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PiNE Hil.l. PUB“C SCHOOLS Central Administration

1003 Turnerville Road & Pine Hill, New Jersey 08021 4 Central Office: 856.783.6900
Business Office: 856.784.8887 & fax: 856.783.2955
Melissa Williams, Ed.D., Superintendent Cherie Bratty, Ed.D., Business Administrator

BOARD OF EDUCATION

February 1, 2024

Honorable President and

Members of the Board of Education
Pine Hill Board of Education
County of Camden, New Jersey

Dear Board Members:

The annual comprehensive financial report of the Pine Hill School District for the fiscal year ending
June 30, 2023, is hereby submitted. Responsibility for both the accuracy of the data and the
completeness and fairness of the presentation, including all disclosures, rests with the management of
the Pine Hill Board of Education. To the best of our knowledge and belief, the data presented in this
report is accurate in all material respects and is reported in a manner designed to present fairly the
financial position and results of operations of the various funds of the Pine Hill School District. All
disclosures necessary to enable the reader to obtain an understanding of the Pine Hill School District's
financial activities have been included.

The annual comprehensive financial report is presented in four sections: introductory, financial,
statistical and single audit. The introductory section includes this transmittal letter, the Pine Hill School
District's organizational chart and a list of principal officials. The financial section includes the general
purpose financial statements and schedules, as well as the auditor's report thereon. The statistical
section includes selected financial and demographic information, generally presented on a multi-year
basis. The Pine Hill School District is required to undergo an annual single audit in conformity with
provisions of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance) and
State of New Jersey Circular 15-08-OMB, Single Audit Policy for Requirements of Federal Grants, State
Grants and State Aid. Information related to this single audit, including the auditor’s report on the
internal control structure and compliance with applicable laws, regulations, findings and questioned
costs, are included in the single audit section of this report.

The Pine Hill School District does not discriminate hased on race, color, gender, national origin, sexual orientation, or disability in programs, services, and activities.
If special accomodations are needed, please call 784.8887
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REPORTING ENTITY AND ITS SERVICES: The Pine Hill School District is an independent
reporting entity within the criteria adopted by the GASB as established by Statement No. 14, as
amended. All funds of the Pine Hill School District are included in this report. The Pine Hill
Board of Education and all its schools constitute the Pine Hill School District’s reporting entity.

The Pine Hill School District provides a full range of educational services appropriate to grade
levels preschool through 12. We are in a send/receive relationship with Berlin Township and
Clementon for their students in grades 9 to 12.

The Pre-K to fifth grade classrooms are primarily self-contained, and the pupils are grouped
heterogeneously. A portion of each day is spent in standards-based instruction in the areas of
Reading, Math and Written Language. Students in grades six through twelve follow a traditional
schedule with teachers who specialize in their given content area. In addition, pupils are offered
programs in Art, Music (Instrumental and Vocal), and programs for Gifted and Talented pupils,
Physical Education/Health, Science, Social Studies, World Language and Technology. Efforts
are made by the district to identify and provide individual educational plans for pupils who are
learning disabled, either in self-contained classrooms, resource centers, or in-class support.

In addition to the variety of instructional programs available to students in Pine Hill, other
services are provided. All four schools enjoy the services of a full-time school nurse. The nurses
also conduct annual vision screening in grades two, six and ten. Six full time guidance
counselors service the needs of children at each school. Additionally, five members create two
full Child Study Teams to service the district.

The District’s structure is as follows:

Elementary Schools Pre-K through fifth grade
Middle School Sixth grade through eighth grade
High School Ninth grade through twelfth grade

The Pine Hill School District completed the 2022-2023 fiscal year with an in-district enrollment
of 1906 students. The following details the changes in the student enroliment of the Pine Hill
School District over the last five years.

Enrollment

Fiscal Year Student Enroliment Percent Change
2018-2019 1,852 (1.12%)
2019-2020 1,882 1.61%
2020-2021 1,860 (1.17%)
2021-2022 1,862 1.08%
2022-2023 1,906 2.36%




ECONOMIC CONDITION AND OUTLOOK: The Pine Hill School District’'s enroliment has
increased and there has been an increase in the number of transit students. This includes an
increase of non-English speaking students that required continued expansion of our ESL
services. The additional services combined with an increase in the number of families receiving
free and reduced lunch benefits puts a strain on our local budget. Therefore, we continue to rely
heavily on state funding and federal grants to supplement the district's budget.

Next year’s budget will require additional funds to address learning loss and mental health issues
yet again, due to the COVID-19 pandemic. This will result in the need for additional programs
such as summer enrichment and online support programs. Additionally, social-emotional
supports such as more mental health and behavioral staff for both teachers and students will be
needed to help close achievement gaps and sustain emotional wellbeing.

MAJOR INITIATIVES: The Board of Education identified the following budget priorities around
the district goals for the 2023-2024 school year budget process:

e Replacing the outdated fire alarm system in each building
e Purchase buses to increase transportation efficiency to meet the needs of our students
e Resurfacing the tennis courts

INTERNAL ACCOUNTING CONTROLS: Management of the Pine Hill School District is
responsible for establishing and maintaining an internal control structure designed to ensure that
the assets of the Pine Hill School District are protected from loss, theft or misuse and to ensure
statements in conformity with generally accepted accounting principles (GAAP). The internal
control structure is designed to provide reasonable, but not absolute, assurance that these
objectives are met. The concept of reasonable assurance recognizes that: (1) the cost of a
control should not exceed the benefits likely to be derived; and (2) the valuation of costs and
benefits requires estimates and judgments by management.

As a recipient of federal and state financial assistance, the Pine Hill School District is responsible
for ensuring that an adequate internal control structure is in place to ensure compliance with
applicable laws and regulations related to those programs. This internal control structure is also
subject to periodic evaluation by the Pine Hill School District management.

