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&% SUMMIT PUBLIC SCHOOLS

Board of Education ® 14 Beekman Terrace ® Summit New Jersey 07901-1702 © 908-273-3025

U Derek J. Jess, RSBA, School Business Administrator/Board Secretary

December 4, 2023

The Honorable President and Members of
the Board of Education and Citizens
Summit Public Schools

County of Union, New Jersey

Dear Board Members and Citizens:

It is with pleasure that we submit the Annual Comprehensive Financial Report (ACFR) of the Summit Public Schools
(the "District") for the fiscal year ended June 30, 2023. Responsibility for both the accuracy of the data and
completeness and fairness of the presentation, including all disclosures, rests with the management of the Board of
Education (the "Board"). To the best of our knowledge and belief, the data presented in this report is accurate in all
material respects and is reported in a manner designed to present fairly the basic financial statements and results of
operations of the District. All disclosures necessary to enable the reader to gain an understanding of the District's
financial activities have been included.

The annual comprehensive financial report is presented in four sections: introductory, financial, statistical and single
audit. The introductory section includes this transmittal letter, the District’s organizational chart and a list of principal
officials. The financial section includes the Independent Auditors’ Report, the management’s discussion and analysis,
the basic financial statements and notes providing an overview of the District’s financial position and operating
results, and supplementary schedules providing detailed budgetary information. The statistical section includes
selected financial and demographic information, generally presented on a multi-year basis. The District is required to
undergo an annual single audit in conformity with the provisions of Title 2 U.S. Code of Federal Regulations Part
200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, and New
Jersey’s OMB Circular 15-08, Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid.
Information related to this single audit, including the auditors' reports on internal control and compliance with
applicable laws, regulations, contracts and grants along with findings and questioned costs, are included in the single
audit section of this report.

Generally Accepted Accounting Principles require that management provide a narrative introduction, overview and
analysis to accompany the basic financial statements in the form of Management’s Discussion and Analysis (MD&A).
The transmittal letter is designed to be read in conjunction with the MD&A. The MD&A section provides an
overview of factors that impact the District’s financial position.

1) REPORTING ENTITY AND ITS SERVICES: The Summit Public Schools District is an independent reporting
entity within the criteria adopted by the Governmental Accounting Standards Board (“GASB”) in codification section
2100. All funds of the District are included in this report. The Summit Public Schools District and all its schools
constitute the District’s reporting entity.

The District provides a full range of educational services appropriate to grade levels Pre-K through 12. These include
regular as well as special education for impaired and disabled students.
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2) ENROLLMENT: The District completed the 2022-2023 school year with an enrollment of 3,978 students,
representing an increase of 0.20% or 79 students more compared to the previous year’s enrollment.

3) SCHOOLS BUILDINGS AND CAPITAL IMPROVEMENTS: The District’s buildings were built in the following
years: Brayton (1911), Franklin (1927), Jefferson (1931), Jefferson Primary (2008), Lincoln-Hubbard (1953),
Washington (1922), Wilson Primary Center (2008), Lawton C. Johnson Summit Middle School (1922) and Summit
High School (1962).

4) ECONOMIC CONDITION AND OUTLOOK: Summit, a Union County treasure, has over 22,000 residents
comprised of an international group speaking 40 languages with a broad economic and ethnic cross-section, largely
mirroring the makeup of the nation as a whole. This tree-dense suburban community is nestled in the hills of the
Watchung Reservation with six square miles of broken hills at a 450-foot elevation. The City of Summit sits above
Springfield, to the east of Millburn, and just northwest, Chatham joins Summit to pinch the broad valley of the Passaic
River.

The landscape has had a definite influence in the development of Summit. Summit Housing is available to all levels of
income including subsidized housing for senior citizens, and low- and middle-income families. Summit is a family-
oriented residential community with light industry. Many Summit settlers and current residents have attributed
significantly to the world's business, industrial and government affairs. More importantly, their relentless dedication
for volunteerism has made the Summit community a leader in civic mindedness.

The governing body has sought out experts on economics, communications, education, government administration,
physical and mental health, recreation, social planning, transportation and safety, all adding to the great growth of
Summit, then and now.

Major Transportation Hub — With rail and bus links to Newark and Manhattan, Routes 24 and 78 and the Garden State
Parkway and Newark-Liberty International Airport, commuters find this thriving community a perfect place to settle.
The Summit Train Station has the Mid-Town Direct train -a less than 30-minute ride - from Summit to Penn Station.
The City of Summit has numerous parking garages and lots supplying ample parking for resident commuters and
downtown employees.

Summit Grows with the Times — State-of-the-Art Downtown - In 1925, way ahead of its time, Summit was the first
city to bury utility wires underground. In 2000, the city's downtown business district underwent a complete utility
infrastructure and beautification project. Upgrade of underground utility wiring, widening of sidewalks for pedestrian
traffic, improved street and sidewalk lighting, festive space for markets and special events with street-lined trees and
seasonal plantings. Summit recognizes the importance of the downtown business district to the overall quality of life
in the community. The project cost over 4 million dollars with more than 50% funding acquired from state, county
grants and zero-interest loans. Summit's Downtown Business District is a tapestry of retail and commercial businesses
with an abundance of specialty and gift shops, clothing stores, home furnishings, restaurants, bakeries, fine wine
outlets, movie theatre and ample parking all within short walking distances.

Education Remains a Priority — Each year, the graduating class of Summit High School, Summit, New Jersey, is

profiled extensively, summarizing postsecondary plans, performance on national tests, college placements,
employment plans and demographic information on the members of the class.
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4) ECONOMIC CONDITION AND OUTLOOK (Cont’d):

For the Class of 2023, several points are noteworthy:

During the 2022-2023 school year, students enrolled in AP courses were required to take the AP exam in that
course. There were 642 exams taken by 407 students in May 2023. This year we had 370 students earn a score of
3 or better on at least one of their AP Exams (90.9%).

