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Mlhrmal opposbrnon to /oos:t-of-se{vn:\e reg'ulatmn cxustecf
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' km many ways also f 510 allgn fheobjecuve( of ratepayers K
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,;ute\for com_:,petmon That is, in the*ébsence ofmmpétmg
| service ptowdefskregdatmn ptov1des the mechamsm f’_br sct— ~
gngﬁthc*)rlée of uuhty Service, thtkprotectmgccons[iﬁrers >
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o afF/ t Ehc pnqe at wluch,afglviﬁl o6mmod1ty, i
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o?co’r’ngcuuen would be an mpecmuon of lower pncw es fi6fn 7~
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ll,l-sulteél:to the new &?mpeuuve‘envuonmcn't in _’
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On Apnl 11, 1994 the Ml\hlgéh Pubr ic Ser‘ince—Com— -

. mlsslgn 1s§ucd aantcrlm order requlrmg Mlchlgans two ':_

\Ala.rges( utllmes, Detj:elt Edlson and:flox}s&mbrs Rawet; to

aflow ‘redail whcclmg ona f;Lve-yegr trial basts and of an’ ¢ JF

PRS-

-amount app{oxtmately cqual T Pcrcc’ntof éch™ -
companys pcaE load, that 60 MW for Cor@umer .

Power\&ndk‘)ﬁ M:S)V for Dettort Eﬁrson,lz HOWCV%[[CIIQ

X wheehng is, m;t to begm untc'l the compames— next soﬁcx— ;
tations of ney ¢ capacuy, whlch in DetromEd.lsons case- is

e

not‘antlclpatcd befo’tc the ycar 2006

In contrast) w0 Cahfq%rmas prdposqi ncsu-ucttmng,-
. chh;gans approig”h isa ll)mltﬁd Expenfncnt mtcnded td >

st whcther a.nd how w,cll rctzul whee{mg wouldmpfove
;e venéss and eﬂicrenczr thhm the ex exisuhg electtlc \,’ -
, ma:két /If a_.pprov'@] permahently it couid‘ bc VviEy wed as~’
{unply,:iﬂ addmona\ll option for mectmg or. redutmg the
' nced fot dew capacnty, anj as _Sl(lCH cou[d a\h')ld fhc ptob-

lem oﬁ%umded mvcstment, at least in theory
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; chhxgan declaring that the Stg.te Comnusslogsaudmfﬁy e W st electm:uuhfy industry. -

-‘ pcrrmt reaail wheelmg\ls pre—empféd‘by the F&{!etal Enefgy 7
/_chulatory Commlssxon, which um}eLprovxslons‘of tbc— -
'_F;:dqall Bgzver Act }xfmffunsdlctlon over transuusswh Fcnh— :
.\tles ethliloy“d in mtcrstate\commercchetrolt Edlﬁon }d
dmonally mamtayncd that thc Mlchlgan Commlsstons as-
. ‘sertion (?f ;ur-lsdﬁ:tlon ?onﬂ wtth the supn:cmacy, ‘com™

. mcrce/md, conttact clauses of t.h¢ Us. Constltuuon, ankd) \-)
Would- result in a\takmg of the Companys.prgaerty w1th \_:l E

out ;ust corﬁgens:mo\@ Moreov‘er, Dcta;o;t Edison mamf o 5
tams\ that the Mldhlugan Comimsslon ‘has dot bcen glvcn
.. the neoesfs’ary authorlty;to order retall whceh@g b¥ Eh&
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‘ ment “ofa fully efficiet wh’(ﬂaale clectquf powcn ngu'kct
and pnc){mg eforms. neccssary‘tcncﬂcct fthose mar\ket effi- -
= c1en¢IC§~m retad cusl:omer rates; an; analyms “of whctheu;bc‘
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Whﬂ&Mlpblgauzppqweda 1m1t3d.,rcml‘wheelm§,expcm— S T
end; (t% lcgal auﬁionﬁr to do sg-is bemg éhallmg -

=7
o~
d]
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- nia Tas' ;ndlml;ed/ig will ;;a‘dfw tho“suﬁnded ms@stincnt ls—_ ke
I sues o date,ilt has fiot pur forth a proposﬁT wluc‘h prowd'cs é
p soiutlon 5& this, alﬂiéulg\%sucd
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,:md—relat(:c[ pricing t?sua’b\y the FERG 3,\ : " 7 ‘L

7 .

T

ﬁjll or parual retail wheefﬁg, and rhe deﬁmtlon ami treat- 1 4

NeonrkhacL\adoptcd go\hacs rclatcd to thesé i 1s\ucs as of -’ -1
Lhexeimse of t.hls chort . )

The Connccﬁcu@ Départmen_f oﬁPubhc Utﬂu:y Gontrol
(DPUCLheld a proeeedmg\ovnvcgu/gacc_remli whcelmg Y N
Th?(k)mtectlcut QPUC concludéd"that recail wheehqg is_ —
. -techgiéally fmslblq and:can be legally autlmnzed by the . :J
smc\HoweverT&lefcomecucut DPUCafaungf that tetail

whqélmg is not.in the besuntefesfdfthg stockhoL_cfs, Statc ]
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\‘ Ni’? cohserisys. exists as to dlcaggr@\r(atc structurQoLthe
elecmc uulu:f lgdustry‘pamc\ldmly vy;lth«roga:d to thc tféed
ftir rct;d whoclm.g Many lcga.l tssuCS’rcmm g.nrﬁolve& ;

*w}uéh Wﬂlhve a'ga;onmpact ot New ]erseys s ability, to re—’
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A ma;o‘i' contem for St‘atc regulato}s\ls w‘hat eEect retml~ o

Wh&hﬁg\ni theﬂonget term m.lght‘quﬁt aﬂ-customc?s%}

o /paya pomtm of,dac oos&nof ffc‘tanded mVCSMCHtﬁLBCdz\\
by\largc tidtomers lmvmg the systcin they Eght It be;n\— 0
eﬁf in ;he sfmrt&emi An asscssm%nt Sf &16 shott mdr_l\ong—
tetm costx#and, bencﬁr,s should b; pc;fon:mcd | prior'to lm,/pl?:L
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'.
o : ,v;

=" The rmctmnv“f the ﬁnancxiﬁ‘atmg agenelcs & the aetz- I
tloﬁs‘o’f Ca.flformaan‘drNeW York h:wc been nggaﬂire. Stan— x-u
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negauve loﬁg—term mphomons for credn; w6 e:s\of d;c L
thrc ntﬂxtics Accordmg, o Moodys, the Cahforma pro- =~ 4.
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v The mdependent—pgwer mdustry in N ew ]ersey has ap -

DR

vﬂféehngmll&iaw/c oty mptufe of cdte\cuﬁtomers “Retsil ~ i




/gued diat 2 fair, competltlve, wholesalc mzu'ketpla‘cc rcqmrcs
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