












Attachment A 
New Jersey County Option Hospital Fee Program 

List of hospitals located in Mercer County 
 

Capital Health Medical Center - Hopewell 
One Capital Way 
Pennington, NJ 08534 
General Acute 
Non-profit 

 
Capital Health Regional Medical Center 
750 Brunswick Ave 
Trenton, NJ 08638  
General Acute  
Non-profit 

 
Robert Wood Johnson University Hospital - Hamilton 
One Hamilton Health Place 
Hamilton, NJ 08690  

General Acute 
Non-profit 

 
St Lawrence Rehabilitation Center 
2381 Lawrenceville Road 
Lawrenceville, NJ 08648 
Comprehensive Rehabilitation 
Non-Profit 

 
Princeton House Behavioral Health 
905 Herrontown Road 
Princeton, NJ 08540 
Psychiatric Hospital 
Non-profit 



MERCER COUNTY HOSPITAL FEE 11/29/2024

Fee Basis: 7.88% of Non-Medicare Net Inpatient Service Revenue

State Directed Medicaid Managed Care Payments
Acute Care Hospitals : $23,945.40 per discharge (inpatient) and $894.07 per visit (outpatient)
Non-Acute Care Hospitals : $231,354 per discharge

Total Fee Receipts
County's Resource
State's Resource
Non-federal Share of Medicaid Payments

HOSPITAL Lost DSH Payments

Capital Health Regional MC $0
Capital Health MC Hopewell $0
RWJUH-Hamilton $0
Lawrence Rehabilitation (Non-acute) $0

$0
Penn Medicine - Princeton House $0

$86,418,905

$72,149,295
$6,493,437
$721,493

$64,934,365

$66,944,589

$0$3,655,616
$68,493,679

 Medicaid State-Directed 
Payments

Fees Paid

$26,055,520
$1,850,838

$181,269,853

$26,814,725
$36,846,129
$4,536,574
$296,251



MERCER COUNTY HOSPITAL FEE 11/29/2024

Fee Basis: 7.88% of Non-Medicare Net Inpatient Service Revenue

State Directed Medicaid Managed Care Payments
Acute Care Hospitals : $23,945.40 per discharge (inpatient) and $894.07 per visit (outpatient)
Non-Acute Care Hospitals : $231,354 per discharge

7.88% Inpatient Fee Rate

a b c = a - b d = c * 7.88%

HOSPITAL All Payer IP NPSR Medicare IP NPSR Revenue Basis Fee Receipts

Capital Health Regional MC $395,277,781 $54,920,548 $340,357,233 $26,814,725
Capital Health MC Hopewell $531,028,178 $63,343,109 $467,685,069 $36,846,129
RWJUH-Hamilton $108,629,544 $51,047,165 $57,582,379 $4,536,574
Lawrence Rehabilitation $19,809,269 $16,048,974 $3,760,295 $296,251
Princeton House $52,622,098 $6,221,643 $46,400,454 $3,655,616
Total IP $1,107,366,869 $191,581,440 $915,785,430 $72,149,295 e

Total Fee Receipts $72,149,295 f = e

County Resource $6,493,437 g = f * 9%

State Resource $721,493 h = f * 1%

State Share Medicaid Payments $64,934,365 i = f - g - h

State Share Medicaid Payments for Middlesex County Hospitals $3,290,055 j = 90% Princeton House Fee

State Share Medicaid Payments for Mercer County Hospitals $61,644,311 k = i - j

State Share Medicaid IPH Payments for Acute Mercer County Hospitals $34,052,762 l

Est Effective FMAP 67.85% m

State + Federal Share of Medicaid Acute IPH Payments $105,905,503 n = l / (1 - m)

6% HMO Admin Fee $6,460,236 o = n * 6.1%

State + Federal Share of Medicaid IPH Payments Going to Acute Hospitals $99,445,267 p = n - o

State Share Medicaid IPH Payments for Mercer County Non-Acute Hospitals $591,322 r

Est Effective FMAP 70.00% s

State + Federal Share of Medicaid Non-acute IPH Payments $1,971,074 t = r / (1 - s)

6% HMO Admin Fee $120,235 u = t * 6.1%

State + Federal Share of Medicaid IPH Payments Going to Non-Acute Hospitals $1,850,838 v = t - u

State Share Medicaid OPH Payments for Mercer County Acute Hospitals $27,000,227 w = k - l - r

Est Effective FMAP 68.30% x

State + Federal Share of Medicaid Acute OPH Payments $85,169,060 y = w / (1 - x)

6% HMO Admin Fee $5,195,313 z = y * 6.1%

State + Federal Share of Medicaid OPH Payments Going to Acute Hospitals $79,973,747 α = y - z

INPATIENT



MERCER COUNTY HOSPITAL FEE 11/29/2024

Fee Basis: 7.88% of Non-Medicare Net Inpatient Service Revenue

State Directed Medicaid Managed Care Payments
Acute Care Hospitals : $23,945.40 per discharge (inpatient) and $894.07 per visit (outpatient)
Non-Acute Care Hospitals : $231,354 per discharge

Total Inpatient Hospital Enhanced Payments $99,445,267 a

Inpatient Hospital Add-On Payment $23,945.41 b = a / g sum

Total Outpatient Hospital Enhanced Payments $79,973,747 c

Outpatient Hospital Add-On Payment $894.07 d = c / i sum

Total Inpatient Hospital Enhanced Payments $1,850,838 e

Inpatient Hospital Add-On Payment $231,354.78 f = w / k sum

Total Outpatient Hospital Enhanced Payments
Outpatient Hospital Add-On Payment

g h = b * g i j = d * i

ACUTE HOSPITAL PAYMENT INCREASE
HOSPITAL DISCHARGES PAYMENTS VISITS PAYMENTS

Capital Health Regional MC 1,461 34,984,237 35,747 $31,960,352
Capital Health MC Hopewell 2,166 51,865,747 38,647 $34,553,158
RWJUH-Hamilton 526 12,595,283 15,055 $13,460,237