There were 197 students identified for their excellent performance on AP exams. 74 students earned the honor of
AP Scholar (average AP score of 3.38). These students earned a score of 3 or higher on three or more AP exams
during their time in high school.

34 students were recognized as an AP Scholar with Honors (average AP score of 3.25). These students earned a
score of 3 or higher on four or more AP exams.

89 students were recognized as AP Scholars with Distinction (average AP score of 3.5) for earning a score of 3 or
higher on five or more AP exams.

The percent of students pursuing further education (91.6%).

- 86.2 attending four-year institutions and 6.34% are attending two-year institutions.
- The performance on SAT testing remained significantly above state and national levels.

Summit's public education system includes two Primary Center Facilities, Jefferson and Wilson, which house students
in grades Pre-K and K and were opened to the community in the 2008-09 school year to accommodate increased
enrollment growth.

In addition, the district contains five elementary schools (Brayton, Franklin, Jefferson, Lincoln Hubbard and
Washington) which house students in grades 1 — 5; Lawton C. Johnson Summit Middle School, which houses students
in grades 6-8 and Summit High School, which houses students in grades 9-12 and rounds out the complement of nine
schools providing a top-rated education and state-of-the-art school facilities for Summit's children.

5) MAJOR INITIATIVES: During the 2022-23 school year, all elementary schools received updated STEAM
Innovation labs and an expanded Science curriculum with a focus on STEAM to ensure that our students have access
to the most recent innovations, ideas, and materials to foster critical thinking, imagination and to show students what
is available to them. STEAM education offers students one of the best opportunities to make sense of the world
holistically rather than in bits and pieces. STEAM education removes the traditional barriers erected between the four
disciplines and integrates them into one cohesive teaching and learning paradigm.

During the 2022-23 school year, the district will embark on a $37,429,555 bond project which will enhance the
districts educational programs at the high school and middle school levels. The project will encompass an addition at
the Lawton C. Johnson Summit Middle School which will house new STEAM Innovation Labs, a new industrial arts
lab, a student wellness center, an expanded cafeteria and new kitchen, new learning labs and enhanced security area,
renovated and realignment of existing classrooms, the installation of HVAC throughout the building and a renovation
of the athletic field and track. At Summit High School, a new addition will be constructed to house new STEAM
Innovation Labs, as well as the TV studio, additional learning and collaboration spaces.
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5) MAJOR INITIATIVES (Cont’d): The existing media center will be renovated and the lower high school athletic
field will be renovated to include a multi-use turf field and a new fence/fagade fronting Morris Avenue. Tatlock Field
House will receive a face-lift to include additional spaces for use by district athletic teams, gym classes and the
community. The last part of the bond project will be the installation of new windows and lintels at Brayton
Elementary School’s original wing. Upon completion of this project, Summit Public Schools will cement its place at
the forefront of education in the State of New Jersey.

6) INTERNAL ACCOUNTING CONTROLS: Management of the District is responsible for establishing and
maintaining an internal control system designed to ensure that the assets of the District are protected from loss, theft
or misuse and to ensure that adequate accounting data is compiled to allow for the preparation of financial statements
in conformity with generally accepted accounting principles (GAAP). The internal control system is designed to
provide reasonable, but not absolute, assurance that these objectives are met. The concept of reasonable assurance
recognizes that: (1) the cost of a control should not exceed the benefits likely to be derived; and (2) the valuation of
costs and benefits requires estimates and judgments by management.

As a recipient of federal and state awards, the District also is responsible for ensuring that an adequate internal control
system is in place to ensure compliance with applicable laws and regulations related to those programs. This internal
control system is also subject to periodic evaluation by the District's management. As part of the District's single
audit described earlier, tests are made to determine the adequacy of the internal control system, including that portion
related to major federal and state award programs, as well as to determine that the District has complied with
applicable laws, regulations, contracts and grants.

7) ACCOUNTING SYSTEM BUDGETARY CONTROLS: The District is an independent reporting entity within the
criteria adopted by the Governmental Accounting Standards Board (“GASB”) in codification section 2100. All funds
of the District are included in this report.

The District’s accounting records include an expanded minimum chart of accounts using dimensions to define area
and location. Board approval for most budgetary transfers is required at the state minimum level, which is the
dimension object within program. Additional approval from the New Jersey State Department of Education is
required in the case of General Fund transfers from instructional to non-instructional accounts, any transfer to capital
outlay from current expense except for equipment, transfers from unassigned fund balance, and all transfers that on a
cumulative basis exceeds 10% of the advertised appropriation as established by the New Jersey Department of
Education, Division of Finance.

An encumbrance accounting system is used to record outstanding purchase commitments on a line item basis. Open
encumbrances at year-end are either cancelled or are included as reappropriations of fund balance in the subsequent
year. Those amounts to be reappropriated are reported as fund balance restrictions, commitments and assignments at
June 30, 2023.

The District's accounting records reflect generally accepted accounting principles, as promulgated by the
Governmental Accounting Standards Board (GASB). The accounting system of the District is organized on the basis
of funds. These funds are explained in "Notes to the Basic Financial Statements", Note 1.

