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February 17, 2023 
 
The Honorable Teri O'Connor 
County Administrator of Monmouth County  
Monmouth County Hall of Records 
One East Main Street 
P.O. Box 1255 
Freehold, NJ 07728 
  
Dear Mrs. O’Connor,  
 
Thank you for submitting the proposed Fee and Expenditure Report for the New Jersey County Option 
Hospital Fee Program on December 9, 2022. This Report has been under public review from January 21, 
2023 through February 10, 2023.  Please refer to the correspondence dated January 20, 2023 for those 
details.  
  
The 21-day public review period concluded on February 10, 2023. There were no comments or requests 
for clarification received for Monmouth County’s County Option Program.   

• Jennifer Mancuso, Executive Director of Fair Share Hospital Collaborative, shared a letter 
expressing FSHC’s full support of the County Option program.  

 
Requests Fee and Expenditure Reports have been disseminated to all who requested them: 

• Michael Keevey, RWJBarnabas Health   
• Nisha Sikder, Valley Health System   
• Patricia Quinn, O’Conco Healthcare Consultants   
• Morgan Handley, Eyman Associates  
• Megan Nigro, McCarter & English, LLP   

 
At this time, the NJ Department of Human Services (the Department) has approved your local hospital 
assessment program and it will be submitted to CMS for federal review and approval. Monmouth County’s 
program continues to be considered for a potentially effective date of July 1, 2023, pending CMS 
approval.   
  
Next steps for implementation of the program include:  
  

1. State drafts IGT agreement between Monmouth County and State to outline provisions 
for the non-federal share of Medicaid payments to Monmouth County by March 31, 2023.   



2. County must pass an ordinance in compliance with N.J.A.C. 10:52B-2.2.  
3. State submits preprint, quality parameters to CMS for approval for an effective date of 
July 1, 2023.   
4. State and Monmouth County finalize IGT agreement prior to SFY24 program 
implementation.  
  

 Please direct all questions to Dmahs.hospcountyfee@dhs.nj.gov. The Department will notify you upon 
CMS approval of the Program.  
  
Sincerely,  

 
 
Eric Kaufmann 
Acting Chief Financial Officer 
 

 

 

mailto:Dmahs.hospcountyfee@dhs.nj.gov
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Appendix B 

Date:  01/04/2023 

Subject: New Jersey County Option Hospital Fee Program Fee and Expenditure Report 

County: Monmouth 

GENERAL 

Describe the proposed hospital fee program the county intends to enact by providing details on all of the elements listed below. 

1. What is the county's proposed effective date of the fee program?

The fee program has a proposed effective date of July 1, 2023. 

2. List of all licensed hospitals located in your county:

Please Include: Name, address, facility ownership (for profit, NFP or government owned) and type of facility (acute care,

psychiatric, rehabilitation, children’s, LTACH, Specialty)

Attachment 1 contains a list of all hospitals licensed and located in Monmouth County. 

3. Federal law and regulations require all hospitals in a jurisdiction to be taxed, unless a specific process is followed  to

exempt particular hospitals – a process that includes meeting a statistical test.

Does the county plan on excluding any hospitals from the fee program?   ☒ No      Yes

If so, please list name(s) and type of facility:
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4. If the county plan proposes to exempt particular hospitals/classes of hospitals, please provide a policy justification for

excluding those specific hospitals/classes of hospitals from the fee program. (If not, please leave blank)

N/A 

5. The law creating the County Option Hospital Fee Program requires that counties consult with affected hospitals

within their jurisdiction prior to submitting the Fee and Expenditure Report to the Commissioner of Human

Services. Please detail when and how county officials consulted with affected hospitals.

Attachment 2 outlines the consultative activities conducted by Monmouth County to engage affected hospitals prior to submitting 

the Fee and Expenditure Report. 

6. Please describe the basis of the proposed fee – e.g. net patient revenue, days of care, discharges? (N.J.A.C. 10:52B)

The fee will be assessed based on each hospital’s annualized inpatient non-Medicare discharges. Each hospital’s inpatient non-

Medicare discharges are calculated by subtracting inpatient Medicare discharges from inpatient total discharges reported on the 

Medicare hospital cost report (CMS Form 2552-10) Worksheet S-3 Part I. If applicable, reported discharges are adjusted to 

exclude inpatient discharges that occurred outside the borders of Monmouth County.  The proposed fee is based on Medicare 

hospital cost reports for fiscal years ending in calendar year 2021. Data from cost reports that are less than or more than an 

annual period are annualized. 