4,153 $99,445,267 89,449 $79,973,747

k l = k * f

NON-ACUTE HOSPITAL PAYMENT INCREASE
HOSPITAL DISCHARGES PAYMENTS VISITS PAYMENTS

Lawrence Rehabilitation 8 1,850,838
8 $1,850,838 q = $0; if m < o

q = -p; if m a > o AND if (m-o) > p

m n o p q = o - m; if m > o AND if (m-o) < p

HOSPITAL
Increased Medicaid 

Reimbursement
Fees Paid DSH Room

Charity Care 
Payments

Lost DSH Payments

Capital Health Regional MC $66,944,589 $26,814,725 $85,796,390 $6,453,169 $0
Capital Health MC Hopewell $86,418,905 $36,846,129 $0 $0
RWJUH-Hamilton $26,055,520 $4,536,574 $0 $0
Lawrence Rehabilitation $1,850,838 $296,251 $0 $0 $0

$181,269,853 $68,493,679



MERCER COUNTY HOSPITAL FEE 11/29/2024

PER DATA FORM (Line 6 - Line 7)

Inpatient Outpatient
Capital Health Regional $363,882,695 $121,825,851
Capital Health Hopewell $488,851,066 $189,874,501
RWJUH-Hamilton $100,001,602 $124,985,609
Lawrence Rehabilitation $18,235,910 $1,675,961
Penn Med. - Princeton House $48,442,568 $28,103,660

1.0863 Inflator

Inpatient Outpatient
Capital Health Regional $395,277,781 $132,336,747
Capital Health Hopewell $531,028,178 $206,256,501
RWJUH-Hamilton $108,629,544 $135,769,122
Lawrence Rehabilitation $19,809,269 $1,820,560
Penn Med. - Princeton House $52,622,098 $30,528,389

$1,107,366,869 $506,711,318

$1,614,078,187 Total Inflated NPSR
$80,703,909.36 5% Revenue Cap
$72,149,294.97 Max Revenue

State Cap Calculation



MERCER COUNTY HOSPITAL FEE 11/29/2024

ACR EQUIVALENT ANALYSIS

ACUTE HOSPITALS

Inpatient Hospital
Per Diem ACR Threshold $6,680.20 a

Aggregate CY23 Patient Days 23,455

Medicaid HMO Payments $49,383,770.67 $2,105.47 b

QIP-NJ $6,426,636.00 $274.00 c

$2,379.47 d = b + c

Remaining Room Under ACR Threshold (Pre County Option) $4,300.74 e = a - d

County Option SDPs $99,445,267.41 $4,239.83 f 

Post County Option Remaining ACR Room $60.90 g = e - f

Percentage of ACR Equivalent 99.09% h = (d + f) / a

Outpatient Hospital

Per Diem ACR Threshold $1,730.87 j

Aggregate CY23 Visits 89,449

Medicaid HMO Payments $59,773,742.34 $668.24 k

Interim State Directed Payments $13,554,200.00 $151.53 l

$819.77 m = k + l

Remaining Room Under ACR Threshold (Pre County Option) $911.09 n = j - m

County Option SDPs $79,973,747.03 $894.07 o

Post County Option Remaining ACR Room $17.02 p = n - o

Percentage of ACR Equivalent 99.02% q = (m + o) / j

NON- ACUTE HOSPITALS

Inpatient Hospital
Per Diem ACR Threshold $6,680.20 a

Aggregate CY23 Patient Days 826

Medicaid HMO Payments $709,305.00 $858.72 b

QIP-NJ $0.00 c

$858.72 d = b + c

Remaining Room Under ACR Threshold (Pre County Option) $5,821.48 e = a - d

County Option SDPs $1,850,838.20 $2,240.72 f 

Post County Option Remaining ACR Room $3,580.76 g = e - f

Percentage of ACR Equivalent 46.40% h = (d + f) / a



MERCER COUNTY HOSPITAL FEE 11/29/2024

INFLATION FACTOR CALCULATION

Summary Web Table - CMS Market Basket Index Levels and Four-Quarter Moving Average Percent Changes *

Market Basket 2023          
Q4

Forecast  
2024          
Q4

Forecast  
2025          
Q4

Forecast  
2026          
Q2

2018-based Inpatient Hospital:
Index Levels 1.216 1.259 1.299 1.321

Inflation 1.035 1.032 1.017

INFLATION FACTOR 1.0863

Source: IHS Global Inc. (IGI) 2024Q2 Forecast

Historical Data through 2024Q1

Released by CMS, OACT, National Health Statistics Group, dnhs@cms.hhs.gov

09/15/2024

Note: All market basket index levels do not reflect a productivity adjustment.  The four-quarter moving average percent change of the 2017-based Medicare Economic 
Index reflects a productivity adjustment. Due to interpretation of the statute regarding the MEI update, the productivity adjustment has been shifted forward two 
quarters so the latest historical CY 2023 productivity adjustment is aligned with the 2024Q2 percent change in the MEI. 

* Quarterly index levels and four-quarter moving average percent changes are reported on a calendar year (CY) basis. For example, the Q4 index level corresponds 
with October 1 through December 31 and the Q4 four-quarter moving average percent change reflects the CY growth rate. Percent change moving averages are 
calculated using more than ten decimal places.
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