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Dr. Patricia Camp . .. 1138 Kline Place
Superintendent of Schools ahway Public School District Rahway, NJ 07065
_pca_me@rahway.net (732) 396-1000

Albert Di Giorgio

Interim Business Administrator/Board Secretary
Phone-732-396-1010

Fax-732-827-0517

sfried@rahway.net

February 8, 2024

Honorable President and

Members of the Board of Education
Rahway Public Schools

County of Union, New Jersey

Dear Board Members:

The annual comprehensive financial report of the Rahway Public Schools (District) for
the fiscal year ended June 30, 2023 is hereby submitted. Responsibility for both the
accuracy of the data and completeness and fairness of the presentation, including all
disclosures, rests with the management of the Board of Education (Board). To the best
of our knowledge and belief, the data presented in this report is accurate in all material
respects and is reported in a manner designed to present fairly the financial position
and results of operations of the various funds of the District. All disclosures necessary
to enable the reader to gain an understanding of the District’s financial activities have
been included.

The annual comprehensive financial report is presented in four sections: introductory,
financial, statistical, and single audit. The introductory section includes this transmittal
letter, the District’s organizational chart and a list of principal officials. The financial
section includes the basic financial statements and required supplementary
information, as well as the auditor’s report thereon. The financial section alse includes
Management’s Discussion and Analysis, which is an overview of the District’s current
financial status and future outlook. The statistical section includes selected financial
and demographic information, generally presented on a multi-year basis. The District is
required to undergo an annual single audit in conformity with the audit requirements
of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance), and State of New Jersey OMB Circular 15-08 “Single Audit Policy for
Recipients of Federal Grants, State Grants and State Aid.” Information related to this
single audit, including the auditor’s report on the internal control structure and
compliance with applicable laws and regulations and findings and recommendations
are included in the single audit section of this report.

REPORTING ENTITY AND ITS SERVICES:

The Rahway Public Schools is an independent reporting entity within the criteria
adopted by the Governmental Accounting Standards Board (GASB) as established by
National Council on Governmental Accounting (NCGA) Statement No. 3. The Rahway
Board of Education and all its schools constitute the District’s reporting entity.

The District provides a full range of educational services appropriate to grade levels Pre-
K through 12. These include regular, vocational and special education programs.
Enrollment appears to be stabilizing after the disruptions during the global pandemic.
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1. INTERNAL ACCOUNTING CONTROLS:

Management of the District is responsible for establishing and maintaining an internal
control structure designed to ensure that the assets are protected from loss, theft, or
misuse and to ensure statements in conformity with generally accepted accounting
principles (GAAP). The internal control structure is designed to provide reasonable, but
not absolute, assurance that these objectives are met. The concept of reasonable
assurance recognizes that: (1) the cost of a control should not exceed the benefits likely
to be derived; and (2) the valuation of costs and benefits requires estimates and
judgments by management.

As a recipient of federal and state financial assistance, the District also is responsible
for ensuring that an adequate internal control structure is in place to ensure compliance
with applicable laws and regulations related to those programs. This internal control
structure is also subject to periodic evaluation by the District’s management. As part of
the District’s single audit described earlier, tests are made to determine the adequacy
of the internal control structure, including that portion related to federal and state
financial assistance programs, as well as to determine that the District has complied
with applicable laws and regulations.

2. BUDGETARY CONTROLS:

In addition to internal accounting controls, the District maintains budgetary controls.
The objective of these budgetary controls is to ensure compliance with legal provisions
embodied in the annual appropriated budget. Annual appropriated budgets are adopted
for the general fund, the special revenue fund, and the debt service fund. Project-length
budgets are approved for the capital improvements accounted for in the capital projects
fund. The final budget amount as amended for the fiscal year is reflected in the financial
section.

An encumbrance accounting system is used to record outstanding purchase
commitments on a line item basis. Open encumbrances at year-end are either cancelled
or are mcluded as re-appropriations of fund balance m the subsequent year. Those
amounts to be re-appropriated are reported as reservations of fund balance as of June
30, 2023.

3. ACCOUNTING SYSTEM AND REPORTS:

The District’s accounting records reflect generally accepted accounting principles, as
promulgated by the Governmental Accounting Standards Board {GASB). The accounting
system of the District is organized on the basis of funds. These funds are explained in
“Notes to the Basic Financial Statements,” Note 1,

4. CASH MANAGEMENT:

The investment policy of the District is guided in large part by state statute as detailed
in “Notes to the Basic Financial Statements,” Note 2. The District has adopted a cash
management plan which requires it to deposit public funds in public depositories
protected from loss under the provisions of the Governmental Unit Deposit Protection
Act (*GUDPA”). GUDPA was enacted in 1970 to protect Governmental Units from a loss
of funds on deposit with a failed banking institution in New Jersey. The law requires
governmental units to deposit public funds only in public depositories located in New
Jersey, where the funds are secured in accordance with the Act.
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5. RISK MANAGEMENT:

The District is a member of the New Jersey School Insurance Group (the “NJSIG”). The
Fund is a risk-sharing public entity pool established for the purpose of insuring against
workers’ compensation claims, general liability, property and vehicle insurance.

6. OTHER INFORMATION:

State statutes require an annual audit by independent certified public accountants or
registered municipal accountants. The Board’s finance committee selected the
accounting firm of Suplee, Clooney & Company. In addition to meeting the requirements
set forth in state statutes, the audit also was designed to meet the requirements of the
Single Audit Act as amended and the related Uniform Guidance and State Treasury
Circular Letter 15-08 OMB. The auditor’s report on the basic financial statements is
inchaded in the financial section of this report.

The auditor’s reports related specifically to the single audit are included in the single
audit section of this report.

7. ACKNOWLEDGMENTS:

We would like to express our appreciation to the members of the Rahway Board of
Education for their concern in providing fiscal accountability to the citizens and
taxpayers of the school District and thereby contributing their full support to the
development and maintenance of our financial operation. The preparation of this report
could not have been accomplished without the efficient and dedicated services of our
administrative, financial, accounting, and secretarial staffs.

Respectfully submitted,
§
L WD D e
/g ) l\‘w\ b
Aleya Shoieb bert Di Giorgio
Superintendent of Schools Interim Board Secretary/BusinessAdministrator
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SuPLEE, CLOONEY & COMPANY LLC

CERTIFIED PUBLIC ACCOUNTANTS
308 East Broad Street, Westfield, New Jersey 07090-2122
Telephone 908-789-9300 Fax 908-789-8535

E-mail info{@scneo.com

INDEPENDENT AUDITOR’S REPORT

Honorable President and Members
of the Board of Education

City of Rahway School District
County of Union

Rahway, New Jersey 07065

Report on the Audit of the Financial Statements

Opinions

We have audited the accompanying financial statements of the governmental activities, the
business-type activities and each major fund of the City of Rahway School District, in the County of
Union, State of New Jersey (the "District”) as of and for the year ended June 30, 2023, and the related
notes to the financial statements, which collectively comprise the District's basic financial statements
as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the business-type activities and each
major fund of the District as of June 30, 2023, and the respective changes in financial position, and,
where applicable, cash flows thereof for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America, audit requirements prescribed by the Division of Finance, Department of Education,
State of New Jersey, the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (the
“Uniform Guidance”) the audit requirements of State of New Jersey OMB Circular 15-08 “Single Audit
Policy for Recipients of Federal Grants, State Grants and State Aid.” and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States. Our responsibilities under those standards and provisions are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are required
to be independent of the District and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinions.



SurLEE, CLOONEY & COMPANY LLC

Emphasis of Matter

As discussed in Note 1 to the basic financial statements, for the year ended June 30, 2023,
the District adopted Governmental Accounting Standards Board Statement No. 96, Subscription-
Based Information Technology Arrangements. Qur opinions are not modified with respect to this
mafter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the District's ability
to continue as a going concern for twelve months beyond the financial statement date, including any
currently known information that may raise substantial doubt shortly thereafter.

Auditor's Responsibilities for the Audit of the Financial Statements

Gur objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinions. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards, the Uniform Guidance, the State of New Jersey OMB Circular 15-08 and
Government Auditing Standards will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatemenis are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based
on the financial statements.

In performing an audit in accordance with generally accepted auditing standards the Uniform
Guidance, the State of New Jersey OMB Circular 15-08 and Government Auditing Standards, we:

» Exercise professional judgment and maintain professional skepticism throughout the audit.

s Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the District's internal control. Accordingly, no such opinion is
expressed.

« Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overali presentation of the
financial statements.
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« Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the District's ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal control-
related matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management's Discussion and Analysis, budgetary compatison information in Exhibit C-1 through C-3,
the schedules related to accounting and reporting for pensions in Exhibit L-1 through L-4 and the
schedules related to accounting and reporting for postretirement benefits other than pensions (OPEB)
in Exhibits M-1 and M-2 are presented to supplement the basic financial statements. Such information
is the responsibility of management and, although not a part of the basic financial statements, is required
by the Governmental Accounting Standards Board who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted
of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management's responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do
not express an opinion or provide any assurance on the information because the limited procedures do
not provide us with sufficient evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the District's basic financial statements. The accompanying supplementary
information schedules and data such as the combining statements and individual fund financial
statements, and the Schedules of Expenditures of Federal Awards and State Financial Assistance, as
listed in the table of contents, as required by the Uniform Guidance, New Jersey’s OMB Circuiar 15-08,
“Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid,” and the State of New
Jersey, Department of Education, Division of Finance, are presented for purposes of additional analysis
and are not a required part of the basic financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the basic financial statements. The information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themseives,
and other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the combining and individual fund financial statements and the
schedule of expenditures of federal awards and state financial assistance are fairly stated, in all material
respects, in relation to the basic financial statements as a whole.

Other Information

Management is responsible for the other information inciuded in the annual report. The other
information comprises the introductory and statistical sections but does not include the basic financial
statermnents and our auditor’s report thereon, Our opinions on the basic financial statements do not cover
the other information, and we do not express an opinion or any form of assurance thereon.
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In connection with our audit of the basic financial statements, our responsibility is to read the
other information and consider whether a material inconsistency exists between the other information
and the basic financial statements, or the other information otherwise appears {o be materially
misstated. If, based on the work performed, we conclude that an uncorrected material misstatement of
the other information exists, we are required to describe it in our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
February 8, 2024 on our consideration of the District's internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion on
effectiveness of the District's internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering
the District’s internal control over financial reporting and compliance.

CERTIFIED PUBLI

b AN

PUBLIC SCHOOL ACCOUNTANT NO. 948

February 8, 2024
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CITY OF RAHWAY SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023
UNAUDITED

The discussion and analysis of the City of Rahway School District's (the District) financial
performance provides an overall review of the District's financial activities for the fiscal year
ended June 30, 2023. The intent of this discussion and analysis is to look at the District's
financial performance as a whole; readers should also review the basic financial statements and
notes to enhance their understanding of the District’s financial performance.

Management's Discussion and Analysis (MD&A) is an element of Required Supplementary
Information specified in the Governmental Accounting Standards Board's {(GASB) Statement
No. 34 — Basic Financial Statements-Management’s Discussion and Analysis-for the State and
Local Governments issued in June 1999. Certain comparative information between the current
fiscal year {(2022-2023) and the prior fiscal year (2021-2022) is required to be presented in the
MD&A. In fiscal year 2023 the District implemented GASB Statement No. 96-SBITA's
Subscription Based Information Technology Arrangements.

Financial Highlights
Key financial highlights for 2023 are as follows:

+ The state continues to delay the final two state aid payments into the subsequent budget
year. Therefore, the final two paymenis were not reflected on the GAAP basis financial
statements for the 2022/2023 school year. The amount of the deferred state aid
payments, which were received in July 2023, is $3,976,595.00.

+» General revenues accounted for $84,341,748.30 or 77% of all revenues. Program
specific revenues in the form of charges for services and operating/capital grants and
contributions accounted for $25,537,820.89 or 23% of all revenues.

¢ The District had $101,546,645.71 in expenses; $25,537,920.82 of these expenses were
offset by program specific charges for services, granis or coniributions. General
revenues of $84,341,748.30 were adequate to provide for these programs.

Using this Annual Comprehensive Financial Report (ACFR)

This annual report consists of a series of financial statements and notes to those statements.
These statements are organized so the reader can understand the District as a financial whole,
an entire operating entity. The statements then proceed to provide an increasingly detailed fook
at specific financial activities.

13



CITY OF RAHWAY SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023
UNAUDITED

The Statement of Net Position and Statement of Activities provide information about the
activities of the whole District, presenting both an aggregate view of the District's finances and a
longer-term view of those finances. Fund financial statements provide the next level of detail.
For governmental funds, these statements tell how services were financed in the short-term as
well as what remains for future spending. The fund financial statements also look at the
District's most significant funds. In the case of the district, the General Fund is by far the most
significant fund.

Reporting the District as a Whole
Statement of Net Position and the Statement of Activities

While this document contains the large number of funds used by the District to provide
programs and activities, the view of the District as a whole looks at all financial transactions and
asks the question, “How did we do financially during 20237". The Statement of Net Position and
the Statement of Activities answers this question. These statements include all assets and
liabilities using the accrual basis of accounting similar to the accounting used by most private-
sector businesses. This basis of accounting takes into account, all of the current year's
revenues and expenses regardless of when cash is received or paid.

These two statements report the District's net position and changes in those assets. This
change in net position is important because it tells the reader that, for the school district as a
whole, the financial position of the District has improved or diminished. The causes of this
change may be the result of many factors, some financial and some not. Non-financial factors
include current laws in New Jersey restricting revenue growth, facility condition, required
educational programs and other factors.

in the Statement of Net Position and the Statement of Activities, the District is divided into two
distinct kinds of activities:

« Government Activities — All of the District's programs and services are reported here
including instruction, support services, operation and maintenance of plant facilities,
student transportation and extracurricular activities.

+ Business-Type Activities — This service is provided on a charge for goods or services

basis to recover all the expenses of the goods or services provided. The Food Service
program is reported a business activity.
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CITY OF RAHWAY SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023
UNAUDITED

Reporting the District’s Most Significant Funds
Fund Financial Statements

Fund Financial reports provide detailed information about the District's funds. The District uses
many funds to account for a multitude of financial transactions. The District's governmental
funds are the General Fund, Special Revenue Fund, Capital Projects Fund and Debt Service
Fund.

Governmental Funds

The District's activities are reported in governmental funds, which focus on how money flows
into and out of those funds and the balances left at year-end available for spending in future
years. These funds are reported using an accounting method called modified accrual
accounting, which measures cash and all other financial assets that can readily be converted to
cash. The governmental fund statements provide a detailed shori-term view of the District's
general government operations and the basic services it provides. Governmental fund
information helps the reader determine whether there are more or fewer financial resources that
can be spent in the near future to finance educational programs. The relationship (or
differences) between governmental activities (reported in the Statement of Net Position and the
Statement of Activities) and governmental funds is reconciled in the financial statements.

Enterprise Fund

The enterprise fund uses the same basis of accounting as business-type activities. These
statements closely resembile financial statements of a private sector business entity.

The School District as a Whole

Recall that the Statement of Net Position provides the perspective of the District as a whole.
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CITY OF RAHWAY SCHOOL DISTRICT

MANAGEMENT’'S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023
UNAUDITED

Table 1 provides a comparative summary of the District’s net position for 2023 and 2022.

Table 1
Net Position

{As restated)

023 2022
Assets
Current and Other Assets $ 57,111,82214 $ 59101 164.12
Capital Assets 59,367,079.29 52,499,068.21
Total Assets 116,479,001.43 111,600,232.33
Deferred Qutflows 1,969,045.00 1,592,078.00
Liabilities
Other Liabilities 8,397,630.71 6,968,079.54
Long-Term Liabilities 60,663,618.00 60,195,925.50
Total Liabilities 69,061,248.71 67,164,005.04
Deferred Outflows 2,055,018.00 5,711,407.00
Net Position
Net investment in Capital
Assets 10,917,024.29 1,237,169.16
Restricted 48,375,062.82 50,795,808.24
Unrestricted (Deficit) {11,961,203.39) (13,034,317.16)
Total Net Position $ 47,331,78372 $ 38,908,760.24

The District’'s combined net position was $47,331,783.72 on June 30, 2023. The District's
investment in capital assets is shown net of any related debt used to acquire those assets.
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CITY OF RAHWAY SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

UNAUDITED

Table 2 shows changes in net position for fiscal years 2023 and 2022.

Table 2
Changes in Net Position
2023 2022
Revenues
Program Revenues
Charges for Services 1,216,881.89 443,494.56

Operating Grants and

Contributions 24,321,039.00 26,179,072.39
General Revenues:
Property Taxes 47.860,010.00 46,594 889.00
Grants and Entitlements 34,794,457 .51 31,605,100.92
Other 1,687,280.79 452 566.11

Program Expenses

109,879,669.19

105,275,131.98

Instruction 59,346,084.32 58,769,781.94
Support Services:
Student and Instruction Related 16,603,443.49 15,810,861.14
School Administration 5,304,253.97 5,964,863.03
General/Central/Adm. Of
Technology 2,894,544 .39 2,502,559.13
Maintenance of Facilities 4,978,159.34 4,680,021.65
Student Transportation 6,216,585.65 5,236,117.24
Business Type Activities 2,723,343.06 2.453,666.75
Other 3.480,211.49 3,064,508.97

Total Expenses 101,546,645.71 98 482 379.85

Increase in Net Positions $ 8,333,023.48 3 6,792,752.13

Both revenues and expenses increased mainly as a result of the district recognizing a larger on-
behalf TPAF pension contribution as a revenue and as an expense based upon the State's
Actuarial report.
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CITY OF RAHWAY SCHOOL DISTRICT

MANAGEMENT’'S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023
UNAUDITED

Governmental Activities

Property taxes made up 45 percent of revenues for governmental activities in the District. There
was a $1,265,121.00 increase in property taxes or 3.0% from the prior year. The District's total
revenues were $106,989,804.57 for the year ended June 30, 2023.

Instruction comprises 58 percent of district expenses. Support services make up 35 percent of
the district expenses and other services and expenses make up 7 percent.

Business-Type Activities

Revenues for the District's business-type activities were comprised of charges for services and
operating grants and contributions in the food service program. The Board of Education
continues to work to increase sales in the program and reduce operating costs. The cafeterias
located in each school building offer flexibility in food selection, menu offerings and pricing that
meets the needs of the students. The following are some of our major business type activity
results,

+ Business type revenues exceeded revenues by $166,421.56.

+ Revenues consist of $821,152.74 in operating revenue from charges for services and
$1,970,574.38 from grants and contributions.

The Statement of Activities shows the cost of program services and the charges offsetting those
costs.
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CITY OF RAHWAY SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023
UNAUDITED

Table 3 shows the total cost of services and the net cost of services. That is, it identifies the cost
of these services supported by tax revenue and unrestricted federal and state entitiements.

Table 3
Net Cost of Services
Total Cost pf Total Cost pf Net Cost of
Services 2023 Services 2022 Services 2023

Instruction $
Support Services:

59,346,004.32 § 58,769,781.94 § 46,423,578.83 §

Net Cost of
Services 2022
43,193,657 .49

Student and Instruction Related 16,603,443.49 15,810,861.14 8,012,34062 10,123,403.98

General Administration, School

& Central Administration 8,198,798.38 8,467 422,16 7,247 177.95 6,892,251.78

Maintenance of Facilities 4,978,159.34 4,680,021.65 4,978,159.34 4,680,021.56

Student Transportation 6,216,585.65 5,236,117.24 5,300,174.65 4.319,686.24
Business Type Activities 2,723,343.06 2,453,666.75 {68,384.06) (413,767.21)
Other 3,480,211.49 3,064,508.97 3,115,877.49 3,064,508.97
Total Expenses $ 101,54664571 § 08,482,379.85 §$ 76,008,72482 § 71.858,812.81

Instruction expenses include activities directly dealing with the teaching of students and the
interaction between teacher and student, including extracurricular activities. Tuition paid to
other schools for regular and special education students is aiso included here.

Students and instruction related include the activities involved with assisting staff with the
candent and process of teaching to students, including curriculum and staff development.

General administration, school administration, and central services include expenses associated
with administrative and financial management of the District.

Operation and maintenance of facilities involve keeping the school grounds, buildings and
equipment in an effective operating condition.

Student transportation includes activities with the conveyance of special education students to
and from school, schoo! activities and athletic events, as provided by state law.

“‘Other” includes unallocated depreciation and interest on long term debi.

Business-Type activities include activities in the food service program.

19



CITY OF RAHWAY SCHOOL DISTRICT

UNAUDITED

The School District's Funds

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FiSCAL YEAR ENDED JUNE 30, 2023

All governmental funds (i.e., general fund, special revenue fund, capital projects fund and debt
service fund presented in the fund-based statements) are accounted for using the modified
accrual basis of accounting. Excluding the capital projects fund, total revenues amounted to
$112,509,385.64 and expenditures were $107,569,056.38.

As demonstrated by the various statements and schedules included in the financial section of
this report, the District continues to meet its responsibility for sound financial management,

which required significant budget adjustments to contend with state aid reductions.

The

following schedules present a summary of the revenues of the governmental funds, excluding
the capital projects fund, for the fiscal year ended June 30, 2023, and the amount and
percentage of increase or decrease in relation to prior year revenues.

Revenues
Local Sources
State Sources
Federal Sources
Total

Percent
Percent Increasef{Decrease) increase
Amount of Total from FY 2022 {Decrease)
$  49,714,192.82 44.19% $ 2,309,535.62 4.87%
57,215,181.80 50.85% 3,945 477 .47 7.41%
5,580,011.02 4.96% 1,715,624.78 44 40%
$ 112,509,385.64 100.00% $ 7,970,837.87 7.62%

The following schedule represents a summary of the governmental funds expenditures,
excluding the capital projects fund, for the fiscal year ended June 30, 2023, and the percentage
of increases and decreases in relation to prior year amounts.

Expenditures
Current:
Instruction
Support Services
Capital Qutlay
Debt Service
Total

$

Percent
Percent Increase/(Decrease) Increase
Amount of Total from FY 2022 (Decrease)

35,402,636.74 3291% $ 889,302.87 2.58%
67,337,392.92 62.60% 5,061,921.11 8.13%
2,138,333.80 1.99% 1,699,869.60 387.69%
2,690,692.92 2.50% 846,892.92 45.93%
$ 107,569,056.38 100.00% $ 8,497,986.50 8.58%
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CITY OF RAHWAY SCHOOL DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023
UNAUDITED

General Fund Budgeting Highlights

The District's budget is prepared according to New Jersey law, and is based on accounting for
certain transactions on a basis of cash receipts, disbursements, and encumbrances. The most
significant budgeted fund is the General Fund.

Over the course of the year, the Board of Education, when appropriate, approved budget
transfers to keep accounts in balance., Transfers to the budget were made to accurately reflect
expenditures according to state guidelines and prevent over-expenditures in specific line item
accounts. These revisions bear notation:

» TPAF, which is the State’s contribution to the pension fund, post-retirement benefits and the
employer's share of FICA costs, is neither a revenue or expenditure item in the budget;
however, the School District is required to present this information in the revenue and
expenditure sections of the report.

Debt Administration

At June 30, 2023, the District had $60,849,439.00 of outstanding long-term liabilities. Of this
amount, $1,499,752.00 is for compensated absences, $10,713,811.00 of net pension liability
and $48,635,876.00 of serial bonds and unamortized premium on bonds for school construction.

Capital Assets
At the end of the fiscal year 2023, the District had a net of $59,367,079.29 invested in land,
building and building improvements, and machinery and equipment. Table 4 shows fiscal year

2023 balances compared to 2022.

Table 4
Capital Assets (Net of Depreciation)

(As Restated)

2023 2022

Governmental Activities Capital Assets, Net of Depreciaiton

Land $ 1,546,445.00 1,546,445.00

Construction in Progress 12,796,904.29 4,186,460.96

Building and Building Improvements 41,620,084.00 43,632,320.00

Machinery and Equipment 3,029,618.00 1,409,601.20
Total Governmental Activities Capital Assets, Net 58,993,0561.29 50,774,827.16
Business Type Activites Capital Assets, Net of Depreciation

Machinery and Equipment 374,028.00 404,103.00
Total Business Type Activities Capital Assets, Net 374,028.00 404,103.00
Total Capital Assets, Net $ 59,367,079.29 51,178,830.16
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CITY OF RAHWAY SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023
UNAUDITED

Overall net capital assets increased by $8,188,149.13 from fiscal year 2022 to fiscal year 2023.
For the Future

Everyone associated with the Rahway School District is grateful for the community support of
the schools. A major concern is the financial support required to maintain appropriate class
sizes and services. This, in an environment of high inflation and anticipated flat state aid
support, means an ever-increasing reliance on local property taxes.

The Rahway School District has committed itself to financial and educational excellence. Its
system for financial planning, budgeting and internal financial controls is audited annually and it
pians to continue to manage its finances in order o meet the many challenges ahead.

in the 2019-20 school year, the Rahway School District embarked on a referendum which
included a one to one initiative for grade six to twelve students, much needed replacement of
sections of roof at each school, boilers, fire system upgrade, security camera system expansion,
replacement of windows and doors, as well as select classroom rehabilitation projects at each
school. The district is three years into this multi-year process, and is greatly appreciative to the
community for its commitment and support.

Contacting the School District’s Financial Management Office

This financial report is designed to provide our citizens, taxpayers, investors, and creditors with
a general overview of the School District's finances and to show the School District's
accountability for the money it receives. If you have any questions about this report or need
additional information contact the Business Administrator/Board Secretary, Rahway Board of
Education, 1138 Kline Place, Rahway, NJ 07065. Also, please visit our website to learn more
about our Scheol District.
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BASIC FINANCIAL STATEMENTS

The basic financial statements provide a financial overview of
the District's operations. These financial statements present the financial position and
operating results of all funds as of June 30, 2023.
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DISTRICT-WIDE FINANCIAL STATEMENTS

The statement of net posttion and the statement of activities display information about the District. These staternents include the
financial activities of the overall district. Eliminations have been made to minimize the double counting
of internal activittes. These statements distinguish between the governmental and business-type activities of the District.