The fee amount is derived by multiplying an assessment rate developed by Monmouth County by each hospital’s in-county 

annualized inpatient non-Medicare discharges. The assessment rate is the dollar amount, that when multiplied by each hospital’s 

in-county annualized inpatient non-Medicare discharges results in an assessment fee that equals but does not exceed 2.5 

percent of the aggregate total of in-county inpatient and outpatient net patient revenue – the maximum permissible under the 

authorizing state legislation of the County Option Hospital Fee Program. Inpatient and outpatient net patient revenue are derived 

from each hospital’s Medicare hospital cost report (CMS Form 2552-10) Worksheets G-2 and G-3 The inpatient assessment rate 

is $1,212.74 per inpatient non-Medicare discharge. 

Attachment 3 contains the County’s proposed hospital assessment fee.  Attachment 4 contains the data elements used for the 

proposed hospital assessment fee calculation. 
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7. Will the basis for the proposed fee exclude Medicare and /or Medicaid data?

The proposed fee excludes Medicare data. 

8. What is the proposed fee rate or fee amount?

Please specify if different fee rates or amounts will be applied to inpatient versus outpatient services and identify respective

notes/ amounts.

The proposed fee rate is $1,212.74 per annualized inpatient non-Medicare discharge. The proposed fee amount for each 

assessed hospital is equal to $1,212.74 multiplied by annualized in-county inpatient non-Medicare discharges. For the fee period 

effective July 1, 2023, the total fee is estimated to be approximately $67.5 million. 

9. Will the same fee rate or fee amount apply to all hospitals included in the fee program?  ☐  No   Yes

If not, please describe which fee rate or amount is proposed to be applied to each hospital and the policy rationale.

Yes, a uniform fee rate is applied across all participating hospitals. 

10. If the fee program is not uniform or broad based, one or more statistical tests must be passed for the fee to

comply with federal regulations. If the proposed fee program is not broad-based or not uniform,

please provide a copy of the federally compliant statistical test(s) in an excel document.  ☒ N/A       ☐ Attached

Information on federally compliant statistical test (s) can be accessed at 42 CFR § 433.68 

- Permissible health care-related taxes.

https://www.govinfo.gov/content/pkg/CFR-2018-title42-vol4/xml/CFR-2018-title42-vol4-sec433-68.xml 

11. While the transfers to the state from the county must occur quarterly, what is the planned timing for collecting the

fee – quarterly, monthly, biannually?

☒ Quarterly ☐ Monthly ☐ Biannully ☐ Other

http://www.govinfo.gov/content/pkg/CFR-2018-title42-vol4/xml/CFR-2018-title42-vol4-sec433-68.xml
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12. What interest and/or penalties will be imposed for failure to pay the fee?

If a hospital does not pay the quarterly assessment within 10 days after the assessment payment is due, the County will impose 

interest penalties at a rate not to exceed 1.5 percent of the outstanding payment amount per month. 

Written notice will be provided to each hospital monthly indicating the interest accrued and total interest due. 

13. What appeal process will be established to resolve any disputes related to the fee program?

The county will notify each hospital in writing through a fee notification letter of the amount of the hospital's assessment. If the 

hospital identifies an error in the computation of the fee or an error in the Medicare hospital cost report data reported by the 

hospital, the hospital may request an appeal. In addition, in the event of late payment, the county will notify each hospital on a 

monthly basis of the amount of the hospital's assessed interest penalties. If the hospital disagrees with the amount of the 

interest penalty, the hospital may file an appeal. The hospital may not appeal the fee methodology or any other aspect of the fee 

program. 

An appeal must be submitted to the county in writing and must describe the specific issues being appealed and the rationale for 

the hospital's position. The appeal must be signed by an authorized representative of the hospital and must be filed within 

fifteen (15) days after the receipt of the assessment notice or within fifteen (15) days after the receipt of the notice of interest 

penalties. 

Upon receipt of the request for appeal, the county will evaluate the information presented. After review, the county may amend 

the applicable assessment or interest penalties or affirm the original decision. The county will notify the hospital of its decision in 

writing within thirty (30) days of the receipt of the request for appeal. 

If dissatisfied with the county’s response, the hospital may request a formal administrative hearing.  The request for a formal 

administrative hearing must be filed with the county within fifteen (15) days after the receipt of the county’s response to the 

initial appeal. The county will notify the hospital at least thirty (30) days in advance of the hearing date. Within sixty (60) days of 

the completion of the hearing procedures, the hearing officer will prepare a written summary of findings and make a written 

recommendation to the County Administrator of action to be taken by the county. The County Administrator, upon a review of 

the proceedings and recommendation by the hearing officer, will issue a final administrative decision. 