As part of the Pine Hill School District's single audit described earlier, tests are made to
determine the adequacy of the internal control structure, including that portion related to federal
and state financial assistance programs, as well as to determine that the Pine Hill School District
has complied with applicable laws and regulations.
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BUDGETARY CONTROLS: In addition to internal accounting controls, the Pine Hill School
District maintains budgetary controls. The objective of these budgetary controls is to ensure
compliance with legal provisions embodied in the annual appropriated budget. Annual
appropriated budgets are adopted for the general fund, the special revenue fund, and the debt
service fund. Project-length budgets are approved for the capital improvements accounted for
in the capital projects fund. The final budget amount for the fiscal year is reflected in the financial
section.

An encumbrance accounting system is used to record outstanding purchase commitments on a
line item basis. Open encumbrances at year-end are either canceled or are included as
reappropriations of fund balance in the subsequent year. Those amounts to be reappropriated
are reported as assignments of fund balance at June 30, 2023.

ACCOUNTING SYSTEM AND REPORT: The Pine Hill School District's accounting records
reflect generally accepted accounting principles, as promulgated by the Governmental
Accounting Standards Board (GASB). The accounting system of the Pine Hill School District is
organized on the basis of funds. These funds are explained in "Notes to the Financial
Statements," Note 1.

FINANCIAL INFORMATION AT FISCAL YEAR END: As demonstrated by the various
statements and schedules included in the financial section of this report, the Pine Hill School
District continues to meet its responsibility for sound financial management.

DEBT ADMINISTRATION: As of June 30, 2023, the Pine Hill School District had an outstanding
debt of $3,290,000.00.

CASH MANAGEMENT: The investment policy of the Pine Hill School District is guided in large
part by state statute as detailed in "Notes to the Financial Statements," Note 2. The Pine Hill
School District has adopted a cash management plan which requires it to deposit public funds
in public depositories protected from loss under the provisions of the Governmental Unit Deposit
Protection Act ("GUDPA"). GUDPA was enacted in 1970 to protect Governmental Units from a
loss of funds on deposit with a failed banking institution in New Jersey. The law requires
governmental units to deposit public funds only in public depositories located in New Jersey,
where the funds are secured in accordance with the Act.

RISK MANAGEMENT: The Board carries various forms of insurance, including but not limited
to general liability, automobile liability and comprehensive/collision, hazard and theft insurance
on property and contents, and student accident insurance.
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OTHER INFORMATION:

State statutes require an annual audit by independent certified public accountants or registered
municipal accountants. The accounting firm of Bowman & Company LLP was selected by the
Board. In addition, to meeting the requirements set forth in state statutes, the audit also was
designed to meet the requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance) and State of New Jersey Circular 15-08-OMB, Single Audit Policy
for Requirements of Federal Grants, State Grants and State Aid. The auditor’s report on the
basic financial statements and combining and individual fund statements and schedules is
included in the financial section of this report. The auditor’s reports related specifically to the
single audit are included in the single audit section of this report.

ACKNOWLEDGMENTS:

We would like to express our appreciation to the members of the Pine Hill School Board for their
concern in providing fiscal accountability to the citizens and taxpayers of the school district and
thereby contributing their full support to the development and maintenance of our financial
operation. The preparation of this report could not have been accomplished without the efficient
and dedicated services of our financial and accounting staff.

Respectfully submitted,
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Dr. Melissa Williams Dr. Cherie Bratty
Superintendent of Schools School Business Administrator
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BOWMAN & COMPANY rrp

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

INDEPENDENT AUDITOR'S REPORT

The Honorable President and
Members of the Board of Education
Borough of Pine Hill School District
County of Camden

1003 Turnerville Road

Pine Hill, New Jersey 08021

Report on the Audit of the Financial Statements
Opinions

We have audited the financial statements of the governmental activities, the business-type activities, and each
major fund of the Borough of Pine Hill School District, in the County of Camden, State of New Jersey, as of and for
the fiscal year ended June 30, 2023, and the related notes to the financial statements, which collectively comprise
the School District’s basic financial statements as listed in the table of contents.

In our opinion, the accompanying financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, and each major fund of the
Borough of Pine Hill School District, in the County of Camden, State of New Jersey, as of June 30, 2023, and the
respective changes in financial position, and, where applicable, cash flows thereof for the fiscal year then ended in
accordance with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America;
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; and audit requirements as prescribed by the Office of School Finance, Department of
Education, State of New Jersey. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be independent
of the School District and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the School District’s ability to continue as a going

concern for twelve months beyond the financial statement date, including any currently known information that may
raise substantial doubt shortly thereafter.

601 White Horse Road | Voorhees, NJ 08043 | P856-435-6200 | F 856-435-0440 | www.bowman.cpa
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with auditing standards generally accepted in the United States of America
and Government Auditing Standards will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with auditing standards generally accepted in the United States of America
and Government Auditing Standards, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the School District’s internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the School District’s ability to continue as a going concern for a reasonable period
of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified
during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis, budgetary comparison information, schedule of the School District’'s proportionate share of the net
pension liability, schedule of the School District’s pension contributions, and schedule of changes in the School
District’s total OPEB liability and related ratios, as listed in the table of contents, be presented to supplement the
basic financial statements. Such information is the responsibility of management and, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing the information
for consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge
we obtained during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.

12



24950

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Borough of Pine Hill School District’s basic financial statements. The combining statements and related major
fund supporting statements and schedules, are presented for purposes of additional analysis, as required by the
Office of School Finance, Department of Education, State of New Jersey, and are not a required part of the basic
financial statements. The accompanying schedules of expenditures of federal awards and state financial
assistance, as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance), and State of New Jersey Circular
15-08-OMB, Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid, respectively, are also
presented for purposes of additional analysis and are not a required part of the basic financial statements. Such
information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the basic financial statements. The information has been subjected
to the auditing procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other records used
to prepare the basic financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the combining statements and related major fund supporting statements and schedules, and schedules of
expenditures of federal awards and state financial assistance are fairly stated, in all material respects, in relation to
the basic financial statements as a whole.

