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Awvalon Board of Education

32" gnd Ocean Drive Avalon, NJ 08202
(P)609-967-7544 (F)609-967-3109

Kathleen Fox Linda Fiori
Chief School Administrator Business Administrator

November 24, 2025

Honorable President and

Members of the Board of Education
Borough of Avalon School District
County of Cape May, New Jersey

Dear Board Members:

The Annual Comprehensive Financial Report of the Avalon School District for the fiscal year ended June
30, 2025 is hereby submitted. Responsibility for both the accuracy of the data and completeness and
fairness of the presentation, including all disclosures, rests with the management of the Board of Education
(Board). To the best of our knowledge and belief, the data presented in this report is accurate in all material
respects and is reported in a manner designed to present fairly the financial position and results of
operations of the various funds of the District. All disclosures necessary to enable the reader to gain an
understanding of the District's financial activities have been included.

The Annual Comprehensive Financial Report is presented in four sections: Introductory, Financial,
Statistical and Single Audit. The Introductory section includes this transmittal letter, the District's
organizational chart and a list of principal officials. The Financial section includes the basic financial
statements and schedules, as well as the auditor's report thereon. The Statistical section includes selected
financial and demographic information, generally presented on a multi-year basis. The Single Audit section
includes the auditor’s report on the internal control structure and compliance with applicable laws and
regulations and findings and recommendations.

1) REPORTING ENTITY AND ITS SERVICES:
Avalon School District is an independent reporting entity within the criteria adopted by the GASB as

established by GASB Statement No. 14. All funds of the District are included in this report. The Avalon
Board of Education and its school constitute the District's reporting entity.



1) REPORTING ENTITY AND ITS SERVICES: (CONTINUED)

The following information is obtained from the annual ASSA report. In the 2024-25 school year, 6 students
in grades 9 through 12 attended high school in the Middle Township School District and 19 students
attended kindergarten through 4" grade in the Stone Harbor School. In addition, the District has 50 parent
paid tuition students and received 19 students from Stone Harbor attending grades 5 through 8. The
following details the changes in the student enroliment of the District over the last five years.

Avalon School District
Average Daily Enrollment

Fiscal Student Percent
Year Enrollment Change
2024-2025 97 5.43%
2023-2024 92 10.84%
2022-2023 83 12.16%
2021-2022 74 -3.90%
2020-2021 77 -10.47%

2) ECONOMIC CONDITIONS AND OUTLOOK:

The economy of Avalon is based on tourist trade. It appears that the past three tourist seasons have been
successful for the community. The success or failure of the tourist season appears not to have an impact
on the operation of the school system.

Property values on the barrier island have stabilized over the past several years since its peak in 2005.
The inflated values have resulted in a declining enroliment since many younger families cannot afford to
purchase a home on the island.

3) MAJOR INITIATIVES:

The District will continue to refine the Technology Plan according to New Jersey Core Curriculum Content
Standards. Integrated technology and other content area curricula can be found at all grade levels.

4) INTERNAL ACCOUNTING CONTROLS:

Management of the District is responsible for establishing and maintaining an internal control structure
designed to ensure that the assets of the District are protected from loss, theft or misuse and to ensure that
adequate accounting data are compiled to allow for the preparation of financial statements in conformity
with accounting principles generally accepted in the United States of America (GAAP). The internal control
structure is designed to provide reasonable, but not absolute, assurance that these objectives are met. The
concept of reasonable assurance recognizes that: (1) the cost of a control should not exceed the benefits
likely to be derived; and (2) the valuation of costs and benefits requires estimates and judgments by
management.

As a recipient of federal and state financial assistance, the District also is responsible for ensuring that an
adequate internal control structure is in place to ensure compliance with applicable laws and regulations
related to those programs. This internal control structure is also subject to periodic evaluation by the District
management.



As part of the District's audit, tests are made to determine the adequacy of the internal control structure,
including that portion related to federal and state financial assistance programs, as well as to determine
that the District has complied with applicable laws and regulations.

5) BUDGETARY CONTROLS:

In addition to internal accounting controls, the District maintains budgetary controls. The objective of these
budgetary controls is to ensure compliance with legal provisions embodied in the annual appropriated
budget approved by the voters of the municipality. Annual appropriated budgets are adopted for the general
fund, the special revenue fund, and the debt service fund. Project-length budgets are approved for the
capital improvements accounted for in the capital projects fund. The final budget amount as amended for
the fiscal year is reflected in the financial section.

An encumbrance accounting system is used to record outstanding purchase commitments on a line item
basis. Open encumbrances at year-end are either canceled or are included as reappropriations of fund
balance in the subsequent year. Those amounts to be reappropriated are reported as reservations of fund
balance at June 30, 2025.

6) ACCOUNTING SYSTEM AND REPORTS:

The District's accounting records reflect accounting principles generally accepted in the United States of
America, as promulgated by the Governmental Accounting Standards Board (GASB). The accounting
system of the District is organized on the basis of funds. These funds are explained in "Notes to the
Financial Statements," Note 1.

7) DEBT ADMINISTRATION:
At June 30, 2025, the District had no outstanding debt.
8) CASH MANAGEMENT:

The investment policy of the District is guided in large part by state statute as detailed in "Notes to the
Financial Statements," Note 3. The District has adopted a cash management plan that requires it to deposit
public funds in public depositories protected from loss under the provisions of the Governmental Unit
Deposit Protection Act ("GUDPA"). GUDPA was enacted in 1970 to protect governmental units from a loss
of funds on deposit with a failed banking institution in New Jersey. The law requires governmental units to
deposit public funds only in public depositories located in New Jersey, where the funds are secured in
accordance with the Act.

9) RISK MANAGEMENT:

The Board carries various forms of insurance, including but not limited to general liability, automobile
liability, and comprehensive/collision, hazard and theft insurance on property and contents, and fidelity
bonds.

10) OTHER INFORMATION:

A) INDEPENDENT AUDIT - State statutes require an annual audit by independent certified public
accountants or registered municipal accountants. The accounting firm of Ford, Scott & Associates, L.L.C.
was selected by the Board.

In addition to meeting the requirements set forth in state statutes, the audit also was designed to meet the
requirements of the Single Audit Act of 1984 as revised in 1997 and the related OMB Uniform Guidance
and State of New Jersey Treasury Circular Letter OMB 15-08. The auditor's report on the general-purpose
financial statements and combining and individual fund statements and schedules is included in the



financial section of this report. The auditor reports related specifically to single audit are included in the
single audit section of this report.

11) ACKNOWLEDGMENTS:
We would like to express our appreciation to the members of the Avalon School Board for their concern in

providing fiscal accountability to the citizens and taxpayers of the school district and thereby contributing
their full support to the development and maintenance of our financial operations.

Respectfully submitted,

Rathleen Fox Linda Fioré

Kathleen Fox Linda Fiori
Chief School Administrator Board Secretary/Business Administrator
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L ORD - SCOTT

A S S OCEATES,

CERTIFIED PUBLIC ACCOUNTANTS

1535 HAVEN AVENUE « OCEAN CITY, N) - 08226
PHONE 609.399.6333 « FAX 609.399.3710
www.ford-scott.com

Independent Auditor’s Report

Honorable President and

Members of the Board of Education
Borough of Avalon School District
County of Cape May, New Jersey

Report on the Audit of Financial Statements
Opinions

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the Borough of Avalon School
District, in the County of Cape May, New Jersey, as of and for the year ended June 30, 2025, and the
related notes to the financial statements, which collectively comprise the District’s basic financial statements
as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information of the Borough of Avalon School District, as of June 30,
2025, and the respective changes in financial position and, where applicable, cash flows thereof for the
fiscal year then ended in accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS), the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States and the audit requirements prescribed by the Office
of School Finance, Department of Education, State of New Jersey. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of Financial Statements
section of our report. We are required to be independent of the Borough of Avalon School District and to
meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our
audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.

Responsibility of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatements, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Borough of Avalon School
District’s ability to continue as a going concern for twelve months beyond the financial statement date,
including any currently known information that may raise substantial doubt shortly thereafter.



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements, as a whole, are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS, Government Auditing
Standards and audit requirements prescribed by the Office of School Finance, Department of Education,
State of New Jersey will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from an error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgement made by a reasonable user based on the financial
statements.

In performing an audit in accordance with GAAS, Government Auditing Standards and audit requirements
prescribed by the Office of School Finance, Department of Education, State of New Jersey, we:

+ exercise professional judgement and maintain professional skepticism throughout the audit.

+ Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

* Obtain an understanding of the internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. Accordingly, no such opinion is
expressed.

» Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of
the financial statements.

+  Conclude whether in our judgement there are conditions or events considered in the
aggregate, that raise substantial doubt about the entity’s ability to continue as a going concern
for a reasonable period of time.

We are required to communicate with those charge with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control — related
matters that we identified during the audit.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Required
Supplementary Information identified in the table of contents be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate operational, economic, or historical context. We
have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for consistency
with management’s responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.



Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Borough of Avalon School District’s basic financial statements. The combining and individual
non-major fund financial statements and schedule of expenditures of federal awards as required by Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance) and the schedule of state financial assistance
as required by NJ OMB 15-08 and the introductory and statistical sections are presented for purposes of
additional analysis and are not a required part of the basic financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and
other records used to prepare the basic financial statements. The information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United States
of America. In our opinion, the combining and individual non-major fund financial statements, schedule of
expenditures of federal awards, as required by the Uniform Guidance, and the schedule of state financial
assistance as required by NJ OMB 15-08 is fairly stated, in all material respects, in relation to the basic
financial statements as a whole.

Other Information

Management is responsible for the other information included in the Annual Comprehensive Financial
Report. The other information comprises of the introductory and statistical sections and have not been
subject to the auditing procedures applied in the audit of the basic financial statements, and accordingly,
we do not express an opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 24,
2025 on our consideration of the Borough of Avalon School District’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is solely to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on the effectiveness of the entity’s internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering the Borough of Avalon School District’s internal control over financial reporting and compliance.

Ford, Scott & ssociates, L.L. L.

FORD, SCOTT & ASSOCIATES, L.L.C.
CERTIFIED PUBLIC ACCOUNTANTS

Wickael S. Garcia

Michael S. Garcia

Certified Public Accountant
Licensed Public School Accountant

No. 2080

November 24, 2025
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BOROUGH OF AVALON SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2025

UNAUDITED

The discussion and analysis of Borough of Avalon School District's financial performance provides an
overall review of the School District's financial activities for the fiscal year ended June 30, 2025. The
intent of this discussion and analysis is to look at the School District's financial performance as a whole;
readers should also review the basic financial statements and notes to enhance their understanding of
the School District's financial performance.

Financial Highlights
Key financial highlights for 2025 are as follows:
> In total, net position decreased $312,159.86, which represents a 3.29% increase from 2024.

> General revenues accounted for $3,318,181.63 in revenue or 64% of all revenues. Program
specific revenues in the form of charges for services and operating grants and contributions
accounted for $1,887,665.69 or 36% of total revenues of $5,164,499.85.

> Total assets of governmental activities decreased by $454,951.64 as cash and cash equivalents
decreased by $768,567.26, receivables increased by $679,881.03 and capital assets decreased
by $366,265.41.

> The School District had $5,518,007.18 in expenses; $1,887,665.69 of these expenses was offset
by program specific charges for services, grants or contributions. General revenues (primarily
taxes) of $3,318,181.63 were adequate to provide for these programs.

> Among governmental funds, the General Fund had $4,660,344.75 in revenues and
$4,684,501.14 in expenditures. The General Fund's fund balance decreased $24,149.27
compared to 2024.

Using this Annual Comprehensive Financial Report (ACFR)

This annual report consists of a series of financial statements and notes to those statements. These
statements are organized so the reader can understand Borough of Avalon School District as a financial
whole, an entire operating entity. The statements then proceed to provide an increasingly detailed look at
specific financial activities.

The Statement of Net Position and Statement of Activities provide information about the activities of the
whole School district, presenting both an aggregate view of the school district's finances and a longer-
term view of those finances. Fund financial statements provide the next level of detail. For governmental
funds, these statements tell how services were financed in the short-term as well as what remains for
future spending. The fund financial statements also look at the school district's most significant funds with
all other non-major funds presented in total in one column. In the case of Borough of Avalon District, the
General Fund and the Capital Projects Fund are the most significant funds.

11



BOROUGH OF AVALON SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2025

UNAUDITED (CONTINUED)

Reporting the School District as a Whole

Statement of Net Position and the Statement of Activities

While this document contains the large number of funds used by the School District to provide programs
and activities, the view of the School District as a whole looks at all financial transactions and ask the
question, "How did we do financially during 2025?" The Statement of Net Position and the Statement of
Activities answer this question. These statements include all assets and liabilities using the accrual basis
of accounting similar to the accounting used by most private-sector businesses. This basis of accounting
takes into accounts all of the current year's revenues and expenses regardless of when cash is received
or paid.

These two statements report the School District's net position and changes in those assets. This change
in net position is important because it tells the reader that, for the school district as a whole, the financial
position of the School district have improved or diminished. The causes of this change may be the result
of many factors, some financial and some not. Non-financial factors include the School District's property
tax base, current laws in New Jersey restricting revenue growth, facility condition, required educational
programs and other factors.

In the Statement of Net Position and the Statement of Activities, the School District is divided into two
distinct kinds of activities:

» Governmental Activities - All of the School District's programs and services are reported here
including instruction, support services, operation and maintenance of plant facilities, pupil
transportation, extracurricular activities and internal services.

» Business-Type Activity - This service is provided on a charge for goods or services basis to
recover all the expenses of the goods or services provided. The Food Service enterprise fund is
reported as a business activity.

Reporting the School District's Most Significant Funds

Fund Financial Statements

Fund financial reports provide detailed information about the School District's funds. The School District
uses many funds to account for a multitude of financial transaction. The School District's governmental
funds are the General Fund, Special Revenue Fund, Internal Service Fund and Capital Projects Fund.

Governmental Funds

The School District's activities are reported in governmental funds, which focus on how money flows into
and out of those funds and the balances left at year-end available for spending in the future years. These
funds are reported using an accounting method called modified accrual accounting, which measures cash
and all other financial assets that can readily be converted to cash. The governmental fund statements
provide a detailed short-term view of the School district's general government operations and the basic
services it provides. Governmental fund information helps the reader determine whether there are more
or fewer financial resources that can be spent in the near future to finance educational programs. The
relationship (or differences) between governmental activities (reported in the Statement of Net Position
and the Statement of Activities) and governmental funds is reconciled in the financial statements.



BOROUGH OF AVALON SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2025

UNAUDITED (CONTINUED)

Reporting the School District’s Most Significant Funds - Continued

Enterprise Fund

The enterprise fund uses the same basis of accounting as business-type activities; therefore, these
statements are essentially the same.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in
the District-wide and fund financial statements.

The School District as a Whole

Recall that the Statement of Net Position provides the perspective of the School District as a whole. Net
position may serve over time as a useful indicator of a government's financial position.

The District's financial position is the product of several financial transactions including the net results of
activities, the acquisition and payment of debt, the acquisition and disposal of capital assets, and the
depreciation of capital assets.

Table 1 provides a summary of the School District's net position for 2024 and 2025.

{This space intentionally left blank}



BOROUGH OF AVALON SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2025

UNAUDITED (CONTINUED)

Table 1
Net Position
2025 2024

Assets

Current and Other Assets 2,037,912.51 2,126,437.46

Capital Assets 8,026,467.76 8,392,920.97

Total Assets 10,064,380.27 10,519,358.43
Deferred Outflows of Resources

Deferred outflows related to pensions 197,050.00 202,326.00

Total Deferred Outflows of Resources 197,050.00 202,326.00
Liabilities

Long-Term Liabilities 795,689.00 710,772.00

Other Liabilities 14,267.89 151,407.19

Total Liabilities 809,956.89 862,179.19
Deferred Inflows of Resources

Deferred inflows related to pensions 270,465.00 366,337.00

Total Deferred Inflows of Resources 270,465.00 366,337.00
Net Position

Net Investment in Capital Assets 8,026,467.76 8,392,920.97

Restricted 360,222.21 474,226.48

Unrestricted 794,318.41 626,020.79

Total Net Position 9,181,008.38 9,493,168.24

The District's combined net position was $9,181,008.38 on June 30, 2025. This is a decrease from 2024
of $312,159.86.



BOROUGH OF AVALON SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2025

UNAUDITED (CONTINUED)

Table 2 shows changes in net position for fiscal years 2025 and 2024.

Table 2
Changes in Net Position

Revenues
Program Revenues:
Charges for Services
Operating Grants and Contributions
General Revenues:
Property Taxes
Grants and Entitlements
Library Contribution
Other
Total Revenues

Program Expenses

Instruction

Support Services:
Tuition
Student and Instruction Related Services
General Administration, School Administration,
Business Operations and Maintenance of Facilities
Pupil Transportation

Special Schools

Food Service

Total Expenses

Change in Net Position

2025 2024
1,651,132.23 1,503,445.99
236,533.46 674,550.34
3,140,268.00 3,140,268.00
72,028.00 69,325.00
106,934.56 131,693.42
(1,048.93) (9,689.79)
5,205,847.32 5,509,592.96
2,111,647.15 2,180,246.59
500,922.90 525,926.30
734,282.83 761,613.25
634,151.60 795,395.85
1,289,765.10 992,576.11
143,318.54 143,331.23
5,672.47 2,503.80
98,246.59 98,387.65
5,518,007.18 5,499,980.78
(312,159.86) 9,612.18

{This space intentionally left blank}



BOROUGH OF AVALON SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2025

UNAUDITED (CONTINUED)
Governmental Activities

Property taxes made up 62% of revenues for governmental activities for the Borough of Avalon School
District for fiscal year 2025. The District's total revenues were $5,107,652.74, for the year ended June 30,
2025. Federal, state, and local grants accounted for another 14% of revenue.

Sources of Revenue for Fiscal Year 2025

Charges for
Other Services
1% 31%

Property Taxes/ - \
62% Federal/State
Grants
6%

The total cost of all program and services was $5,419,760.59. Instruction comprises 39% of District
expenses.

Cost of Programs and Services for Fiscal Year 2025

Administration
Other ¥
0%
Plant Operations
o

Tuition
9%

Transportation

Interest on Debt
3% 0%

Student Support Services
)

Instruction-related
o
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BOROUGH OF AVALON SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2025
UNAUDITED (CONTINUED)
Business-Type Activities

Revenues for the District's business-type activities (food service program) were comprised of charges for
services.

> Food service expenses exceeded revenues by $52.01.

> Charges for services represent $53,419.37 of revenue. This represents amounts paid by students
for daily food service. The Board contributed $44,775.21 for food service operations during 2025.

Governmental Activities
The Statement of Activities shows the cost of program services and the charges for services and grants
offsetting those services. Table 3 shows the total cost of services and the net cost of services. The net

cost shows the financial burden that was placed on the District's taxpayers by each of these functions.

Table 3
Costs of Services

Total Cost of Net Cost of Total Cost of Net Cost of
Services 2025 Services 2025 Services 2024 Services 2024

Instruction $ 2,111,647.15 § 1,353,600.70 $ 2,180,246.59  $ 1,267,265.38
Support Servces:
Tuition 500,922.90 500,922.90 525,926.30 525,926.30
Pupils and Instructional Staff 734,282.83 686,181.72 761,613.25 547,327.89

General Administration,
School Administration,

and Business Operations 818,921.57 171,595.33 795,395.85 222,292.70

Operation & Maintenance

of Facilities 1,104,995.13 730,875.69 992,576.11 601,998.22

Pupil Transportation 143,318.54 136,918.75 143,331.23 124,425.32
Other 5,672.47 5,419.18 2,503.80 2,173.52
Total Expenses $ 5,419,760.59 $ 3,585,514.27 $ 5,401,593.13 $ 3,291,409.33

Instruction expenses include activities directly dealing with the teaching of pupils and the interaction
between teacher and student, including extracurricular activities.

Pupils and instructional staff include the activities involved with assisting staff with the content and
process of teaching to students, including curriculum and staff development.



BOROUGH OF AVALON SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2025
UNAUDITED (CONTINUED)
Governmental Activities - Continued

General administration, school administration, and business include expenses associated with
administrative and financial supervision of the District.

Operation and maintenance of facilities involve keeping the school grounds, buildings, and equipment in
an effective working condition.

Pupil transportation includes activities involved with the conveyance of students to and from school, as
well as to and from school activities, as provided by State law.

The School District's Funds

All governmental funds (i.e., general fund, special revenue fund, capital projects fund, and debt service
fund presented in the fund-based statements) are accounted for using the modified accrual basis of
accounting. Total revenues and other financing sources amounted to $4,694,516.43 and expenditures
were $4,752,972.43. The net decrease in fund balance for the year was most significant in the General
Fund, a decrease of $58,456.00.

As demonstrated by the various statements and schedules included in the financial section of this report,
the District continues to meet its responsibility for sound financial management. The following schedules
present a summary of the revenues of the governmental funds for the fiscal year ended June 30, 2025,
and the amount and percentage of total revenues compared to prior year revenues.

2024-2025 Percentage of 2023-2024 Percentage of

Revenue Amount Total Amount Total
Local Sources $ 3,772,147.59 80.35% $ 3,757,725.82 75.25%
State Sources 857,977.84 18.28% 1,078,791.32 21.60%
Federal Sources 64,391.00 1.37% 157,258.41 3.15%
Total $ 4,694,516.43 100.00% $ 4,993,775.55 100.00%




BOROUGH OF AVALON SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2025
UNAUDITED (CONTINUED)
The School District’s Funds - Continued

The following schedule represents a summary of general fund, special revenue fund, capital projects fund
and debt service fund expenditures for the fiscal year ended June 30, 2025, and the percentage of total
expenditures compared to prior year amounts.

2024-2025 Percentage of 2023-2024 Percentage of
Expenditures Amount Total Amount Total
Current Expense:
Instruction $ 1,273,522.54 26.79% $ 1,252,557.56 23.25%
Undistributed
Expenditures 3,108,359.60 65.40% 3,134,537.85 58.19%
Capital Outlay 254,118.24 5.35% 810,625.50 15.05%
Special Schools 3,725.55 0.08% 1,572.79 0.03%
Special Revenue 68,471.29 1.44% 159,008.59 2.95%
Transfers Out 44.775.21 0.94% 28,241.63 0.52%
Total $ 4,752,972.43 100.00% $ 5,386,543.92 100.00%

General Fund Budgeting Highlights

The School District's budget is prepared according to New Jersey law, and is based on accounting for
certain transactions on a basis of cash receipts, disbursements, and encumbrances. The most significant
budgeted fund is the General Fund.

Over the course of the year, the District revised the annual operating budget several times. Revisions in
the budget were made to recognize revenues that were not anticipated and to prevent over-expenditures
in specific line item accounts. Several of these revisions bear notation:

» TPAF, which is the state's contribution to the pension fund, is neither a revenue item nor an
expenditure item to the district but is required to be reflected in the financial statements.

» Various expenses were below anticipated levels. These amounts were available for transfers to
other accounts nearing overexpenditure.



BOROUGH OF AVALON SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2025

UNAUDITED (CONTINUED)

Capital Assets

At the end of the fiscal year 2025, the School District had $8,026,467.76 invested in land, building,
furniture and equipment, and vehicles. Table 4 shows fiscal year 2025 balances compared to 2024.

Table 4
Capital Assets (Net of Depreciation) at June 30
2025 2024
Land $ 643,964.00 $ 643,964.00
Land Improvements 203,276.10 221,999.40
Buildings and Improvements 6,518,875.19 6,848,957.25
Machinery and Equipment 660,352.47 678,000.32
Total $ 8,026467.76 $ 8,392,920.97

Overall capital assets increased $366,453.21 from fiscal year 2024 to fiscal year 2025. For more detailed
information, please refer to the Notes to the Financial Statements.

Debt Administration

At June 30, 2025, the School District had $167,025.00 of outstanding debt. Of this amount, $167,025.00
is for compensated absences.

For the Future

The Borough of Avalon School District is in good financial condition presently. The School District is
proud of its community support of the public schools.

