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HARRAH'S RESORT, ATLANTIC CITY

BALANCE SHEETS

AS OF DECEMBER 31, 2019 AND 2018

(UNAUDITED)
($ IN THOUSANDS)
Line Description Notes 2019 2018
(@) (b) © (d)
ASSETS:
Current Assets:
1 | Cashand Cash Equivalents...........ccccccoeeeeveeeeeeeeereerennnen, 2 $28,715 $25,238
2 | Short-Term INVESIMENTS.........ccvvvvieriiieieienseseee e
Receivables and Patrons' Checks (Net of Allowance for
3 Doubtful Accounts - 2019, $7,117; 2018, $5,490)........... 2,4,12 14,278 14,356
4 INVENTOTIES ..o 2 1,138 1,145
5 [ Other CUIrent ASSELS.......ccviivirrierirese e, 5 1,803 1,779
6 Total CUITeNt ASSELS........eveeiieieiie e 45,934 42,518
7 [Investments, Advances, and Receivables.............cc.ccoovvenee. 6 6,386 6,510
8 |Property and EQUIPMENt - GrOSS........cccoveiiieeieeieneeniesee e 2,7 310,925 276,757
9 | Less: Accumulated Depreciation and Amortization......... 2,7 (99,411) (75,724)
10 |Property and Equipment - Net........cccoveveiiiienieicieien g 27 211,514 201,033
11 [OFher ASSEIS.....cciiiiiiiieierie e 9 1,648 2,141
12 | TOtal ASSELS......ciiceiicieieiicee e $265,482 $252,202
LIABILITIES AND EQUITY:
Current Liabilities:
13 | Accounts Payable...........coooeiiinniieneee e $10,927 $21,688
14 | Notes Payable........cc.cooiiiiiiiiii e
Current Portion of Long-Term Debt:
15 Due to Affiliates.........cooeviiiiiei e
16 EXIEINAl.. ..o
17 | Income Taxes Payable and Accrued...........ccccoovevveiieennnnns 0
18 | Other Accrued EXPENSES.......cccciveieerieiieirerieseeseeiesaeneens 3,10 84,468 86,081
19 | Other Current Liabilities.........ccooeiiiiiiiiiiiiiie e 2,089 2,450
20 Total Current Liabilities.........cccoovvineniiiniisicee 97,484 110,219
Long-Term Debt:
21 | Due to AFFIlIALES......coveeieiiie e
22 | EXEErnal......cccoooiiiiiiii s
23 |Deferred Credits ..o
24 |Other LIabilities.......ccveiiiiiiieie i) 1 503
25 |Commitments and Contingencies..........cccovvvevvvennennl| 13
26 | Total LiabilitiesS......ccovieiiiiiiiec e 97,987 110,219
27 |Stockholders', Partners', or Proprietor's EQuity.................... 3 167,495 141,983
28 |Total Liabilities and EQUItY..........ccccevveeierieiieseiese e $265,482 $252,202
The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.
12/11 DGE-205




HARRAH'S RESORT, ATLANTIC CITY

STATEMENTS OF INCOME
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2019 AND 2018

(UNAUDITED)
($ IN THOUSANDS)
Line Description Notes 2019 2018
(@) (b) © (d)
Revenue:
1 | CaSIN0...ciiiiiiicccc e $179,927 $201,314
2 | ROOMS. ..o e 92,522 89,481
3 | FO0Od and BeVErage........ccoovierriirieiiieienie e 81,237 85,472
A | OBNeI i 24,787 26,193
5 NEt REVENUE. ...t 12 378,473 402,460
Costs and Expenses:
6 CSIND.c..e vttt 103,175 107,274
7 Rooms, Food and Beverage..........ccoccoveneeieninniiieseenenns 85,303 86,929
8 General, Administrative and Other...........ccoocevvveiinenieninnens 99,134 98,915
9 Total Costs and EXPENSES........ovverieieiienieeiesee e 287,612 293,119
10 |Gross Operating Profit..........ccooeieiiiiiiiinine e 90,861 109,342
11 | Depreciation and AmMOrtization...........ccccecvevveivieeieesiveesieesne. 24,604 40,523
Charges from Affiliates Other than Interest:
12 Management FEES.........uviiiie e
13 OBNBE . e | 3 31,782 34,659
14 |Income (L0sS) from Operations...........ccccvevueeeerivenesieesinenennens 34,475 34,160
Other Income (Expenses):
15 | Interest Expense - Affiliates.........cccovvvniiniiiiiiniiiiened)
16 | Interest Expense - External..........cccocoveiiiiiviii e (51) 0
17 | CRDA Related Income (Expense) - Net.......c.cccoeevvveiieinnnnn 13 602 (1,075)
18 | Nonoperating Income (Expense) - Net........cccoccvevvevvereenene. (538) (54)
19 Total Other INCOMe (EXPENSES)......eevrrieeriieieriierieniesieenieas 13 (1,129)
20 |Income (L0SS) Before TaXes .......cccoveeeereenieeienie e 34,488 33,031
21 | Provision (Credit) for IncOme TaxesS........cccevvevvevveiieernsnennn
22 [NEt INCOME (LOSS).....euvieeireieieteeieeieteete et ete et $34,488 $33,031
The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.
3/18 DGE-210