The District’s budget is developed annually by the administration with input from all stakeholders in the District.
Once compiled, it is presented to the District’s Board of Education and the New Jersey Department of Education’s
Executive County Superintendent of Schools in March of each year. It is then advertised for public input and a budget
hearing is scheduled. Public comment at the hearing may result in modifications. The final budget must be posted to
the District’s website forty-eight hours after the public hearing.
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7) ACCOUNTING SYSTEM BUDGETARY CONTROLS (Cont’d): In addition to internal accounting controls, the
District maintains budgetary controls. The objective of these budgetary controls is to ensure compliance with legal
provisions embodied in the annual appropriated budget approved by the Board of Education. Annual appropriated
budgets are adopted for the general fund, the special revenue fund, and the debt service fund. Project-length budgets
are approved for the capital improvements accounted for in the capital projects fund. The final budget amount as
amended for the fiscal year is reflected in the financial section.

8) ACCOUNTING SYSTEM AND REPORTS: The District's accounting records reflect generally accepted
accounting principles, as promulgated by the GASB. The accounting system of the District is organized on the basis
of funds. These funds are explained in "Notes to the Basic Financial Statements", Note 1.

9) DEBT ADMINISTRATION: Summit is a Type I school district, a component unit of the City of Summit. All
school debt is reflected in the city’s budget.

10) CASH MANAGEMENT: The investment policy of the District is guided in large part by state statute as detailed
in "Notes to the Basic Financial Statements"”, Note 3. The District has adopted a cash management plan which
requires it to deposit public funds in public depositories protected from loss under the provisions of the Governmental
Unit Deposit Protection Act ("GUDPA"). GUDPA was enacted in 1970 to protect governmental units from a loss of
funds on deposit with a failed banking institution in New Jersey. The law requires governmental units to deposit
public funds only in public depositories located in New Jersey, where the funds are secured in accordance with the
Act.

11) RISK MANAGEMENT: The Board carries various forms of insurance, including but not limited to general
liability, automobile liability and comprehensive/collision, hazard and theft insurance on property and contents and
fidelity bonds. Workers’ compensation insurance coverage is provided, in conjunction with a group of other school
districts, through a joint insurance fund. A schedule of insurance coverage is found on Exhibit J-20.

12) OTHER INFORMATION: Independent Audit — State statutes require an annual audit by independent certified
public accountants or registered municipal accountants. The accounting firm of Nisivoccia, LLP, CPAs, was selected
by the Board. In addition to meeting the requirements set forth in state statutes, the audit also was designed to meet
the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards, and New Jersey’s OMB Circular 15-08, Single Audit Policy
for Recipients of Federal Grants, State Grants and State Aid. The auditors’ report on the basic financial statements
and specific required supplementary information are included in the financial section of this report. The auditors’
reports related specifically to the single audit and Government Auditing Standards are included in the single audit
section of this report.

13) AWARDS AND ACKNOWLEDGMENTS: The Association of School Business Officials (ASBO) awarded a
Certificate of Achievement and Excellence in Financial Reporting to the Summit Public Schools for its annual
comprehensive financial report (ACFR) for the fiscal year ended June 30, 2022. This was the eleventh straight year
that the District has received this prestigious award. In order to be awarded a Certificate of Achievement, the District
published an easily readable and efficiently organized ACFR. This report satisfied both Generally Accepted
Accounting Principles (GAAP) and applicable legal requirements.
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We would like to express our appreciation to the members of the District’s Board for their concern in providing fiscal
accountability to the citizens and taxpayers of the school district and thereby contributing their full support to the
development and maintenance of our financial operation. The preparation of this report could not have been
accomplished without the efficient and dedicated services of the financial and accounting staff.

Respectfully submitted,
b ]
Scott Hough Derek J. Jess
Superintendent of Schools Business Administrator/Board Secretary
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BKR International

Independent Auditors' Report

The Honorable President and Members
of the Board of Education

Summit Public Schools

County of Union, New Jersey

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
each major fund and the aggregate remaining fund information of the Summit Public Schools (the “District”), in the
County of Union, as of and for the fiscal year ended June 30, 2023, and the related notes to the financial statements,
which collectively comprise the District’s basic financial statements as listed in the table of contents.

In our opinion, the accompanying financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund and the
aggregate remaining fund information of the District, as of June 30, 2023, and the respective changes in financial
position, and, where applicable cash flows thereof for the fiscal year then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
(GAAS), audit requirements prescribed by the Office of School Finance, Department of Education, State of New
Jersey (the “Office”) and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of the District and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our qualified audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the District’s ability to continue as a going concern for
twelve months beyond the financial statement date, including any currently known information that may raise
substantial doubt shortly thereafter.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an
audit conducted in accordance with GAAS, Government Auditing Standards and audit requirements prescribed by the
Office will always detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable
user based on the financial statements.

In performing an audit in accordance with GAAS, Government Auditing Standards and audit requirements prescribed
by the Office, we:

+ exercise professional judgment and maintain professional skepticism throughout the audit.

+ identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include examining,
on a test basis, evidence regarding the amounts and disclosures in the financial statements.

+ obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
District’s internal control. Accordingly, no such opinion is expressed.

+ evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

+ conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the District’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified
during the audit.

Other Matters

The financial statements of the District as of June 30, 2022 were audited by other auditors whose report dated
February 8, 2023 expressed an unmodified opinion on those statements.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis, which follows this report, the pension and post-retirement schedules in Exhibits L-1 through L-5 and the
related notes, and the budgetary comparison information in Exhibits C-1 through C-3 be presented to supplement the
basic financial statements. Such information is the responsibility of management and, although not a part of the basic
financial statements, are required by the Governmental Accounting Standards Board who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational, economic,
or historical context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted of inquiries
of management about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained during our
audit of the basic financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.
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Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the District’s basic financial statements. The accompanying supplementary information schedules and the schedules
of expenditures of federal and state awards, as required by Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards; and New
Jersey’s OMB Circular 15-08, Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid, are
presented for purposes of additional analysis and are not a required part of the basic financial statements. Such
information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the basic financial statements. The information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to prepare
the basic financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
accompanying supplementary information schedules and the schedules of expenditures of federal and state awards are
fairly stated, in all material respects, in relation to the basic financial statements as a whole.