In conclusion, the Borough of Avalon School District has committed itself to financial excellence for many
years. In addition, the School District's system for financial planning, budgeting, and internal financial
controls are well regarded. The School District plans to continue its sound fiscal management to meet the
challenge of the future.

EFFECTS OF COVID-19 ON THE DISTRICT’S FINANCIAL POSITION

The district was able to resume close to normal activity relatively quickly starting in the Fall of 2020. Due
to the already in place one to one Chromebook initiative additional funds to increase connectivity was
minimal. Increased cleaning was implemented by current staff and grant funds were used to update our
water fountains as bottle filling stations for students. Overall, the effects on the district's financial position
were minimal.

Contacting the School District's Management

This financial report is designed to provide our citizens, taxpayers, investors, and creditors with a general
overview of the School District's finances and to show the School District's accountability for the money it
receives. If you have questions about this report or need additional information, contact Linda Fiori,
School Business Administration/Board Secretary at Borough of Avalon Board of Education, 235 32™
Street, Avalon, NJ 08202.
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BASIC FINANCIAL STATEMENTS
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DISTRICT-WIDE FINANCIAL STATEMENTS

The statement of net position and the statement of activities display information
about the District. These statements include the financial activities of the overall
District, except for fiduciary activities. Eliminations have been made to minimize
the double-counting of internal activities. These statements distinguish between
the governmental and business-type activities of the District.
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BOROUGH OF AVALON SCHOOL DISTRICT
Statement of Net Position
June 30, 2025

Governmental Business-Type
Activities Activities Total
ASSETS
Cash and Cash Equivalents 880,580.40 3,513.47 884,093.87
Receivables, Net 840,429.14 1,100.45 841,529.59
Due from Internal Funds 5,511.18 (5,511.18) -
Inventory 1,111.34 1,111.34
Restricted Assets:
Capital Reserve Account 311,177.71 311,177.71
Capital Assets:
Land 643,964.00 643,964.00
Capital Assets being Depreciated, net 7,360,765.38 21,738.38 7,382,503.76
Total Assets 10,042,427.81 21,952.46 10,064,380.27
DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows related to pensions 197,050.00 197,050.00
Total Deferred outflows of Resources 197,050.00 - 197,050.00
LIABILITIES
Accounts Payable 9,106.36 25.49 9,131.85
Unearned Revenue 5,136.04 - 5,136.04
Due to Other Governments - -
Noncurrent Liabilities
Due Within One Year - -
Due Beyond One Year 167,025.00 - 167,025.00
Net Pension Liability 628,664.00 628,664.00
Total Liabilities 809,931.40 25.49 809,956.89
DEFERRED INFLOWS OF RESOURCES
Deferred inflows related to pensions 270,465.00 270,465.00
Total Deferred inflows of Resources 270,465.00 - 270,465.00
NET POSITION
Net Investment in Capital Assets 8,004,729.38 21,738.38 8,026,467.76
Restricted for:
Other Purposes 360,222.21 360,222.21
Unrestricted 794,129.82 188.59 794,318.41
Total Net Position $ 9,159,081.41 21,926.97 9,181,008.38

The accompanying Notes to Financial Statements are an integral part of this statement.
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FUND FINANCIAL STATEMENTS

The individual fund financial statements present more detailed information for the
individual funds in a format that segregates information by fund type.
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B-1
BOROUGH OF AVALON SCHOOL DISTRICT
Balance Sheet
Governmental Funds
June 30, 2025

Special Capital Total
General Revenue Projects Governmental
Fund Fund Fund Funds
ASSETS
Cash and Cash Equivalents $ 136,669.13 25,820.44 32,625.94 195,115.51
Due from Other Funds 38,137.58 38,137.58
Receivables from Other Governments 794,172.01 - - 794,172.01
Restricted Cash & Cash Equivalents 311,177.71 311,177.71
Total Assets 1,280,156.43 25,820.44 32,625.94 1,338,602.81
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts Payable 2,836.01 - 2,836.01
Payroll Deductions and Withholdings 6,270.35 6,270.35
Due to Other Funds 0.46 32,625.94 32,626.40
Unearned Revenue - 5,136.04 5,136.04
Total Liabilities 9,106.36 5,136.50 32,625.94 46,868.80
Fund Balances:
Restricted for:
Excess Surplus 128,222.98 128,222.98
Excess Surplus - Designated
Subsequent Year 132,810.24 132,810.24
Unemployment Compensation 78,505.05 78,505.05
Scholarships 390.53 390.53
Student Activities 20,293.41 20,293.41
Commited to:
Capital Reserve 311,177.71 311,177.71
Maintenance Reserve 265,323.00 265,323.00
Assigned to:
Designated by BOE for
Subsequent Expenditures 3,184.76 3,184.76
Other Purposes 102,146.33 - 102,146.33
Unassigned, Reported in:
General Fund 249,680.00 - 249,680.00
Total Fund Balances 1,271,050.07 20,683.94 - 1,291,734.01
Total Liabilities and Fund Balances $ 1,280,156.43 25,820.44 32,625.94

Amounts reported for governmental activities in the statement of
net assets (A-1) are different because:

Capital assets used in governmental activities are not financial resources

and therefore are not reported in the funds.

The cost of the assets is $14,872,487.80 and the accumulated depreciation

is $6,501,493.01 8,004,729.38

Internal service funds are used by management to charge the

costs of certain activities, such as building use charges, to individual

funds or other governmental entities. The net revenue (expense) of

the internal service funds is reported with governmental activities. 731,722.02

Long-term pension liabilities are not due and payable in the current
period and therefore are not reported in the funds (702,079.00)

Long-term liabilities, including bonds and compensated absences payable,
are not due and payable in the current period and therefore are not reported

as liabilities in the funds. (167,025.00)

9,159,081.41

The accompanying Notes to Financial Statements are an integral part of this statement.



BOROUGH OF AVALON SCHOOL DISTRICT

Statement of Revenues, Expenditures, and Changes in Fund Balance
Governmental Funds
For the Year Ended June 30, 2025

REVENUES

Local Sources:
Local Tax Levy
Tuition Charges
Interest Earned on Investment
Miscellaneous

Total Local Sources

State Sources

Federal Sources

Total Revenues

EXPENDITURES
Current:
Regular Instruction
Special Education Instruction
Other Special Instruction
Support Services:
Tuition

B-2

Student & Instruction Related Serv.

School Administrative Services
Other Administrative Services
Plant Operation and Maintenance
Pupil Transportation

Business and Other Support Serv.

Employee Benefits
Capital Outlay
Special Schools

Total Expenditures

Excess (Deficiency) of Revenues
Over Expenditures

OTHER FINANCING SOURCES (USES)

Transfer in
Transfer out

Total Other Financing Sources and Uses

Net Changes in Fund Balance
Fund Balance - July 1

Fund Balance - June 30

Special Capital Total
General Revenue Projects Governmental
Fund Fund Fund Funds

$ 3,140,268.00 - 3,140,268.00
618,450.00 618,450.00
300.00 300.00
10,722.97 2,406.62 13,129.59
3,769,740.97 2,406.62 - 3,772,147.59
857,977.84 - 857,977.84
64,391.00 64,391.00
4,627,718.81 66,797.62 - 4,694,516.43
1,104,777.40 22,420.04 1,127,197.44
74,500.78 74,500.78
94,244.36 94,244.36
500,922.90 500,922.90
466,948.11 15,312.25 482,260.36
51,223.77 51,223.77
109,045.74 109,045.74
447,850.78 447,850.78
94,128.37 94,128.37
12,307.00 12,307.00
1,425,932.93 1,425,932.93
254,118.24 30,739.00 - 284,857.24
3,725.55 3,725.55
4,639,725.93 68,471.29 - 4,708,197.22
(12,007.12) (1,673.67) - (13,680.79)
32,625.94 - 32,625.94
(44,775.21) (32,625.94) (77,401.15)
(12,149.27) - (32,625.94) (44,775.21)
(24,156.39) (1,673.67) (32,625.94) (58,456.00)
1,295,206.46 22,357.61 32,625.94 1,350,190.01
$ 1,271,050.07 20,683.94 - 1,291,734.01

The accompanying Notes to Financial Statements are an integral part of this statement.
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BOROUGH OF AVALON SCHOOL DISTRICT
Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balance
of Governmental Funds to the Statement of Activities
For the Year Ended June 30, 2025

Total Net Change in Fund Balance - Governmental Funds (from B-2)

Amounts reported for governmental activities in the statement of
activities (A-2) are different because:

Capital outlays are reported in governmental funds as expenditures.
However, on the statement of activities, the cost of those assets is
allocated over their estimated useful lives as depreciation expense.
This is the amount by which depreciation exceeded capital outlays in
the current fiscal year.

Depreciation expense
Loss on Disposal of Fixed Assets
Capital Outlays

$ (58,456.00)

(500,587.51)
(12,071.90)

146,394.00

(366,265.41)

In the statement of activies, certain operating expenses, e.g. pension expense are
measured under full accrual accounting. In the governmental funds, however, expenditures
are reported on the amounts actually billed by the State.

District pension contributions 62,955.00
Cost of benefits earned, net of employee contributions (24,651.00)

38,304.00

In the statement of activities, certain operating expenses, e.g., compensated
absences (vacations and sick pay) are measured by the amounts earned
during the year. In the governmental funds, however, expenditures for these
items are reported in the amount of financial resources used (paid). When the
earned amount exceeds the paid amount, the difference is a reduction in the
reconciliation; when the paid amount exceeds the earned amount, the
difference is an addition to the reconciliation.
Compensated Absences (32,625.00)

(32,625.00)

Internal service funds are used by management to charge the
costs of certain activities, such as building use charges, to individual
funds or other governmental entities. The net revenue (expense) of
the internal service funds is reported with governmental activities. (See B-5) 106,934.56

Change in Net Position of Governmental Activities $ (312,107.85)

The accompanying Notes to Financial Statements are an integral part of this statement.
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B-4
BOROUGH OF AVALON SCHOOL DISTRICT
Proprietary Funds
Statement of Net Position
June 30, 2025

Business-Type Activities - Governmental
Enterprise Fund Activities
Non-Major Fund Internal Service
Food Funds
Service Totals (See G-4)
ASSETS
Current Assets:
Cash and Cash Equivalents $ 3,513.47 3,513.47 685,464.89
Accounts Receivable 1,100.45 1,100.45 46,257.13
Inventories 1,111.34 1,111.34
Total Current Assets 5,725.26 5,725.26 731,722.02
Noncurrent Assets:
Furniture, Machinery & Equipment 102,952.12 102,952.12
Less: Accumulated Depreciation (81,213.74) (81,213.74)
Total Noncurrent Assets 21,738.38 21,738.38 -
Total Assets 27,463.64 27,463.64 731,722.02
LIABILITIES
Current Liabilities:
Accounts Payable 25.49 25.49 -
Interfunds Payable 5,511.18 5,511.18 -
Total Current Liabilities 5,536.67 5,536.67 -
NET POSITION
Net Investment in Capital Assets 21,738.38 21,738.38
Assigned to:
Unrestricted 188.59 188.59 731,722.02
Total Net Position $ 21,926.97 21,926.97 731,722.02

The accompanying Notes to Financial Statements are an integral part of this statement.
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BOROUGH OF AVALON SCHOOL DISTRICT
Proprietary Funds

Statement of Revenues, Expenses, and Changes in Fund Net Position

For the Year Ended June 30, 2025

B-5

Business-Type Activities - Governmental
Enterprise Fund Activities
Non-Major Fund Internal Service
Food Totals Funds
Service Enterprise Fund (See G-5)
Operating Revenues:
Charges for Services:
Daily Sales - Reimbursable Programs $ 53,419.37 53,419.37
Interlocal Revenue - Borough Library - 451,006.60
Interlocal Revenue - Services Provided to Other LEA's - 635,190.82
Total Operating Revenue 53,419.37 53,419.37 1,086,197.42
Operating Expenses:
Cost of Sales 53,573.53 53,573.53
Salaries 35,248.08 35,248.08 556,159.01
Employee Benefits - 92,100.00
Cleaning, Repair and Maintenance Services 1,211.49 1,211.49 24,750.84
Other Purchased Services - - 9,647.70
Purchased Professional Technical Services 4,696.91 4,696.91 -
Supplies & Materials 1,199.78 1,199.78 74,922.71
Depreciation 2,316.80 2,316.80
Total Operating Expenses 98,246.59 98,246.59 979,262.86
Operating Income (Loss) (44,827.22) (44,827.22) 106,934.56
Income (Loss) before Contributions & Transfers (44,827.22) (44,827.22) 106,934.56
Transfers In (Out) 44,775.21 44,775.21 -
Changes in Net Position (52.01) (52.01) 106,934.56
Total Net Position - Beginning 21,978.98 21,978.98 624,787.46
Total Net Position - Ending $ 21,926.97 21,926.97 731,722.02

The accompanying Notes to Financial Statements are an integral part of this statement.
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B-6

BOROUGH OF AVALON SCHOOL DISTRICT

Proprietary Funds

Statement of Cash Flows
For the Year Ended June 30, 2025

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from Customers
Payments to Vendors - Cost of Sales
Payments to Employees
Payments for Employee Benefits
Payments for Other Purchased Services
Payments for Supplies
Payments for Other Objects
Net Cash Provided by (Used for) Operating
Activities

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Operating Subsidies and Transfers to Other Funds
Net Cash Provided by (Used for) Noncapital
Financing Activities

CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Capital Assets
Net Cash Provided by (Used for) Investing
Activities

Net Increase (Decrease) in Cash and Cash
Equivalents

Balance - Beginning of Year

Balance - End of Year

Reconciliation of Operating Income (Loss) to Net
Cash Provided (Used) by Operating Activities:
Operating Income (Loss)
Adjustments to Reconcile Operating Income(Loss) to
Net Cash Provided by (Used for) Operating
Activities:
Depreciation and Net Amortization
(Increase) Decrease in Accounts Receivable
(Increase) Decrease in Inventories
Increase/(Decrease) in Accounts Payable
Increase (Decrease) in Deferred Revenue
Total Adjustments
Net Cash Provided by (Used for) Operating
Activities

Business-Type Activities - Governmental
Enterprise Fund Activities
Non-Major Fund Internal Service

Food Totals Funds

Service Enterprise Fund (See G-6)

56,976.46 56,976.46 941,806.53

(58,450.68) (58,450.68) -

(35,248.08) (35,248.08) (556,159.01)

- - (92,100.00)
- - (9,647.70)
(2,411.27) (2,411.27) (99,673.55)
- - (221,682.60)

(39,133.57) (39,133.57) (37,456.33)

44,775.21 44,775.21 -

44,775.21 44,775.21 -

(2,129.00) (2,129.00)
(2,129.00) (2,129.00) -
3,512.64 3,512.64 (37,456.33)
0.83 0.83 722,921.22
3,5613.47 3,5613.47 685,464.89
(44,827.22) (44,827.22) 106,934.56
2,316.80 2,316.80
3,557.09 3,5657.09 (6,890.89)
(205.73) (205.73)
25.49 25.49 -
- - (137,500.00)
5,693.65 5,693.65 (144,390.89)
(39,133.57) (39,133.57) (37,456.33)

The accompanying Notes to Financial Statements are an integral part of this statement.
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BOROUGH OF AVALON SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2025

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Borough of Avalon School District is an instrumentality of the State of New Jersey, established to
function as an educational institution. The Board consists of elected officials and is responsible for the
fiscal control of the District. A chief school administrator is appointed by the Board and is responsible for
the administrative control of the District.

The financial statements of the Board of Education (Board) of the Borough of Avalon School District
(District) have been prepared in conformity with generally accepted accounting principles (GAAP) as
applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted
standard-setting body for establishing governmental accounting and financial reporting principles. In its
accounting and financial reporting, the District follows the pronouncements of the Governmental
Accounting Standards Board (GASB). The more significant accounting policies established in GAAP and
used by the District are discussed below.

A. Reporting Entity

The Borough of Avalon School District is a Type |l district located in the County of Cape May, State of
New Jersey. As a Type Il District, the School District functions independently through a Board of
Education. The board is comprised of five members elected to three-year terms. Effective with the 2012
fiscal year, the election of Board Members was moved to the general election in November resulting in
the members whose term would have expired in April of 2012 being carried over to December 31, 2012.
The purpose of the district is to educate students in grades K-8. The Borough of Avalon School District
had an enroliment on June 30, 2025, of 97 students.

The primary criterion for including activities within the District’s reporting entity, as set forth in Section
2100 of the GASB Cadification of Governmental Accounting and Financial Reporting Standards, is
whether:

the organization is legally separate (can sue or be sued in their own name);

the District holds the corporate powers of the organization;

the District appoints a voting majority of the organization’s board;

the District is able to impose its will on the organization;

the organization has the potential to impose a financial benefit/burden on the District;
there is a fiscal dependency by the organization on the District;

Based on the aforementioned criteria, the District has no component units.

B. BASIC FINANCIALSTATEMENTS — GOVERNMENT WIDE FINANCIAL STATEMENTS

The District’'s basic financial statements include both government-wide (reporting the District as a whole)
and fund financial statements (reporting the District’'s major funds). Both the government-wide and fund
financial statements categorize primary activities as either governmental or business type. The District’s
general and special revenue activities are classified as governmental activities. The District's food
service program is classified as business-type activities.

In the governmental-wide Statement of Net Position, both the governmental and business-type activities
columns (a) are presented on a consolidated basis by column, (b) and are reported on a full accrual,
economic resource basis, which recognizes all long-term assets and receivables as well as long-term
debt and obligations. The District’'s net position are reported in three parts-invested in capital assets, net
of related debt; restricted net position; and unrestricted net position. The District first utilizes restricted
resources to finance qualifying activities.
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BOROUGH OF AVALON SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2025

B. BASIC FINANCIAL STATEMENTS — GOVERNMENT WIDE FINANCIAL STATEMENTS -
Continued

The government-wide Statement of Activities reports both the gross and net cost of each of the District's
functions and business-type activities (food service). The functions are also supported by general
government revenues (property taxes, tuition, certain intergovernmental revenues, etc.). The Statement
of Activities reduces gross expenses (including depreciation) by related program revenues, operating and
capital grants. Program revenues must be directly associated with the function (regular instruction,
vocational programs, student & instruction related services, etc.) or a business-type activity. Operating
grants include operating-specific and discretionary (either operating or capital) grants while the capital
grants column reflects capital-specific grants.

The net costs (by function or business-type activity) are normally covered by general revenue (property
taxes, interest income, etc.).

a. The District does allocate indirect costs such as depreciation expense, compensated absences,
On-behalf TPAF Pension Contributions, and Reimbursed TPAF Social Security Contributions.

The government-wide focus is more on the sustainability of the District as an entity and the change in the
District’s net position resulting from the current year’s activities. Fiduciary funds are not included in the
government-wide statements.

C. BASIC FINANCIAL STATEMENTS — FUND FINANCIAL STATEMENTS

The financial transactions of the District are reported in individual funds in the fund financial statements.
Each fund is accounted for by providing a separate set of self-balancing accounts that comprise its
assets, liabilities, reserves, fund equity, revenues and expenditures/expenses. The various funds are
reported by generic classification within the financial statements.

The emphasis in fund financial statements is on the major funds in either the governmental or business-
type activities categories. Nonmajor funds by category are summarized into a single column. GASBS No.
34 sets forth minimum criteria (percentage of the assets, liabilities, revenues or expenditures/expenses of
either fund category or the governmental and enterprise combined) for the determination of major funds.
The nonmajor funds are combined in a column in the fund financial statements. The State of New Jersey
Department of Education has mandated that all New Jersey School Districts must report all governmental
funds as major, regardless of the fund meeting the GASB definition of a major fund. However, the criteria
are applied to proprietary funds.

The following fund types are used by the District:
1. Governmental Funds:

The focus of the governmental funds’ measurement (in the fund statements) is upon determination of
financial position and changes in financial position (sources, uses, and balances of financial resources)
rather than upon net income. The following is a description of the governmental funds of the District:

a. General Fund is the general operating fund of the District. It is used to account for all financial
resources except those required to be accounted for in another fund.

b. Special Revenue funds are used to account for the proceeds of specific revenue sources that
are legally restricted to expenditures for a specific purpose. The special revenue fund is
specifically used to account for state and federal grant monies that have been allocated to the
District.

c. Debt Service funds are used to account for the accumulation of resources for, and the payment
of principal and interest on bonds issued to finance major property acquisition, construction and
improvement programs.
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BOROUGH OF AVALON SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2025

Fund Balances — Governmental Funds
In the fund financial statements, governmental funds report the following classifications of fund balance:

Nonspendable — includes amounts that cannot be spent because they are either not
spendable in form or are legally or contractually required to be maintained intact.

Restricted — includes amounts restricted by external sources (creditors, laws of other
governments, etc.) or by constitutional provision or enabling legislation.

Committed — includes amounts that can only be used for specific purposes. Committed
fund balance is reported pursuant to resolutions passed by the Board of Education, the
District’'s highest level of decision making authority. Commitments may be modified or
rescinded only through resolutions approved by the Board of Education.

Assigned — includes amounts that the District intends to use for a specific purpose, but do
not meet the definition of restricted or committed fund balance. Under the District’s policy,
amounts may be assigned by the Business Administrator.

Unassigned — includes amounts that have not been assigned to other funds or restricted,
committed or assigned to a specific purpose within the General Fund. The District reports
all amounts that meet the unrestricted General Fund Balance Policy described below as
unassigned:

The details of the fund balances are included in the Governmental Funds Balance Sheet. When an
expenditure is incurred for purposes for which both restricted and unrestricted fund balance is available,
the District considers restricted funds to have been spent first. When an expenditure is incurred for which
committed, assigned or unassigned fund balance are available, the District considers amounts to have
been spent first out of committed funds, then assigned funds and finally unassigned funds as needed.

2. Proprietary Funds:

The focus of proprietary fund measurement is upon determination of operating income, changes in net
position, financial position, and cash flows. The generally accepted accounting principles applicable are
those similar to businesses in the private sector. The following is a description of the proprietary funds of
the District:

a. Enterprise Funds are required to be used to account for operations for which a fee is charged to
external users for goods or services and the activity (a) is financed with debt that is solely
secured by a pledge of the net revenues, (b) has third party requirements that the cost of
providing services, including capital costs, be recovered with fees and charges or (c) establishes
fees and charges based on a pricing policy designated to recover similar costs. The District
operates a food service fund to provide a child nutrition program for the students of the district.

b. Internal Service Funds are used to charge costs for certain activities to individual funds or other
governmental entities. The District’s internal service fund is comprised of building use and
shared service charges.
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BOROUGH OF AVALON SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2025

3. Fiduciary Funds:

Fiduciary funds are used to report assets held in a trustee or agency capacity for others and therefore are
not available to support District programs. The reporting focus is on net position and changes in net
position and is reported using accounting principles similar to proprietary funds.

The District’s fiduciary funds are presented in the fiduciary fund financial statements by type (pension,
private purpose and agency). Since these assets are being held for the benefit of a third party (other
local governments, private parties, pension participants, etc.), and cannot be used to address activities or
obligations of the government, these funds are not incorporated into the entity-wide statements.

All fund internal activity is eliminated when carried to the Government-wide statements.

D. BASIS OF ACCOUNTING

Basis of accounting refers to the point at which revenues or expenditures/expenses are recognized in the
accounts and reported in the financial statements. It relates to the timing of the measurements made
regardless of the measurement focus applied.

1. Accrual:

Both governmental and business-type activities in the government-wide financial statements and the
proprietary and fiduciary fund financial statements are presented on the accrual basis of accounting.
Revenues are recognized when earned and expenses are recognized when incurred.

2. Modified Accrual:

The governmental fund financial statements are presented on the modified accrual basis of accounting.
Under the modified accrual basis of accounting, revenues are recorded when susceptible to accrual; i.e.,
both measurable and available. “Available” means collectible within the current period or within 60 days
after year end. Expenditures are generally recognized under the modified accrual basis of accounting
when the related liability is incurred. The exception to this general rule is that principal and interest on
general obligation long-term debt, if any, is recognized when due.

