.6A:26-9.1(h).

Capital reserve accounts may be established by New Jersey School Districts for the accumulation of funds for use as capital
outlay expenditures in subsequent fiscal years. A capital reserve account is maintained in the general fund and its activity
is included in the general fund annual budget.

Funds placed in the capital reserve account are restricted to capital outlay expenditures and transfers of such funds for other
uses are prohibited pursuant to N.J.S A, 18A:22-8-2. Funds withdrawn from the account must be included in the annual
budget certified for taxes as a revenue labeled withdrawal from capital reserve account. Post-April 2004 transfers must be
in compliance with P.1.2004, ¢.73 (§81701).

Increases in the account from sources other than investient income cannot exceed the amount appropriated in the annual
budget certified for taxes as an increase in the capital reserve account.

The activity of the capital reserve for the July 1, 2021 to June 30, 2022 fiscal year is as foliows:

Balance, July 1, 2021 $36,169.53
Interest Earnings 17.85
Deposits:

Approved in District Budget 00
Withdrawals:

Board Resclution .00
Balance, June 30, 2022 $36,187.38



INTERLAKEN SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2022

NOTE 4, EMERGENCY RESERVE ACCOUNT

Anemergency reserve account was established through a Board resolution by the Schoo! District in the amount of $40,000.00
on June 14, 2021. The accumulation of funds will be used to finance unanticipated General Fund current expenditures
required for a thorough and efficient education in subsequent fiscal years,

Funds placed in the emergency reserve are restricted to finance reasonably unforeseeable costs and shall not include
additional costs due to poor planning. A District may appropriate funds into the emergency reserve in the annual General
Fund budget eertified for taxes or by transfer by board resolution at year end of any unanticipated revenue or unexpended
line ifem appropriation amounts or both. Withdrawals from the reserve require the approval of the Commissioner unless the
withdrawal is necessary to meef an incresse in total health care costs in excess of four percent or the withdrawal is included
in the original budget certified for taxes to finance school security improvements to school facilities pursuant to 18A7G-
6(c)l. Pursuant to N.LA.C. 6A23A-14.4(A), the balance in the reserve cannot at any time exceed the greater of $250,000
or one percent of the school district’s General Fund budget as certified for taxes up to a maximum of $1,000,000,

The activity of the emergency reserve for the fizcal vear endad June 30, 2022 is as follows:

Beginning, July I, 2021 $40,000.00
Deposits:

Board Resolution B0

Approved in District Budget 47,628.00
Withdrawals:

Approved in District Budget 00
Balance, June 30, 2022 $87.62800

NOTE 5. RECEIVABLES

Receivables at June 30, 2022, consisted of interfund and intergovernmental accounts, All receivables are considered
collectible in full. A summary of the principal items of receivables follows:

Governmental District-Wide
Fund Financial Financial
Statements Statements
State Aid 115872 7.158.72
Ciross Receivables 7.158.72 7,158.72
Loss: Allowance for Uncotlectibles 00 06
Total Receivables, Net $7,158.72 7.158.72

NOTE 6. CAPITAL ASSETS

There are no capital assets as of June 30, 2022,

NOTE 7, FUND BALANCE APPROPRIATED

General Fund - O the $412,651.30 General Fund fund balance at June 30, 2022, $.00 has been restricted for excess surplus;
$66,962.25 has been restricted for excess surplus at June 30, 2021 and has been appropriated and included as anticipated
revenus for the year ending June 30, 2023; $36,187.38 has been restricted for the Capital Reserve Account; $87.628.00 has
been restricted for Emergency Reserve Account; $13,389.75 has been assigned to be designated for subsequent years’
expenditures and included as anticipated revenue for the year ending June 30, 2023; $208,483.92 is unassigned.
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INTERLAKEN SCHOOL DISTRICT

NOTES TO THE FINANCIAL STATEMENTS (CONTINUCED)
JUNE 39, 2022 '

NOTE 8. CALCULATION OF EXCESS SURPLUS

In accordance with N.JJ.8 A, [BA;7F-7, as amended by P.L. 2005, ¢.73 (§1701), the designation for Restricted Fund Balance
-Excess Surplusis a required calculation pursuant to the New Jersey Comprehensive Educational Improvement and Financing
Act of 1996 (CEIFA). New Jersey school disiricts are required to reserve General Fund fund balance at the fiscal year end
of June 30, if they did not appropriate a required minimum amount as budgeted fund balance in their subsequent years’
budget, The excess fund balance at June 30, 2022 is $.00.

NOTE 9. CONTINGENT LIABILITIES

Thete were no liabilities, contingent or otherwise, which were not provided for by budget appropriation or insurance
coverage. t _

NOTE 10, PENSION PLANS

The District had no prior vears employees required to be covered by either the Public Emplovees Retirement Systemn (PIIRS)
or the Teachers” Pension an Annuity Fund (TPAF). The District’s only part-time employee was hired as of February 18,2022
and will be covered under the T.P.AF. The measurement period for the pension expense and revenue to be reported in the
District’s financial statements as of June 30, 2022 is based upon changes in the collective net pension liability with a
measurement period of June 30, 2020 through June 30, 2021, Accordingly since the District had no employees during the
measurement period there is no revenue, expense or pension liability associated with the District to be reporfed.

NOTE 11. POSTEMPLOYMENT BENEFTTS OTHER THAN PENSIONS {OPER)

The District has no retired or current employees receiving any bencfits,

NOTE i2. RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage fo, and destruction of assets; errors and
omissions; injuries to employees: and natural disasters.

Property and Liability Insurapce - The District maintains commercial insurance coverage for property, liability and surety
bonds. A complete schedule of insurance coverage can be found in the Statistical Section of this Annual Comprehensive
Financial Report.

