AN L a\ :
tude of shpplxers OT electnc Ft)wer géﬁerauon to choose

L

" from, srm;lar to the stﬁlcture whxchhas i /recent ycacs

AN

o cmerged on _J,he “wholesale .level and in tbe natural gas indus- |
try Su;ha schcme would subJect\\Electnc utllmes toa much

).

\greatcﬂde/grce of difect 9ompctmon fgrtbe sale of clet:tnc
i

generation ,;o\thelr ‘Tetil customers

-~
~

2
Given'the somewhat lilmted But growmg, rq/tad oom\pc—
ditioh alteady being Taced by the il gas.and elgciric- -

/ utilities mdustry, a.nd the prospect of. hcightenecsl compeu—

had

~ tion and,ﬁcrhaps retail wheellng orr/the horizon as busmess .

and economic development piﬁssures mount,lthe ﬁnméral‘ -

rat(mg agenc:es have alr&dy begun rea&/(ahumng the dégrcc
4 of busmess—and regulatopy rsk to‘ Wlucﬁ utilities are mposecL

ma.nygas ahd electnc unlui‘ec Some of the key fa fac;t,qgs 3
wﬁfch cany negauvely(lmpact the pereewedr_ﬁmrre ﬁrranc?la}
~ pefformance of 30 ¢ clecmt duhty are: blgh—cost/producuon,
large proportion of‘lndustrlal loads ghfat are ta;geted by coffy:

k

peut(irs h}gh-cpst cx%s eapacrty, g;;eoononuc plant évest

r

\r//

. ment and hlgh«cost power ‘purchiase contracts “The speaﬁc y
mus,e for'the potentlal devaluat;gn of { mény ugiﬂuee in the

" fade of hergh;ened oompeuuon is the dxfference between tl{e »

, actual generaxfon Costs of a Pamcular uuhty‘and the rnarket T
4pr1ce for {dwer Unfortmiaxely, d‘ue to a nbmt(er of eco

~ no“mu,/ and envugxnnental factors, New ]efscys electnc uul\-

N T

N tres generally/do not fare Well in- suchsa compa_uson jue
~“.to )relatwel/y hrglj; producuon dosts. 'Thls sﬁou.ld be qapse ,
fersorr}e concérn and, ca.reﬁJL t(hougﬁt as ﬂlc §ta¢e1:onsrd—
T ery, bowto best addressthe e{nergmg competmon lssues L/’
3 ‘More’over, it it cxpepted that nealsbysmtes w}ucb cu:- /
A renﬂy enjoy lower enéfgy cost,s, in part due to  less strm- s
gem: envn'onmenta/l emissiofis Qtandards w1ll ;lso be ‘—-‘_‘_' '
\ 1mplcmcntrng pollcles to assist theli' utrhﬂes andiau$1—

EN \‘F‘l\-l

/nesses S to compete: e with New]erseys el
It is cxpectﬁ thiat over g_\t\ne, t:he unlmslung ef thc com— :
pcupvc forces.i in t he wholcsﬂc P‘ower market, as furtbered

J-

: zby the progosedJRP/Supply—Slde model wﬂlgradually )k __; E

- bﬂng déwn\the avgra.ge electriy) prqductlon C@Mﬁ%ﬂ-
enced by the Statesut;r[ftleﬁ ']?hls uLturn should askist the»
) uuﬁuec W contrthhclr retaxl pncec and othervnse become

; <)

PN

07

morq)cempetluve in the—*fﬁta.ll markefglace - /(:

"‘Howe\}er T, these’ cbmées a.ud beneﬁts are-qiot expectcgixe LA

: _\_‘_occur ovcrmght. Jf"he ﬁpmedlatc .quati()n EW what the State <.
and ars utrl.lt.lef can do i the shgrt tbrlb to pemut tbt: State’s

¥ tLvex.b:eats or in response to ccononuc developmeﬁt con- =

'Tbls re—evaluanon ‘has rcsﬁlt&i itf lower ﬁn@tfcxal ratmg?for \ ]

gy transactions \_n_nthout awamng the results of»aTengthy ami/

PIE Y

<, der to, become more’r mpetl&ve

\.

N -',\-*

RatekFlemblhty NRY - ‘_ : .f"7 .
= . Ovcr tbe pasr. two y&rs, asa resulr\c\f mdj,wdual compeq.

“roernsy the Board of Publl Utlhue&hﬁ aj tbvecka mimber -
o() ranffs or semcc agreements S which have: effectuat d or ’
crcate}i the opportumtyr for—pnce discoutits. for mdmdual o
agreemens, the Bayway reﬁnery o’oncract, ?m"l t:hre q:odomxc -
development tanﬂs ﬁ)r the§mtes electrlc and gasqmlmah

Even mgc récently, in ]anuary 1995, the*BPU approved

)

_ ._]€P&Ls reqaest £of fate ﬂaubrhty in otder ¢ to uﬂplemght Ay ; )

=~'dlscflm“ for its hrgh—vo‘lume;mrdebualclecmc heau)ng) b
gustorners chh qmtlauves; gve been

K §fPubhc Uuljuas on a case by—easebasrs, aftcrex;énswe and £
ﬂmé-consunuﬂg regulatory reviewsr o 7 <

o~

. \u ‘1(4_\

- quéstion the abnw»f the utllx,tl}s ahd ‘tffe‘régulatory p:déess
I 10 redct ina ﬁmely faslgon 0 compcu{lve thireats and emerg— -~
' mg ecdqomac devfelopmﬁnt égportﬁr?xﬁesfSpe@ﬁczﬂy whllc =
_tabe Bdard of Public Utilities has asserted its abdaty@aapprove ;

' etmued pxospeq - of légal challenges't to that qj)lllt)LCaStS a cloud
)q‘srer such ttansacuonS*\SpeGﬁc enablmg legmlat;on will djspcl
dr)ly @Cﬂmnt#—aﬁaﬁﬂhmlé(the exd:t}l&n ofsﬂch tt?n?ac

/J-

35, wcll)as theuuhqmnﬂ thcrr a:smn{ersf_’ Lo i
“ Il:J i%‘dlcréfore appropnatc that the Board ofPubkg Utlh—

fegls]ahon to speclﬁ

R

develop and: prppbse sueig

i e mll)kpenmt the. Bogtdﬁ)f‘ Publ;,\’Uuhucs t&a?pmye t;l‘ne/j ~ T

m[;]ementzgon of rate Hexrbdrty by eléceric Land gas utﬁlncs
'Suc.h leglgl:ftlori v;‘l]l/mcI ide o pra%nde forrd“m,estabhsbment(b

knqw m advﬁnce Eﬁe/condmons for tbéoﬂ?:rmg oﬂpncedis-
. /counm “and, sub}e,ct tmneeung the’ prés&'lbed stand :
uu.l}newvlﬂjge abk:'to swfd?negiuate ana cﬂectuate such

ootniSlex rcg&tory rgge\w

utlhges The ﬂexrblb}y to conipete for pb/eu‘a{ risk cuﬁtomers 3
P .