E. FINANCIAL STATEMENT AMOUNTS

1. Cash and Cash Equivalents:

Cash and cash equivalents include petty cash, change funds, cash in banks and all highly liquid
investments with a maturity of three months or less at the time of purchase and are stated at cost plus
accrued interest. U.S. Treasury and agency obligations and certificates of deposit with maturities of one
year or less when purchased are stated at cost. All other investments are stated at fair value.

New Jersey school districts are limited as to the types of investments and types of financial institutions
they may invest in. New Jersey statute 18A:20-37 provides a list of permissible investments that may be
purchased by New Jersey school districts.

Additionally, the District has adopted a cash management plan that requires it to deposit public funds in
public depositories protected from loss under the provisions of the Governmental Unit Deposit Protection
Act (“GUDPA”). GUDPA was enacted in 1970 to protect Governmental Units from a loss of funds on
deposit with a failed banking institution in New Jersey.

NJSA 17:9-41 et. seq. establishes the requirements for the security of deposits of governmental units.

The statute requires that no governmental unit shall deposit public funds in a public depository unless
such funds are secured in accordance with the Act. Public depositories include Savings and Loan
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BOROUGH OF AVALON SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2025

institutions, banks (both state and national banks) and savings banks the deposits of which are federally
insured. All public depositories must pledge collateral, having a market value at least equal to five
percent of the average daily balance of collected public funds, to secure the deposits of Governmental
Units. If a public depository fails, the collateral it has pledged, plus the collateral of all other public
depositories, is available to pay the full amount of their deposits to the Governmental units.

2. Investments:

Investments, including deferred compensation and pension funds, are stated at fair value, (quoted market
price or the best available estimate). Interest earned on investments in the Capital Projects Fund is
recognized as a reserve to pay future debt service or transferred to the general fund.

3. Inventories:

Inventories in the general fund consist of expendable supplies held for the District’'s use and are carried at
cost using the first-in, first-out method. Inventories in the enterprise fund are valued at cost, which
approximates market, using the first-in, first —out method. As of June 30, 2025, the District did not have
inventory in the general fund and had the following inventory in the enterprise fund:

Food and
Supplies $ 1,111.34

$ 1,111.34

4. Capital Assets:

Capital assets purchased or acquired with an original cost of $2,000 or more are reported at historical
cost or estimated historical cost. Contributed assets are reported at fair market value as of the date
received. Additions, improvements and other capital outlays that significantly extend the useful life of an
asset are capitalized. Other costs incurred for repairs and maintenance are expensed as incurred.
Depreciation on all assets is provided on the straight-line basis over the following estimated useful lives:

Buildings 20-50 years
Machinery and equipment 5-10 years
Improvements 10-20 years
Infrastructure Assets 50-65 years

Infrastructure assets include roads, parking lots, underground pipe, etc. The District includes all
infrastructure assets as depreciable assets in the financial statements.

5. Revenues:

Substantially all governmental fund revenues are accrued. Property taxes are susceptible to accrual and
under New Jersey State Statutes a municipality is required to remit to its school district the entire balance
of taxes in the amount certified, prior to the end of the school year. The District records the entire
approved tax levy as revenue (accrued) at the start of the fiscal year, since the revenue is both
measurable and available. Subsidies and grants to proprietary funds, which finance either capital or
current operations, are reported as non operating revenue. In respect to grant revenues, the provider
recognizes liabilities and expenses and the recipient recognizes receivables and revenue when the
applicable eligibility requirements, including time requirements are met. Resources transmitted before the
eligibility requirements are met are reported as advances by the provider and unearned revenue by the
recipient. Program revenues, including tuition revenue are reported as reductions to expenses in the
statement of activities.
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Expenses are recognized when the related fund liability is incurred. Inventory costs are reported in the
period when inventory items are used, rather than in the period purchased.

7. Compensated Absences:

Compensated absences are those absences for which employees will be paid, such as vacation, sick
leave, and sabbatical leave. A liability for compensated absences that are attributable to services already
rendered, and that are not contingent on a specific event that is outside the control of the District and its
employees, is accrued as the employees earn the rights to the benefits. Compensated absences that
relate to future services, or that are contingent on a specific event that is outside the control of the District
and its employees, are accounted for in the period in which such services are rendered or in which such
events take place.

In governmental and similar trust funds, compensated absences that are expected to be liquidated with
expendable available financial resources are reported as both an expenditure and a fund liability in the
fund that will pay for the compensated absences. The remainder of the compensated absences liability is
reported in the District-wide Financial Statements as a Governmental Activity.

In proprietary and similar trust funds, compensated absences are recorded as an expense and liability of
the fund that will pay for them.

8. Interfund Activity:

Interfund activity is reported as loans, services provided, reimbursements or transfers. Loans are
reported as interfund receivables and payables as appropriate and are subject to elimination upon
consolidation. Services provided, deemed to be at market or near market rates, are treated as revenues
and expenditures/expenses. Reimbursements are when one fund incurs a cost, charges the appropriate
benefiting fund and reduces its related costs as reimbursement. All other interfund transactions are
treated as transfers. Transfers between governmental or proprietary funds are netted as part of the
reconciliation to the government-wide financial statements.

9. Budgets/Budgetary Control:

Annual appropriated budgets are prepared in the spring of each year for the general, special revenue and
debt service funds. The budgets are submitted to the county office for approval and, as long as the
District budget is within State mandated CAPs, there is no public vote on the budget. If the budget
exceeds State mandated CAPs, the voters have an opportunity to approve or reject the budget at the
regular election held in November. Budgets are prepared using the modified accrual basis of accounting,
except for the special revenue fund as described later. The legal level of budgetary control is established
at line item accounts within each fund. Line item accounts are defined as the lowest (most specific) level
of detail as established pursuant to the minimum chart of accounts referenced in N.J.A.C. 6:23-2(g).
Transfers of appropriations may be made by School Board resolution at any time during the fiscal year
and are subject to two-thirds majority vote by the School Board and under certain circumstances require
approval by the County Superintendent of Schools.
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Significant transfers approved by the Board of Education during the fiscal year were as follows:

Regular Programs - Instruction

Preschool Salaries of Teachers $ 14,306.00

Grades 1-5 Salaries of Teachers (18,133.00)

Grades 6-8 Salaries of Teachers (32,890.00)

General Supplies (50,305.00)
School Spon. Athletics - Instruction

Other Purchased Services 8,009.00
Undist. Expend. - Tuition

Tuition to Other LEAs Within the State-Regular 23,120.00

Tuition to Priv. School for Disabled w/in State (21,327.00)
Undist. Expend. - Custodial Services

Electricity 17,952.00

Purchased Prof. and Tech. Services

Unallocated Benefits
Health Benefits (36,026.00)
Other Employee Benefits

Facilities Acquisition and Construction Services

Purchased Prof. and Tech. Services 11,838.00
Construction Services 53,743.00
Transfer to Food Service 22,778.00

Formal budgetary integration into the accounting system is employed as a management control device
during the year. For governmental funds there are no substantial differences between the budgetary
basis of accounting and generally accepted accounting principles except for the legally mandated
revenue recognition of the last state aid payments for budgetary purposes only and the special revenue
fund as noted below. Encumbrance accounting is also employed as an extension of formal budgetary
integration in the governmental fund types. Unencumbered appropriations lapse at fiscal year end.

The accounting records of the special revenue fund are maintained on the grant accounting budgetary
basis. The grant accounting budgetary basis differs from GAAP in that the grant accounting budgetary
basis recognizes encumbrances as expenditures and also recognizes the related revenues, whereas the
GAAP basis does not. Sufficient supplemental records are maintained to allow for the presentation of
GAAP basis financial reports.
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10. Tuition Receivable

Tuition charges were established by the Boards of Education based on estimated costs. The nonresident
tuition charge for fiscal years 2024/25 was $5,500 for PreK, $3,000 for the 13 student Grade 1-8, $2,750
for the second student Grade 1-8 and $2,500 for each subsequent.

11. Tuition Payable

Tuition charges for the fiscal years 2024/25 were based on rates established by the receiving district.
These rates are subject to change when the actual costs have been determined.

12. Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those results.

13. Allocation of Costs

In the government-wide statement of activities, the District has allocated unallocated benefits to various
programs based on the budgetary expenditures by program.

14. Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of
resources related to pensions, and pension expense, information about the fiduciary net position of the
Teachers’ Pension and Annuity Fund (TPAF) and Public Employee Retirement System (PERS) and
additions to/deductions from the fiduciary net position have been determined on the same basis as they
are reported by the TPAF and PERS. For this purpose, benefit payments (including refunds of employee
contributions) are recognized when due and payable in accordance with the benefit terms. Investments
are reported at fair value.

F. RECENT ACCOUNTING PRONOUNCEMENTS NOT YET EFFECTIVE

In April 2024, the Governmental Accounting Standards Board (GASB) issued Statement No. 103,
“Financial Reporting Model Improvements”. This statement is effective for fiscal years beginning after
June 15, 2025 and will not have any effect on the District’s financial reporting.

In September 2024, the Governmental Accounting Standards Board (GASB) issued Statement No. 104,
“Disclosure of Certain Capital Assets”. This statement is effective for fiscal years beginning after June 15,
2025 and will not have any effect on the District’s financial reporting.

NOTE 2 — CASH

Custodial Credit Risk—Deposits. Custodial credit risk is the risk that in the event of a bank failure, the
government’s deposits may not be returned to it. The district’s policy is based on New Jersey Statutes
requiring cash be deposited only in New Jersey based banking institutions that participate in the New
Jersey Governmental Depository Protection Act (GUDPA) or in qualified investments established in New
Jersey Statutes 18A:20-37 that are treated as cash equivalents. As of June 30, 2024, $0 of the
government’s bank balance of $1,380,344.65 was exposed to custodial credit risk.
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NOTE 3 - RECEIVABLES

Receivables at June 30, 2025, consisted of accounts (tuition), interfund, and intergovernmental. All

receivables are considered collectible in full. A summary of the principal items of intergovernmental
receivables follows:

Governmental Government
Fund Wide
Financial Financial
Statements Statements
State Aid $ 9,105.01 $ 9,105.01
Interfunds 38,137.58 5,511.18
Other 785,067.00 831,324.13
Gross Receivables 832,309.59 845,940.32
Less: Allowance for Uncollectibles - -
Total Receivables, Net $ 832,309.59 $ 845,940.32

NOTE 4 — INTERFUND TRANSFERS AND BALANCES

The following interfund balances remained on the fund financial statements on June 30, 2025:

Interfund Interfund
Fund Receivable Payable
General Fund $ 38,137.58 $
Special Revenue Fund 0.46
Capital Projects Fund 32,625.94
Food Service Fund 5511.18
Total $ 38,137.58 $ 38,137.58

Interfunds were created throughout the year due to short term borrowings to cover cash flow needs in the
various funds. A permanent transfer in the amount of $44,775.21 was made from the General Fund to

the Food Service Fund to fund the deficit in the fund. The fund financial interfunds were eliminated in the
governmental-wide statements.
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NOTE 5 — CAPITAL ASSETS

Capital asset activity for the fiscal year ended June 30, 2025, was as follows:

Beginning Adjustments/ Ending
Balance Additions Deletions Balance
Governmental activities:
Capital assets,not being depreciated:

Land $ 643,964.00 $ - S -5 643,964.00
Total capital assets not being depreciated 643,964.00 - - 643,964.00
Capital assets being depreciated:

Land Improvements 479,098.00 479,098.00

Buildings and building improvements 12,487,691.00 54,731.00 12,542,422.00

Machinery and Equipment 1,261,734.80 91,663.00 (67,624.00) 1,285,773.80
Total capital assets being depreciated at

historical cost 14,228,523.80 146,394.00 (67,624.00) 14,307,293.80
Less accumulated depreciation for:

Land Improvements (257,098.60) (18,723.30) (275,821.90)

Buildings and improvements (5,638,733.75) (387,230.57) 2,417.51 (6,023,546.81)

Equipment (605,660.66) (94,633.64) 53,134.59 (647,159.71)
Subtotal accumulated depreciation (6,501,493.01) (500,587.51) 55,552.10 (6,946,528.42)
Total capital assets being depreciated,

net of accumulated depreciation 7,727,030.79 (354,193.51) (12,071.90) 7,360,765.38

Governmental activity capital assets, net $  8,370,994.79 $ (354,193.51) $ (12,071.90) $  8,004,729.38

Business-type activities:
Capital assets being depreciated:

Equipment $ 100,823.12 $ 2,129.00 $ - $ 102,952.12
Less accumulated depreciation (78,896.94) (2,316.80) (81,213.74)
Enterprise Fund capital assets, net $ 21,926.18 $ (187.80) $ - $ 21,738.38

Depreciation expense was charged to governmental functions as follows:

Regular Instruction $ 226,022.25
Special Instruction 14,938.67
Other Special Instruction 18,897.60
Student & Instruction Related Services 96,701.40
School Administration Services 10,271.24
Plant Operation & Maintenance 89,801.69
Pupil Transportation 18,874.34
Central and Technical Administrative Services 24,333.29
Special Schools 747.03

$ 500,587.51
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NOTE 6 — LONG-TERM OBLIGATIONS

Changes in long-term obligations for the year ended June 30, 2025, are as follows:

Governmental Activities
Amounts Due
Balance Issues or Payments or Balance Within
June 30, 2024 Additions Expenditures June 30, 2025 One Year

Compensated Absences $§  134,400.00 $ 32,625.00 $ $ 167,025.00 $ -
Net Pension Liability 576,372.00 52,292.00 628,664.00
$ 710,772.00 $ 84,917.00 $ - $ 795689.00 $ -

NOTE 7 — PENSION PLANS

Description of Plans - All required employees of the District are covered by either the Public Employees'
Retirement System or the Teachers' Pension and Annuity Fund which have been established by state
statute and are administered by the New Jersey Division of Pension and Benefits (Division). According to
the State of New Jersey Administrative Code, all obligations of both Systems will be assumed by the
State of New Jersey should the Systems terminate. The Division issues a publicly available financial
report that includes the financial statements and required supplementary information for the Public
Employees Retirement System and the Teachers' Pension and Annuity Fund. These reports may be
obtained by writing to the Division of Pension and Benefits, PO Box 295, Trenton, New Jersey, 08625 or
the reports can be accessed on the internet at https://www.state.nj.us/treasury/pensions/financial-

reports.shtml.

Teachers' Pension and Annuity Fund (TPAF)

The Teachers' Pension and Annuity Fund was established as of January 1, 1955, under the provisions of
N.J.S.A. 18A:66 to provide retirement benefits, death, disability and medical benefits to certain qualified
members. The Teachers' Pension and Annuity Fund is considered a cost-sharing multiple-employer plan
with a special funding situation, as under current statute, all employer contributions are made by the State
of New Jersey on behalf of the District and the system's other related non-contributing employers.
Membership is mandatory for substantially all teachers or members of the professional staff certified by
the State Board of Examiners, and employees of the Department of Education who have titles that are
unclassified, professional and certified.

Public Employees' Retirement System (PERS)

The Public Employees' Retirement System (PERS) was established as of January 1, 1955 under the
provisions of N.J.S.A. 43:15A to provide retirement, death, disability and medical benefits to certain
qualified members. The Public Employees' Retirement System is a cost-sharing multiple-employer plan.
Membership is mandatory for substantially all full-time employees of the State of New Jersey or any
county, municipality, school district, or public agency, provided the employee is not required to be a
member of another state-administered retirement system or other state or local jurisdiction.
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Defined Contribution Retirement Program (DCRP)

The Defined Contribution Retirement Program (DCRP) was established as of July 1, 2007 under the
provisions of Chapter 92, P.L. 2007 and Chapter 103, P.L. 2007 (N.J.S.A. 43:15C-1 et seq.). The DCRP
is a cost-sharing multiple-employer defined contribution pension fund. The DCRP provides eligible
members, and their beneficiaries with a tax-sheltered, defined contribution retirement benefit, along with
life insurance and disability coverage. Vesting and benefit provisions are established by N. J.S.A.
43:15C-1 et. seq.

The contribution requirements of plan members are determined by state statute. In accordance with
Chapter 92, P.L. 2007 and Chapter 103, P.L. 2007, plan members are required to contribute 5.5% of their
annual covered salary. The State Treasurer has the right under current law to make temporary
reductions in member rates based on the existence of surplus plan assets in the retirement system;
however statute also requires the return to the normal rate when such surplus pension assets no longer
exist. In addition to the employee contributions, the School District's contribution amounts for each pay
period are required to be transmitted to Prudential Financial not later than the fifth business day after the
date on which the employee is paid for that pay period. The School District had one employee enrolled in
the Defined Contribution Retirement Program (DCRP) during the fiscal year ended June 30, 2025.

Funding Policy

The contribution policy is set by N.J.S.A. 43:15A, Chapter 62, P.L. of 1994, Chapter 115, P.L. of 1997 and
N.J.S.A. 18:66, and requires contributions by active members and contributing employers. Plan member
and employer contributions may be amended by State of New Jersey legislation. TPAF and PERS
provide for employee contributions of 5.5% of employees’ annual compensation, as defined. Employers
are required to contribute at an actuarially determined rate in both TPAF and PERS. The current TPAF
rate is 46.70% and the PERS rate is 17.61% of covered payroll. The School District’s contributions to
TPAF for the years ending June 30, 2025, 2024 and 2023 were $515,911.00, $703,555.00, and
$690,837.00 respectively, and paid by the State of New Jersey on behalf of the board, equal to the
required contributions for each year. The School District's contributions to PERS for the years ending
June 30, 2025, 2024 and 2023 were $62,955, $53,184.00, and $79,410.60, respectively, equal to the
required contributions for each year.

During the fiscal years ended June 30, 2025, 2024 and 2023, the State of New Jersey contributed
$150,749.00, $191,482.00, and $181,481.00 respectively, to the TPAF for post-retirement medical
benefits on behalf of the Board. Also, in accordance with NJSA 18A:66-66 the State of New Jersey
reimbursed the Board $119,074.84, $114,178.32, and $121,232.15, during the same fiscal years for the
employer’s share of social security contributions for TPAF members as calculated on their base salaries.
These amounts, which are not required to be budgeted, have been included in the financial statements,
and the combining and individual fund and account group statements and schedules as revenues and
expenditures in accordance with GASB 27.

Vesting and Benefit Provisions - The vesting and benefit provisions for PERS are set by N.J.S.A. 43:15A
and 43.3B, and N.J.S.A. 18A:6C for TPAF. All benefits vest after eight to ten years of service, except for
medical benefits that vest after 25 years of service. Retirement benefits for age and service are available
at age 60 and are generally determined to be 1/60 of the final average salary for each year of service
credit, as defined. Final average salary equals the average salary for the final three years of service prior
to retirement (or highest three years' compensation if other than the final three years). Members may
seek early retirement after achieving 25 years of service credit or they may elect deferred retirement after
achieving eight to ten years of service in which case benefits would begin the first day of the month after
the member attains normal retirement age. The TPAF and PERS provides for specified medical benefits
for members who retire after achieving 25 years of qualified service, as defined, or under the disability
provisions of the System. Members are always fully vested for their own contributions and, after three
years of service credit, become vested for 2% of related interest earned on the contributions. In the case
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of death before retirement, members' beneficiaries are entitled to full interest credited to the members'
accounts.

Significant Legislation

Chapter 78, P.L. 2011, effective June 28, 2011 made various changes to the manner in which the Public
Employees’ Retirement System (PERS) and the Police and Firemen’s Retirement System (PFRS)
operate and to the benefit provisions of those systems.

Chapter 78’s provisions impacting employee pension and health benefits include:

¢ New members of the PERS hired on or after June 28, 2011 (Tier 5 members) will need 30 years
of creditable service and age 65 for receipt of the early retirement benefit without a reduction of V4
of 1% for each month that the member is under age 65.

e The eligibility age to qualify for a service retirement in the PERS is increased from age 63 to 65
for Tier 5 members.

e The annual benefit under special retirement for new PFRS members enrolled after June 28, 2011
(Tier 3 members), will be 60% instead of 65% of the member’s final compensation plus 1% for
each year of creditable service over 25 years but not to exceed 30 years.

e Increases in active member contribution rates. PERS active member rates increase from 5.5% of
annual compensation to 6.5% plus an additional 1% phased-in over 7 years; PFRS active
member rate increase from 8.5% to 10%. For fiscal year 2012, the member contribution rates
increased in October 2011. The phase-in of the additional incremental member contribution rates
for PES members will take place in July of each subsequent fiscal year.

e The payment of automatic cost-of-living adjustment (COLA) additional increases to current and
future retirees and beneficiaries is suspended until reactivated as permitted by this law.

¢ New employee contribution requirements towards the cost of employer-provided health benefit
coverage. Employees are required to contribute a certain percentage of the cost of coverage.
The rate of contribution is determined based on the employee’s annual salary and the selected
level of coverage. The increased employee contributions will be phased in over a 4-year period
for those employed prior to Chapter 78’s effective date with a minimum contribution required to be
at least 1.5% of salary.

e In addition, this new legislation changes the method for amortizing the pension systems’
unfunded accrued liability (from a level percent of pay method to a level dollar of pay).

Chapter 1, P.L. 2010, effective May 21, 2010, made a number of changes to the State-administered
retirement systems concerning eligibility, the retirement allowance formula, the definition of
compensation, the positions eligible for service credit, the non-forfeitable right to a pension, the
prosecutor's part of the PERS, special retirement under the PFRS, and employer contributions to the
retirement systems.

Also, Chapter 1, P.L. 2010 changed the membership eligibility criteria for new members of PERS from the
amount of annual compensation to the number of hours worked weekly. Also, it returned the benefit
multiplier for new members of PERS to 1/60" from 1/55", and it provided that new members of PERS
have the retirement allowance calculated using the average annual compensation for the last five years of
service instead of the last three years of service. New members of PERS will no longer receive pension
service credit from more than one employer. Pension service credit will be earned for the highest paid
position only. For new members of the PFRS, the law capped the maximum compensation that can be
used to calculate a pension from these plans at the annual wage contribution base for social security, and
requires the pension to be calculated using a three year average annual compensation instead of the last
year’s salary. This law also closed the Prosecutors Part of the PERS to new members and repealed the
law for new members that provided a non-forfeitable right to receive a pension based on the laws of the
retirement system in place at the time 5 years of pension service credit is attained. The law also requires
the State to make its full pension contribution, defined a 1/7™" of the required amount, beginning in fiscal
years 2012.
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Chapter 3, P.L. 2010, effective May 21, 2010, replaced the accidental and ordinary disability retirement
for new members of the PERS with disability insurance coverage similar to that provided by the State to
individuals enrolled in the State’s Defined Contribution Retirement Program.

Chapter 92, P.L. 2007 implemented certain recommendations contained in the December 1, 2006 report
of the Joint Legislative Committee on Public Employee Benefits Reform; established a DCRP for elected
and certain appointed officials, effective July 1, 2007; the new pension loan interest rate became 4.69%
per year, and an $8.00 processing fee per loan was charged, effective January 1, 2008. The legislation
also removed language from existing law that permits the State Treasurer to reduce employer pension
contributions needed to fund the Funds and Systems when excess assets are available.

NOTE 8: PENSION LIABILITIES — PUBLIC EMPLOYEES’ RETIREMENT SYSTEM (PERS)

In 2012, the Governmental Accounting Standards Board issued GASB statement 68. This statement is
effective for fiscal years beginning after June 15, 2014. This statement changes the method of reporting
the District’s pension liabilities. The following information describes the District's proportionate share of
the statewide pension system’s liabilities and expenses.

The following represents the District’'s pension liabilities as June 30, 2024
Public Employees’ Retirement System

The District has a liability of $628,664 for its proportionate share of the net pension liability. The net
pension liability was measured as of June 30, 2023, and the total pension liability used to calculate the
net pension liability was determined by an actuarial valuation as of July 1, 2023 that was rolled forward to
June 30, 2024. The District's proportion of the net pension liability was based on a projection of the
District’s long-term share of contributions to the pension plan relative to the projected contributions of all
participating employers, actuarially determined. At June 30, 2024, the District's proportion is
0.00462659310%, which is an increase of 16.27% from its proportion measured as of June 30, 2023.