Other Information

Management is responsible for the other information included in the annual report. The other information comprises
the introductory and statistical sections but does not include the basic financial statements and our auditor’s report
thereon. Our opinions on the basic financial statements do not cover the other information, and we do not express an
opinion or any form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other information and
consider whether a material inconsistency exists between the other information and the basic financial statements, or
the other information otherwise appears to be materially misstated. If, based on the work performed, we conclude that
an uncorrected material misstatement of the other information exists, we are required to describe it in our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 4, 2023 on our
consideration of the District's internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is solely
to describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of the District's internal control over financial reporting or
on compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering District’s internal control over financial reporting and compliance.

NWraeirsccen, L L
December 4, 2023 NISIVOCCIA LLP
Mount Arlington, New Jersey

K@m L. Wantz/
Kathryné]:. Mantell

Licensed Public School Accountant #884
Certified Public Accountant
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SUMMIT PUBLIC SCHOOLS
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

This section of Summit Public School’s annual financial report presents its discussion and analysis of the District’s
financial performance during the fiscal year ending June 30, 2023. Please read it in conjunction with the transmittal
letter at the front of this report and the District’s financial statements, which immediately follow this section.

Overview of the Financial Statements

This annual report consists of three parts: management’s discussion and analysis (this section), the basic financial
statements, and required supplementary information. The basic financial statements include two kinds of statements
that present different views of the District:

e The first two statements are District-wide financial statements that provide both short-term and long-term
information about the District’s overall financial status.

e The remaining statements are fund financial statements that focus on individual parts of the District, reporting
the District’s operations in more detail than the District-wide statements.

o The governmental funds statements tell how basic services such as regular and special education were
financed in the short-term as well as what remains for future spending.

e Proprietary funds statements offer short- and long-term financial information about the activities the District
operates like a business, such as food services and summer FLASH program.

The financial statements also include notes that explain some of the information in the statements and provide more
detailed data. The statements are followed by a section of required supplementary information that further explains
and supports the financial statements with a comparison of the District’s budget for the year. Figure A-1 shows how
the various parts of this annual report are arranged and related to one another.

Figure A-1

Organization of the School District’s Financial Report

/v

District-Wide
Financial Statements

Management's Basic Required
Discussion and Financial Supplementary
Analysis Statements Information

Fund
Financial Statements

Notes to the
Financial Statements
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SUMMIT PUBLIC SCHOOLS
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

Figure A-2 summarizes the major features of the District’s financial statements, including the portion of the District’s

activities they cover and the types of information they contain.

management’s discussion and analysis highlights that structure and contents of each of the statements.

The remainder of this overview section of

Figure A-2
Major Features of the District-Wide and Fund Financial Statements
Fund Financial Statements
District-Wide Governmental Funds Proprietary
Statements Funds
Entire District The activities of the Activities the
District that are District operates
Scope not proprietary, such as similar to private

special education
and building
maintenance

businesses: food services
and summer FLASH
program.

e Statement of net

e Balance sheet

e Statement of net

and Measurement

and economic

accounting and current

position Statement of revenue, position
Required Financial | ¢  Statement of expenditures, and e Statement of revenue,
Statements activities changes in fund expenses, and changes
balances in net position
e Statement of cash
flows
Accounting Basis Accrual accounting Modified accrual Accrual accounting and

economic resources focus

received and the related
liability is due and payable

Focus resources focus financial resources focus
All assets and Generally assets expected | All assets and liabilities,
liabilities, both to be used up and both financial and capital,
Type of financial and liabilities that come due short-term and
Asset/Liability capital, short-term and | during the year or soon long-term
Information long-term thereafter; no capital
assets, lease assets,
subscription assets or long-
term liabilities included
All revenue and Revenue for which cash is | All revenue and expenses
expenses during the received during or soon during the year, regardless
Type of year, regardless of after the end of the year; of when cash is received or
Inflow/Outflow when cash is received | expenditures when goods | paid
Information or paid or services have been
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SUMMIT PUBLIC SCHOOLS
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

District-wide Statements

The District-wide statements report information about the District as a whole using accounting methods similar to
those used by private-sector companies. The statement of net position includes all of the District’s assets, deferred
inflows and outflows and liabilities. All of the current year’s revenue and expenses are accounted for in the statement
of activities regardless of when cash is received or paid.

The two District-wide statements report the District’s net position and how they have changed. Net position — the
difference between the District’s assets, deferred inflows and outflows and liabilities — is one way to measure the
District’s financial health or position.

e Over time, increases or decreases in the District’s net position are an indicator of whether its financial
position is improving or deteriorating, respectively.

e To assess the District’s overall health, you need to consider additional nonfinancial factors such as changes in
the District’s property tax base and the condition of school buildings and other facilities.

In the District-wide financial statements, the District’s activities are divided into two categories:

o Governmental activities: Most of the District’s basic services are included here, such as regular and special
education, transportation and administration. Property taxes, tuition and state formula aid finance most of
these activities.

o Business-type activities: The District charges fees to help it cover the costs of certain services it provides.
The District’s food service, summer arts and innovation summer institute programs are included here.

Fund Financial Statements

The fund financial statements provide more detailed information about the District’s funds, focusing on its most
significant or “major” funds — not the District as a whole. Funds are accounting devices the District uses to keep track
of specific sources of funding and spending on particular programs:

e Some funds are required by state law and by bond covenants.
e The District establishes other funds to control and manage money for particular purposes (such as repaying its
long-term liabilities) or to show that is it properly using certain revenue (such as federal grants).