Unless the County receives a timely and proper request for an appeal and administrative hearing from the hospital, the county 

decision shall not be subject to review. 

14. How will hospitals be notified of their fee obligation and any other related operational requirements under the fee

program?

Following notification of approval of the fee program from the Department and county adoption, the fees will be communicated to 

hospitals in writing. Hospitals will receive a fee notification letter communicating the fee and the amount of the required quarterly 

payments. The fee notification letter will be sent to hospitals prior to the beginning of each annual fee period corresponding to the 

state fiscal year, unless there are program delays outside of the county’s control (such as delays from the Department or CMS). 
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The fee notification letter will contain an explanation of the calculation of the fee, the amount of the fee to be assessed to the 

hospital, the due date of the quarterly installment payments, instructions for making the quarterly installment payments, the 

calculation of interest for late payments, penalties for non-payment, and the process for filing an appeal. 

An invoice will be issued via e-mail to each hospital at least 20 days in advance of each payment due showing the current 

amount due, past due amounts, interest penalties, submission information and the due date. 

Overpayments arising from an error on the part of the County (such as the assessment of an incorrect fee amount) or an error on 

the part of a hospital (such as payment of an incorrect fee amount) will be refunded to hospitals within 15 days of identifying the 

amount of the overpayment. The County will specify in its ordinance or resolution the time frame in which a hospital must identify 

overpayments or amounts otherwise in error. 

In the event the Department returns any of the transferred funds, the County will refund the full amount returned by the 

Department to the participating hospitals, based on the pro rata share of the total fees paid, within 15 days after receipt of the 

funds.

15. Please provide any additional pertinent information that you believe would be helpful in describing the program.

Quarterly, not later than 15 days after the close of each quarter of the State fiscal year, a portion of the fee proceeds will be 

transferred to cover State administrative costs, in the amount set forth by the State, and to be used as non-Federal share of 

Medicaid/NJ FamilyCare payments to hospitals in Monmouth County. Monmouth County will issue quarterly intergovernmental 

transfers to the State equal to 91 percent of the fee proceeds and will retain nine percent of the proceeds in the county. 

This fee shall be collected by the county in accordance with its approved fee and expenditure report and to the extent, and for the 

period that, the Department determines that the fee proceeds qualify as the non-Federal share of Medicaid/NJ FamilyCare 

program expenditures pursuant to 42 CFR 433.68. 

If a hospital that is assessed a fee fails to remit payment to the assessing county, then the assessing county shall have no 

obligation to transfer funds to the State applicable to uncollected assessments. Upon collection, the State's portion of delinquent 

assessments will be transferred to the Department not later than 15 days after the close of the quarter in which the collections are 

received by the county. 

In accordance with N.J.A.C. 10:52B-3.4, Monmouth County is proposing a fee based on publicly available data sources, through 

the Medicare hospital cost report (CMS Form 2552-10) or its successor form.  The Medicare cost report will be supplemented by 

financial information submitted by the hospital to remove data associated with services outside of county borders. 

In the Other County Requirements section of this form, below, the county must indicate completion and/or agreement with a list of 

statements. In the first check box, the county must attest to having provided the state with all calculations for the fee, the 

proposed payments, and the statistical test. The County’s fee proposal is broad-based and uniform and does not require a 

statistical test; therefore, no statistical test is included with this submission. Furthermore, in the third and fourth check boxes, the 

county must attest to an understanding that at least 90 percent of the fee amounts collected will be transferred to the state to be 

used as the non-federal share for federally matched hospital payments and at least one percent of the fee amounts collected will 

be transferred to the state for the state’s administrative costs. The County confirms agreement that funds of at least 90 percent 
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plus one percent must be transferred to the state. However, it is the county’s understanding that some portion of the 90 percent 

may be retained for the state’s or the managed care organizations’ administrative costs, leaving a percentage less than 90 

percent for distribution to hospitals. Finally, in the last check box, the county must confirm completion of a Data Form, a 

Preliminary DSH Calculation Template, and an Attestation signed by each hospital located in the county. All forms received from 

participating hospitals have been remitted with this report. DSH forms are included with this submission for all applicable 

hospitals that participate in the DSH program. 