For the year ended June 30, 2025, the District recognized pension expense of ($38,304). At June 30,
2025, the District reported deferred outflows of resources and deferred inflows of resources related to
PERS from the following sources:

Deferred Outflows Deferred Inflows

of Resources of Resources
Differences between expected & actual experience $ 12,593 $ (1,674)
Changes of assumptions 781 (7,153)
Net difference between projected and actual earnings
on pension plan investments - (29,149)
Changes in proportion 183,676 (232,489)
Total $ 197,050 $ (270,465)
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Amounts that would be reported as deferred outflows of resources and deferred inflows of resources
related to pensions would be recognized in pension expense as follows:

Year ended
June 30,
2026 $ (6,261)
2027 (56,342)
2028 (9,849)
2029 (308)
2030 (655)
Total $ (73,415)

Actuarial Assumptions

The total pension liability for the June 30, 2024 measurement date was determined by an actuarial
valuation as of July 1, 2023, which was rolled forward to June 30, 2024. This actuarial valuation used the
following assumptions, applied to all periods in the measurement:

Inflation rate

Price 2.75%

Wage 3.25%
Salary increases: 2.75% — 6.55% (based on years of service)
Investment rate of return: 7.00%

Pre-retirement mortality rates were based on the Pub-2010 General Below-Median Income Employee
mortality table with an 82.2% adjustment for males and 101.4% adjustment for females, and with future
improvement from the base year of 2010 on a generational basis. Post-retirement mortality rates were
based on the Pub-2010 General Below-Median Income Healthy Retiree mortality table with a 91.4%
adjustment for males and 99.7% adjustment for females, and with future improvement from the base year
of 2010 on a generational basis. Disability retirement rates used to value disable retirees were based on
the Pub-2010 Non-Safety Disabled Retiree mortality table with a 127.7% adjustment for males and
117.2% adjustment for females, and with future improvement from the base year of 2010 on generational
basis. Mortality improvement is based on Scale MP-2021.

The actuarial assumptions used in the July 1, 2023 valuation were based on the results of an actuarial
experience study for the period July 1, 2018 to June 30, 2021.

In accordance with State statute, the long-term expected rate of return on plan investments (7.00% at
June 30, 2024) is determined by the State Treasurer, after consultation with the Directors of the Division
of Investments and Division of Pensions and Benefits, the board of trustees and the actuaries. The long
term expected rate of return was determined using a building block method in which best-estimate ranges
of expected future real rates of return (expected returns, net of pension plan investment expense and
inflation) are developed for each major asset class. These ranges are combined to produce the long-term
expected rate of return by weighing the expected future real rates of return by the target asset allocation
percentage and by adding expected inflation. Best estimates of arithmetic real rates of return for each
major asset class included in PERS’s target asset allocation as of June 30, 2024 are summarized in the
following table:
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Long-Term

Target Expected Real

Asset Class Allocation Rate of Return
U.S. equity 28.00% 8.63%
Non-U.S. developed markets equity 12.75% 8.85%
International small cap equity 1.25% 8.85%
Emerging markets equity 5.50% 10.66%
Private equity 13.00% 12.40%
Real estate 8.00% 10.95%
Real assets 3.00% 8.20%
High yield 4.50% 6.74%
Private credit 8.00% 8.90%
Investment grade credit 7.00% 5.37%
Cash Equivalents 2.00% 3.57%
U.S. Treasuries 4.00% 3.57%
Risk mitigation strategies 3.00% 7.10%

Discount Rate

The discount rate used to measure the total pension liability was 7.00% as of June 30, 2024. The
projection of cash flows used to determine the discount rate assumed that contributions from plan
members will be made at the current member contribution rates and that contributions from employers will
be made based on 100% of the actuarially determined contributions for the State employer and 100% of
actuarially determined contributions for local employers. Based on those assumptions, the plan’s
fiduciary net position was projected to be available to make all projected future benefit payments of
current plan members. Therefore, the long-term expected rate of return on plan investments was applied
to all projected benefit payments in determining the total pension liability.

Sensitivity of the District’s proportionate share of the net pension liability to changes in the discount rate.

The following presents the District's proportionate share of the net pension liability calculated using the
discount rate as disclosed above, as well as what the District's proportionate share of the net pension
liability would be if it were calculated using a discount rate that is 1-percentage point lower or 1-
percentage point higher than the current rate:

1% Current Discount 1%
Decrease Rate Increase
(6.00%) (7.00%) (8.00%)
District's proportionate share of
the net pension liability $ 764,830 628,664 512,893

Pension plan fiduciary net position.

Detailed information about the pension plan’s fiduciary net position is available in the separately issued
PERS financial report.
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NOTE 9 — PENSION LIABILITIES - TEACHERS’ PENSION AND ANNUITY FUND (TPAF)

At June 30, 2025, the District liability for its proportionate share of the net pension liability which is
considered a Special Funding Situation with the State of New Jersey is reported below.

The employer contributions for local participating employers are legally required to be funded by the State
of New Jersey in accordance with N.J.S.A 18:66-33. Therefore, local participating employers are
considered to be in a special funding situation as defined by GASB Statement No. 68 and the State is
treated as a non-employer contributing entity. Since the local participating employers do not contribute
directly to the plan, there is no net pension liability or deferred outflows or inflows to report in the financial
statements of the local participating employers. However, the notes to the financial statements of the local
participating employers must disclose the portion of the non-employer contributing entities' total
proportionate share of the net pension liability that is associated with the local participating employer. In
addition, each local participating employer must recognize pension expense associated with the employer
as well as revenue in an amount equal to the non-employer contributing entities' total proportionate share
of the collective pension expense associated with the local participating employer.

The amount recognized by the District as its proportionate share of the net pension liability, the related
State support, and the total portion of the net pension liability that was associated with the District were as
follows:

District's proportionate share of the net pension liability $ -

State's proportionate share of the net position liability
associated with the District 8,068,167

Total $ 8,068,167

The net pension liability was measured as of June 30, 2024 and the total pension liability to calculate the
net pension liability was determined by an actuarial valuation as of that date. The District’s proportion of
the net pension liability was based on a projection of the District’s long-term share of contributions to the
pension plan relative to the projected contributions of all participating school districts and the State,
actuarially determined. At June 30, 2024, the District’s proportion was 0.00%, which was no change from
its proportion measured as of June 30, 2023.

For the year ended June 30, 2024, the District recognized pension expense of $(735,009) and revenue of
$(735,009) for support provided by the State.

Actuarial assumptions. The total pension liability in the June 30, 2024 actuarial valuation was determined
by an actuarial valuation as of July 1, 2023, which was rolled forward to June 30, 2024. This actuarial
valuation used the following assumptions, applied to all period included in the measurement:

Inflation Rate

Price 2.75%

Wage 3.25%
Salary increases 2.75% - 5.65% (based on years of service)
Investment rate of return 7.00%
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Pre-retirement mortality rates were based on the Pub-2010 Teachers Above-Median Income Employee
mortality table with a 93.9% adjustment for males and 85.3% adjustment for females, and with future
improvement from the base year of 2010 on a generational basis. Post-retirement mortality rates were
based on the Pub-2010 Teachers Above-Medan Income Healthy Retiree mortality table with a 114.7%
adjustment for males and 99.6% adjustment for females, and with future improvement from the base year
of 2010 on a generational basis. Disability mortality rates were based on the Pub-2010 Non-Safety
Disabled Retiree mortality table with a 106.3% adjustment for males and 100.3% adjustment for females,
and with future improvement from the base year of 2010 on a generational basis. Mortality improvement
is based on Scale MP-2021.

The actuarial assumptions used in the July 1, 2023 valuation were based on the results of an actuarial
experience study for the period July 1, 2018 to June 30, 2021.

Long-Term Expected Rate of Return

In accordance with State statute, the long-term expected rate of return on plan investments (7.00% at
June 30, 2024) is determined by the State Treasurer, after consultation with the Directors of the Division
of Investments and Division of Pensions and Benefits, the board of trustees and the actuaries. The long
term expected rate of return was determined using a building block method in which best-estimate ranges
of expected future real rates of return (expected returns, net of pension plan investment expense and
inflation) are developed for each major asset class. These ranges are combined to produce the long-term
expected rate of return by weighing the expected future real rates of return by the target asset allocation
percentage and by adding expected inflation. Best estimates of arithmetic real rates of return for each
major asset class included in TPAF’s target asset allocation as of June 30, 2024 are summarized in the
following table:

Long-Term

Target Expected Real

Asset Class Allocation Rate of Return.
U.S. Equity 28.00% 8.63%
Non-U.S. Developed Markets Equity 12.75% 8.85%
International small cap equity 1.25% 8.85%
Emerging Markets Equity 5.50% 10.66%
Private Equity 13.00% 12.40%
Real Estate 8.00% 10.95%
Real Assets 3.00% 8.20%
High Yield 4.50% 6.74%
Private Credit 8.00% 8.90%
Investment Grade Credit 7.00% 5.37%
Cash Equivalents 2.00% 3.57%
U.S. Treasuries 4.00% 3.57%
Risk Mitigation Strategies 3.00% 7.10%

Discount rate.

The discount rate used to measure the total pension liability was 7.00% as of June 30, 2024. The
projection of cash flows used to determine the discount rate assumed that contributions from plan
members will be made at the current member contribution rates and that contributions from employers will
be based on 100% of the actuarially determined contributions for the State. Based on those
assumptions, the plan’s fiduciary net position was projected to be available to make all projected future
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benefit payments of current plan members. Therefore, the long-term expected rate of return on plan
investments was applied to all projected benefit payments in determining the total pension liability.

Sensitivity of the District’s proportionate share of the net pension liability to changes in the discount rate.

The following presents the District’s proportionate share of the net pension liability calculated using the
discount rate of 7.0% as well as what the District’s proportionate share of the net pension liability would
be if it were calculated using a discount rate that is 1-percentage point lower (6.0%) or 1-percentage point
higher (8.0%) than the current rate:

1% Current Discount 1%
Decrease Rate Increase
(6.0%) (7.0%) (8.0%)

District's proportionate share of the

net pension liability $ - - -
State's proportionate share of the

net position liability associated

with the District $ 9,590,159 8,068,167 6,786,362

Pension plan fiduciary net position.

Detailed information about the pension plan’s fiduciary net position is available in the separately issued
TPAF financial report.

Additional Information

Collective balances of the local group at June 30, 2024 are as follows:

Deferred outflows of resources $ 1,108,112,477
Deferred inflows of resources (10,545,101,790)
Net pension liability 49,492,072,325

Collective pension expense for the plan for the measurement period ended June 30, 2024 is
$(180,539,491).

NOTE 10 — OTHER POST-RETIREMENT BENEFITS
General Information about the OPEB Plan
State Health Benefit State Retired Employees Plan:

Pension and Other Postemployment Benefits (OPEB) Obligations in Fiscal Year 2024 the State funded
the various defined benefit pension systems at 104 percent of the full actuarially determined contributions.
Employer contributions to the pension plans are calculated per the requirements of the governing State
statutes using generally accepted actuarial procedures and practices. The actuarial funding method used
to determine the State’s contribution is a matter of State law. Any change to the funding method requires
the approval of the State Legislature and the Governor. The amount the State actually contributes to the
pension plans may differ from the actuarially determined contributions of the pension plans because the
State’s contribution to the pension plans is subject to the appropriation of the State Legislature and
actions by the Governor. GASB Statement No. 68, Accounting and Financial Reporting for Pensions,
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requires participating employers to recognize their proportionate share of the collective net pension
liability. Under the new statement, the calculation of the pension liability was changed to a more
conservative methodology and each employer was allocated a proportional share of the pension plans’
net pension liability. The State’s share of the net pension liability, based on a measurement date of June
30, 2023, which is required to be reported on the financial statements, is $79.4 billion.

The Fiscal Year 2025 projected aggregate State contribution to the pension plans of $7.2 billion
represents 104 percent of the actuarially determined contribution.

The State provides post-retirement medical (PRM) benefits for certain State and other retired employees
meeting the service credit eligibility requirements. In Fiscal Year 2024, the State paid PRM benefits for
161,238 State and local retirees.

The State funds post-retirement medical benefits on a “pay-as-you-go” basis, which means that the State
does not pre-fund, or otherwise establish a reserve or other pool of assets against the PRM expenses
that the State may incur in future years. For Fiscal Year 2024, the State contributed $2.3 billion to pay for
“pay-as-you-go” PRM benefit costs incurred by covered populations, a slight increase from $2.1 billion in
Fiscal Year 2023. The State has appropriated $2.4 billion in Fiscal Year 2025 as the State’s contribution
to fund increases in prescription drugs and medical claims costs.

In accordance with the provisions of GASBE Statement No. 75, Accounting and Financial Reporting for
Postemployment Benefits Other Than Pensions, the State is required to quantify and disclose its
obligations to pay Other Postemployment Benefits (OPEB) to retired plan members. This new standard
supersedes the previously issued guidance, GASB Statement No. 45, Accounting and Financial
Reporting for Postemployment Benefits Other Than Pensions, effective for Fiscal Year 2018. The State
is now required to accrue a liability in all instances where statutory language names the State as the legal
obligor for benefit payments. The Fiscal Year 2024 State OPEB liability to provide these benefits is $76.9
billion, an increase of $2.0 billion, or 2.6 percent, from the $74.9 billion liability recorded in Fiscal Year
2023. Additional information on Pensions and OPEB can be accessed on the Division of Pensions &
Benefits Financial Reports webpage: nj.gov/treasury/pensions/financial-reports.shtml.

Total OPEB Liability

The State, a non-employer contributing entity, is the only entity that has a legal obligation to make
employer contributions to OPEB for qualified retired PERS and TPAF participants. The LEA’s
proportionate share percentage determined under paragraphs 193 and 203 through 205 of GASBS No.
75 is zero percent. Accordingly, the LEA did not recognize any portion of the collective net OPEB liability
on the Statement of Net Position. Accordingly, the following OPEB liability note information is reported at
the State’s level and is not specific to the board of education/board of trustees. Note that actual numbers
will be published in the NJ State ACFR on the Office of Management and Budget's Financial Publications
webpage: nj.gov/treasury/omb/fr.shtml.

Actuarial assumptions and other imputes. The total OPEB liability in the June 30, 2024, actuarial
valuation reported by the State in the State’s most recently issued ACFR was determined by an
actuarial valuation as of June 30, 2023, which was rolled forward to June 30, 2024. The actuarial
assumptions vary for each plan member depending on the pension plan the member is enrolled
in. This actuarial valuation used the following actuarial assumptions and other inputs, applied to
all periods included in the measurement, unless otherwise specified:
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Salary Increases

TPAF/ABP PERS PFRS
2.75% t0 5.65% 2.75% 10 6.55% 3.25% 10 16.25%
based on service years based on service years based on service years

Mortality Rates

Preretirement mortality rates were based on the Pub-2010 Healthy “Teachers” (TPAF/ABP), “General”
(PERS), and “Safety” (PFRS) classification headcount-weighted mortality table with fully generational
mortality improvement projections from the central year using Scale MP-2021. Postretirement mortality
rates were based on the Pub-2010 “General” classification headcount-weighted mortality table with fully
generational mortality improvement projections from the central year using Scale MP-2021. Disability
mortality was based on the Pub-2010 “General” classification headcount-weighted disabled mortality table
with fully generational mortality improvement projections from the central year using Scale MP-2021 for
current disabled retirees. Future disabled retirees was based on the Pub-2020 “Safety” (PFRS),
“General” (PERS), and “Teachers” (TPAF/ABP) classification headcount-weighted disabled mortality table
with fully generational mortality improvement projections from the central year using Scale MP-2021.

The actuarial assumptions used in the June 30, 2023 valuation were based on the results of the TPAF,
PERS, and PFRS experience studies for the period July 1, 2018 to June 30, 2021.

100% of active members are considered to participate in the Plan upon retirement.
Health Care Trend Assumptions

For pre-Medicare medical benefits, the trend rate is initially 7.5% and decreases to a 4.5% long-term
trend rate after nine years. For post-65 medical benefits PPO, the trend is increasing to 19.36% in fiscal
year 2027, and decreases to 4.5% in fiscal year 2034. For HMO the trend is increasing to 22.88% in
fiscal year 2027, and decreases to 4.5% in fiscal year 2034. For prescription drug benefits, the initial trend
rate is 12.25% and decreases to a 4.5% long-term trend rate after nine years. For the Medicare Part B
reimbursement, the trend rate is 5.0%.

Discount Rate

The discount rate used to measure the total OPEB liability was 3.93%. This represents the municipal
bond return rate as chosen by the Division. The source is the Bond Buyer Go 20-Bond Municipal Bond
Index, which includes tax-exempt general obligation municipal bonds with an average rating of AA/Aa or
higher. As the long-term rate of return is less than the municipal bond rate, it is not considered in the
calculation of the discount rate, rather the discount rate is set at the municipal bond rate.
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Changes in the Total OPEB Liability reported by the State of New Jersey

Balance at 6/30/24 (Based on 6/30/2023 measurement date) $ 52,361,668,239.00

Changes for the year:
Service cost 2,152,062,729.00
Interest 1,963,557,443.00
Changes in Benefit Terms -
Differences between Expected & Actual Experiences 158,934,425.00
Changes in assumptions or other inputs 4,462,660,491.00
Contributions: Member 51,347,810.00
Benefit payments (1,499,600,607.00)
Net changes 7,288,962,291.00

Balance at 6/30/25 (Based on 6/30/2024 measurement date) $ 59,650,630,530.00

Sensitivity of the total OPEB liability to changes in the discount rate

The following presents the total OPEB liability as of June 20, 2024, respectively, calculated using a
discount rate as disclosed above as well as what the total nonemployer OPEB would be if it was
calculated using a discount rate that is 1 percentage point lower or 1 percentage point higher than the
current discount rate:

1% Decrease Discount Rate 1% Increase
(2.93%) (3.93%) (4.93%)
Total OPEB Liability $ 69,863,663,542.00 59,650,630,530.00 51,437,232,141.00

Sensitivity of the total OPEB liability to changes in the healthcare cost trend rates

The following presents the total OPEB liability as of June 30, 2023, calculated using the healthcare trend
rate as disclosed above as well as what the total OPEB liabilit3 would be if it were calculated using
healthcare cost trend rates that are 1 percentage point lower or 1 percentage point higher than the
current healthcare cost trend rates:

Healthcare Cost
1% Decrease Trend Rates 1% Increase

Total OPEB Liability
(School Retirees) $  49,689,409,509.00 59,650,630,530.00 72,625,778,279.00

OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to
OPEB

For the year ended June 30, 2024, the board of education recognized OPEB expense of $269,544
determined by the State as the total OPEB liability for benefits provided through a defined OPEB plan that
is not administered through a trust that meets the criteria in paragraph 4 of GASB 75 and in which there is
a special funding situation.

In accordance with GASB 75, the board of education’s proportionate share of school retirees OPEB is
zero, there is no recognition of the allocation of proportionate share of deferred outflows of resources and
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deferred inflows of resources. At June 30, 2024, the State reported deferred outflows of resources and
deferred inflows of resources related to retired school employees’ OPEB from the following sources:

Deferred Outflows Deferred Inflows
of Resources of Resources
Differences between expected and actual experience $ 6,378,932,312.00 (11,139,706,892.00)
Changes in assumptions 10,004,978,073.00 (11,662,607,882.00)

$ 16,383,910,385.00 (22,802,314,774.00)

Amounts reported as deferred outflows of resources and deferred inflows of resources related to retired
school employees’ OPEB will be recognized in OPEB expense as follows:

Year Ended

June 30,
2025 $ (2,115,877,507.00)
2026 (1,774,175,666.00)
2027 (842,677,045.00)
2028 221,470,185.00
2029 (1,537,725,697.00)

Thereafter (369,418,659.00)

$  (6,418,404,389.00)

(Contributions made after June 30 are reported as deferred outflow of resources but are not amortized in
the expense.)

Detailed information about the plan’s fiduciary net position is available in the separately issued OPEB
financial report.

NOTE 11 - COMPENSATED ABSENCES

The District accounts for compensated absences (e.g., unused vacation, sick leave) as directed by
Governmental Accounting Standards Board Statement No. 16 (GASB 16), “Accounting for Compensated
Absences”. A liability for compensated absences attributable to services already rendered and not
contingent on a specific event that is outside the control of the employer and employee is accrued as
employees earn the rights to the benefits.

District employees are granted varying amounts of vacation and sick leave in accordance with the
District’s personnel policy. Upon termination, employees are paid for accrued vacation. The District’'s
policy permits employees to accumulate unused sick leave and carry forward the full amount to
subsequent years if it does not violate Title 18A. Upon retirement, employees shall be paid by the District
for unused sick leave in accordance with the District’'s agreements with the various employee unions.

The liability for vested compensated absences for the governmental fund types is recorded in current and
long-term liabilities. The current portion of the compensated absences balance of the governmental
funds is not considered material to the applicable funds’ total liabilities, and therefore is not shown
separately from the long-term liability of compensated absences.
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NOTE 12 - DEFERRED COMPENSATION

The District offers its employees a deferred compensation plan created in accordance with Internal
Revenue Code Section 403(b). The plans, which are administered by the entities listed below, permit
participants to defer a portion of their salary until future years. Amounts deferred under the plans are not
available to employees until termination, retirement, death or unforeseeable emergency. The plan
administrators are as follows:

Siracusa
Prudential
AXE Equitable

NOTE 13 — CAPITAL RESERVE ACCOUNT

A capital reserve account was established by Avalon Board of Education by the inclusion of $15,000.00 in
the 1991/92 school year for the accumulation of funds for use as capital outlay expenditures in
subsequent fiscal years. The capital reserve account is maintained in the general fund and its activity is
included in the general fund annual budget.

Funds placed in the capital reserve account are restricted to capital projects in the district's approved
Long-Range Facilities Plan (LRFP). Upon submission of the LRFP to the department, a district may
increase the balance in the capital reserve by appropriating funds in the annual general fund budget
certified for taxes or by board resolution at year end of any unanticipated revenue or unexpended line-
item appropriation amounts, or both. A district may also appropriate additional amounts when the
express approval of the voters has been obtained either by a separate proposal at budget time or by a
special question at one of the four special elections authorized pursuant to N.J.S.A. 19:60-2. Pursuant to
N.J.A.C. 6:23A-2.13(g) 7, the balance in the account cannot at any time exceed the local support costs of
uncompleted capital projects in its approved LRFP.

The activity of the capital reserve for the July 1, 2024, to June 30, 2025 fiscal year is as follows:

Beginning Balance, July 1, 2024 $ 239,651.71
Interest credited 150.00
Transfer 71,376.00
Ending Balance, June 30, 2025 $ 311,177.71

NOTE 14 — MAINTENANCE RESERVE ACCOUNT

New Jersey Statute 18A:7G-9 permits districts to accumulate funds for the required maintenance of a
facility in accordance with the Educational Facilities Construction and Financing Act (EFCFA). The
balance may be increased through an appropriation in the annual general fund budget certified for taxes
or a resolution of the Board at the June meeting. This reserve may be used at any time during the year,
by resolution, to transfer to the required maintenance budget lines for use on required maintenance
activities for a school facility as reported in the comprehensive maintenance plan. Funds withdrawn from
the maintenance reserve account are restricted for use on required maintenance appropriations and may
not be transferred to any other line-item account. As of June 30, 2025, the District has reserved
$265,323.00 for maintenance.
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NOTE 15 — RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters.

Property and Liability Insurance - The District maintains commercial insurance coverage for property,
liability and surety bonds. A complete schedule of insurance coverage can be found in the Statistical
Section of this Annual Comprehensive Financial Report.

New Jersey Unemployment Compensation Insurance - The District has elected to fund its New Jersey
Unemployment Compensation Insurance under the "Benefit Reimbursement Method". Under this plan,
the District is required to reimburse the New Jersey Unemployment Trust Fund for benefits paid to its
former employees and charged to its account with the State. The District is billed quarterly for amounts
due to the State. The following is a summary of District contributions, employee contributions,
reimbursements to the State for benefits paid and the ending balance of the District's fund for the current
and prior year:

Year Contributions Investments Reimbursed Balance
2024-2025 $ 432627 $ 4529 $ 330.68 $ 78,505.05
2023-2024 5,781.76 50.42 2,314.16 74,464 .17
2022-2023 3,619.45 22.11 2,261.71 70,946.15

NOTE 16 — CONTINGENT LIABILITIES

Federal and State Grants

The District participates in a number of federal and state grant programs. The grant programs are subject
to program compliance audits by the grantors or their representatives. The District is potentially liable for
expenditures which may be disallowed pursuant to the terms of these grant programs. Management is
not aware of any material items of noncompliance would result in the disallowance of program
expenditures.