[

N

-

AN T 7 y\( -
= L
SRt - Nk S Y
IV LA R R
\\\)_»__. ‘_\r . \Jr— i J\y Y t ) o i \25
AN £ L L . o e MY
N & - - UNT - - s

lﬁcenuve? to-contrst arﬂ\rpduce,!;heu’o):osts a;nd rates m\or— =1
N

custdmers Such acﬂm{s)u'klude%be Ncyv ]ersey'\Steel servu:ew J

ag,hpted\Byt‘thoard i

] ife t.bes\ actions have bee? taicen under c}urrent‘lav as -~ '
B ;mbocjiedm Tide 48, sc&eml cohcéins ha\/eansen 'which ©. ’

ns, dumatel@enel;iung\the Smtes eoonomg: develop v\, € :

\ byfhe“l}oard of I’u’bllc Utlllues of smndar@’govéhn such™ * F
rate ﬂeﬁb‘ﬂlg programs. Ir@l:us mﬁr)ner, gﬂ— fgamE will /““/ 3

; -~ L ¥ ; C . B [
. E Yoo~ i - ~
‘>>( I . r N \ o~ T : Y
L e s BES e ) TN LY . Vv
RN R IR
- S )y T ST e e
WY TS oy N ‘ - 1- P TG s
- PR - s ot . . ~ =N
B / TN =Y
: BB B Cw L o R T A
an<f’ot‘he;wrse offer phcmg incentivesfo prombte/eco‘nomlc i G
. s
’developmént, while at the same time provrdmg uulmcs wmh SRIRN

sud)tanf&orsémceagreementsu\nde\tmrre&law theoon\/\ ;': 5




¢

J\

RI%:
L

Ny

"'\—‘F

T N

mlm,mum st’an

v ; discq :
5 v p‘:éspec'i?iggic’a«‘eﬁa@ twhnland

F of« c@ngrehensrve rate ﬂ

A \the co'<tcxt of;thm

‘ 1 - steps, sudb.pdncgcan nowbc dcvalgp’c%/ -
f S 'Phe Smte should Via en\agﬁiagl

] daids ogovern; zltcﬂexlblhty PregramsTThcstandards -
e E s'hould mclude AWOTIERS, Tlic fifst tier wo‘uld uxclude t;h‘e"* .

dar\ds tharmust be-mer\b?autlllty to mlplé—

E 150 \ prolubmon
L~ ~ rcvcnuc 'emsron wl]gch results &5@1 the dm}:ount p;lorx

~

a,t lt:astr unﬂl EHC condusron of]&h
cesc, and should~not;bc sub;cct dc;ferred gocounﬁ;rg }
i /,S\u&h«m app?oach i foun&ed\_;bsound fatemaking” prin- \(\
: ciples gnd slfoﬂld’ belthe policy of the St Smtem& be é'mhod—
Fiedi An thb ehablr-ng lcglsliuon{ [, R
’ “e ncﬁ lssue ébpceﬁwprospectﬁrcﬁeathiem ol sudr .
lost Evcn@ at th;:L cogdusrenﬁof base rat¢ cases. This i 1ssuc R

2 v-dS—.v'; - ; v e geN e g
UIlIIg'PASLPt SECCINES, :
d‘ﬂ'l)lhtyband\ nerg:p‘ohgy Wk_hm

ext, and, rmulmnr_implcmertmuon
<R -

o "’.’

tiligys ﬁcxt’basc4'ate

b thi%aﬁard—of Puth

—\(.- K

)h

~

S

=~

-\ <
/A, crmcal lss\ﬁe Mtlﬁespect tor thé\dqguon o@rate ﬂex- ; ‘
anllty_ stam{ards 52, polﬁi wy;h fespect to thé trcarme\gt of 73
E so—ca]léd “lost rcvmucs”,mulung fr()rrr tlxegﬁchmentatlok .

of prroc{hscounts,«lost revcrrurs are gerrer?:‘lly Ileﬁnéd a5 the
1 drﬂ'/ Erence Ecnveen r.l're rcvcmies collected from 1 custom_e‘r '
: under ;hc dlscount\cd [{rroe and’tHat “’rlnch would have b‘ecn
collected atthe ta.rllTed, fuﬂ cost-of semcc p/rrcc 'I'he@Boar(’l.rr
of I’ubllc Uulmcs Mnemﬂy ado} pggdL "approach Lhat“\ N
- lost rcvenucs should not be< recovered ﬁ;om oﬂieriatepayers/ 9 |

Fomenta dxscounf \;ﬁether‘qr n_ot it proB%@{th&remverywof
lost rcverruesﬁfromnthwagtomers A secdnd\der‘ of's stan-
s d,m;mda tieed & be c’srablxshﬁd foripphcatlon shot;]d a 3.
u(llg reqlrest to recoyer o~
6ther.9ust6mg‘s ;
Ta;hitcnaﬁ -thc’BQard”‘f‘dehc Uhlrucs Mdd cqnsr\dc; g
mcludmg thé. follawmg stzndard:s in 1m£r£& Rate’ Flm‘l;mty
'l%sla&n whrch must.be*\m,g;by a’t@ll\ty whether r-nogu‘t
oses the teodVery &f lost‘refenu'& ﬁ:ém o?]ier cusLm
tan;rrgoov«;ry by rhe‘imlriy oﬁtl(e Vo /'

from

SR rmﬁa\@nauaanf/&fthe’ ﬁuxysam hmmase, :

(J.

&
)

LG requqemenmbar,thbqlstomer graate:’l rhe rate— \;

\

litron, &sta‘bllsh stan-;-" ER

) .

‘ t thc duratlori Uﬁthc'ncgoﬂ'ated fafe~ : !

o ¥4

/_/

8 3

T
R RNV

. ﬁ'_'
/
s

AL K
[ T -

N ., ,) o { .
/‘ L VyLL\S\n \(
S
.

p‘érfor\méd at 1{s sl,te""fhé energy audlt wouIld be

\’éonsrdcre(% conﬁcfenualr and’l;f pcrformcd a‘t thc IS f; SN

/expcnsc of/ thc%ulrty’bshouldrbc oonsrderedm reason- - >
—

£

- 7.' ¥ ableuﬁty‘DSM expendrture for rp.temakmg pu}goses
_ ‘v'; Tht Boa?& | of Pu\l)‘rc Utllltles should dcvelop“the’speélﬁc

4 R
S

un’plcmentmg dcmlls of the,sénclards such ds.the pofripo-

~

N ncnts of the floor pnoa and ihc‘rgax;mum Ec‘fntrac{ tetm, ;1,8/ -

well as tfre rePortlng rcqmremcnts’ wlilch shogld mclude al
mmrmlhn the ﬂumbct of-ratc drscqunts ‘grm cd kllé dolla\r
a@ount of the dlscpu‘nts and the aggrega\e dolliu:famount o\f 7
\all raté drs_counts gtat\ltéd 'Ehe Board:of Pubhc Uhh‘ues,\, :
1ts review- of the mformatlo‘ﬁ ﬁlcd sliould éva.luatc“the ag‘— SN
égate rmpact’ of all m&mdual rite dxscount agreements on :
3 the ﬁ'ﬂar;eral mtegr;ty"of-elﬁutlhg[ and 1ts rate:payers. LN

L

- '*ﬂs m,drcatcd‘ prcvremslx uuhues\s“hoﬂdhﬁe provldc& 5

A=V >
K =z

: 9pp0rtu.p1ty g;o«rcepvgra pq\r]:ron qf r;:venuw lost a§ Sthe re-
surf oﬁratc @oums gn a Pro@pccuve bésm at. thc em_;;:luslon =
of base rate cises” le:e Boa,gd of Public Ujlhucs\flmuld con-. ¢

51der that s{wﬁ L recavery onlybe‘pertmrted ifa amiﬂllty czm' o,

'l\J«“

dcmonst:%tem it ba.se ratc casc,zaga tni it
L dig custorriet ha/dﬂ,a "—blc compeuuvozalterna@v‘b and~
¥

,'\y

0 cth’ﬂmcc glisoount wWas _;’I/QCC_S_SﬂE

~
A

TN
uc»prcvent*a customcr

-%elomtetobr,eaqiand its busmess m.the@tater f\ -

2 all app{'opnate‘—oﬂ'semng« f@a@cral ad)ustrger;rsl“a’rc
o:odlterl to the:revemrc;rcqmrement assocrated? w1th»¥

T »«—3 oth fatepayers

e

Bcggljt bf’dle”dxseoun’i/ﬁmngbqu‘ \(;
xmplemcmed as cbmpgrgg't(;lxad Ishg d.lscount Qe
TP, ihat Cross- ubsuﬁzauon vlé. Fial

e j - am mappropﬂate-shlft i c&‘st resg\\nSrbdrty]:etweerL L
= AN
;\_7\ = éustomer;.docs\notoﬂiervuse focts;. a.nd N (."w,

4 .the uuhty bss lmpl;rrieptcd aﬁorpera{c strategy,,to _
/‘ - " reduct its: overall;levél'of costs. Imp,ortandy,’die \Ql .