New Jersey Unemplovment Compensation Insurance - The District has elected to fund its New Jersey Unemployment
Compensation Insurance under the “Benefit Reimbursement Method”. Under this plan, the District is required to reimburse
the New Jersey Unemployment Trust Fund for benefits paid to its former employees and charged to its account with the State.
The District is billed quarterly for amounts due to the State, The following is a summary of District contributions, employee
contributions, reimbursements to the State for benefits paid and the ending balance of the District’s unemployment
compensation fund for the current and previous two years:

Interest Earnings/

District Employee Amount Ending
Figcal Yeay Contributions Coniributions  Reimbursed Balance
2021-2022 a0 18.49 20 18.49*
2020-2021 00 A2 a0 00
2019-2020 .00 .00 00 kil

*Unemployment claims payable (unspent employee deductions)

NOTE 13, SUBSEQUENT EVENTS

Management has reviewed and evaluated all events and transactions that occurred between June 30, 2022 and Febroary 22,
2023, the date that the financial statements were available to be issued for possible disclosure and recognition in the financial
statements, and no items have come fo the attention of the District that would require disclosure,
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Exhibit C-1
INTERLAKEN SCHOOL DISTRICT
General Fund

Budgetary Comparison Schedule
For the Fiscal Year Ended June 30, 2022

(Unaundited}
Variance
Final o Actual
{Original Final Final Favorable
Budget Transfers Budget Actual  (Unfavorable}
REVENUES:
Local Sources: .
Local Tax Levy 640,339.00 000 64033900 640,339.60 046
Interest BEarned on Capital Reserve Funds 10.00 00 10.00 17.85 7.83
Interest Earned on Current Expense Emergency
Reserve 50.00 G0 50,00 .00 {50.00)
Unrestricted Miscellanecus Revenues 500,00 .00 50000 29835 (20165
Total Local Sources £4(.899.00 00 640,89%.00  640.655.20 (243.80)
State Sowrces:
Transportatien Aid 35,061.00 0 3506100 3506100 L0
Special Bducation Categorical Ald 22,410.00 O 2241000 22,410,00 00
Security Atd 1,612.00 00 1,612.00 1,612.00 00
Adjustment Aid 16,821.00 00 16,821.00 16,821.00 Rt}
Reimbursed Nonpublic School Transportation Costs 00 00 00 6,687.00  6,687.00
Reimbursed TPAF Social Security Contributions
(MNon-Budgeted) A4 00 00 471,72 471.72
Total State Sources 75,804 .00 D0 7590400 8306272  TISRT72
Total Revenues 716.803.00 D0 716.803.00 F23.717.92  6.914.92
EXPENDITURES:
Current Expense:
Undistributed Expenditares - Instraction:
Tuition to Other LEAS Within the State - Regular 47952000  80,275601 55979501 50787686 51,91%.15
Tuition to Gther LEAS Within the State - Special 19,000.00 (20905.00)  (1,505.00) 23,669.39 (25,574.39)
Tuitfon to County Vocational School Districts -
Regular 5,885.00 *135.00 7,020.00 6,885.00 135,00
Tuition - Other 5100000 (14400000 3660000 33940598 245002
Total Undistributed Expenditures ~ Instruction 55640500 4510501 60151001 37238123 2912878
Undistributed Expenditures - Speech, OF, PT, Related
Services:
Purchased Professional » Bducational Services 20.600.06 _{3.071.86) _14928.14 2181600 (68878

‘Total Undistributed Expenditures - Speech, OT, PT,
Related Services 20,00080 (507186 1492814 2181600  (4.887.86)

Undistribited Expenditures - Other Support Serviees
Students - Extra Services!

Purchased Professional - Educational Services 30.000.060 (34.500.00) (24,500,607 149975 (25,990 75)
Total Undistributed Expenditures - Other Support
Serviees Studenis - Exira Services 30.000.00 (54,300.00) {24.500.00) LA99 75 (25,999.75)
Undistributed Expenditures - Child Study Team:
Purghased Professional - Educations] Services 3.000.06 _{2.400.00) 500,00 375.00 225.00
Total Undistributed Expenditures - Chilld Study Team _ 3,000.00 _(2.400.00) 600.00 375,00 22500
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Exhibit C-1

INTERLAKEN SCHOOL DISTRICT {Continued)
General Fund
Budgetary Comparison Schedule
For the Fiscal Year Ended June 30, 2022
{Unaudited}
Variance
Final to Actual
Original Final Final Favorable
Budget Transfers Budget Actual (Unfavorable)
EXPENDITURES: (Continued):
Undistributed Expenditures - Support
Services General Administration:
Legal Services 20,000.00  (8325.00) 11,67500 1167500 B0
Audif Fees 5,304.00 00 5,304,00 3,200.00 104.00
Other Purchased Professional Services 750.00 (563.543 186,46 228.00 {41.54)
Communications/Telephons 750.00 (311.46) 438.54 437.04 1.50
Miscellaneous Purchased Services 8,500.00 150,00 8,650.00 7,.086.96  1,563.04
BOE Membership Dues and Fees 95.00 0o 9500 95.00 40
Total Undistribnted Expenditures « Support
Services General Adminisiration 3539900  (9.05000) 2634980 _24.722.00 1,627.00
TUndistributed Expenditures - Central Services:
Salaries RS 6,170.00 6,170.00 6,166.64 334
Purchased Professional Services 19060000 (2,683.00)  16317.00 15,166,867 1,158.33
Purchased Technical Services 4,500,060 324400 8,144.00 8,108.00 36,00
Supplies and Materials 300.00 985.00 1.285.00 1,170.9%9 114.01
Total Undistributed Expenditures - Central Services 24.200.00 771600 3191600 3061230 1,303.70
Undistributed Expenditures - Student
Traosportation Services:
Conlracted Services - Aid fri Lisu of Payments -
Nonpublic Students 12,000.00 $,000.00 21,000.00 2201984 (191984
Contract Services - Aid in Lieu of Payments -
Charter School Students 00 (1,000.00)  (1,000.00) L0 {1,000.00)
Coniracted Services {Between Home and School) -
Joint Agreement 5000000 667186 56,671.86 5471000 196186
Contracted Services (Regular Studenis) - ESC’s
and CT8A's 24.500.00 (12335.00)  12,185.00 9,662.63 2,502.37
Contracted Services (Special Ed. Students) - ESC's
and CTSA’s 450006 45067.00 49.567.00 5290886 (3,341,586
Taotal Undistributed Expenditures - Student
Transportation Services 9100000 4740386 13840386 14020133 _ {1.797.47)
Cu-Behalf TPAF Social Security Contribution
{(Non-Budgeted} 00 00 00 471,72 {471.72)
Total On-Behalf Contribations b M4 il 471,72 (471.72)
Total Undistributed Expenditures T760,604.00 2920301 789.207.01 79207933 (28723
Tnerease in Current Expense Emergency Reserve 47,628.00 00 47,628.00 00 4762800
Interest Earned on Current Expense Emergency
Reserve 1066 00 10,00 ki3] 10,00
Total Expenditures - Corrent Expenses 80764200 2920301 83684501 79207933 _44.765.68
Capital Quilay:
Interest Deposit to Capital Reserve 50.00 00 50.60 00 56.00
Total Capital Outlay 50.00 00 50,00 kit 30.00
Transfer of Funds to Charier Schools 00 (14280007 (1429000 00 (14,290.00)
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Exhibit C-1
INTERLAKEN SCHOOL DISTRICT (Completed)
General Fund ‘
Budgetary Comparison Schedule
For the Fiscal Year Ended June 30, 2022