24




EXHIBIT "A-1"

CITY OF RAHWAY SCHOOL DISTROICT
STATEMENT OF NET POSITION
JUNE 30, 2023

GOVERNMENTAL  BUSINESS-TYPE
ACTIVITIES ACTIVITIES TOTAL
ASSETS
Cash and cash equivalents $31,210,605.92 $886,263.23 $32.006,869.15
Receivables, net 6,891,803.64 252,890.36 7.144,794.00
Inventory 35,438.13 35,438.13
Restricted assets:
Restricted cash and cash equivalents 17.834,820.86 17,834,820.86
Capital assets:
Capital assets not being depreciated 14,343,349.29 14,343,349.29
Other capital assets, net 44,649 702.00 374,028.00 45,023,730.00
Total assels 114,930,381.71 1,548,619.72 116,479,001.43
DEFERRED QUTFLOWS OF RESOURCES:
Related to pensions 1,869,049.00 1,869,048.00
Total Deferred Outflows of Resources 1,869,049.00 1,969,049.00
LIABILITIES
Accounts payable 2,579,493.82 31,753.21 2,611,247.03
Payable to state government 4,068.00 4,069.00
Interfunds payable 22,267.53 22,267.53
Payrolt deductions payable 901,260.19 901,260.19
Unemployment insurance payable 145.08 145.08
Unearned revenue 4,269,773.13 36,329.21 4,306,108.34
Accrued interest payable 552,533.54 £52,533.54
Noncurrent liabilities:
Due within one year 2,833,115.00 2,833,115.00
Due beyond one year:
Net pension liability 10,713,811.00 10,713,811.00
Compensated absences payable 1,498,752.00 1,499,752.00
Bonds payable 45,616,940.00 45,616,940.00
Total liabilities 68,970,808.76 90,349.95 69,061,248.71
DEFERRED INFLOWS QF RESOURCES:
Related to loss from debt refunding 185,821.00 185,821.00
Related to pensions 1,869,197.00 1,869,197.00
Total Deferred Inflows of Resources 2,055,018.00 2.055,018.00
NET POSITION
Net investrent in capital assets 10,542,996.29 374,028.00 10,917,024.29
Restricted for:
Special Revenue fund (Deficit) (20,659.06) (20,659.06)
Capital projects fund 45,100,928.41 45,100,828.41
Other purposes 3,295,693.47 3,295,693.47
Unrestricted {deficit) {13,045,445.16) 1.084,241.77 {11,961,203.39}

Total net position

$45,873,513.95

$1,458,260.77

$47.331,783.72

The accompanying notes to the financial statements are an integral part of this statement.
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MAJOR FUND FINANCIAL STATEMENTS

The Individual fund financial statements and schedules present more detailed information for the individual
fund in a format that segregates information by fund type.
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ASSETS AND OTHER DEBITS:

Assets:

Cash and cash equivalenis

Restricted cash and cash equivalents:
Capital reserve
Maintenance reserve

Accounts receivable:
State
Federal
Taxes
Interfund

Total assels

LIABILITIES AND FUND BALANCES:

Liabilities:
Accounts payable
Intergovernmental payable- state
interfunds payahle
Payroll deductions payable
Unemployment payable
Unearned revenue

Total Rabitities

Fund balances:
Restricted for:
Capital reserve account
Maintenance reserve account
Excess surplus designated for
subsequent years expenditures
Excess surplus - carrent year
Semi supplemental designted for
subsequent years expenditures
Capitat projects fund
Debt service fund
Unemployment compensation
Student activities
Scholarships
Assigned for year-end encumbrances
Committed for:
Year-end encumbrances
Unassigned:
Speciat revenue fund (defict)

Total fund balances

Total liabilifies ang fund balances

EXHIBIT "B-1"

SHEET #1
CITY OF RAHWAY SCHOOL DISTRICT
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2023
SPECIAL CAPITAL DEBT TOTAL
GENERAL REVENUE PROJECTS SERVICE GOVERNMENTAL
FUND FUND FUND FUND FUNDS

$2,270,348.85 $572,635.63 28,367,621.20 $0.24 $31,210,605.92
16,959,152.86 16,959,152.86
875,668.00 875,668.00
1,124,866 .69 1,124,866.69
4,244,767 .42 4,244,787 42
1.506,002.00 1,500,002.00
502,446.11 5,644.34 507,990.45
23,232 484 51 4,817,403.05 28.367.621.20 5544.58 56,423 053.34
1,320,993.11 163,619.56 1460,717.15 1.625,320.82
4,068.00 4,089.00
418,392.58 §7,330.34 485,722.92
901,260.19 301,260.18
145.08 145.08
4,251,980.97 17,798.16 4,269.779.13
2,222,388.38 4,838,062.11 225.845.68 7,286,306.14
16,859,152.86 16,959,152.86
875,668.00 875,668.00
1,800,000.00 1,800,000.00
248,773.60 246,773.60
37,366.53 37,366.53
10,331,603.64 10,331,603.64
5,544.58 5,544.58
335,885.34 335,885.34
326,331.88 326,331.88
171,614.06 171,614.06
765,235.80 755,239.80
17.810,171.91 17.810,171.91

(518,605.00) (518,605.00)

21,010,086.13 (20,659.08) 28.141,775.55 5,544.58 46,136,747.20
$23,232,484.51 $4,817,403.05 $28,367,621.20 $5,644.58 $56,423,053.24

The accompanying Notes to the Financial Statements are an integral part of this statement.
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EXHIBIT "B-1"
SHEET #2

CITY OF RAHWAY SCHOOL DISTRICT

GOVERNMENTAL FUNDS
JUNE 30, 2023

Total Fund Balances (Brought Forward)

Amounts Reported for Governmental Activities in the Statement
of Net Position (A-1) are different because:

Capital assets used in governmental activities are not finangiat

resources and therefore are not reported in the funds.
Cost of Assets

Accumulated Depreciation

Long term liabifities, including bonds payable, and other related
amounts that are not due and payable in the current period
and therefore are not reporiad as liabilities in the funds.

Net pension liability
Compensated absences payable
Serial bonds payable

Pramium on refunding debt, net

Unamortized Defarred Amount on Refunding Bonds, et

Deferred Quifiows and Inflows of rescurces are applicable

{o future periods and therefore are not reported in the funds,
Pensions:

Beferred Outflows
Pension related

Deferred inflows:
Pension related

Certain liabilities are not due and payable in the current period
and therefore, are not reported in the governmental funds.
Accounis Payable - Pension refated
Accrued Interest Payable

Net Position of Governmantal Activities

$48,136,747.20

$98,894,921.29
£39,901,870.00)

58,993,051.29

(10.713,811.00)
(1,499,752.00)

($48,089,060.00)
(546,876.00)
185,821.00
(48,450,055.00}
(60,663,618.00)
1,869,049.00
{2,055,018.00)

{954,164.00)
(552,533.54)

(1,506,697.54)

$45,873,513.95
T —

The accompanying notes o the &nancial statements are an integral part of this statement.
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CITY OF RAHWAY SCHOOL DISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

REVENUES:

lL.ocat soutces:
Locat tax levy
Tuition- other lea's
Miscellansous- unrestricted
Miscellaneous- restricted

Total revenues-local sources

State sources
Federal sources

Total revenues

EXPENDITURES:
Current expense;
Instruction:
Regular
Speciai educaticn
Other instruction
Support services:
TFuition
Studert and instruction related services
General administrative services
School administrative services
Central services
Administration information technology
Plant operations and mainfenance
Student transportation services
Unallocated benefits
Capital outlay
Debl service:
Principal
Interest

Totat expenditures

Excess (deficiency} of revenues
over (under) expenditures

Other financing sources {uses):
Operating transfer in
Operating transfer cut

Total financing scurcas{usesy.

Net change in fund baiances

Fund balances, July 1, 2022

Fund balances, June 30, 2023

GOVERNMENTAL FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2023

EXHIBIT "B-2"

SPECIAL CAPITAL DEBT TOTAL
GENERAL REVENUE PROJECTS SERVICE GOVERNMENTAL
FUND FUND FUND FUND FUNDS

$45,692,613.00 $2.167,397.0C $47.860,010.00
4,158.49 4,108.49
1.416,006.67 $788.79 1.418,795.46
2.543.34 $429,434.32 431,977.66
47,117,361.50 429,434 32 788.79 2,187,357.00 49,714,981.61
52,672,780.05 4,177,857.75 31,293.14 364,534.00 57,246,474.94
285,750.37 5,204,260.65 5,580,011.02
100,075,901.92 8,901,552.72 32,081.83 2,531,931.00 112,541,467.57
20,400,631.32 2,858,157.60 23,298,788.92
7,234,426 12 1,087,114.47 8,331,538.59
3,772,309.23 3,772,300.23
7.032,994.30 7.032,994,30
8,792,299.87 4,651,874.93 13,344,174.80
1,298,137.13 1,288,137,13
3,476,253.32 3.476,253.32
630,218.70 630,218.70
1,035,482.23 1,035,482.23
5,236,402.24 5,236,402.24
6,230,173.31 6,230,173.31
29,053,556.89 29,053,556.89
224,954.60 1,913,379.20 8,610,443.33 10,748,777.13
1,330,000.00 1,330.000.00

1,360,602.82 1,360,692.92

94,417,837.26 10,460,526.20 8,610,443.33 2,6890,692.92 116,178,499.71

5,658,064.66 {558,873.48) {8,578,361.40) {158,761.92) {3.638,032.14)

548,188.00 788.79 549,986.79

(549,798.00) {788.79%) {549,986.79)
(549,198.00) 549,188.00 (788.79) 788.79

5,108,866.66 (9,775.48) (8,579,150.18) {157,973.13) {3,638,032.14)

15,6801,219.47 {10,883.58) 36,720,925.74 183,617.71 52,774,779.34

$21,010,086.13 ($20,659.08} $28,141,775.55 $5,544.58 $49,136,747.20

The accompanying Notes to the Financial Statements are an integral part of this statement.
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EXHIBIT "B-3"

CITY OF RAHWAY SCHOOL DISTRICT
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
JO THE STATEMENT OF ACTMVITIES
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

Total net change in fund balances - governmental funds (from B-2) ($3,638,032.14)

Amounts reported for governmental activities in the statement
of activities (A-2) are different because:

Capital ovilays are reported in governmental funds as expenditures. However, in the
siatement of activities, the cost of those assets is allocated over their estimated useful
lives as depreciation expense. This is the amount by which depreciation exceeded
capital outlays in the period.

Depreciation expense ($2,491,958.00)
Capital outlays 10,748,777.13
Capital outiays not capitalized (38,595.00)
8,218,224 .13

Repayment of bond principal is an expenditure in the governmental funds, but repayment reduces
tong-term liabilities in the statement of net assets and is not reported in the statements of activities.

Paid - Principal on bonds 1,330,000.00

Proceeds from debt issues are a financing source in the governmental funds, They are not revenue
in the statement of activities; issuing debl increases long-term Habilities in the statement of net assets.

Criginal issue premium on refunding bonds (net) 244,115.00

Repayment of long-term debt is an expendiiure in the governmental funds, but the repayment reduces
iong-term liabilities in the statement of net assets and is not reporied in the statement of activities,

Amaortization of deferred amounts on refunding bonds (80,409.00)

In the statement of activities, interest on long-term debt is accrued, regardless of when due.
in governmental funds, interest is reporied when due. The accrued interest is an addition in the
reconciliation. 79,651.43

District pension contributions are reported as expenditures in the governmertal funds when made.
However, they are reported as deferred outflows of resources in the Statement of Net Position because
the reporied net pension liability is measured a year before the District's report date. Pension expense,
which is the change in the net pension Habllity adjusted for changes in deferred outfiows and inflows of
resources related to pensions, is reported in the Statement of Activities.

District pension contributions 895,255.00
Add: Pension benefit 795,683.00
1,680,948.00

In the statement of activities, certain expenses, e.g., compensated absences (vacations) are

measured by the amounis earned during the year. In governmental funds, however, expenditures

for these items are reporied in the amount of financial resources used (paid}). When the eamed

amount exceeds the paid amount, the difference is a reduction in the reconciliation {-); when the

paid amount exceeds the earned amount the difference is an addifion to the reconciliation {+). 322,104.50

Change in net position of governmental activities $8,166,601.92

The accompanying notes to the financiat staétglments are an integral part of this statement,
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EXHIBIT "B-4"

CITY OF RAHWAY SCHOOL DISTRICT
STATEMENT OF NET POSITION
PROPRIETARY FUNDS - ENTERPRISE FUNDS
JUNE 30, 2023

BUSINESS-TYPE ACTIVITIES
ENTERPRISE FUND
FOOD SERVICE FUND

ASSETS:
Current assets:
Cash and cash equivalenis $ 886,283.23
Accounts receivable:
State 3,673.98
Federal 112,151.86
Other 137,064.52
Inventories 35,438.13
Total current assets $ 1,174,591.72

Noncurrent assets:;

Furniture, machinery & equipment $ 728,847.00
Less accumulated depreciation (354,819.00)
Total noncurrent assets $ 374,028.00
Total asseis % 1,548,6819.72
LIABHITIES:
Current liabilities:
Accounts payable 3 31,753.2%
Interfunds payable 22,287.53
Unearned revenue 36,329.21
Total current labilities $ 90,349.85
Totat liabilities $ 90,349.95
NET POSITION:
Net Investments in capital assels $ 374,028.00
Unrestricted 1,084,241.77
Total net position $ 1,458,269.77

The accompanying Notes to fhe Financial Statements are an integral part of this statement.

33



CITY OF RAHWAY SCHOOL DISTRICT

EXHIBIT "B-5"

STATEMENT OF REVENUES EXPENSES AND CHANGES IN FUND NET POSITION

PROPRIETARY FUNDS - ENTERPRISE FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

OPERATING REVENUES:
Charges for services:
Sales-reimbursable
Sales-nonreimbursable
Miscellaneous

Total operating revenues

OPERATING EXPENSES:
Cost of sales-reimbursable
Cost of sales-nonreimbursable
Salaries and wages
Employee benefits
Management fee
Supplies
Repairs and other
Depreciation

Total operating expenses
Operating income {loss)

NONOPERATING REVENUES:

State sources
School lunch program
School breakfast program

Federal sources
School lunch and PB programs
School breakfast program
COVID supply chain assistance
National food distribution commaodities

Gther- ppp reimbursement

Total nonoperating revenues
Net income
Total net position - July 1 {As Restated)

Total net position - June 30

BUSINESS-TYPE ACTIVITIE
ENTERPRISE FUND
FOOD SERVICE FUND

$ 658,560.39
143,220.24
18,372.11

$ 821,152.74

$ 854,667 .44
435,003.94

840,785.85

235,926.45

85,782.14

131.832.32

100,408.82

38,935.00

3 2,723,343.06

3 {1,802,190.32)

3 47,381.14
2,916.00

1,355481.17
166,853.03
175,481.91
223,360.23

98,037.50

$ 2,068,611.88

$ 166,421.56

1,291,848.21

$ 1,458,269.77

The accompanying Notes to the Financial Statements are an integral part of this statement.



CITY QF RAHWAY SCHOOL DISTRICT
STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS - ENTERPRISE FUNDS

FOR THE FISCAL YEAR ENDER JUNE 30, 2023

Cash flows from operating activities:
Receipts from customers
Payments to employees
Payments to employee benefits
Payment to suppliers

Net cash provided {used for) by operating activities

Cash flows from noncapital financing activities:
State sources
Federal sources
PPR reimbursement
Net cash provided by (used for) noncapital
financing activities

Cash flows from capital and related financing activities
Purchase of capital assets
Net cash provided by (used for) capital and related
financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents - July 1

Cash and cash eguivalents - June 30

Operating income {joss)

Adjustments to recongile operating income (loss}

to cash provided (used) by operating activities:
Depreciation

Change in assets and liabilities:
(increase) Decrease in Inventory
Increase (Decrease) in unearned revenue
(increase) Decrease in accounts receivable
increase (Decrease) in accounts payable

Net income (Loss)

The accompanying Notes to the Financial Staternents are an integral part of this statement.
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709,143.72
(840,785.95)
{235,926.45)

{1,707 458.79)

(2,075,027.47)

51,017.16
2,014,768.72
98,037.50

(8.860.60)

(8,860.00)

79,935.91

800,790.45

880,726.36

{1.802,190.32)

38,835.00

(8,232.56)
12,375.16
(130,638.85)

(85,275.90)

$ {2,075,027.47)



NOTE 1:

City of Rahway School District
Notes to the Financial Statements
June 30, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Rahway School District have been prepared in
conformity with U.S. generally accepted accounting principles (GAAP) as applied
to governmental units. The Governmental Accounting Standards Board (GASB)
is the accepted standard-setting body for establishing governmental accounting
and financial reporting principles. The more significant of the Board's accounting
policies are described below.

Reporting Entity

The Rahway School District is a Type Il District located in Union County, New
Jersey. The District is an instrumentality of the State of New Jersey, established
to function as an educational institution. The District is governed by a nine
member board elected to three-year terms and is responsible for the fiscal

" control of the District. A superintendent is appointed by the Board and is

responsible for the administrative control of the District.

The primary criterion for including activities within the District's reporting entity
are set forth in Statement No. 39 of the Governmental Accounting Standards
Board entitled ‘Determining Whether Certain Organizations are Component
Units” (GASB 39) as codified in Section 2100 of the GASB Codification of
Governmental Accounting and Financial Reporling Standards.

Organizations that are legally separate, tax-exempt entities and that meet alf of
the following criteria should be discreetly presented as component units. These
criteria are:

1. The economic resources received or held by the separate
organization are entirely or almost entirely for the direct benefit of
the primary government.

2. The primary government, or its component units, is entitled to, or
has the ability to otherwise access, a majority of the economic
resources of the organization.

3. The economic resources received or held by an individual
organization that the specific primary government, or iis
component units, is entitled to, or has the ability to otherwise
access, are significant to that primary government.

The combined financial statements include all funds of the District over which the
Board exercises operating control. The operations of the District include
elementary schools, middle schools, and a high school. There were no additional
entities required to be included in the reporting entity under the criteria as
described above, in the current fiscal year. Furthermore, the District is not
includable in any other reporting entity on the basis of such criteria.

36



NOTE 1:

City of Rahway School District

Notes to the Financial Statements
June 30, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

Basis of Presentation

The District's basic financial statements consist of District-wide statements,
including a Statement of Net Positions and a Statement of Activities, and fund
financial statements which provide a more detailed level of financial information.

District-Wide Statements: The Statement of Net Position and the Statement of
Activities display information about the District as a whole. These statements
include the financial activities of the overall District. Eliminations have been
made to minimize the double-counting of internal activities. These statements
distinguish generally between the governmental and business-type activity of the
District. = Governmental activities generally are financed through taxes,
intergovernmental revenues, and other non-exchange transactions. Business-
type activities are financed in whole or in part by fees charged to external parties.

The Statement of Net Position presents the financial condition of the
governmental and business-type activity of the District at fiscal year end. The
Statement of Activities presents a comparison between direct expenses and
program revenues for the business-type activity of the District and for each
function of the District’'s governmental activities. Direct expenses are those that
are specifically associated with a program or function and, therefore, are clearly
identifiable to a particular function. Program revenues include (a) fees and
charges paid by the recipients of goods or services offered by the programs and
(b) grants and contributions that are restricted to meeting the operational or
capital requirement of a particular program. Revenues that are not classified as
program revenues, including all taxes, are presented as generally revenues. The
comparison of direct expenses with program revenues identifies the extent to
which each governmental function or business segment is self-financing or draws
from the general revenues of the District.

Fund Financial Statements: During the fiscal year, the District segregates
transactions related to certain District functions or activities in separate funds in
order to aid financial management and to demonstrate legal compliance. The
fund financial statements provide information about the District's funds.
Separate statements for each fund category — governmental and proprietary - are
presented. The New Jersey Department of Education (NJDOE) has elected to
require New Jersey districts to treat each governmental fund as a major fund in
accordance with the option noted in GASB No. 34, paragraph 76. The NJDOE
believes that the presentation of all funds as major is important for public interest
and to promote consistency among district financial reporting models.
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NOTE 1:

City of Rahway School District
Notes to the Financial Statements
June 30, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Governmental Fund Types

General Fund - The general fund is the general operating fund of the
District. It is used to account for all financial resources except those
required to be accounted for in ancther fund. Included are certain
expenditures for vehicles and movable instructional or non-instructional
equipment which are classified in the Capital Outlay sub-fund.

As required by the New Jersey State Department of Education, the
District includes budgeted capital outlay in this fund. Generally accepted
accounting principles as they pertain to governmental entities state that
General Fund resources may be used to directly finance capital outlays
for long-lived improvements as long as the resources in such cases are
derived exclusively from unrestricted revenues. Resources for budgeted
capital outlay purposes are normally derived from State of New Jersey
Aid, district taxes and appropriated fund balance. Expenditures are those
that result in the acquisition of or additions to fixed assets for land,
existing buildings, improvements of grounds, construction of buildings,
additions to or remodeling of buildings and the purchase of built-in
equipment. These resources can be transferred from and to Current
Expense by board resolution.

Special Revenue Fund - The Special Revenue Fund is used to account
for and report the proceeds of specific revenue sources that are restricted
or committed to expenditure for specified purposes other than debt
service or capital projects. Thus, the Special Revenue Fund is used to
account for the proceeds of specific revenue from State and Federal
Governments (other than major capital projects, debt service or the
enterprise funds) and local appropriations that are iegally restricted or
committed to expenditures for specified purposes.

Capital Projects Fund - The Capital Projects Fund is used to account for
and report financial resources that are restricted, committed or assigned
to expenditure for capital outlays, including the acquisition or construction
of capital facilities and other capital assets (other than those financed by
proprietary funds). The financial resources are derived from temporary
notes or serial bonds that are specifically authorized by the voters as a
separate question on the ballot either during the annual election or at a
special election, funds appropriated from the General Fund, and from aid
provided by the State to offset the cost of approved capital projects.

Debt Service Fund - The Debt Service Fund is used to account for the
accumulation of resources for, and the payment of, principal and interest
on bonds and loans issued to finance major property acquisition,
construction, and improvements programs.
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NOTE 1:

City of Rahway School District
Notes to the Financial Statements
June 30, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Proprietary Fund

Enterprise Fund - The enterprise fund accounts for all revenues and
expenses pertaining to cafeteria operations. The food service fund is
utilized to account for operations that are financed and operated in a
manner similar to private business enterprises. The stated intent is that
the cost (i.e. expenses including depreciation and indirect costs) of
providing goods or services to the studenis on a continuing basis are
financed or recovered primarily through user charges.

Basis of Accounting - Measurement Focus

Basis of accounting determines when transactions are recorded in the financial
records and reported on the financial statements.

District-wide and Proprietary Fund Financial Statements: The District-wide
financial statements are prepared using the accrual basis of accounting.
Governmental funds use the modified accrual basis of accounting. Differences in
the accrual and modified accrual basis of accounting arise in the recognition of
revenue, the recording of unearned revenue, and in the presentation of expenses
versus expenditures. Ad Valorem (Property) Taxes are susceptible to accrual as
under New Jersey State Statute a municipality is required to remit to its school
district the entire balance of taxes in the amount voted upon or certified, prior to
the end of the school year. The District records the entire approved tax levy as
revenue (accrued) at the start of the fiscal year, since the revenue is both
measurable and available. The District is entitied to receive monies under the
established payment schedule and the unpaid amount is considered to be an
“accounts receivable.” Revenue from grants, entittements, and donations are
recognhized in the fiscal year in which all eligibilty requirements have been
satisfied.
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NOTE 1:

City of Rahway School District
Notes to the Financial Statements

June 30, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Accounting - Measurement Focus {Continued}

Governmental Fund Financial Statements: Governmental funds are reported
using the current financial resources measurement focus and the modified
accrual basis of accounting. Under this method, revenues are recognized when
measurable and available. “Measurable” means the amount of the transactions
can be determined and “available” means collectible within the current period or
soon enough thereafter to be used to pay liabilities of the current period.
Expenditures are recorded when the related fund liability is incurred, except for
principal and interest on general long-term debt, claims and judgments, and
compensated absences, which are recognized as expenditures to the extent they
have matured. General capital asset acquisitions are reported as expenditures in
governmental funds. Proceeds of general long-term debt and acquisitions under
leases are reported as other financing sources.

All governmental and business type activities and enterprise funds of the District
follow FASB Statements and Interpretations issued on or before November 30,
1989, Account Research Bulletins, unless those pronouncements conflict with
GASB pronouncements.

Budgets/Budgetary Control

Annual appropriated budgets are prepared in the spring of each year for the
general, special revenue, and debt service funds. The budgets are submitted fo
the county office. In accordance with P.L. 2011, ¢. 202, which became effective
January 17, 2012, the District elected to move the School Board election to the
date of the November general election thereby eliminating the vote on the annual
base budget unless required by the mandated State budget CAP. The legal level
of budgetary control is established at line item accounts within each fund. Line
item accounts are defined as the lowest (most specific) level of detail as
established pursuant to the minimum chart of accounts referenced in N.J.A.C.
B6A:23-2.2(f)1. Expenditures may not legally exceed budgeted appropriations at
the line item level. All budget amendments and transfers must be approved by
School Board resolution. Budget amendments during the year ended June 30,
2023 totaled net $1,321,324.00, representing prior unbudgeted state aids, and
other approved modifications. All budget amounts presented in the
accompanying supplementary information reflect the original budget and the
amended budget (which have been adjusted for legally authorized revisions of
the annual budgets during the year).
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NOTE 1:

City of Rahway School District
Notes to the Financial Statements
June 30, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Budgets/Budgetary Control (Continued)

Appropriations, except remaining project appropriations, encumbrances, and
unexpended grant appropriations, lapse at the end of each fiscal year. The
capital projects fund presents the remaining project appropriations compared to
current year expenditures,

Formal budgetary integration into the accounting system is employed as a
management control device during the year. For governmental funds there are
no substantial differences between the budgetary basis of accounting and
generally accepted accounting principles with the exception of the legally
mandated recognition of the last state aid payment for budgetary purposes only
and the special revenue fund as noted below. Encumbrance accounting is also
employed as an extension of formal budgetary integration in the governmental
fund types. Unencumbered appropriations lapse at fiscal year end.