The County requests the opportunity to amend this proposed fee and expenditure report to meet the necessary requirements for 

participation, should the Department determine that this proposal does not meet requirements and to address comments 

received during the comment period that may lead to disapproval of the report. 

The County reserves the right to propose an amendment of its approved fee and expenditure report annually. 
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As part of the program, counties may submit a proposed payment methodology detailing how program funds will be 

distributed to hospitals and the basis of the distribution. However, as the single State agency for the Medicaid 

Program, the Department’s role is to review the proposed programs to assure that the assessment design and 

proposed expenditure methodology, if provided, comply with federal regulations governing such programs. A 

county’s proposed payment method must include details on elements listed below. 

1. What is the proposed basis for determining the hospital payment amounts?

The fee assessed and collected as described in the Fee Program section, above, will qualify as the non-Federal share of 

Medicaid/NJ FamilyCare program expenditures.  The proposed program payment methodology for Monmouth County hospitals is 

a Medicaid managed care directed payment, in compliance with federal regulations at 42 C.F.R. §438.6. 

Consistent with 42 C.F.R. §438.6(c)(1)(iii)(B), Medicaid health plans will provide a uniform inpatient payment per discharge to 

Monmouth County hospitals.  Monmouth County proposes to separate hospitals into two classes for the directed payments 

program.  Class 1 will include all acute care hospitals while Class 2 will include rehabilitation hospitals.  This fee and expenditure 

program is designed to enhance service delivery to New Jersey Medicaid patients through all of the Monmouth County hospitals. 

Under Class 2, consideration is given for the delivery of specialty services and the relatively lower volume of inpatient discharges 

due to longer stays, on average, for the specialty hospitals. The payment per discharge for Class 2 will be 130 percent higher 

than Class 1 in the first year of the program. 

The uniform amount per inpatient discharge for Class 1, general acute care hospitals, is expected to be $14,241.41 and remain 

fixed for the state fiscal year. The uniform amount per inpatient discharge for Class 2, specialty hospitals, is expected to be 

$18,513.74 and remain fixed for the state fiscal year. The uniform amount will be re-evaluated on an annual basis. 

Historical utilization data will be used to directly link payments to utilization of inpatient services for plan enrollees, by hospital. 
The Department will calculate each Monmouth County hospital’s annual payment increase by MCO using the projected number 

of encounters for the year. DMAHS will then issue quarterly supplemental capitation payments to each Medicaid health plan to 

cover the cost of the payments to hospitals, based on the volume of inpatient services expected to be provided to the health 

plan’s enrollees and the payment per discharge for the hospital’s class. In turn, MCOs will be directed to distribute quarterly 

payments to hospitals using the projections of inpatient services and the applicable payment per discharge. 

A year-end utilization reconciliation will take place within the first two quarters of the following payment year (managed care 

rating year), based on actuarial updates of actual utilization for the payment year. The reconciliation will occur so that the 

uniform payment amount will be distributed to MCOs, and in turn to each hospital, in accordance with actual utilization data for 

the payment year. 

For each year of the directed payments program, the uniform payment per inpatient unit will be calculated to ensure the 

available funding for this program is used for hospital payments in Monmouth County and to ensure that payments do not 

exceed the available funding. Beginning with the second year of the directed payments program, the uniform payment per 

inpatient unit will be adjusted to either: 1) distribute the funding remaining available from the previous year, in the event that 
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actual utilization in the prior year was lower than projected; or 2) to mitigate the funding shortfall from the previous year, in the 

event that actual utilization in the prior year was higher than projected. 

The uniform dollar amount per discharge for inpatient services for the contract year are projected to be $14,241.41 and 

$18,513.74, based on the available funding through the Monmouth County hospital fee.  

To ensure compliance with 42 CFR §438.6(c), the County has prepared an estimate of Medicare payments for Medicaid 

managed care services using Medicare hospital cost report data and the Medicaid managed care utilization data provided by 

the state. Based on a Medicare payment-per-day methodology, Monmouth County estimates that current base Medicaid 

managed care payments combined with the proposed uniform inpatient dollar increase for inpatient services for Class 1 

hospitals would exceed Medicare payment levels, but would not exceed 90% of equivalent average commercial rate payments. 

Additionally, Monmouth County estimates that current base Medicaid managed care payments for Class 2 hospitals are 

approximately 43% of Medicare payment levels. The County estimates that the proposed uniform inpatient dollar increase for 

inpatient services would result in Medicaid inpatient managed care payments for Class 2 hospitals that are approximately 56% 

of Medicare payment levels. Therefore, the proposed uniform inpatient dollar increase for inpatient services for Class 2 

hospitals would fall below the estimated Medicare upper payment limits for inpatient services. 