(Unaudited)
Variance
Final to Actnal
Original Final ~ Final Favorable

Budget Transfers Budget Actual (Unfavorable)

EXPENDITURES: (Continued):

Total Expenditures §07.692.00 14.913.01 822.605.01 792,079.33 _30.,525.68
Excess (Deficiency) of Revenues Over (Under)

Expenditures (90,889.00) (14,913.01) (105,802.01) (68,361.41) (37,440.60)
Fund Balances - July 1 488.603.71 00 488603.71 488.603.71 00
Fund Balances - June 30 397,714.71 (14.913.01) 382.801.70 42024230 (37.440.60)

Recapitulation:

Restricted Fund Balance:

Capital Reserve 36,187.38
Emergency Reserve 87,628.00
Excess Surplus - Current Year 00
Excess Surplus - Prior Year - Designated for Subsequent Year’s Expenditures 66,962.25

Assigned Fund Balance:

Designated for Subsequent Year’s Expenditures 13,389.75

Unassigned Fund Balance 216.074.92

420,242 .30
Reconciliation to Governmental Funds Statement (GAAP):
Last T'wo State Aid Payments not recognized on GAAP Basis (1,591.00)
Fund Balance per Governmental Funds (GAAP) $412,651.30
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Exhibit C-3
INTERLAKEN SCHOOL DISTRICT
Notes to Required Supplementary Information

Budget-to-GAAP Recongciliation
For the Fiscal Year Ended June 30, 2022

{(Unaudited)

Note A - Explanation of Differences between Budgetary Inflows and Outflows and GAAP Revenues
and Expenditures

General Fund

Sources/inflows of revenue
Actual amounts (budgetary) “revenues” from the
budgetary comparison schedules 723,717.92

Difference - budget to GAAP:

State aid payment recognized for GAAP statements in
the current year, previously recognized for budgetary
purposes. 6,737.00

State aid payment recognized for budgetary purposes,
not recognized for GAAP statements until the

subsequent year, (7.591.00)

Total revenues as reported for budgetary purposes,
not recognized for GAAP statements until the
subsequent year, $722.863.92

Uses/ouiflows of resources

Actual amounts (budgetary basis) “total outflows” from

the budgetary comparison schedule 792,079.33
No differences - budget to GAAP

Total expenditures as reported on the statement of
revenues, expenditures, and changes in fund balances -
governmental funds, $792,079.33
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k23

Governmentai ackivities
Invested in caplisl assets, net of related dait
Restricted
Unrestricted

Totad govemmental activities net position

Business-type acthvities
Invested in capital assefs, net of related debt
Restricied
Utnrastricted

Total business-type activities net position

Diskict-wide
Invested in capital assets, net of related deldt
Restricted
Unresiricled

Total district net position

Bource: CAFR Scheduie A1

interiaken School District
Nef Position by Component
Last Ten Fiscal Years
(aceruai basis of aecounting

Exhibit J-1

Unauditad
2013 2014 2015 2018 2017 2018 2019 2620 2021 2022
$ - $ - % - g - $ - 8 - § - & - - $ -
385,583 38,519 35685 166,088 240,481 288,265 226,491 138,431 234 0621 180,777
43235 88,775 148,671 266,719 280,823 265,359 271,748 290,044 247 846 221 874
$ 7BB18 $102388 5 185355 8 432808 § 521304 § 553654 $ 498235 § 4204R0 S5 481367 § 212851
3 - $ - $ - 5 - 3 - 3 - $ - 3 - 3 - g -
) - % - § - $ - $ - 5 - % - $ - ¥ - $ -
b1 - 3 - . $ - 5 - $ - $ " § - § . § -
35,583 35,818 35,585 186,088 240,481 288,266 226491 139,431 234,021 190,777
43 228 88 776 148,671 208716 280,823 255, 369 271,748 280,048 247 845 221874
$ 78818 5102395 § 88356 5 432808 $ 521,304 § 553654 ] $ ADRZ3D  § 429480 § 481387 $ 412651 .
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Exibit J-2

interlaken School Districh

Changes in Net Assete/MNet Position, Last Ten Fiscal Years
faeerual basis of accounting

Unaudited
2013 2014 215 2018 2017 2018 2019 2020 20214 2022
Expenses
Governmental activities
Instruction
Home - - - - - 5,100 - - - -
Support Sgrvices:
Instruction $ 4BB 383 % 639,068 § 542896 § 476300 FA53B42 5§ 445046 3 532528 5 54B,7B1 5 408435 $ 572,381
Student & instruction refated sarvices 32877 48,488 &0 411 32,084 81,480 63,571 54,222 76,997 40,385 25,691
General administrative snd central services 144,613 108,883 81,415 50,766 58,643 48,478 46 477 37,829 41,482 55 806
Pupil transportation 140,078 96,066 108,878 12,742 142 817 81,685 94226 75,580 72,952 140,201
Transfer to Charter Schools - - - - - - - 13,520 8,285 =
Total governmental aclivifies expenses § 813721 & TORE02 5 BIBBO0 § 671652 $841582 $ B81478 § V27B53 0§ 750407 $ 658,539 % 782076
Business-iypa activities:
Food service - - - - - - - - - -
Child care. - - - ' - - - - - - -
Total hysiness-type gutivities sxpense - - - — - - - " - -
Total district expenses $ 813727 & 782602 5 815800 § 671982 5341682 § 661478 §$ 787553 8 V0407 0§ 650538 § 792079
Program Revenues
Govemmental activities:
Charges for services:

Instruction (tuition) - - - » - - - - - -

Pupii ransportation - - - - - - - - - -
Businaess and other support sendces - - . - - - - - - -
Cperating grants and contributions - - “ - - - - " - -
Capital grants and contributions - - - - - - - “ - -
Total govermnmental activities program revenues § - $ - $ - 5 - 3 - $ - $ - $ - $ - $ -
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Exhibit J-2

{continued)
Lhanges In Not Asseis/Net Position, Last Ten Fiscal Years
[acerual basis of sccounting}
Unaudifed
2013 2014 2018 2016 2017 2018 2010 2620 z021 2022
Business-type activities;
Charges for services
Food service - - - - - - - - - -
Chiid care - - - - - " - - - -
(perating grants and contributions - - - - “ - . - - -
Capital grants and condriibutions - - - - - - - - - -
Total business typs activities program revenues - - - - - - - - - -
Total district program revenues E] - 3 - - - $ - $ - - § - 3 - 3 -
Net (Expensel/Revenue
Govammental activities 5 813721 3 ¥92,602 815,800 671,992 $ 841,682 § 681,478 TATBES  § TH0407 § 654538 § 792078
Business-type activilies - ~ - - - - - - - -
Totel district-wide net expense $ 813721 & 792,502 815,600 671,892 $B41582 $ 661,478 TZ7553 § Th0407 5 659638 § YO2.079
T .
General Revenues and Other Changes In Net Position
Governmnental aciivities:
Properiy taxes levied for general purposes, net 3 418,787 3 737,245 835,357 834,003 $38468079 § 619403 593,808 § 805584 § 640,338 § 540339
Unrestricted grants and contributions a5 271 70,843 62 635 79,518 81,563 65,974 70,733 89,370 70,400 82,209
Fayments in ey of taxes - - - - - . - - - -
Invastment eamings 175 219 ATD 528 2,435 7,800 8797 5,345 473 316
Misceliancous income 1,868 263 - 5 568 - 3 882 766 0§ 1,250 & 714 3% -
Transfers - 7418 - - - - - - - -
Cancsiigtion of prior year accounts receivable ~ - - - - - - - - -
Total govemmenial achivilies $ 484401 % 818,178 895,561 913444 $ 930,077 % £83.829 672,137 & 681,648 % 7119268 § 7223064
Business-fype activities:
Investment eamings - - - - - - - - - -
Transfers - - - - - - " - - -
Total businesstype activities - - - - - - - - - -
Tots! districhwide 3 484101 8 816,179 248, 561 Y1444 § 830,077 B Bu38se 872137 & 481648 § 711928 § 722884
Change in Net Position
Bovernmental aclivities $ 3ue2n 5 23877 82,961 247452 % 8B4B5 B 32,351 55416y § {6BT7H8} & 52387 § (HHA1DH)
Busihess-type activities - - - - - - - - - -
Tkt district $ (329620 3 23,577 82 b1 247 452 3 BB495 § 32351 (b5 418 3 (B8758) § 52387 $ (68215

Sourcer CTAFR Sciwdule £-2
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Inferlaken School District

Fond Balances - Governmental Funds

Last Ten Fiscal Years

fmodified accrual basis of accounting}

Unaudited

Exhibit J-3

2013

2014

2018

20186

2017

2018

2018

2020

2021

2022

Gieneral Fund
Reserved
Linreserved
Resticted
Committed
Assignad
Linassigned

35,583

43235

35,619

5,000
51,776

35,585

148,671

168,088

5,000
261,719

240,481

17,879
262,944

288,265
19,188
246,200

225,481

22,493
249,266

139,431

43,005
247 044

234,021

1,383

246,453 .

180,778

13,389
208,484

Total general fund [3

/8818

$ 102,395

3 185358

432,808

5

521,304

§ 5653654

§ 488239

$ 4P9480

$ 481,867

% 412651

All Other Governmenizl Funds

Resarved 3

Unreserved
Restricted
Commiited
Assignexd
Unassigned

Total aif other governmenial funds  §

Source: CAFR Schedule B-1
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Exhibit g
Interdaken School District
Changes In Fund Balances - Covermmental Funds
Lagt Ten Blstal Yours

Linaudite
2013 2014 218 2018 2017 it 2018 2920 2021 2022

favenues

Tax levy ¥ 46787 T TI74SG 5 835357 § 834003 $ 848078 0§ 515403 ¥ 503808 § 605684 § 640330 3 £403%%

Tudtion charges - - - . - . " - - -

interest eamings 175 245 479 208 2438 7,800 B.797 5,345 4F3 318

Miscellanecus 1,868 283 - 5,696 - #82 798 1,250 714 -

State sources 855,274 70,943 62,685 79,515 51,563 BS,974 70,733 88370 70,400 82209

Faderal sources - - - . - - - - - _
Totad revenus $ 404101 3 S08VE1 & £08551 0§ 810444 % SB0077 % B93820 & B72137 3 OB1649 % 711,925 9 722 B84
Expenditures
instruetion

Home - - - - - 5,100 - - - -
Suppost Services:

Tyltien 468,053 538,068 544,808 476,350 555,842 A4B BG4S B3R 828 B4, 781 £U6,435 §72 381

Student & Instruetion Refeted Services 2R ET? 48,488 a.411 82,084 B4, 480 68,571 &4, 202 76,986 463,385 23,691

Gieneral Administration 126,117 88,510 §1,480 29,880 37,213 26,085 24,984 18,353 18,524 24,722

Central Services 18,486 98,086 14,925 20,778 21,430 20,381 21,496 22,178 22,958 31,084

Student Transporiation 140,078 20,473 108,878 112,742 142,617 91,685 o4 226 78,561 72,952 140,201

Unalionated employee benafits - - - - B « - - - -
Trapafer fo Gharter Schouls - - - " " - - 13,520 8,258 -
Capital outlay - w " - - -~ - - " -
Total expenditures $ 813721 % TS26002 % S15800 0§ 671097 B B4aS582 § 681478 5 727655 0§ TEOMO7  § 65U.H3E 5§ TERO79
Excess (Deficlency) of revanues

over {under) expendituras {378,820} 16,153 82,961 247 4572 55,485 42 351 {85,418} (68,758 52,387 {89,215}
Other financing sources (uses}