The accounting records of the special revenue fund are maintained on the grant
accounting budgetary basis. The grant accounting budgetary basis differs from
GAAP in that the grant accounting budgetary basis recognizes encumbrances as
expenditures and also recognizes the related revenues, whereas the GAAP basis
does not. Sufficient supplemental records are maintained {o allow for the
presentation of GAAP basis financial records.

Encumbrance Accounting

Under encumbrance accounting, purchase orders, contracts and other
commitments for the expenditure of resources are recorded to reserve a portion
of the applicable appropriation. Open encumbrances in governmental funds
other than the special revenue fund are reported as assigned fund balances at
fiscal year end as they do not constitute expenditures or liabilities but rather
commitments related to unperformed contracts for goods and services.

Open encumbrances in the special revenue fund fund for which the District has
received advances are reflected in the balance sheet as unearned revenues at
fiscal year-end.

The encumbered appropriation authority carries over into the next fiscal year. An
entry will be made at the beginning of the next fiscal year to increase the
appropriation reflected in the certified budget by the outstanding encumbrance
amount as of the current fiscal year end.
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NOTE 1:

City of Rahway School District
Notes to the Financial Statements
June 30, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

interfunds

Interfund receivables and payables arise from transactions between particular
funds and are considered short term in duration. The interfund transactions are
recorded by all funds affected in the period in which the transactions are
executed and are part of the district's available expendabie resources.

Inventories and Prepaid Expenses

Inventories of materials and supplies held for consumption in the governmental
funds are recorded as expenditures at the time of purchase and year end
balances are not reported in the financial statements.

Inventories of food and/or supplies in the food service fund are recorded at cost
on a first-in, first-out basis or, in the case of Food Distribution Commodities, at
stated value which approximates market.

Prepaid expenses which benefit future periods, other than those recorded in the
enterprise fund, are recorded as an expenditure in the year of purchase.

Capital Assets

The District has an established formal system of accounting for its capital assets.
Capital Assets used for governmental purposes, which include land, buildings
and improvements, and furniture and equipment, are only reported in the district-
wide financial statements. The District generally defines capital assets as assets
with an initial cost of $2,000.00 or more and an estimated useful life in excess of
one year. Purchased or constructed capital assets are reported at cost.
Donated capital assets are valued at their acquisition values on the date
received. The cost of normal maintenance and repairs that do not add to the
value of the asset or materially extend assets’ lives are not capitalized. In fiscal
year 2017, the District implemented GASB 72. The objective of this is to improve
financial reporting by clarifying the definition of fair value for financial reporting
purposes, establishing general principles for measuring fair value, providing
additional fair value application guidance, and enhancing disclosures about fair
value measurement. These improvements are based in part on the concepts
and definitions established in Concepts Statement No. 6, Measurement of
Elements of Financial Statements, and other relevant literature. Capital assets
are depreciated in the district-wide statements using the straight-line method
over the following estimated useful lives:

Asset Class Estimated Useful Lives
Land Improvements 20

Buildings 40

Building Improvements 20-40
Improvements Other than Buildings 20

Heavy Equipment 10-15

Office Equipment and Furniture 10

Computer Equipment 5
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NOTE 1:

City of Rahway School District
Notes to the Financial Statements
June 30, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Compensated Absences

The District accounts for compensated absences (e.g., unused sick days) as
directed by Governmental Accounting Standards Board Statement No. 16 (GASB
16), “Accounting for Compensated Absences.” A liability for compensated
absences attributable to services already rendered and not contingent on a
specific event that is outside the control of the employer and employee is
accrued as employees earn the rights to the benefits.

District employees are granted varying amounts of vacation and sick leave in
accordance with the District's personnel policy. Upon termination, employees
are paid for accrued vacation. The District's policy permits employees to
accumulate unused sick leave and carry forward the full amount to subsequent
years. Upon retirement, employees shall be paid by the District for the unused
sick leave in accordance with the District's agreements with the various
employee unions and contracts.

The liability for compensated absences was accrued using the termination
payment method, whereby the liability is calculated based on the amount of sick
days that are expected to become eligible for payment upon retirement. The
District estimates its accrued compensated absences liability based on the
accumulated sick days at the balance sheet date by those employees who are
currently eligible to receive retirement payments.

For the District-wide Statements, the current portion is the amount estimated to
be used in the following year. In accordance with GAAP, for the governmental
funds, in the Fund Financial Statements, all of the compensated absences are
considered long-term and therefore, are not a fund liability and represents a
reconciling item between the fund level and District-wide presentations.

Fund Equity

Fund balance restrictions are used fo indicate that portion of the fund balance
that is not available for expenditures or is legally segregated for a specific future
use. Designations of portions of the fund balances are established to indicate
tentative plans for financial utilization in a future period. The unassigned fund
balances represent the amount available for future budgetary operations.

Unassigned net position represents the remains of the District's equity in the
cumulative earnings of the food service fund.

Unearned Revenue
Unearned revenue in the special revenue and capitai projects funds represents
funds which have been received but not yet earned. A corresponding accounts

receivable has also been established for any open encumbrances at year end
which is an allowable under generally accepted accounting principles.
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NOTE 14:

City of Rahway School District

Notes to the Financial Statements
June 30, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Accrued Liabilities and Long-Term Obligations

All payables, accrued liabilities, and long-term obligations are reported on the
District-wide financial statements. In general, governmental fund payables and
accrued liabilities that, once incurred, are paid in a timely manner and in full from
current financial resources are reported as obligations of the funds. However,
contractually required pension contributions and compensated absences that are
paid from governmental funds are reported as liabilities on the fund financial
statements only to the extent that they are due for payment during the current
year. Bonds are recognized as a liability on the fund financial statements when
due.

Net Position

GASB 63 provides guidance for reporting net position in the statement of
financial position and related disclosures. Net Position represents the difference
between assets and liabilities. Net investment in capital assets consists of
capital assets, net of accumulated depreciation, reduced by the outstanding
balance of any borrowing used for the acquisition, construction, or improvement
of those assets. Net position is reported as restricted when there are limitations
imposed on their use either through the enabling legislation adopted by the
District or through external restrictions imposed by creditors, grantors, or laws or
regulations of other governments., The District's policy is to first apply restricted
resources when an expense is incurred for purposes for which both restricted
and unrestricted net positions are available.

Fund Balance Reserves

Under GASB 54, in the fund financial statements, governmental funds report the
following classifications of fund balance:

Non-Spendable — includes amounts that cannot be spend because they are
either not spendable in form or are legally or contractually required to be
maintained intact.

Restricted — includes amountis restricted by external sources (creditors, laws of
other governments, etc.) or by constitutional provision or enabling legislation.
The District reports the Capital Reserve, Maintenance Reserve, Unemployment,
Student Activities, Debt Service and Excess Surplus as Restricted Fund Balance.
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NOTE 1:

City of Rahway School District
Notes to the Financial Statements

June 30, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Fund Balance Reserves (Continued)

Committed — includes amounts that can only be used for specific purposes.
Committed fund balance is reported pursuant to resolutions passed by the Board
of Education, the District's highest level of decision making authority.
Commitments may be modified or rescinded only through resolutions approved
by the Board of Education

Assigned — includes amount that the District intends to use for a specific
purpose, but do not meet the definition of restricted or committed fund balance.
Under the District's policy, amounts may be assigned by the Business
Administrator. The District reports Year End Encumbrances and amounts
Designated for Subsequent Year's Expenditures as Assigned Fund Balance.

Unassigned — is the residual classification for the generali fund. This
classification represents fund balance that has not been assigned to other funds
and that has not been resiricted, commitied, or assigned to specific purposes
within the general fund. The general fund should be the only fund that reports a
positive unassigned fund balance amount. In other governmental funds, if
expenditures incurred for specific purposes exceeded the amounts restricted,
committed, or assigned to those purposes, it may be necessary to report a
negative unassigned fund balance.

When an expenditure is incurred for purposed for which both restricted and
unrestricted fund balance is available, the District considers restricted funds to
nave been spent first. When an expenditure is incurred for which committed,
assigned, or unassigned fund balance are available, the District considers
amounts to have been spent first out of committed funds, then assighed funds,
and finally unassigned funds, as needed.

Revenues Exchange and Non-Exchange Transactions

Revenue resulting from exchange transactions, in which each party gives and
receives essentially equal value, is recorded on the accrual basis when the
exchange takes place. On the modified accrual basis, revenue is recorded in the
fiscal year in which the resources are measurable and become available.
Available means the resources will be collected within the current fiscal year or
are expected to be collected soon enough thereafter to be used to pay liabilities
of the current fiscal year. For the District, available means within sixty days of
the fiscal year end.
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City of Rahway School District
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Revenues Exchange and Non-Exchange Transactions (Continued)

Non-exchange transactions, in which the District receives value without directly
giving equal value in return, include property taxes, income taxes, grants,
entitlements, and donations. On the accrual basis, revenue from property taxes
is recognized in the fiscal year for which the taxes are levied. Revenue from
property taxes is recognized in the period in which the income is earned.
Revenue from grants, entitlements, and donations is recognized in the fiscai year
in which all eligibility requirements have been satisfied. Eligibility requirements
include timing requirements, which specify the year when the resources are
required to be used or the fiscal year when use is first permitted;, matching
requirements, in which the District must provide local resources to be used for a
specific purpose; and expenditure requirements, in which the resources are
provided to the District on a reimbursement basis. On the modified accrual basis,
revenue from non-exchange transactions must also be available before it can be
recognized. Under the modified accrual basis, the following revenue sources are
considered both measurabie and available at fiscal year end: property taxes
available as an advance, interest, and tuition.

Proprietary Funds Revenues and Expenses

Proprietary funds distinguish operating revenues and expenses from non-
operating items. Operating revenues and expenses generally result from
providing services in connection with a proprietary fund’s principal ongoing
operations. The principal operating revenues of the School District enterprise
funds are charges to customers for sales of food service fund. Operating
expenses for enterprise funds include the cost of sales and services,
administrative expense and depreciation on capital assets. All revenues and
expenses not meeting this definition are reported as non-operating revenues and
expenses.

Allocation of Indirect Expenses

The District reports all direct expenses by function in the Statement of Activities.
Direct expenses are those that are clearly identifiable with a function. Indirect
expenses are allocated to functions but are reported separately in the Statement
of Activities. Employee benefits, including the employer's share of social
security, workers compensation, and medical and dental benefits, were allocated
based on salaries of the program. Depreciation expense, where practicable, is
specifically identified by function in the Statement of Activities. Depreciation
expense that could not be attributed to a specific function is considered an
indirect expense and is reported separately in the Statement of Activities.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Extraordinary and Special ltems

Extraordinary items are transactions or events that are unusual in nature and
infrequent of occurrence. Special items are transactions or events that are within
control of management and are either unusual in nature or infrequent in
occurrence. Neither of these types of transactions occurred during the fiscal
year,

Management Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States requires management to make estimates
and assumptions that affect the reported amounts of revenues and
expenditures/expenses during the reporting period. Actual results could differ
from those estimates.

Accounting and Financial Reporting for Pensions

in the District-Wide Financial Statements for purposes of measuring the net
pension liability, deferred outflows of resources and deferred inflows of resources
related to pensions, and pension expense, information about the fiduciary net
position of the District's proportionate share of the New Jersey Public Employees
Retirement System (“PERS") and the Teachers’ Pension and Annuity Fund
(“TPAF") and the additions to/deductions from these retirement systems'’
fiduciary net position have been determined on the same basis as they were
reported by PERS and TPAF. For this purpose, benefit payments (including
refunds of employee contributions) are recognized when due and payable in
accordance with the benefit terms. Investments are reported at fair value.

In the Governmental Fund Financial Statements, the year end Net pension
Hability is not required to be reflected. Pension related revenues and
expenditures are reflected based on amounts that are normally expected to be
liquidated with available financial resources for required pension contributions.
Expenditures for PERS are recognized based upon billings made by the State of
New Jersey due April 1% of each fiscal year. TPAF contributions are paid on the
District's behalf by the State of New Jersey. The Governmental Fund Financial
Statements reflects both a revenue and expenses for this pension contribution.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Deferred Outflows/Inflows of Resources

In addition to assets, the statement of financial position will sometimes report a
separate section for deferred outflows of resources. This separate financial
statement element, deferred outflows of resources, represents a consumption of
net position that applies to a future period(s) and so will not be recognized as an
outflow of resources (expense/expenditure) until then. Currently, the District has
one item that gualifies for reporting in this category, deferred amounts related to
pensions. In addition to liabilities, the statement of financial position will
sometimes report a separate section for deferred inflows of resources. This
separate financial statement element, deferred inflows of resources, represents
an acquisition of net position that applies to a future period(s) and so will not be
recognized as an inflow of resources (revenue) until that time. The District has
two items that qualify in this category, deferred amounts from refunding debt and
deferred amounts related to pensions.

Leases

Lease receivables are measured at the present value of the lease payments
expected to be received during the lease term. The District may receive variable
lease payments that are dependent upon the lessee’s revenue. The variable
paymenis are recorded as an inflow of resources in the period the payment is
received. The deferred inflow of resources is recorded at the initiation of the
lease in an amount equal to the initial recording of the lease receivable. The
deferred inflow of resources is amortized in a systematic and rational manner
over the lease term.

Lease liabilities represent obligations to make lease payments arising from the
lease. Lease liabilities are recognized at the commencement date based on the
present value of the expected lease payments over the lease term, less any
iease incentives. Interest expense is recognized ratably over the contract ferm.
The lease term may include options fo extend or terminate the lease when it is
reasonably certain that the option will be exercised. Payments for short-term
leases with a term of 12 months or less are expensed as incurred and these
leases are not included as [eas liabilities or right —to-use assets on the
statements of net position.

Right to Use Assets

Right to use assets are initially measured at an amount equal to the initial
measurement of the related lease liability plus any lease payments made prior to
the lease term, less incentives, and plus ancillary charges necessary to place the
lease into service. The right to use assets are amortized in a systematic and
rational manner over the life of the related lease.
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Notes to the Financial Statements
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Recently Adopted Accounting Pronouncements

Beginning with the year ended June 30, 2023, the District has implemented
GASB Statement 96, Subscription-Based Information Technology Arrangements,
GASB Statement 96 establishes criteria for accounting and financial reporting for
subscription-based information technology arrangements (SBITA’s). It (1)
defines a SBITA; (2) establishes that a SBITA resulls in a rightto-use
subscription asset-an intangible asset and a corresponding subscription liability;
(3) provides the capitalization criteria for outlays other than subscription
payments, including implementation costs of a SBITA; and {4) requires note
disclosures regarding a SBITA. The District has evaluated the effects of this
standard on its financial statements and found it to be immaterial to the financial
statement presentation.

CASH AND CASH EQUIVALENTS AND INVESTMENTS

The Board considers petty cash, change funds, cash in banks, certificates of
deposits, deposits in the New Jersey Cash Management Fund, deposits in the
governmental money market fund, deposits in the New Jersey Asset and Rebate
Management Program and short term investments with original maturities of
three months or less as cash and cash equivalents. Investments are stated at
cost, which approximates market.

Deposits

New Jersey statutes permit the deposit of public funds in public depositories
which are located in New Jersey and which meet the requirements of the
Governmental Unit Deposit Protection Act (GUDPA). GUDPA requires a bank
that accepts public funds to be a public depository. A public depository is defined
as a state bank, a national bank, or a savings bank, which is located in the State
of New Jersey, the deposits of which are insured by the Federal Deposit
Insurance Corporation. The statutes also require public depositories to maintain
collateral for deposits of public funds that exceed certain insurance limits. All
collateral must be deposited with the Federal Reserve Bank or a Banking
Institution that is a member of the Federal Reserve System, and has capital
funds of not less than $25,000,000.00. Under (GUDPA), if a public depository
fails, the collateral it has pledged, plus the collateral of all other public
depositories, is available to pay the full amount of the deposits to the
governmental unit.
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City of Rahway School District
Notes to the Financial Statements

June 30, 2023

NOTE 2: CASH AND CASH EQUIVALENTS AND INVESTMENTS (CONTINUED)

The Rahway School District had the following cash and cash equivalents at June

30, 2023;
Fund Type Amount

Cash in Bank:

Governmental Funds  $ 52,747.276.94
Proprietary Funds 885,043.23
Total Cash in Bank 53,632,320.17
Less: Reconciling liems (3,700,630.16)

$ 49,931,690.01

Custodial Credit Risk — Deposits — Custodial credit risk is the risk that in the
event of a bank failure, the deposits may not be returned. The District does not
have a specific deposit policy for custodial credit risk other than those policies
that adhere to the requirements of statute. As of June 30, 2023, based upon the
coverage provided by FDIC and NJGUDPA, no amount of the bank balance was
exposed to custodial credit risk. Of the cash on balance in the bank,
$500,000.00 was covered by Federal Depository Insurance and $53,132,320.17
was covered under the provisions of NJGUDPA.
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CASH AND CASH EQUIVALENTS AND INVESTMENTS {(CONTINUED)

Deposits {Continued)

Investments

The purchase of invesiments by the Board is strictly limited by the express
authority of the N.J.S.A. 18A:20-37 Education, Administration of School Districts.
Permitted investments include any of the following type of securities:

1.

Bonds or other obligations of the United States of America or obligations
guaranteed by the United States of America;

Government money market mutual funds which are purchased from an
investment company or investment trust which is registered with the
Securities and Exchange Commission under the “Investment Company
Act of 1940,” 15 U.S.C. 80a-1 et seq., and operated in accordance with
17 C.F.R. § 270.2a-7 and which portfolio is limited to U.S. Government
securities that meet the definition of an eligible security pursuant to 17
C.F.R. § 270.2a-7 and repurchase agreements that are collateralized by
such U.S. Government securities in which direct investment may be made
pursuant to paragraphs (1) and (3) of N.J.8.A. 18A:20-37. These funds
are also required to be rated by a nationally recognized statistical rating
organization.

Any obligation that a federal agency or a federal instrumentality has
issued in accordance with an act of Congress, which security has a
maturity date not greater than 397 days from the date of purchase,
provided that such obligation bears a fixed rate of interest not dependent
on any index or other external factor;

Bonds or other obligations of the Local Unit or bonds or other obligations
of school districts of which the Local Unit is a part or within which the
school district is located.

Bonds or other obligations, having a maturity date not more than 397
days from date of purchase, approved by the Division of Investment of the
Department of Treasury for investment by School Districts;

Local government investment pools that are fully invested in U.S.
Government securities that meet the definition of eligible security
pursuant to 17 C.F.R. § 270a-7 and repurchase agreements that are
coliateralized by such U.S. Government securities in which direct
investment may be made pursuant to paragraphs (1) and (3) of N.J.S.A,
18A:20-37. This type of investment is also required to be rated in the
highest category by a nationally recognized statistical rating organization.
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CASH AND CASH EQUIVALENTS AND INVESTMENTS (CONTINUED)

Investments (Continued)

7. Deposits with the State of New Jersey Cash Management Fund
established pursuant to section 1 of P.L. 1977, ¢.281 (C. 52:18A-90.4); or

8. Agreements for the repurchase of fully collateralized securities if:

a. the underlying securities are permitted investments pursuant to
paragraphs (1) and (3) of this subsection;

b. the custody of collateral is transferred to a third party;

C. the maturity of the agreement is not more than 30 days;

d. the underlying securities are purchased through a public
depository as defined in section 1 of P.L. 1970, ¢.236 (C. 17:18-
41); and

e. a master repurchase agreement providing for the custody and

security of collateral is executed.
At June 30, 2023, the District had no outstanding investmenis.

Based upon the limitation set forth by New Jersey Statutes 18A:20-37 and its
existing investment practices, the District is generally not exposed to credit risks,
custodial credit risks, concentration of credit risks and interest rate risks for its
investments, nor is it exposed to foreign currency risks for its deposits and
investments.
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June 30, 2023

NOTE 3: CHANGE IN CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2023 was as follows:

Beginning
Balance Ending
{As Restated) Increases Decreases Balance
Governmental Aclivities:
Capital assets that are not depreciated
Land $ 1,546,445.00 $ $ 1,546,445.00
Construction in progress 4, 186,460.96 8,610,443.33 12,786,804.29
Total capital assefs that are not depreciated 5,732 905.96 8,610,443.33 - 14,343,340.29
Capital assets being depreciated
Building and Building Improvements 78,258,420.00 54 005.00 78,312,425.00
Machinery and Equipment 4.193,413.20 2,045733.80 §,239,147.00
Total capital assefs being depreciated 82,451,833.20 2,099,738.80 84.551,572.00
Less accumulated depreciation for:
Building and Building Improvements (34,626,100.00) (2,066,241.00) (36,692,341.00)
Machinery and Equipment {2,783,812.00 {425,717.00) {3,209,529.00)
Total accumulated depreciation {37,400,912.00) (2,491,958.00) {39,801,870.00)
Total capital assets being depreciated, net 45.041,921.20 (392,219.20) - 44,649,702.00
Governmental activities capital assets, net $ 5077482716 § 821822413 § $ 5899305129
Business-Type Activities:
Machinery and Equipment $ 719987.00 $ 8,860.00 % $ 728,847.00
Less: accumulated depreciation {315,884.00) {38,935.00 {354,819.00)
Total capital assets being depreciated $ 404103.00 $ (30,075.00) $ $ 374,028.00
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NOTE 3: CHANGE IN CAPITAL ASSETS (CONTINUED)

Capital asset activity for the year ended June 30, 2023 was as follows:

Depreciation expense for the governmental fund was charged to functional

expenses areas of the District as follows:

Instruction:
Regular
Special Education
Other
Support Services:
Student and instruction related
General administration
School administration
Plant operations and maintenance
Student transportation
Unallocated
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28,040.00
13,437.00
20,361.00

39,820.00
102,628.00
31,449.00
57,703.00
4,250.00
2,194,170.00

2,491,858.00




City of Rahway School District
Notes to the Financial Statements
June 30, 2023

NOTE 4: LONG-TERM LIABILITIES

The following is a summary of changes in liabilities that effect other long-term
obligations for the year ended June 30, 2023.

Balance Balance Due Within
June 30,2022 Net Change June 30,2023 One Year
Bonds Payable $ 49,419,000.00 $ (1,330,000.00) $ 48,089,000.00 $ 2,589,000.00
Unamortized Premium on Bonds 790,991.00 (244,115.00) 546,876.00 244,115.00
Compensated Absences 1,821,856.50 (322,104.50) 1,499,752.00
Net Pension Liability 8,164,078.00 2,549,733.00 10,713,811.00

$ 60,19592550 § 653,5613.50 $ 60,849,439.00 $ 2,833,115.00

Under New Jersey Statutes the District may incur debt in an amount not fo
exceed 4% of the averaged equalized valuation basis of real property. For the

fiscal year ended June 30, 2023, the District borrowing capacity under N.J.S.A.
18A:24-19 wouid be as follows:

Equalized Valuation

Year of Real Property
2022 $3,5624,352,770
2021 3,180,209,841
2020 2,922,453 287
Average equalized valuation of property $3,209,005,299
School borrowing margin (4% of above) $128,360,212
Net debt applicable to limit June 30, 2023 $48,089.000
School borrowing power available $£80,271.212
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NOTE 4: LONG-TERM LIABILITIES (CONTINUED)

Debt Service Requirements

The annual requirements to amortize all bonded debt outstanding as of June 30,

2023, including interest payments, are as follows:

Fiscal Year
Ending
June 30, Principal Interest Total
2024 2,589,000.00 $ 1,227,215.00 $ 3,816,215.00
2025 2,570,000.00 1,149,075.00 3,719,075.00
2026 2,580,000.00 1,058,075.00 3,638,075.00
2027 2,585,000.00 966,575.00 3,551,575.00
2028 2,585,000.00 874,825.00 3,469,825.00
2029-2033 12,720,000.00 3,154,962.50 15,874,962.50
2034-2038 12,500,000.00 1,752,187.50 14,252,187.50
2036-2042 9,950,000.00 439,812.50 10,389,812.50

$ 48,089,00000 %

10,622,727.50 §

58,711,727.50
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PENSION PLANS

Description of Plans - All required empioyees of the District are covered by
either the Public Employees’ Retirement System or the Teachers’ Pension and
Annuity Fund which have been established by state statute and are administered
by the New Jersey Division of Pension and Benefits (Division). According to the
State of New Jersey Administrative Code, all obligations of both Systems will be
assumed by the State of New Jersey should the Systems terminate. The
Division issues a publicly available financial report that includes the financial
statements and required supplementary information for the Public Employees
Retirement System and the Teachers’ Pension and Annuity Fund. These reports
may be obtained by writing to the Division of Pensions and Benefits, PO Box
295, Trenton, New Jersey, 08625.

Teachers’ Pension and Annuity Fund (TPAF) - The Teachers’ Pension and

Anmuity Fund was established as of January 1, 1955, under the provisions of
N.J.S.A. 18A:66 to provide retirement benefits, death, disability and medical
benefits to certain qualified members. The Teachers' Pension and Annuity Fund
is considered a cost-sharing multiple-employer plan with a special funding
situation, as under current statute, all employer contributions are made by the
State of New Jersey on behalf of the District and the system’s other related non-
contributing employers. Membership is mandatory for substantially all teachers
or members of the professional staff certified by the State Board of Examiners,
and employees of the Department of Education who have tilles that are
unclassified, professional and certified.