To ensure compliance with 42 CFR §433.68(f), the fee will not create a direct or indirect guarantee to hold affected hospitals 

harmless. Whereas the fee will be used for funding the state match of Medicaid payments based on non-Medicare discharges, 

payments to hospitals will be based on utilization using Medicaid managed care inpatient discharges. 

Attachment 5 contains Monmouth County’s proposed hospital expenditures model. Attachment 6 contains the encounter data 

used for the proposed hospital payments calculation. 

2. The purpose of the County Option Hospital Fee Program is to increase financial resources through the

Medicaid/NJ FamilyCare program to support local hospitals and to ensure that they continue to provide

necessary services to low-income residents. How will the payments be utilized to effectuate this purpose?

The additional Medicaid reimbursement generated by the County Option Hospital Fee Program will provide meaningful additional 

financial resources to support Monmouth County’s hospitals to ensure that they continue to provide the necessary services to 

low-income residents. The financial impact of Monmouth County’s proposed fee and expenditure report will not reduce access to 

Medicaid services, reduce services to the uninsured, or otherwise threaten critical health care services at any hospital within the 

county. In fact, the proposed fee and resulting Medicaid payments are anticipated to enhance hospitals’ ability to serve low-

income residents. 

Each hospital will have increased incentive to serve low-income residents, due to the increased payments per inpatient 

discharge. The hospital payment increase will help ensure hospitals remain dedicated at the current level in providing services to 

Medicaid beneficiaries. The payment incentive for each Medicaid managed care hospital inpatient discharge is anticipated to 

maintain and improve access to hospital care and related necessary services for this population. 



l·i I Ii I ;d·l·HI ii ;I l·l'i i I l�i ltl f.i
CHECK BOX TO CONFIRM COMPLETION AND/OR AGREEMENT 

121 

121 

121 

The county has provided the state with all calculations for the fee, the proposed payments, and the 

statistical test. 

The county understands that the funds created from this program are to increase financial resources 

through the Medicaid/NJ FamilyCare program to support local hospitals in providing necessary services 

to low-income residents. 

The county understands that at least 90% of the fee amounts collected will be transferred to the state 

to be used as the non-federal share for federally matched hospital payments. 

The county understands that at least 1 % of the fee amounts collected will be transferred to the state for 

the state's administrative costs. 

The county understands that fees to be collected may not exceed 2.5% of the net patient revenue of 

hospitals included in the fee program. 

The following FORMS and ATTESTATION must be submitted with the Fee and Expenditure Report for 

3ch hospital located in the county (Include all source documents) 

fl! Data Form for County Option vJ' Preliminary DSH Calculation Template 
Hospital Fee Program 

� Attestation 
Signed by each hospital located in the county. 

ATTESTATION 

NEW JERSEY COUNTY OPTION HOSPITAL FEE PROGRAM 

FEE AND EXPENDITURE ATTESTATION 

CERTIFICATION BY COUNTY OFFICER OR ADMINISTRATOR 
I hereby certify that I have examined the Fee & Expenditure Report for the reporting periods specified and that to 

the best of my knowledge and belief it is true, correct and complete statement prepared from the county option 

hospital fee state data set created from reports submitted by the hospitals within the county's jurisdiction in accor­
dance with applicable instructions, except as noted. I understand that misrepresentation or falsification of any infor­

mation contained in this report may be punishable by criminal, civil and administrative action, fine and/or imprison­

ment under state or federal law. 

Signed/{ vi) 
County Officer or Administrator 

Name:::Tev--,· QCC>I/\Y101 
Full Name (Printed) 

Title: CovY'. 'ry ill Y'rl. \ <('\ I 3::\y:C'\., --ma_ Date: l / y / d£3 

EmallAddress: def; . OtD-nnor@ co. Yh[W)f\1.0d'l.. \f\(J, us
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Attachment 1
Licensed Hospitals
Monmouth County

Hospital Name Address Hospital Ownership Hospital Type
Bayshore Medical Center 727 North Beers Street, Holmdel, NJ 07733 Private Acute Care
Jersey Shore University Medical Center 1945 Route 33, Neptune, NJ 07753 Private Acute Care
Riverview Medical Center Riverview Plaza, Red Bank, NJ 07701 Private Acute Care
Monmouth Medical Center 300 Second Avenue, Long Branch, NJ 07740 Private Acute Care
CentraState Medical Center 901 West Main Street, Freehold, NJ 07728 Private Acute Care
Encompass Health Rehabilitation Hospital of Tinton Falls 2 Centre Plaza, Tinton Falls, NJ 07724 Private Rehabilitation



Attachment 2
Hospital Consultative Activities prior to Fee and Expenditure Report Submission
Monmouth County

Activity
Initial meeting with the county
Issued e-mail to each hospital requesting DHS data forms.

