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SUPLEE , CLOONEY & COMPANY LLC
CERTIFIED PUBLIC ACCOUNTANTS

308 East Broad Street , Westfield , New Jersey 07090 - 2122
Telephone 908 - 789 - 9300 Fax 908 - 789 - 8535

E - mai l info@scnco. com

INDEPENDENT AUDITOR’S REPORT

Honorable President and Members
of the Board of Trustees

Hawthorne Board of Education
Hawthorne, New Jersey 07506

We have audited, in accordance with U.S. generally accepted auditing standards and
Government Auditing Standards issued by the Comptroller General of the United States, the
basic financial statements of the Borough of Hawthorne School District in the County of Passaic
for the year ended June 30, 2025, and have issued our report dated February 13, 2026.

As part of our audit, we performed procedures required by the New Jersey Department
of Education, and the findings and results are disclosed on the following pages, as listed in the
accompanying table of contents.

This report is intended solely for the information of the Borough of Hawthorne School
District, County of Passaic, New Jersey, the New Jersey Department of Education and federal
and state audit awarding agencies and is not intended to be and should not be used by anyone
other than these specified parties. . However, this report is a matter of public record and its
distribution is not limited.

CERTIFIED PUBLIC ACCOUNTANTS

HiM w AK-PUBLIC SCHOOL ACCOUNTANT NO. 948
February 13, 2026
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Independent Auditor’s Management Report of Administrative
Findings- Financial and Compliance

Scope of Audit

The audit covered the financial transactions of the Board Secretary/Schooi Business
Administrator and the activities of the Borough of Hawthorne - Board of Education, the records
of the various funds under the auspices of the Board of Education.

Administrative Practices and Procedures

Insurance

Fire insurance coverage was carried in the amounts as detailed on the Insurance
Schedule (Exhibit J-20) contained in the District’s Annual Comprehensive Financial Report
(ACFR).

Official Bonds (N.J.S.A. 18A:17-26. 17-32)
Amount

of BondsName Position

Patricia Ratcliffe-Lee Interim Business Administrator/Board Secretary $300,000.00

There is a Public Employees' Blanket Position Bond with Selective Insurance Company
covering all other employees with multiple coverage of $100,000.

P.L. 2020, c.44

Our audit procedures included an inquiry and subsequent review of health benefit data
required per N.J.S.A 18A:16-13.3 (Chapter 44) submitted for the fiscal year of audit. The
Chapter 44 summary report was reviewed for reasonableness and timeliness.

The data submitted did include all health benefit plans offered by the school district. The
school district data certification was completed by the chief school administrator and was
submitted timely.

Financial Planning. Accounting and Reporting

Examination of Claims

Our audit of claims paid during the period under review did not indicate any
discrepancies with respect to signatures, certification or supporting documentation.
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HAWTHORNE SCHOOL DISTRICT

SCHEDULE OF CALCULATION OF EXCESS SURPLUS

FOR THE FISCAL YEAR ENDED JUNE 30. 2025

REGULAR DISTRICT

SECTION 1

2% Calculation of Excess Surplus

2024 - 2025 Total General Fund Expenditures per the ACFR, Ex. C-1
Decreased by:

$ 60,956,633.06

On-Behalf TPAF Pension & Social Security
Adjusted 2024 - 2025 General Fund Expenditures

$ 10,779,610.85
$ 50,042,572.40

2% of Adjusted 2024 - 2025 General Fund Expenditures $ 1,000,851.45

Greater of Line Above or $250,000.00 $ 1,000,851.45

Increased by:Allowable Adjustment $ 1,177,911.00

$ 2,178,762.45Maximum Unreserved/Undesignated Fund Balance

SECTION 2

Total General Fund - Fund Balances @ 6-30-2025
Decreased by:

$ 11,132,101.86

Year-End Encumbrances $ 176,905.74
Legally Restricted-Excess Surplus-Designated for
Subsequent Year’s Expenditures
Other Restricted Fund Balances
Assigned Fund Balance - Unreserved-Designated for
Subsequent Year's Expenditures

$ 1,059,401.97
$ 5,527,399.67

$ 1,089,632.03

$ 3,278,762.45Total Unassigned Fund Balance

SECTION 3

$ 1,100,000.00Restricted Fund Balance-Excess Surplus

Recapitulation of Excess Surplus as of June 30. 2025

Restricted Excess Surplus - Designated for Subsequent Year’s Expenditures $ 1,059,401.97

$ 1,100,000.00Restricted Excess Surplus

$ 2,159,401.97Total Excess Surplus

Detail of Allowable Adjustments

$ 1,103,658.00
74,253.00

Extraordinary Aid
Additional Non-Public School Transportation Aid

$ 1,177,911.00

Detail of Other Restricted Fund Balance:
$ 3,170,528.78

174,770.32
2,182,100.57

Capital Reserve
Reserve for Unemployment Fund
Maintenance Reserve

$ 5,527,399.67
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