Public Employees’ Retirement System (PERS) - The Public Employees’
Retirement System (PERS) was established as of January 1, 1955 under the
provision of N.J.S.A. 43:15A to provide retirement, death, disability and medical
benefits to certain qualified members. The Public Employees’ Retirement
System is a cost-sharing multiple-employer plan. Membership is mandatory for
substantially all full-time employees of the State of New Jersey or any county,
municipality, school district, or public agency, provided the employee is not
required to be a member of another state-administered retirement system or
other state or local jurisdiction.

Defined Contribution Retirement Program (DCRP) - The Defined Contribution
Retirement Program (DCRP) was established under the provision of Chapter 92,
P.l... 2007 and Chapter 103, P.L. 2007 to provide coverage to elected and certain
appointed officials, effective July 1, 2007. Membership is mandatory for such
individuals with vesting occurring after one year of membership.
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PENSION PLANS (CONTINUED)

Significant Legislation

Effective June 28, 2013, P.L. 2012, c. 78 enacted certain changes in the
operations and benefit provisions of the TPAF and the PERS systems.

Pension Plan Design Changes

Effective June 28, 2013, P.L.. 2012, ¢. 78, new members of TPAF and PERS,
hired on or after June 28, 2013, will need 30 years of creditable service and have
attained the age of 65 for receipt of the early retirement benefit without a
reduction of 1/4 of 1% for each month that the member is under age 65. New
members will be eligible for a service retirement benefit at age 65.

Funding Changes

Under the new legislation, the methodology for calculating the unfunded accrued
liability payment portion of the employer's annual pension contribution to the
PERS, and TPAF. The unfunded actuarial accrued liability (UAAL) will be
amortized for each plan over an open-ended 30 year period and paid in level
dollars. Beginning with the July 1, 2019 actuarial valuation (July 1, 2018 for
PFRS), the UAAL will be amortized over a closed 30 year period until the
remaining period reaches 20, when the amortization period will revert to an open-
ended 20 year period.

COLA Suspension

The payment of automatic cost-of-living adjustment to current and future retirees
and beneficiaries are suspended until reactivated as permitted by this law.

Vesting and Benefit Provisions The vesting and benefit provisions of PERS

are set by N.J.S.A. 43:15A and 43.3B, and N.J.S.A. 18A:6C for TPAF. All
benefits vest after ten years of service, except for post-retirement healthcare
benefits that vest after 25 years of service.

Members are always fully vested for their own contributions and, after three
years of service credit, become vested for 2% of related interest earned on the
contributions. In the case of death before retirement, members’ beneficiaries are
entitled to full interest credited to the members’ accounts.
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PENSION PLANS (CONTINUED)

Contribution Requirements The contribution policy is set by N.J.S.A. 43:15A
and N.J.S.A 1866, and requires contributions by active members and
contributing employers. Plan member and employer contributions may be
amended by State of New Jersey legislation. As of April 1, 2018 employee
contribution rates were increased to 7.50%.

Employers are required to contribute at an actuarially determined rate in both
TPAF and PERS. The actuarially determined contribution includes funding for
cost-of-living adjustments, noncontributory death benefits, and post-retirement
medical premiums. Under current statute the District is a non-contributing
employer of TPAF (j.e., the State of New Jersey makes the employer contribution
on behalf of public school districts.

Three-Year Trend Information for FERS

Year Annual Pension Percentage of Net Pension
June 30 Cost (APC) APC Contributed Obligation
2023 $895,255.00 100.00% $895,255.00
2022 807,081.00 100.00% 807,081.00
2021 744,738.00 100.00% 744,738.00

During the fiscal years ended June 30, 2023, 2022, and 2021, the State of New
Jersey contributed $11,673,210.00, $12,128,515.00, and $8,604,266.00
respectively, excluding post-retirement medical and long-term disability, to the
TPAF pension system on behalf of the District.

In accordance with N.J.S.A. 18A:66-66 the State of New Jersey reimbursed the
District $2,535,026.05, $2,440,701.89, and $2,321,068.00, during the years
ended June 30, 2023, 2022, and 2021, respectively, for the employer's share of
social security contributions for TPAF members, as calculated on their base
salaries.
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ACCOUNTING AND FINANCIAL REPORTING FOR PENSION - GASB 68

Public Employees Retirement System (PERS)

At June 30, 2023, the District reported a liability of $10,713,811.00 for its
proportionate share of the net pension liability. The net pension liability was
measured as of June 30, 2022, and the total pension liability used to caiculate
the net pension liability was determined by an actuarial valuation as of July 1,
2021, which was rolled forward to June 30, 2022. The District's proportion of the
net pension liability was based on a projection of the District's long-term share of
contributions to the pension plan relative to the projected contributions of all
participating members, actuarially determined. At June 30, 2022, the District's
proportion was 0.0709929348 percent, which was an increase of 0.0020774008
percent from its proportion measured as of June 30, 2021.

For the year ended June 30, 2023, the District recognized pension benefit of
$630,840.00 in the district-wide financial statements. This pension benefit was
based on the pension plans June 30, 2022 measurement date.

At June 30, 2023, the District reported deferred outflows of resources and
deferred inflows of resources related to PERS from the following sources:

Deferred
Qutflow of
Resources
Difference between expected and actual experience $ 77,327.00 %
Changes of assumptions 33,195.00

Net difference between projected and actual
investment earnings on pension plan investments 443,435.00

Changes in proportion 460,928.00

District contributions subsequent ot the measurement date 954,164 .00

Deferred
Inflow of
Resources
68,192.00

1,604,282.00

382,544.00

$ 1,969,04900 %

2,0565,018.00

The $954,164.00 reported as deferred outflows of resources related to pensions
resulting from school district contributions subsequent to the measurement date
(i.e., for the school year ending June 30, 2023, the plan measurement date is
June 30, 2022) will be recognized as a reduction of the net pension liability in the
year ended June 30, 2024,

60



NOTE 6:

City of Rahway School District
Notes to the Financial Statements
June 30, 2023

ACCOUNTING AND FINANCIAL REPORTING FOR PENSION - GASB 68
(CONTINUED)

Public Employees Retirement System (PERS) (Continued)

Other amounts reported as deferred outflows of resources and deferred inflows
of resources related to pensions will be recognized in pension expense as
follows:

Year Ended

June 30, Amount

2023 $  (903,343.20)

2024 (452,533.20)
2025 (212,660.20)
2026 513,821.80
2027 14,581.80

$  (1,040,133.00)

Actuarial Assumptions

The collective total pension liability for the June 30, 2022 measurement date was
determined by an actuarial valuation as of July 1, 2021, which rolled forward to
June 30, 2022. These actuarial valuations used the following assumptions:

inflation
Price 2.75%
Wage 3.25%
Salary Increases 2.75-6.55%
Based on Years of Service
Investment Rate of Return 7.00%

Pre-retirement mortality rates were based on the Pub-2010 General Below-
Median income Employee mortality table with an 82.2% adjustment for males
and 101.4% adijustment for females, and with future improvement from the base
year of 2010 on a generational basis. Post-retirement mortality rates were based
on the Pub-2010 General Below-Median Income Heaithy Retiree mortality table
with a 91.4% adjustment for maies and 99.7% adjustment for females, and with
future improvement from the base year of 2010 on a generational basis.
Disability retirement rates used to value disabled retirees were based on the
Pub-2010 Non-Safety Disabled Retiree mortality table with a 127.7% adjustment
for males and 117.2% adjustment for females, and with future improvement from
the base year of 2010 on a generational basis. Mortality improvement is based
on Scale MP-2021.
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ACCOUNTING AND FINANCIAL REPORTING FOR PENSION - GASBE 68
(CONTINUED)

Public Employees Retirement System (PERS) (Continued)
Actuarial Assumptions (Continued)

The actuarial assumptions used in the July 1, 2021 valuation were based on the
results of an actuarial experience study for the period July 1, 2018 {o June 30,
2021,

Long-Term Rate of Return

In accordance with State statute, the long-term expected rate of return on plan
investments (7.00% at June 30, 2022) is determined by the State Treasurer, after
consultation with the Directors of the Division of Investment and Division of
Pensions and Benefits, the board of trustees and the actuaries. The long-term
expected rate of return was determined using a building block method in which
best-estimate ranges of expected future real rates of return (expected returns,
net of pension plan investment expense and inflation) are developed for each
maijor asset class. These ranges are combined to produce the long-term
expected rate of return by weighting the expected future real rates of return by
the target asset allocation percentage and by adding expected inflation. Best
estimates of arithmetic rates of return for each major assets class included in
PERS’s target assets allocation as of June 30, 2022 asset are summarized in the
following table:

Long-Term

Target Expected Real

Assets Class Allocation Rate of Return
US Equity 27.00% 8.12%
Non-U.S. Developed Market Equity 13.50% 8.38%
Emerging Market Equity 5.50% 10.33%
Private Equity 13.00% 11.80%
Real Estate 8.00% 11.18%
Real Assets 3.00% 7.60%
High Yield 4.00% 4.95%
Private Credit 8.00% 8.10%
Investment Grade Credit 7.00% 3.38%
Cash Equivalents 4.00% 1.75%
U.S. Treasury’s 4.00% 1.75%
Risk Mitigation Strategies 3.00% 4.91%
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(CONTINUED)

Discount Rate

The discount rate used to measure the total pension liability was 7.00% as of
June 30, 2022. The projection of cash flows used to determine the discount rate
assumed that contributions from plan members will be made at the current
member contribution rates and that contributions from employers and the
nonemployer contributing entity will be based on 100% of the actuarially
determined contributions for the State employer and 100% of actuarially
determined contributions for the local employers.

Based on those assumptions, the plan's fiduciary net position was projected to be
available to make all projected future benefit payments of current plan members.
Therefore, the long-term expected rate of return on plan investments was applied
to all projected benefit payments to determine the total pension liability.

Sensitivity of the Collective Net Pension Liability to Changes in the
Discount Rate

The following presents the District's proportionate share of the net pension
liability as of June 30, 2022, calculated using the discount rate as disclosed
above as well as what the collective net pension liability would be if it was
calculated using a discount rate that is 1-percentage point lower or 1-
percentage-point higher than the current rate:

1% At Current 1%
Decrease Discount Rate Increase
6.00% 7.00% 8.00%
District's proportionate share
of the pension lability $ 13,764,108.00 $ 10,713,811.00 $ §8,117,885.00

Pension Plan Fiduciary Net Position

Detailed information about the pension plan's fiduciary net position is available in the
separately issued Financial Report for the State of New Jersey Public Employees
Retirement System (PERS). The report may be obtained at State of New Jersey
Division of Pensions and Benefits P.O. Box 295 Trenton, New Jersey 08625-0295 by

visiting hitp://www state nj.usftreasury/pensions.
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Teachers Pensions and Annuity Fund (TPAF)

The employer contributions for local participating empioyers are legally required to be
funded by the State in accordance with N.J.S.A 18:66-33. Therefore, these local
participating employers are considered o be in a special funding situation as defined
by GASB Statement No. 68 and the State is freated as a nonemployer contributing
entity. Since the local participating employers do not contribute directly to the plan
{except for employer specific financed amounts), there is no net pension liability or
deferred outflows or inflows to report in the financial statements of the local
participating employers. However, the notes to the financial statements of the local
participating employers must disclose the portion of the nonemployer contributing
entities' total proportionate share of the net pension liability that is associated with the
local participating employer.

The portion of the TPAF Net Pension Liability that was associated with the District
recognized at June 30, 2023 was as follows:

Net Pension Liability:
Districts proportionate share -0
State's proportionate share
associated with the District $ 149,892,064

$ 149,892,964

The net pension liability was measured as of June 30, 2022, and the total pension
liability used fo calculate the net pension liability was determined by an actuarial
valuation as of June 30, 2021 which was rolled forward to June 30, 2022. The net
pension liability assaciated with the District was based on a projection of the District's
jong-term share of contributions to the pension plan relative to the projected
contributions of all participating school districts and the State, actuarially determined.
At June 30, 2022, the proportion of the TPAF net pension liability associated with the
District was 0.2905216816% which was an increase of 0.0000515507 percent from
its proportion measured as of June 30, 2021.

For the year ended June 30, 2023, the District recognized on-behalf pension
expense and revenue of $4,034,038.00 in the government-wide financial statements
for contributions provided by the State. This pension expense and revenue was
based on the pension plans June 30, 2022 measurement date.
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(CONTINUED)

Teachers Pensions and Annuity Fund {TPAF) (Continued)
Actuarial Assumptions

The total pension liability for the June 30, 2022 measurement date was
determined by an actuarial valuation as of July 1, 2021, which was rolled forward
to June 30, 2022. This actuarial valuation used the following actuarial
assumptions, applied to all periods in the measurement:

Inflation rate:

Price 2.75%
Wage 3.25%
Salary Increases 1.55%-5.65%

Based on Years of Service

investment Rate of Return 7.00%

Mortality Rate

Pre-retirement mortality rates were based on the Pub-2010 Teachers Above-
Median Income Employee mortality table with a 93.9% adjusiment for males and
85.3% adjustment for females, and with future improvement from the base year
of 2010 on a generational basis. Post-retirement mortality rates were based on
the Pub-2010 Teachers Above-Median Income Healthy Retiree mortality table
with a 114.7% adjustment for males and 99.6% adjustment for females, and with
future improvement from the base year of 2010 on a generational basis.
Disability mortality rates were based on the Pub-2010 Non-Safety Disabied
Retiree mortality table with a 106.3% adjustment for males and 100.3%
adjustment for females, and with future improvement from the base year of 2010
on a generational basis. Mortality improvement is based on Scale MP-2021.

The actuarial assumptions used in the July 1, 2021 valuation were based on the
results of an actuarial experience study for the period July 1, 2018 to June 30,
2021.

Long-Term Expected Rate of Return

In accordance with State statute, the long-term expected rate of return on plan
investments (7.00% at June 30, 2022) is determined by the State Treasurer, after
consultation with the Directors of the Division of Investments and Division of
Pensions and Benefits, the board of trustees and the actuaries.
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Teachers Pensions and Annuity Fund (TPAF) {Continued)
Actuarial Assumptions (Continued}

Long-Term Expected Rate of Return (Continued}

The long-term expected rate of return was determined using a building biock
method in which best-estimate ranges of expected future real rates of return
(expected returns, net of pension plan investment expense and inflation) are
developed for each major asset class. These ranges are combined to produce
the long-term expected rate of return by weighting the expected future real rates
of return by the target asset allocation percentage and by adding expected
inflation. Best estimates of arithmetic real rates of return for each major asset
class included in TPAF's target asset allocation as of June 30, 2022 are
summarized in the following table:

Long-Term

Target Expected Real

Assets Class Alocation Rate of Return
U.S. Equity 27.00% 8.12%
Non-U.S. Developed Market Equity 13.50% 8.38%
Emerging Market Equity 5.50% 10.33%
Private Equity 13.00% 11.19%
Real Assets 3.00% 7.60%
Real Estate 8.00% 11.19%
High Yield 4.00% 4,.95%
Private Credit 8.00% 8.10%
Investment Grade Credit 7.00% 3.38%
Cash Equivalents 4.00% 1.75%
U.S. Treasuries 4.00% 1.75%
Risk Mitigation Strategies 3.00% 4.91%

Discount Rate

The discount rate used to measure the total pension liability was 7.00% as of
June 30, 2022. The projection of cash flows used to determine the discount rate
assumed that contributions from plan members will be made at the current
member contribution rates and that contributions from employers will be based
on 100% of the actuarially determined contributions for the State. Based on those
assumptions, the plan's fiduciary net position was projected to be available to
make all projected future benefit payments of current plan members. Therefore,
the iong-term expected rate of return on plan investments was applied to all
projected benefit payments in determining the total pension liability.
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(CONTINUED)

Teachers Pensions and Annuity Fund (TPAF)} (Continued)
Sensitivity of the Net Pension Liability to Changes in the Discount Rate

Because the District's proportionate share of the net pension liability is zero,
consideration of potential changes in the discount rate is not applicable to the
District.

Pension Plan Fiduciary Net Position

Detailed information about the pension plan’s fiduciary net position is available in
the separately issued Financial Report for the State of New Jersey Teachers
Public and Annuity Fund (TPAF). The report may be obtained at State of New
Jersey Division of Pensions and Benefits P.O. Box 295 Trenton, New Jersey

08625-0295 by visiting http://www state.nj.us/treasury/pensions
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ACCOUNTING _AND FINANCIAL REPORTING FOR POST-RETIREMENT
BENEFITS OTHER THAN PENSIONS — GASB 75

Plan Description and Benefits Provided

The State Health Benefit Local Education Retired Employees Plan is a multiple-
employer defined benefit OPEB plan, which is administered on a pay-as-you-go
basis. Accordingly, no assets are accumulated in a qualifying trust that meets the
criteria in paragraph 4 of GASB Statement No. 75, Accounting and Financial
Reporting for Postemployment Benefits Other Than Pensions. The State Health
Benefit Local Education Retired Employees Plan provides medical, prescription
drug, and Medicare Part B reimbursement to retirees and their covered
dependents of local education employers.

The employer contributions for the participating local education employers are
legally required to be funded by the State of New Jersey in accordance with
N.J.S.A 52:14-17.32f. Therefore, these local participating employers are
considered to be in a special funding situation as defined by GASB Statement
No. 75 and the State is treated as a nonemployer contributing entity. According
to N.JS.A 52:14-17.32f, the State provides employer-paid coverage to
employees who retire from a board of education or county college with 25 years
or more of service credit in, or retires on a disability pension from, one or more of
the following plans: the Teachers' Pension and Annuity Fund (TPAF), the Public
Employees’ Retirement System (PERS), the Police and Firemen Retirement
System (PFRS), or the Alternate Benefit Program (ABP). Pursuant to Chapter 78,
P.L, 2011, future retirees eligible for postretirement medical coverage who have
less than 20 years of creditable service on June 28, 2011 will be required to pay
a percentage of the cost of their health care coverage in retirement provided they
retire with 25 or more years of pension service credit. The percentage of the
premium for which the retiree will be responsible will be determined based on the
retiree's annual retirement benefit and level of coverage.

Employees Covered by Benefit Terms

The State Health Benefit Local Education Retired Employees Plan Membership
covered by the benefit terms consisted of the following:

Active Plan Members 213,148
inactive Plan Members or Beneficiaries

Currently Receiving Benefits 151,669
Inactive Plan Members or Beneficiaries

Not Yet Receiving Benefits ~0-
Total Plan Members 364,817
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BENEFITS OTHER THAN PENSIONS — GASB 75 {Continued)

Total Non-Employer OPEB Liability

The portion of the total Non-Employer OPEB Liability that was associated with
the District at June 30, 2023 was as follows:

Total OPEB Liability:

District's Proportionate Share $-0-
State's Proportionate Share associated
with the District 127,627,255
$127 627,255

The total Non-Employer OPEB liability as of June 30, 2022 was determined by
an actuarial valuation as of June 30, 2021, which was rolled forward to June 30,
2022.

The total Non-Employer OPEB liability was determined separately based on
actual data of the District.

For the year ended June 30, 2023, the District recognized on-behalf post-
employment expense and revenue of $4,990,427 in the government-wide
financial statements for contributions provided by the State. This expense and
revenue was based on the plans June 30, 2022 measurement date. At June 30,
2022, the District's proportion was 0.2519963834 percent, which was an increase
of 0.0002450008 from its proportion measured as of June 30, 2021. The State, a
nonemployer contributing entity, is the only entity that has a legal obligation to
make employer contributions to OPEB for qualified retired PERS, TPAF/ABP and
PFRS participants. The District’'s proportionate share percentage determined
under paragraphs 193 and 203 through 205 of GASBS No. 75 is zero percent.
Consequently, the District did not recognize any portion of the collective Non-
Employer OPEB liability on the Statement of Net Position.
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Actuarial Assumptions and Other Inputs

The total Non-Employer OPEB liability that was associated with the District as of
June 30, 2022 was determined by an actuarial valuation as of June 30, 2021,
which was rolled forward to June 30, 2022.The actuarial assumptions vary for
each plan member depending on the pension plan the member is enrolied in.
This actuarial valuation used the following actuarial assumptions, applied to all
periods in the measurement:
June 30, 2022
TPAF/ABP PERS PERS

Salary Increases 2.75-4.25%" 2.75-8.55%" 3.25-16.25%"
*- Based on Years of Service

Preretirement mortality rates were based on the Pub-2010 Healthy "Teachers"
(TPAF/ABP)," General" (PERS), and "Safety" (PFRS) classification headcount-
weighted mortality table with fully generational mortality improvement projections
from the central year using Scale MP-2021. Postretirement mortality rates were
based on the Pub-2010 "General" classification headcount-weighted mortality
table with fully generational mortality improvement projections from the central
year using Scale MP-2021. Disability mortality was based on the Pub-2010
"General" classification headcount-weighted disabled mortality table with fully
generational mortality improvement projections from the central year using Scale
MP-2021 for current disables retirees. Future disabled retirees was based on the
Pub-2010 "Safety" (PFRS), "General" (PERS), and "Teachers" (TPAF/ABP)
classification headcount-weighted disabled mortality table with fully generational
mortality improvement projections from the central year using Scale MP-2021.

Actuarial assumptions used in the July 1, 2021 valuation were based on the
results of the TPAF, PERS and PFRS experience studies prepared for July 1,
2018 to June 30, 2021.
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Actuarial Assumptions and Other Input {(Continued)

Health Care Trend Assumptions

For pre-Medicare medical benefits, the trend rate is initially 6.25% and decreases
to a 4.50% long-term trend rate after eight years. For post-65 medical benefits
PPQ, the trend is initially -1.99% in fiscal year 2023, increasing to 13.44% in
fiscal year 2026 and decreases to 4.50% in fiscal year 2033. For HMO the trend
is initially -3.54% in fiscal year 2023, increasing to 15.19% in fiscal year 2026 and
decreases to 4.50% in fiscal year 2033. For prescription drug benefits, the initial
trend rate is 8.00% and decreases o a 4.50% long-term trend rate after eight
years. For the Medicare Part B reimbursement, the trend rate is 5.00%.

Discount Rate

The discount rate used to measure the total OPEB liability was 3.54%. This
represents the municipal bond return rate as chosen by the Division. The source
is the Bond Buyer Go 20-Bond Municipal Bond Index, which includes tax-exempt
general obligation municipal bonds with an average rating of AA/Aa or higher. As
the long-term rate of return is less than the municipal bond rate, it is not
considered in the calculation of the discount rate, rather the discount rate is set at
the municipal bond rate.

Changes in the Total Non-Employer OPEB Liability
Shown below are details regarding The Total OPEB non-employer Liability

associated with the District for the measurement period from June 30, 2021 to
June 30, 2022.

Balance at 6/30/21 $151,070,091
Changes for the year:
Service cost $7,194,309
Interest 3,382,263
Differences between expected
and actual experience 3,460,504
Changes in assumptions or
other inputs (34,237,157)
Membership Contributions 107,477
Benefit payments - Net (3,350,232}
Net changes {23,442,836)
Balance at 6/30/22 $127,627 255
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Sensitivity of the Total Non-Employer OPEB Liability to Changes in the
Discount Rate

The following presents the total Non-Employer OPEB liability associated with the
District as of June 30, 2022, calculated using the discount rate as disclosed
above as well as what the total Non-Employer OPEB liability would be if it was
calculated using a discount rate that is 1 -percentage point lower or 1-percentage
point higher than the current rate:

June 30, 2022

1.00% At Discount 1.00%
Decrease (2.54%) Rate (3.54%) Increase (4.54%)

State of New Jersey's
Proportionate Share of
the total Non-Employer
OPEB Liability associated
with the District $150,012,413 $127,627,255 $109,686,670

Sensitivity of the Total Non-Employer OPEB Liability to Changes in
Healthcare Trends

The following presents the total Non-Employer OPEB liability associated with the
District as of June 30, 2022, calculated using the healthcare trend rate as
disclosed above as well as what the total Non-Employer OPEB liability would be
if it was calculated using a healthcare trend rate that is 1- percentage point lower
or 1-percentage point higher than the current rate:

June 30, 2022

1.00% Healthcare Cost 1.00%
Decrease  _ Trend Rate - increase
State of New Jersey's
Proportionate Share of
the total Non-Employer
OPEB Liability associated
with the District $105,491,727 $127,627,255 $156,703,615
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ACCOUNTING AND _FINANCIAL REPORTING FOR_POST-RETIREMENT

BENEFITS OTHER THAN PENSIONS - GASB 75 (CONTINUED)

OPEB _Expense and Deferred Qutflows of Resources and Deferred Inflows

of Resources Related to Non-Emplover OPEB Liability

At June 30, 2022, the State reported deferred outflows of resources and deferred
inflows of resources related to retired school employee’s Non-Employer OPEB
Liability associated with the District from the following sources:

Differences between expected
and actual experience $

Changes of assumptions

Changes in proportion

$

Deferred Deferred
Qutflow of Inflow of
Resources Resources

22,786,527 % 38,966,077
22,089,047 43,437 345

4,302,208 254,028
49177782 % 82,657 450

Amounts reported as deferred outflows of resources and deferred inflows of
resources related to the State's proportionate share of the {otal Non-Employer
OPERB Liability associated with the District will be recognized in OPEB expense

as follows:

Measurement
Period Ended
June 30,

2023

2024

2025

2026

2027
Total Thereafter

Amount

($5,533,495)
($5,533,495)
($5,533,495)
(34,672,419)
($2,325,076)
($9,881,688)

{$33,479,668)

In accordance with GASBS No. 75, the District's proportionate share of school
retirees OPEB is zero. There is no recognition of the allocation of proportionate
share of deferred outflows of resources and deferred inflows of resources in the

financial statements.
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BENEFITS OTHER THAN PENSIONS - GASB 75 (CONTINUED)

State Health Benefit Local Education Retired Employee Plan Information
The New Jersey Division of Pension and Benefits issues publicly available

reports on the OPEB plan. Those reports may be obtained by writing to the
Division of Pension and Benefits, PO Box 295, Trenton, NJ 08625-0295 or on
their website at htfp://www.state ni.us/ireasury/pensions/financial-reports.shtml.