HARRAH'S RESORT, ATLANTIC CITY

STATEMENTS OF INCOME
FOR THE THREE MONTHS ENDED DECEMBER 31, 2019 AND 2018

(UNAUDITED)
($ IN THOUSANDS)
Line Description Notes 2019 2018
(@) (b) (© (d)
Revenue:
1 | CaSINO...ciiiiiccieiet e 12 $44,013 $41,347
2 ROOMS...c.iiii e 12 18,781 16,116
3 | FO0Od and BEVEIage.......ccovieerueeieiieieeieseese e see e snee e 12 19,353 17,848
A | OBNer s 12 6,015 6,796
5 NEt REVENUE. .....coiiiiieiieeieeee e 12 88,162 82,107
Costs and Expenses:
6 (OF: {1 T TSRS PRRN 25,292 25,074
7 Rooms, Food and Beverage............cccvvvevveieiieseeieseesiesnens 20,569 19,700
8 General, Administrative and Other............ccccccovvvniniiiicinne 23,967 23,884
9 Total Costs and EXPENSES......cvevververeerieiieeriesiesresie e 69,828 68,658
10 |Gross Operating Profit.........cccccevveiieiiiieie s 18,334 13,449
11 | Depreciation and AmOortization..........cccceevevveresivesesieseennnns 11,863 28,525
Charges from Affiliates Other than Interest:
12 ManagemMent FEES........oiviiiiiiiecie e
13 (@] 1< PSSR UPRPP | 3 7,635 8,330
14 |Income (L0sS) from Operations............ccevvevvveeveeiineeseesiveenen (1,164) (23,406)
Other Income (Expenses):
15 | Interest Expense - Affiliates..........ccocvvvviieiiiiciieecececenn)
16 | Interest Expense - External..........ccoooiiiiiiiiiiiinnicieiees
17 | CRDA Related Income (Expense) - Net.......cccccevvvivervenenne. 13 (94) (326)
18 | Nonoperating Income (Expense) - Net.........ccooceveivencnennn. (258) 28
19 Total Other INCOMe (EXPENSES)...c.vvcvereerireieriierieaiesaeneeas (352) (298)
20 |Income (L0SS) BEfOre TaXes ......cccevvereeieeiieeriesiesieesesee s (1,516) (23,704)
21 | Provision (Credit) for Income TaXesS........cccovvevveiirieneesnnnn
22 |NEt INCOME (LOSS)....viuiveriiirireiietecieee ettt ($1,516) ($23,704)

The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.

3/18
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HARRAH'S RESORT, ATLANTIC CITY

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2018 AND DECEMBER 31, 2019

($ IN THOUSANDS)

(UNAUDITED)

Retained Total

Additional Earnings | Stockholders’

Common Stock Preferred Stock Paid-In (Accumulated Equity

Line Description Notes| Shares Amount Shares Amount Capital Deficit) (Deficit)

(@) (b) (© (d) (€) (H) () (h) (i) @)
1 |Balance, December 31, 2017........... 25 $25 0 $0 | $848,242 $0 ($697,835) $150,432
2 Net Income (Loss) - 2018.............. 33,031 33,031
3 Contribution to Paid-in-Capital..... 0
4 Dividends........cccocvvvveieiieeniesnnn 0
5 Prior Period Adjustments.............. 0
6 Equitization of Intercompany (42,507) (42,507)
7 ASC 606 Prior Year Revenue Adjl 2 1,027 1,027
8 0
9 0
10 |Balance, December 31, 2018........... 25 25 0 0 805,735 0 (663,777) 141,983
11 Net Income (Loss) - 2019.............. 34,488 34,488
12 Contribution to Paid-in-Capital..... 0
13 Dividends........cccocevvviieiieenieiene 0
14 Prior Period Adjustments.............. 0
15 Equitization of Intercompany (8,976) (8,976)
16 0
17 0
18 0
19 [Balance, December 31, 2019 ....... 25 $25 0 $0 | $796,759 $0 ($629,289) $167,495
The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.
12/11 DGE-220




HARRAH'S RESORT, ATLANTIC CITY

STATEMENTS OF CASH FLOWS
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2019 AND 2018

(UNAUDITED)
($ IN THOUSANDS)
Line Description Notes 2019 2018
(@) (b) © (d)
1 [CASH PROVIDED (USED) BY OPERATING ACTIVITIES.. $57,203 $30,211
CASH FLOWS FROM INVESTING ACTIVITIES:
2 | Purchase of Short-Term INVeStMents ............ccoeeeverieenceiennn,
3 | Proceeds from the Sale of Short-Term Investments ................
4 | Cash Outflows for Property and Equipment............c.cccoveene.ne. (45,500) (32,465)
5 | Proceeds from Disposition of Property and Equipment........... 24
6 | CRDA ObBlIQations ........ccooeeriiiiiiiieiieie e e (654) (1,358)
7 | Other Investments, Loans and Advances made...............cc.......
8 | Proceeds from Other Investments, Loans, and Advances ....... 631
9 | Cash Outflows to Acquire Business Entities.............ccccceeeened 0 0
00
|y )
12 [Net Cash Provided (Used) By Investing Activities..................... (45,499) (33,823)
CASH FLOWS FROM FINANCING ACTIVITIES:
13 | Proceeds from Short-Term Debt .........cccooeviiiieniiiiiieine
14 | Payments to Settle Short-Term Debt..........ccooeviiiiiiniiinn,
15 [ Proceeds from Long-Term Debt .........ccccovevvivevecicieececee
16 | Costs Of ISSUING DEDL.........coviiiiiiiiieeee e
17 | Payments to Settle Long-Term Debt.........cccccovevviieiiciciienn
18 | Cash Proceeds from Issuing Stock or Capital Contributions... 0 0
19 | Purchases of Treasury StoCK..........c.ccocvevviiieiiveieiieie e
20 | Payments of Dividends or Capital Withdrawals......................
21 | Due to/from Intercompany L (8,227)
2 ]
23 |Net Cash Provided (Used) By Financing Activities.................... (8,227) 0
24 |Net Increase (Decrease) in Cash and Cash Equivalents.............. 3,477 (3,612)
25 |Cash and Cash Equivalents at Beginning of Period.................... 25,238 28,850
26 [Cash and Cash Equivalents at End of Period...............c.ccccce..... $28,715 $25,238
CASH PAID DURING PERIOD FOR:
27 | Interest (Net of Amount Capitalized)..........ccovcvevvevveecrcrennne, $0 $0
28 | INCOME TAXES.....eeuieiiiieieiieieiieieiieiesieee e $0 $0
The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.
12/11 DGE-235
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HARRAH'S RESORT, ATLANTIC CITY