E-mail and telephone responses to hospital inquiries in response to 11/09 email

Introductory meeting with hospitals
E-mail follow-up with each hospital regarding outstanding DHS forms and documentation.
Meeting with hospitals to review the program proposal.
E-mail to each hospital requesting comment on program proposal.
Evaluated and addressed questions, comments, and concerns from hospitals on program proposal.



Attachment 3
Proposed Hospital Assessment Fee
Monmouth County

Assessment Basis Assessment Rate
Inpatient Non-Medicare Discharges $1,212.74

Medicare ID Medicaid ID Hospital Name
Inpatient 

Assessment Units
Modeled 

Assessment
31-0034 4137400 Riverview Medical Center 8,052                      9,764,982$                
31-0073 3675700 Jersey Shore University Medical Center 19,292                    23,396,180$              
31-0075 3675807 Monmouth Medical Center 18,693                    22,669,749$              
31-0111 4141008 CentraState Medical Center 5,952                      7,218,228$                
31-0112 4141105 Bayshore Medical Center 3,403                      4,126,954$                
31-3035 8908109 Encompass Rehab Tinton Falls 275                         333,504$                   

55,667                    67,509,598$              

Total net patient revenue (inpatient and outpatient) 2,700,393,320$         
NJAC 10:52B-2.1 Limit (2.5% of total net patient revenue) 67,509,833$              
Fee Amount Over / (Under) Limit (235)$                         



Attachment 4
Data Elements for Proposed Hospital Assessment Fee
Monmouth County

Medicare 
ID Medicaid ID Hospital Name FYE Begin FYE End

FY 
Days Ownership

Total 
A&P and 

HMO Sub IPF Sub IRF Sub Oth.
TOTAL - 

Annualized

Total 
A&P and 

HMO Sub IPF Sub IRF Sub Oth.
TOTAL - 

Annualized
Non-Medicare 

Discharges
Inpatient & 

Outpatient NPR
31-0034 4137400 Riverview Medical Center 1/1/2021 12/31/2021 365 Private 5,934     -         501        -         6,435            13,797   -         690        -           14,487                8,052                  393,148,491$     
31-0073 3675700 Jersey Shore University Medical Cente 1/1/2021 12/31/2021 365 Private 13,808   192        -         -         14,000          32,203   1,089     -         -           33,292                19,292                1,231,643,647$  
31-0075 3675807 Monmouth Medical Center 1/1/2021 12/31/2021 365 Private 3,738     210        -         -         3,948            20,344   2,297     -         -           22,641                18,693                495,054,981$     
31-0111 4141008 CentraState Medical Center 1/1/2021 12/31/2021 365 Private 6,358     -         -         -         6,358            12,310   -         -         -           12,310                5,952                  339,934,454$     
31-0112 4141105 Bayshore Medical Center 1/1/2021 12/31/2021 365 Private 4,251     -         -         -         4,251            7,654     -         -         -           7,654                  3,403                  209,614,434$     
31-3035 8908109 Encompass Rehab Tinton Falls 1/1/2021 12/31/2021 365 Private 898        -         -         -         898               1,173     -         -         -           1,173                  275                     30,997,314$       

Total 34,987   402        501        -             35,890          87,481   3,386     690        -                91,557                55,667                2,700,393,320    

Medicare Discharges, W/S S-3, Part I, Col 13 Total Discharges, W/S S-3, Part I, Col 15



Attachment 5
Proposed Hospital Expenditure Model
Monmouth County

Estimated Assessment 67,509,598$            
State (DHS) Portion 1% 675,096$                 
Monmouth County Portion 9% 6,075,864$              
Estimated New Medicaid Hospital Funding 90% 60,758,638$            
Estimated Federal Medical Assistance Percentage (FMAP) for Managed Care 64.17%
Estimated New Medicaid Hospital Funding with Federal Matching Funds 169,574,764$          
MCO Administrative Fee for Health Plan Assessment 5.1% 8,648,313$              
Estimated New Medicaid Hospital Funding with Federal Matching Funds (less MCO administrative fee) 160,926,451$          