Other Information

Management is responsible for the other information included in the annual report. The other information comprises
the introductory and statistical sections but does not include the basic financial statements and our auditor's report
thereon. Our opinions on the basic financial statements do not cover the other information, and we do not express
an opinion or any form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other information and
consider whether a material inconsistency exists between the other information and the basic financial statements,
or the other information otherwise appears to be materially misstated. If, based on the work performed, we conclude
that an uncorrected material misstatement of the other information exists, we are required to describe it in our report.

13
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 1, 2024 on our
consideration of the Borough of Pine Hill School District’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is solely to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on the effectiveness of the Borough of
Pine Hill School District’s internal control over financial reporting or on compliance. That report is an integral part
of an audit performed in accordance with Government Auditing Standards in considering the Borough of Pine Hill
School District’s internal control over financial reporting and compliance.

Respectfully submitted,

Bowman ?Cowpm? LLP

BOWMAN & COMPANY LLP
Certified Public Accountants
& Consultants

Damnct M 0;/1%7:

Daniel M. DiGangi
Certified Public Accountant
Public School Accountant No. CS 002376

Voorhees, New Jersey
February 1, 2024
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BOROUGH OF PINE HILL SCHOOL DISTRICT
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2023
(Unaudited)

The management’s discussion and analysis of the Borough of Pine Hill School District (School District) financial
performance provides an overall review of the School District’s financial activities for the fiscal years ended June 30,
2023 and 2022. The intent of the discussion and analysis is to look at the School District’s financial performance and
review the notes to the basic financial statements to enhance the understanding of the School District's financial
performance. It is recommended that the discussion and analysis be read in conjunction with a transmittal letter at the
front of this financial report.

FINANCIAL HIGHLIGHTS

Financial Highlights for fiscal year 2023:

The assets and deferred outflows of resources of the Pine Hill School District exceeded its liabilities and
deferred outflows of resources at the close of the fiscal year by $29,389,989 (net position).

The School District’s total net position increased by $6,699,423. This increase is attributable to the Pine
Hill School District’s budgeting practices, corresponding realization of excess revenues over expenditures
and the payment of long-term liabilities.

As of the close of the current fiscal year, the School District's governmental funds reported combined
ending fund balances of $12,637,941 an increase of $1,609,800 in comparison with the prior year.

At the end of the current fiscal year, unassigned fund balance for the general fund had a deficit of
$1,100,510 which is an decrease of $787,719 in comparison with the prior year.

The Pine Hill School District’s total bonded debt decreased by $390,000.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of three parts — management’s discussion and analysis (this section), the basic
financial statements, and required supplementary information. The basic financial statements include two kinds of
statements that present different views of the School District:

The first two statements are government-wide financial statements that provide both short-term and long-
term information about the School District’s overall financial status.

The remaining statements are fund financial statements that focus on individual parts of the School
District, reporting the School District’s operations in more detail than the government-wide statements.

Governmental funds statements tell how basic services like regular and special education were financed
in the short term as well as what remains for future spending.

Proprietary funds statements offer short and long-term financial information about the activities the School
District operates like businesses, such as food services.

16



BOROUGH OF PINE HILL SCHOOL DISTRICT
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2023
(Unaudited) (Cont'd)

OVERVIEW OF THE FINANCIAL STATEMENTS (CONT’D)

The financial statements also include notes that explain some of the information in the statements and provide more
detailed data. The statements are followed by a section of required supplementary information that further explains
and supports the financial statements with a comparison of the School District's budget for the year.

Government-Wide Statements

The government-wide statements report information about the School District as a whole using accounting
methods similar to those used by the private-sector companies. The statement of net position includes all of the
School District’'s assets and liabilities. All of the current year's revenues and expenses are accounted for in the
statement of activities regardless of when cash is received or paid.

The two government-wide statements report the School District’'s net position and how they have changed.
Net position is the difference between the School District’'s assets and deferred outflows of resources and liabilities
and deferred inflows of resources and is one way to measure the School District’s financial health or position. An
increase or decrease in the School District’s net position is an indicator of whether its financial position is improving or
deteriorating, respectively. To assess the overall health or position of the School District, you need to consider
additional nonfinancial factors such as changes in the School District's property tax base and the condition of school
buildings and other facilities.

In the government-wide financial statements, the School District’s activities are divided in two categories:
e Governmental activities — The basic services, such as instruction for regular and special education,
maintenance and operations, transportation and administration are included as government activities.

Property taxes, state aid and fund balance appropriated finance most of these activities.

e Business-type activities — The School District charges fees to cover the costs of certain services such as food
services.

Fund Financial Statements

The fund financial statements provide more detailed information about the School District’s funds, focusing on the
significant funds, not the School District as a whole. Funds are used by the School District to keep track of specific
sources of funding and spending on particular programs.

The School District has two kinds of funds:

o Governmental funds — The School District’s basic services are included in governmental funds, which detail
cash and other financial assets and also identify balances that remain at year-end. Governmental funds
statements provide a short-term view to determine whether more or less financial resources can be spent in
subsequent years.

e Proprietary funds — These funds represent charges or fees for such activities as food services.
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BOROUGH OF PINE HILL SCHOOL DISTRICT
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2023
(Unaudited) (Cont'd)

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE

Table 1 provides a summary of the School District’s net position for fiscal years 2023 and 2022.

TABLE 1
Net Position
June 30, 2023 June 30, 2022 Change % Change
Assets:
Current and Other Assets 14,299,800 $ 14,505,499 $ (205,699) -1.42%
Capital Assets, net 27,980,627 23,802,022 4,178,606 17.56%
Total Assets 42,280,427 38,307,521 3,972,906 10.37%
Deferred Outflows of Resources:
Related to Pensions 1,179,787 823,677 356,110 43.23%
Liabilities:
Long-Term Liabilities 11,071,909 9,752,180 1,319,729 13.53%
Other Liabilities 1,729,642 3,305,896 (1,576,254) -47.68%
Total Liabilities 12,801,551 13,058,077 (256,526) -1.96%
Deferred Inflow of Resources - Related to Pensions 1,268,674 3,382,555 (2,113,881) -62.49%
Net Position:
Net Investment in Capital Assets 23,917,521 19,668,968 4,248,554 21.60%
Restricted 11,765,703 8,468,984 3,296,720 38.93%
Unrestricted (Deficit) (6,293,236) (5,447,386) (845,850) 15.53%
Total Net Position 29,389,989 $ 22,690,566 $ 6,699,423 29.53%

Table 2 provides an illustration of the impact that GASBS 68 and 71 had to the School District’'s Net Position.