STATEMENTS OF CASH FLOWS
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2019 AND 2018

(UNAUDITED)
($ IN THOUSANDS)
Line Description Notes 2019 2018

(@) (b) (© (d)

CASH FLOWS FROM OPERATING ACTIVITIES:
29 | Nt INCOME (LOSS)....cveieireiieiiesiieieaeereeierie et sre et re s $34,488 $33,031
30 | Depreciation and Amortization of Property and Equipment... 23,975 39,908
31 | Amortization of Other ASSEtS........cccovrerereneniiesereeeen, 629 615
32 | Amortization of Debt Discount or Premium............cccccceeuenenn
33 | Deferred Income Taxes - CUITENt .........ceverereneneienisenenes
34 | Deferred Income Taxes - NONCUITENt ........cceveveereenicniennienn
35 | (Gain) Loss on Disposition of Property and Equipment......... 322 24
36 | (Gain) Loss on CRDA-Related Obligations.............c.cccevenee. 13 (602) 1,075
37 | (Gain) Loss from Other Investment Activities.........c...ccccue....
38 | (Increase) Decrease in Receivables and Patrons' Checks ....... 78 (363)
39 | (Increase) Decrease in INVENTOrIes ........cccvevvveeeieereeieseesieanns 7 58
40 | (Increase) Decrease in Other Current ASSetS.........cocvevveeenen. (24) (75)
41 | (Increase) Decrease in Other ASSEtS.......cccevevveerveriecieenieennn, (374) (55)
42 | Increase (Decrease) in Accounts Payable.............ccccccevvevunenen. 175 (1,571)
43 | Increase (Decrease) in Other Current Liabilities .................... (1,974) 70,603
44 | Increase (Decrease) in Other Liabilities ..........c.cccccovveiienen, 503 (70,451)
45 | (Increase) Decrease in Other Receivables or Adv ................... 0 (42,588)
1 e,
47 |Net Cash Provided (Used) By Operating Activities.................... | $57,203 $30,211

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION

ACQUISITION OF PROPERTY AND EQUIPMENT:
48 | Additions to Property and Equipment..........ccccoovevevevieriennenne, ($45,500) ($32,465)
49 | Less: Capital Lease Obligations Incurred...........ccccooeeivieieennne
50 |Cash Outflows for Property and Equipment...........cccccovevvenneee, ($45,500) ($32,465)

ACQUISITION OF BUSINESS ENTITIES:
51 | Property and Equipment ACQUITed..........ccovvevvrirnieienennnnn,
52 |  Goodwill ACQUITEd.........ccoveiieeieieeeie e
53 | Other Assets ACQUIred - NEL ........ocvveeiiiiiee e
54 | Long-Term Debt ASSUME........cccecveiverieiieieee e e eie s
55 | Issuance of Stock or Capital Invested...........ccccoveeviiiierinnnnd]
56 |Cash Outflows to Acquire Business Entities...........ccocvevververnennen, $0 $0

STOCK ISSUED OR CAPITAL CONTRIBUTIONS:
57 | Total Issuances of Stock or Capital Contributions.................. $0 $0
58 | Less: Issuances to Settle Long-Term Debt..........cccccvvvvvinennne 0 0
59 | Consideration in Acquisition of Business Entities.................. 0 0
60 |Cash Proceeds from Issuing Stock or Capital Contributions...... $0 $0

The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.
12/11 DGE-235A
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HARRAH'S RESORT, ATLANTIC CITY
SCHEDULE OF PROMOTIONAL
EXPENSES AND ALLOWANCES

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2019

(UNAUDITED)

($ IN THOUSANDS)