Canesltation of Prier Yr. Accounts Receivable - - - - - - w - « -

Trensfers in - 7418 - - - - - - - -

Transfers out - - - - - - - - - -
Total sihir financing soutces (s} - 7418 - - - - - - . -
Mt change in fung balances $ (dapE20 § 26577 § E2G81 0§ 247482 § 85496 0§ 32381 0§ (G5418) 3 @8758) ¥ 62387 % - m£0215)
Dbt service 59 a percentages of

nencapital expenditures ©.0% Q0% 0.0% 0.0% 0.0% 2.0% 0.0% 0.0% 0.9% 0.0%

Source: CAFR Schedule 3-2



. Exhibit J-5
Interlaken Schogol District
General Fund Other Local Revenue By Source
Last Ten Fiscal Years

Unaudited
Figcal Year Interest on Prior Year
Ended June 30, Investments Refunds Misc, Total
2013 175 - 1,868 2,043
2014 210 263 - 473
2016 479 - - 479
2016 328 5,508 - 5,026
2017 2,435 Co- - 2,435
2018 7,800 202 450 8,452
2019 6,797 789 7,596
2020 5,345 - 1,250 6,595
2021 473 714 - 1,187
2022 316 - - 316

Source: District Records
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Fiscal

Year

Ended Vacant

Jung Land Residential
2013 488 600 226,222,560
2014 SRE100 226,348,000
s 428900 234562800
2018 TO0,260 242,066,100
2017 725,900 281,612,800
2018 758,500 281150400
2019 FELE0D  Z7Bet2100
2020 207,800 289,988,198
2021 1,288,200 313,959,500
ez 1,663,200 383,585300

Sourcer County Board of Taxetion

Farm

_Beg.

DO DD Oo0

inferiaken School District

Exhibit -8

Agsessed Value and A alue of Taxable Property
Lagt Ten Figcal Voars
Unaugited

Less: Total Estimeted
Totut Tax- Direet  Actual {County

Assessed Exempt Pubtic Met Valustion  School Equatized

Qfarm Commaercial Indusfrial _ Apartment Vahia Property  Milities ® Taxable Tax Rate Valueg)

o] I & i 228,714,100 0 118,348 226,828 445 0,325 247,728 643
Q i ] g 228,777,100 0 7,158 Z26.848,239 01.368 258,086 088
G & G 0 239,581,800 ] 80,088 240,071,898 N8 252,173,381
0 o] it [ 242 766,300 9 74,888 242,845,188 (1.345 232,548,880
[4] ¢ ¢ Q 252 338,800 [¢] 101,147 252 438,847 0.123 245,928 557
0 3 G 1} 261,808,500 4] 102,122 2620106, 822 0.232 272 BT IEE
1] g 3 0 277,703,700 g 103,184 277,806,884 0718 03,628,827
G g 4] X 291,196,689 g 104,834 281,301,553 0.2% 307,535,006
] [ & ¢ 315,245,700 3] 105,748 315,351 448 0.203 315,573,497
[ g 4] Q 385,218,500 [¢] 108,680 385,327,180 Q178 344,738,113

Note: Real properly is required to be assessed at some parcentage of true value fair or market value} esiablished by each county board of taxation.

Reassessment coours when ordersd by 18 County Bosrrd of Taxation,

a Taxable Value of Machinery, Implements and Equipment of Telephons, Telegraph and Messenger System Companies,

by Tax rates gre per $100
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Interlaken Board of Education

Direct and Overlapping Property Tax Rates

Last Ten Fiscal Years
(rate per $100 of assessed value)

Exhibit -7

Unaudited
Fiscal Interlaken Board of Education Overlapping Hates Total Dirsct
Year and
Ended General Obligation Borough of Monmaouth Overlapping
June 30, Basic Rate ® Dabt Service Total Direct interiaken LibrangOther County Tay Rate
2013 0325 0.000 0.325 0.507 0.000 0,333 1.488
2014 0.368 0.000 0.368 0.807 0.000 0.350 1.525
2018 .348 0.000 0.348 0.768 0.000 .322 1.438
2018 £1.348 0.000 D.349 077 0.000 G281 1.400
2017 0,123 (3.060 8,123 0.73¢ £.000 .282 1. 144
28 0.232 0.000 0.232 0.728 0.600 0308 1.26%9
2019 0.2186 0.000 0.218 .723 0,000 0.310 1.24%
2020 4.214 G.000 0.214 4.698 000 0288 1208
2021 D203 0.000 3.203 0.658 0.000 (3274 1148
2022 0178 8.000 GA7E 0.559 0.000 0.228 .96
Bource: District Records and Municipst Tax Collsctor

Note: a& The districls besic tax rate Is calculated from the A4F form which is submitied with the budget and the Net valuation taxable.

b Rates for debt service are based on eath years requiremenis.



Exhibit J-8
interlaken School District
Principal Property TaxPayers
Current Year and Nine Years Ago

Y

Unaudited
2022 2013
Taxable % of Total Taxable % of Total
Assessed Rank Disirict Net Assessed Rank District Net
Taxpayer Valug [Optional} Asseesed Value Value _[Optional] Assessed Value

Individual Taxpayer #1 3 2,544 400 1 0.66% $ 1,748,800 1 0.77%
individual Taxpayer #2 2,180,400 2 0.56% 1,256,100 2 0.55%
individual Texpayer £3 2,111,500 3 0.55% 1,185,200 3 0.52%
individual Taxpayer #4 2,008,000 4 {.52% 1,184,900 4 0.51%
individual Taxpayer #5 1,583,000 5 0.52% 1,045,700 5 0.48%
Individual Taxpayer #8 1,931,000 & 0.50% 1,037,400 8 0.46%
Individual Taxpayer #7 1,815,500 7 0.50% 1,018,800 7 0.45%
individual Taxpayer #8 1,860,800 8 0.48% 1,017,700 8 (1.45%
Individual Taxpayer #9 1,774,600 b 0.46% 1,013,100 g 0.45%
Individual Taxpayer #10 1,680,800 10 (1.44% 985,100 10 0.44%
Total 3 18,978,300 5.18% 511,469,800 5.06%

Source: District CAFR & Municipal Tax Assessor
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Interlaken Schoo! District

Property Tax Levies and Collections

Last Ten Fiscal Years
Unaudited

Collected within the Fiscal Year of the Levy

Exhibit J-9

Fiscal Year
Ended June Taxes Levied for the Collections in
30, Fiscal Year Amount Percentage of Levy Subsequent Years