NOTE 17 — ECONOMIC DEPENDENCY

The District receives support from the federal government and from the state governments through local
school districts. A significant reduction in the level of support, if this were to occur, would influence the
District’s programs and activities.

NOTE 18 — LITIGATION
The Board of Education is a defendant in legal proceedings that are in various stages of litigation. The
New Jersey School Board Association Insurance Group is handling the litigation, and it is believed that

the outcome, or exposure to the Board, from such litigation for any potential losses are covered by
insurance.
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NOTE 19 — COMMITMENTS
The District has not adopted an encumbrance policy for the fiscal year end to determine significant

encumbrances. All encumbrances are classified as Assigned Fund Balance in the General Fund and
Special Revenue Fund. Significant encumbrances at June 30" are as follows;

Fund Amount
General Fund Encumbered Orders $ 102,146.33
$ 102,146.33

NOTE 20 — FUND BALANCE APPROPRIATED

General Fund — Of the $1,271,050.07 General Fund balance, at June 30, 2025, $102,146.33 is reserved
for encumbrances, $261,033.22 is reserved as excess surplus in accordance with NJSA 18A:7F-7
($132,810.24 of the total reserve for excess surplus has been appropriated and included as anticipated
revenue for the year ending June 30, 2026), $311,177.71 has been reserved in the Capital Reserve
Account; $265,323.00 has been reserved in a Maintenance Reserve Account; $78,505.05 is reserved for
Unemployment Compensation payments; $3,184.76 has been reserved and designated for the 2025-26
budget; and $249,680.00 is classified as unassigned.

NOTE 21 — CALCULATION OF EXCESS SURPLUS

In accordance with N.J.S.A. 18A:7F-7, the designation for Reserved Fund Balance - Excess Surplus is a
required calculation pursuant to the New Jersey Comprehensive Educational Improvement and Financing
Act of 1996 (CEIFA). New Jersey school districts are required to reserve General Fund fund balance at
the fiscal year end of June 30 if they did not appropriate a required minimum amount of budgeted fund
balance in their subsequent years' budget. The excess fund balance generated in the fiscal year ended
June 30, 2025, is $261,033.22.

NOTE 22 - SUBSEQUENT EVENTS
Management has reviewed and evaluated all events and transactions that occurred from June 30, 2025,
through November 24, 2025, the date that the financial statements were available to be issued for

possible disclosure and recognition in the financial statements, and no items have come to the attention
of the District that would require disclosure.
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REVENUES:
Local Sources:
Local Tax Levy
Tuition from Individuals
Tuition from Other LEAs
Interest on Capital Reserve
Interest on Maintenance Reserve
Other Restricted Miscellaneous Revenues
Unrestricted Miscellaneous Revenues
Total Local Sources

State Sources:
Categorical Transportation Aid
Categorical Special Education Aid
Categorical Security Aid
Nonpublic Transportation Aid
On-behalf TPAF Pension Contributions
(non-budgeted)

On-behalf TPAF Postretirement Medical Contributions

(non-budgeted)

On-behalf TPAF Long-Term Disability Ins. Contrib.

(non-budgeted)
TPAF Social Security (Reimbursed-
(non-budgeted)
Other State Aids
Total State Sources

Total Revenues

EXPENDITURES:
CURRENT EXPENSE
Preschool Salaries of Teachers
Grades 1 - 5 Salaries of Teachers
Grades 6 - 8 Salaries of Teachers
Regular Programs - Home Instruction
Salaries of Teachers
Regular Programs - Undistributed Instruction
Other Salaries for Instruction
Purchased Professional Educational Services
Other Purchased Services (400-500 series)
General Supplies
Technology Supplies
Textbooks
Other Objects
TOTAL REGULAR PROGRAMS - INSTRUCTION

SPECIAL EDUCATION - INSTRUCTION
Resource Room/Resource Center
Salaries of Teachers
General Supplies
Textbooks
Total Resource Room/Resource Center

TOTAL SPECIAL EDUCATION - INSTRUCTION

Basic Skills/Remedial - Instruction
Salaries of Teachers
General Supplies
Textbooks

Total Basic Skills/Remedial - Instruction

School-Spon. Cocurricular Activities - Instruction
Salaries
Other Purchased Services (300-500)
Supplies & Materials

Total School-Spon. Cocurricular Activities - Inst.

BOROUGH OF AVALON SCHOOL DISTRICT
General Fund
Budgetary Comparison Schedule
For the Year Ended June 30, 2025

Variance with

Under/(Over)
Original Budget Final Budget
Budget Transfers Final Budget Actual to Actual
$  3,140,268.00 3,140,268.00 3,140,268.00 -
169,750.00 169,750.00 203,450.00 33,700.00
415,000.00 415,000.00 415,000.00 -
150.00 150.00 150.00 -
150.00 150.00 150.00 -
- 4,040.88 4,040.88
1,200.00 1,200.00 6,682.09 5,482.09
3,726,518.00 3,726,518.00 3,769,740.97 43,222.97
28,649.00 28,649.00 28,649.00 -
35,361.00 35,361.00 35,361.00 -
4,841.00 4,841.00 4,841.00 -
- 3,269.00 3,269.00
- 515,911.00 515,911.00
- 150,749.00 150,749.00
- 215.00 215.00
- 119,074.84 119,074.84
68,851.00 - 68,851.00 858,069.84 789,218.84
3,795,369.00 - 3,795,369.00 4,627,810.81 832,441.81
149,492.00 14,306.00 163,798.00 163,620.10 177.90
191,361.00 (18,133.00) 173,228.00 173,008.85 219.15
600,188.00 (32,890.00) 567,298.00 567,297.77 0.23
500.00 (500.00) - - -
85,406.00 1,546.00 86,952.00 86,951.82 0.18
28,561.00 (2,672.00) 25,889.00 25,888.20 0.80
36,389.00 1,272.00 37,661.00 37,523.48 137.52
91,488.37 (50,305.00) 41,183.37 33,066.34 8,117.03
4,296.00 4,296.00 4,294.86 1.14
5,000.00 (3,390.00) 1,610.00 390.60 1,219.40
9,000.00 4,236.00 13,236.00 12,735.38 500.62
1,197,385.37 (82,234.00) 1,115,151.37 1,104,777.40 10,373.97
71,427.00 2,477.00 73,904.00 73,904.00 -
2,500.00 (1,897.00) 603.00 596.78 6.22
200.00 (200.00) - -
74,127.00 380.00 74,507.00 74,500.78 6.22
74,127.00 380.00 74,507.00 74,500.78 6.22
5,5697.00 (140.00) 5,457.00 5,456.20 0.80
1,000.00 (1,000.00) - -
200.00 (200.00) - -
6,797.00 (1,340.00) 5,457.00 5,456.20 0.80
20,365.00 3,165.00 23,530.00 23,530.00 -
3,965.00 1,057.00 5,022.00 3,855.00 1,167.00
4,000.00 (777.00) 3,223.00 3,166.74 56.26
28,330.00 3,445.00 31,775.00 30,551.74 1,223.26
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Under/(Over)
Original Budget Final Budget
Budget Transfers Final Budget Actual to Actual
School-Spon. Athletics - Instruction
Salaries 37,800.00 (6,550.00) 31,250.00 31,250.00 -
Other Purchased Services (300-500) 9,000.00 8,009.00 17,009.00 17,007.25 1.75
Supplies & Materials 13,218.45 (3,239.00) 9,979.45 9,979.17 0.28
Total School-Spon. Athletics - Inst. 60,018.45 (1,780.00) 58,238.45 58,236.42 2.03
TOTAL INSTRUCTION 1,366,657.82 (81,529.00) 1,285,128.82 1,273,522.54 11,606.28
UNDISTRIBUTED EXPENDITURES
Undistributed Expenditures - Instruction
Tuition to Other LEAs Within the State-Regular 468,773.00 23,120.00 491,893.00 491,892.62 0.38
Tuition to Other LEAs Within the State-Special 3,664.00 (732.00) 2,932.00 2,931.28 0.72
Tuition to County Vocational School 3,832.00 3,832.00 3,832.00 -
Tuition to CSSD & Reg Day Schools 23,825.00 (21,327.00) 2,498.00 1,800.00 698.00
Tuition to Priv. School for Disabled w/in State - 4,797.00 4,797.00 467.00 4,330.00
Total Undistributed Expenditures - Instruction 500,094.00 5,858.00 505,952.00 500,922.90 5,029.10
Undistributed Expend. - Attendance & Social Work
Salaries 20,565.00 703.00 21,268.00 21,267.88 0.12
Purchased Professional and Technical Services 10,000.00 (133.00) 9,867.00 9,687.50 179.50
Other Purchased Services (400-500) 2,500.00 2,500.00 2,500.00 -
Total Undistributed Expend. - Attendance Services 33,065.00 570.00 33,635.00 33,455.38 179.62
Undistributed Expend. - Health Services
Salaries 96,898.00 1,376.00 98,274.00 97,474.00 800.00
Purchased Professional and Technical Services 5,500.00 5,500.00 5,321.00 179.00
Supplies & Materials 5,000.00 (1,376.00) 3,624.00 1,278.56 2,345.44
Other Objects - - -
Total Undistributed Expend. - Health Services 107,398.00 - 107,398.00 104,073.56 3,324.44
Undist. Expend. - Other Support Serv. Students -
Speech, OT, PT & Related Services
Purchased Professional - Educational Services 2,000.00 - 2,000.00 975.00 1,025.00
Supplies & Materials 1,000.00 - 1,000.00 562.50 437.50
Total Undist. Expend. - Other Support Serv. Students -
Speech, OT, PT & Related Services 3,000.00 - 3,000.00 1,537.50 1,462.50
Undist. Expend. - Other Support Serv. Students -
Extraordinary Services
Purchased Professional - Educational Services 14,750.00 2,602.00 17,352.00 17,352.00 -
Total Undist. Expend. - Other Support Serv. Students -
Extraordinary Services 14,750.00 2,602.00 17,352.00 17,352.00 -
Undist. Expend. - Other Support Serv.-Guidance Services
Salaries of Other Professional Staff - -
Other Purch. Professional and Technical Services 29,760.00 (570.00) 29,190.00 23,942.68 5,247.32
Supplies & Materials 1,500.00 - 1,500.00 1,042.06 457.94
Total Undist. Expend. - Other Support Serv.- Guid. Serv. 31,260.00 (570.00) 30,690.00 24,984.74 5,705.26
Undist. Expend. - Other Support Serv.- Child Study
Team
Salaries of Other Professional Staff 89,314.00 2,249.00 91,563.00 91,562.83 0.17
Salaries of Secretarial and Clerical Assistants 11,410.00 - 11,410.00 11,337.80 72.20
Purchased Professional and Technical Services 8,500.00 (4,129.00) 4,371.00 1,310.43 3,060.57
Supplies & Materials 500.00 1,976.00 2,476.00 2,373.86 102.14
Other Objects 1,350.00 (96.00) 1,254.00 350.00 904.00
Total Undist. Expend. - Other Support Serv.-Child Study
Team 111,074.00 - 111,074.00 106,934.92 4,139.08
Undist. Expend. - Improvement of Inst. Services
Salaries of Other Professional Staff 350.00 50.00 400.00 400.00 -
Purchased Professional - Educational Services 6,000.00 (50.00) 5,950.00 562.50 5,387.50
Other Purch. Professional and Technical Services 88,887.00 4,292.00 93,179.00 93,179.00 -
Supplies and Materials 1,000.00 - 1,000.00 372.82 627.18
Other Objects 1,000.00 - 1,000.00 - 1,000.00
Total Undist. Expend. - Improvement of Inst. Serv. 97,237.00 4,292.00 101,529.00 94,514.32 7,014.68
Undist. Expend. - Educational Media / School Library
Salaries 76,043.00 - 76,043.00 74,794.22 1,248.78
Other Purch. Professional and Technical Services 1,500.00 - 1,500.00 - 1,500.00
Supplies & Materials 2,250.00 - 2,250.00 1,411.02 838.98
Total Undistributed Expenditures - Educational
Media Services / School Library 79,793.00 - 79,793.00 76,205.24 3,5687.76
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Under/(Over)
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Undist. Expend. - Instructional Staff Training Serv.
Purchased Professional - Educational Services 5,000.00 - 5,000.00 - 5,000.00
Other Purchased Professional and Technical Services 7,000.00 - 7,000.00 2,983.00 4,017.00
Other Purchased Services (400-500 series) 6,897.44 - 6,897.44 4,673.36 2,224.08
Supplies and Materials 1,000.00 - 1,000.00 234.09 765.91
Total Undistributed Expenditures - Instructional
Staff Training Services 19,897.44 - 19,897.44 7,890.45 12,006.99
Undist. Expend. - Supp. Serv. - General Admin.
Salaries 81,450.00 (4,869.00) 76,581.00 64,888.20 11,692.80
Legal Services 11,305.50 5,715.00 17,020.50 10,729.00 6,291.50
Audit Fees 10,000.00 1,000.00 11,000.00 11,000.00 -
Other Purchased Professional Services 750.00 4,050.00 4,800.00 4,800.00 -
Purchased Technical Services 1,000.00 - 1,000.00 511.05 488.95
Communications/Telephone 2,610.00 - 2,610.00 1,939.21 670.79
BOE Other Purchased Services 2,000.00 (853.00) 1,147.00 1,089.00 58.00
Misc. Purchased Services (400-500 except 530 & 585) 8,423.00 1,756.00 10,179.00 10,178.13 0.87
General Supplies 1,500.00 (3.00) 1,497.00 722.86 774.14
BOE In-House Training/Meeting Supplies 250.00 - 250.00 - 250.00
Miscellaneous Expenditures 250.00 - 250.00 - 250.00
BOE Membership Dues and Fees 3,701.00 - 3,701.00 3,188.29 512.71
Total Undistributed Expenditures - Support
Services - General Administration 123,239.50 6,796.00 130,035.50 109,045.74 20,989.76
Undist. Expend. - Supp. Serv. - School Admin.
Salaries of Other Professional Staff 28,410.00 (5,926.00) 22,484.00 22,483.26 0.74
Salaries of Secretarial and Clerical Assistants 24,941.00 - 24,941.00 24,910.44 30.56
Supplies & Materials 1,000.00 - 1,000.00 - 1,000.00
Other Objects 3,360.00 713.00 4,073.00 3,830.07 242.93
Total Undistributed Expenditures - Support
Services - School Administration 57,711.00 (5,213.00) 52,498.00 51,223.77 1,274.23
Undistributed Expenditures - Central Services
Purchased Professional Services 100.00 - 100.00 - 100.00
Purchased Technical Services 12,000.00 404.00 12,404.00 12,307.00 97.00
Supplies and Materials 1,000.00 (578.00) 422.00 - 422.00
Miscellaneous Expenditures 300.00 - 300.00 - 300.00
Total Undistributed Expenditures - Central Services 13,400.00 (174.00) 13,226.00 12,307.00 919.00
Undist. Expend. - Required Maint. School Fac.
Salaries 53,366.00 (1,806.00) 51,560.00 51,559.15 0.85
Cleaning, Repair and Maintenance Service 64,700.00 - 64,700.00 63,622.22 1,077.78
Total Undistributed Expenditures - Required
Maintenance for School Facilities 118,066.00 (1,806.00) 116,260.00 115,181.37 1,078.63
Undist. Expend. - Custodial Services
Salaries 75,975.00 2,826.00 78,801.00 78,800.69 0.31
Purchased Professional and Technical Services 10,927.00 (3,146.00) 7,781.00 5,021.80 2,759.20
Cleaning, Repair and Maintenance Service 59,065.00 6,570.00 65,635.00 56,682.95 8,952.05
Rent of Land & Buildings - Oth. than Lease Purch. 5,750.00 (2,000.00) 3,750.00 3,630.00 120.00
Insurance 30,277.00 (665.00) 29,612.00 29,308.00 304.00
Miscel. Purch. Serv. 11,000.00 - 11,000.00 10,889.87 110.13
General Supplies 27,135.00 (3,200.00) 23,935.00 23,934.44 0.56
Natural Gas 50,000.00 (655.00) 49,345.00 39,805.55 9,5639.45
Electricity 90,000.00 17,952.00 107,952.00 83,796.11 24,155.89
Other Objects 2,000.00 (1,169.00) 831.00 650.00 181.00
Total Undistributed Expenditures - Custodial
Services 362,129.00 16,513.00 378,642.00 332,519.41 46,122.59

Total Undistributed Expenditures
Operations and Maintenance of Plant 480,195.00 14,707.00 494,902.00 447,700.78 47,201.22
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Variance with

Under/(Over)
Original Budget Final Budget
Budget Transfers Final Budget Actual to Actual
Undist. Expend. - Student Transportation Serv.

Salaries for Pupil Trans. (Bet. Home & School)-Reg 34,189.00 2,311.00 36,500.00 36,499.33 0.67

Sal. Pupil Trans. (Bet. Home & School) Nonpublic 4,279.00 (244.00) 4,035.00 4,022.00 13.00

Other Purchased Prof. and Technical Serv. 7,500.00 1,488.00 8,988.00 8,187.97 800.03

Aid in Lieu - Nonpublic 8,400.00 1,016.00 9,416.00 9,416.00 -

Contr. Serv. (Bet. Home & School) - Joint Agrmnts 3,708.00 (108.00) 3,600.00 3,600.00 -

Contr. Serv.(Other than Home & School) - Vendors 24,000.00 2,866.00 26,866.00 26,861.93 4.07

Contr. Trn Spec ESC/CTSA 1,714.00 3,828.00 5,542.00 5,541.14 0.86
Transportation Services 83,790.00 11,157.00 94,947.00 94,128.37 818.63
Unallocated Benefits

Social Security Contribution 60,000.00 (4,170.00) 55,830.00 55,829.02 0.98

Other Retirement Contributions - PERS 94,507.64 (8,958.00) 85,549.64 85,548.67 0.97

Unemployment Compensation 2,500.00 (1,057.00) 1,443.00 1,442.11 0.89

Workmen's Compensation 22,740.00 (2,147.00) 20,593.00 20,592.03 0.97

Health Benefits 449,335.00 (36,026.00) 413,309.00 413,308.20 0.80

Tuition Reimbursement 9,000.00 7,407.00 16,407.00 13,687.51 2,719.49

Other Employee Benefits 63,750.00 1,076.00 64,826.00 49,575.55 15,250.45

Unused Sick Payment to Terminated/Retired Staff - -
Total Unallocated Benefits 701,832.64 (43,875.00) 657,957.64 639,983.09 17,974.55
On-Behalf Contributions

On-behalf TPAF Pension Contributions (non-bud) 515,911.00 (515,911.00)

On-Behalf TPAF Postretirement Contribution (non-bud) 150,749.00 (150,749.00)

On-Behalf TPAF Long-Term Disability Ins. Contrib. (non-bud) 215.00 (215.00)

Reimbursed TPAF Social Security Cont.(non-bud) 119,074.84 (119,074.84)
Total On-Behalf Contributions - 785,949.84 (785,949.84)
Total Personal Services - Employee Benefits 701,832.64 (43,875.00) 657,957.64 1,425,932.93 (767,975.29)
TOTAL UNDISTRIBUTED EXPENDITURES 2,457,736.58 (3,850.00) 2,453,886.58 3,108,209.60 (654,323.02)
Interest Earned on Emergency Reserve - -
Interest Earned on Maintenance Reserve 150.00 150.00 150.00 -
TOTAL GENERAL CURRENT EXPENSE 3,824,544.40 (85,379.00) 3,739,165.40 4,381,882.14 (642,716.74)
CAPITAL OUTLAY
Support Services:

Interest Deposit to Capital Reserve 150.00 150.00 150.00 -
Total Instruction 150.00 - 150.00 150.00 -
Equipment

Undist. Expend. - Security - - -

Undist. Expend. - School Admin 40,000.00 927.00 40,927.00 40,422.21 504.79

School Buses - Regular 50,000.00 1,241.00 51,241.00 51,240.70 0.30
Total Equipment 90,000.00 2,168.00 92,168.00 91,662.91 505.09
Student Transportation

Non-Instruct. Equipment 6,184.00 - 6,184.00 6,184.00 -
Total Student Transportation 6,184.00 - 6,184.00 6,184.00 -
Facilities Acquisition and Construction Services

Other Purchased Prof. and Technical Serv. - 11,838.00 11,838.00 10,273.60 1,564.40

Purchased Prof. and Tech. Services 5,648.00 (5,648.00) - -

Construction Services 139,919.94 53,743.00 193,662.94 131,560.73 62,102.21

Assess SDA Funding 15,716.00 - 15,716.00 14,287.00 1,429.00
Total Facilities Acquisition and Construction Services 161,283.94 59,933.00 221,216.94 156,121.33 65,095.61
TOTAL CAPITAL OUTLAY 257,617.94 62,101.00 319,718.94 254,118.24 65,600.70
SPECIAL SCHOOLS

Summer School - Instruction

Salaries of Teachers 3,000.00 750.00 3,750.00 3,725.55 24.45
General Supplies 250.00 (250.00) - -
TOTAL SPECIAL SCHOOLS 3,250.00 500.00 3,750.00 3,725.55 24.45
TOTAL EXPENDITURES 4,085,412.34 (22,778.00) 4,062,634.34 4,639,725.93 (577,091.59)
EXCESS (DEFICIENCY) OF REVENUES OVER
(UNDER) EXPENDITURES (290,043.34) 22,778.00 (267,265.34) (11,915.12) 255,350.22
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Other Financing Sources/(Uses):
Operating Transfers Out:
Transfer from Capital Projects
Increase in Capital Reserve
Increase in Capital Reserve

Transfer to Cover Deficit (Enterprise Fund)
Total Other Financing Sources/(Uses)

Excess (Deficiency) of Revenues and Other
Financing Sources Over (Under) Expenditures and

Other Financing Sources (Uses)
Fund Balance July 1

Fund Balance June 30

Recapitulation:
Nonspendable Fund Balance
None
Restricted Fund Balance:
Excess Surplus - Current Year

BOROUGH OF AVALON SCHOOL DISTRICT

General Fund
Budgetary Comparison

Schedule

For the Year Ended June 30, 2025

Variance with

Excess Surplus - Designated for Subsequent Year's Expenditures

Unemployment Compensation
Committed Fund Balance:

Capital Reserve

Maintenance Reserve
Assigned Fund Balance:

Year-end Encumbrances

Designated for Subsequent Year's Expenditures

Unassigned Fund Balance

Reconciliation to Governmental Funds Statements (GAAP):

Last State Aid Payment not recognized on GAAP Basis

Under/(Over)
Original Budget Final Budget
Budget Transfers Final Budget Actual to Actual
- 32,625.94 (32,625.94)
21,376.00 (21,376.00)
(21,376.00) (21,376.00) (21,376.00) -
(22,000.00) (22,778.00) (44,778.00) (44,775.21) (2.79)
(43,376.00) (22,778.00) (66,154.00) (12,149.27) (54,004.73)
(333,419.34) - (333,419.34) (24,064.39) 201,345.49
1,298,703.46 1,298,703.46 1,298,703.46
$ 965,284.12 - 965,284.12 1,274,639.07 201,345.49
128,222.98
132,810.24
78,505.05
311,177.71
265,323.00
102,146.33
3,184.76
253,269.00
1,274,639.07
3,589.00
1,271,050.07
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C-3
BOROUGH OF AVALON SCHOOL DISTRICT
Required Supplementary Information
Budget-to-GAAP Reconciliation
Note to RSI
For the Year Ended June 30, 2025

Note A - Explanation of Differences Between Budgetary Inflows and
Outflows GAAP Revenue and Expenditures