TABLE 2
Statement of Net Position - Effect of Pension Related Items

June 30, 2023 June 30, 2022 Change % Change
Deferred Outflows Related to Pensions $ 1,179,787 $ 823,677 $ 356,110 43.23%
Less: Net Pension Liability (5,796,244) (4,373,686) (1,422,558) -32.53%
Less: Deferred Inflows Related to Pensions (1,268,674) (3,382,555) 2,113,881 62.49%
$ (5885131) $ (6,932,564) $ 1,047,433 -15.11%
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BOROUGH OF PINE HILL SCHOOL DISTRICT
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2023

(Unaudited) (Cont'd)

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE (CONT’D)

Table 3 reflects changes in net position for fiscal years 2023 and 2022.

TABLE 3
Change in Net Position
Revenues: June 30, 2023 June 30, 2022 Change % Change
Program Revenues:
Charges for Senvices $ 7,512,453 $ 6,433,022 1,079,432 16.78%
Operating Grants and Contributions 8,508,542 10,821,640 (2,313,098) -21.37%
General Revenues:
Property Taxes 12,295,158 12,173,424 121,734 1.00%
Federal and State Aid 24,135,497 20,599,259 3,536,238 17.17%
Other 430,559 433,221 (2,662) -0.61%
Total Revenues 52,882,208 50,460,566 2,421,643 4.80%
Expenses:
Instruction:
Regular 11,598,733 10,560,394 1,038,340 9.83%
Special Education 4,833,958 4,412,594 421,364 9.55%
Other Special Instruction 530,792 547,554 (16,761) -3.06%
Other Instruction 1,123,417 1,169,249 (45,832) -3.92%
Tuition 2,582,171 2,089,509 492,662 23.58%
Student Senvices:
Student and Instruction Related 4,380,971 3,967,400 413,571 10.42%
School Administrative Senvices 1,544,495 1,412,745 131,750 9.33%
Other Administrative Senices 1,507,130 1,248,684 258,446 20.70%
Plant Operations and Maintenance 4,002,148 3,869,899 132,249 3.42%
Pupil Transportation 2,011,632 1,337,321 674,310 50.42%
Unallocated Benefits 9,226,170 11,984,095 (2,757,925) -23.01%
Reimbursed TPAF Pension and Social Security 1,199,262 1,123,706 75,556 6.72%
Transfer to Charter Schools 32,173 63,622 (31,449) -49.43%
Interest on Long-Term Debt 103,363 120,870 (17,507) -14.48%
Food Senice 1,506,370 1,233,531 272,838 22.12%
Total Expenses 46,182,785 45,141,173 1,041,612 2.31%
Increase (Decrease) in Net Position 6,699,423 5,319,393 1,380,030 25.94%
Beginning Net Position 22,690,566 17,371,173 5,319,393 30.62%
Ending Net Position $ 29,389,989 $ 22,690,566 6,699,423 29.53%
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BOROUGH OF PINE HILL SCHOOL DISTRICT
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2023
(Unaudited) (Cont'd)

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE (CONT’D)

Governmental Activities

In 2022-2023, Governmental Activities Revenues were $51,516,767 or 97.42% of total revenues.
In 2021-2022, Governmental Activities Revenues were $48,886,569 or 96.88% of total revenues.

The $2,630,198 increase in Governmental Activities Revenues from FY 2021-2022 to FY 2022-2023 was mainly
related to GASB 68 reported revenues.

In 2022-2023, General Revenues - Property Taxes of $12,295,158 made up 23.25%, and General Revenues —
Federal and State Aid of $24,135,497 made up 45.64% of total revenues.

In 2021-2022, General Revenues - Property Taxes of $12,173,424 made up 24.90%, and General Revenues —
Federal and State Aid of $20,599,259 made up 42.14% of total governmental revenues.

In 2022-2023, the School District's Governmental Activities expenditures increased by $768,775 or 1.75%. This
increase was mainly the result of Unallocated Benefits increasing due to GASB 68 reported expenses.

Business-Type Activities

In 2022-2023 Business-Type Activities Revenues were $1,365,233 or 2.58% of total revenues. In 2021-2022
Business-Type Activities Revenues were $1,573,814 or 3.12% of total revenues.

Charges for Services for Business-Type Activities were $299,164 in 2022-2023 compared to $104,697 in 2021-2022,
a 185.74% increase.

Expenses for Business-Type Activities were $1,506,370 in 2022-2023 compared to $1,233,531 in 2021-2022, a
22.12% increase.

General Fund Budgeting Highlights
The final budgetary basis revenue estimate was $40,688,794.
The 2022-2023 General Fund Tax Levy was $12,295,158 compared to $12,173,424 in 2021-2022.

During fiscal year 2023, the School District budgeted $12,295,158 for property taxes (local tax levy), $21,542,812 for
state revenues and $103,973 for federal revenues.

The School District also received $1,197,076 and $7,206,477 reimbursed T.P.A.F. Social Security Aid and On-behalf
T.P.A.F. Medical, Pension Contributions, Long-term Disability Insurance and Non-Contributory Insurance,
respectively. The Pine Hill School District’'s expenditures also include the reimbursed TPAF Social Security Aid and
On-behalf T.P.A.F. Medical, Pension Contributions, Long-term Disability Insurance and Non-Contributory Insurance of
$1,197,076 and $7,206,477 respectively.