A {: \cgabh@}lzgﬂau*omghoula pmmde uaht’res w@@e 2
‘ﬂcxi‘blhty t: act qtugkly aad af—theu‘ dlscreuoﬁ‘m the - 3:
oﬁerm@of" mdﬁndual rate drscounts Prf)vxdf:dr tlmt‘tlfe‘*

v

-
Lfa
AW

.,rﬂ."

5 rccervéﬁimr?rate recovcry of lost tcmﬁuq' ’l\

~ A ls‘h“Peffaflt L empllasme that, evcn# rrm‘eers thc m-\



_),‘

mbhshe& té)te tecovei;y standirds a ut,ihty shoh.}d“enly be en-
B t(t[ee[to recovcr a pgmon of the_ lost rcbcnucs’ In- thiis man--

;mer, a stroi‘%\ g,ncenuvc wﬂi’Be déatcd for ﬁle ur.lhty go re— SN €
“duce it Its cosﬁs a?s% prlmary lpng—tcnh m&ms of add:essmg
\feomygtmvc thrats - cqnsistent § with'the overaﬂ energy thcyh
‘goifs of thc Statess dcsenbcd‘dlrough&t\thls dacurncnt P
T Iei is woﬂh Jnozl\;l/g tbat Fﬁere are stgmﬁwflt dlﬂ‘erences))m
F?he curtem evoluuou-of market %tructgfe bpwegﬁ the‘elec— -
\m{c and namm{gas mdusmcs Moreoveg,the _natuge Qf,net:aul
;lcxrig in th\twtﬁndustncs, mqludmg»t—he pnnty'gncmg,[
a.nci‘ ;i‘mrgm shatm;; conccpts’for ggs?xmhues,:& dlf?cre\th
m%ny mpccts As such,mdrafnng*spwﬁg pmposed—\,lcgléla-
vqon ch :Bpgﬁi of P Publtc Utlhucs wdl:conﬂdar whcth?'
; théte isa slmﬂa_r nch fdr\sgeclﬁc revmoqf of law in both» :
the gas and elcs:mc mdqmmmdghema Mﬂént rate '_,\ j: .
Z ﬂcxiblhtjr smndar(b for thc gas mﬁnes éhan thosc CilullCl,“—x

ey ~\ 5
- —
KE 5!’“,«\_/
.

atc& abovc are appropnate -

N

AN

i

S

i .

-
—-
N

>

E

ﬁiﬁematwe, Regul;ltlon;

’\ﬁ—“_

. ~—
e (4 P

e 'Iihére ha%\besn substanu;l Leccnt‘dcbate Both wxﬁmb €
State ind nauurhv‘i’dc coth"mmg vﬂlcthcr i ua&uonaf prany

s
S o 1(

ﬁt&basclrgtc%oé rRtatn mibdessf’ regulagén continue3 to b‘est A

- se_nfe the Rub}x\mxeréatm t@ f:;cc ur thc ftl\m\dmncntai\ g
cgmgcssmepmggw Elecmﬁ a;ld gas lta.\dusth& At eheu

L' «ogre; the curgent Title, 4816 regulatory standards, t}’xép;x,ggn\
- of vﬂuch%g&lﬁ'mcﬁdbmk somc elgi]t&)m:s,‘presume the ;

i

\,

potenuai’ fotmmlggs grpwéh by th€u;ﬂ:"ty on thc cxpaﬁsmn

<o
t lS,'Ol’l ncw plant lnv&tments - ’

- P nstgy‘ the,genq&{uon cn& ;f the busmgss\ﬁ £

~3te b@nm.hg*to B‘@tcscxl;ed with chmccs in, terﬁﬁ};f S
souré of sup@y“‘@ifh marﬁ@t fotc& m\wlﬂgly px\{evalan
mmany mdustry s\%ménts_, itis c‘[u@sqonablc\v\lhethcr\ the” N

ptmndes g.tﬁicnent ﬂexlblligmd impaits ¢ effeF;Wc mccnt,ms .

oty

~Jgo mlp;\oyeprozgrlcﬁusmgdcﬂiqeqcy fgiyce costs an?tl énl-\ )
\‘%e@rage approprlite mvéstmemx: e
A numba‘bf ih‘cxna.nve regulatoly sghem- mgudfgg
_ptfcé’caﬁs,r enu’é"'"" ’ ipceh
Nﬂ?ntmg'ﬁcxlbdiw,m possrbk{mcaﬂs of 1 mosc apptogpately -

e -,'~.1

‘ ¢ eLectrlc and‘gas mdi;\sfncs, hnfa&son&e
1. pan}fcujarlypcﬁmmwcbascd ratere‘gulatlon, ‘have already— - :

i \\j‘erscy Bo: d 6f Public U%res lmnnsumtéd anumber of %

§ —1fy p:onmt;econénnc developmcnt,ﬁe,t

novgsu,dyfd to §hbstanual potqgeuuon\a@ softe. cndjgers Uy (

; /.aﬁ icition of fraditionl, @nzsgsed}egghﬁa;;&d@sf L'
. AN & \r‘.’ )

pcrfonmi;we—ba.sed rates /and < ; ',(

,.\-'—x—\\(\ .
L

T
of’thsc m,@sures,

~

-2

0] bc:;n—‘:-mplemérttgi ing nuprer of stacg éed,\tﬁc'NeW
/ lumted/ lncc—;mvc mcchamsms, uﬂuﬂmg nucle;r p;;fo;: : “\
\,[nance srinda;ds a.nd DSM moen‘ﬁye rcgulzmons e . .
L Given/the
»mdusm}m lt is appropna\c to praylde«silﬂiaenrffmbdmy in. l:he
eglﬂitqry xy.stem to all w the Boanal of Puhhc Uaimtsito cntc{
ﬂamv‘and if deemedm the %bhbmtcrest, agpr?de@mauvc\ [
- forrhs: of & reg;daaon Trideed, ﬂngrbpdsedmmpcumswply il

sldc

pr(;egé[ﬁcns model r.ru.g\ht nmsmme al mtemz]ung m‘&ha _

ms‘mﬂth;rthan tradiuonal te—&se(rate—of feturh tQ;pijlde o

fgr a}x}mnmgﬁ.lbeqmpansqn ofc@mlpetmg,pto;ects. R

= Rssuch ﬂlz"ﬁoa:d of EublllﬁUuliu;s w1|l dmLElop‘an '
ey

~

ptoposc altemative rég'ulétmn leglslauon\wluch\mll allow

““tlcs s tQ consxder plads for altcmauve@'i-ms of regula’tadg S
{gmust bc qmphasuscd, hqw;ver é)‘at many sc&mcnts o’f:

" remain r&hant\on Exe stt@ngr@ulatory _oversjghtimwslened
ﬁ;c cunexft Tit[c 48‘sta§ut&to ensul'c fh‘ & tl:}éy :cgenfc :_k
' safeéud rchable uuhty,semcgat fanu‘ind w@onable pgges
sk altcmatlvge
.; than a replacemcfxt for, thcc?.rrcnt sca.mtcs s %scnd)il =
that the leglsléuahc:mtg ﬁceﬁav)%nd eppormmues’for
utlhtles to rcducc coﬁ tnamtam andﬂmgﬁove scg\me qual—

ded fdl:ac-
cepﬁhg highhr hslgs an\’d foster @ eost—effécdve\enc ergy off -

c1cncy anid enwmn_me‘ﬁtﬂ’ comphzhce, whlle at thc sqm); : -

qme Eonmguethe ﬁmdfﬁnq’:gial ptotcftﬁ)mof t‘hem;puvéx - A

/‘ custonxé—gcmbod&ed}n Titlc 487+, M'/ R C\,\

e N In o@cr to acoomphshjhls meortznt El)n\ce,axfdm s
tecogmtl&i‘th%gno sp¢(:1ﬁ; proposaLs Jor altematwe‘ eguél: +

> %ion havepet | been pesem:ed for‘evalumd@,( iris impetative

that ﬂrea.ltema%lvc rgulaﬂon [egxslaﬁomcontat : ':s*pgaﬁc

.- \“
E ~

E ,senﬂa:ds‘ ﬁ)r acceptabﬂ{tyof proposed plem *Specxﬁmlly, . _r’

che. ch&f Public Uuhuag\’h‘gulgmmlder gnc[u
foll"owmg standards inits progosctﬂegislauon fox\appro
"oF a plaff’for altcmatlvc Icgu.lauon SN Q‘—i\”

e L t;l;planm!lprot{ucc,e&nglblcﬁea‘eﬁts f'or the 5
custqmqrs of e utlhty refattv‘éz‘to the emsr.mg\foqx\n\

ahgmng*r;gtﬂ;itory g_ramoumﬂa tﬁechangmg naturc of the

éhanang\landsqpemﬂfe gasandelectuc ¢ P

~ ,«/\f F

ga.§ ana clegglc uh\YJes to:ﬁcuuo’n_ thc\Boaid oﬂ’u’ﬁhc Huﬁ- K 24

the uulmes cw;tome;;base /remam msenually mptxve /to’{heu lo= ) '__‘ :
mluuLhty"undcr“(the mnentmdustty,stsuq&:e. Thaecustomets ¥

gon lcglslauon must bc ﬁas}uon/cﬁas 2 su,pplémcnt 10, ratficr\

7

AT . TN :

L oﬁ\gegﬁ]auon, p R

R N - . —~ o
e s i T o oA Thes

~ s sl A L&

i, — i ,‘5{}. N\ Q;\T;,
= T~ Y - i L




. p ~ . Ty . R ) L -

: . . A L . [ - N o P T

ARV il : - c * \/ 1Ty e S = &'-, N : % < L e Tt L -

4 - - s S N : S e e e A0 P S
\. | - ! P " 2 - B 7 - A, r P A ~ ~ AT X,

- L. u R -t Ly N © oy __;% - N o C ISR CTIN %
T R O R T S SR S W e
g s . E\'—\' : . T B 2 A TR C EPE AR S ; "

) R e Lo o N T
-~ 2 > N 5 . ,/ ,
- 5 7’ 4

2 “dhie plan wlll C/&te mcentlvcs forthe up‘hty?:okconttol
A% costs, andi lmprove 1ts/cfﬁc16ncy andproﬂuctrwty
for ?l\ie behéﬁt of aﬂ qf the: umlltys customers, - L‘_._ 5’,.

C e

i customers not agreemg to acce(pt lower quallty‘sem@ <

~4. the plm@lﬂ Gt r&ult in cross»subﬂd.lzauon elther
~of the ur.lhtys b’usmess\ R -
- 5. the plan will meludeglechamsms*whlch assurg, that :
' ‘Qustomers who t remain-ciptive to the 16cal uuhty wdl
contmuc o gnavc tcgula;otyprotccnon and vqul’i)ay
fan- and teasonable ratey whlch are reﬂectwe of the

N

~

t

RS

.\T/

B S \.,,

J tostﬁfsemce, Znd -y

- 6 ﬂm plzm wﬂl promote thc energy efﬁctency,fnvuon« .

)j/' N

mcntal %mphnmn@;mnome devclopmcnt goais

- l'“~~'\»- s of ifle Stat€ in, 1?}stac/&‘ecuve m‘anner. R 'K
P SR o ey A .
R F Energy oniPohcies j SR
-~ N LGN ' 7T ~
' >»5 v /- Néw‘[egeys energy ¢ tax Poﬁcf;s have evolved over @um— 2
RES ~ bcr oﬁ'&rs—Whllc thcse  Etergy & tax&\s‘ervcd’ legmmatc pub-
) \\_ : N | . lie poilcy obfy:cqves {thn cngctcd,\ the existing cnérgy tafx \ .
: e strucm:c mxglgt not be congruous mdﬁhc emc:gmg cgm-
e )~ Reutlvebne/symak'kets pe 4 a2 0 LN )
S Economic eﬁclency téquu'cs that produé’pon cp,étshouf;i
g j ‘ ) ‘I> ‘B"q thc pnmc detemunant of compemtlvd\posmon If taxes
o T ] distore that?ositlon, economlc efficiéncy'is sﬁcrlﬁccd. Thls
~ - é)uid mdmse e;@rgy costs*to donsumets/and is ,ﬁnﬁ'u: to the

| affe
1~ comﬁ‘éguon in tl}e State’s enctgy markcts,«fmf compcuuon
: requtte&a tc«cxﬁmﬁmﬂonbof thoStatcs cncr?’ tﬁk pohcles

»

S «C}u-te,nt ta poycmq dlﬁeregtlat&lg;tween compéti

energy suppllcrs leen the ‘erend t,owa:ds mcrased
e

- - . ‘»ate tax treatment-ddcs not, rtsultfmm any\smgle tax-b&t
- - 7 from a oombmauon ofvanous energy”bus}nesa, Sales and-

3 yropert;ntaxes Aﬂy assasmcnt of, ener‘gfy fax pohaesmust -
) N I ratssess{lrm combmed'impact ofa,ll mxts ‘ e e S ;,/'_,
\cncrgy markcts, and, Lhefcforc rcqﬁlfc temcw, are-as follows 2
" e The groﬁ:,ecelptsmfl)ftanchls’é ;ax assessment d{at : ‘U
hmst beoollected fipm piblic s
\( onall tctall .wﬂm Tﬁe tax is assa;sed on aﬁger umt basts i

A unhty feveniyes. (The gross receipts mxwas cnadted in heu

o~

A 3 /uthe pla{% will liot\dummsh scmc& quahty standacds for - r\“.}‘ v

mbnguﬂhty customersr or,amm}g dlﬂ"crent*SCgmcnts \4, v
]

f supphets 6f a fuel and):etween ‘competing ﬁ1e1s Thl&dgpa:— . :

< 'l 7 B B! 'Eh;kcy tz&pohcr& wh;ch un[iasct Gompcumz? in tﬁcgtatcs i £

ca‘ﬁdgasuuhﬁes\ 3} =

an?flsr,lgfendy equal to approxxmately\‘lrfi percent. of» = :-‘.,f. ‘

_)

g - _
| . crty, \)Nhile the franchlse tax. was lmposed on u 1t1es
thq prmlcgc ofe cxércx.g;ng thctr rnunlcnpaﬂygra.nlzcd
ﬁ’énchxse and for usmg pubhc sue‘erg/a,nd l'ughway:i -

NN

. comgeupon mr/a number of magkets In the natm;al

- . p gu\nduguy, with the advent of unbﬂndhug naturaf gas \

doysumers can puxchasc tranipi)ttaut\n servu:c Erom the f

lpcalruulltzy Fid the s from an\oun—of statc supphep\
. The transportat{?/n service, Wiuch te]?rcse)lts a sma]l J
o pomon ofthe;to;akoost of dchvered gas; is julglfct FO/
! : thc gi'oss rccctpts amiﬁ‘anchlsc ta’x[['fxc ndtu:alg.m o
"N howeve;,/lf pﬁc}mscd ﬁ'om an out—of sféte s'iimzher