2012 429,058 429,059 100.00% : -
2013 416,787 416,787 100.00% -
2014 737,345 737,345 100.00% -
2015 835,397 835,397 100.00% -
2016 834,003 417,002 50.00% 417,001
2017 846,079 846,079 100.00% -
2018 619,403 619,403 100.00% -
20149 593,808 593,808 100.00% -
2020 605,684 605,684 100.00% -
2021 640,339 640,338 100.00% -
2022 840,339 640,339 100.00% -

Source: District records including the Ceriificate and Report of School Taxes (A4F form)
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Exhibit J-10
interlaken School District
Ratios of Cuistanding Debt by Type
Last Ten Fiscal Years

Unaudited
Govemmental Activities Business-Type Activities

Fiscal
Year

Ended Certificates of Bond Anticipation

June 30, General Obligation Bonds ! Participation Capital Leases Notes {BANS) Capital Leases Total District  Percentage of Personal Income * Per Capita *

2013 - - - - - - NiA 63973
2014 - - - - - - NIA 67481
2015 - - - - - - NAA, 70,766
2016 - - - - - - NiA 73,074
2017 - - - - - - NA 75,876
2018 . - - - - - - N/A 79,249
2019 - - - - - - N/A 82,270
2020 - - - - - - NIA 86,091
2021 - - - - - - N/A N/A
2022 - - - - - - N/A NiA

Source: District CAFR

& See Exhibit J-14 for personal income and population data. These ratios are caleulated using perscnal Income and
population for the prier calendar year.

b includes Earfy Retirement Incentive Plan (ERIP} refunding



Exhibit J-11
Intertaken School District
Ratios of General Bonded Debt Qutstanding
Last Ten Fiscal years
Unaudited

General Bonded Debt Outstanding

QY

Percentage

Fiscal of Actual
Year General Met General Taxahle

Ended Obligation Bonded Debt Value of

June 30, Bonds Beductions Outstanding Property * Per Capita °

2013 - - - 0.00% 83,073
2014 - - - 0.00% 67,481
2015 - - - 0.00% 70,766
2016 - - - 0.00% 73,074
2017 - - - 0.00% 75,876
2018 - - - G.00% 79,248
2019 - - - 0.00% 82,270
2020 - - - (.00% 88,081
2021 - - - 0.00% N/A
2022 - - - 0.00% N/A

Note: Details regarding the district's outstanding debt can be found in the notes to the financial statements.

a See Exhibit J-6 for property tax data.
b Population data can be found in Exhibit J-14.



Intertaken School District

Direct and Overlapping Governmental Activites Debt

As of June 34, 2022

Exhibi J-12

Unaudited
Estimated
Perceniage Estimated Share of
Governmental Unit Cebt Qutstanding Applicable Overlapping Debt
Debt repaid with property taxes
Borough of Interiaken 1,660,758 100.000% 1,660,759
Other debt
Monmouth County 504,012,038 0.062% 1,168,808
2,830,567

iy Subtotal, overlapping debt
Interiaken School District Direct Debt

Total direct and overlapping debt

Sources: Interlaken Borough Chief Financial Officer, Monmouth County Finance Office

3 2,830,567

Note: Overlapping governmenis are those thaf coincide, at least in pari, with the geographic boundaries of the District.
Thiz schedule estimates ths portion of the cuistanding debt of those overlapping governmenis that is borne by the residents
of the Borough of Interdaken. This process recognizes that, when considering the District's ability to issue and repay long-ferm debt, the
entire debt burden bome by the residents should be taken info account. However this does not imply that every taxpayer is a resident,

and therefore responsible for repaying the debt, of each overlapping payment.



Interlaken School District
Lagal Debt Margin Information

Last Ten Fiscal Years
Unaudited

N/A
NON-CFERATING DISTRICT

47
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Interlaken School District -

Demographic and Economic Statistics

Last Ten Fiscal Years

Unaudited
Personal
income Per Capita
{thousands of Personal © Unemployment

Year  Population dollars)” income © Rato”

2013 81z - 63,873 8.4%
2014 847 - 67,481 44%
2015 803 . 70,766 4.8%
20186 788 - 73,074 4.8%
2017 708 - 75,876 3.7%
2018 792 - 79,248 3.1%
2019 790 - 82,270 2.8%
2020 787 - 86,091 7.2%
2021 825 - N/A 5.3%
2022 MNIA - N/A N/A

Source:

* Population Information provided by the NJ Dept of Labor and Workforce Developrent
® personal Income - not avallable
¢ Per Capita- US Department of Commerce

9 Unamployment data provided by the NJ Dept of Labor and Workforce Davelopment

48
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Interlaken School District

Principal Emplovers

Current Year and Nine Years Adgo

Exhibit J-15

Unaudited
2022 2013
Percentage of Percentage of
Total Total
Employer Employees Rank {Optional) Employment Employees Rank {Optional) Employment

Borough of Interiaken 18 1 N/A 11 1 N/A
interlaken Board of Education 1 2 N/A

16 0.00% 11 0.00%

Source: Interlaken Municipal Budget
{100% residential)




0%

Full-time Equivalent District Emplovees by FunctioniProgram

Interfaken School District

Last Ten Fiscal Years

Knaudited

Exhibit J-16

2013

2014

2018

2016

2017

2018

2018

2020

2521

222

Funclion/Prograsy

Instroction
Regular
Special education
Oiher special sducation
wocational
Cihar instruction
Nergbiic school programs
Adulifcontinuing education programs

Bupprork Senvives:
Tulon
Shadert & instruction related services
Gensral adminisirative services
School administrative services
Business adminfstrative services
Plant operations and maintenance
Preanil transportation

Specigt Schools

Food Service

Chikd Care

Tobal

Sourees District Personnel Beoonds
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Interlaken School District

Exhibit J17

Operafing Statistics
Last Ten Fiscal Years
Unaudited
PupiiTescher Ratio
Avirags
Daity Average Daily % Change in Student

Figcal Cperating Cost Fer Percentage Enrolimant Aftendance Average Daily Aptendance
Year Enroliment Expenditures Pupit Change Teaching Staff Elementary Middle School {ADE) (ADA) Enrofiment Percentage
2013