The final budgetary basis expenditure appropriation estimate was $46,105,742.
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BOROUGH OF PINE HILL SCHOOL DISTRICT
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2023
(Unaudited) (Cont'd)

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE (CONT’D)

Governmental Funds - As of the end of the current fiscal year, the School District's governmental funds reported
combining ending fund balances of $12,637,941, an increase of $1,609,800 in comparison with the prior year.

Of the combined ending fund balances of $12,637,941, $1,100,510 constitutes unassigned fund balance deficits and
the fund balances of $13,738,451 are restricted or assigned for various purposes.

Proprietary Funds - As of the end of the current fiscal year, the School District’s proprietary funds had $427,587 in
unrestricted net position.

CAPITAL ASSETS

The Pine Hill School District’s investment in capital assets for its governmental and business-type activities as of June
30, 2023 amounts to $27,980,627 (net of accumulated depreciation and amortization). This investment in capital
assets includes land, construction in progress, land improvements, buildings and improvements, and equipment.
There was a net increase in the Pine Hill School District’'s investment in capital assets for the current fiscal year of
17.56 percent. The net increase was the result of construction. Table 4 reflects the capital assets.

TABLE 4
Capital Assets

Capital Assets (Net of Depreciation): June 30, 2023 June 30, 2022

Land $ 400,000 $ 400,000

Construction in Progress 1,584,925

Land Improvements 383,799 422,029

Building and Improvements 21,666,592 20,879,433

Lease Assets - Equipment 147,721

Furniture, Fixtures and Equipment 3,797,589 2,100,560
Total Capital Assets $ 27,980,627 $ 23,802,022

Depreciation expense was $1,850,701 for fiscal year ended 2023 and $1,604,824 for fiscal year ended 2022.

DEBT ADMINISTRATION

Long-term Debt - At the end of the current fiscal year, the Pine Hill School District had total bonded debt outstanding
of $3,290,000. The entire Pine Hill School District's bonded debt is governmental as opposed to business-type. The
2024 adopted budget has an appropriation of $415,000 representing the payment of the annual principal. The 2012
refunding bonds will mature on December 15, 2032.
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BOROUGH OF PINE HILL SCHOOL DISTRICT
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2023
(Unaudited) (Cont'd)

FACTORS ON THE DISTRICT’S FUTURE

For the 2022-2023 school year, the Pine Hill School District was able to sustain its budget through the tax levy, federal
aid, state aid and miscellaneous revenue sources in the governmental activities. 23.25 percent of total revenue is
from local tax levy and 45.64 percent of the Pine Hill School District's revenue is from general revenue — federal and
state aid.

In conclusion, the Pine Hill Board of Education and Administration have committed themselves to financial excellence
for many years. Additionally, the School District's system for financial planning, budgeting, and internal financial
controls are well regarded. The School District will continue with sound fiscal management to meet the challenge of
the future.

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, investors, and creditors with a general overview of
the School District's finances and to show the School District's accountability for the money it receives. If you have
questions about this report or need additional information, contact Dr. Cherie Bratty, School Business
Administrator/Board Secretary at the Pine Hill School District, 1003 Turnerville Road, Pine Hill, New Jersey 08021.
Please visit our website at http://www.pinehill.k12.nj.us.
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24950 Exhibit A-1
BOROUGH OF PINE HILL SCHOOL DISTRICT
Statement of Net Position
June 30, 2023
Governmental Business-Type
Activities Activities Total

ASSETS:
Cash and Cash Equivalents $ 10,705,139.15 $ 484,023.55 11,189,162.70
Receivables (Note 4) 2,846,034.43 49,198.20 2,895,232.63
Inventory (Note 5) 29,985.90 29,985.90
Restricted Cash and Cash Equivalents 185,418.48 185,418.48
Capital Assets, net (Note 6) 27,709,135.65 271,491.50 27,980,627.15
Total Assets 41,445,727.71 834,699.15 42,280,426.86
DEFERRED OUTFLOWS OF RESOURCES:
Related to Pensions (Note 8) 1,179,787.00 - 1,179,787.00
LIABILITIES:
Accounts Payable:

Related to Pensions 483,984.00 483,984.00

Other 635,486.95 5,994.31 641,481.26
Internal Balances (121,754.19) 121,754.19
Accrued Interest 11,386.42 11,386.42
Unearned Revenue 584,918.32 7,872.14 592,790.46
Noncurrent Liabilities (Note 7):

Due Within One Year 816,253.34 816,253.34

Due Beyond One Year 10,255,655.56 10,255,655.56
Total Liabilities 12,665,930.40 135,620.64 12,801,551.04
DEFERRED INFLOWS OF RESOURCES
Related to Pensions (Note 8) 1,268,674.00 - 1,268,674.00
NET POSITION:
Net Investment in Capital Assets 23,646,029.88 271,491.50 23,917,521.38
Restricted for:

Debt Service 0.34 0.34

Capital Projects 2,948,798.58 2,948,798.58

Special Revenue 136,138.94 136,138.94

Unemployment Compensation 181,300.86 181,300.86

Scholarships 1,278.01 1,278.01

Student Activities 184,140.13 184,140.13

Other Purposes 8,314,046.36 8,314,046.36
Unrestricted (Deficit) (6,720,822.79) 427,587.01 (6,293,235.78)
Total Net Position $  28,690,910.31 $ 699,078.51 29,389,988.82

The accompanying Notes to Financial Statements are an integral part of this statement.
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BOROUGH OF PINE HILL SCHOOL DISTRICT
Statement of Activities
For the Fiscal Year Ended June 30, 2023

Exhibit A-2

Functions / Programs

Governmental Activities:

Instruction:
Regular
Special Education
Other Special Instruction
Other Instruction
Tuition

Support Services:
Student and Instruction Related Services
School Administrative Services
Other Administrative Services
Plant Operations and Maintenance
Pupil Transportation
Unallocated Benefits
Reimbursed TPAF and Social Security
Transfer to Charter School
Interest on Long-Term Debt