Zwould notbe sibject 1 o the g gtoss recelpts and franehise ik,
' ).f ¢y Order daived Dedsmmber 20,1993, ip BPU Dicket.
,_Numbér GX93LIO§IQ the~B {rd ‘f Pub”llc Uuhtlcs ;_ -

:u_:d mdusm;ﬂ alstomcrs in the State This has the
\\Jpotc’nual to! su@smnually mcrcase fhc,ziumber oE Lo ,\-

WOmtspm&mm%gx fmm olt, of Smteand, therzc s
\) fore, awmdmg pajqng the g;;oss&cceipm an&fmnc‘ﬁlse
.3 Thcgmss r;cenp;s and ﬁanchlgqu glw;cs gmnp,ctl,to
\«7 )d of thc |QC31 uﬁhty a pucc advantagggiual td ~;Kap[:»roxi-”

Pty
.Lz

,\‘

_:Natutﬂ gas com‘eetés w1t11 )Jropane nnd otf as a’\h@atmg!_
: ﬁfel*an& I récendy begunxo eﬁtcr mto the vcmqula: l -
3 mbtogﬁic](madteyfwhtmt Is lgpctmg pumanl)c thh‘ '
iné ancf propihc The\canﬂ)qng tax—stfuctur e Apﬁ)r\'na
‘\rily the gross ,;\ecelpts*and frarichise tax, f:laCes nati
' ’)\gifm:np@quyf pncc ﬂvahtage«ﬁth ﬁs&j ej}

S

3‘_ _~ a& ﬁnncﬁ&quwpn allxemf eleccﬁc sz!les /gonﬁt{hcy. .
”geﬂc‘ra\ors, consmtmg prqﬂar]ly of sclf (genemtbrs and \LK‘

< oE,Stane, éount);-sehgol an% local taxes on \pcfsonal propa J

Ei R / e{hud@&rfy cogeneta’tors, are«hat assessed nof arc?:hq&f
B P =" . B . \_ -\ . )
- - ,~‘--“/- S L ot L
Tl A - F C ~ - A :
2& SR B G o . S e iy = \ B
N o - LT s i ~ 0 s K o



. teqmred to collect grqssxrecelpts z}nd fram?hlse taxes ot
o \ retg,;l sales. Hc}wcvcr, noaunll,tyré ques\arc cur(én)zly
ltmltcd“to sales to'thé host customer\knbwn as @ﬂdc— o
the-fcncc dcals o e ;e
‘; » Nbr\utdlty facdﬁrés,a:e asscssg{ thc gcncral corporate o

—bn{smcss tax equal to 9 pcrccnt of Ncw ]c/r,scy_net !

A —
- s f.

o~ mcomc Utihucs are exempt' from the gehénﬂ’ c&pogate
bu%mess\tax Thls tax somewha&*oﬁsets thc gros& tgdelpt
and franchlsé cax advantagefcal dbyndtfuuhty

I

"'\,

’ofdleSmS;eSCncrgy;dx ]i'“‘"indudmgﬁegi‘omeoelpm Nd: ;

.. tm{tsupphers 5 ﬁxels Oﬂ that bas:s, &ﬁwofmbhc Utli ,_‘gg -
“and the Degamnent efTrmsuty shorld !gmtly dcvelopa pro,ecss //
«fqr dcvelﬂ)mg speaﬁc taxpohcy récommendations; -
msmteammﬂy cqliects nzn.m@te[y\lu bdlmn ﬁ'om .

o uﬂ}m& 1{1 gros r%mbw sinid ﬁﬁn&usc«tax&, mc]udmg appron—\ ]
(! mateiy $1 0 !)dhon fidm the Stat?sga;:md eYecl:nc ﬁuhlfqﬁy g
_’ staﬂite, a"mmnnum of $685 mllhon maﬂocaned o thé‘Séltcs

P

T~

lmxst therefo-n‘:dns cier ﬂxe SIgmﬁg%i‘f potcﬂaalnmpact ori
Speaﬁc hx‘pohf:y reoommendatmnsmust alse \?
the Kﬂtat;. =

;\ A—CF/ICB@I nwdpusts_so ine dle wﬁpeuuvqmnsequmeqs i

r,‘( Y‘\—

n

Nt

nt“‘

;. d ql]z%rs m—smte. DSM Ee/ncﬁts the cnv;toumcnt‘by (ed icing

ot eliminiage the need ¢ to site a:n_d popsglia new
generaér!g t}l’cxhu&s Emally,.D \ an cnhance ecom.m/

b‘u.smesscs .'drefldcnrs)
. \—On the negatwcsuie.

" causchJy the f:&;t fhz\tDSMgeduca /sﬂesé’ thcteb;(\sp\rq&d

v

th:cfafuoum ef*ﬁlc}}sunfd to mect ou:(cucrgy nxds DS_M i,:

- tost’ op&)n to m?‘t energy needs,, /gan mc;@c prgccs ThJs 1s ¥




, o ‘\mmble pre'vﬁsxpns Fu@t~ the utﬂ'mes mcentlves ate baseipn

b, agopuon qf -thCSC rl,d@?/&ulmcs rccov;rcd prudcnt DSM cx-

. doiiblcd ﬁom app'
) ?ver$‘100 mﬂhon m

| “‘?ﬁcfﬁmavings

,: N ccyuvwoﬁ:samgs

=1 -»J:Be "bus_progt:;1m§ - - o N
.o : ( ’ B

. ing c’osts Qver a smallet sa[es ba.seJand mcteasmg ﬁxe per unit )
Cost The end recul; is-that.-while DSM t:an beneﬁt the State
by\ rcducmgpve[i]l e’ncrg}f oost%\ amkcag beuéﬁt the l}ouse— ff-.
hold&)r bus;ntsswhlcfi“msralgs a DSM measure by»rcducm;g‘
lt S /ﬁgx,blll DSM can paise the rates and bdls chus}:om

tn utilk @th aﬂglccnuve to uivest\in DSM I?nor to the

ﬁcndltur \vnth‘no Qpp})rmﬁl@cfgryoﬂt. T!lc DSIXI lQ__ o
\tlvc regtﬂad‘% prowde}mhﬁe&an opporttmity toboth te-
 cover costs, and;n;n £} prof(t on successfnl DSM ] progms
- ’The/DSM mcEI{lfivc regulatlons alsor jllmmat“ed a dls»\ 7
in'cenuvc to D,SM‘wluch occiirs Becausc DSMJ¢duces gv
< ~uulny'5\s es. Thq.DSM ince ((Iﬂvc-mglﬂaqons'pfo‘h&% an’~
»’n})‘pottumty fo‘t\u.ljulmc§ tof; [Tecéver’ thc cemubutwn to .
\{ixed Costs’ c_s)vould ha,v céﬂectcd’had the cn_ergy bcen: -

\

mc uulmes -m@emtm melemenung.DSM programs Tll
= Smtes udlities co\:ﬁbmcd?budgcts\for DSM hasdmorc than
tcl;( $r0jnilhon per yarm 1391

e

which 4e méasured aind Vemﬁ;d pursuanfrs”
. a‘Board of Fubhygﬁﬁ@&apptoved protobol. ng@g
ra'rggr thann&cxpen tumc or, the\n‘txm/

bet of measures;i3talled asmany dgher statm do, the regul‘a ”

tlonssénd a scr'cmg sgxal fé{oncaﬁtritc cﬂbm bn,, thc m@st N
- cosf—eg:ecu\vé DSM mm.mr&’ Réqumng o

-~ N iR
ment a.nd venﬁwnon gngu'ec thatsl} sa@}sdgtered@: ..

stropg 1 n‘@nsure

-

x N Thc @SM Erog;gms mplememed suﬂsequ‘mt to\ehe N - '

adopuon oﬁthc meenﬁvétegd}ﬂonsw, for ﬂiéﬁib’gtﬂan,
ukaﬁetr mfmqéSuﬂ{aemﬂhle has yet ~passeil_to ’Jssess .