Promotional Allowances

Promotional Expenses

Number of Dollar Number of Dollar
Line Description Recipients Amount Recipients Amount
(@) (b) © (d) (€) ()
1 [Rooms 815,118 $46,610
2 |Food 1,053,586 21,691
3 |Beverage 9,906,363 19,813
4 |[Travel 0 0 57,455 12,185
5 |Bus Program Cash 3,303 33
6 |Promotional Gaming Credits 910,532 32,905
7 |Complimentary Cash Gifts 91,069 8,265
8 |Entertainment 7,987 409 3,553 444
9 [Retail & Non-Cash Gifts 112,493 2,250 40,321 4,032
10 |Parking 0 0 668,993 2,676
11 |Other 48,613 1,830 36,208 905
12 Total 12,949,064 $133,806 806,530 $20,242
FOR THE THREE MONTHS ENDED DECEMBER 31, 2019
Promotional Allowances Promotional Expenses
Number of Dollar Number of Dollar
Line Description Recipients Amount Recipients Amount
(@) (b) © (d) (€) ()
1 |Rooms 194,096 $9,198 0 $0
2 |Food 551,074 5,623 0 0
3 |[Beverage 2,524,826 5,050 0 0
4 |[Travel 0 0 14,602 2,920
5 |Bus Program Cash 721 7 0 0
6 |Promotional Gaming Credits 238,762 8,580 0 0
7 |Complimentary Cash Gifts 20,897 1,608 0 0
8 |Entertainment 3,972 204 1,287 161
9 [Retail & Non-Cash Gifts 28,739 575 14,655 1,465
10 |Parking 0 0 162,734 651
11 [Other 12,838 483 8,157 204
12 Total 3,575,926 $31,328 201,435 $5,401
*No item in this category (Other) exceeds 5%.
12/11
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HARRAH'S RESORT, ATLANTIC CITY

STATEMENT OF CONFORMITY,
ACCURACY, AND COMPLIANCE

FOR THE QUARTER ENDED DECEMBER 31, 2019

I have examined this Quarterly Report.

All the information contained in this Quarterly Report has been
prepared in conformity with the Division's Quarterly Report
Instructions and Uniform Chart of Accounts.

To the best of my knowledge and belief, the information contained
in this report is accurate.

To the best of my knowledge and belief, except for the deficiencies
noted below, the licensee submitting this Quarterly Report has
remained in compliance with the financial stability regulations
contained in N.J.S.A. 5:12-84a(1)-(5) during the quarter.

4/27/2020 h?jm Ahernar—

Date Karen Worman

Vice President of Finance
Title

6320-11
License Number

On Behalf of:

HARRAH'S RESORT, ATLANTIC CITY
Casino Licensee

DGE-249



HARRAH'S RESORT, ATLANTIC CITY
NOTES TO FINANCIAL STATEMENTS
(Unaudited)

(Dollars in Thousands)

NOTE 1 - ORGANIZATION AND DESCRIPTION OF BUSINESS

Caesars Entertainment Corporation (“CEC”) is primarily a holding company with no independent operations of its own. CEC
operates the business primarily through its wholly owned subsidiaries CEOC, LLC (“CEOC LLC”) and Caesars Resort Collection,
LLC (“CRC”). Caesars Entertainment has a total of 53 properties in 14 U.S. states and 5 countries outside of the U.S., including 50
casino properties.

Harrah’s Atlantic City (the “Company”) is a casino hotel resort located in the Marina District of Atlantic City, New Jersey.
Harrah’s Atlantic City is licensed to operate the facility by the New Jersey Division of Gaming Enforcement (“DGE”) and is
subject to its rules and regulations. The license is under review and under current law no longer expires.

CEC established, AC Conference NewCo, LLC (“NewCo”) to construct and operate a new conference center (the "Project”)
adjacent to Harrah's Atlantic City. NewCo is a direct wholly owned subsidiary of AC Conference HoldCo, LLC, which is a direct
wholly owned subsidiary of Caesars. As AC Conference NewCo, LLC is its own entity its results are not part of Harrah’s Resort
Atlantic City’s financial statements.

Proposed Merger of Caesars Entertainment Corporation with Eldorado Resorts, Inc. - On June 24, 2019, Caesars, Eldorado
Resorts, Inc., a Nevada corporation (“Eldorado”), and Colt Merger Sub, Inc., a Delaware corporation and a direct wholly owned
subsidiary of Eldorado (“Merger Sub”), entered into an Agreement and Plan of Merger (as amended by Amendment No. 1 to
Agreement and Plan of Merger, dated as of August 15, 2019, and as it may be further amended from time to time, the “Merger
Agreement”), pursuant to which, on the terms and subject to the conditions set forth therein, Merger Sub will merge with and into
Caesars (the “Merger”), with Caesars continuing as the surviving corporation and a direct wholly owned subsidiary of Eldorado. On
November 15, 2019, the respective stockholders of Caesars and Eldorado voted to approve the Merger. The transaction is expected to
close in the first half of 2020. In connection with the Merger, Eldorado will change its name to Caesars Entertainment, Inc.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation - The Company’s financial statements are prepared in accordance with accounting principles generally
accepted in the United States ("GAAP"), which require the use of estimates and assumptions that affect the reported amounts of
assets, liabilities and the disclosure of contingent assets and liabilities at the date of the financial statements and the amounts of
revenues and expenses during the reporting periods. Management believes the accounting estimates are appropriate and reasonably
stated; however, due to the inherent uncertainties in making these estimates, actual amounts could differ.

Principles of Consolidation - The accompanying consolidated financial statements include the account balances of Harrah’s
Atlantic City and its wholly owned subsidiaries. As a result, all material intercompany transactions and balances have been
eliminated in consolidation.

Cash and Cash Equivalents - Cash equivalents are highly liquid investments with original maturities of three months or less from
the date of purchase and are stated at the lower of cost or market value.

Receivables - The Company issues credit to approved casino customers following investigations of creditworthiness. Business or
economic conditions or other momentous events could affect the collectability of these receivables. Accounts receivable are
typically noninterest bearing and are initially recorded at cost.