Special
General Revenue
Fund Fund
Actual amounts (budgetary basis) "revenue"
from the budgetary comparison schedule [C-1]1 $ 4,627,810.81 [C-2] 68,661.62
Difference - budget to GAAP:
Grant accounting budgetary basis differs from GAAP in that
encumbrances are recognized as expenditures and the related
revenue is recognized (1,864.00)
State aid payment recognized for GAAP purposes, previously
recognized for budgetary purposes in the prior year 3,497.00
State aid payment recognized for budgetary purposes, not
recognized for GAAP statements until the subsequent year. (3,589.00)
[B-2] 4,627,718.81  [B-2] 66,797.62
Uses / outflows of resources
Actual amounts (budgetary basis) "total outflows" from the
budgetary comparison schedule [C-1] 4,639,725.93 [C-2] 70,335.29
Difference - budget to GAAP:
Encumbrances for supplies and equipment ordered but
not received are reported in the year the order is placed for
budgetary purposes, but in the year the supplies are received
for financial reporting purposes. (1,864.00)
Total expenditures as reported on the statement of revenues,
expenditures and changes in fund balance - governmental funds [B-2] $ 4,639,725.93 [B-2] 68,471.29
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OTHER SUPPLEMENTARY INFORMATION
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SPECIAL REVENUE FUND
DETAIL STATEMENTS

The Special Revenue Fund is used to account for the proceeds of specific
revenue sources (other than expendable trusts or major capital projects) that are
legally restricted to expenditures for specific purposes.
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CAPITAL PROJECTS FUND
DETAIL STATEMENTS

The Capital Projects Fund is used to account for the acquisition and construction
of major capital facilities and equipment purchases other than those financed by
proprietary funds.
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BOROUGH OF AVALON SCHOOL DISTRICT
Capital Projects Fund
Summary Schedule of Revenues, Expenditures and Changes in Fund Balance - Budgetary Basis
For the Year Ended June 30, 2025

REVENUES AND OTHER FINANCING SOURCES:
Local Sources
Library Contribution $ -
Borough Contribution -

Total Revenues -

EXPENDITURES

Facilities Acquisition and Construction Services:
Other Professional and Technical Services -
Construction Services -

Total Expenditures -

Excess (Deficiency) of Revenues Over (Under) Expenditures -

Other Financing Sources(Uses):
Operating Transfers In:
Transfer from General Fund -
Transfer to General Fund (32,625.94)

Excess (Deficiency) of Revenues and
Other Financing Sources Over(Under)

Expenditures (32,625.94)
Fund Balances, July 1 32,625.94
Fund Balances, June 30 $ -
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BOROUGH OF AVALON SCHOOL DISTRICT
Capital Projects Fund
Schedule of Project Revenues, Expenditures, Project Balance and Project Status - Budgetary Basis
Avalon Elementary School Boiler and Chiller Replacement
From Inception and for the Year Ended June 30, 2025

F-2a

Revised
Authorized
Prior Periods Current Year Totals Costs
REVENUES AND OTHER FINANCING
SOURCES:
Local Sources

Library Contribution $ 279,363.50 279,363.50 279,363.50

Borough Contribution 368,759.82 368,759.82 368,759.82
Total Revenues 648,123.32 - 648,123.32 648,123.32
EXPENDITURES AND OTHER
FINANCING USES:
Facilities Acquisition and Construction Services:

Construction Services 1,154,714.06 1,154,714.06 1,187,340.00
Total Expenditures 1,154,714.06 - 1,154,714.06 1,187,340.00
Other Financing Sources(Uses):

Operating Transfers In:

Transfer from General Fund 539,216.68 539,216.68 539,216.68
Transfer to General Fund (32,625.94) (32,625.94) -
Excess (Deficiency) of Revenues
Over Expenditures $ 32,625.94 (32,625.94) 0.00 -

ADDITIONAL PROJECT INFORMATION:

State Project Number 0170-010-18-1000
Original Cost Authorized 1,112,448.00
Additional Authorized Cost 74,892.00
Revised Authorized Cost 1,187,340.00

Percentage Increase over Original

Authorized Cost 7%
Percentage Completion 97%
Target Completion Date
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PROPRIETARY FUNDS — DETAILED STATEMENTS

Internal Service Fund - This fund provides for the operation of certain activities,
such as building use and curriculum service charges to other governmental
entities.
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G-4
BOROUGH OF AVALON SCHOOL DISTRICT
Internal Service Funds
Combining Statement of Net Position
June 30, 2025

Internal Service Funds
Major Funds

Shared
Building Use Services Totals
ASSETS
Current Assets:
Cash and Cash Equivalents $ 674,013.63 11,451.26 685,464.89
Accounts Receivable 41,810.34 4,446.79 46,257.13
Interfund Receivable -
Total Current Assets 715,823.97 15,898.05 731,722.02
Total Assets 715,823.97 15,898.05 731,722.02
LIABILITIES
Current Liabilities:
Accounts Payable - - -
Total Current Liabilities - - -
NET POSITION
Unassigned 715,823.97 15,898.05 731,722.02
Total Net Position $ 715,823.97 15,898.05 731,722.02
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G-5
BOROUGH OF AVALON SCHOOL DISTRICT
Internal Service Funds
Combining Statement of Revenues, Expenses, and Changes in Fund Net Position
For the Year Ended June 30, 2025

Internal Service Funds

Major Funds
Shared Totals
Building Use Services Internal Service
Operating Revenues:
Charges for Building Use:
Interlocal Revenue - Borough Library $ 451,006.60 451,006.60
Interlocal Revenue - Services Provided to Other LEA's 635,190.82 635,190.82
Total Operating Revenue 451,006.60 635,190.82 1,086,197.42
Operating Expenses:
Salaries 82,146.62 474,012.39 556,159.01
Employee Benefits 92,100.00 92,100.00
Cleaning, Repair and Maintenance Services 24,750.84 24,750.84
Other Purchased Services 9,647.70 9,647.70
Supplies & Materials 72,968.71 1,954.00 74,922.71
Other Objects 163,803.92 57,878.68 221,682.60
Total Operating Expenses 343,670.09 635,592.77 979,262.86
Operating Income (Loss) 107,336.51 (401.95) 106,934.56
Nonoperating Revenues (Expenses):
None -
Total Nonoperating Revenues (Expenses) - - -
Income (Loss) before Contributions & Transfers 107,336.51 (401.95) 106,934.56
Transfers In (Out) -
Changes in Net Position 107,336.51 (401.95) 106,934.56
Total Net Position - Beginning 608,487.46 16,300.00 624,787.46
Total Net Position - Ending $ 715,823.97 15,898.05 731,722.02
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BOROUGH OF AVALON SCHOOL DISTRICT

Internal Service Funds

Combining Statement of Cash Flows
For the Year Ended June 30, 2025

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from Borough Library - Building Use
Receipts from Services Provided to Other LEA's
Payments to Employees
Payments for Employee Benefits
Payments for Other Purchased Services
Payments for Professional Technical Services
Payments for Supplies & Materials
Payments for Other Objects

Net Cash Provided by (Used for) Operating

Activities

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Operating Subsidies and Transfers to Other Funds
Net Cash Provided by (Used for) Noncapital
Financing Activities

CASH FLOW FROM INVESTING ACTIVITIES
None
Net Cash Provided by (Used for) Investing
Activities

Net Increase (Decrease) in Cash and Cash
Equivalents

Balance - Beginning of Year

Balance - End of Year

Reconciliation of Operating Income (Loss) to Net
Cash Provided (Used) by Operating Activities:
Operating Income (Loss)
Adjustments to Reconcile Operating Income(Loss) to
Net Cash Provided by (Used for) Operating
(Increase) in Accounts Receivable
Increase in Deferred Revenue
Increase in Interfund Payable

Total Adjustments
Net Cash Provided by (Used for) Operating
Activities

Internal Service Funds

Major Funds

Shared Totals
Building Use Services Internal Service
$ 310,712.50 310,712.50
631,094.03 631,094.03
(82,146.62) (474,012.39) (556,159.01)
(92,100.00) (92,100.00)
(9,647.70) (9,647.70)
(97,719.55) (1,954.00) (99,673.55)
(163,803.92) (57,878.68) (221,682.60)
(32,957.59) (4,498.74) (37,456.33)
(32,957.59) (4,498.74) (37,456.33)
706,971.22 15,950.00 722,921.22
$ 674,013.63 11,451.26 685,464.89
$ 107,336.51 (401.95) 106,934.56
(2,794.10) (4,096.79) (6,890.89)
(137,500.00) (137,500.00)
(140,294.10) (4,096.79) (144,390.89)
$  (32,957.59) (4,498.74) (37,456.33)
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Statistical Section



{THIS PAGE IS INTENTIONALLY LEFT BLANK]}



89 ESVO JO Sjoays 8y} 10} G102

8£'800°181°6 ¥2'891°€6Y'6 90'96G°€8Y'6 8G°€8Y°041°6 9/°€0V°1EL'8 1/'1/0°6/.°6 G/°G90'8EL'6 €1°€/V'162°6 00°€zE'€TY'8 19'v9G'216°2
LY'8LEV6L 627020929 29°€6Y' V18 SY'€02°929 9Z'6£8°9LY Z1'769°991 €9'122°601 8L°6€L°G09°L 2€°G86'716 YG'€6L°LLL
12'222'09¢ 8Y°9ZZ VLY zTYe8'ory 60'622'662 55'800°682 £€'629'952 65°188'9YC £2°1£9'26C 06'SYZ°0£€ 62'9Y8'G61
9.'19%'920'8 16°026°26€'8 2T'8€2'822'8 Y0'SSS'YYT'8 66'685'620'8 92'26L°15€'6 £5'296°18€'6 Z1'201°66€°L 8L°160'8LL°L 8.'V26'€Y6'9
1692612 8682612 LvzLere 2e'62Y'9C 9z €¥0'6 ol've9el [ZAAD 18'699'82 00'28€°GE 29°96.°2Y
65881 082§ il ov'eSh (z6°28¢) (zz'98) (ev'982) 69¥50°S 88,209 0S€L0'S
8€'8€.L°1Z 81°926'1Z S0'L0L'YT 26'5.2'92 8L'LEY's 8E°0LLTL S9°9p0'6L zL'519'ee z1'v5e'62 z1'€8L'L€
1¥'180°651°6 92'681°117'6 6G°EVC'65Y'6 9z ¥S0'YYL'6 05°09€22.'8 GG'/YY'29.°6 €5°608'612°6 2€'€08'892°6 00'1¥6°/8€'8 66'29.V/8°)
28621 V6L 66'296'G29 0228218 50'055°929 81°/2C'LLY $€082°991 90800011 60'89°009°L ¥'156'806 ¥0'08L2LL
12'222'09¢ 8Y'9ZZ VLY zTYe8'ory 60'622'662 65'800°682 £€'629'952 65°188'9YC £2°1£9'26C 06'GYZ°0£€ 62'9Y8'G61
8€'62.'700'8 6L'766'0LE'8 L172€1'902'8 z1'6.2'81T'8 12921°910'8 88'LY0'6EE'6 88'GL6°Z9E'6 00°28'G2€°L 99'2€2°8Y1°L 99'LY1'906'9
G202 ¥202 €202 2202 1202 0202 6102 8102 1102 9102

I-r nqux3

(Bununodoe Jo siseq [eniode)
slea ) [eOSl4 ua] Jse
‘Juauodwo) Aq uonisod 1N
LORILSIA TOOHOS NOTVAY 40 HONOYOE

1-V 8INpayos ¥0V :8aInog

pajoL}saIun paje)say - ,

uoisod jau JousIp [ejo L

pajoujsaiun

pajpLsey

1gep pajejal Jo Jou ‘sjasse [eyded ul pajsaAu]
apim-joLst

uomsod Jau saniAloe adA)-ssauisng [ejo ]
pajoLjsaiun
pajpLsey
1gep pajejal Jo Jau ‘sjasse [eyded ul pajsaAu]
saniAnoe adA)-ssauisng

uoisod Jau SaNIANOE [ejuBIUIBA0B [Bj0]
Lpajousalun
pajpLsey
1gep pajejal Jo Jau ‘sjasse [eyded ul pajsaau]
SIJIAIIOE [BJUSWIUIBA0D)

73



81°200'815°G 8/°086'66v'S 8G'/6G0LEG €8'€28'€G1'9 SZ'2€1°051°9 2’ 0SY'SY9'S 19'2€0'802°G ¥0'2¥8°051°9 Ly'€v2'881'S Sb'2r8'Z88'y
6592’86 G9'/8€'86 6€°19€'68 1£'880'G8 80'G1G'€L 69'626'89 ¥0'1S6°LL 99716'8S 1v'2el'l9 06'995'GS
65°9vC'86 G9'/8€'86 6€°19€'68 1£'880'S8 80'S1S'€L 69'6Z6'89 v0'LS6'LL 99716'8S Lr'TeLl9 06'995'SS
65°092'61¥'G €1°€6G°10V'S 61°9/1°182°G 91'G€2'890°9 11'229'920°9 €L'¥25'9/8'S 1G'180'9€1L°G 8€'¥€6160°9 90'lzl'/eL's 65'6/T' /28y
- - - - - 80'868 25°6/8'01 8/'688'GC SO'VS0° LY 10°262'95
17'2L9'S 08'€05°2 2e0ee 8Lyl - V5206 - - £6°CCY'y 91'989'C
yS8LE eyl €TIEC'EYL 95'6Z8'vEL €6'667'0L1 8.'88G°LL G6'1€2'88 95°€S9°LLL 0LTI9VLL 08'602'26 65°€60'8LL
€1°666'70L'L 11'9/5'266 28'622'520°)L 16'192'802'} 89°9V6'€0L’}L L2'€€5'860'L 6.'882°L€0°) 8€°0L1'€66 £6'V6€'0V6 80'8LL'eeL
09'LS1'vE9 12°652°109 19'988'6Y. 91'88€'5€9 SL'oLL'zL9 10'280'9v. €L116189 09'691°€89 16'22L L6V S1'€5G'96€
16'69L'v81 8S°0¥L'v61 ov'Liv'est 65°€8.'€8L 18'€60'92C 20'656'7€C €€°€06'v81L 08'800'561 8.'662'L2L S Yor'vLL
£€8'282'veL SZ'€19'192 0L'¥96'L6L L9'L¥E'S8 80'955°€58 €1'697'569 1€79€6'089 16°2v8°228 06'1€.'209 TE'6LG'0€S
06'226'00S 0€'926'52S zleyre'ess 05'€0€'E6Y 05'909°Z1L¥ L1'816'CLy 68'V6€°2LE 00°066'26€ 69'/55'2S. 6€'8£0'086
yL'ser'erl SZT'6v9°L6 08'292'801 89'959'9G1 2€°080°891 65'/29'88L szlel'eel LL'SL9°TEL ¥S'vZ6'6L1L GE'LET'6LL
€8'EEV'ELL 86°06Z'LLL S1'696'€Z1 08'€86'961 69°06Y°20C SsoLv'zee 0E'LIvLIT €L'VEB'ErT 0v'219'8G1L 0£'S0€'2S1L
81'8LL'vS8'L 9€'90€'2.6'} LL'TS0'vY9’L 86'898'822'C 91'6V1°05€C 8v'1EY'/88'L 68'895°22L'L 16'65L°28V'C £0'681'S82°L 99'196'€9S'|
44 202 €202 (44014 2404 0202 6102 8102 1102 9102

Z-r naxa

(Bununodoe Jo siseq [eniode)
slea ) [eOSl4 ua] Jse
‘uonisod jeN ui sebueyn
1O141SIA TOOHOS NOTVAY 40 HONOYOE

sosuadxa JouIsIp (€0 L

sasuadxa saliAloe adA)-ssauisng [ejo]
90IAIBS P00

:sanIAljoe adAl-ssauisng

sosuadxa SajIAIOE [BJUSLILIBAC [ejoL

uoijeroaidap pajeoojjeun

1gep wia)-Buo| uo jsaisyu|

s|ooyos [eroadg
uonepodsuel) idng
souBUB)UIBW PUE SUOEIadO Jueld
SOOIAIBS SANESIUILPE [00YOS
SOOIAIBS SAIJELISILIUPE JBYIO
SOOIAIBS Paje[a) UoHONISUI ' JUSPNIS
uoning.

:$90IM188 poddng

uononAsul JBYI0
uoeonpa [eroads
Jeinbay
:uoonsu|
1SBIIAIIOE [EJUSWUIBA0D)
sasuadxgy

74



(67" LYE'0E9'E) (Sv'¥86°1ZEE) (Lv'v21'816°C) (18'6vG'G¥0E) (66°9LV'8VY'E) (S5'88v°0Z1'E) (L1°6SL'8ELE) (990 '¥Z.°€) (18'1vE'eET’E) (20°G61°L0E’E)
(zz 128'vY) (z1°626°0€) (€0°95€'v2) (51°6€9'62) (v2v20°62) (88°Lv1°0€) (ov'szg'ol) (16'%09°8€) (z6°29v'sY) (58°25€'v€)
(Lzv16'68G'E) (ee'60v'162°€) (v¥'89€'¥56°2) (99°016'G10°€) (Gzzov'eey'e) (L9°9vE‘06E'E) (59°€e6'1ZL'e) (52°660'989°€) (68'828'281°€) (21°2€8'992°€)
69'699°/88°L €€'066'241°C 11°€1816€T 20'v/2'801°E 92°099°10.°C 18'196'v22T 05'€/2°690°C 8ETYL'9ZYT 99'106'756°) €v'/¥9°186°)
LE6LY'ES €5218°29 9€'600°69 22 6YY'SS YEOVY'8Y 18'€8.°8€ 8G'GZ1'6S 61°/0€°02 6v°659°G1 50'602°12
LE'6LY'ES €5218'29 9€'600'69 zT6YY'sS YEOPY'8Y 18'€8.'8€ 85'GZ1'SS S1°10€'02 6'659'G1 50'602°12
2EOVTYES'L 08'€81°011C G1°/08°92€T 08'728250°€ 26'612°€59°C 90'821°981C 26 Lh1Y10T €9'V€8'G0VT 112v2'6€6') 8€°8EY°095°)
9V’ €€G'9ET ¥€'055729 SZ'9ZE Y69 10'G16'865L T6'SLLVITL 1672627289 01282119 8G°LECTVEL'L 00611816 00'582°509
98'292'6.6 ov'eey'ses 05°160°650°L €L'612'0L6 00'676'686 G5'9Y9'080°L 28'6£.'896 11°162'G6L 11°206'8Y9 8€'€65'86Y
00°05¥'819 00002265 00°0£Y°2L8 00'061'€¥S 00'661'G6€ 00'v22's2Y 0001 vEY 8Z'G0E'9LY 00'022'2L€ 00'095'95Y
G202 v202 €202 2202 1202 0202 6102 8102 1102 9102

Z-r naxa

(Bununodoe Jo siseq [eniode)
slea ) [eOSl4 ua] Jse
‘uonisod jeN ui sebueyn

1OR41SIA TOOHIS NOTVAY 40 HONo¥YOog

asuadxa Jau apIM-JoLISIP [€J0 L
saniAnoe adA)-ssauisng
SIJIAIIOE [BJUBWIUISA0D)

anuanay/(esuadx3) 1oN

anuanal weiboid jousip [ejo]
anuaaal weiboud sanianoe adAy-ssauisng [ejo]
suonnqujuod pue sjuelb Bugelado
90IAI8S PO
:seoinIes 10 sabiey)
:safIAloe adA)-ssauisng

senuanal weiboid saniAROE [ejuswuIaA0b [ejo]
suonnquiuod pue sjuelb Bugelado
$921AI18S Hoddng Jayi0
uononsul
:se0InIeS 10 sabieyd
1SBIIAIIO. [EJUSWUISA0D)
sanuaAay weiboid

75



(98'651°21€) 812196 8Y'2/0°€LE 28'6.0'65 (9e°v29'621°1) 66'G00°2E 29'265°0vY €1°051.8 6€'85/°G0G v8'ozY LY.
(1029 (6v°€€€?) (g89L172) 90'98€°/} (06°085°€) (€0°9€9°G) (65°607°01) (6LzLL'9) (z9°62€7L1) (8e°0v2°6)
(58°204°21E) L9°6Y6°LL £€°681°GLE 92'€69'LZY (9t°€60°924°1) 20'zv9'ey 12'200°L5Y 2€'298'088 LOPEL'LLS 2T L91'1SL
€9'181'8LE'E €9'06G°LE€°E G6'96.°162°C €9'629'V8Y'E €9°208'8LET ¥G V6 LGY'E €1°1GE'64G°E 6.958°86GY 02°001°6£L°E 98'129°8Y0Y
\ZGLLYY €9'1¥2'82 816622 12°620°LY v8'E6Y LT 68'605 Ve 18°G1Y'9 2L268°LE 0280V 1v°219%2
\ZSLL Y €9'1¥2'8C 81'6€22C 12°620°LY v8'e6Y'le 68'605 VT 10'8€0°S TLT68°LE 0£'199°0F 15°008°L€
- - - - - - 08'LL€')
- (00'%25'9) (00°€81'2)
2V 90V'ELTE 00'GGE'E0E'E 11°165°692°E 2V v09°LEY'E 6.°80£°262°C 69'886°ZEY'E 98'GE6TLG'E 10296995 Y 06210°60L°E 6€ 700720y
(06°120°21) (00010°22) - - (v6°€58'756) (z1°060°95) (55°209'9) (99°€26°2€) - -
- - - - - - - (0z'g8e’LE)
- - - - 00'051
(LesLL'vy) (€9'LvZ'82) (816€2'22) (Lz'sz0'Ly) (v8'e6r'Le) (28'505'v2) (£0'8€0'S) (zL'zB8'LE) (0€°199'0%) (2¥°008°LE)
16'22L'0L 1Z°020°LL €9'G16'6 68°29.°¢ €8'€0L°C LhTrL'T 61'8Y5'Y 00'29L'% 2T'289'y 62°19L°¢
00'00€ 00°00€ 00'00€ 00°00€ 00°00€ 00°00€ 00°00€ 00'05§ - -
00'820'22 00'62€°69 006918 00'799'82 00'L¥9'v9 00'201°02 00'026'€L 00'296'92€ ¥9'€80°'162 €1°606'262
- - - - - - - 28'65.'89€
- - - - - - - 05°€9€°6.2
95'7€6°901 Zv'e69'LEL zePYL'e9 ¥2'629'192 .'€65'G9 91'9v€'29¢ 62'690°22¢ £€°020°609 YEPLT'LLE vy orY'sL9
00'89Z°0L'E 00'89Z°0Y1°€ 00'89Z°0L'E 00'89Z°0Y1°€ 00'89Z°0L'E 00'769'820°€ 00'769'820°€ 00'769'820°€ 00'769'820°€ 00'769'820°C
G202 v202 €202 2202 1202 0202 6102 8102 1102 9102

Z-r naxa

(Bununodoe Jo siseq [eniode)
slea ) [eOSl4 ua] Jse
‘uonisod jeN ui sebueyn
1O141SIA TOOHOS NOTVAY 40 HONOYOE

2-V 8INpayos H0V :90Inog

Pousip [ejo L
saniAnoe adA)-ssauisng
SIJIAIIOE [BJUSWIUIBA0D)
uonIsod 18N ul sabueyd

SpIM-JOLISIP (810 L
saniAloe adA)-ssauisng [ejo]
sigjsuel]
sjessy paxi4 0} jusunsnipy
sjesse paxy Jo [esodsIp uo sso
suolNQLIUOD pue sjuelb pajouisalun
sBuiuies JuswjseAu|
:sanIAljoe adA)-ssauisng

SIIAIOE [BJUSWUISNOD [€j0 |

sjessy [ende) Jo [esodsiq uo sso

9|qeAIadaY JBSA 0lid JO UOE||9oue)

a|qeAed JeaA Jold JO UoNE||9ouE)
:sway| Areuipioesnx3

sigjsuel]

SWODUI SNOBUE||9ISI

sBuiuies Juswisanu|

suonNqUIUD pue sjuelb pajouisalun

syoafold |eyde) - uonngLyuo) ybnolog

sjoafold [eyde) - uonnqLyuo) Areiqry

uoinquuo) Areiqr

90IAIBS 18P 10} PAIAS| SaXe]