LITIGATION

The Board attorney's letter advises that there is no litigation, pending litigation,
claims, contingent liabilities, unasserted claims or assessments or statutory
violations which involve the Board of Education and which might materially affect
the Board's financial position.

CONTINGENCIES

The Board receives financial assistance from the State of New Jersey and the
U.S. Government in the form of grants. Entitlement to the funds is generally
conditional upon compliance with terms and conditions of the grant agreements
and applicable regulations, including the expenditure of the funds for eligible
purposes. The State and Federal grants received and expended in the 2022-
2023 fiscal year were subject to the U.S. OMB Uniform Guidance and New
Jersey OMB Circular 15-08 which mandates that grant revenues and
expenditures be audited in conjunction with the Board's annual audit. Findings
and questioned costs, if any, relative to federal awards and state financial
assistance programs will be discussed in the Single Audit Section, Schedule of
Findings and Questioned Costs. In addition, all grants and cost reimbursements
are subject to financial and compliance audits by the grantors. Further, the
School Child Nutrition Program is a recipient of federal reimbursements and is
subject to certain related federal reguiations. These federal reimbursements are
subject to subsequent audit and interpretation by the New Jersey Department of
Education. The Board management does not believe such an audit would result
in material amounts of disallowed costs.
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RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage
to, and destruction of assets; errors and omissions, injuries fo employees; and
natural disasters.

Property and Liability Insurance - The District maintains commercial coverage
covering each of those risks of loss. The administration believes such coverage
is sufficient to preclude any significant uninsured losses to the District. Settled
claims have not exceeded this commercial coverage in any of the past three
fiscal years.

New Jersey Unemployment Compensation Insurance - The District has
elected to fund its New Jersey Unemployment Compensation Insurance under
the “Benefit Reimbursement Method.” Under this plan, the District is required to
reimburse the New Jersey Unemployment Trust Fund for benefits paid to its
former employees and charged to its account with the State. The District is billed
guarterly for amounts due to the State. Charges are applied to the
Unemployment Compensation Claims Payable first, and any remaining charges
are applied to the Unemployment Compensation budget appropriation. The
following table is a summary of District contributions, employee contributions,
reimbursements to the State for benefits paid and the combined ending balance
of the District's Unemployment Compensation Claims Payable and
Unemployment Restricted Fund Balance for the current and previous two years:

Fiscal Year Employee
Ending Contributions Amount Ending
June 30 and Interest Reimbursed Balance
2022-23 $ 254334 % $ 3386,030.42
2021-22 145.08 333,487.08
2020-21 61,127.00 162,510.00 333,342.00

FUND BALANCE APPROPRIATED

General Fund - Of the $21,010,086.13 in General Fund Balance at June 30,
2023, $755,239.80 has been assigned for encumbrances; $16,959,152.86 has
been restricted in the Capital Reserve Account; $875,668.00 has been restricted
in the Maintenance Reserve Account; $1,800,000.00 has been restricted as
excess surplus - subsequent years’ expenditures;, $246,773.60 has been
restricted as excess surplus resulting from current year operations; $37,366.53
has been restricted for FFCRA/SEMI designated for subsequent years’
expenditures; and $335,885.34 has been restricted for unemployment reserve.
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COMPENSATED ABSENCES

The District accounts for compensated absences (e.g., unused vacation and sick
leave) as directed by Governmental Accounting Standards Board Statement No.
16 (GASB 16), "Accounting for Compensated Absences”. A liability for
compensated absences atiributable to services already rendered and not
contingent on a specific event that is outside the control of the employer and
employee is accrued as employees earn the rights to the benefits.

The District accounts for compensated absences (e.g., unused vacation and sick
leave) as directed by Governmental Accounting Standards Board Statement
No. 16 (GASB 16), "Accounting for Compensated Absences”. A liability for
compensated absences attributable to services already rendered and not
contingent on a specific event that is outside the control of the employer and
employee is accrued as employees earn the rights to the benefits.

District employees are granted varying amounts of vacation and sick leave in
accordance with the District's personnel policy. Upon termination, employees are
paid for accrued vacation. The District's policy permits employees to accumulate
unused sick leave and carry forward the amount to subsequent years. Upon
retirement, employees shall be paid by the District for the unused sick leave in
accordance with the Districts agreements with the various employee unions.

The liability for vested compensated absences of the governmental fund types
are recorded in the district - wide statement of net position. As of June 30, 2023,
a liability existed for compensated absences for governmental fund-types in the
district-wide Statement of Net Position of $1,498,752.00.

The liability for vested compensated absences of the proprietary fund types is
recorded within those funds as the benefits accrue to employees. As of June 30,
2023, no liability existed for compensated absences in the proprietary fund.

For additional descriptive information see Note 1, Summary of Significant
Accounting Policies.
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CALCULATION OF EXCESS SURPLUS - BUDGETARY BASIS

In accordance with N.J.5. A 18A:7F-7, as amended by P.L. 2004, ¢73 (S1701),
the Restricted Fund Balance Excess Surplus is a required calculation pursuant to
the New Comprehensive Educational Improvement and Financing Act of 1996
(CEIFA). New Jersey school districts are required to restricted General Fund
balance at the fiscal year end of June 30 if they did not appropriate a required
minimum amount as budgeted fund balance in their subsequent years’ budget.
The excess fund balance resulting from the year ended June 30, 2023 is
$1,800,000.00.

General Fund Expenditures

Fiscal Year Ended June 30, 2023 $94.417 837.26
increase:
Transfer from General Fund to SRF for PreK-Inclusion 549,188.00
Less:
On-Behalf TPAF Pension, PRM, LTD,

and Social Security Reimbursement 17,278,955.05
Adjusted General Fund Expenditures $77,688,080.21
Excess Surplus Percentage 2.00%
2% of Adjusted 2022-23 General Fund Expenditures $1,553,761.60
Add: Allowable Adjustments 351,002.00
Maximum Unreserved/Undesignated Fund Balance $1,904,763.60
Total Unassigned/Unrestricted Fund Balance 3,704,763.60
Excess Surplus $1,800,000.00

CAPITAL RESERVE ACCOUNT

A capital reserve account was originally established by the Rahway School
District for the accumulation of funds for use as capital outlay expenditures in
subsequent fiscal years. The capital reserve account is maintained in the
general fund and its activity is included in the general fund annual budget. The
balance remaining in the reserve as of June 30, 2023 is $16,959,152.86.
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City of Rahway School District
Notes fo the Financial Statements

June 30, 2023

NOTE 14: CAPITAL RESERVE ACCOUNT (CONTINUED)

Funds placed in the capital reserve account are restricted to capital projects in
the district’'s approved Long Range Facilities Plan (LRFP). Upon submission of
the LRFP to the department, a district may increase the balance in the capital
reserve by appropriating funds in the annual general fund budget certified for
taxes. A district may also appropriate additional amounts when the express
approval of the voters has been obtained either by a separate proposal at budget
time or by a special question at one of the four special elections authorized
pursuant to N.J.5.A. 19:60-2. Pursuant to N.J.A.C. 6:23A-5.1(d)7, the balance in
the account cannot at any time exceed the local support costs of uncompleted
capital projects in its approved LRFP.

The activity of the capital reserve for the July 1, 2022 to June 30, 2023 fiscal year

is as follows:
Beginning balance, July 1, 2022 $9,261,757.08
Increased(Decreased) by:

Board Approved Transfer 7,697,395.78
Ending balance, June 30, 2023 $16,959,152.86

NOTE 15: MAINTENANCE RESERVE ACCOUNT

In accordance with N.J.S.A. 18A:7G-13, a Maintenance reserve account was
established by the District. The Maintenance reserve account is maintained in
the general fund.

A district board of education or board of school estimate, as appropriate, may
increase the balance in the maintenance reserve account by appropriating funds
in the annual general fund budget certified for taxes.

A district board of education or board of school estimate, as appropriate, may by
resolution withdraw such funds from the maintenance reserve account and
appropriate into the required maintenance account lines at budget time or any
time during the year for use on required maintenance activities for a school
facility as reported in the comprehensive maintenance plan pursuant to N.J.A.C.
BA26A-4.
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City of Rahway School District
Notes to the Financial Statements

June 30, 2023

NOTE 15: MAINTENANCE RESERVE ACCOUNT (CONTINUED)

The district board of education shall ensure that the maintenance reserve
account balance does not, at any time, exceed four percent of the replacement
cost of the school district's school facilities for the current year. If the account
exceeds this maximum amount at June 30, the district board of education shall
reserve and designate such excess in the subsequent year's budget.

The activity of the maintenance reserve for the July 1, 2022 to June 30, 2023 fiscal

year is as follows:

Balance, July 1, 2022
and June 30, 2023 $875,668.00

NOTE 16: INTERFUND RECEIVABLES AND PAYABLES

The following interfund balances remained on the balances sheet at June 30,

2023:
Fund Receivable Pavable
General Fund $502,446.11
Special Revenue Fund $418,392.58
Capital Projects Fund 67,330.34
Debt Service Fund 5,544 34
Food Service Fund 22,267.53

$507,990.45 $507,990.45

All balances resulted from the time lag between the dates that short-term loans
were disbursed and payments between funds were received.

NOTE 17: INVENTORY
inventory in the Food Service Fund at June 30, 2023 consisted of the following:

Food, Commodities and Supplies  $35,43813
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NOTE 18:

NOTE 19:

City of Rahway School District
Notes to the Financial Statements
June 30, 2023

DEFERRED COMPENSATION

The District offers its employees a choice of the deferred compensation pians
created in accordance with internal Revenue Code Section 403(b) and 457. The
plans permit participants to defer a portion of their salary until future years.
Amounts deferred under the plans are not available to employees until
termination, retirement, death, or unforeseeable emergency. Since the District
does not have any property or rights to the plan assets and no fiduciary
relationship exists between the District and the deferred compensation plan, the
plan assets are not included in the District’s financial statements as of June 30,
2023.

DEFICIT FUND BALANCES / NET POSITION

The District has a deficit fund balance of ($518,605.00) in the Special Revenue
Fund as of June 30, 2023 as reported in the fund statements (modified accrual
basis). N.J.S.A. 18A:22-44.2 provides that in the event a state school aid
payment is not made until the following school budget year, districts must record
the last state aid payment as revenue, in the current budget year. The statute
provides legal authority for school districts to recognize this revenue in the
current budget year.

For intergovernmental tfransactions, GASB Statement No. 33 requires that
recognition (revenue, expenditures, asset, liability) should be in symmetry, i.e., if
one government recognizes an asset, the other government recognizes a liability.

Since the State is recording the last state aid payment in the subsequent fiscal
year, the school district cannot recognize the last two state aid payments on the
GAAP financial statements until the year the State records the payable. Due to
the timing difference of recording the last state aid payment, the fund balance
deficits in the General and Special Revenue Funds do not alone indicate that the
District is facing financial difficulties. Pursuant to P.L. 2003, ¢.97, any negative
unreserved, undesignated general fund balance that is reported as a direct resuit
from the delay in the payment of state aid until the following fiscal year, is not
considered in violation of New Jersey statute and regulation nor in need of
corrective action. The District's deficit in the GAAP funds' statements does not
exceed the last state aid payment.
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City of Rahway School District

Notes to the Financial Statements
June 30, 2023

NOTE 20: RESTATEMENT

The District made prior year adjustments in the District Wide Financial
Statements to correct the value of Capital Assets and Net Assets - Invested in
Capital Assets, Net of Related Debt reported in its Business type activities as of
June 30, 2022.

Governmental Proprietary
Activities Aclivities
Beginning Net Position 06/30/22 $39,128,593.08 $1,188,305.21
Adjustments:
Capital Assets, Net of Accumulated
Depreciation {1,421,681.05) 103,543.00
Beginning Net Position 06/30/22 (As restated) $37,706,812.03 $1,281,848.21

NOTE 21: SUBSEQUENT EVENTS

The Board of Education has evaluated subsequent events occurring after the
financial statement date through February 8, 2024 which is the date the financial
statements were available to be issued. Based upon this evaluation, the District
has determined that no subsequent events needed to be disciosed.
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BUDGETARY COMPARISON SCHEDULES
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CITY OF RAHWAY SCHOOL DISTRICT

BUDGETARY COMPARISON SCHEDULE

BUDGET TO GAAP RECONCILIATION

NOTE TO REQUIRED SUPPLEMENTARY INFORMATION

FOR THE FISCAL YEAR ENDED JUNE 30, 2023

Sources/inflows of resources

Actual amounts (budgetary) "revenues” from the
budgetary comparison schedules

Difference - budget to GAAP

Grant accounting budgetary basis differs from
GAAP in that encumbrances are recognized as
expenditures, and related revenue Is recognized.

State aid payment recognized for GAAP statements in
the current year, previously recognized for budgetary
purposes.

State aid payment recognized for budgetary purposes,
not recognized for GAAP statements until the
subsequent year.

Total revenues as reported on the statement of
revenues, expenditures and changes in fund balances
- governmental funds.

Usesfoutfiows of resources

Actual amounts (budgetary basis) "total outflows" from the
budgetary comparison schedules

Difference - budget to GAAP

Encumbrances for supplies and equipment ordered
but not received are reported in the year the order is
placed for budgetary purposes, but in the year the
supplies are received for financial purposes

Total expenditures as reported on the statement of
revenues, expenditures and changes in fund balances
- governmental funds.

97

GENERAL
FUND

EXHIBIT "C-3"

SPECIAL
REVENUE
FUND

$100,552,430.92

2.981,461.00

(3,457,980.00)

$11.574,720.02

{1,645,408.30)

450,846.00

{518,605.00)

$100,075,9801.92

$9.801,652 72

$94,417,837.26

$12,105,934.50

{1,645,408.30)

$94,417,837.26

$10,460,526.20




REQUIRED SUPPLEMENTARY INFORMATION - PART I}
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SCHEDULES RELATED TO ACCOUNTING AND REPORTING FOR PENSION (GASB 68)
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EXHIBIT "L -4"

CITY OF RAHWAY SCHOOL DISTRICT
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION PART 1l
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

PUBLIC EMPLOYEES RETIREMENT SYSTEM (PERS)

Change in benefit terms:
None

Change in assumptions:
The following assumptions were used in calculating the net pension
Hability in their respective accounting periods:

Long-Term
Measurement Expected Actuarial
Date Ending Discount Rate of Experience
June 30, Rate Return Study Period

2022 7.00% 7.00% 07/01/18-06/30/21
2021 7.00% 7.00% 07/01/14-06/30/18
2020 7.00% 7.00% 07/01/14-06/30/18
2019 6.28% 7.00% 07/01/14-06/30/18
2018 5.66% 7.00% 07/01/11-06/30/14
2017 5.00% 7.00% 07/01/11-06/30/14
2016 3.98% 7.65% 07/101/11-06/30/14
2015 4.90% 7.90% 07/01/08-06/30/11
2014 5.38% 7.90% 07101/08-06/30/11
2013 5.55% 7.90% 07/01/08-06/30/11

TEACHERS PENSION AND ANNUITY FUND (TPAF)

Change in benefit terms:

None
Change in assumptions:
The following assumptions were used in calculating the net pension
liahility in their respective accounting periods:
Long-Term
Measurement Expected Actuarial
Date Ending Discount Rate of Experience
June 30, Rate Return Study Period

2022 7.00% 7.00% 07/01/18-06/30/21
2021 7.00% 7.00% 07/01/15-06/30/18
2020 5.40% 7.00% 07/01/15-06/30/18
2019 5.60% 7.00% 07/01/15-06/30/18
2018 4.86% 7.00% 07/101/12-06/30/15
2017 4.25% 7.00% 07/01/12-06/30/15
2016 3.22% 7.65% 07/01/12-06/30/15
2015 4.13% 7.90% 07/01/09-06/30/12
2014 4 68% 7.90% 07/01/09-06/30/12
2013 4.95% 7.90% 07/01/09-06/30/12
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REQUIRED SUPPLEMENTARY INFORMATION - PART IV
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SCHEDULE RELATED TO ACCOUNTING AND REPORTING FOR POSTEMPLOYMENT BENEFITS OTHER THAN
PENSIONS (GASB 75)
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EXHIBIT "M-2"

CITY OF RAHWAY SCHOOL DISTRICT
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION PART IV
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

Change in benefit terms:

None

Change in assumptions:
The following assumptions were used in calculating the net OPEB liability
in their respective accounting periods:

Measurement
Date Ending Discount
June 30, Rate
2022 3.54%
2021 2.16%
2020 2.21%
2019 3.50%
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OTHER SUPPLEMENTARY INFORMATION
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SPECIAL REVENUE FUND DETAIL STATEMENTS

Special revenue funds are used to account for and report the proceeds of specific revenue
sources that are restricted or committed to expenditure for specific purposes other than debt
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EXHIBIT "E-2"

CITY OF RAHWAY SCHOOL DISTRICT
SPECIAL REVENUE FUND
SCHEDULE OF PRESCHOOL EDUCATION AID PROGRAM EXPENDITURES
FOR FISCAL YEARS ENDED JUNE 30, 2023

ORIGINAL FINAL VARIANCE
BUDGET BUDGET ACTUAL EINAL TO ACTUAL
EXPENDITURES:
Instruction:
Salaries of Teachers 1,159,065.00 & 1,159,065.00 % 1,131,986.25 27,078.75
Other Salaries for instruction 540,864.00 540,864.00 440,542 .40 100,321.60
Purchased Professional-Educational Services 171,000.00 171,606.00 40,420.50 130.578.50
Other Purchased Services 25.000.00 25,600.00 25,000.00
General Supplies 210,904.00 210,904.00 88,957.15 120,946.85
Other Objects 25.000.00 25,000.00 25.000.00
Total instruction 2,131,833.00 % 2.131,83300 & 1,702,206.30 428,826.70
Suppori services:
Sataries of Supervisors of Instruction 198,848.00 % 19884800 3% 180,188.62 18,659.38
Sataries of Program Direclors 70,000.00 70,000.00 47.916.22 2208378
Salaries of Other Professional Staff 178,500.60 173,144.00 152.917.00 20,227.00
Satanies of Secretarial and Clerical Asst. 62,584.00 £7,940.00 67,938.11 1.88
Ohther Salaries 48,319.00 49,985.00 49,984.36 0.64
Salaries of Master Teachers 156,709.00 155,043.00 147,876.00 7.167.00
Personal Services - Employee Benefits 1,004,380.00 1,004,380.00 1.004,380.00
Purchased Educational Services - Contracted Pre-K 2,252,700.00 2,252,700.00 2,252,700.00
Purchased Professicnal - Educational Services 50,060.00 50,6006.00 674.00 49,326.00
Cleaning, Repair and Maintenance Services 44 000.00 44,000.00 1,250.00 42,750.00
Rentals 75,000.0C 75,000.00 43 .031.00 31,968.00
Confracted Transportation Services - Field Trips 5,000.00 5,000.00 5,060.00
Travel 5,000.00 5,000.00 5,000.00
Miscellaneous Purchased Services 18,188.00 15,189.00 1,085.50 14,103.50
Supplies and Materials 12500000 125,000.00 112,648.94 12,351.06
(ther Objects 36,000.00 30,000.00 4,388,356 25,611.65
Total support services % 432122900 % 4,321,22900 % 306259810 % 1.258,630.80
Facililies Acquisition and Construction Services
Instructional Equipment 310,000.00 310,600.00 265.584.27 44,415.73
Total Facilities Acquisition and Construction Services 310,000.00 316,000.00 265,684.27 44,415.73
Total expenditures & £.763,062.00 $ 6,763,062.00 % 503108867 3 1,731,973.33
Caiculation of Budgei and Carryover
Total Revised 2022-2023 Preschool Education Aid Allocation § 5,186,052.00
Add: Actual Preschoot Education Aid Carryover {June 30, 2022) 1,238,996.54
General Fund Contribution 548,198,089
Total Preschool Education Aid Funds Avallable for 2022-2023 Budget 6,975,248 .54

{ ess: 2022-2023 Budgeted Preschoe! Education Aid

{expended, net, inciuding prior year budgeted carryover) {6,763,062.00}
Avaitabie & Unbudgeted Preschoot Education Aid Funds as of June 38, 2023 212,186.54

June 30, 2023 Unexpended Preschool Education Aid
2022-2023 Actual Carmyover - Preschool Education Aid  §

1.731,973.33
1,944,159 87

2022-2023 Preschocl Education Aid Carryover Budgeled for Preschool Programs 2023-2024 § 1,239,998.00
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CAPITAL PROJECTS FUND DETAIL STATEMENTS

The capital projects fund is used to account for and report financial resources that are
restricted, commitied or assigned to expenditure for capital outlays, including the acquisition
or construction of capital facilities and other capital assets.
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CITY OF RAHWAY SCHOOL DISTRICT

CAPITAL PROJECTS FUND

SUMMARY SCHEBULE OF PROJECT EXPENDITURES-BUDGETARY BASIS

AS QF JUNE 3¢, 2093

1SSUE/PROJECT TITLE

Roosevell Roof

Secusily Grant {Alyssa's Law)

Pre-Referendum Costs

Roosevel Schoof Masonry and Front Enfrance Improvemenis
Referendum - Franklin Non-Educationat Improvements
Referendum - Frankiin Roof Replacemeant

Referendum - Cleveland Non-Educational improvemenis
feferendum - Madison Educational improvements
Referendum - Madison Non-Educational improvemenis
Referendum - Madison Roof Replacement

Referendum - Roosevell Non-Educational improvements
Referendurm - Roosevelt Roof Replacement

Referendum - Academy Non-Educational lsmprovements
Referendum - High School Educationat Improvements

Referendum - High School Non-Educational improverments

Tetals

EXHIBT "1

EXPENDITURES TO DATE BALANCE
APPROPRIATIONS PRIOR YEAR CURRENT YEAR JUNE 36, 2023
8937,458.00 § 91488013 § 2RETTET %
212,332.00 194,533.84 17,748.16
27,000.00 27,000.00
1,279,000.00 1.277,407.80 1.582 20
2,690,834.0C 162,469.30 1,736,528 29 799,838.41
3,189,212.00 34577019 1,326,668.57 1,517.773.24
2,287.419.00 70,828.29 283,651 85 1,932,937 .66
2,520,728.00 57,031.30 236.211.77 2,227.484.93
1,757, 566.00 £66,617.49 300,5668.42 1,380,280.09
1.203,804.00 150,054.26 366,234.77 687 514.97
8,739,450.00 533,302.30 1,422,170.58 6,783,977.12
$30,726.00 140,228.53 783,187.26 273101
7.531,428.00 54,719.93 1,609,570.33 5,667,138.74
272,176.00 873967 10.549.18 251.887.17
7,590,656.00 195,188.93 541.424.48 6,854,042 61
41,168,790.0C § 4,389, 77298 8,610,443.353 § 28,159,573.74
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CITY OF RAHWAY SCHOOL DISTRICT

CAPITAL PROJECTS FUND

EXHIBIT "F-2"

SUMMARY SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES [N FUND BALANGE -

BUDGETARY BASIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

REVENUES AND OTHER FINANCING SOURCES:

Interest Earned on Deposiis

Total Revenues and Other Financing Sources

EXPENDITURES AND OTHER FINANCING USES:

Legal Services

Other Purchased Professional and Technical Services

Construction Services

Total Expenditures and Other Financing Uses

Excess {deficiency) of revenues over (under) expenditures

Other financing sources (uses):
Transfers out

Total other financing sources (uses)

Net change in fund balances

Fund Balance - Beginning of Year

Fund Balance - End of Year

Reconcitiation to GAAP Financial Statements:

Fund Balance- Budgetary Basis (Exhibit F-2)
Less: Unearned Revenue (GAAP Basis)
Fund Balance- GAAP Basis (Exhibit B-1)
Recapitulation;

Reserved for Encumbrances
Restricted for Capital Projects

116

788.79

788.79

22,855.60
1,176,162.26
7.411,425.47

8.610,443.33

(8.600,654.54)

(788.79)

(788.78)

{8,610,443.33)

36,770,017.04

28,158,573.71

28,159,673.71

17,798.16

28,141,775.55

17.810,171.91
10,331,603.64

28,141,775.55




EXHIBIT "F-2A"

CITY OF RAHWAY SCHOOL BISTRICT
CAPITAL PROJECTS FUND
SCHEDULE OF PROJECT REVENUES EXPENDITURES, PROJECT BALANCE, AND PROJECT STATUS -
BUDGETARY BASIS
ROOSEVELT ROOF
FROMINGEPTION AND FOR THE FISCAL YEAR ENDED JUNE 30, 2023

REVISED
AUTHORIZED
PRIOR PERIODS CURRENT YEAR JOTALS COST
REVENUES AND OTHER FINANCING SOURCES:

Transfer from capitat reserve $ 93745800 $ $ 93745800 % 937 458.00
Totat Revenues and Other Financing Sources 037,458.00 937,458.00 937,458.00
EXPENDITURES AND OTHER FINANCING USES:

Purchased Professional and Technical Services 188,487.68 168,487.68 188,487 .68

Construction Services 72639245 22 577.87 748,970.32 748,970.32
Total Expenditures and Other Financing Uses 914,880.13 2257787 93745800 % 937,458.00
Excess (Deficiency) of Revenues Over

{Linder) Expenditures 3 2257787 % {22,577.87) §
ADBITIONAL PROJECT INFORMATION:

Project Number N/A

Grant Date NIA

Bend Authorization Dale NIA

Bonds Authorized NIA

Bonds issued NIA

Originat Authorized Cost $G37 458.00

Additional Authorized Cost

Revised Authorized Cost $837.458.00

Percentage Increase over Original Authorized Cost

Percentage Completion 100.00%

Original Target Completion Date 6/30/22

Revised Target Completion Date 6730123
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SCHEDULE OF PROJECT REVENUES, EXPENDITURES, PROJECT BALANCE, AND PROJECT STATUS -

CIY OF RAHWAY SCHOOL DISTRICT
CAPITAL PROJECTS FUND

BUDGETARY BASIS
SECURITY PROJECTS

FROM INCEPTION AND FOR THE FISCAL YEAR ENDED JUNE 30, 2023

REVENUES AND OTHER FINANCING SOURCES:
Alyssa's Grant $

Totat Revenues and Other Financing Sources

EXPENDITURES AND OTHER FINANCING USES:
Purchased Professional and Technical Services
Construction Services

Tetal Expenditures and Other Financing Uses

Excess {Deficiency) of Revenues Over
{Under) Expenditwes 3

ADDITIONAL PROJECT INFORMATION:
Project Number
Grant Date
Bond Authorization Date
Bonds Authorized
Bonds Issued
Original Authorized Cost
Additional Authorized Cost
Revised Authorized Cost
Percentage Increase over Originat Authorized Cost
Percentage Completion
Original Target Completion Date
Revised Target Compieiion Date

EXHIBIT *F-2B"

REVISED
AUTHORIZED
PRIOR PERIODS CURRENT YEAR TOTALS COST
212,332.00 212,332.00 212,332.00
212,332.00 212,332.00 212,332.00
48,558.00 48,558.00 48,800.00
145 975.64 145 675.84 163,532.00
194,533.84 194,533.84 212,332.00
17,798.16 17,798.16
N/A
6130121
N/A
NIA
NIA
$212,332.00
$212,332.00
91.62%
6/30/22
6/30/23
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SCHEDULE OF PROJECT REVENUES, EXPENDITURES, PROJECT BALANCE, AND PROJECT STATUS -

CITY OF RAHWAY SCHOOL DISTRICT

CAPITAL PROJECTS FUND

BUDGETARY BASIS
PRE-REFERENDUM COSTS
FROM INCEPTION AND £OR THE FISCAL YEAR ENDED JUNFE 30, 2023

REVENUES AND OTHER FINANCING SOURCES:
Transfer from capital reserve 3

Tatal Revenues and Other Financing Sources

EXPENDITURES AND QTHER FINANCING USES:
Purchased Professional and Technical Services

Totat Expenditures and Other Financing Uses

Excess (Deficiency) of Revenues Over
{Under) Expenditures $

ADBITIONAL PROJECT INFORMATION:
Project Number
Grant Date
Bond Authorization Date
Bonds Authorized
Bonds Issued
Original Authorized Cost
Additional Authorized Cost
Revised Authorized Cost
Percentage Increase over Original Authorized Cost
Percentage Completion
COriginal Target Compietion Date
Revised Target Completion Date

EXHIBIT "F-2C

REVISED
AUTHORIZED
PRIOR PERIODS CURRENT YEAR TOTALS COST
27,000.60 27.0600.00 27,000.00
27.000.00 27.000.00 27,000.00
27.000.00 27,000.00 27,000.00
27.000.00 27.000.00 27,000.00
NIA
NIA
NIA
N/A
NiA
$27,000.00
$27.000.00
100.00%
6/30/22
6/30{22
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EXHIBIT "F-28"

CITY OF RAHWAY SCHOOL DISTRICT
CAPITAL PROJECTS FUND
SCHEDULE OF PROJECT REVENUES, EXPENDITURES, PROJECT BALANCE, AND PROJECT STATUS -
BUDGETARY BASIS
ROOSEVELT SCHOOL MASONRY AND FRONT ENTRANCE IMPROVEMENTS
FROM INCEPTION AND FOR THE FISCAL YEAR ENDED JUNE 30, 2023

REVISED
AUTHORIZED
PRIOR PERIODS CURRENT YEAR TOTALS COST
REVENUES AND OTHER FINANCING SOURCES:

Transfer from capital reserve $ 1,278,00000 § 3 1,279,000.00 § 1,279,000.00
Totai Revenues and Other Financing Sources 1,279,000.00 1,279,000.60 1,275,000.00
EXPENDITURES AND OTHER FINANCING USES:

Construction Services 1,277,407.80 1,277 407 80 1,279,000.00
Total Expenditures and Other Financing Uses 1,277 407.80 127740780 § 1,279,000.0C
Excess (Deficiency) of Revenues Over

(Under) Expenditures 3 1.602.20 % 3 1,582.20
ADDITIONAL PROJECT INFORMATION:

Project Number NIA

Bond Authorization Date N/A

Bonds Authorized N/A

Bonds Issued NIA

Original Authorized Cost $1,279,000.0¢

Additional Authorized Cost

Revised Authorized Cost $1,279,000.00

Percentage Increase over Original Authorized Cost

Parcentage Completion 99.88%

Original Target Completion Date B/30/22

Revised Target Completion Date B/30/22
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EXHIBIT "F-2E"

CITY OF RAHWAY SCHOOL BISTRICT
CAPITAL PROJECTS FUND
SCHEDULE OF PROJECT REVENUES FXPENDITURES, PROJECT BALANCE, AND PROJECT STATUS -
BUDGETARY BASIS
REFERENDUM - FRANKEIN NON-EDUCATIONAL
EROM INCEPTION AND FOR THE FISCAL YEAR ENDED JUNE 30 2023

REVISED
AUTHORIZED
PRIOQR PERIODS CURRENT YEAR TOTALS COST
REVENUES AND OTHER FINANCING SOURCES:

Bond proceeds and transfers 8 269083400 % $ 269083400 § 2,690,834.00
Total Revenues and Other Financing Sources 2,680,834 .00 2,690,834.00 2,690,834.00
EXPENDITURES AND OTHER FINANCING USES:

Legal Services 6,624.61 1,588.61 8,213.22 13,455.00

Purchased Professionat and Technical Services 151,844 69 50.120.62 2190,965.31 290,387.00

Consfruction Services 4.000.00 1,667,818.06 1,671,819.06 2,386,992.00
Total Expenditures and Gther Financing Uses 162 46930 1,728,528.29 189099759 § 2,680,834.00
Excess (Deficiency) of Revenues Over

{Under) Expenditures $ 252836470 % {1,728,528.29) § 759,836.41
ADPDITIONAL PROJECT INFORMATION:

Proiect Number 4290.080-20-2000

Bond Authorization Date 121521

Bonds Authorized $2,690,834.00

Bonds Issued $2,690,834.00

Original Authorized Cost $2,650,834.00

Additional Authorized Cost

Revised Authorized Cost $2,650,834.00

Percentage Increase over Original Authorized Cost

Percentage Completion 70.28%

Criginal Target Completion Bate B/30/24

Revised Target Completion Date 6/30/24
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CITY OF RAHWAY SCHOQL DISTRICT

CAPITAL PROJECTS FUND

SCHEDULE OF PROJECT REVENUES, EXPENDITURES, PROJECT BALANCE, AND PROJECT STATUS -

BUDGETARY BASIS
REFERENDUM - FRANKEIN ROQF

FROM INCEPTION AND FOR THE FISCAL YEAR ENDED JUNE 30, 2023

REVENUES AND OTHER FINANCING SQURCES:
Bond proceeds and transfers

Total Revenues and Qther Finanging Sources
EXPENDITURES AND OTHER FINANCING USES:
Lepal Services
Purchased Professional and Technical Services
Construction Services

Total Expenditures and Other Financing Uses

Excess (Deficiency) of Revenues Over

{tinder) Expenditures §

ADDITIONAL PROJECT INFORMATION:
Project Number
Bond Authorization Date
Bonds Authorized
Bonds issued
Original Authorized Cost
Additional Authorized Cost
Revised Authorized Cost
Percentage Increase over Criginal Authorized Cost
Percentage Completion
Criginal Target Completion Date
Revised Target Completion Bate

EXHIBIT "F-2F"

REVISED
AUTHORIZED
PRIOR PERIODS CURRENT YEAR JOTALS COST

3,189,212.00 § $ 3189212060 % 3,189,212.60
3,189,212.00 3,189,212.00 3,189,212.00
8,447 81 1,882.81 8,330.42 15,946.00
20221548 38,770.18 240,985.64 324,706.00
137,107 10 1,285,015.60 1,422,122.70 2,848,560.00
345,770,198 1,325,668.57 1671,438.76 & 3,189,212.00

2,843,44181 § (1.32566857) 3% 1,517,773.24

4290-080-20-5000
12/15/21
$3,189,212.00
$3,189,212.00
$3,189,212.00

$3.189.212.00
52.41%

6/30/24
830124
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EXHIBIT "F-2G"

CITY OF RAHWAY SCHOOL DISTRICT
CAPITAL PROJECTS FUND
SCHEDULE OF PROJECT REVENUES, EXPENDITURES, PROJECT BALANCE, AND PROJECT STATUS -
BUDGETARY BASIS
REFERENDUM - CEEVELAND NON-EDUCATIONAL IMPROVEMENTS
EROM INCEPTION AND FOR THE FISCAL YEAR ENDED JUNE 30, 2023

REVISED
AUTHORIZED
PRIOR PERIODS CLIRRENT YEAR TOTALS COST
REVENUES AND OTHER FINANCING SOQURCES:

Bond proceeds and transfers $ 228741900 3% $ 2,287.419.00 % 2,287,419.00
Total Revenues and Other Financing Sources 2,287.419.00 2,287 .419.00 2,287,419.00
EXPENDITURES AND OTHER FINANCING USES:

Legal Services 4,624.48 1,350.44 587492 11,438.00

Purchased Professional and Technical Services 66,204.81 B&,187.71 154,392.52 231,691.00

Construction Services 194,113.70 194,113.70 2.044,880.00
Total Expenditures and Other Finaneing Uses 70,828.29 283.651.85 35448114 & 2,287 419.00
Excess (Deficiency) of Revenues Over

{Under} Expenditures $ 221658971 8 {283651.85) % 1,932 937.86
ADDITIONAL PROJECT INFORMATION:

Preject Number 4290.080-20-1000

Bond Authorization Date 1215121

Bonds Autharized $2,287.419.00

Bonds Issued $2.287.418.00

Original Authorized Cost $2,287 419.00

Additional Authorized Cost

Revised Authorized Cost §2,287 419.00

Percentage Increase over Original Authorized Cost

Parcentage Completion 15.50%

Qriginal Target Completion Date 6/30/24

Revised Target Completion Date 6/30/24
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EXHIBIT "F-2H"

CITY OF RAHWAY SCHOOL DISTRICT
CAPITAL PROJECTS FUIND
SCHEDULE OF PROJECT REVENUES, EXPENDITURES, PROJECT BALANCE, AND PROJECT STATUS -
BUDGETARY BASIS
REFERENDUM - MADISON EDUCATIONAL IMPROVEMENTS
FROM INGEPTION AND FOR THE FISCAL YEAR ENDED JUNE 30. 2023

REVISED
AUTHORIZED
PRIOR PERIOCDS CURRENT YEAR JOTALS COosT
REVENUES AND OTHER FINANCING SOURCES:

Bond proceeds and transfers $ 252072800 % 3 2,520,728.00 & 2,520,728.00
Total Revenues and Other Financing Sources 2.520,728.G0 2,520,728.00 2,620,728.00
EXPENDITURES AND OTHER FINANCING USES:

Legai Services 5,096.14 1,501.82 6.597.96 12,604,060

Purchased Professional and Technical Services 51,935.18 121,026.95 172,965.11 264 .454.00

Construction Services 113,680.00 113,680.00 2,243 670.00
Tolal Expenditures and Other Financing Uses $ 5703130 % 23621177 % 293,24307 % 2.520,728.00
Excess {Deficiency) of Revenues Qver

{Under) Expenditures 3 246369670 § {236,211.77) § 2,227,484.93
ADBITIONAL PROJECT INFORMATION:

Project Number 4290-110-20-4000

Bond Authorization Bate 12/15/21

Bonds Authorized $2,520,728.00

Bonds Issued $2,520,728.00

Originat Authorized Cost $2,520,728.00

Additional Authorized Cost

Revised Authorized Cost $2,520,728.60

Percentage Increase over Original Authorized Cost

Percentage Completion 1163%

Original Target Completion Date 6/30/24

Revised Target Compietion Date 6/30/24
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SCHEDULE OF PROJECT REVENUES, EXPENDITURES, PROJECT BALANCE, AND PROJECT STATUS -

REFERENDUM - MADISON NON-EDUCATIONAL IMPROVEMENTS

CITY OF RAHWAY SCHOOL DISTRICT

CAPITAL PROJECTS FUND

BUDGETARY BASIS

FROM INCEPTION AND FOR THE FISCAL YEAR ENDER JUNE 30, 2023

REVENUES AND OTHER FINANCING SOURCES:
Bond proceads and transfers $

Total Revenues and Other Financing Sources

EXPENDITURES AND OTHER FINANCING USES:
Legat Services
Purchased Professional and Technical Services
Construction Services

Total Experditures and Other Financing Uses

Excess {Deficiency) of Revenues Over
{Under) Expendituras 3

ADDITIONAL PROJECT INFORMATION:
Project Number
Bond Authorization Date
Bonds Authorized
Bonds Issued
Originat Authorized Cost
Additional Authorized Cost
Revised Authorized Cost
Percentage Increase over Originat Authorized Cost
Percentage Completion
Originat Target Compiation Date
Revised Target Completion Date

EXHIBIT "F-2"

REVISED
AUTHORIZED
PRIOR PERIODS CURRENT YEAR JOTALS COST

1,757,566.00 $ 1.757,566.00 1,757,566.00

1,757.566.00 1,757,566.00 1,757,566.00

3,563.23 102394 4.577.17 8,789.00

63,064.26 68,102.96 131,167.22 192,315.60

231,541.52 231,541.52 1,556,462.00

66,617 49 300,668.42 367,285.91 1,767,566.00
1,660,948 .51 (30066842) 3 1,390,280.09

4290-110-20-1000
12115121
$1,757.566.00
$1,757.566.00
$1,757,566.00

$1.757.566.00
20.90%

6130124
6/30/24
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CITY OF RAHWAY SCHOOL DISTRICT
CAPITAL PROJECTS FUND

SCHEDULE OF PROJECT REVENUES, EXPENDITURES, PROJECT BALANCE, AND PROJECT STATUS -

BUDGETARY BASIS
REFERENDUM - MADISON ROOF REPLACEMENT

FROM INCEPTION ANB FOR THE FISCAL YEAR ENDED JUNE 30, 2023

EXHIBIT "F-2J"

REVISED
AUTHORIZED
PRIOR PERIODS CURRENT YEAR TOTALS COsT
REVENUES AND OTHER FINANCING SOURCES:

Bond proceeds and transfers $ 1,203,804.00 $ 1,203,804.00 1,203,804.00
Total Revenues and Cther Financing Sources 1,203,804.00 1,2(3,804.00 1,203,804.00
EXPENDITURES AND OTHER FINANCING USES:

Legal Services 2433.72 710.67 3,144.38 6,019.00

Purchased Professional and Technical Services 7762982 14,063.03 91,692.85 125,845.00

Construction Services 68,580.72 351,461.07 42145179 1,074.840.00
Total Expenditures and Other Financing Uses 150,054.25 366,234.77 516,289.03 1,203,804.00
Excess {Deficiency} of Revenues Over

{Under) Expenditures 5 1,053,749.74 (366,234.Y7) § 687,514.97

ADBDITIONAL PROJECT INFORMATION:

Project Number 4290-110-20-6000
Bond Authorization Date 12115121
Bonds Authorized $1,203,804.00
Bonds Issued $1,203,804.00
Original Authorized Cost $1,203,804.00
Additicnal Authorized Cost

Revised Authorized Cost $1,203,804.00
Percentage Increase over Original Authorized Cost

Percentage Completion 42 89%
Criginal Target Completion Date 8/30/24
Revised Target Compiletion Date 8/30/24

126




SCHEDULE OF PROJECT REVENUES, EXPENDITURES, PROJECT BALANCE, AND PROJECT STATUS -

CITY QF RAHWAY SCHOOL DISTRICT

CAPITAL PROJECTS FUND

BUDGETARY BASIS
REFERENDUM - ROOSEVELT NON-EDUCATIONAL IMPROVEMENTS

FROM INCEPTION AND FOR THE FISCAL YEAR ENDED JUNE 30, 2023

REVENUES AND OTHER FINANCING SOURCES:
Bond proceeds and transfers 5

Total Revenues and Other Financing Sources

EXPENDITURES AND OTHER FINANCING USES:
Legal Services
Purchased Professional and Technical Services
Construction Services

Total Expenditures and Other Financing Uses

Excess {Deficiency} of Revenues Qver
{Under) Expenditures $

ADBDITIONAL PROJECT INFORMATION:
Project Number
Bond Authorization Date
Bonds Authorized
Bonds Issued
Original Authorized Cost
Additional Authorized Cost
Revised Authcrized Cost
Percentage Increase over Originat Authorized Cost
Percentage Completion
Original Target Completion Date
Revised Target Completion Date

EXHIBIT "F-2K"

REVISED
AUTHORIZED
PRIOR PERICDS CURRENT YEAR IOTALS CosT

8,739,450.00 $ 8,739,450.00 8,739,450.00

8,739,450.00 8.739,450.00 8,730,450.00

18,852.99 5,159.51 24.012.50 43,696.00

514,4448.31 135,345.14 649,794.45 854 806.50

1,281.665.93 1,281,665.93 7,740,847 50

533,302.30 1,422 170.68 1.955,472.88 8,736,450.60
§,206,147.70 (1422,170.58} & 6,783,877.12

4200-120-20-3000
12H5121
$8,739.450.00
$8,739.450.00
$8,729,450.00

$8,739,450.00
22.38%

6/30/24
6/30/124
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CiTY OF RAHWAY SCHOOL DISTRICT

CAPITAL PRQJECTS FUND

EXHIBIT "F-21"

SCHEDULE OF PROJECT REVENUES, EXPENDITURES, PROJECT BALANCE, AND PROJECT STATUS -

BUBGETARY BASIS
REFERENDUM - ROOSEVELT ROOF REPLACEMENT
FROM INCEPTION AND FOR THE FISCAL YEAR ENDED JUNFE 30, 2023

REVISED
AUTHORIZED
PRIOR PERIODS CURRENT YEAR TOTALS COsT
REVENUES AND OTHER FINANCING SCURCES:

Bond proceeds and transfers 3 93072600 § $ 93072660 % §30,726.00
Total Revenues ang Other Financing Sources 930,726.00 §30,726.00 930.726.00
EXPENDITURES AND OTHER FINANCING USES:

Legal Services 1,88185 549.47 2,431.12 4 654.00

Purchased Professicnal and Technical Services 8267873 8,842.79 71,521.52 97,772.00

Construction Services 75668.15 753,795.00 825,463.15 828,300.00
Total Expenditures ard Other Financing Uses 140,228 53 763,187.26 90341678 % 936,726 00
Excess (Deficiency) of Revenues Over

(Under) Expenditures $ 79049747 % (763,187.26) $ 27,310.00
ADDITIONAL PROJECT INFORMATION:

Proiect Number 4910-X01-17-1000

Bond Authorization Date 1211317

Bonds Authorized $830,726.00

Bonds Issued $930,726.00

Criginal Authorized Cost $930,726.0C

Additional Authorized Cost

Revised Authorized Cost $930,726.00

Percentage Increase over Orlginal Authorized Cost

Percentage Completion 97.07%

Original Target Compietion Date 6/30/24

Revised Target Completion Date 6/30/24

128



EXHIBIT "F-2M"

CITY OF RAHWAY SCHOOL DISTRICT
CAPITAL PROJECTS FUND
SCHEDULE OF PROJECT REVENUES EXPENDITURES, PROJECT BALANCE, AND PROJECT STATUS -
BUDGETARY BASIS
REFERENDUM - ACADEMY NON-EDUCATIONAL IMPROVEMENTS
EROMINCEPTION AND FOR THE FISCAL YEAR ENDED JUNE 30, 2023

REVISED
AUTHORIZED
PRIOR PERIODS CURRENT YEAR TOTALS COST
REVENUES AND OTHER FINANCING SCURCES:

Bond proceeds and transfers $ 7.531,423.00 % § 7.631,42900 5 7.531,428.00
Toial Reverues and Other Financing Sources 7,531429.00 7,531,429.00 7,531.428.00
EXPENDITURES AND OTHER FINANCING USES:

Legal Services 15,226.26 4.446.33 19,672.59 37,656.00

Purchased Professional and Technical Services 239,483.67 296,398.81 535,882.48 787,073.00

Construction Services 1,308,725.19 1,308,725.18 6,706,700.00
Totaf Expenditures and Other Financing Uses 254,719.93 1,608,570.33 1,864,290.26 3 7.531,429.00
Excess {Deficiency} of Revenues Over

{Under) Expenditures % 7.276,70907 % (1.608,570.33) $ 5,667,138.74
ADDITIONAL PROJECT INFORMATION:

Project Number 4290-060-20-2000

Bond Autharization Date 12115121

Bonds Authorized $7.531428.00

Bonds Issued §7,531.420.00

Original Authorized Cost $7,531.429.00

Additional Authorized Cost

Revised Authorized Cost $7,531,429.060

Percentage Increase over Original Authorized Cost

Percentage Completion 24.75%

Original Target Completion Dale 8/30/24

Revised Target Completion Date 6/30/24
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EXHIBIT "F-2N"

CiTY OF RAHWAY SCHOQL DISTRICT
CAPITAL PROJECTS FUND
SCHEDULE OF PROJECT REVENUES, EXPENDITURES, PROJECT BALANCE, ANB PROJECT STATUS -
BUDGETARY BASIS
REFERENDUM - HIGH SCHOOL EDUCATIONAL IMPROVEMENTS
EROM INCEPTION AND FOR THE FISCAL YEAR ENBDED JUNE 30, 2023

REVISED
AUTHORIZED
PRIOR PERIODS CURRENT YEAR TOTALS COST
REVENUES AND OTHER FINANCING SOURCES:

Bond proceeds and fransfers $ 27217500 8§ $ 27217660 3 272,176.00
Total Revenues and Other Financing Sources 272,176.00 272,176.00 272,176.00
EXPENDITURES AND OTHER FINANCING USES:

Legal Services 550.26 160.67 710.93 1,361.00

Purchased Professional and Technical Services 9,188.41 10,388.49 19,577.80 36,135.00

Construction Services 240,680.00
Totat Expenditures and Other Financing Uses 9,738.67 10.548.16 2028883 % 272.176.00
Excess (Deficiency) of Revenues Over

{Under) Expenditures $ 26243633 § {10,549.16) 3 251,887.17
ADDITIONAL PROJECT INFORMATION:

Project Number 4290-056-20-1000

Bond Authorization Date 1211521

Bonds Authorized $272.176.00

Bonds Issued $272,176.00

Qriginal Authorized Cost $272,176.60

Additional Authorized Cost

Revised Authorized Cost $272,176.00

Percentage Increase over Original Authorized Cost

Percentage Completion 7.45%

Criginal Target Completion Date 6130/24

Revised Target Compietion Date 6/30/24
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EXHIBIY "F-20"

CHY OF RAHWAY SCHOOL DISTRICT
CAPITAL PROJECTS FUND
SCHEDULE OF PROJECT REVENUES, EXPENDITURES, PROJECT BALANCE, AND PROJECT STATUS -
BUDGETARY BASIS
REFERENDUM - HIGH SCHOOL NON-EDUCATIONAL IMPROVEMENTS
FROM INCEPTION AND FOR THE FISCAL YEAR ENDED JUNE 30, 2023

REVISED
AUTHORIZED
PRIOR PERIODS CURRENT YEAR TOTALS COsT
REVENUES AND OTHER FINANGING SOURCES:

Bond proceeds and transfers $ 7,590656.00 % $ 7.500,65600 S 7,590,856.00
Total Revenues and Other Financing Sources 7.580,656.00 7,590,656.00 7,590,655.00
EXPENDITURES AND OTHER FINANCING USES:

Legal Services 15,346.14 4.481.33 19,827 .47 37,853.00

Purchased Professionat and Technical Services 179,065.36 335,912,680 514,977.96 776,862.00

Construction Services T77.42 20%,030.53 201.807.96 6,775,841.00
Total Expenditures and Gther Financing Uses 195,188.93 541,424 46 73661338 § 7,590,656.00
Excess {Deficiency) of Revenues Over

(Under) Expenditures $ 738546707 % {541.424.46) 6,854,042 81
ADBITIONAL PROJECT INFORMATION:

Project Number 4290-050-20-3060

Bond Authorization Date 12715121

Bonds Authorized $7,590,656.00

Bends Issued $7,500,656.00

Originat Authorized Cost $7,590,656.060

Additional Authorized Cost

Revised Authorized Caost $7,590,656.00

Percentage Increase over Original Authorized Cost

Percentage Completion 9.70%

Qriginal Target Completion Date 6/30/24

Revised Target Completion Date 6/30/24
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LONG-TERM LIABILITY SCHEDULES

The Long-Term schedules are used to reflect the outstanding principal balances of the long-term
liabilities of the District. This includes obligations under Serial Bonds and instaliment Purchases.
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RAHWAY SCHOOL DISTRICT

DEBT SERVICE FUND
COMPARATIVE STATEMENTS OF REVENUES EXPENDITURES

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

ECR THE FISCAL YEAR ENDED JUNE 30, 2023

REVENUES:
Local Sources:

Local Tax Levy

State Sources:

Debt Service Aid
Total Revenues
EXPENDITURES:

Regular Debt Service:
Interest
Redemption of Principal
Total Expenditures

Excess (Deficiency) of Revenues Over (Under) Expenditures

Cther Financing Sources:
Operating Transfers In

Excess (Deficiency) of Revenues and Other
Financing Sources Over (Under) Expenditures

Fund Balance, July 1

Fund Batance, June 30
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EXHIBIT "i-3"

BUDGET ACTUAL VARIANCE
2,167,397.00 % 2,167,397.00 $
364,534.00 364,534.00
2531,931.00 $  2531,931.00 $
1,360,693.00 $  1,360,692.92 $ (0.08)
1,330,000.00 1,330,000.00
26090,693.00 § 269069292 $ (0.08)
(158,762.00) $  (158,761.92) $ (0.08)
$ 78879 § 788.79
$  (157.973.13)
163,517.71
$ 5,544 58



STATISTICAL SECTION
(UNAUDITED)




RAHWAY SCHOOL DISTRICT
STATISTICAL SECTION

Contents Page
Financial Trends:

These schedules contain {rend information to help the reader understand how
the district's financial performance and well being have changed over time. J-1to J-5

Revenue Capacity:

These schedules contain information to help the reader assess the district's
most significant local revenue source, the property tax. J-6to J-9

Debt Capacity:
These schedules present information fo help the reader assess the affordability
of the district's current levels of outstanding debt and the district's ability to issue
additional debt in the future. J-10to J-13

Demographic and Economic Information:

These schedules offer demographic and economic indicators to help the reader
understand the environment within which the district's financial activities take place. J-14 to J-15

Operating Information:
These schedules contain service and infrastructure data to help the reader understand
how the information in the district's financial report relates to the services the district
provides and the activities it performs. J-16 to J-20

Sources

Unless otherwise noted, the information in these schedules is derived from the
annual comprehensive financial reports (ACFR) for the relevant year.
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EXHIBIT "J-7"

CITY OF RAHWAY SCHOOL DISTRICT
DIRECT AND OVERLAPPING PROPERTY TAX RATES

UNAUDITED
Rahway School District Overlapping Rates
Year Ended City of Union Total Direct and
December 31 Basic Rate Total Direct Rahway County Qverlapping Tax Rate
2014 $ 2.823 % 2.823 % 2,399 % 0.982 % 6.204
2015 2.896 2.896 2.480 0.931 6.317
2016 2.935 2.935 2.519 0.935 8.389
2017 3.003 3.003 2.581 0.944 6.528
2018 3.100 3.100 2.642 0.951 6.693
2019 3.140 3.140 2679 1.018 6.837
2020 3.158 3.158 2.718 1.051 6.925
2021 3.234 3234 2.716 1.001 6.951
2022 3.300 3.300 2.713 1.009 7.022
2023 3.345 3.345 2.825 1.002 7.172

Source: District Records and Municipal Tax Collector
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CITY OF RAHWAY SCHOOQOL DISTRICT

EXHIBIT "J-g"

PROPERTY TAX LEVIES AND COLLECTIONS
UNAUDITED

Collections in

Fiscal Year Ended Taxes Levied for the Collected within the Percentage of Subsequent
June 30, Fiscal Year Fiscal Year of the Levy Levy Years
2014 40,272,086 40,272,086 100.00% % 0
2015 41,576,064 41,576,064 100.00% 0
2016 42,342,410 42,342 410 100.00% 0
2017 43,164,767 43,164,767 100.00% 0
2018 43,873,044 43,973,944 100.00% 0
2019 44,565,427 44 565,427 100.00% 0
2020 45,315,135 45,315,135 100.00% 0
2021 46,623,173 46,623,173 100.00% C
2022 46,594,889 46,594,889 100.00% 0
2023 47,860,010 46,360,008 96.87% 1,500,002

Source: District records including the Certificate and Report of School Taxes (A4F form)
Note: School taxes are collected by the Municipal Tax Collecior. Under New Jersey State Statute, a municipality
is required to remit to the school district the entire property tax balance, in the amount certified prior to the end of

the school.
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EXHIBIT "J-14"

CITY OF RAHWAY SCHOOL DISTRICT
DEMOGRAPHIC AND ECONOMIC STATISTICS

UNAUDITED
Personal Income

(thousands of Per Capita Unemployment
Year Population * dollars) b Personal Income® Rate
2013 28,254 $ 1,568,407,794 § 55,511.00 9.00%
2014 28,822 1,688,075,718 58,569.00 7.50%
2015 29,171 1,767,6845,916 60,596.00 6.60%
2018 28,284 1,814,963,752 61,978.00 5.60%
2017 29,628 1,906,324,776 64,342.00 5.30%
2018 29,806 2,007,314,878 67,3456.00 4.50%
2019 29,911 2,059,880,837 68,867.00 4,00%
2020 29,832 2,164 102,776 72,543.00 10.50%
2021 29,911 2,303,358,377 77.007.00 7.40%
2022 29,693 N/A N/A 4.40%
2023 N/A N/A N/A N/A

Source:
? Population information provided by the NJ Dept of Labor and Workforce Development.

b Personal income has been estimated based on the municipal population and the per capita personal income
presented.

“ Per Capita personal income by municipality estimated based upon the census published by the US Bureau of
Economic Analysis.

¢ Unemployment data provided by the NJ Dept of Labor and Workforce Development.

N/A-Not Available

149



Siqe|IeAY JON-V/N

wawiojdug nued
210} jo sbejusored

sovAopd jusAoids HUEH seaho|dlg
|ejo] jo abejusosed

WIN - 102

«Gl-Tw LigiHX3E

YN - €202

A3 LANYNN
OOV SUVIA ININ ANV HVYIA LNIHHND - SHIAQTHNG TVdIONRd
1OMASIT TOOHIS AVMHYY 40 ALID

Jakoidwiz

150



0'5eg 0 L09 0G089 0585 0’985 0'GLG 0'ggg 0855 0'88% 0'8gg
oSy ovy [UFA4 088 0g9 0'se [ER}e) 059 0'g9 0'G9
oz oL ot oL oL o ol o1 oL o}
o'¥e ove oee 0ot 0ge 0eg 0'9e 0ie (LA 0ie
0'g 09 09 oy oy 0'r oy oy (th 4 0¥
e 09 0's 09 0g 08 o8 09 09 09
oLe ole oee o9z 09z o'ge (1 R074 09z 0'sz 08z
oe oe oe oe oe oe oe oe G'e 0e
oly oZ¥ oSt o'ze 0ee 01 ole 0°8e 082 o8z
o'yt oee 0or 0'gy sy o'sy 68y 114 oey o8y
(5148 oyl 08el oLo oL 0e0l oeot 0'e0L 0'eo1 ozol
0’592 0462 0'¥SZ 0'ise 0ise oegse (ER¢1574 0igg G'ig2 oige
€202 (44014 1202 0enz 6L0Z BLOZ LioZ 9102 SLoZ YiLOE
Q3LaNYNN

WS- LIiHMXE

WYHOOUANCILONA I A9 STAAOTNG LO1HASIT AINTIVAINDT I WL TN
1011SIG TOOHDS AVMHYY 40 ALID

SPI08Y [SULIOSIB ID1ISICE [80IN0S

BaL
seaniag yaddng 18yln
uokeuodsue g jidng
aoUBUBJUIBLE pUe Suolelado jely
ABOICUYDD § UOHEULION] SARRASIURUPY
SANIBG [BAUBD
SBDIAIBS SANBISIINLDE JOOUDS
SBOIMIBS BAJRNSIUKUPE [E1oUSD)
SBOINIBS Pale|al UDIONASU] P JUBDMS
$9%IAM8S poddng

UORONBSL 1BY0
uoiesnps jepads
sejnbBay

uagonLsut

151



{$uG) ARWUnG JBISIBaY (O0USS OU) WO PRUIEIGO At SoUBpLSNR Alep pBruear pue JuaugLe

p ofiemay

“HEIS pajeoyles jo slusjeanbae auspiny Ajue sapnpoul sels Buneay
“fefinc jepdes ssa; seanypusdxe [B)o; jenbe samppuadxe Sunesedo

%3016 %55 ted's 560'F FARYY FAN AR 9ee %ET'S 008'SE
$LG06 %B0' - (743 186'E KLt 2L el BEE %S5 Pl PED'ST
WL 06 %RGLE 489t 808 4 Lii Zig gk 24 %TE'T 1222
%ERGE A BBLE TEE'E (18} AR ghod SiE Yl¥ 1 88512
%8 T8 Ybp'e 669'C vrE's Lih Ziik fA 248 GLE Y%is's aH2°1T
HEEEE %i&'t ieg'e LER'E Lty Zi'k el 6iE %85'% 4013
Yall' VB %000 gE5'C PEL'E el 143 ¥ gie %I €468
%live HELG SES'E pSL'E Bk 483 i it ELZ- W0L9E
SlZve HIEQ TEC'T api'e L e by 489 %ETE JET'BL
%HLBE6 thdze- L6¥'e GLLE 44 i ghi Zit %l [ 41
eheileniag JUETITLYTE 3 (yQ'y; @odepualy 5 (HAv) Weutoiry [ OGS SR Tigwaliagg q JEIG DUROES | sbueyn {idnd Jag 1509
FUTPUBYEY JUPNE ApeQ afieroay ey abeseny Aneq ebeieay Joluag efeuasied

ut aBusyl 9

oy 1BYDER L HdnG

Q3LIGNVYNAR

SUULSILYLS ONULYRTELO
ADIRLSI TOOHDS AVMHYY S0 ALID

k4

4
e

“HINOD IBLISID JBGRISE BTMUE UO PISEQ WBWHDIUT [ajoN

Broget J2uUls) sa3ANog
LZLUENS0L ¥EEE £20C
986'2£9'96 548 Tz
005'759°59 §68°E 8454
SLE'GITYE L068'% zoZ
S9v L00'E8 668°E 8102
202'108'5L =04 8102
LBY've9TL GER'E 2108
BEE'0L6'0L PELE 9102
260°459'0L Yi9'E ST
ZLB'8EL' LD § vige (2%

e mm.«a_ﬁcomxw Jusfjo Jgd A (OS5I

Buesado

152



088’ 06’2 088’2 0E6'2 o862 4 0e6'2 144 0E6'Z 0E8'Z
00+°Z 0012 oLz o'z ook'e ooL'z 8oL’ o'z ool ootz
ooz aoe 74 o0z 007 folezd ooz ooz <374 00z
'St 0005 B00'SE 000's4 000'S4 000'G1L 000'sL 000's1 ooo'st 000'SL
i s iz 190'E 820't B0t oLy 040"y 2L 80
¥o0°L P8O peO'L [2:433 [z ¥a0'L [ pEO'Y (2= 801
SEL'9LE SEL'gLL %€1'841 SEH'9LL SeL'9dL SEL'QLL GEL'9LL SEL'0LL sel'elt 8551
744 589 8zt fA:22 (] 159 655 15§ 24 50
Y eig £i6 £16 £L6 £16 £lG €6 £16 £16
LGPl V19 pbL Ll 3E:32 48 [A%:32 4N LL8'pL LESrrL L'yl L19'ppL HE-4 1
F12:] 286 645 209 121 [4%] 509 229 9909 299
=1 P52 [=F 74 [£72 54 (78 ¥L pSL P52
OL8'8L GHEHL oLe'sL oLe'ss oL8'ss [13:X:7] olLe'ss oLg'es oLE'8L ole'as
0¥ fiic 13 pee g€ o5 558 59¢ 662 66T
7Ze 444 fA4 245 i zZ¢ e zee 228 4
SLOPS §10'p9 SL0'PS S10'PS S10'vS SLO'v% FL0PE S10'ps §LO'vE FL0'%§
a¥s z8y £i8 L5 virg [Bo £rS 8€S BZG 12
oS ars [ ovs ovs ops ops ors 255 org
szR'e9 528'88 572'80 528'89 528'89 SZH'E9 G28'e8 5Z8'e9 SZ8'89 sie'sy
789 629 509 959 17 B9 ] vy we Tve
198 199 189 199 199 199 199 311 199 199
a9L'L8 08018 08418 TR 0oLt 09.'48 094'18 naLe 094'18 094'18
207 e0z 1202 0207 §L0Z 3L0T 210 aLog sloZ vi0Z
GALAMYND

BT IR

NOLLYWHOAN DNIGTINE TOOHDS
LORMLSIE TOOHSS AYMKHYY 30 ALD

WSSY '5pI099: 1LY

§ = A0
1 = joouyag ybiH Joreg
{ = |00NaG sippiy
¥ = MRz
EE0T '0E BUNT I8 SI00UDS JO IBQUNN

WOOY OO0 219jlly-188. aienbg
S13/, - PUBLY U0ISSB0LD)-186.4 sienbg
A5NOH piatd puEibeop-ea aienbg
P9l TTUA-XOY S9bid-leed ienbg

s e 15-Buping eov-jeey auenby

[T
EmE:o»c,m
{swapnis) Aoede)
el alenby

557

T

JIBUIUE
{sepms) Ajpeden
1884 sienbg

{SEUEE TPPN

Riew)og

{sspris) Ausede)
1994 aienbhS
{004ag JeAvseoy
PHESTTE]
{sjuopms} Aoeden
1995 aiEnbg
10040S Losipew
PHENHLETE ]
{(Shvpnis) Anedes
100 4 aienbg
1POUDS PURIBASID
waLeIY
{sjuapnis) Awedes
188 srenbg
PAYIG UipIIRI

amwcmsw_m.

153



639'6v6 epe'pze  § 6927189 olLg'ces 188°628 §  ZeeerLL §  ¥SS'SBL  § GLLEODL § vObelE’t § SeSiLLL ¢ {elo] puelo
avs'e 804 ¥EQLS azo'ze 2.y'86 661221 T5b'se 2T57¢E L59TR 156'65 saped B0
&¥¢'9Z6 g58'Lpe 5£9'9Z8 ¥85'858 Liv'ze £E£'920'1L Z0i'o8s £ST'LLE £SL'ELZ L 885°160°L safiloed |COUDS [BIe)
vy 65 60v'29T LA 962951 9/£'8.Z 9eY'SrE 865'122 851'e82 BFE'LLE 6289'LTT oueg iy
iE'es ESF'08) 866°261 oev'sgl zL9'40Z 004482 SEB'L8L BLP'ZET 988'v0E G51'ghe {o0UIg XBS3|PPIN
z.0'12L 9Z9'LE4 goi'ovt LY0'SEL LrL've B18'9L1 £98'20L BEF'IEL 9.8t gli'eLl Uzl
Lep'sel 420'604 1e8'g0L Z18'19l AN ¥8LELL £61'66 269'92) 951291 59P'26 12Aa500Y
¥RO'POL 997'501 ¥28'69 €LL'22) y58'c8 y50'70L 065'98 vra'oLi S0L's¥i 985'6. DUBRBABI] JBACID)
BBLELL yi8TL $ gcoo'es ZEL'ELL 15124 $ ore'sa $  8%6'i9 $ 9£8'08 $ LBE'ELL $  ves'osl $ uosipe
rlLoZ §i02 9i0e 2108 8l0z 6102 0z20¢ 1202 zzoe £20¢ sepioed ooYos

WBLF, LigIRXE

XXX-19E-000-4 1

SALNIOVL TOOHDS YO FONYNIINIVIN GFHIN0IY - STHNLIANIDXZ Q3 LNDI-HLSIOND

a3LIaNVND

FONVNILNIYIN G380 40 3INGIHDS

LO181S10 TO0HDIS AVMHYY 40 ALID

154



EXHIBIT "J-20"

RAHWAY SCHOOL DISTRICT
INSURANCE SCHEDULE

JUNE 30, 2023
(Unaudited)

NJSIG
Property - Blanket Building & Contents
Comprehensive General Liability
Comprehensive Auto Liability
Comprehensive Crime Coverage (Employee Dishonesty)
Flood:
Pool Aggregate
Pool Aggregate - Hazard Flood Zones (A)
Earthquake - Pool Aggregate

NJSIG
Boiler and Machinery

Firemen's Fund
Excess Liability

NJSIG
Worker's Compensation - Professional and Clerical (payrolf)
Worker's Compensation - Non-professionat and Driver (payroll)

Student Accident - GTL Insurance Company:
All participants - including Interscholarship Sports & Football
Excess Student Accident - GTL Insurance Co.:
All participants Including Interscholastic Sports & Football

NJSIG
Environmental Liability Each Loss
Environmental Liability Per Member Aggregate

NJSIG
School Board Legal
Liability

Source: School District's records
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Coverage

152,805,879 $

31,000,000
31,000,000

500,000
75,000,000

25,000,000
50,000,000

100,000,000

25,000,000

41,814,940
1,965,698

25,000

5,000,000

1,600,000
2,000,000

31,000,000

Deductible

5,000

5,000

10.000

Max. FEMA limits
5,000

25,000

50,000

15,000
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EXHIBIT "K-1"

SuPLEE, CLOONEY & COMPANY LLC

CERTIFIED PUBLIC ACCOUNTANTS
308 East Broad Street, Westfield, New Jersey 07090-2122

Telephone 908-789-9300 Fax 908-789-8535
E-mail info@scnco.com

INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL.
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF BASIC FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Honorable President and Members
of the Board of Education

City of Rahway School District
County of Union

Rahway, New Jersey 07065

We have audited, in accordance with the auditing standards generally accepted in the
United States of America, the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of the governmental activities, the business-type activities and each major fund of the
City of Rahway School District, in the County of Union, State of New Jersey (the "District") as of
and for the year ended June 30, 2023, and the related notes to the financial statements, which
collectively comprise the District's basic financial statements, and have issued our report thereon
dated February 8, 2024.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the
District's control over financial reporting (internal control) as a basis for designing audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinions
on the financial statements but not for the purpose of expressing an opinion on the effectiveness
of the District’s internal control. Accordingly, we do not express an opinion on the effectiveness
of the Rahway Schoot District’s internat control.

A deficienicy in internal controf exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A malerial weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the District’s financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is iess severe than a material weakness, yet
important enough to merit attention by those charged with governance.
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SurLEE, CLOONEY & COMPANY LLC

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal controlf that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified. However, we also noted
other matters that we have reported to the District in a separate Auditor's Management Report on
Administrative Findings — Financial and Compliance dated February 8, 2024.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District's financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the financial statements. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards. However, we also noted other
matters that we have reported to the District in a separate Auditor's Management Report on
Administrative Findings — Financial and Compliance dated February 8, 2024.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control
and compliance and the resuits of that testing, and not to provide an opinion on the effectiveness
of the district's internal control or on compliance. This report is an integral part of an audit
performed in accordance with Govermnment Auditing Standards in considering the district’s internal
control and compliance. Accordingly, this communication is not suitable for any other purpose.

Aoblly o,

CERTIFIED PUBLIC ACCOUNTANTS

fadt W AN

PUBLIC SCHOOL ACCOUNTANT NO. 248

February 8, 2024
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EXHIBIT "K-2"

SuPLEE, CLOONEY & COMPANY LLC

CERTIFIED PUBLIC ACCOUNTANTS

308 Fast Broad Street, Westfield, New Jersey 07090-2122
Teiephone 908-789-9300 Fax 908-789-8535

E-mail info@scnco.com

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL
AND STATE FINANCIAL ASSISTANCE PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE AND NEW JERSEY OMB
CIRCULAR 15-08

Honorable President and Members
of the Board of Education

City of Rahway School District
County of Union

Rahway, New Jersey 07065

Report on Compliance for Each Major Federal and State Program
Opinion on Each Major Federal and State Program

We have audited City of Rahway School District, County of Union, State of New Jersey
(the “District™ compliance with the types of compliance requirements identified as subject to audit
in the Federal OMB Compliance Supplement and the New Jersey OMB State Grant Compliance
Supplement that could have a direct and material effect on each of the District’s major federal and
state programs for the year ended June 30, 2023. The District's major federal and state programs
are identified in the summary of auditor's results section of the accompanying schedule of findings
and questiohed costs.

In our opinion, the District complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major
federal and state programs for the year ended June 30, 2023.

Basis for Opinion on Each Major Federal and State Program

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United States; the
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audif Requirements for Federal Awards (Uniform Guidance)
and the New Jersey OMB State Grant Compliance Supplement. Our responsibilities under those
standards, the Uniform Guidance and the New Jersey OMB State Grant Compliance Supplement
are further described in the Auditor's Responsibilities for the Audit of Compliance section of our
report.
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SuPrLEE, CLOONEY & COMPANY LLC

We are required to be independent of the District and to meet our other ethical
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion on compliance for each major federal and state program. Our audit does not provide a
legal determination of the District's compliance with the compliance requirements referred to
above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and
for the design, implementation, and maintenance of effective internal control over compliance with
the requirements of laws, statutes, regulations, rules, and provisions of contracts or grant
agreements applicable to the District's federal and state programs.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are 10 obtain reasonable assurance about whether material noncompliance
with the compliance requirements referred to above occurred, whether due to fraud or error, and
express an opinion on the District's compliance based on our audit. Reascnable assurance is a
high level of assurance but is not absolute assurance and therefore is not a guarantee that an
audit conducted in accordance with generally accepted auditing standards, Government Auditing
Standards, the Uniform Guidance and the New Jersey OMB State Grant Compliance Supplement
will always detect material noncompliance when it exists. The risk of not detecting material
noncompliance resulting from fraud is higher than for that resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Noncompliance with the compliance requiremenis referred to above is considered
material if there is a substantial likelihood that, individually or in the aggregate, it would influence
the judgment made by a reasonable user of the report on compliance about the District's
compliance with the requirements of each major federal or state program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government
Auditing Standards, the Uniform Guidance and New Jersey OMB State Grant Compliance
Supplement, we:

s Exercise professional judgment and maintain professional skepticism throughout the
audit.

» ldentify and assess the risks of material noncompliance, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the District's compliance with the
compliance requirements referred to above and performing such other procedures as we
considered necessary in the circumstances.

+ Obtain an understanding of the District's internal control over compliance relevant {o the
audit in order to design audit procedures that are appropriate in the circumstances and to
test and report on internal control over compliance in accordance with the Uniform
Guidance and the New Jersey OMB State Grant Compliance Supplement, but not for the
purpose of expressing an opinion on the effectiveness of the District's internal control over
compliance. Accordingly, no such opinion is expressed.
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SuprLEE, CLOONEY & COMPANY LLC

We are required to communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and any significant deficiencies and
material weaknesses in internal control over compliance that we identified during the audit.

Other Matters

The results of our auditing procedures disclosed an instance of noncompliance which is
required to be reported in accordance with the Uniform Guidance and which is described in the
accompanying Schedufe of Findings and Questioned Costs and Independent Auditor's
Management Report on Administrative Findings as finding 2023-003. Our opinion on each major
federal program is not modified with respect to this matter.

Government Auditing Standards requires the auditor to perform limited procedures on the
City of Rahway's response to the noncompliance findings identified in our compliance audit
described in the accompanying Schedule of Findings and Questioned Costs and Independent
Auditor's Management Report on Administrative Findings. The District's response was not
subjected to the other auditing procedures applied in the audit of compliance and, accordingly,
we express no opinion on the response.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course of
performing their assigned functions, to prevent, or detect and correct, noncompliance with a type
of compliance requirement of a federal or state program on a timely basis. A material weakness
in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material noncompliance
with a type of compliance requirement of a federal or state program will not be prevented, or
detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance
with a type of compliance requirement of a federal or state program that is less severe than a
material weakness in internal control over compliance, yet important enough to merit attention by
those charged with governance.

Our consideration of internal control over compliance was for the limited purpose
described in the Auditor's Responsibilities for the Audit of Compliance section above and was not
designed to identify all deficiencies in internal control over compliance that might be material
weaknesses or significant deficiencies in internal control over compliance. Given these limitations,
during our audit we did not identify any deficiencies in internal control over compliance that we
consider to be material weaknesses, as defined above. However, material weaknesses or
significant deficiencies in internal control over compliance may exist that were not identified.
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SuprLEE, CLOONEY & COMPANY LLC

Our audit was not designed for the purpose of expressing an opinion on the effectiveness
of internal control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the
scope of our testing of internal control over compliance and the results of that testing based on
the requirements of the Uniform Guidance and the New Jersey OMB State Grant Compliance
Supplement. Accordingly, this report is not suitable for any other purpose.