Marker play represents a portion of the Company’s overall games volume. The Company maintains strict controls over the
issuance of markers and aggressively pursues collection from those customers who fail to pay their marker balances timely. These
collection efforts include the mailing of statements and delinquency notices, personal contacts, the use of outside collection
agencies and civil litigation. Markers are generally legally enforceable instruments in the United States. Markers are not legally
enforceable instruments in some foreign countries, but the United States’ assets of foreign customers may be reached to satisfy
judgments entered in the United States. The Company considers the likelihood and difficulty of enforceability, among other
factors, when issuing credit to customers who are not residents of the United States.

Accounts are written off when management deems the account to be uncollectible. Recoveries of accounts previously written off
are recorded when received. The Company reserves an estimated amount for gaming receivables that may not be collected to
reduce the Company’s receivables to their net carrying amount. Methodologies for estimating the allowance for doubtful accounts

1



HARRAH'S RESORT, ATLANTIC CITY
NOTES TO FINANCIAL STATEMENTS
(Unaudited)

(Dollars in Thousands)

range from specific reserves to various percentages applied to aged receivables. Historical collection rates are considered, as are
customer relationships, in determining specific reserves. As with many estimates, management must make judgments about
potential actions by third parties in establishing and evaluating the reserve for allowance for doubtful accounts. Receivables are
reported net of the allowance for doubtful accounts.

Inventories - Inventories, which consist primarily of food, beverage, and operating supplies, are stated at the lower of average cost
or market value.

Long-Lived Assets - Additions to property and equipment are stated at cost. The Company capitalizes the costs of improvements
that extend the life of the asset. The Company expenses maintenance and repair costs as incurred. Gains or losses on the
disposition of property and equipment are recognized in the period of disposal. Interest expense is capitalized on internally
constructed assets at the applicable weighted-average borrowing rates of interest. Capitalization of interest ceases when the project
is substantially complete or construction activity is suspended for more than a brief period of time.

Depreciation is calculated using the straight-line method over the shorter of the estimated useful life of the asset or the related
lease as follows:

Useful Lives

Land improvements 12 years
Buildings 5 to 40 years
Leasehold improvements 3 to 30 years
Furniture, fixtures, and equipment 2.5to 12 years

Goodwill and Intangible Assets Other Than Goodwill - The purchase price of an acquisition is allocated to the underlying
assets acquired and liabilities assumed based upon their estimated fair values at the date of acquisition. The Companies determine
the estimated fair values after review and consideration of relevant information including discounted cash flows, quoted market
prices, and estimates made by management. To the extent the purchase price exceeds the fair value of the net identifiable tangible
and intangible assets acquired and liabilities assumed, such excess is recorded as goodwill. Harrah’s Atlantic City has gross
goodwill of $185 million which has been fully impaired.

The intangible assets represent a customer database with a recorded gross carrying value of $4,352 as of December 31, 2019 and
2018, and accumulated amortization of $3,687 and $3,072 as of December 31, 2019 and 2018, respectively.

Revenue Recognition (Adoption of New Revenue Recognition Standard) - In May 2014, the FASB issued a new standard related
to revenue recognition, Accounting Standards Update (“ASU”) 2014-09, Revenue from Contracts with Customers. We adopted the
standard effective January 1, 2018, using the full retrospective method, which requires the Company to recast each prior reporting
period presented consistent with the new standard and all related amendments.

Caesars Rewards, formerly known as Total Rewards, affects revenue from our four core businesses: casino entertainment, food
and beverage, rooms and hotel, and entertainment and other business operations. Previously, the Company accrued a liability
based on the estimated cost of fulfilling the redemption of Reward Credits, after consideration of estimated forfeitures (referred to
as “breakage”), based upon the cost of historical redemptions. Upon adoption of the new accounting standard, Reward Credits are
no longer recorded at cost, and a deferred revenue model is used to account for the classification and timing of revenue recognized
as well as the classification of related expenses when Reward Credits are redeemed. This results in a portion of casino revenues
being recorded as deferred revenue as Reward Credits are earned. Revenue is recognized in a future period based on when and for
what good or service the Reward Credits are redeemed (e.g., a hotel room).

Additionally, we previously recorded promotional allowances in a separate line item within net revenues. As part of adopting the
new standard, promotional allowances are no longer presented separately. Alternatively, revenue is recognized based on relative
standalone selling prices for transactions with more than one performance obligation. For example, when a casino customer is
given a complimentary room, we are required to allocate a portion of the casino revenues earned from the customer to rooms
revenues based on the standalone selling price of the room. As a result of this change, we are reporting substantially lower casino
revenues; however, there is no material effect on total net revenues.

Revenues — We analyze our revenues based upon the type of services we provide and the geographic location of the related
property. We recognize revenue when control over the goods and services we provide has transferred to the customer, which is

2



HARRAH'S RESORT, ATLANTIC CITY
NOTES TO FINANCIAL STATEMENTS
(Unaudited)

(Dollars in Thousands)

generally when the services are performed and when we have no substantive performance obligation remaining. Sales and other
taxes collected from customers on behalf of governmental authorities are accounted for on a net basis and are not included in net
revenues or operating expenses.