The District has two kinds of funds:

o Governmental funds: Most of the District’s basic services are included in governmental funds, which
generally focus on {1} how cash and other financial assets that can readily be converted to cash flow in and
out, and {2} the balances left at year-end that are available for spending. Consequently, the governmental
funds statements provide a detailed short-term view that helps you determine whether there are more or fewer
financial resources that can be spent in the near future to finance the District’s programs. Because this
information does not encompass the additional long-term focus of the District-wide statements, additional
information at the bottom of the governmental funds statements explains the relationship (or difference)
between them.

e Proprietary funds: Services for which the District charges a fee are generally reported in proprietary funds.
Proprietary funds are reported in the same way as the District-wide statements. The District’s enterprise
funds (one type of proprietary fund) are the same as its business-type activities but provide more detail and
additional information, such as cash flows.
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SUMMIT PUBLIC SCHOOLS
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

Notes to Basic Financial Statements: Provide additional information essential to a full understanding of the District-

wide and fund financial statements.

Financial Analysis of the District as a Whole

Net Position. The District’s combined net position increased by $4,962,445.

Net position from governmental

activities increased by $4,702,191 and net position from business-type activities increased by $260,254. Net
investment in capital assets increased by $1,176,668, restricted net position decreased by $2,543,634, and unrestricted

net position increased by $1,242,143.

Figure A-3
Condensed Statement of Net Position
Percentage
Government Activities Business-Type Activities Total School District Change
(Restated) (Restated) (Restated)
2022/23 2021/22 2022/23 2021/22 2022/23 2021/22 2022/23
Current and
Other Assets $ 16,632,653 $17,155345 § 736,288 $ 458975 § 17,368,941 $17,614,320
Capital Assets, Net 37,604,521 36,737,689 115,513 119,691 37,720,034 36,857,380
Lease Assets, Net 845,932 1,038,819 845,932 1,038,819
Total Assets 55,083,106 54,931,853 851,801 578,666 55,934,907 55,510,519 0.76%
Deferred Outflows
of Resources 3,503,688 1,514,548 3,503,688 1,514,548 131.34%
Other Liabilities 3,392,672 3,669,313 254,723 240,037 3,647,395 3,909,350
Long-Term Liabilities 20,814,284 17,288,131 20,814,284 17,288,131
Total Liabilities 24,206,956 20,957,444 254,723 240,037 24,461,679 21,197,481 15.40%
Deferred Inflows
of Resources 2,841,392 8,652,702 1,805 2,841,392 8,654,507 -67.17%
Net Position:
Net Investment in
Capital Assets 37,253,355 36,072,509 115,513 119,691 37,368,868 36,192,200
Restricted 11,641,908 9,098,274 11,641,908 9,098,274
Unrestricted/(Deficit) (17,356,817)  (18,334,528) 481,565 217,133 (16,875,252)  (18,117,395)
Total Net Position $ 31,538,446  $ 26,836,255 $ 32,135,524  $27,173,079 18.26%

$ 597,078

$ 336,824
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Changes in Net Position. The District’s combined net position was $32,135,524 on June 30, 2023, an increase of
$4,962,445 or 18.26% over the previous year (see Figure A-3). Net position in the Governmental Activities increased
due primarily to the maturity of long term liabilities, capital assets additions offset by depreciation expense, an
increase in the capital and maintenance reserves, an increase in excess surplus, an increase in designated for
subsequent year’s expenditures and changes in net pension liability and related deferred outflows and inflows; offset
by a decrease in unexpended budget appropriations. An explanation for the change in Net Position for Business-Type

Activities is included later in this section of the report.

Figure A-4

Changes in Net Position from Operating Results

Revenue:

Program Revenue:
Charges for Services
Operating Grants and

Contributions
Capital Contribution

General Revenue:
Property Taxes
Unrestricted State and

Federal Aid
City Improvement
Authorization

Other
Total Revenue

Expenses:
Instruction
Pupil/Instruction Services
Administrative & Business
Maintenance & Operations
Transportation
Other

Total Expenses

Increase/(Decrease) in Net
Position

Percentage
Governmental Activities Business-Type Activities Total School District Change
2022/23 2021/22 2022/23 2021/22 2022/23 2021/22 2022/23
$ 1,461,770 $ 479,806  $1,724,180 § 559,663 § 3,185950 $ 1,039,469
22,742,131 24,654,604 797,798 1,540,994 23,539,929 26,195,598
37,125 2,102,919 37,125 2,102,919
69,767,778 68,506,754 69,767,778 68,506,754
391,723 391,723
1,555,845 1,555,845
373,001 204,476 15,907 388,908 204,476
96,329,373 95,948,559 2,537,885 2,100,657 98,867,258 98,049,216 0.83%
60,389,018 62,812,188 60,389,018 62,812,188
14,454,695 11,119,144 14,454,695 11,119,144
8,175,990 6,530,586 8,175,990 6,530,586
7,162,416 9,746,740 7,162,416 9,746,740
1,445,063 1,098,160 1,445,063 1,098,160
39,016 2,277,631 1,922,977 2,277,631 1,961,993
91,627,182 91,345,834 2,277,631 1,922,977 93,904,813 93,268,811 0.68%
§ 4,702,191 § 4,602,725 $§ 260,254 $ 177,680 $§ 4,962,445 § 4,780,405 3.81%
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Governmental Activities

The financial position of the District improved significantly. However, maintaining existing programs while
experiencing changes in enrollment, combined with rising salary and benefits costs, places great demands on the
District’s resources.