Sl T
e .

- =
[ R

L o X

. -wor{cs}‘&ps to dxsdnssxh&e—and odler lssué te]acexf to DSM

g

leen dhiat sufﬁcxefitf txme hasnot passcd to asscss‘thc
- DSMﬁnccqfwe regulaﬁons of fh{cprograms lmplemcnted =
pu:suaﬁ‘ tto iﬂe{egtﬂmons,,fhe bzm’cou:se of action at I:hls ~
- time is t0 \clontmue thc,cxpcnment. Gft‘angmg polmles at: dusfl -
tmi&could\ dlsmpta’ﬂm(,ketﬁace\viuch&s:]ust Begintin -

1 ' érs that diamot msta[l BBM‘m@su[cs. This mscs lssucs*of 7 Mdgrsmnd the new gl,des. T .
equi r‘ hctw?:cn customcrs that partmlp/ate m DSM pro— ‘_f_ thle it isbest to-scay dle,eoutscqn DSN<I4t ti;is time i m‘);x
gra.ms a.nd thosé that donot. >y~ . s Ntennsof the@vemll prec%s, scvelg\ issues have ansen\wlugh_ ;

iPTﬁa Bgdrd of Puplit U’uhtles adogted DSM incentive’ " . ,q;me addmonahnvw]gauqn. Spg:lﬁ@ﬁy isSues habebc;n o
regu.lauons which bcca,mc c’ffccﬂyc mNovembct 1991. The -} ﬁlsed. eoﬂcefmll,g the; a;)pmpn:ftcﬂa;s of ﬁ:,el o2 a/ 5-» .
DSM incen °“Ye regulamms /pro&nde the Statcs gas. and elec— o DSM mwsufc thé ﬂi}y ofsl;aclnc red,uctlons asa byr e

‘pfoductof a mgcneraﬁon ﬁcllu;y\ﬂie folcm theJTotal Resourcc- o
Cﬁst (']ZRG) test arrd ﬂmconstramtﬂmgosed’hy the pubhé bid=

cﬁ}fg laws Pﬁas_cﬁ‘of the Em(a.:gy’MZsthUanshodd mdm@ '




Energy Pdhcy cmdw ' ';
AlrQoajl’ry\Panﬂmg

ot
,/l

Protectl(hl af thc envrronmentxahd COii¢ jfcem for publrc

“héﬁlrh an?l\siﬁcy ate, Jmportant ob;ecu)rcs in, gcr{mg cnergy A
5 mﬁcant arehs of NEwJegcy\aTso doior Hneex the Fedtrgl,

pohey E,nergy 1ssues arcdrscussed and d dccrdéd withjd an in-~ -

’ \ hca.lth gmnciaﬁforedfborfm°no‘hdc SRS PR
L 5. The GsAAK establrs{he’f‘l a; th.rec—parzr’ proccss for me@ung A N

tegrarcd encrgyﬁrd chvrronfndnt;ﬂ r@sourccp annif g(fra.me—
work that inclides. 1mp?.wts onait quahg mdlﬁwaqtﬂr SupPl)a o
arrsHed emrssrorr éra.dsport P]ant and ,amgral écosystems _ h
land use apd’ transportzft&orrsyst%mk l\.‘,ncrlgy pohcy—makngg _
oonsrcfersfw ter. smndﬁrds mastal p/rorccuoﬁ andwctland.s\
,1 rcqurrcments fEcderal grccnRohscgas mmatmcs‘, and toxrc -
: J\] . ?',i\ \K TR
Encrgy gcncrarron nd @3, ovr'rcvcr, oﬂ;crihasxth&most
am,r, 1mpactfon ambrentﬁr qua,_lny.. It:ifmgniated thaé
h300 :tons-of volauie or;gamo compou;ads WOGS) 1359!0 :
“tons‘of’o}rdcq of mrréigcn NQ} and 4 459 tons oﬁfca:bona
7 mﬁnoxrde»(CO)w@cnn e<{ invo:the alr erver thcﬁ;ate each

pd/a,y pnma:‘ﬂly:from (he combustron of foséd‘fupls 1o rrﬂeet‘

N emr;sroms-sgchas mercury / ’f; ’/ “ f;vf

- é)up,en&gy n

i mdusmal\s" urcek thatg;%e, trms{cr\or drsposc\of fossrl Taels < -
. arr& sol\/cn;S, the power [{lapts that generate oug,‘éné‘rgy}the

ﬁrel’s tﬁa‘r we Bu.vri to pOwer:oxg' g;s,(busesmucks Snd - c

e

oﬂpr vegfles, a.nd the construcuon,\fanmr}g amigaﬁi/eﬁ / V38 NS

< equrpﬂTenrthath operate! s RS

M Eﬁoms];o aéhrcwc eneggy- cﬂicrency, such .as those stratc SRS

gres,mcl{rdcd mdemar{d\srdesnraﬂagement prograins can J
%}gﬂrﬁaﬂdy reducc the ;rnouptfof encigyr u.sﬁd a,nd pqllu&
gt crmttqd info, (fuf’ctfvﬁ:bnmcnt. chgwéble*@,gergy sech- -
[ te’fG a; yductlo;u(/TVQCs lNOx

. cand ot:her Roﬂutan
' ro—agd N(Dxemm

llutarr : _\thit\r&gf {%'thc preSenoe oﬁ?

pio

mog Ozonc caht f(rmrhours“a&cr—:rhe- Ct '.

e errurtecran‘c(mﬂcs fmm the poll-_ anise

"8

ti;e pubkﬁc hah:ﬁ Lavacll:)s theeconomy hdRidhak'

’fespu/ tory prbbiéms, and hlgh lev(e!s @f ozenc aﬂ'c?ct the# :
economy byldﬁm.gmg crr{ps .and fqrws, decr&smg,érop
aﬁcldsrcrodm‘g synthetrc ma‘ten(als andE adlis

»

517 “The polluuims e crmrred I:;yb r'x_rany& \.‘_

1 ‘_.;\
1

Egpqsu?é o amm\e aind othcr,pollutznts negauvelyr a&'ects 1

4

r

ducc grounid:'lc/vel/ozor;e, thryp'nndfp com’ponenrof \A :

€>

] _thé qﬁahty /\Tf ?_‘.._' anglnﬁusmal rr,pamtenagcgcoauhgs;, N ok

3 dcﬁiorﬁtrarlon 6{: atcamrrreqr\mth /thé NAAQS hy\dx,e ycar\

SMT e (,\ e Ea ‘v ~ oy ,
Pt L T L T
~ - '-.‘)7 . e Ve "-\‘,r - - R
' oy ,J ,_4,--\/& \ SN - : [_J
* ?z<;r <v/z*‘"==f l,;\
p 7T - ? . \— ‘\2; .
1Federeﬂ Clcan .Arr Act .Amcndmcx;rs of 1990 (CAAA) a.nd/

AT

i . rh:: Energy Pot\rcy Act cﬁ“l992\\9(EPAct) thn cornpa:ed o j' -_
r,he Naua?nﬂ Atobienit Air Qualrty Standaids ()NAAQS)Ksct 9

by the ,GAAA air nk)mrormg results show tzhat ozkmc/lcvers
rerlnafﬁ at un]realﬂrﬁﬂ legels: rhrougbout chie pnurQSratc Sig\

\, i/

.'N. :

’r.