Casino Revenues

Casino revenues include revenues generated by our casino operations and casino related activities such as poker, sports wagering,
and tournaments, less sales incentives and other adjustments. Casino revenues are measured by the aggregate net difference
between gaming wins and losses. Jackpots, other than the incremental amount of progressive jackpots, are recognized at the time
they are won by customers. We accrue the incremental amount of progressive jackpots as the progressive machine is played, and
the progressive jackpot amount increases, with a corresponding reduction to casino revenues. Funds deposited by customers in
advance along with chips and slot vouchers in a customer’s possession are recognized as a liability until such amounts are
redeemed or used in gaming play by the customer.

Non-Gaming Revenues

Rooms revenue, food and beverage revenue, and entertainment and other revenue include: (i) the actual amounts paid for such
services (less any amounts allocated to unperformed performance obligations, such as Reward Credits described below); (ii) the
value of Reward Credits redeemed for such services; and (iii) the portion of the transaction price allocated to complimentary goods
or services provided in conjunction with other revenue-generating activities. Rooms revenue is generally recognized over the
course of the customer’s reservation period. Food and beverage and entertainment and other revenues are recognized when
services are performed or events are held. Amounts paid in advance, such as advance deposits on rooms and advance ticket sales,
are recorded as a liability until the goods or services are provided to the customer.

Other Revenue

Other revenue primarily includes revenue from third-party real estate leasing arrangements at our casino properties. Rental income
is recognized ratably over the lease term with contingent rental income being recognized when the right to receive such rental
income is established according to the lease agreements.

Caesars Rewards Loyalty Program — Caesars’ customer loyalty program, Caesars Rewards, grants Reward Credits to Caesars
Rewards Members based on on-property spending, including gaming, hotel, dining, and retail shopping at all Caesars-affiliated
properties. Members may redeem Reward Credits for complimentary or discounted goods and services such as rooms, food and
beverages, merchandise, entertainment, and travel accommodations. Members are able to accumulate Reward Credits over time
that they may redeem at their discretion under the terms of the program. A member’s Reward Credit balance is forfeited if the
member does not earn a Reward Credit for a continuous six-month period.

Because of the significance of the Caesars Rewards program and the ability for customers to accumulate Reward Credits based on
their past play, we have determined that Reward Credits granted in conjunction with other earning activity represent a performance
obligation. As a result, for transactions in which Reward Credits are earned, we allocate a portion of the transaction price to the
Reward Credits that are earned based upon the relative standalone selling prices (“SSP”) of the goods and services involved. When
the activity underlying the “earning” of the Reward Credits has a wide range of selling prices and is highly variable, such as in the
case of gaming activities, we use the residual approach in this allocation by computing the value of the Reward Credits as
described below and allocating the residual amount to the gaming activity. This allocation results in a significant portion of the
transaction price being deferred and presented as a Contract Liability on our accompanying Balance Sheets. Any amounts
allocated to the Contract Liabilities are recognized as revenue when the Reward Credits are redeemed in accordance with the
specific recognition policy of the activity for which the credits are redeemed. This balance is further described below under
Contract Liabilities.

Our Caesars Rewards loyalty program includes various tiers that offer different benefits, and members can earn credits towards tier
status, which generally enables them to receive discounts similar to those provided as complimentaries described below. We have
determined that any such discounts received as a result of tier status do not represent material rights, and therefore, we do not
account for them as distinct performance obligations.

We have determined the SSP of a Reward Credit by computing the redemption value of credits expected to be redeemed. Because
Reward Credits are not otherwise independently sold, we analyzed all Reward Credit redemption activity over the preceding
calendar year and determined the redemption value based on the fair market value of the goods and services for which the Reward
Credits were redeemed. We have applied the practical expedient under the portfolio approach to our Reward Credit transactions
because of the similarity of gaming and other transactions and the homogeneity of Reward Credits.
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As part of determining the SSP for Reward Credits, we also determined that there is generally an amount of Reward Credits that
are not redeemed, which is considered “breakage.” We recognize the expected breakage proportionally with the pattern of revenue
recognized related to the redemption of Reward Credits. We periodically reassess our customer behaviors and revise our
expectations as deemed necessary on a prospective basis.

In addition to Reward Credits, customers can earn points based on play that are redeemable in Non-Negotiable Reel Rewards
(“NNRR?”). The Company accrues the cost of NNRR, after consideration of estimated breakage, as they are earned. The cost is recorded
as contra-revenue and included in casino promotional allowances on the accompanying Consolidated Statements of Income. At
December 31, 2019 and 2018, the liability related to outstanding NNRR, which is based on historical redemption activity, were $721
and $812 respectively.

Complimentaries - As part of our normal business operations, we often provide lodging, transportation, food and beverage,
entertainment and other goods and services to our customers at no additional charge. Such complimentaries are provided in
conjunction with other revenue earning activities and are generally provided to encourage additional customer spending on those
activities. Accordingly, we allocate a portion of the transaction price we receive from such customers to the complimentary goods
and services. We perform this allocation based on the SSP of the underlying goods and services, which is determined based upon
the weighted-average cash sales prices received for similar services at similar points during the year.

Gaming Tax — The Company remits weekly to the State of New Jersey a tax equal to eight percent of the gross gaming revenue,
as defined. Gaming taxes paid to the State of New Jersey for the twelve months ended December 31, 2019 and 2018, which are
included in cost of goods and services in the statement of income, were approximately $24,963 and $26,599 respectively.

Advertising Expenses — Advertising costs are expensed as incurred. Advertising expenses are $934 and $1,231 for the twelve
months ended December 31, 2019 and 2018, respectively. Advertising expenses are included in general, administrative and other
expenses in the statements of income.