Careful management of expenses remains essential for the District to sustain its financial health. The District will
continue its practice of examining all expenses carefully and being mindful that increasing parental and student
demands for new activities and programs must be evaluated thoroughly.

Figure A-5 presents the cost of six major District activities: instruction, pupil and instructional services,
administration and business, maintenance and operations, transportation, and other. The table also shows each
activity’s net cost (total cost less fees generated by the activities and intergovernmental aid provided for specific
programs). The net cost shows the financial burden placed on the District’s taxpayers by each of these functions:

Figure A-5
Net Cost of Governmental Activities
Total Cost of Net Cost of Total Cost of Net Cost of
Services Services Services Services
2022/23 2022/23 2021/22 2021/22
Instruction $ 60,389,018 $ 42,749,473 $ 62,812,188 $ 41,532,363
Pupil and Instruction Services 14,454,695 9,193,510 11,119,144 8,274,218
Administrative and Business 8,175,990 7,331,772 6,530,586 5,344,324
Maintenance and Operations 7,162,416 6,869,521 9,746,740 8,028,829
Transportation 1,445,063 1,241,880 1,098,160 889,755
Other 39,016 39,016

$ 91,627,182 $ 67,386,156 $ 91,345,834 $ 64,108,505

Business-Type Activities

Net position from the District’s business-type activity increased by $260,254 (Refer to Figure A-4). Factors
contributing to these results included:

e Food Service Fund revenue exceeded expenses by $248,382, which was primarily due to an increase in daily
sales.

e Summer FLASH program revenue exceeded expenses by $11,872, which was primarily due to an increase in
program fees.

Financial Analysis of the District’s Funds

Total fund balance in the District’s Governmental Funds increased $1,277,692. The fund balance in the District’s
General Fund increased $1,668,587 on the GAAP basis during the fiscal year primarily due to $5,308,841 of
unexpended appropriations; offset by $2,500,000 included as anticipated budget revenue for the fiscal year ending
June 30, 2023 and $1,284,861 of budgeted withdrawals from Capital and Maintenance Reserves. The fund balance in
the District’s Special Revenue Fund increased $49,934 due to increases in student activities and scholarship funds.
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Financial Analysis of the District’s Funds (Cont’d)

The fund balance in the District’s Capital Projects Fund decreased $440,829 due to the recognition of NJ Clean
Energy program grant receivables. The State imposes spending and tax levy limits on the District in its budget
process. At year end, the District’s 2% limit is $1,481,886 plus adjustments for certain additional unbudgeted State
Aid of $340,945, for a total of $1,822,831 as the maximum General Fund unassigned fund balance.

General Fund Budgetary Highlights

Over the course of the year, the District revised the annual operating budget several times. These budget amendments
are due to changes made within budgetary line items for changes in school-based needs for programs, supplies and
equipment. The District is required to report revenue and offsetting expenditures for TPAF benefits paid by NJDOE
on behalf of the District. These amounts are not budgeted and are required to be presented as excess revenue and
expenditures without appropriations.

Capital Asset and Long-Term Liabilities Administration

The District’s capital assets increased by $862,654 or 2.34% - as shown in Figure A-6. (More detailed information
about the District’s capital assets is presented in Note 8 to the financial statements.)

Figure A-6
Capital Assets (Net of Depreciation)
Percentage
Government Activities Business-Type Activities Total School District Change
(Restated) (Restated) (Restated)
2022/23 2021/22 2022/23 2021/22 2022/23 2021/22 2022/23
Sites $ 1,758,660 § 1,758,660 $ 1,758,660 $ 1,758,660
Construction in
Progress 4,999,175 1,133,860 4,999,175 1,133,860
Site Improvements 2,916,659 3,230,598 2,916,659 3,230,598
Buildings & Building
Improvements 26,838,648 29,654,236 26,838,648 29,654,236
Machinery and
Equipment 1,091,379 960,335 § 115,513 § 119,691 1,206,892 1,080,026

Total Capital Assets, Net $ 37,604,521 $ 36,737,680 $§ 115,513 § 119,691 $§ 37,720,034 $ 36,857,380 2.34%

During the fiscal year, the District acquired or constructed $4,181,737 ($4,173,322 from its governmental activities
and $8,415 from its business-type activities) in capital asset additions for various capital projects; offset by
$3,319,083 in current year depreciation ($3,306,490 from its governmental activities and $12,593 from its business-
type activities).
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Long-term Liabilities

The District’s long term liabilities increased by $3,526,153 or 20.40% — as shown in Figure A-7. (More detailed

information about the District’s long-term liabilities is presented in Note 10 to the financial statements.)

Figure A-7
Outstanding Long-Term Liabilities
Percentage
Total School District Change
(Restated)
2022/23 2021/22 2022/23
Net Pension Liability $ 17,458,610 $ 13,470,955
Other Long-Term Liabilities 3,355,674 3,817,176
$ 20,814,284 $ 17,288,131 20.40%
e The District paid down $345,087 in lease principal during the fiscal year.
e The District paid down $161,814 in financed purchases principal during the fiscal year.
o Compensated absences payable increased by a net amount of $45,399.
e Net pension liability increased by $3,987,655.

Factors Bearing on the District’s Future Revenue/Expense Changes

The District is unaware of any significant factors bearing on the District’s future revenue/expenses.