18U ‘sasodind |esauab uoj pains| saxe) Auadold
1SBIIAIIO. [EJUSWUISA0D)
uonIsod JaN ul sebueyd Jayj0 pue SanuaAdy |el1auan

76



¥6°€89°02 21'96L'€S ¥8°120'YS 6908.°YS ¥6'G29°2¢ ¥6'G29°2¢ 89°181°080°} - - -

- ¥6'629°2¢ ¥6'629°2¢ ¥6'G29°2¢ ¥6'G29'2¢ ¥6'629'2¢ 89'181°080°}
¥6'€89'0C 8L0LL'Le 06'Shr'Le SLvSh'ee
£0°060°L22°L 9'902'662'L 92'291°689'L 8G°112'GLS"L 90'186°C.S'L 6'9/p'€EE’L SG'LLY'L9T°) 62'G/G'G29') 28'969'290' GZ'€82°10S'L
00°089'6%C 00'889'6vC 00'620°292 00°.88'G¥C 00'686'G¥C 00'LSY'vve 00°G66'vvC 00°€05'v¥e 00'885'v¥C 00°9%0°L¥Z
60°LEE'SOL 88'728'88 LG'v06°CY 89°028'2¢ SGELT L9 SY'0€8'E ST LT IEL L€' LLY'002 €L'ees' LT 11°168'8y
12005925 LL'v28'v0G LL'¥25'656 LL'v22'656 1L'v26'868 1,°695'828 1£°692'8€9 1,°696'/88 6.'682°09%'L 6.°6€0°0L0°L
1T°8€G'6EE 18'898°LSY Y0'vS9'6LY 616.LL/2 08'€58'992 €€'G29'952 65°188'9¥C €2°1€9'262 06'S¥Z'0€E 62°978'G61

§eog ¥20e €202 [44V4 1202 0202 6102 8102 1102 9102

*

(Bununodoe Jo siseq [eniode palipow)

sleaj [eosl4 ua] jse

‘Spun4 |ejJUaWIUIaA0D ‘saduejeg pung
LOIY1SIA TOOHIS NOTVAY 40 HONOYOg

|- 8INPaYOS UV :991N0S

spuny [ejuawiuianoh Jayjo |le |ejoL
puny 901n8s 1990
puny syoafoid jeyden
puny anuanal [eadg
:ul papodal ‘pantasaiun
paubisseun
paubissy
papiwwod
puny 901AI8s 199Q
punj enuanay |e1oadg ul papoday
pajpLissy
SpuN4 [EJUBWILIBA0D JBYIO IV

puny [eJousb [ejoL
paubisseun
paubissy
papiwwod
pajoL)say

pun4 [eseusn

77



%000 %000 %000 %000 %000 %G9'L %SY'TL %L0°Zh %EL YL %GL'EL
(00°95%°85) (2£°892°26€) 96'vLLELL (€€826°L9) 16'259°GLL ¥6'850°99 (yreLL'sor’l) 11°00L°€¥9 1G'€/8°09G €2°GL0°CLL
(12°GLL7Y) (€9°1¥2'82) (81°6€2°22) 6. 72€'65 (¥8°eve’L2) 81 76662 €6'L17'6LS 80'6LEL8Y 0/'8€2'%2S £6°66.°/2S

- - - - 00051

- - - - - (0z'88€°LE)
(SL1ov'22) (€9'1¥2'82) (81°6€2°22) (12°520°LY) (¥8°e6¥'12) (28°505'72) (£0°8€0°G) (07601 °1.L8) (0£°199°0%) (L¥008°L€)
¥6'629'2€ - 00°05€'90) - 00°05¥'2€ 00°05¥'2S 89'918°¢80'} 00°006'79S 00°009'655
(62°089°€1) (¥2°925'79€) YL yLy'G6L (z1-e0€'2LL) G1'966'961 (vz'g88'c€2) (Le°G21'626°)) €0'182°L91 18'%€9'9¢ (0£'v2L'55¢)
2T 161'80LY 62°20€'85€'S ¥.'€E5VSLY 80°209'0¥0'G 0061281y 22500'°€LY 'Y 99'€£8'200°9 Gl'1GET9LY 66'GL£°906'C ZLvv0'6EE T

- - - - - 000576 0005772 00°009°6€ 0000675 00°009°69

- - - - - 00°000'GLE 00°000'00S 00°000°505 0000005 00°000°06%
g5'6zL'e 1€°15€'628 €1°720'68€ €1°690'L8S 12218'e81 92°90€'vLL 0S'vve'162°L 82°650°052 08°26€°0L £5'9/9'692
¥2'198'v8T 612.5') £2'802 00°6L - 10°925 - - €5'605'C 0L'£29°L
£6'286'G2Y'L 85°025'455°} £9°€61'205°} v.6Y6'95° | 6£°€2Y'€92° | 60°199°19L°L 92°509'€66 6E7LZ'E9L'L €0°202'69.2 65'029'9.8
00°20€'2) 2€'6£0'06 0%'166'78 26°12€'65 12°608'6€ LLYTr LS 16°062'99 6091885 76'8L£°2S YO'EYSLL
1£°821'v6 65°L0v'22Y 08°801'50¥ 6662125 G6'GL0'29€ GE129'90% 19'699'2L¥ G5'9/1'6LY v1°€95°22Y [ANAYA
81°098' LY SPLLELL 250021 SYsrel 02°€.8'6 £1°881'6Z G9'86L'cl 0L LLL'Y S'G9L'L 8€'80L'L
¥2°6v0'601 01°501'28 15°€08'8Y 7988y 10°02€'8€ £6'9v9'8¢ 86°,62'9¢ 81°026'2€ L1°L22'se 1940122
10762218 6£°070°0L1 92°€19'€0L £8'81£'98 G5°Z€1L90) LLESLLLL 607" L6 £7'556'G6 L1°€9%'v9 Z1'989°19
9€°092'28¥ 26'9L¥'8LY 11°908'LLY 65°659'85Y 9€'8Y6'LEY 8€"vYE 'S0 11°28€'L0¥ 6.'292'22y 86028 VP z€°165°128
06°226'00S 0€£°926'G2S (AN A AT 05°€0€'€6Y 05°909'ZL¥ 11'8/6'CLY 68'V6€'2LE 00°066°26€ 89666921 1€°€21'€65
9E'vvT'v6 £9°0/6'LS 16'6v2'89 61°L0L'v8 08'6£2'98 18'8€6'601 81°190'€L £v'¥50°'89 86'c70°89 76785801
82°005'7L £8°806'69 €LLYL'8L 28052501 €2°09%'901 G1°'829'62) 0069921 SZ'08L'GZL 26°166'68 0€£°692'26
Yy L6122V ) 20285651 L 10'680°180°} 25°L09'SvT'L €0ZL5'1ZL L 88'G€5'090°} £6°,56'280°L 90'700'G8L‘} 82251266 ¥1°0v£'266
€7'916'769'Y G5'GLL'E66'Y 88°LV6'6Y6'Y 96'€0£'€26'Y GLL1TGIE Y 86'6L1'6/LY 62'80L°LL0' 81ZEL'VT6'Y 98'056'2¥6'S Zr'02£'€86'C
00°L6€79 1¥'852°LG1 G299 8V 68°260'25C 00'995'€L 00°696'62 67'GYE'2E 00°€52'S€ 00°8€0°2E 00°26€°€E
¥8°,16',98 2€161'8L0°L GLYE6'LLOL 98°//6'GL6 05°288'65. 15°0vL'2v9 £5°657'225 85°0€1'8€L Y9652 Ly €L'EL6'0LY

- - - - - - - 28°65.°89€

- - - - - - - 05°€9€'6.2 - -
65627l 2815202 8y6v8'LL 12°0LL'9 G2'900'9 LyTrr'y 1266001 00'929°L TTSYLL 62'19.'c
00057819 00°002'L6S 000872 00°06L'€YS 00°661'G6€ 00'v.2'€2 00°0€L Ve 82°50€'9LY 00°022°2L€ 00°095°95Y
00'892°0Y1'€ 00'892°0Y1'€ 00'892°0Y1'€ 00'892°0¥1'€ 00'89Z°0Y1'€ 00°69'820'€ 00'69'820'€ 00'+69'8.0'¢ 00'+69'8.0'¢ 00'+69'8.0°¢

6202 v20z €202 2202 1202 0202 6102 810z 1102 9102

-r 3qiyx3

siea) |easiq ua] jse

‘Spung [EJUSIUIBA0D ‘sadueleg pund ul sabueyd
1J141S1d TOOHIOS NOTVAY 40 HONoWo9g

2-89INPaY0S Y40V 18008

sainyipuadxa [eydesuou
Jo abejuadiad e se 90IAM8s JqeQ

saouejeq puny ul 8Bueyo JoN

(sesn) seoinos Buioueuly 1ayjo [ejo ]
spaaoold puog

s|qeked Jeak Joud Jo uoie|jpouE)
So|qeAI90a4 Jeak Joud Jo uone||eoue)
N0 SIoysuel]

ul s1ejsuel ]

(sasn) sa2inog Buidueulq J8Y30

sainyipuadxa (1opun)

J9A0 SaNUaAaI Jo (Aoualole) sseoxg

sainjipuadx3 |ejo ]
soblIeyo Jayjo pue jsass)
|ledipuud

:901AI9S 1900

Aepno |eyden

sjooyos [e1ads
syyeuaq aakojdwa pajesojieun
uonepodsuel; i[dnd
9oueUsjUlEW puE Suolesado jueld
SO2IAIBS SANENISIUIWPE SSauIsNg
SODIAIBS SAEJISIUILIPE [00YOS
SOOIAISS SANEJISIUILIPE [2JaUSD
SO2IAIBS Paje|as UuonoNAsul B JUspnis
uoning

:$9921A18S Hoddng
uononisul JBYIO
uonoNISUl UolEINPS [e10ads
uononysul JeinBay

:uononsuj

sainypuadxy

anuanal ejo |
$90IN0S |eJopa-
$90IN0S )l

sjoeloid [eyde) - uonnquiuod ybnolog

uonnquiuo Aleiqr

SNoaUe||PoSIN

uoning

Ana xe |
sanuaAay

78



SpJ028Y 10L]SI] :82Jn0g

16'220°}1L l6'2zL'0lL - 00°00€ Gecoc
lzoceLL 12°020°LL - 00°00€ ¥coc
€9'Glz'ol €9'G16'6 - 00°00¢€ €¢0c¢
68°,90't 68°L9.°¢ - 00°00€ ¢coc
€8'€00°¢ €8'€0.LC - 00°00¢€ L¢c0c
Lyevy'e YA A 44 - 00°00€ 0coc
6L'8¥8'Y 6L'8¥S'Y - 00°00¢€ 610¢
00°LLE'S 00°29L'v - 00°09S 8L0¢
A4 R AR - - YA
62°19.°¢ 62°19L°¢ - - 9loc
s|elo| snoaue||23sIA uoneuodsuel | SJUBSWIISBAU| ‘0€ aunp papug
uo Jsalaju| Jea\ [eosid
palpneun

sleaA |eosiq ua] jse
‘921n0g Aq aNUBAaY |B207 J8Y}O pun4 |RIdudc5)
10141S1d TOOHIJS NOTTVAY 40 HONOYWO49d
S-r Hqiyx3y

79



Jossassy xe| [edioiunpy @ sajqejey Jo Joensqy Ajunod :80inog

11¥'0S¥'82S L1 2e0’0 99¥'681'G50'0L 99€'66. 006'687'7LC 000'788'892'01L 009'855'88¢€ 00L'8¥6'229'6 002'9.€'202 T4
615'vv2'0LC'9L 2e00 819'€¥9'C16'6 98€'068 006'68Y'7LC 2€L'e8g'9s1 0L zer'oLe'ese 002Gzl LvL'6 000'L¥6°LEL ¥20e
0€8'LE¥'L9€' V1L €€0°0 €G0'8GE' V8.6 £66'€06 00L'86L°LLT 009'259'v66'6 001'66v'¥8€ 00S'0L2°16E'6 000'e¥6'8L2 £€c0C
62.'992'€SY' L1 €€0°0 €€1'8/2'C¥S'6 €€¥'9/6 00L'86LLLT 008'66%'2SL'6 00%'09.'28¢€ 006'2.€'92L'6 00G°'1L9€'eve 2c0e
202'129'e€S 0L €00 v.E'Y¥Z'SYE'S v18'8/6 000'86L°L1T 00G'€9%'GS5'6 00%'029'€6€ 005'2/8'896'8 009'026'261 X404
068'7.5'258'6 €00 6.8'285'661 ‘6 6.9'C26 000'861°L1LT 00Z'858'601'6 009'918°'¢6€ 000°'€¥E'0€8'8 009'869'G81 0202
LGY'8E9'EYL'6 S€00 8269992506 82€'056 000'861°L1LT 009'716'292'6 008'€9v'26€ 00.'9€6'059'8 00L'¥LG'vLe 6102
667°L05'9E7'8 S€0°0 8€1'6.7'vE6'8 8€L'0V6 001288012 00l'9zy' L6 00€'0L8'€0Y 009'615CzS'8 002'960'812 810¢C
125'899'912'8 cv0'0 6SS 787005 L 659'/28 006'C6L°161 008'6¥8'069°L 00%'¥69'09€ 00.'/26'L2T'L 00.'/2Z'801 1102
8€6'G79'676°L Zv00 Lg'sLLisey's 115298 ool'izL'Lel 008'€25'919°2 009'05€'85€ 00€'95%°'080°2 006'992°2.1 9102
anjep ajey a|qexe Auadoid anjep Juawpedy leuysnpu| |EIIaWWOD) wieq o JeinBoy wiey |enuapisay pueT juedsep ‘0¢ aunr
pazijenb3 Xe] |00YyoS uonenjep jdwaxa-xe| possassy [ejo1 pepug
Aunoy 1ouIsIq [ej0 L 19N sso FEEEYN
pajewns3 |eosty

sIeaA [edsl4 ua] jse
‘fyiadoud a|qexe] Jo anjeA |enjdy pue anjep passassy
LOIJ1LSIA TOOHIS NOTVAY 40 HONOYOo49
9-r 1qiyx3

80



10108]|0D Xe | [ediolun| pue spiooay JouIsIq :92IN0Sg

8090 9020 /500 - 8100 G620 2e00 - 2e00 Gcoc
190 9020 €500 - 9100 10€°0 2e00 - 2e00 202
6090 1020 8¥70°0 - G100 90€'0 €€0°0 - €€0°0 €20c
8950 0020 0¥0°0 - €100 2820 €e0'0 - €e0'0 2eoc
.50 6610 1€0°0 - rANON0) G920 7€0°0 - ¥€0°0 Lcoc
9250 0020 9¢0'0 - 1100 S¥20 ¥€0°0 - €00 0202
0LS0 6610 7€0°0 - 1100 1€20 ge0’o - ge0’0 6102
88%°0 6610 2e0'0 - 0100 4%Al Ggeo'o - Ggeo'o 8102
9GS0 922’0 /€00 - 1100 0¥2'0 Zv0'0 - Zv0'0 1102
0S50 1220 9¢0'0 - 1100 ¥€2°0 200 - 200 9102
ajey xe| asodind [eo07 xe] Aleiqi Aeiqi aoedg uadQ |elausn) 102110 90IMIBS 199d ajey oiseg ‘0¢ aunr
BuiddepanQ [edioiunipy [edioiuniy Auno) Auno) Auno) [ejo| uonebiqo papu3
pue 10811Q |eJousg) Jea A
|eljol seley buiddepienQ 10141S1d TOOHOS NOTVAY 40 HONOYHOd |edsid

(8nfen passasse Jo 00T J1od a1el)
slea) [eosi4 ud] ise
‘sajey xe] Auadoig BuiddejuanQ pue jo0aa1q
1O111SId TOOHJS NOTVAY 40 HONOWO49
L-r Hqiyx3

81



Lz'siL'sey’, $

99t'681°GG0°0L $

Jossassy xe| [ediounpy 9 Y4OV JouIsIg :92Jn0g

anje, passassy joulsiq

%Ll 006'GSv'62L  $  %E6L 00L'62G'¢6L  $ s|ejol
%ZL0 oL 006°L¥L‘6 g# lekedxe] [enpiAipu|
%ZL0 6 008°€ZZ'6 /# 19hedxe] [enpiapu]
%ZL0 8 00,'922'6 D71 ‘yoeeg 18848 YIS/
%EL'0 i 0000056 "ou| ‘Weq|ia
%EL0 9 0091256 071 ‘se1bboq yoeag
%L 0 G 00L‘G¥0°0lL ot Jehedxe] [enpiapu|
%91°0 1% 002'v22'cL D071 ‘elels3 NgIN
%.E0 L 002'.6Z'/2 G# Jofedxe] [enpiapu]
%000 %EL0 oL 005°'929'C1 # 1okedxe] [enplAipu|
%000 %EL0 6 000°199°C1 ¢# Johedxe] [enpiaipu]
%EL0 8 00S‘'¥20'cl 011 ‘€9S0O90H

%L 0 L 00Z'€z9'cl "0Q isnuL Aynb3

%10 9 009°22S'vL D71 ‘MaIA Yyoeay buoT

%910 G 00S'60.'GlL Z# Jokedxe] |enpialpul

%810 1% 000°0.G'81 D77 ‘UOJeAY BUPUIA

%120 € 006'9G6°Gl %020 € 000°0S¥'02 D71 ‘uu| usp|oH BuOY)
%LE0 14 00¥'¥02°'LE L# Johedxe] |enpiapy

%EZ0 Z 006'8GE /L %L¥0 L oor'zsL'lty  $ "ou| ‘Ajeay uopior
an|e/\ pessossy Juey anjeA an|e/\ pessossy Juey anjeA ._m\nmaxm._.

1JON 101181 possessy 1ON 101181 possessy
|eJO1 JO % a|gexe |eJO1 JO % a|gexe
9102 Gz02

8- Hqiyx3y

oby siea) auIN pue Jeaj siyl
‘s19ked xe] Apadolid jediound
1O141SId TOOHJS NOTVAY 40 HONOWO4d

82



(wioy 4pY) sexe] |0oyos Jo Joday pue sjeolyial syl Buipnjoul spiodal 10L)SIq :824N0S

%001 00'89Z°0¥L°E 00'89Z°0¥L°€ Gc0c

- %001 00'89zZ°0vL'E 00'89zZ°0YL'E vcoc
- %001 00'89Z°0¥L°€ 00'89Z°0¥L°€ €2¢0¢
- %001 00'89zZ°0vL'E 00'89zZ°0YL°E ¢coc
- %001 00'89Z°0¥L°€ 00'89Z°0¥L°€ L20¢C
- %001 00'¥69'8L0°C 00'¥69°8L0°C 0coc
- %001 00'769'820°€ 00'769'820°€ 610¢
- %001 00'¥69'8L0°C 00'¥69'8L0°C 8L0¢
- %001 00'769'820°€ 00'769'820°€ L10¢
- %001 00'¥69'8L0°C 00'¥69°8L0°C 9loc

Slea A AnaT jo junowy Jes A |edsiq ay} ‘0og aunp

juenbasqgng mmmwcwo.hmn_ 10} palAeT] saxe | papu3
ul suo1199||0D Ana7 By jo Jes A\
JES A |EOSIH SY} UIY)IM Po}O3||0D [eos!d

siea) |eosl4 ua] jse
‘suol}99]|09 pue saira] xe] Auadoid
10141S1d TOOHIJOS NOTVAY 40 HONOYWO49d
6-r ¥qiyx3y

83



1-| S9INPBYS YAV 10U :80IN0S

£96°8. %000 - - Gc0c
06G°LL %00°0 - - ¥20c
0L0CL %000 - - €2¢0¢
9€8°/9 %000 - - 444
¥€.°29 %000 - - 120¢
11809 %000 - - 0c0c
¥2€'8S %€V 0 000°SLE 000°'GLE 610¢
G98'vS %LLL 000'G18 000°G18 810¢
60€°€S %v6°L 000°0Z€’L 000°02€’L L10¢
ZL8'lS %SL'C 000°0€8°L 000°0€8°L 910¢C
awoou| awoou| ousIq [BJOL Sosea (sNva) Sosea uonedioled spuog ‘0¢ aunp
|euosiad |euosiad Jo lende) S9JON |ende) Jo uonebiiqo pepu3
ejde) Jad abejusolad uonedionuy sejeoye) [IEELS) Jea\
puog [Eos!
SaIAOY SaIIAIOY [EJUSWUISAOSD)

adA ] -ssauisng

SIed A |eoslq ua] jseT
‘adA] Aq 31qaq BuipuelsinQ jo soijey
LOIY1SId TOOHJS NOTVAY 40 HONOYWO9
0l-r Hqiyxg

84



€968/ %000 - - - Ggecoc
065°L. %000 - - - ¥20¢
0L0z. %00°0 - - - €coc
9€8°/9 %000 - - - 2coe
¥€.1°29 %000 - - - 120c
12809 %000 - - - 0c0c
¥2€'8S %000 000'GLE - 000°GLE 610¢
G981 %100 000618 - 000618 810¢
60€°€S %c0°0 000°02¢e’} - 000°02¢e’} ,110¢
ZL8Ls %200 000°0€8°L - 000°0€8°L 910¢

awoou| Auadoug BuipuelsinQ suononpag spuog ‘og aunr
[euosiad 10 anjep 199 pepuog uonebiiqo papug
ejden Jad a|gexe] [enjoy |elauan) JoN |elauan) Jea \
Jo abejuadlad [eosi4

LL-r Halyx3

SOI]IAIOY [EIUSWIUIBADD

siea) |eosiq ua] jse
‘Buipue)lsinQ jqaqg papuog |elauas JaN JO sonjey
10I41SI1d TOOHIJS NOTTVAY 40 HONOYO4d

85



G6°L09°2€SG'06

G6°L09°2E€SG'06

81°069°061 29

LL'/16°L¥E8C

Splooay 1ousiq
Moday 3Ipny 202 - Ae|N aded jo Auno)d

1oday 1PNy 20 - UojeAy jo ybnolog
:§821N0gS

jg9q BuiddepanQ pue j0aa1q |BJOL
3go( }2341q }°o13SIg [00Y9S uojeAy jo ybnoiog

198 buiddepuanp ‘|e101gns

%108l 00'9€S 192 'v¥E Aep ade) jo fjunon
192@ 42410
%0000} L1'216°Lve'8e 3 uojeAy Jo ybnolog

saxe] Auadoiad yym preday 3qaqg

lg9e@
Buiddepanp
Jo aleysg
psjewnsy

Zl-r 1qiyxg

9|qeo|ddy Buipuejsino Jiun [ejUdWIUIBA0L)
abejusoled 199Q papuog
psjewns3y

G20Z ‘L€ 1aquada( jo sy
499 papuog SaiIAlJdY [ejuswulanog Buiddepang pue 3oaa1q

1O141S1d TOOHJS NOTVAV 40 HONOYO9

86



%000

%000 %000

/- 8INPayoS Y4V SpJ0oay Jouisiq PUe SB|geley JO J0BNSqY :90IN0S

%00°0 %000 %000 %210 %EL0 %950 %6L°0 Hwi| 3gep Jo ebejusaied e se

Jwi ay3 03 8|qealidde jgep Jou [ejo L

YOE'y8S'LLlY  $  GLL'L09°ZLE $  59e'v9.'6GE $  S/17L092lE $ 0 198'69°06¢C [T A VA $  16G'G/€'G5z $  006'G00¥¥c $  L€5°9£09€Z §  68LLLO'0ET § uibew jqop |ebe

- - - - - - 000°G1€ 000°G1E 000°02€} 000°0€8°} Nwi 0} sjqeaydde jqep Jeu [ejo L

£85'12L°2LY Y9E'Y8S LY G9E'Y9.'G5E G/1'109°2LE 198°619°062 $  16l'¢62'LLT $  165'069'G52 $  006°0z€¥be  $  L€S'9se’/€z § e8LLvpZET § nwigeq
5202 ¥20z €202 2202 1202 0202 6102 8102 1102 9102