Estimated Uniform Per-Discharge Payment Increase - Class 1: General Acute Care Hospitals 14,241.41$              
Estimated Uniform Per-Discharge Payment Increase - Class 2: Specialty Hospitals (130% of Class 1) 18,513.74$              

Hospital Name

Hospital Class 
for Directed 

Payment Medicare ID
Inpatient 

Discharges Total IP Payments
Inpatient Directed 

Payment
Riverview Medical Center 1 31-0034 965                     6,513,859$                13,742,956$            
Jersey Shore University Medical Center 1 31-0073 3,373                  38,334,191$              48,036,259$            
Monmouth Medical Center 1 31-0075 5,454                  34,211,664$              77,672,623$            
CentraState 1 31-0111 870                     6,037,712$                12,390,022$            
Bayshore Medical Center 1 31-0112 608                     6,885,769$                8,658,774$              
Encompass Rehab Tinton Falls 2 31-3035 23                       328,830$                   425,816$                 
Total 11,293                92,312,024                160,926,451$          

Medicaid Managed Care Data

* Medicaid payment estimates incorporate a weighted average FMAP of 64.17% based on 2019 encounters reported by DHS.  1% of the 
assessment fee is estimated for State administrative costs. 5.1% of the total pool of funds available for hospital payments is estimated for 
administrative costs of the Medicaid health plans, consistent with the SFY2023 State computations.



Attachment 6
DHS Inpatient Discharges and Payments from Encounter Data
Monmouth County

Hospital Name
CY 2019 IP Enc 

Discharges
CY 2019 IP Enc 

Payments
Riverview Medical Center 965                   6,513,859         
Jersey Shore University Medical Center 3,373                38,334,191       
Monmouth Medical Center 5,454                34,211,664       
CentraState 870                   6,037,712         
Bayshore Medical Center 608                   6,885,769         
Encompass Rehab Tinton Falls 23                     328,830            

11,293              92,312,024       



Attachment 7
Net Patient Revenue
Monmouth County

W/S G 2 Row 1 2 3 5 7 10 11 11 01 11 12 15 16 17 18 19 23 27 28 18 19 27 28 3
Column 1 1 1 1 1 1 1 1 1 1 1 15 01 1 1 1 1 1 1 1 2 2 2 2 1 Annualized Annualized Annualized Annualized

Medicar
e ID

Medicai
d ID Hospital Name

FYE 
Begin FYE End

FY 
Days IN

PA
TI

EN
T

G
-2

 C
ol

um
n 

1 Hospital Subprovider - 
IPF

Subprovide
r - IRF

Swin
g 

Bed - 
SNF

Skilled 
Nursin

g 
Facility

Total General 
Inpatient Care 

Services
ICU Premature ICU NICU CCU

Other 
Special 

Care
NICU

Total 
Intensive 
Care Type 
Inpatient 
hospital 
Services 

(sum of 11-
15)

Total Inpatient 
Routine Care 
Services (sum 

of 10 & 16)

Ancillary 
Services

Outpatient 
Services

Ambula
nce 

Service
s

Other 
(specify)

Total Patient 
Revenues

Sum of Yellow 
Shaded 

Columns - 
Inpatient 
Gross

O
U

TP
A

TI
EN

T
G

-2
 C

ol
um

n 
2 Ancillary 

Services
Outpatient 
Services

Other 
(specify)

Total Patient 
Revenues

Sum of Green 
Shaded 

Columns - 
Outpatient 

Gross

Sum of 
Orange 
Shaded 

Columns - IP 
and OP Gross

Net Patient 
Revenue 

(NPR), W/S G-
3

Inpatient Gross Outpatient Gross Total IP and OP 
Gross

Net Patient 
Revenue (NPR)

Inpatient NPR for 
Tax Model 
(Inflated)

Outpatient NPR 
for Tax Model 

(Inflated)