Contacting the District’s Financial Management

This financial report is designed to provide the District’s citizens, taxpayers, customers and investors and creditors
with a general overview of the District’s finances and to demonstrate the District’s accountability for the money it
receives. If you have questions about this report or need additional financial information, contact the Summit Public
Schools Board of Education, 14 Beekman Terrace, Summit, New Jersey 07901. Please visit our website at

http://www.summit.k12.nj.us.
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SUMMIT PUBLIC SCHOOLS

STATEMENT OF NET POSITION

JUNE 30, 2023

ASSETS

Cash and Cash Equivalents

Internal Balances

Receivables from State Government

Receivables from Federal Government

Receivables from Other Governments

Other Accounts Receivables

Inventories

Restricted Cash and Cash Equivalents

Capital Assets, Net:
Sites (Land) and Construction in Progress
Depreciable Site Improvements, Buildings & Building

Improvements and Machinery and Equipment
Lease Assets, net

Total Assets

DEFERRED OUTFLOW OF RESOURCES
Deferred Outflows Related to Pensions
District Contribution Subsequent to the Measurement Date - Pensions

Total Deferred Outflows of Resources

LIABILITIES
Current Liabilities:
Accounts Payable
Payable to State Government
Accrued Liability for Insurance Claims
Unearned Revenue
Noncurrent Liabilities:
Due Within One Year
Due Beyond One Year

Total Liabilities

DEFERRED INFLOW OF RESOURCES
Deferred Inflows Related to Pensions

Total Deferred Inflows of Resources

NET POSITION
Net Investment in Capital Assets
Restricted for:
Capital Projects
Maintenance
Emergency
Unemployment Compensation
Excess Surplus
Student Activities
Scholarships
Unrestricted/(Deficit)

Total Net Position

Exhibit A-1

Governmental Business-type
Activities Activities Total

$ 6,185,359 $ 677,136 $ 6,862,495

(497) 497
897,719 1,012 898,731
776,282 20,137 796,419
82,123 82,123
96,980 96,980
37,506 37,506
8,594,687 8,594,687
6,757,835 6,757,835
30,846,686 115,513 30,962,199
845,932 845,932
55,083,106 851,801 55,934,907
1,979,945 1,979,945
1,523,743 1,523,743
3,503,688 3,503,688
2,187,482 13,607 2,201,089
219,635 219,635
126,011 126,011
859,544 241,116 1,100,660
558,727 558,727
20,255,557 20,255,557
24,206,956 254,723 24,461,679
2,841,392 2,841,392
2,841,392 2,841,392
37,253,355 115,513 37,368,868
5,785,204 5,785,204
1,459,271 1,459,271
151 151
701,720 701,720
3,047,221 3,047,221
440,909 440,909
207,432 207,432
(17,356,817) 481,565 (16,875,252)
$ 31,538,446 $ 597,078 $ 32,135,524

THE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT
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ASSETS
Cash and Cash Equivalents
Interfund Receivable

Receivables From State Government
Receivables From Federal Government
Receivables From Other Governments

Other Accounts Receivable

Restricted Cash and Cash Equivalents

Total Assets

LIABILITIES AND FUND BALANCES

Liabilities:
Interfund Payable
Accounts Payable

Accrued Liability for Insurance Claims

Payable to State Government
Unearned Revenue

Total Liabilities

Fund Balances:

Restricted:
Capital Reserve
Maintenance Reserve
Emergency Reserve
Unemployment Compensation
Excess Surplus - For 2024-2025
Excess Surplus - For 2023-2024
Student Activities
Scholarships

Assigned:
Other Purposes

Designated for Subsequent Year's

Expenditures
Unassigned / (Deficit)

Total Fund Balances / (Deficit)

Total Liabilities and Fund Balances

Exhibit B-1

1of2
SUMMIT PUBLIC SCHOOLS
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2023
Special Capital Total
General Revenue Projects Governmental
Fund Fund Fund Funds

$ 5961989 § 223,370 $ 6,185,359
440,829 440,829
892,390 5,329 897,719
776,282 776,282

82,123 82,123

96,980 96,980

7,946,346 648,341 8,594,687

$ 15,323,677 $§ 1,750,302 $ -0- $ 17,073,979
$ 497 § 440,829 § 441,326
267911 § 395828 663,739
126,011 126,011
219,635 219,635

373,046 486,498 859,544
767,465 1,101,961 440,829 2,310,255
5,785,204 5,785,204
1,459,271 1,459,271

151 151

701,720 701,720
2,522,479 2,522,479
524,742 524,742
440,909 440,909

207,432 207,432

158,909 158,909
1,975,258 1,975,258
1,428,478 (440,829) 987,649
14,556,212 648,341 (440,829) 14,763,724

$ 15,323,677 $ 1,750,302 $ -0- § 17,073,979
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Exhibit B-1

2 0f2
SUMMIT PUBLIC SCHOOLS
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2023
Amounts reported for Governmental Activities in the Statement of Net Position (Exhibit A-1) are different because:
Total Fund Balances from previous page $ 14,763,724
Capital Assets used in Governmental Activities are not financial resources and therefore are not
reported in the Funds. 37,604,521
Leased Assets used in Governmental Activities are not financial resources and therefore are not
reported in the Funds. 845,932
Long-Term Liabilities, including the Net Pension Liability for PERS, Leases Payable and
Financed Purchases Payable, are not due and payable in the current period and therefore
are not reported as liabilities in the Funds. (20,814,284)
Certain Amounts Related to the Net Pension Liability are Deferred and Amortized in the Statement
of Activities and are not Reported in the Governmental Funds (861,447)
Net Position of Governmental Activities (Exhibit A-1) $ 31,538,446

THE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT
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Exhibit B-2
SUMMIT PUBLIC SCHOOLS
STATEMENT OF REVENUE, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