dwcﬂﬂssror}rcdlfcuon taggets for ozone In step ong, sub- )\\

m
n’lenung Ba%rc controls mandatdd By the (}AAA. S%cp two, }

1 submmtad in Novcrnbsr,l 93,. dcmonsrrdted that Ncw ]cr— 2 »'\

seykwﬂl achrevc by 19962 15@ercénr rciuctlpn/m VOC
crmksron‘sffrom 2’1990 basehnc Srcp dncé nequlres a,fuﬂ

) ‘20@7 arthclatest R rJ . RS

- uon—s&ategy ymmpa,ssmg both mobrle nd §u{nonary 2

L ol beimplemented Sverthte ] next few yars 'fhat mdudps-
; afe’[xg(onro\thacnpsswn o et ryh w‘hi‘chqcnsura s,t\

: J{rcvrq\cons cuon a.n@[ alé ratror\gfmajo; sOurccs wf’a\rr N
T leldtamj;)do rrog u;sulﬁjm srgmﬁc%n“t mcrga?ts in 7\ :

et enyssronsof:VOC and 0x,

’\,l

/-\

for,rqa]d,[ sou,tcEs gfvocs woc RAC
=  Wastewater tr&tn%enf &c}u&and oEs,ct ppmung
1_. Fopegarions 1 & o

LA Rdsooahfyl}\varlablc\antroLT»cchﬂogy rcq\xgrcmén
: 5\\(

mcluclhlg. & -

- )/_ ~ oo

\"-' o~

(Eg}ﬁncéd‘ﬂb/ﬁ forr moror vch1 éc,
‘rm Employer 'ﬁrp Rcﬂucgron Program au’pcd :g.tv .
Lﬁ"educrhg by at le‘.;st 25 percent the a’fmm'ﬁtcrs Wh
dmeﬁlongrq\work, AN
._\- vafious transf)omﬁon control masufcs (TCMs

/~\'

v\"- s
s -

FN .

. i ’ w - \
\‘ rcfom{’ tgd\gnsohnc uymtft&‘velucksfm equrp
S oﬁtro[s onemrons—r&sulpn% frorﬁ‘thc transfer of
’ hncrbl{argcs,,, ,.. " e
’ Starge mwsur}:s td reduce mlssronsfrom arehrtef tural

-

Jk.bk\

o

= >'alow erm$sron_w:fuclc progmn and‘ R

.I"\

.:‘:\

’ *B@somﬁy ?\varlabk Control Te)chnolo rcq}nremenrs ‘L

\\),

S

Y
meng <

| mited i Noversber 1992, New Jersey ¢ comnuv&sim lmPlc— R R

—~F

T New Jmlbs dcwie[’ Vped a eomprehenswe em@ronﬁmdtfc— N

N X

—\‘r._.'




' ’6\ - ? Kat inpyt fateof it lms“f. 250 rmlhqti anis?l &heqnal.umts’ o
P -~ (’BtuS) pereb\om/)— N NN
N -;;— _'\ ) ,\, P _,Jg;c tcgg’hal’conttql.plgn rEﬁecfs ;he diﬁc;eﬁécs;dndﬁm

Ed ﬂie tvgelvc stams andﬁ:erstnct‘?;‘EColombxa by csmbhshs_, = _'

- \H " ing, th:ce zom thh scparatc NO%: rcducﬂdu talgets.xhe In— E
= \; , s'ncr Dm\;, Whlé]ﬁncludés ah of Slcw ]cécy qucptﬂWa.rréxz e
’:‘\ ) ':,\ 1 .Com&ty ﬁHe &oriher@ Zonh, %ndth/e Ohiter Zone whlcb mr~ x.
AR 5 c}udes"Warteﬁ Coﬁnty%,,eﬁ}:ssx&nsxgdﬁq{enwodd oc— .
> -_: -7 !-_ cur in amo-sh:p ptocess-by @e(y@ars ,'1999 and 2003’ ’/,_
TS =t By May—l, 1999 iﬁ"y ,&Eectg;d SOUIC_&G in’ th&Inﬁer Zone 4'_. -
7 /\/; a wﬂl red,;;ce theu rate,of NOx e}msslon.g by at leasr65 pgk -

- 1. \ecqt, OF em&t NOx“Iat’a )ta‘te no gtea,ter ‘than O.Z{goun‘ds p;r =f

- 3 nce;i_to R edueé NQx_ermssmnsEgyonglsbhgus req\uucdt%
R | tlgg Reasonaa’y Avaﬂablc Coiical chhnol/ ogy (RACT). rulc,
= fﬁ“ addition to. its YOC tedlibuon stmtc jes. -

+ Rngﬁ)n/(O'FR) which reEc}Tcs frony Virgﬂ;e fo-Maide-and -

; ﬂaggr_%ateh{ the yca: 20@3 from,a 1990 ,b’ascllgc“‘ The ~ ».- '
' stx;wggy,“ﬂould requxfc ﬁuthar reductlons Ah Nbx cx;ussmns-

{Zand othef mdm;hm ¢

‘, __' ~66’§¢£q:9tm the Innes Zone, rané 50 perccnt m th‘e Outer

b B of lx’)tai NOx emission mdﬁcnon’neq%red’fo:; 19949 Zthc al—

BE 2003 bor.h}tshe rﬂucuon’@ftomkqimss_qns Merécnt)and,

> |- form jofthe Imer a1fd 0utet Zones Notc-ehat the Ngrth—
. 5 em th; cogm:ms no ma;orp@wefgencrahn%ﬁdli i€ss

- ‘ % ,SI“P‘cncxﬁnpasswbor—h mobﬂemd stauona.ry SOUFCES, it S it \ﬁﬂ be‘f ’I
7m§é;ings;,Thc -
- ﬂum:gthe 1hgruﬁ fotu;yw pendd«howc‘@t, wﬂi ﬂeéés}n— N

dlﬂicu{t Ea\Ncw_]ctsegv to, mect th@NAAQS fern ozone by
th&deadhges speclﬁe(I ' the CAAA. Newjetsey Wﬁ also ‘

N

T/meeﬁ the dtndhnc,for the atmthcnmf the pzone .
NAAQS thc twelvc mémber stﬁﬁ?&q{e‘f t}mﬁ)zon/Tram‘[mrf >

Bt

: mc[udes the Dlstuct of Cohnnb\_hav} worked tege}hcr to K

<dev;lopa reglonal codtroﬁaa’a ;,gy that Eould reduoe statlon—-
ary spuroc NO); crm’ssmﬁs by—as much as 70 pcrcen( in ehc -

‘thin are currendy rdgmci ﬁom (Lapg T fojsfl*ﬁie]_ﬁ{edqucrs
efs: xmh,a maxlmumg;o

rate nﬂ greater tﬁan 0,:2 pounds ger mllh)?i ‘Btﬁ These;eﬁ
gons’.a;c ex_gectei to rcsuﬁ ﬁx réduetibgs ’of:appmmmately

,,J&—,

ionefbyr—l999 N - ;
rﬂlﬂf”eugb daegwo zon&s_dﬂfet Ex thc f.eqmtgi pe,l:cenmgc -

/tcgnanvc allo%vabi’enfegfenus\smn ls.umfgl;—t?n 'In additior; = ;

\Ehls la_yaccnt;iiﬂ:ctm@’ﬁyma% die ﬁj\pczceni\afudj% N

_,pk en ;educudﬁ re/tfultcmeﬁts  reprosents a nited:dnd i

¢ gtcmpo‘rary rentlhl bctweenthetwo  Zones? B}} thc yggx

the 0’15 poundsycr on\Bmdtermnvcmwﬂl beﬁm- N

/ .