2014

2015

2018

2017

eyt

BE

2020

2021

2022

Note: Non-operating District



(A

Digtrict Building
Non-operating District

Source: District records

interlaken School Digtrict
Schicol Buliding Information

Last Ten Fiscal Years
Linaudited

Exhibit J-18

2013

2014

2015

2018 2017

2018

2018

2820

2062

7622




School Facilities

INTERLAKEN SCHOOGL DISTRICT
V General Fund
Schedule of Required Maintenance for School Facilities
Last Ten Fiscal Years
Unaudited

UNDISTRIBUTED EXPENDITURES - REQUIRED MAINTENANCE FOR SCHOOL FACILITIES
11-000-261 20X

Exhibit J-19

Project # (s) 2013 2014 2015 2016 2017 2018 2019

2020

20214

2022

None - Nor-operating District NiA




Exhibit J-20
Interlaken School District
Insurance Schedule
For The Fiscal Year Ended June 30, 2022

Unaudited
Company Type of Coverage Coverage Deductibie

NJSIG Scheol Package Policy

Comprshenslve General Liabllity 5 ' 6,000,000

Comprehensive Automebils Liability 6,000,000
NJSIG School Board Legal Liability .

Directors and Officers Policy 1,000,000 10,000
NJSIG Workers' Compensation Statutory

Source: District Records
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ALVINO & SHECHTER, L.I.C.

CERTIFIED PUBLIC ACCOUNTANTS
110 Fortunato Place
Neptune, New Jersey (7753-3767

VINCENT ], ALVING, CPA, PSA Phous: {732) 922.4222

ALLEN B, SHECHTER, CPA, RMA, PEA Fax: {732) 9224533
Momber

American Instituts of Certified Pablic Accountants
New Jersey Sodlety of Certified Public Avcountonts
PCPS of the AICPA Division of CPA Firmes

Exhibit K-1

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCY AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAYL STATEMENTS
PERFORMICD IN ACCORDANCY, WITH GOVERNMENT AUDITING STANDARDS

INDEFPENDENT AUDITOR’S REPORT

The Honorable President and
Mambers of the Board of Education
Interlaken School District

County of Monmouth

Interlaken, New Jersey

We have audited, in accordance with the auditing standards generally accepted in the United States of America, the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General
of the United Stales and the audit requirements preseribed by the Office of School Finance, Department of Education,
State of New Jersey, the financial statements of the governmental activitics, each major fund, and the aggregate remaining
fund information of the Board of Education of the Interlaken School District, in the County of Monmouth (the “Districs™)
as of and for the fiscal year ended June 30, 2022, and the related notes to the financial statements, which coliectively
comprise the DMstrict’s basic financial statements, and have issued our report thereon dated February 22, 2023,

Internal Contrel Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s internal control over
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the District’s internal control. Accordingly, we do not express an opinion on the effectiveness of the
District’s internal control, :

A deficiency in internal conirol exists when the design or operation of a control does not aflow management or employees,
in the normal course of performing their assigned functions, to prevent, or defect and correct, misstatements on a timely
basis. A materiol weakness is a deficiency, or combination of deficiencies, in internal control such that there is a
reasonable possibility that a material misstatement of the Distriet’s financial statements will not be prevented, or detected
and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit attention by those charged with
governance,

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was
not designated to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies.
Given these limitations, during our audit we did not identify any deficiencies in internal! control that we consider to be
material weaknesses. However, material weaknesses or significant deficiencies may exist that have not been identified.

55



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agresments, noncompliance with which could have a direct and material effect on the determination of financial statement
amounts, However, providing an opinion on compliance with those provisions was not an chjective of cur audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards and andit requirements as prescribed by
the Office of School Finance, Department of Education, State of New Jersey, We noted certain matters that we reported
to the management of the Interlaken Board of Education in a separafe report entitled, Auditor’s Management Report on
Administrative Findings - Financial Compliance and Performance dated February 22, 2023.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the result
of that testing, and not to provide an opinion on the effectiveness of the Distriet’s internal control or on compliance, This
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the
District’s internal conirol and compliance. Accordingly, this communication is not suitable for any other purpose,

(W 3 Lokt

Allen B. Shechter
Licensed Public School Accountant No, 2183
Certified Public Accountant

February 22, 2023
Neptune, New Jesey
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Exbibit K3

Schedule A
INTERLAKEN SCHOOL DISTRICT
Eor the ¥ paded Jane 30, 2021
Balgpee at Juni 3, 2022
Fadural Pedersl (rentor State Program or Balanue Carrvover/ Repayment
Foderad Granter/Pags Through Crantorf AL FAIN Brojent Avmrl Livant Period at June 30, {Wallipver) Cash Budgetary of Prier Yoers  Accounts  DreBernad Duety
Brogram Thie Numbgr Humbe Nisbar Amgoat From Ta 2021 Amogast Rewsived | Fxpendinmes _Adiustments Bulinoss  Ressiwable  HRaveene Cirtarter
U5, Papartment of Bducation
Pagsed-through State Department of Ednesation
Specisl Favenue Fund:

Corormpvires Reliel Pund ZE01e Ba2SERNNONT N/A BLEBLOG 0320 12600 328100 1,281.00

Total Special Revempe Fund LRATO0 L8100

Taotat Federal Financial Awards $1.281 63 128190

(Noter Bingle Audit it not Requirnd}

Tha accompuging Kotes o Schedules of Txpenditures of Averds sand Finaoeial Assishince are an integral part of this schedute.
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Eaxlibie K4

Schedute B
EITERLAKEN SCHOGE DISTRICT
Schednfy of Expendtiures of State Eignnsial Asglaiancs
For the Figeul Yner eadel Jone 382022
Satance at June 3, 2021 Ealgnce at June 30, 2022 MEMO
Adiustinenty?
Grator ' ar Toedarred Llaropeved Repayment Cupraaarive
Stare Projest Avd Cant Period Renvens Taee  {(Walkover) Lagh Budgstary of Prior Years' {Accoumts Daferrad Dusto Bodaetary Toml
State GeanrorProroe Tile Number Amngunt ] From To _{hoey Repboablsy, | Climser | Swvoumt Raucsivesd Expendines Brlaucas Repsivilile) — Rewenue | Grapor Reowivible  Smenditurss
State Bepartment of Edecation
Genetal Famk

State Ald Public Clugte:

Adjusvmese Aid 224850545 120-083 $1632103  0703/2E 063022 16,831 .60 {16,821.00} * 168208 16,221 ¥}
Sweurity Ald 20EBE54-51 20084 SL61208  GTOLEY oGl 612,00 1,612,000 » 161,00 EG12.06
Specll Blvendon Cutrgorival Ald AA-495-534.4 T 20088 HErA10.09  SHOL2L G40 224000 {EZAE0.000 1281408 Al b0 EEALE00

Towl Sae Ald - Publiv Closter 40243 00 140, 340.00) O ARAD0 4034300

Transportsien Ak L2455 1204514 EISLALEG 0TV O&/FE2 08106 {A5.061.06) * 3UTON 3506108

Buimbaursed Ms-Public Trnswetaton Costs Ald 4B 0245004014 SEAUTOG OO GEBL £5,887.60) (6687000 * 668700

Reimbursed Nea-Prblie Transponssion Cogts Ald 21-495-033-5054-014 FHRI90.08 QR0 G630 3,150.00) 319000 *

Reimbussed TPAF Social Security Conributions 22-495-035.3004-003 HMTLTY GESIEL 087002 [CriNra} YN » 47172
Total Genersl Bang §3, e TI 4 0 (33,0557 s8I S -5 X1 ] SLGEZ TR
‘Yotul State Fhrancial Assistance (%3, 190,06 79.094.00 {23 66172} (S.87L. 33 R AW £3.062.°7%
#Mate: State Sleghe Audit i not Begoired)

Thm accompanyig Notes w0 Selwdilos of 1 ¢ dcvrls sk Fisveraotal Assfstinos wre an integeal part of this scheduls.



Exhibit K-5
INTERLAKEN SCHOOL DISTRICT
Notes to Schedules of Expenditures of Awards and Financial Assistance
June 30, 2022

NOTE 1. GENERAL

The accompanying schedules of expenditures of federal awards and state financial assistance include the federal and state
award activity of the Board of Education, Interlaken School District. The Board of Education is defined in Note 1 to the
Board's basic financial statements, All federal and state awards received directly from federal and state agencies, as well as
federal awards and state financial assistance passed through other government agencies is included on the schedule of
expenditures of federal awards and state financial assistance.

NOTE 2. BASIS OF ACCOUNTING

The accompanying schedules of expenditures of awards and financial assistance are presented on the budgetary basis of
accounting, These bases of accounting are described in Note 1 to the Board’s basic financial statements,

NOTE 3. RELATIONSHIP TO GENERATI PURPOSE FINANCIAL STATEMENTS

The basic financial statements present the general fund on a GAAP basis. Budgetary comparison statements or schedules
(RS1) are presented for the general fund to demonstrate finance-related legal compliance in which certain revenue is permitted
by law or grant agreement to be recognized in the audit year, whereas for GAAP reporting, revenue is not recognized until
the subsequent year or when expenditures have been made.

The general fund is presented in the accompanying schedules on the modified accrual basis with the exception of the revenue
recognition of the last state aid payment in the current budget year, which is mandated pursuant to N.J.S.A, 18A:22-44 2,
For GAAP purposes, that payment is not recognized until the subsequent budget year due to the state deferral and recordmg
of the last state aid payment in the subsequent year.

The net adjusted to reconcile from the budgetary basis to the GAAP basis is ($854.00) for the general fund. See Note A (the
Notes to Required Supplementary Information) for a reconciliation of the budgetary basis to the modified accrual basis of
accounting for the general fund. Awards and financial assistance revenues are reported in the Board’s statements on a GAAP
basis as follows:

Federal State Total
General Fund .00 82.208.72 §2.208.72
Total Awards & Financial Assistance $ .00 82.208.72 82,208.72

NOTE 4. RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounts reported in the accompanying schedules agree with amounts reported in the related federal awards and state
financial assistance reports.

NOTE 5. QTHER INFORMATION

"TPAT Social Security Contributions represents the amount reimbursed by the State for the employer’s share of social security
contributions for TPAF members for the year ended June 30, 2022,
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Exhibit K-6
INTERLAKEN SCHOOL DISTRICT

Schedule of Findings and Questioned Costs
For the Fiseal Year Ended June 30, 2022

Section I - Summary of Auditor's Results

Financial Statemenis

Type of auditor’s report issued: Unmodified

Internal control over financial reporting;

1) Material weakness identified? yes X _mno
2) Significant deficiencies identified? yes X___none reported
Noncompliance material to basic financial statements noted? yes X _no

Federal Awards

Internal Control over major programs:

1) Material weakness identified? N/A _ yes - N/A _no
2) Significant deficiencies identified? N/A _ yes N/A__ none reported
Type of auditor’s report issued on compliance for major programs: N/A

Any audit findings disclosed that are required to be reported in
accordance with 2 CFR 200 section .516(a) of Uniform Guidance? N/A ___yes N/A _no

Identification of major programs:

Name of Federal

AL Number(s) FAIN Number(s) Program or Cluster
N/A ' N/A N/A
Dollar threshold used to distinguish between type A and type B programs: [518] $ N/A
Auditee qualified as low-risk auditee? N/A __ yes N/A_ no
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INTERLAKEN SCHOQIL DISTRICT
Schedule of Findings and Ouestioned Costs

For the Fiseal Year Ended June 30, 2022

Section I~ Summary of Auditor's Results (cont’d}

State Awards

Dollar threshold used fo distinguish between type A and B programs; $__NA
Auditee qualified as low-risk auditee? N/A _yes N/A
Internal Control over major programs:

1) Material weakness identified? N/A . ves N/A

2) Significant deficiencies identified that are not

considered to be material weaknesses? N/A ___ves N/A

Type of auditor’s report issued on compliance for major programs: N/A
Any audit findings disclosed that are required to be reported in

accordance with NJOMB Circufar Letter 15-08 as applicable? N/A _yes N/A

Identification of major programs:

State/Grant Preject Number(s) Name of Siate Proeram
N/A NZA

Section II - Financial Statement Findings

None

Section 11 - Federal Awards and State Financial Assistance Findings and Questioned Costs

Federal Awards

N/A

State Financial Assistance

NiA
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INTERLAKEN SCHOOL DISTRICT

Summary Schedule of Prior Year Audit ¥indings
For the Fiscal Year Ended June 30, 2022

Financial Statement Findings

No prior year findings.

Federal Awards

N/A ~ Neo prior year Federal Single Audit,

State Financial Assistance

N/A - No prior year State Single Audit.
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