€8sieLzLy  $

€85°1CLTLY

LL1'98€"LG2'6L §

zee'861'eLT Y §

029'2SS'¥00'vL
¥81°2SE VY66l
82S'€ST'ECE LL

€1-r Nalyx3g

uibiew jqap |eba]
198p 100Yy2s papuoq }8N
(eBesane Jo 9%€) yuni1geq

Auadoud sjgexe) jo uonenjea pazijenbs abelany

[44vr4
€202
¥20e
siseq uonen|eA pazienbg

Siea) |easiq ua] jse
‘uonewuoyu| uibiep 3gaq eba

1IO141S1d TOOHIJS NOIVAV 40 HONOWOod

87



uolsiAIg uonje|ndod ‘snsua) Jo nealng ‘S’ ‘Sol1sliels 92404 JogeT Jo neaing
‘JogeT jo swuedaq Asslar mapN ‘WwaisAg uonewlou| olwouod] [euoibay
‘sisA[euy 21LLOUOOT JO nealng ‘@dJawwo)) Jo Juswuedsq ‘SN

:90In0S
uonewJogul spim Ajunon .,
%<C’S €968/ 61096 912} T4
%8'S 06G°L. 161°/8 8LZ'L ¥20¢
%L 0L0‘z. 80/.°/8 812l €c0¢
%L°L 9€8°/9 68728 91Z'L 2coc
%€ 0L ¥€.1°29 €lv'9. 612} Lcoc
%6V 11809 1224 9ez’lL 0c0c
%SG ¥2€'8S 0e.l'c. YA 6102
%09 G98'1S ¥16°69 192°L 8102
%8°L 60€°€S 28189 6.2°1L 1102
%L°L ZL8'Ls G/¥'99 €82'lL 910¢
aley awoou| (stejop uonejndod ‘og aunr

wswAojdwaun [euoslad JO spuesnoy}) papug
ejden Jad awoou| Jea A
. |[euosiad |eosi4

vi-r ¥qiyxg

siea) |eosl4 ua] jse

‘soasije)s s1wouooy pue siydesbowaq
10141S1d TOOHIOS NOTVAY 40 HONOWO49d

88



"8|ge|IeAR UOIJELLIOJUI JUBLIND JSOW 8Y) SI SIYy |

886 9€0°lL JuswAojdw3 [ejoL
%10 LE 10)% %02 Ly 68V s|ejoL
%cCE’L 6 €l Ajleay Jexueg |[emp|oD
%L0°L 0] ol jueinelsey s.e|[aqele|y
%€CTC 8 Zc %7160 ol ol [910H HLPUIA

%SV L 6 Gl Juelnejsay Jieyg Bunjooy
%€8°C L 8¢ %cC’C 8 € Jousig [00YoS uojeAy jo ybnolog
%€5°C 9 14 %l¥'C JA 14 Ajleay uexoaQq g uosnbied
%899 € <9 %8€°¢ 9 G¢e 9||llD e8g/|8J0H uo)edould
S 6¢ %98°¢ S (014 Aousby sjes3 |eay uojeAy
%E8' ¥ 14 0g qn|Q jeog JOJ0N
%SC ¥ 14 A4 S YANA € 08 uuj uspjo9
%€9°01 3 S0l %v1L0l 14 S0l uojeAy jo ybnolog
%.9°G 4 9G %€ 0L 3 901 sbuineg Apinig

uswAodwg yuey soaho|dwg uswAodwg yuey soaho|dwg 19hojdwzg

|e1o | punoy -J1es A |e1o | punoy -Jes A
Jo abejuadlad Jo abejuadlad
000¢ 6002

Si-r Nqiyxg

‘s19kojdwz jediouiid
1O141SId TOOHIS NOTVAY 40 HONOJWO4g

89



29¢ (414 yAVX4 €. VX4 08¢ 08¢ x4 S'¥C §'€C
L0 L0 L0 L0 L0 L0 L0 L0 S0 S0
<l [ [ [ [ <l <l [ SL SL
0¢e o€ € o€ o€ o€ o€ °x4 0¢ 0¢
S0 S0 S0 S0 S0 S0 S0 S0 S0 S0
S0 S0 S0 S0 S0 S0 S0 S0 S0 S0
0l 0l 0l 0l 0l S0 S0 S0 S0 S0
6'G 6'G 9 09 09 06 0'G 0'G 0€ 0€
- - 00 0l 0l 0l 0l 0l 0l 0l
0l 0l 0l 0l 0l 0l 0l 0l 0l 0l
el vl Vel el 8¢l Eh4% Eh4% Syl o€l ocl
Geoe 20e €2¢0¢ [4404 120e 0c0¢ 610¢C 810¢ L10¢ 910¢

9L-r Hatyx3z

siea\ |edsi4 ua] jseT]
‘weiBoid/uonoung Aq saakojdwz jouysiq JuajeAinby aw-|in4
LOI{1SIA TOOHIJS NOTVAY 40 HONOYOo4d

Hodoy JeIS PayIHe) 'YSSY ‘SPI00ay 1S 120108

lejol

99|AI8S POO4
uoneuodsuel; jidnd
ouBUSUIEW puE suonelado jueld
S9OIAIS dAjBJISIUIWPE Ssaulshg
S9DIAISS DAlJBJISIUILPE [00YOS
SBOIAISS DANJEJ)SIUIWPE [eIaUs)
S9OIAISS paje[al uolonJisul g Juapnis
uoming

:s901M9g poddng
uoponusul Jayl0
UO[}EONPS [EUOI}EDOA
uononJisuUl uofeanpa [epads Jayi0
uopjonJ)sul uopeanps |epads
uoponyisul Jeinbay

uononJsu|

weiboig/uonoung

90



Hoday yeis pajeoie) pue YSSY ‘spiodal 1ou)siq :80Inosg

91

%9°€6 %81 268 €66 1:/8°C €l %151~ L.'66V'8Y L9 LIY'YOL'Y 16 Gecoe
%Y'C6 %6°ClL ¥'98 9'¢6 1148°C 42 %8¢ L~ YANWrAL 2 26'Lv6'C2ES Y 6 ¥20¢
%8 06 %€l €6 6C8 1:/8°C Ll %6S5°CL- LE'86L°ES L9'6SY'SLY'Y €8 €20e
%C 68 Y%L V- 299 L€l 1148°C Ll %ce LY 0,'858'09 G6'EYG'E0S'Y v. 2c0e
%9°G6 %E L~ VL. a7 1:/8°C Ll %86°€L GE'GL8'LS 62'20v'166'C L L20C
%L ¥6 %1€ (4] 8'98 1148°C Ll %€6'v ZSvis'sy V' 8YZvI6'E 98 0c0ce
%Z'€6 %SGl §'8. 8 1:/8°C Ll %61°0¢- L1'gleey 91'6€1°/89'¢ S8 6102
%0°C6 %€ 1L L'29 6'CL 1148°C Sl %0L L~ ¥6'LGE'VS /8°169°/96'¢€ €L 8L0¢C
%Z'S6 %8 L1~ Sov 9ch 1:0G°€ 4 %898 06°1.2C6 18'169°196'¢€ %74 102
%126 %L'€- L'y €8y [RVACRS 42 %9l ve- £1°290°29 6¥'9¥0°Lv0'E 6% 9L0¢C
abejuaoliad juswijjolug (vav) (3av) Jooyos Jeig abuey)n jdng saln)ipuadx3y juswijjolug ‘0g aunp
aouepuapy Apeq aouepuapy juswijjoJug Aejuswis|g Buiyoea | % Jad 150D Bunesadp VSSY papu3
uspns abelany Alre@ Alre@ oney Jea
ur abueyn 9, abelany abelony Jayoea] /idnd |eosi4

siea) |eosi4 ua] jseT
‘sonsnels bunerado
LOI¥LSId TOOHOS NOTVAY 40 HONOYO9
LI~ naqiyx3



L6 6 €8 175 LL 98 S8 €L €V 6%

651 651 651 651 651 651 651 651 651 651

296°6Y 296°6Y 296'6Y 296'6Y 296'6Y 296'6Y 296'6Y 296'6Y 296'6Y 296'6Y
Geoc # ¥20¢ €2¢0c [44V4 1¢0c 0c0c 610C 8lL0¢ yAY 4 910¢

81-r 1qiyx3y

siea [eosiq ua] jse
‘uonjewuoyu) Buipjing jooyoss
1O111SId TOOHJS NOTVAY 40 HONOYOo9

VSSY ‘SpJooay Joujsiq :82In0g

| - Aejuswa|3
G202 ‘0€ aunr Je s|ooyas Jo JaquinN

juswjjosug
(syuapnys) Ayoeden
1994 alenbg
(5961) 100yog UOlEAY
Kieyuawia|g

SBuiping M3SIA

92



SPJ009Y JOL}SI :92IN0S

L€718L°GLL 19'6L5°C2) ¥8'6%0°88 19'221°0Z) 61°100°99 £8'809'%6 Y¥'€19°0L zLvv0°29 ZL 029 91°219'€9 |eJoL puelD
- _ - N - - - - sal|ioe JayiQ
1€°181°GLL 19°615°2Z) ¥8'6v0'88 19221021 6110099 €8'809'76 Y €L9°0L ZLv¥0C9 ZL 70T 912199 e |00U0S [BJOL
1€°181°GLL 19°615°2Z) ¥8'6v0°'88 19221021 61710099 €8'809'76 Y €L9°0L ZLv¥0C9 2L v¥0C9 912199 Buipiing Ajuo - jooyog uojery
G202 v20z €202 2202 1202 0202 610C 8102 1102 9102 (s) # yosloid SanI[ioe |004oS
saljlj1oe4 |00Y9S 10} 9dueuajuiepy palinbay - saunypuadx3g paynquisipun
(paupneun)

61-r 3qlyx3

siea) |eosi4 ua] jseT
‘saini|ioe4 |ooyos o} asueuajuley paiinbay jo ajnpaysg
pund |e1auag
LOIM1LSIA TOOHJS NOTVAY 40 HONOYOo4d

93



Insurance Schedule

BOROUGH OF AVALON SCHOOL DISTRICT

For the Fiscal Year Ended June 30, 2025

Exhibit J-20

Source: District records.

(Unaudited)
Amount of
Company Type of Coverage Coverage Deductible
New Jersey School Boards Association Insurance Groug.
Package Policy
| Property
Blanket Real & Personal Property - per occurrence 12,311,000 $ 5,000
Blanket Extra Expense 50,000,000 5,000
Blanket Valuable Papers and Records 10,000,000 5,000
Demolition and Increased Cost of Construction - per occurrence 10,000,000
Flood - per occurrence/NJSBAIG annual aggregate - Zone A & V 10,000,000 500,000
Flood - per occurrence/NJSBAIG annual aggregate - All Other Zones 50,000,000 10,000
Earthquake - per occurrence/NJSBAIG annual aggregate 50,000,000
Terrorism - per occurrence/NJSAIG annual aggregate 1,000,000
Il Electronic Data Processing
EDP Hardware/Software 250,000 1,000
Il Equipment Breakdown
Combined Single Limit per Accident for Property Damage & Expense 100,000,000 5,000
IV Crime
Public Employee Dishonesty with Faithful Performance 250,000 1,000
Moneys & Securities 25,000 500
Forgery or Alteration 50,000 500
Computer Fraud 25,000 500
Public Officials Bond - Board Secretary 10,000 500
Public Officials Bond - Board Treasurer 155,000 1,000
V Comprehensive General Liability
Bodily Injury and Property Damage 11,000,000
Bodily Injury from Products & Operations - Annual Aggregate 11,000,000
Sexual Abuse 11,000,000
Personal Injury & Advertising Injury - Per Occurrence/Annual Aggregate 11,000,000
Employee Benefit Liability - Per Claim/Annual Aggregate 11,000,000
Premises Medical Payments - Per Accident 10,000
VI Automobile
Liablility
Combined Single Limit 11,000,000 1,000
Workers Compensation
Bodily Injury by Accident - Per Accident statutory
Bodily Injury by Disease - Per Employee statutory
Bodily Injury by Disease - Agreement Limit statutory
Errors & Omissions
Coverage A
Limit of Liability - Each Policy Period 11,000,000 5,000
Coverage B
Limit of Liability - Each Claim 100,000 5,000
Each Policy Period 300,000 5,000
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CERTIFIED PUBLIC ACCOUNTANTS

1535 HAVEN AVENUE « OCEAN CITY, N) - 08226
PHONE 609.399.6333 « FAX 609.399.3710
www.ford-scott.com

K-1
REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND

OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

The Honorable President and
Members of the Board of Education
Borough of Avalon School District
County of Cape May, New Jersey

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States and audit requirements as prescribed by the Office
of School Finance, Department of Education, State of New Jersey, the financial statements of the
governmental activities, the business-type activities, each major fund, and the aggregate remaining fund
information of the Borough of Avalon School District, as of and for the year ended June 30, 2025, and the
related notes to the financial statements, which collectively comprise the Borough of Avalon School
District’s basic financial statements, and have issued our report thereon dated November 24, 2025.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Borough of Avalon
School District’s control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements but
not for the purpose of expressing an opinion on the effectiveness of the Borough of Avalon School District’'s
internal control. Accordingly, we do not express an opinion on the effectiveness of the District’s internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Borough of Avalon School District’s financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters
that are required to be reported under Government Auditing Standards and audit requirements as
prescribed by the Office of School Finance, Department of Education, State of New Jersey.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Ford, Secott & Hsscciates, L.L. L.

FORD, SCOTT & ASSOCIATES, L.L.C.
CERTIFIED PUBLIC ACCOUNTANTS

Michad S. Gareia

Michael S. Garcia

Certified Public Accountant
Licensed Public School Accountant
No. 2080

November 24, 2025
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K-2

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB UNIFORM
GUIDANCE AND NEW JERSEY OMB CIRCULAR 15-08

Honorable President and

Members of the Board of Education
Borough of Avalon School District
County of Cape May, New Jersey

Report on Compliance for Each Major Federal & State Program
Opinion on Each Major Federal & State Program

We have audited the Borough of Avalon School District's compliance with the types of compliance
requirements described in the OMB Compliance Supplement and the New Jersey State Aid/Grant
Compliance Supplement that could have a direct and material effect on each of the Borough of Avalon
School District’s major federal and state programs for the year ended June 30, 2025. The Borough of Avalon
School District's major federal and state programs are identified in the summary of auditor’s results section
of the accompanying schedule of findings and questioned costs.

It should be noted that as of the date of this report the OMB has not yet issued the final 2025 OMB
Compliance Supplement, however a draft has been provided, and we have conducted our testing of
compliance and internal controls based on that draft. The final 2025 OMB Compliance Supplement is in the
process of being cleared by OMB Leadership. OMB Staff has informed the American Institute of Certified
Public Accountants that no significant changes are expected in that clearance process. When the Final
OMB Compliance Supplement is issued, we will evaluate any significant changes to the draft and if there
is determined to be a material effect related to this audit, we will re-issue this report as deemed appropriate.

In our opinion, the Borough of Avalon School District complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each of its major
federal and state programs for the year ended June 30, 2025.

Basis for Opinion on Each Major Federal & State Program

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS), the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the audit requirements prescribed by the Office of
School Finance, Department of Education, State of New Jersey, and the audit requirements of Title 2 U.S.
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance) and NJ OMB 15-08. Our responsibilities under those
standards and the Uniform Guidance are further described in the Auditor's Responsibilities for the Audit of
Compliance section of our report.
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We are required to be independent of the Borough of Avalon School District and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on compliance for each major federal and state program. However, our audit does not provide a legal
determination of the Borough of Avalon School District’'s compliance with the requirements referred to
above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of
laws, statutes, regulations, rules and provisions of contracts or grant agreements applicable to its Federal
and State programs.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an opinion
on the Borough of Avalon School District's compliance based on our audit. Reasonable assurance is a high
level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted
in accordance with generally accepted auditing standards, Government Auditing Standards, the Uniform
Guidance and NJ OMB 15-08 will always detect material noncompliance when it exists. The risk of not
detecting material noncompliance resulting from fraud is higher than for that resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Noncompliance with the compliance requirements referred to above is considered material if there is a
substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a
reasonable user of the report on compliance about Borough of Avalon School District’'s compliance with the
requirements of each major federal or state program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Standards, and the Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material noncompliance, whether due to fraud or error, and design
and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding Borough of Avalon School District's compliance with the compliance
requirements referred to above and performing such other procedures as we considered necessary
in the circumstances.

e Obtain an understanding of Borough of Avalon School District’s internal control over compliance
relevant to the audit in order to design audit procedures that are appropriate in the circumstances
and to test and report on internal control over compliance in accordance with the Uniform Guidance
and NJ OMB 15-08, but not for the purpose of expressing an opinion on the effectiveness of
Borough of Avalons School District’s internal control over compliance. Accordingly, no such opinion
is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal
control over compliance that we identified during the audit.

Other Matters

The results of our auditing procedures disclosed no instances of noncompliance which are required to be
reported in accordance with the Uniform Guidance or NJ OMB 15-08.

Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
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functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal or state program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal or
state program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency
in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal or state program that is less severe than a
material weakness in internal control over compliance, yet important enough to merit attention by those
charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the Auditor’'s
Responsibilities for the Audit of Compliance paragraph of this section and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control
over compliance that we consider to be material weaknesses as defined above. However, material
weaknesses or significant deficiencies in internal control over compliance may exist that have not been
identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance and NJ OMB 15-08. Accordingly, this report is not suitable for any other purpose.

Gord, Scott & s4ssociates, L.L. L.

FORD, SCOTT & ASSOCIATES, L.L.C.
CERTIFIED PUBLIC ACCOUNTANTS

Wickael S. Garcia

Michael S. Garcia

Certified Public Accountant
Licensed Public School Accountant

No. 2080

November 24, 2025
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Exhibit K-5
BOROUGH OF AVALON SCHOOL DISTRICT
NOTES TO SCHEDULES OF EXPENDITURES OF AWARDS
AND FINANCIAL ASSISTANCE
JUNE 30, 2025

NOTE 1. GENERAL

The accompanying schedules of expenditures of awards and financial assistance present the activity of
all federal and state award programs of the Board of Education, Borough of Avalon. The Board of
Education is defined in Note 1(A) to the Board's basic financial statements. All federal and state awards
received directly from federal and state agencies, as well as federal awards and state financial assistance
passed through other government agencies, is included on the schedule of expenditures of federal
awards and state financial assistance.

NOTE 2. BASIS OF ACCOUNTING

The accompanying schedules of expenditures of awards and financial assistance are presented on the
budgetary of accounting with the exception of programs recorded in the enterprise funds, which are
presented using the accrual basis of accounting. These bases of accounting are described in Notes 1(C)
and 1(D) to the Board's basic financial statements. The information in this schedule is presented in
accordance with the requirements of Uniform Guidance. Therefore, some amounts presented in this
schedule may differ from amounts presented in, or used in the preparation of, the basic financial
statements. The District has elected not to use the 10% de minimis indirect cost rate.

NOTE 3. RELATIONSHIP TO BASIC FINANCIAL STATEMENTS

The basic financial statements present the general fund and special revenue fund on a GAAP basis.
Budgetary comparison statements or schedules (RSI) are presented for the general fund and special
revenue fund to demonstrate finance-related legal compliance in which certain revenue is permitted by
law or grant agreement to be recognized in the audit year, whereas GAAP reporting, revenue is not
recognized until the subsequent year or when the expenditures have been made.

The general fund is presented in the accompanying schedules on the modified accrual basis with the
exception of the revenue recognition of the last state aid payment in the current budget year, which is
mandated pursuant to N.J.S. 18A:22-4.2. For GAAP purposes that payment is not recognized until the
subsequent year due to the state deferral and recording of the last state aid payment in the subsequent
year. The special revenue fund is presented in the accompanying schedules on the grant accounting
budgetary basis, which recognizes encumbrances as expenditures and recognizes the related revenues,
whereas the GAAP basis does not. The special revenue fund also recognizes the last state aid payment
in the current budget year, consistent with N.J.S. 18A:22-4.2.

The net adjustment to reconcile from the budgetary basis to the GAAP basis was ($92.00) for the general
fund and ($1,864.00) for the Special Revenue Fund. See the Notes to Required Supplementary
Information for a reconciliation of the budgetary basis to the modified accrual basis of accounting for the
general and special revenue funds. Awards and financial assistance revenues are reported in the
Board's basic financial statements on a GAAP basis as follows:
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Exhibit K-5

BOROUGH OF AVALON SCHOOL DISTRICT
NOTES TO SCHEDULES OF EXPENDITURES OF AWARDS

AND FINANCIAL ASSISTANCE

JUNE 30, 2025

(CONTINUED)

General fund

Total

State Assistance:

Actual amounts (budgetary)

“revenues” from the Schedule of

Expenditures of State Financial

Assistance $ 858,069.84

Difference — budget to “GAAP”

State aid payment recognized for

GAAP statements in the current year,

previously recognized for budgetary

purposes 3,497.00

State aid payment recognized for

budgetary purposes, not recognized

for GAAP statements until the

subsequent year. (3,589.00)

858,069.84

3,497.00

(3,589.00)

Total State revenue as reported on

the statement of revenues,

expenditures and changes in fund

balances $ 857,977.84

857,977.84
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Exhibit K-5
BOROUGH OF AVALON SCHOOL DISTRICT
NOTES TO SCHEDULES OF EXPENDITURES OF AWARDS
AND FINANCIAL ASSISTANCE
JUNE 30, 2025

(CONTINUED)

Special Revenue
Fund Total

Federal Assistance:

Actual amounts (budgetary)

"revenues"” from the Schedule of

Expenditures of Federal Awards $ 66,255.00 66,255.00

Difference - budget to "GAAP"
Grant accounting budgetary
basis differs from GAAP in that
encumbrances are recognized as
expenditures, and the related
revenue is recognized. (1,864.00) (1,864.00)

Total Federal revenue as reported

on the statement of revenue,

expenditures, and changes in fund

balances $ 64,391.00 64,391.00

The On-Behalf Pension Contributions made for the district by the State of New Jersey are recognized as
revenue in the basic financial statements but are not considered in the major program determination.

NOTE 4. RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounts reported in the accompanying schedules agree with the amounts reported in the related federal
and state financial reports.

NOTE 5. OTHER
The amount reported as TPAF pension contributions represents the amount paid by the State on behalf
of the District for the year ended June 30, 2025. TPAF social security contributions represent the amount

reimbursed by the State for the employer's share of social security contributions for TPAF members for
the year ended June 30, 2025.
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BOROUGH OF AVALON SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2025

Part | -- Summary of Auditor's Results

Financial Statement Section
Type of auditor's report issued:

Internal control over financial reporting:
1) Material weakness(es) identified?

2) Significant deficiencies identified
that are not considered to be material
weaknesses?
Noncompliance material to basic financial
statements noted?

Federal Awards Section

Internal Control over major programs:
1) Material weakness(es) identified?

2) Significant deficiencies identified

Type of auditor's report on compliance for
major programs

Any audit findings disclosed that are required
to be reported in accordance with Uniform Guidance

Identification of major programs:

AL / FAIN Number(s)

Dollar threshold used to determine Type A programs:

Auditee qualified as low-risk auditee?

EXHIBIT K-6

Unmodified
yes no
yes none reported
yes no
Not Applicable
yes no
yes none reported
yes no

Name of Federal Program or Cluster

yes

no
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EXHIBIT K-6

BOROUGH OF AVALON SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2025

Part | -- Summary of Auditor's Results

State Awards Section
Internal Control over major programs:
1) Material weakness(es) identified?
2) Significant deficiencies identified

Type of auditor's report on compliance for
major programs

Any audit findings disclosed that are required
to be reported in accordance NJOMB Circular
Letter 15-08?

Identification of major programs:

GMIS Number(s)

25-495-034-5094-003

N)  Dollar threshold used to determine Type A programs:

O) Auditee qualified as low-risk auditee?

yes X no

yes X none reported
Unmodified

yes X no

Name of State Program

Reimbursed TPAF Social Security Contributions

$750,000

X yes no
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EXHIBIT K-6

BOROUGH OF AVALON SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDING JUNE 30, 2025

Part 2 — Schedule of Financial Statement Findings

NONE

Part 3 — Schedule of State Award Findings and Questioned Costs

NONE

EXHIBIT K-7

STATUS OF PRIOR YEAR FINDINGS

NONE
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