Total Governmental Activities

Business-Type Activities:
Food Service

Total Government
General Revenues:
Taxes:
Property Taxes, Levied for General Purposes
Federal and State Aid Not Restricted
Federal and State Aid Restricted
Miscellaneous Income
Total General Revenues
Change in Net Position

Net Position -- July 1

Net Position -- June 30

Program Revenues

Changes in Net Position

Net (Expense)
Revenue and

Operating Capital
Charges for Grants and Grants and
Expenses Services Contributions Contributions

Governmental
Activities

Business-Type
Activities

Total

11,598,73345 $ 4,793,418.33 $  (6,805,315.13) $  (6,805,315.13)

4,833,957.83 2,180,437.88 $ 1,373,311.79 (1,280,208.15) (1,280,208.15)

530,792.09 (530,792.09) (530,792.09)

1,123,417.15 (1,123,417.15) (1,123,417.15)

2,582,170.83 499,856.99 (2,082,313.84) (2,082,313.84)

4,380,970.55 239,433.02 498,515.59 (3,643,021.94) (3,643,021.94)

1,544,495.12 (1,544,495.12) (1,544,495.12)

1,507,129.91 (1,507,129.91) (1,507,129.91)

4,002,148.42 (4,002,148.42) (4,002,148.42)

2,011,631.69 (2,011,631.69) (2,011,631.69)

9,226,170.41 3,871,526.59 (5,354,643.82) (5,354,643.82)
1,199,261.96 1,199,261.96

32,173.00 (32,173.00) (32,173.00)

103,363.22 (103,363.22) (103,363.22)

44,676,415.63 7,213,289.23 7,442 472.92 - (30,020,653.48) - (30,020,653.48)

1,506,369.61 299,164.13 1,066,068.64 $ (141,136.84) (141,136.84)

46,182,78524 $ 751245336 $ 8,508,541.56 - (30,020,653.48) (141,136.84) (30,161,790.32)

12,295,158.00 12,295,158.00

21,880,869.50 21,880,869.50

2,254,627.10 2,254,627.10

430,350.34 208.32 430,558.66

36,861,004.94 208.32 36,861,213.26

6,840,351.46 (140,928.52) 6,699,422.94

21,850,558.85 840,007.03 22,690,565.88

$ 2869091031 699,078.51 $  29,380,988.82

The accompanying Notes to Financial Statements are an integral part of this statement.
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24950 Exhibit B-1
BOROUGH OF PINE HILL SCHOOL DISTRICT
Governmental Funds
Balance Sheet
June 30, 2023
Special Debt Total
General Revenue Service Governmental
Fund Fund Fund Funds
ASSETS:
Cash and Cash Equivalents $ 10,705,139.15 185,418.14 034 $ 10,890,557.63
Receivables:
Interfunds Receivable:
Food Service Fund 121,754.19 121,754.19
Special Revenue Fund 1,260,422.80 1,260,422.80
Receivables from Other Governments:
Federal 2,173,078.65 2,173,078.65
State of New Jersey 526,224.07 526,224.07
Other 146,731.71 146,731.71
Total Assets $ 12,760,271.92 2,358,496.79 034 $ 15,118,769.05
LIABILITIES AND FUND BALANCES:
Liabilities:
Accounts Payable $ 106,778.62 191,598.59 $ 298,377.21
Payroll Deductions Payable 262,337.25 262,337.25
Unemployment Compensation Claims Payable 74,772.49 74,772.49
Interfunds Payable:
General Fund 1,260,422.80 1,260,422.80
Unearned Revenue 584,918.32 584,918.32
Total Liabilities 443,888.36 2,036,939.71 - 2,480,828.07
Fund Balances:
Restricted:
Capital Reserve 1,216,366.58 1,216,366.58
Capital Reserve -- Designated for
Subsequent Year's Expenditures 1,732,432.00 1,732,432.00
Maintenance Reserve 2,185,919.87 2,185,919.87
Maintenance Reserve -- Designated for
Subsequent Year's Expenditures 597,400.00 597,400.00
Emergency Reserve 400,400.18 400,400.18
Excess Surplus 4,097,007.31 4,097,007.31
Excess Surplus Designed for
Subsequent Year's Expenditures 1,033,319.00 1,033,319.00
Special Revenue 136,138.94 136,138.94
Debt Service 0.34 0.34
Unemployment Compensation 181,300.86 181,300.86
Scholarships 1,278.01 1,278.01
Student Activities 184,140.13 184,140.13
Assigned:
Other Purposes 1,173,804.35 1,173,804.35
Subsequent Year's Expenditures 798,943.00 798,943.00
Unassigned (Deficit) (1,100,509.59) (1,100,509.59)
Total Fund Balances 12,316,383.56 321,557.08 0.34 12,637,940.98
Total Liabilities and Fund Balances $ 12,760,271.92 2,358,496.79 0.34

Amounts reported for governmental activities in the statement of
Net Position (A-1) are different because:

Capital assets used in governmental activities are not financial resources and therefore are not reported in the funds.
The cost of the assets is $52,982,901.12 and the accumulated depreciation and amortization is $25,273,765.46.

Interest on long term debt is accrued on the Statement of Net Position regardless when due.