WU.W

PUBLIC SCHOOL ACCOUNTANT NO. 948

February 8, 2024

161



3 5 {€g05T 902} g ¢ (1esTie0ll § DOESPOEOL § €90t $ Teoevgonsl ¢
84 IpE 89S Tag Lrzast o0 pLE'RH TLIORIE-REILIL
{05854 '58} {Zgova'sz) ZELEL o0 Lay 28 BEIORIGTTILL
00°SEY'S {00'56%°s} 0055 02 OB
00 LVEEL {e6°L60°E} {Lo8ryal} 00'Z8E'Z6 TZIOLHTUML
{o9'862'62) {op'rar iy} 00 891'84 o0 £08°E2Y CUOLIGZLIL
BOE5E LS ez {epneaoel O0DLT LR ZEOL/EVTIL
{tezeszet ligars prt LRI AT 00 LEV'SPE CEOEIFETNIL
PSBRE'0E {ro'peg e} OTLTTLL TTOE-LEILIL
g Ersrt} {16 080'E8) 9% BS5 By uELYLOL CTIOEIF L
QU EEL'98r {igses) {ee g8v'sRY) 00'YCL98L 2L LIV
5 5 {56°096'eEy $ T lsEsseOn) ¢ oOsesedL ¢ k] F 00ZIPEIR §  SWOLSIULYL
§ $ $ $ {zc 050 's8e)  $ [E0SIsee  $ H £
(85 19228) EYCA7 £5'092°28 SRR ELILIL
{ge Ley'sy) THL9L'0r B Vor ETETILML
H $ H § {2OmELR § WELUEZ § H § 2051E0E LRI TRILL
§ ELGPE L 5 legisealtl EH § {peBiC0T6) § GPELESEOE 3 s TvZvwoste) s
$ ELEYEIE L EETRYIN TN H ¢ TeaiZ028t) § SR BLEBECT § g T¥eyre'nozl 5
9L ELTH [feEEn gk as 10'191°861 ERIOBA-L2ILEL
{26°99¢°) (ppara'vel IHESETE PE6LEPE SRIOB-TZNGL
{ov 05596} {gs vog'02e1} €6 LITPEEL £2199°026" CUOEIFELIIL
27 0RR'061 {rr06e'0st} S ELOLELL 2EORILEIL
{5 seLet) {eo'ess'saL} BY LLB'ZSL £O'EEH'set STORIGTLIML
Lo06t L {ego8z'sz) 89 LEEVED LRI L EIML
Plpoia toe sza'siz) £6'869'522 SHEBY'STE SRR/ LI,
% $ $ $ {ip5e85) H $ §  89eds § TVLUYPEL ¢ TOSITLL
DEINSES HHREREE HTRYAHORE i o s S TN a1 T e S P f INIRISTICY  2OBEOEENTT INASRY svizEE
oL 3na ASNEYIND SINAOIOY! H¥IA HOiEd AWYLIOANE HEVYD 17 3ONTIvE Grivihy ANVED
EXTY T ONAT IV SONY W E JSINFNLSAFGY
TIOE 0% S OHONE SVAK Womd SHL 850
O S, =E i
FEs T T S el W ]
THISIRE
¥ FINEHS

LW, LIBIHXE

2ZOBSPYIST
£Z009BPVISH
CZOOEYYISS
ZI6SPYISS
£ZOISFYISI
TT69SYYIST
£E00OFVISS
ZE0osrYIsE
£L009FYISS
ZTO9OPYIS
£TASPYASH

N
Wi
N

WiN
N
Wi
WIN
YN
WN

wN
WIN

EEERI
AD3r0ONE JAVAE
HO INYHD

LEDOLEYYEYS
LEDOZIYRIPE
CEOULZYESES
DEOOLEVSEES
OELOZIVEDES
BEOOLIVIZES
BZORZIVIOES
OEOGLEVOLOS
OEORZIVOLOS
CE004LIVOLOS
OL00EZVOLOS

SYWSENGDOT
STVESENGO0E
SYWSPNSONZ

wiN
GEOLNPAErNEEZ
BHOLNPOENLET
BEOLNPOETNEET
BELINYOErNIEL
GBOLNPOErNETE

BELINPOErNLET
BECLINYOENEEE

HEHWERRS
TYHE34

VSR Mol
LAl M AL
L] A onlE
VEOEFE PRI
WEGEbe AL
YEeEFe apty
WigEhe ¥ Hed 3 AL
YL9E S ¥ Hed i #hiL
LN 4 WIS | ERL
010°%8 WIS | AL
0108 ¥ HEG | BBL
0108 UG ) BL
vees
EORESHPT o jueupedeg sies yino-pessey
uOHEINRY jo WRedag g
pltd aniuaAby REedS
pund LR RIDE
BLLEE YO - (NS weBold asumsissy Pespon
BLLEE (oW wniBoud BOLRISISEY DISHPON
BLLEB (N3G} weBnig aUBsisey PIOMS
pung .m:u%
O
pun asudiolug o) €
aunpnapby Jo eeledeq Q11 ~ IS UORARN PED ITI0L
5550k puemYy BINESISSY weysy Addas-GIAGD
§55 0L LR JRullsG SSOLERS PSR OURILIOHT - WHEHH
G55 QL wesfiosg Youn" [DUSS [RUoneN
$55 0k WRHIGIZ YounT [noges [euahen
£S5 0L eiiBosg Isepeeag eUsg feucien
Disig0d weiioig jsepEes oYY eudmeN
BULRSISSY YSEA
g55 0L USRS PUbd YU (00U [RUIRRN
59501 UCHAQIASIC) PO0;E - 4OUN'] [BOGSS jeubgeN
{SOMIPOLILIGT) BIURYSISSY YSTO-UON
1BIST) UORUINN PID
UoReIng S jo jsupedar S ubnoag-pesses
oumynonby jo Juswbeds § N
pun essdiaiug
FEIR TS EEoINYED
W HOMOUH -SSYArONYHE Tou S0E
oINS



Bynpaves sk jo ped resbels ue o el 3o ) $9}0L
§ ELBFE HE s TeRoorpea 8 ¢ (Z9Eol'ibe'e)l 5 Zacrizess § (0SESZ'W) s (ySeLEsss §
§ ¢ (20'856°1Zr'Y) 3 s (B6oei5e00) ¢ "BOPIOTIET "y THREEEH 5 (Livszse® §
$ § $ 3 {005EL'E6L}  § OUSELEEL  § $ § oosesest SROS-L2L
Z8TLZesr'D) (PP EGLETSZPY 00°4BL'EE2T [ BEZ0L BEY L)
00'265'S1 Tno'geest) 06865 91 ST LEEEY N
(0o tos'98) (60'305'88) o0°108'88 YEOSECLELE b
06 GoY'oY YLOESGLELE N
00000 0% LRI OLIELIE o
{10 68098} {togvaiel) 20951604 00'388'¢ar PEREAE-OTIELE wIN
{e0'2a9'981'2) (lo286'888'2)  00'L08'805S {00108 IE1'Y)  O0'LES'SEEY PTOSBOTELIE WiN
{eooosv} 20005y o0 D00 5w ELOREOLEE ViN
{50'825'62) {60'evZ 88} W OEY'TS g5t 86'B9E'RLL EUOLIBCELIE i
50 999°296°E) {1getysiey QOBZE'LES (gt B8l 6ze) o0 i PR STOSOUEE iR
oogaL's {oocaL sl styislidy ZUGLISCLIELE I
$ 3 usivizd) ¥ $ liviseiot] § 006D §  [C6H § ferosZesy) ¢
Tooess ) TooGee 81 COLIEE {09 0518) D005 4L 2EntE i ZE0o-vas
auszEn {00'926'04) of'ezL'ee CEIOLIRBIHL i T E ]
{ooerosst EENSE ot tyd'se CTIOBTLLL £2-085-Y30
fovost (gaoe0'si} 00204 P5E ¥Z0 {34448} on 26¥'967 TUOLBEEL EL-0BHrvEG
o0 0lELE OBYL {eoBga'e2) 6088 PL0L TR EEILIL 22055r-Y3
] § (ggzEv'ain) § 5 {BG'GEY'E0LV) $ Q0iB0vRE B 3 % OOOBOSOLL % EUOSSZLNAL £2-U95 VI
BGINVED INEATE (FTESVATSSY SESNVWE  SSUATONGIYS  O9AEOE INSWIENOY oG ane IRTONY T TEERAR
o3 3Nt SENEYEND SINNGDOV HYEA B0 ANYLEOONS HEYD ¥ 3ONVIVE avmy ANVHD 103rOd JAVLS
ETCE OE SNV LV SONV RS FEINSIISANGY O LNYHO
TR 7y ERI=H
SRR VISR 50 TR an AN SRS 40 3 MOaras
TR TOGHADS AVRHYE 30 KIS
SIS
¥ FWHIIHOE

SEOL LEIXE

L

SHSLB0048418

PEDOLEMEZES
LEOQLENSERS
LEO0EZNELYS
1ZODLENGTHS
LZOOLENSERS
LE0CLENGErS
LZOLTAGTFS
LEOUETOSEPS
LEDQLEQEEFS
L20002QE2KS

PLIGLEXELLH
PLLQLEVELLH
¥IIOZTVELLH
[ Sra dbai )
QL NIVLIZOH
GOLOZTYLITOH

HEIRARRYE
TwE303d

LZo T

MSZY TR
152y pi
NsTy ve
NGZr v8
152 v8
sZv'vR
Qsgres
{5z o8
feicra gy}
sy ¥a

KELV PR
vELL YR
VELL PR
XLZ0PR
YO ye
WLZO'YE

EEER
T
Towadsa

douRISIEEY

RN 1RGPS 4 IR ),

pung BNURARY [RID5US MO}

{uereonpy wi2eds 3OC-3415) L2 940 SHEDY

EEEEERLEES

LANDA PUR SRIPEN SEORLLOH ~ RUN 3y Aounbiaws - duy

Buglesg woddrg WHESH Rivew SSLIN Il Y3883 duiv

ABC) 1004IS B PUOADH AMSUSLUIdWNT) POYRE SUUBHIAT ~ II NHSSH- duv

JUBLYIULT put BUlIIEeY ISULUNG pasey euspnd - YISS3- daY
uoddng toresnp3 pur yaner Suume) peyRisiaady - Hi HBSEH- n&?ﬂnw
HE B398 dif e

HREH O

uopEelatoy Bulest

H Y3883

weid ey Avuabiamy SHEVo
PNy YOHEREGHS uoteanpE
(43083 ;R Asuabiswsy eoyag Arepunasg pue Lejusuwail

ARISNID HoREANPI nedy WG iMeL

SIGESIO) Yis UBIBHYT 10} SINRID [ROLLSdId - dHY
[OOSR - gied YH G
fooUasdla + § Ved VWIQE

WD SIS - SORYIGESIT UIA SIENPIMPY] - GBY
msed -G yed VIAT
mseg - g Mg ¥ I A

“laEsAY usjeanp epads w3

kY A
HONOUML-SSYBOLNYES IWH3033



apnpass sy Jo pHed 1216314 UE 9 POURISISSE [EI0URUY 6 SRINPBYSS 0} 53i0u Burkurdiwosoe oy

GLOOSZOLERl & LB LvC 0BT %
00 PZE BB0E B VIS
00'BELBSL {o0-9e('e51)
DA RIP'EISLE {00 PP ELS L)
05561’y § {00561 H
£ 085 290 96 & ISLiPiSes § 00850y § DEGIYRSE $ GO vEr oSk E ¢ {0 J6p  bGBE!  § 1B9ALESIBE 8 "R ER ey $
G 0rZEaL ¥ g $ BEEELI1 H $ £ DOPIERE) H ¢ {pegieezyl $
G OpE £51 $ T $ S 6L L1 g $ § "COPEL BEL H FRCCERE ) S 00ZREZLZ
195 662 GE) $ B5Ei9E $ 5 WEEHED 5 ¢ Tb086Z 68) § SV 016 $ s TGLEGE BT $
TIEE " TOUEEEY 2LOCIFLENN,  BLGLYBY
{3 18€°20) alasee fai'ssye) LIS L] 98 ¥ZE'EY STOUFLEAN,  pLLBEUY
{05 16T § o8/l $ § lopaz} H $ logause) ¢ OLeEYE H $ $ SWOSTIVL 06918
00 vi5 Pt $ $ $ 2 ¢ 00 PES $3E) & 007ES ¥SE g H $
o0 PEE PEE 5 H % g § 00 vE5 ¥og) § "0 pES PSE H $ S CTOWETTML  OPESYRE
£LEVE pOT B 4 DO G09S $ OO 660 b § _IBSSGIrE $ {00656 L) ¢ TS OvETar ¥y $ _OGBLEESY S H v EE FECFZINTN $
SpEEYRa £ 00 %9 06F THERREGhE LT YE TS BYL 2EeELL 0009 R08'Y
0088 Lev'E 0509818 LEYSE'EIY L (L0088 LEY LT ¥SR66'6ETL STORGELLL  DOESUBELS
{oo'gry! 0ELY TLOEGLEIML  O0BY
foo'esk'1) 00'Bar'Y TOBGELLIL  OUUSHL
oo 2WO0L TLOB IR DO00L
00599 00'390°7 SRS IRLL 00598
{oo o¥2} L00vZ TLORLTILY, 00DV
of'gse i1 CTORFITLL  O08SE
oo B} 088k TTORLTILL 008
$ § oossg H H $ + Guovs H H §  CORSTIANL  OUSYS
vE YBE 208 ¢ $ _yOEBbEoLL H ¢ (692081000 $ _SELEa0R § [oD8IE OB} GLr & 5L 490653 BF s GETEERET s
GO FZEO00E 100 ¥25 906 €1 GO'PZESHNT CRORISELIL 00 PEE IS
00 9EL'65L 00 964851} o 9tL'ssL STORIGTIML  DOSELESE
GO bIYELS'LL 0PI ELT L) GO'PLYELSLL CLOBISERNIL OB PAYELS L
00°56L'y 00551 %) GOS8 CTOETTVL  DOBELP
68 LOLOhY'T 6298451 (62'984'a8L} SHOBISIBNL S LOLOYER
SOSI05ES'T S PETETL 189 pag'ceL) (509205852} SE L LYE CEIOCIETNIL  SOITVSES'T
G098 LE 00 098’2 (6o0os'sy} CHOHSIINIL  OT0US' L
00 bey'ss (00895 CUORETILIL 00 PIY'ES
[lLghagity 50 ¢85'06 {40/ 298°08} TUOGIIL DEIZYOLE
00 1ZF9LE 5¢ 159708 S2LB806 {00 123 gs8) 59 6¢5'52¢8 CZIORGLLLIL  QOLEYBLE
00 vZEIZE'L 06 PZE2EE tooyze'tze L} ZLORKATIML  ODPEELEE' L
O0BTE'LFE $ OOBEC'LYE § $§ {oogeeive) H $ (009ee des) H H 3 % SUORIGIZILL  DOBELYE
009/E9ELCS $ S9ROLUPETE § $ § S9Q0LUSEE $ WOTPEZEEEET 5 DTG0l BivEE ¥ $ TG6ELE 068 2] 3
T SF Y001 [CEPTSATS ZLOENFATIL 06 ¥BEZED'L
00 PBEEC0 L op BLEZab B ELE"ZOY oo pie'zen ) 05 PRE'626 STMBTINL  DOYSERLDL
QUsPE'EaT'y S98ELCET {soard'cez LHOEMCLTIL  DOSEYESE'T
OO ErEE9Ee ¥ Gor'vEe FEEYY YLD {o0'sve'eaz e} Gb6L6'850'T STUERTTIL  OOSYFESE2
00'9Z9'6PG ST PFi80°595'E {rb £00°695°E} THORISLEAIL OO'STD'EVE'ST
00¢81" 15908 3 LLESZONOE $ H $ LERZOROE § lopzeriswoel & eZewwolglz 8 3 5 SOEKFIUML  OOTELUSEDE §
SEUNLONTANE FTEVATISEE BOINGES RIS UEENWE SEYNIIUNEIYY [eErERER] TERGASES TR USRIy RIS INRAORY
WIOLIALVINWAD  ANVISOONE oL 3Ng INNSATY QINEVEND MYIA HOWMd AdvLSDONE HEYD 430G AONIATH GANMTENG ANVHED Y
[AI7ET €202 'OF SN LV SONY TVE 40 LNBRAYIIY ZEQE OF SNAF LY
ASINSRISHTOY IONVIVE
EEyticespard

Ad LIBIHE

spne eifiths o Refuns SIUEISISSC [RISUILY BINS (MIOL

[eoipan Yo R 1500 Svd L HEUIR-UO
1EON Sl HEYRT-HC

SUONGRUS USURd ) HRNATHD
suuRinsu Aiqeap wiey-buot dval jedsd-ue

SWiEBoid Joltw [0 UORBUILBISP i6) BOZIRN 10U SJUNOUIR JIRIDL-UC §597

LOU-E8G-0Z L5 YeltrZs

CEQOSEE-QL00ITT
CEO-0FEE-0LL-001-E¢
EE0-0SEE-0LO-001-EL

SL0-OZLEPEN-GeE-ET

00r0ZLGFEC-GE 2T
080-0Z S PEQSEPET
GLOPOZLSYECQOL-T2
GLUrOTHPELOOLED
SUEOT LS PEQROL-TT
BUE-OZLEYENrO0LED
¥E0-OLLE-HEO-QOL-TE
POrOTLSYEOOLED
CLEOELEYENDOIET
CLEVBLEYEOGOLET

$00-PBOSFEQEETET
ZOO-FEOG-YEO-FErEY
ZO0-PBOS-FEC-S6PEZ
POCGE0G-FEC-GBr-EE
009505 PEC-GEP 2T
£00-GE05-FEDSEYE
PLO-DZLS-PEDGEP 2T
PLOOLLSFED-GEYEL
FLO-0ZIS-PEG-B6YTT
VLO-OLLGFEO-GEYEE
rO-0E1S-PRO-SEYZT
YPO-0L1G-FEOSErEL

PEO-0ZLE-PEO-SBITT
PRO-0245-PErSHYET
8800215 FEO-GHY-TT
ERO-CELEFEOGHI-ET
BL0-0ZLSFEO-5EP-LIT
BLOFOELGFEO-GBYEE

TIAWATH 1037 Oad
BLVLE HO LNYED

SOUBTSISSE [RIRUBY BIRIS 10 L

DuRE 5BSSAIY) Smng SwEpiys ing Buinsag
pung spslony rudes

{DIBYS MRS Wil Yo' oouss feuoeny
{ateys s1es) WweiBoly ysun') [0OYIS [EUBIEN
Bl 1SEEHE POLRE juoseN

puny ssudiquy

P Spng 100495 - 1} #dAL By IDIME 1990
pUn 4 B0ASS JR00

piy UOHEIRRS 10MHISaId
Py BSOS 100435
piy Buisiny ongnduon
Pry Bulsiny oanduon
pry AIR0RS DHandutN
PRy Ainoog santlon
Py ¥OBAXEL THGREUON
By yoBdpE ] Sidghiion
Py ABotouyse ] Bugrduon
Py ABDjotyse srdgnduan
pung enueAsy ieadg

1BDIpO WRLLIBINL 1500 vl HEUEg

1OIN Jvadd, .ﬁ:ub.cg

SUBANGHALOS BaSUDd v ARURG-ig—
aouBmE QRSP weapBuol Jvd | ARYOG-UC
SUGRNQPLON AYINIRS [POOS Jyd ) PISIMQUEEY
SUCRAQUILIGT ARihoes [sos dvd | pasnauney
pry uoRByodsuRL) JgROVON
iy vogepedsuel] sygnduon
Pry UnyeuodsyRsy
Py UoELadsitesy
Bl §1507) UDHEONRR RRedS ARumibig
Bl G807 LOHEINPT RI0FHS AlRupioRiNg

PUITS [ROUE KD

pry Apinoeg
Py Agpnoes:
piv uojEDNRY HWoRdsS
Piy JONEBANRT RDOGS
pry uonRienby
sy uonezienby
1505 By ARlS
PUNG (RIGURD

ST RYID0EER0INVED 31v15



NOTE 1:

NOTE 2:

NOTE 3:

EXHIBIT “K-5"
City of Rahway School District
Notes to the Schedules of Expenditures of Federal Awards
and State Financial Assistance
Year Ended June 30, 2023

GENERAL

The accompanying schedules of expenditures of federal awards and state
financial assistance inciude federal and state activity of the Board of Education,
Rahway School District. The Board of Education is defined in Note 1 to the
Board's basic financial statements. All federal and state awards received directly
from the federal and state agencies, as well as federal awards and state financial
assistance passed through other government agencies is included on the
schedule of expenditures of federal awards and state financial assistance.

BASIS OF ACCOUNTING

The accompanying schedules of federal awards and state financial assistance
are presented on the budgetary basis of accounting with the exceptions of
programs recorded in the food service fund, which are presented using the
accrual basis of accounting. These basis of accounting are described in Note 1
of the Board’s basic financial statements. The information in this schedule is
presented in accordance with the requirements of U.S. Uniform Guidance and
New Jersey OMB Circular 15-08. Therefore, some amounts presented in this
schedule may differ from amounts presented in, or used in the preparation of, the
basic financial statements. The District has elected not to use the 10 percent de
minimis indirect cost rate as allowed under the Uniform Guidance.

RELATIONSHIP TO BASIC FINANCIAL STATEMENTS

The basic financial statements present the general fund and special revenue
fund on a GAAP basis. Budgetary comparison statements or schedule (RSI) are
presented for the general fund and special revenue fund to demonstrate finance-
requiated legal compliance in which certain revenue is permitied by law or grant
agreement to be recognized in the audit year, whereas for GAAP reporting,
revenue is notf recognized until the subseguent year or when expenditures have
been made.

The General fund is presented in the accompanying schedules on the modified
accrual basis with the exception of the revenue recognition of the last state aid
payment in the current budget year, which is mandated pursuant to N.J.S.A.
18A:22-44.2. For GAAP purposes, that payment is not recognized until the
subsequent budget year due to the state deferral and recording of the last state
aid payment in the subsequent year. The special revenue fund is presented in
the accompanying schedules on the grant accounting budgetary basis which
recognizes encumbrances as expenditures and also recognizes the related
revenue, whereas GAAP basis does not. The special revenue fund also
recognizes the last state aid payment in the current budget year, consistent with
N.J.S A 18A:22-44.2.
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NOTE 3;

NOTE 4:

NOTE 5:

EXHIBIT "K-5"

City of Rahway School District
Notes to the Schedules of Expenditures of Federal Awards
and State Financial Assistance
Year Ended June 30, 2023

RELATIONSHIP TO BASIC FINANCIAL STATEMENTS (CONTINUED)

The net adjustment to reconcile from the budgetary basis to the GAAP basis is
($476,529.00) for the general fund and ($1,646,365.23) for the special revenue
fund and $31,293.14 for the capital projects fund. Federal awards and state
financial assistance revenues are reported in the Board's basic financial
statements on a GAAP basis as follows:

Federal State Total
General Fund $285,750.37 $53,149,319.05 $53,435,069.42
Special Revenue Fund 6,635,136.96 4,483,347.57 11,118,484 .53
Debt Service Fund 364,534.00 364, 534.00
Food Service Fund 1,820,276.34 50,298.04 1,870,574.38
$8,841,163.67 $58,047,498.66 $66,888,662.33
GAAP Adjustment {1,340,876.31) (750,725.68) (2,091,601.99)

Total Awards &

Financial Assistance $7,500,287.36 $57,296,772.98

$64,797,060.34

RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounts reported in the accompanying schedules agree with the amounts
reported in the related federal and state financial reports.

OTHER

Revenues and expenditures reporied in the Food Distribution Program represent
current year value received and current year distributions respectively. The
amount reported as TPAF pension contributions, post-retirement medical
benefits, and long-term disability insurance represents the amount paid by the
state on behalf of the district for the year ended June 30, 2023. TPAF Social
Security contributions represent the amount reimbursed by the state for the
employer’s share of Social Security contributions for TPAF members for the year
ended June 30, 2023.
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EXHIBIT "K-6"

City of Rahway School District

Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2023

Section | — Summary of Auditor's Results

Financial Statements

(1)
(2)

3)

Type of Auditor's Report Issued: Unmodified
Internal Control Over Financial Reporting:
(a) Material weakness identified? No

{b) Significant deficiencies identified that are not considered
to be material weaknesses? No

Noncompliance material to basic financial statements noted? No

Federal Programis)

(1)

2)

3

5)

(6)

Internal Control Over Major Federal Programs:
(a) Material weakness identified? No

(b) Significant deficiencies identified that are not considered
to be material weaknesses? No

Type of Auditor's Report issued on compliance for major federal
program{s)? Unmodified

Any audit findings disclosed that are required to be reported in
accordance with Federal Uniform Guidance? Yes

Identification of Federal State Program(s):

AL
Program Number
CARES-ESSER 84.425D,84.425) 84 .425W
Child Nutrition Cluster 10.553/10.555

Program Threshold Determination:
Type A Federal Program Threshold > $750,000.00
Type B Federal Program Threshold <= $750,000.00

Auditee qualified as a low-risk auditee under Federal Uniform
Guidance? Yes
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City of Rahway School District

Schedule of Findings and Questioned Costs

For the Fiscal Year Ended June 30, 2023

Section | - Summary of Auditor’s Results (Continued)

State Program(s)

M

2

3

(4)

Internal Control Over Major State Programs:
{c) Material weakness identified?

(d) Significant deficiencies identified that are not considered
to be material weaknesses?

Type of Auditor's Report issued on compliance for major state
program(s)?

Any audit findings disclosed that are required o be reported in
accordance with N.J. OMB Circular 15-087

ldentification of Major State Program{s}:

Grant
Program Number
State Aid Cluster:
Special Education Categorical Aid 495-034-5120-089
Security Aid 495-034-5120-084
Equalization Aid 495-034-5120-078

Program Threshold Determination:
Type A State Program Threshold > $1,299,107.06
Type B State Program Threshold <= $1,299,107.06

Auditee qualified as a low-risk auditee under New Jersey
OMB Circular 15-087
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City of Rahway School District
Schedule of Findings and Questioned Costs

For the Fiscal Year Ended June 30, 2023

Section Il - Financial Statement Audit — Reported Findings Under Government Auditing
Standards

Internal Control Findings

None Reported

Compliance Findings

None Reported

Section Ill ~ Findings and Questioned Costs Relative to Major Federal and State
Programs

Federal Programs

U.S. Department of Agricuiture - Child Nutrition Cluster 10.553, 10.555

Finding FY2023-003;

Criteria

CFR Section 210.14 Resource Management net cash resources. The school food authority shall
limit its net cash resources to an amount that does not exceed 3 months average expenditures
for its nonprofit school food service.

Condition
The District’s net cash resources exceeded 3 months average expenditures.

Context
Based on the net cash resources calculation, the District exceeded maximum net cash
resources.

Cause
Prior year condition unchanged.

Effect or Potential Effect
The District is not in compliance with CFR 210.14.

Recommendation
That the District ensure that net cash resources does not exceed 3 months average
expenditures,

View of Responsible Officials and Planned Corrective Action
The responsible officials agree with the finding and will address the matier as pari of their

corrective action plan.

State Programs — None Reported
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EXHIBIT "K-7"
City of Rahway School District

Schedule of Prior Year Audit Findings

Not Applicabie
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