SN
F 

A
nc

ill
ar

y 
C

al
cu

la
tio

n

SNF % 
of 

Routin
e

SNF 
Ancillar

y 
Revenu

e

Inflatio
n for 
Cost 

Report 
NPR

Estimated 
SFY 2023 
Medicaid 
Inpatient 
Directed 

Payments

Estimated 
SFY 2023 
Medicaid 
Outpatient 
Directed 

Payments

Inflation for 
Estimated 
SFY 2023 
Directed 

Payments

Estimated 
Inflated SFY 

2024 
Medicaid 
Inpatient 
Directed 

Payments

Estimated 
Inflated SFY 

2024 
Medicaid 

Outpatient 
Directed 

Payments

Inpatient & 
Outpatient NPR,  

Participating 
Hospitals

31 0034 4E+06 Riverview Medical Center 1/1/2021 ######## 365 388 351 326                  ########        441 982 203  46 482 420                   -  -                -             -             48 718 356 490 700 559  347 856 547  58 666 060 -       -             897 223 166  897 223 166  440 509 874  ######### -           604 171 026  604 171 026  ########## 349 954 328  897 223 166           604 171 026           1 501 394 192       349 954 328           234 942 919           158 205 572       0 00% -           1 1234 -$            1 0288 -$            -$            393 148 491$  
31-0073 4E+06 Jersey Shore University Medical Center 1/1/2021 ######## 365 ########## 65 162 309 -             -  -     ########## 86 827 179 -                  -  ######### ######## ######## ######### ########## ########## ######### -       ######## ########## ########## ########## ######### 191 488  ########## ########## ########## ########## 2 990 291 613       1 304 110 712       4 294 402 325       1 096 326 286       857 621 943           374 021 704       0 00% -           1 1234 -$            1 0288 -$            -$            ###########
31 0075 4E+06 Monmouth Medical Center 1/1/2021 ######## 365 396 571 329  #########                     502 338 829  60 141 550                                     ########              ######### 615 813 379  340 178 306  55 421 052                     ########## ########## 530 377 222  #########            696 274 592  696 274 592  ########## 440 664 627  1 011 412 737       696 274 592           1 707 687 329       440 664 627           293 206 434           201 848 546       0 00%            1 1234 $            1 0288 $            $            495 054 981$  
31 0111 4E+06 CentraState Medical Center 1/1/2021 ######## 365 334 071 108                                      334 071 108  65 318 192                                                               65 318 192 399 389 300  264 668 197  69 290 087        3 101 532 738 525 070  736 449 116  321 345 334  72 072 604 ####### 393 417 938  395 413 608  ########## 302 608 236  736 449 116           395 413 608           1 131 943 008       302 608 236           221 179 143           118 755 310       0 00%            1 1234 $            1 0288 $            $            339 934 454$  
31-0112 4E+06 Bayshore Medical Center 1/1/2021 ######## 365 291 342 807                                      291 342 807  41 291 001                                                               41 291 001 332 633 808  218 284 158  44 835 138                     595 753 104  595 753 104  218 959 030  #########            333 233 652  333 233 652  928 986 756  186 584 662  595 753 104           333 233 652           928 986 756           186 584 662           134 424 359           75 190 074         0 00%            1 1234 $            1 0288 $            $            209 614 434$  
31 3035 9E+06 Encompass Rehab Tinton Falls 1/1/2021 ######## 365 19 269 170                                         19 269 170                                                                                                   19 269 170     16 368 240                                         35 637 410     35 637 410                                                                                              35 637 410     27 591 723     35 637 410                                             35 637 410             27 591 723             30 997 314                                         0 00%            1 1234 $            1 0288 $            $            30 997 314$     

Total ########## ######### ######## -      -         ########## ######### -                      ######### ######## ######## ######### ########## ########## ######### -           ######## ########## ########## ########## ######### ####### ########## ########## ########## ########## 6 266 767 146       3 333 203 590       9 600 051 020       2 403 729 862       1 772 372 113       928 021 206       -           -                   -                   -                   -                   2 700 393 320 

Note 1: The net patient revenue derived from the Medicare hospital cost report data is inflated to the mid-point of the fee program 



Attachment 8
Inflation
Monmouth County

Table 1 - Inflation for Net Patient Revenue from Cost Report Data

Cost Report FYE
Midpoint of Cost 

Report FYE

Inflation Factor - 
Midpoint of Cost 

Report Period

   
Midpoint of 

Implementation 
State Fiscal Year 

(1/1/2024) Inflation
12/31/21 Q3 2021 2.5440 2.8580 1.1234

Table 2 - Inflation for Estimated SFY 2023 Directed Payments
Inflation

01/01/23 Q1 2023 2.7780 01/01/24 Q1 2024 2.8580 1.0288

Inflation: IHS Markit Hospital Market Basket, IHS Markit Healthcare Cost Review Q3 2022, Table 6.3

SFY 2023 Midpoint SFY 2024 Midpoint
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