P

.': eol.fab’orattvcfy ,;devclqpcd a conccgqml

h:ﬁllhon ’Bm. 'I~‘hc sourccs in thc Oute;.Zone wﬂl-tedltcé thetr s

oVe: MO-yafperlgd wbl’ch mz:hxde/d“ n}nnerolﬂs publ
g NOx standard's setﬁ)r the 7 zonEs

tate _;h:{t th%cnwromrfental%osts oﬂenergygepérauog\be as i

: sessed asa §cpm:ate/‘ mﬁPoyn{ntffi thl{\ tcgratcd rcsot;uce

N
"' ¥ .-‘ w

A\l §
et

TherNOx control str}gggy mcludes a.feglon—mdc ernis N

=\suﬁas aﬂ@wﬁnca: tfa?hﬁg system i [}eﬁmt c( ¥ sdurccx—tb 507

ﬁmé anru'uhcducagg /rgargcts in a more/ @i‘)st—éﬂ‘ecu"v‘c nia@- ? '
nef To tést\dte f@gs;b\ﬂxgy ofth;s t{egvon.al ma.rket—basc'} I\&)x Ny

~ reducu})\xr’mcchamsm, tﬁe—Ndn.heast Srztes for Ceo‘tdftrated <L
> ,

~Air Usé Mgnagemcnt (NESCK[M) and‘the”l\?ﬁd-Atlggg;:

/Rﬁgi )} élgl\danagmgﬁt Assocna’aat{‘ :

GRUMOS, -
™S >~ M .
exyls\sxggsbudget aﬂdg\, :

h;adtgg ﬁst;l{n for;:lectnc gcné:ugg umt.sv.(nd lugeuidus\ o5 -2
Qmaﬁ qucrs, the Rﬁnqpal'sm)qdnary sourccs Ehzt emit NQx o
“ifnghie OZoné Tra.nsRo reg;on. 'y I}easxblhty ofa ch}onal 4 f
Market—ane{NQgﬁgdg@r syﬁerrP f’\/the Ozotie;Transpoc(/ ;

\\

Vchton,J Scpt?f)erf 1994) - N

' ?’
£z 2;/ _g}aﬂzfy }i:xj pin
- thtotigh ogﬂons st\xch:as g:ncrgy oonsqrvé.qoﬁ ahd

{ea_son}l,ﬁ.lel\(sm

3v toj__mcrggsc certamtynn NQx cmlssmcn redtu;uons and

%?nzatm@s) fo: NOx cmxssxqﬂ&Q dlqafﬁ‘ectedsoums _
Rmn}ulf yelligy g generawlg fciliciey) based bir &e%ns” :
x:mg_qrt Cithmission, MﬁmoganJmPﬁf Und, ?scandxgg

2 (Septqamber 27 lgﬁ,ﬁ ani.the emlssmns budgets dsveloj)ed - '_ :

Tlifsagreemeﬁf repwscnts a tonsensus—buﬂdmg proceés I

‘(/“’




“N S

LA

:7//»

may proceed,mtbout PnopState approvai\

- cnteﬂa are me;:«

Ldugf[g tlw’\(r)mné seaspn, beEwcen May t*hroug)ESep;gmber,
dld ng,t:cxceed\ thie sour’ées aﬂoggnccs. -
E@sstons aHewan’ces cou]ld Wﬁdeﬂ ; bé’ught, otsoldf

g
A

- dhidpge :'ates;Bankmg of snussd NDx: a.ﬂowanccs Sbyak |

Jected: sop.rcr.s fog usc in ﬁnmxg—x‘ars isa possihli::elcmcﬁt isf
Al enﬂ;skms tta}dmgsystem, ax}d nllght be ailowed wnh re- _' ¥

-

. szuctions to prm’t):@t al{quality P .»;H -
: Fedetal anxf S\ate»s idies cen’ﬁlm uhat clgent retreﬁ\:

,t/qd;nology caﬂ achleve NOx :emlssmn patesat oﬂiefow 0}0
po&ndlnulhggABﬂu%h therlnarJ \(MMBN),, i mostng

@;crﬂfssmr}:; fot coal, ﬁted bo:lets «to less ’Eﬁaﬂzf) DS
'p\o'ﬁﬁds R\er MMB v;_for\oxl
\ @Dﬁ"éounqrMMBm,—and:fef:gas tutbi%s 16 fess° ihin 0.0
'\p.ou.nds per M MSM’Btu; G o df’

[ S

\

3 meilysns dcrﬁonstmtgi that aﬁdx buagct Based orr ' :

g

I cv ermsgoh ratc across*dic‘QTRbofo 15 pounas

= qﬁbhgbed that a%alanc@ emlsﬁlorn l‘edIJEtl\éTt slmtegy rn

e

Whi‘-"]? cnsqng rcslﬂatéry mmsures a[e buttf

\—\\

: rmyce lmlésffommch aEeacd co;nimshon umL
Afecem\smdy /gonductc&b?' ICE}‘Rssouiccs’Inc. for th

=

= " fand and torivrol eQmphénoc—s Ategy. fo ac émis
® ‘r@aiomga;m typc o a:kécba;ed approagh’

: ‘@uld encd ﬁfﬂe\ltal Engg,enfeg; beyo !

l,u'a.gé em‘uo

t&mkas/!\paya\s/shbrteﬁmnge

prowd,gd}lcﬁndd
The afocied d Sources would anmgll&—subnrit
repon% to/ the’ Statc, décmh‘cntmg \sh%tﬂielr NOx cmlsswns kN

for u§\ by any, oiflycr s?):uce*lpcated w;thm the samé Endgét\
zonc. Tradu;ggemcen!\ udge@nes vﬁ\yuld be. sub;cct to ,éx— I \(DSIVH su'ategies A uadmg system‘cou.ld further suppbrt } -

Sélé ive Caml Keducuoﬁ (SCR),::’E&:tﬁbmauou\. {
combimtlon cont.to as,becn demonstfated to | lower o
/ —3&\ :
andgax—ﬁ:ed bmlers tu’less tham

,/oog(l :mdgsr.ry, cnﬁtlcd “Esmpatcd Gosts’lﬂ*}h&P]M angY .
/ ~Powér I’ools of AltemaﬁileNgx /_Con/t;ols on Electn /Duhty
; Sou;ce&f (Augast ﬁ%) ,Aesuﬁﬁtqd ;hgf-thc\overaﬂ—costs:ﬁf
"Nex redu?tio‘ s cKé be ;cduced in ghipmgammnl by .
- At lmst\s% peﬁent(mth 20, 'lﬁpo ! dsper- mﬂhon Bru lqmt _
e)}—ahd‘up w5§~96twnt @%tfa,o 30 ,ﬁbugfk(p? nﬁ%n 2

-Bt}u hlﬁt}%y”jnc?@taun;ﬁ? E/fa;i;ﬁg‘sys\tcm into }b(e.ﬂce)m- :

gﬂm, forxnergy johc;g
; IE thc\lqsng term, aieﬁb,nal st,ratcgy is needed td«’ agﬂst in e\

3

\__'

z

crgy market—tcstrucumngras WC“’ZS fgr addr’essmg envuon— I B

mcntal l&su_cg Ecoﬁormc ;hcc%cwcxstgatcglcs, dev,élopcd and
impleme{;ted by 4 rcggoqai entl;y, Can[ﬁer substantlai 0P T
portumnes for enwronmeptal and econoﬁiic unptovemcﬁ%) ~ \'

\Inth; s}xott ;erm,{(mglonal crmssmns conu&[apd tra

ing progtam “dan. sunpliﬁl mtegrfted\resou.tcc-plannmg ﬁnd N
cncoﬂ{a.geé‘the 1mplcmentatmd of dema.nﬂ—mdevmanagementf o

37 .-DSLM b}iaﬂowmg aredi foe: e’tmssxons rcdpcgcn achleved;by ,/ 5

R : - .
energyconsewauon measﬁres R T A