Long-term liabilities, including bonds payable, financed purchases and net pension liability, are not due and payable

in the current period and therefore are not reported as liabilities in the funds.
Accounts Payable related to the April 1, 2024 Required PERS pension contribution
that is not to be liquidated with current financial resources.
Deferred Outflows of Resources - Related to Pensions
Deferred Inflows of Resources - Related to Pensions

Net Position of governmental activities

The accompanying Notes to Financial Statements are an integral part of this statement.
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24950 Exhibit B-2
BOROUGH OF PINE HILL SCHOOL DISTRICT
Governmental Funds
Statement of Revenues, Expenditures and Changes in Fund Balances
For the Fiscal Year Ended June 30, 2023
Special Debt Total
General Revenue Service Governmental
Fund Fund Fund Funds
REVENUES:
Local Tax Levy $ 12,295,158.00 12,295,158.00
Tuition 6,973,856.21 6,973,856.21
Miscellaneous 430,350.34 430,350.34
Federal Sources 87,106.30 $ 4,034,719.52 4,121,825.82
State Sources 30,197,316.16 835,646.80 31,032,962.96
Other Local Revenue 268,051.85 268,051.85
Total Revenues 49,983,787.01 5,138,418.17 - 55,122,205.18
EXPENDITURES:
Regular Instruction 10,361,178.48 10,361,178.48
Special Education Instruction 3,429,727.29 1,283,382.34 4,713,109.63
Other Special Instruction 530,792.09 530,792.09
Other Instruction 1,069,967.87 1,069,967.87
Tuition 2,082,313.84 499,856.99 2,582,170.83
Support Services and Undistributed Costs:
Student and Instruction Related Services 3,643,021.94 737,948.61 4,380,970.55
School Administrative Services 1,366,330.86 1,366,330.86
Other Administrative Services 1,410,772.42 1,410,772.42
Plant Operations and Maintenance 4,494,130.56 4,494,130.56
Pupil Transportation 2,075,239.15 2,075,239.15
Unallocated Benefits 6,391,554.82 295,342.59 6,686,897.41
Reimbursed TPAF Pension, Medical
and Social Security 8,403,552.96 8,403,552.96
Transfer to Charter Schools 32,173.00 32,173.00
Capital Outlay 3,678,858.69 2,231,958.19 5,910,816.88
Total Expenditures 48,969,613.97 5,048,488.72 - 54,018,102.69
Excess (Deficiency) of Revenues
over Expenditures 1,014,173.04 89,929.45 - 1,104,102.49
OTHER FINANCING SOURCES (USES):
Transfer To Special Revenue Fund (29,997.00) 29,997.00
Assets Acquired Under Leases 505,697.28 505,697.28
Total Other Financing Sources and Uses 475,700.28 29,997.00 - 505,697.28
Net Change in Fund Balances 1,489,873.32 119,926.45 - 1,609,799.77
Fund Balance (Deficit) -- July 1 10,826,510.24 201,630.63 0.34 11,028,141.21
Fund Balance (Deficit) -- June 30 $ 12,316,383.56 $ 321,557.08 0.34 12,637,940.98

The accompanying Notes to Financial Statements are an integral part of this statement.
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24950 Exhibit B-3
BOROUGH OF PINE HILL SCHOOL DISTRICT
Reconciliation of the Statement of Revenues, Expenditures
and Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the Fiscal Year Ended June 30, 2023

Total Net Change in Fund Balances - Governmental Funds $ 1,609,799.77
Amounts reported for governmental activities in the statement of activities (A-2) are different because:

Capital outlays are reported in governmental funds as expenditures. However, in the statement of activities, the

cost of those assets is allocated over their estimated useful lives as depreciation and amortization expense. This

is the amount by which capital outlays exceeded depreciation and amortization in the period.
Depreciation and Amortization Expense $ (1,830,883.01)
Capital Outlays 5,910,816.88

4,079,933.87
Repayment of bond principal is an expenditure in the governmental funds, but the repayment reduces long-term
liabilities in the statement of net position and is not reported in the statement of activities. 390,000.00

Assets acquired under financed purchases do not affect the statement of net position, however, are
not reported as a financing source in the governmental funds. (505,697.28)

Governmental funds report the effect of premiums, discounts, and similar items when
debt is first issued, whereas these amounts are deferred and amortized in the statement of activities.
This amount is the net effect of the difference in the treatment of the long-term debt related items.
Amortization of Bond Premiums (+) 14,565.85

In the statement of activities, interest on long-term debt in the statement of activities is accrued, regardless of
when due. In the governmental funds, interest is reported when due. The accrued interest is an addition to the
reconciliation. (5,791.57)

In the statement of activities, certain operating expenses, e.g., compensated absences (vacations) are
measured by the amounts earned during the year. In the governmental funds, however, expenditures for these
items are reported in the amount of financial resources used (paid). When the earned amount exceeds the paid
amount, the difference is reduction in the reconciliation (-); when the paid amount exceeds the earned amount
the difference is an addition to the reconciliation (+). 32,881.50

Repayment of financed purchases is an expenditure in the governmental fund, but the repayment reduces long-
term liabilities in the statement of Net Position and is not reported in the Statement of Activities. 117,056.74

Repayment of lease liability is an expenditure in the governmental fund, but the repayment reduces long-term
liabilities in the statement of Net Position and is not reported in the Statement of Activities. 48,022.67

Governmental funds report School District pension contributions as expenditures. However in the statement of
activities, the cost of pension benefits earned is reported as pension expense. This is the amount by which

pension benefits earned exceeded the School District's pension contributions in the current period. 1,059,579.91

Change in Net Position of Governmental Activities $ 6,840,351.46

The accompanying Notes to Financial Statements are an integral part of this statement.
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24950 Exhibit B-4
BOROUGH OF PINE HILL SCHOOL DISTRICT
Proprietary Fund
Business Type Activities - Enterprise Fund
Statement of Net Position
June 30, 2023
Food
Service

ASSETS:
Current Assets:

Cash and Cash Equivalents $ 484,023.55

Accounts Receivable:

State 1,519.48

Federal 36,613.10

Other 11,065.62
Inventories 29,985.90

Total Current Assets 563,207.65
Noncurrent Assets:
Capital Assets:

Furniture, Fixtures and Equipment 1,090,665.56

Less Accumulated Depreciation (819,174.06)
Total Noncurrent Assets 271,491.50
Total Assets 834,699.15
LIABILITIES:

Current Liabilities:

Interfund Accounts Payable:

Due General Fund 121,754.19
Accounts Payable 5,994.31
Unearned Revenue 7,872.14

Total Liabilities 135,620.64
NET POSITION:

Net Investment in Capital Assets 271,491.50
Unrestricted 427,587.01
Total Net Position $ 699,078.51