Special Capital Total
General Revenue Projects Governmental
Fund Fund Fund Funds
REVENUES:
Local Sources:
Local Tax Levy $ 69,767,778 $ 69,767,778
Tuition from Individuals 79,265 79,265
Tuition from Other LEAs 502,005 502,005
Interest Earned on Capital Reserve Funds 34,415 34,415
Restricted Miscellaneous Revenue 22,982 $ 978,315 1,001,297
Unrestricted Miscellaneous Revenue 315,604 1,053,840 1,369,444
Total - Local Sources 70,722,049 2,032,155 72,754,204
State Sources 23,614,157 618,103 24,232,260
Federal Sources 94,398 3,494,018 $ 37,125 3,625,541
Total Revenues 94,430,604 6,144,276 37,125 100,612,005
EXPENDITURES:
Current:
Regular Instruction 25,822,132 2,016,649 27,838,781
Special Education Instruction 7,923,326 28,185 7,951,511
Other Special Instruction 1,482,330 1,482,330
School-Sponsored/Other Instruction 1,616,687 1,616,687
Support Services and Undistributed Costs:
Tuition 1,809,227 718,807 2,528,034
Student/Other Instruction Related Services 6,985,973 1,989,942 8,975,915
General Administrative Services 1,186,321 1,186,321
School Administrative Services 3,102,196 3,102,196
Central Services 1,071,788 1,071,788
Administrative Information Technology 568,928 568,928
Plant Operations and Maintenance 6,036,789 6,036,789
Student Transportation 1,353,082 1,353,082
Unallocated Benefits 32,129,663 32,129,663
Capital Outlay 1,068,525 1,340,759 2,638,849 5,048,133
Total Expenditures 92,156,967 6,094,342 2,638,849 100,890,158
Excess/(Deficit) of Revenue Over/(Under) Expenditures 2,273,637 49,934 (2,601,724) (278,153)
Other Financing Sources/(Uses):
City Improvement Authorization 1,555,845 1,555,845
Transfers (605,050) 605,050
Total Other Financing Sources/(Uses) (605,050) 2,160,895 1,555,845
Excess/(Deficit) of Revenues and Other Financing Sources
Over/(Under) Expenditures and Other Financing Uses 1,668,587 49,934 (440,829) 1,277,692
Fund Balance - July 1 (Restated) 12,887,625 598,407 13,486,032
Fund Balance / (Deficit)- June 30 $ 14,556,212 $§ 648,341 $ (440,829) $ 14,763,724

THE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT
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Exhibit B-3
SUMMIT PUBLIC SCHOOLS
RECONCILIATION OF THE STATEMENT OF REVENUE, EXPENDITURES AND CHANGES
IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

Total Net Change in Fund Balances - Governmental Funds (from Exhibit B-2) $ 1,277,692
Amounts reported for Governmental Activities in the Statement of Activities (Exhibit A-2) are different because:

Capital outlays related to capital assets are reported in Governmental Funds as expenditures.

However, in the Statement of Activities the cost of those assets is allocated over their estimated
useful lives as depreciation expense. This is the amount by which depreciation differs from capital
outlays in the period.

Depreciation Expense $ (3,306,490)
Capital Asset Additions 4,173,322
866,832

Capital outlays related to lease assets are reported in Governmental Funds as expenditures.
However, in the Statement of Activities the cost of those assets is allocated over the shorter
of their estimated useful lives or lease term as amortization expense. This is the amount by
which amortization differs from capital outlays in the period.
Amortization Expense (192,887)

Repayment of leases is an expenditure in the Governmental Funds, but the repayment reduces
Long-Term Liabilities in the Statement of Net Position and is not reported in the Statement of Activities. 345,087

Repayment of financed purchases is an expenditure in the governmental funds but the repayment reduces
long-term liabilities in the statement of net position and is not reported in the statement of activities. 161,814

In the Statement of Activities, certain operating expenses, e.g., compensated absences are measured

by the amounts earned during the year. In the governmental funds, however, expenditures for these
items are reported in the amount of financial resources used (paid). When the earned amount
exceeds the paid amount, the difference is reduction in the reconciliation (-); when the paid amount
exceeds the earned amount the difference is an addition to the reconciliation (+). (45,399)

The net pension liability reported in the statement of activities does not require the use of
current financial resources and is not reported as an expenditure in the Governmental Funds:
Change in Net Pension Liability (3,987,655)
Changes in Deferred Outflows and Inflows Related to Pensions 6,276,707

Change in Net Position of Governmental Activities (Exhibit A-2) $ 4,702,191

THE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT
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Exhibit B-4
SUMMIT PUBLIC SCHOOLS
STATEMENT OF NET POSITION

PROPRIETARY FUNDS
JUNE 30,2023
Business-Type Activities - Proprietary Funds
Non-Major Fund Major Fund
Summer
Food FLASH Total
Service Program Enterprise
ASSETS:
Current Assets:
Cash and Cash Equivalents $ 506,018 $ 171,118 $ 677,136
Interfund Receivable 497 497
Intergovernmental Accounts Receivable:
State 1,012 1,012
Federal 20,137 20,137
Inventories 37,506 37,506
Total Current Assets 565,170 171,118 736,288
Non-Current Assets:
Capital Assets 857,104 857,104
Less: Accumulated Depreciation (741,591) (741,591)
Total Non-Current Assets 115,513 115,513
Total Assets 680,683 171,118 851,801
LIABILITIES:
Current Liabilities:
Accounts Payable 13,607 13,607
Unearned Revenue - Donated Commodities 2,038 2,038
Unearned Revenue - Prepaid Sales 64,062 64,062
Unearned Revenue - Supply Chain Assistance 33,961 33,961
Unearned Revenue - Prepaid Tuition 141,055 141,055
Total Current Liabilities 113,668 141,055 254,723
Total Liabilities 113,668 141,055 254,723