The accompanying Notes to Financial Statements are an integral part of this statement.
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24950 Exhibit B-5
BOROUGH OF PINE HILL SCHOOL DISTRICT
Proprietary Fund
Business Type Activities - Enterprise Fund
Statement of Revenues, Expenses and Changes in Fund Net Position
For the Fiscal Year Ended June 30, 2023
Food
Service
OPERATING REVENUES:
Charges for Services:
Daily Sales - Reimbursable Programs:
School Lunch Program 163,437.41
School Breakfast Program 14,175.04
School SNack Program 106.75
Daily Sales - Non-Reimbursable Programs 111,802.23
Special Functions 9,642.70
Total Operating Revenues 299,164.13
OPERATING EXPENSES:
Salaries 473,479.38
Employee Benefits 96,817.29
General Supplies 120,189.97
Depreciation 19,817.69
Cleaning, Repairs & Maintenance Services 145,998.37
Purchased Professional & Technical Services 5,000.00
Other Purchased Services 31,053.36
Cost of Sales - Reimbursable Programs 473,998.10
Cost of Sales - Non-Reimbursable Programs 85,238.00
Miscellaneous 54,777.45
Total Operating Expenses 1,506,369.61

Operating Income / (Loss)

NONOPERATING REVENUES (EXPENSES):

State Sources:
State School Lunch Program
State School Breakfast Program
State Breakfast After the Bell Program
Federal Sources:
National School Lunch Program
After School Snack Program
National School Breakfast Program
Special Milk Program
Food Distribution Program
Supply Chain Assistance
Interest Revenue

Total Nonoperating Revenues (Expenses)
Change in Net Position
Net Position -- July 1

Net Position -- June 30

The accompanying Notes to Financial Statements are an integral part of this statement.
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(1,207,205.48)

20,734.09
3,216.90
8,636.90

587,208.98
22,717.80
187,076.24
79.33
139,050.49
97,347.91
208.32

1,066,276.96

(140,928.52)

840,007.03

699,078.51
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BOROUGH OF PINE HILL SCHOOL DISTRICT

Proprietary Fund

Business Type Activities - Enterprise Fund
Statement of Cash Flows
For the Fiscal Year Ended June 30, 2023

Exhibit B-6

CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from Customers

Payments to Employees

Payments for Employee Benefits

Payments for Supplies and Services

Net Cash Provided by (used for) Operating Activities

CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES:

State Sources
Federal Sources

Net Cash Provided by (used for) Non-Capital Financing Activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:

Purchases of Capital Assets

CASH FLOWS FROM INVESTING ACTIVITIES:

Interest Revenue

Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents -- July 1

Cash and Cash Equivalents -- June 30

Reconciliation of Operating Income (Loss) to Net Cash Provided (Used)

by Operating Activities:
Operating Income (Loss)

Adjustments to Reconcile Operating Income (Loss) to Net Cash

Provided by (used for) Operating Activities:

Depreciation

(Increase) Decrease in Inventories

Increase (Decrease) in Unearned Revenue

(Increase) Decrease in Accounts Receivable
Total Adjustments

Net Cash Provided by (used for) Operating Activities

NONCASH INVESTING, CAPITAL AND FINANCING ACTIVITIES:

Food Distribution Program

The accompanying Notes to Financial Statements are an integral part of this statement.
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Food
Service

$  296,305.00
(473,479.38)
(96,817.29)
(916,515.07)

(1,190,506.74)

35,043.40
1,242,493.66

1,334,697.04

(118,489.38)

208.32

25,909.24

458,114.31

$ 484,023.55

$ (1,207,205.48)

19,817.69
(6,254.13)
2,544.32
(5,403.45)

16,698.74

$ (1,190,506.74)

$ 139,050.49
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BOROUGH OF PINE HILL SCHOOL DISTRICT
Notes to Financial Statements
For the Fiscal Year Ended June 30, 2023

Note 1:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Borough of Pine Hill School District (the “School District”) have been
prepared to conform with accounting principles generally accepted in the United States of America
(“GAAP”) as applied to governmental units. The Governmental Accounting Standards Board (“GASB”) is
the accepted standard setting body for establishing governmental accounting and financial reporting
principles. The following is a summary of the more significant of these policies.

Description of the Financial Reporting Entity

The School District is a Type Il district located in the County of Camden, State of New Jersey. As a Type
Il district, the School District functions independently through a Board of Education (the “Board”). The
Board is comprised of nine members elected to three-year terms and two members from the sending
districts. The Superintendent is appointed by the Board to act as executive officer of the School District.
The purpose of the School District is to educate students in grades Pre-K through Twelve at its four
schools. The School District has an approximate enroliment at June 30, 2023 of 1,906.

The primary criterion for including activities within the School District's reporting entity, as set forth in
Section 2100 of the Governmental Accounting Standards Board Codification of Governmental Accounting
and Financial Reporting Standards, is the degree of oversight responsibility maintained by the School
District. Oversight responsibility includes financial interdependency, selection of governing authority,
designation of management, ability to significantly influence operations and accountability for fiscal
matters. The financial statements include all funds of the School District over which the Board exercises
operating control.

Component Units

In evaluating how to define the School District for financial reporting purposes, management has
considered all potential component units. The decision to include any potential component units in the
financial reporting entity was made by applying the criteria set forth in GASB Statement No. 14, The
Financial Reporting Entity, as amended. Blended component units, although legally separate entities, are
in-substance part of the government's operations. Each discretely presented component unit is reported
in a separate column in the government-wide financial statements to emphasize that it is legally separate
from the government.

The basic-but not the only-criterion for including a potential component unit within the reporting entity is
the governing body's ability to exercise oversight responsibility. The most significant manifestation of this
ability is financial interdependency. Other manifestations of the ability to exercise oversight responsibility
include, but are not limited to, the selection of governing authority, the designation of management, the
ability to significantly influence operations, and accountability for fiscal matters. A second criterion used
in evaluating potential component units is the scope of public service. Application of this criterion involves
considering whether the activity benefits the governme