City of Atlantic City Real Property Tax and Interim Payment In lieu of Taxes (PILOT) Financial Management - Beginning for
calendar year 2017, each casino licensee entered into a 10-year financial agreement with the City of Atlantic City quarterly payments in
lieu of real estate taxes. The Company is responsible for the payments based on its share as referenced in the agreement and will be
subject to lien provisions if the payments are not made. Property Tax expenses are $25,013 and $25,040 for the twelve months ended
December 31, 2019 and 2018, respectively.

Internet Gaming - Harrah’s Resort Atlantic City did not have Internet gaming operations during 2019 or 2018.

Sportsbook Betting - On June 11, 2018, New Jersey Governor signed the NJ Sports Betting Bill. On August 1, 2018, the Company
opened its retail sports betting area at the property.

Omission of Disclosures - In accordance with the Financial Reporting guidelines provided by the Division of Gaming Enforcement,
the Company has elected not to include certain disclosures, which have not significantly changed since filing the most recent Annual
Report. Accordingly, certain Income Tax disclosures have been omitted.

NOTE 3 - RELATED PARTY TRANSACTIONS

The Company participates with Caesars and other Caesars subsidiaries in marketing, purchasing, insurance, employee benefit and
other programs that are defined and negotiated by Caesars on a company-wide basis. The Company believes that participating in
these consolidated programs is beneficial in comparison to the cost and terms for similar programs that it could negotiate on a
standalone basis.

Cash Activity with CEC and Affiliates - The Company transfers cash in excess of its operating and regulatory needs to its parent
on a daily basis. Cash transfers from the Company’s parent are also made based upon the needs of the Company to fund daily
operations, including accounts payable, payroll, and capital expenditures. No interest is charged on transfers made to or from the
Company.
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Administrative and Other Services - Pursuant to a shared services agreement, Caesars Enterprise Services (“CES”) provides certain
corporate and administrative services provided by corporate personnel. In addition, there are cost included for workers compensation,
general liability and property insurance. The Company was charged $31,782 and $34,659 for these services for the twelve months
ended December 31, 2019 and 2018 respectively. The fee is included in charges from affiliates in the accompanying statements of
income.

Equitization of Intercompany Balances — During June 2013, the Company began the process to equitize certain intercompany
balances with its parent and affiliates that were previously classified as a receivable/liability. The offset to this entry was Additional
Paid in Capital. This is separately shown on the statements of changes in stockholders’ equity.

Employee Benefit Plans - CEC maintains a defined contribution savings and retirement plan in which employees of the Company may
participate. The plan, among other things, provides for pre-tax and after-tax contributions by employees. Under the plan, participating
employees may elect to contribute up to 50% of their eligible earnings. The Company’s contribution expense for the twelve months
ended December 31, 2019 and 2018 was $1,078 and $566, respectively.

CEC also maintains deferred compensation plans under which certain employees of the Company’s management may defer a portion of
their compensation. The expenses charged by CEC to the Company for employees’ participation in these programs are included in the
administrative and other services charge discussed above.

Multiemployer Benefit Plans - Certain employees of the Company are covered by union sponsored, collectively bargained, health and
welfare plans. The contributions and charges for these plans were $15,202 and $14,287 for the years ended December 31, 2019 and
2018, respectively.

The Company contributes to a number of multiemployer defined benefit pension plans under the terms of collective-bargaining
agreements that cover its union-represented employees. The contributions and charges for these plans were $7,154 and $6,566 for the
years ended December 31, 2019 and 2018, respectively.

VICI Call Right Agreement — On October 6, 2017 (the “Effective Date”), in accordance with the Plan, VICI, CEC, Caesars
Entertainment Resort Properties, LLC (“CERP”) and Caesars Growth Properties Holdings, LLC (“CGPH”) entered into certain
call right agreements (collectively, the “VICI Call Right Agreements”) with VICI. VICI received a call right (the “VICI Call
Right”) for up to five years to purchase and leaseback the real property assets associated with Harrah’s Atlantic City, Harrah’s
Laughlin, and Harrah’s New Orleans for a cash purchase price of 10 times the agreed upon annual rent for each property (subject
to the terms of the CGPH and CERP credit agreements). Subsequent to the CRC Merger the VICI Call Right is subject to the terms
of the CRC Credit Agreement. Our accrual represents the estimated fair value of the call right as of the Effective Date.

NOTE 4 - RECEIVABLES AND PATRONS’ CHECKS

Receivables and patrons’ checks as of December 31 consisted of the following:

2019 2018
Casino Receivables (Net of Allowance for
Doubtful Accounts - 2019, $5,424 & 2018, $4,585) $ 7,172 $ 5,824
Other (Net of Allowance for Doubtful Accounts-
2019, $1,693 & 2018, $905) 7,106 8,532

$ 14,278 $ 14,356
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NOTE 5 - PREPAID EXPENSES AND OTHER CURRENT ASSETS

Prepaid Expenses and Other Current Assets as of December 31 consisted of the following:

2019 2018
Prepaid State Income Tax $ 362 $ 362
Prepaid Taxes 744 580
Prepaid Marketing & Entertainment 43 64
Prepaid Contracts / Utilities 112 674
Prepaid Other & Other Current Assets 542 99

$ 1,803 $ 1,779

NOTE 6 - INVESTMENTS, ADVANCES AND RECEIVABLES

Investments, Advances and Receivables as of December 31 consisted of the following:

2019 2018
CRDA obligation deposit-Net of Valuation Allowance of
$1,283 and $1,911 at December 31, 2019 and 2018, respectively - -
CRDA obligation bonds-Net of Valuation Allowance of
$5,719 and $6,201 at December 31, 2019 and 2018, respectively 6,386 6,510

Other - -

$ 6,386 $ 6,510

NOTE 7 - LAND, BUILDINGS AND EQUIPMENT

Land, Buildings and Equipment as of December 31 consisted of the following:

2019 2018

Land and Land Improvements $ 56,838 $ 56,838
Building and Improvements 195,946 147,251
Furniture Fixtures & Equipment 51,451 39,530
Construction in Progress 6,690 33,138

310,925 276,757
Less: Accumulated Depreciation and Amortization (99,411) (75,724)
Land, Building and Equipment, Net $ 211514 $ 201,033

Our property and equipment is subject to various operating leases for which we are the lessor. We lease our property and equipment
related to our hotel rooms, convention space and retail space through various short-term and long-term operating leases. See Note 8
for further discussion of our leases.

NOTE 8 - LEASES

Adoption of New Lease Accounting Standard - In February 2016, the FASB issued a new standard related to leases, ASU 2016-02,
Leases (Topic 842) (“ASC 842”). We adopted the standard effective January 1, 2019, using the retrospective approach applied as of the
beginning of the period of adoption. The Company elected to utilize the transition guidance within the new standard that permits us to
(i) continue to report under legacy lease accounting guidance for comparative periods consistent with previously issued financial
statements; and (ii) carryforward our prior conclusions about lease identification, lease classification, and initial direct costs. The most
significant effects of adopting the new standard relate to the recognition of right-of-use (“ROU”) assets and liabilities for leases
classified as operating leases when the Company is the lessee in the arrangement. Adopting the new standard did not affect our
accounting related to leases when the Company is the lessor in the arrangement.

We assess whether an arrangement is or contains a lease at the inception of the agreement. ROU assets represent our right to use an
underlying asset for the lease term, and lease liabilities represent our obligation to make lease payments arising from the lease. ROU
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assets and lease liabilities are recognized at the commencement date based on the present value of lease payments over the lease term
using our incremental borrowing rate, which is consistent with interest rates of similar financing arrangements based on the information
available at the commencement date. The ROU assets were also adjusted to include any prepaid lease payments and reduced by any
previously accrued lease liabilities. The terms of our leases used to determine the ROU asset and lease liability take into account options
to extend when it is reasonably certain that we will exercise those options. Lease expense is recognized on a straight-line basis over the
lease term. Additionally, we have elected the short-term lease measurement and recognition exemption and do not establish ROU assets
or lease liabilities for operating leases with terms of 12 months or less.

Lessee Arrangements

Operating Leases - The Company leases both real estate and equipment used in their operations and classifies those leases as operating
leases, for accounting purposes. Rent expense is associated with operating leases and is charged to expense in the year incurred. In
addition to the minimum rental commitments, certain of our operating leases provide for contingent rentals based on a percentage of
revenues in excess of specified amounts.

Conventions - Convention arrangements are considered short-term and generally consist of lease and nonlease components. The lease
component is the predominant component of the arrangement and consists of fees charged for the use of meeting space. The nonlease
components primarily consist of food and beverage and audio/visual services. Revenue from conventions is included in Food and
beverage revenue in the Statement of Operations, and during the year ended December 31, 2019, we recognized approximately $1,000
in lease revenue related to conventions.

Effect of Adopting New Lease Standard - January 1, 2019 Balance Sheet Prior to Adoption ~ Effect of Adoption  Post Adoption
Other assets " $ 2,141 § 350§ 2,491
Other current liabilities 110,219 89 110,308
Other liabilities - 263 263

(1)Operating leases previously considered as off-balance sheet obligations are now recognized as operating lease liabilities with corresponding ROU assets.

The following are additional details related to leases recorded on our Balance Sheet as of December 31, 2019:

Balance Sheet Classification December 31, 2019
Assets
Operating lease ROU assets Deferred charges and other assets $ 268
Liabilities
Current operating lease liabilities Accrued expenses and other current liabilities 99
Non-current operating lease liabilities Deferred credits and other liabilities 169
Maturity of Lease Liabilities as of December 31, 2019
Operating Leases
$
2020 114
2021 115
2022 46
2023 20
Thereafter
Total 295
Less: present value discount 27)
Lease liability $ 268
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Lease Costs

Twelve Months Ended
December 31, 2019
Operating lease expense $ 110
Short-term lease expense 8,134
Variable lease expense 90
Total lease costs $ 8.334
Other Information
Twelve Months Ended

December 31, 2019

Cash paid for amounts included in the measurement of lease liabilities:
Operating cash flows for operating leases $ 110

Weighted-Average Details

December 31, 2019
Weighted-average remaining lease term (in vears) 2.71
Weighted-average discount rate 6.776

Lessor Arrangements

Lodging Arrangements - Lodging arrangements are considered short-term and generally consist of lease and non-lease components.
The lease component is the predominant component of the arrangement and consists of the fees charged for lodging. The non-lease
components primarily consist of resort fees and other miscellaneous items. As the timing and pattern of transfer of both the lease and
non-lease components are over the course of the lease term, we have elected to combine the revenue generated from lease and non-lease
components into a single lease component based on the predominant component in the arrangement. During the twelve months ended
December 31, 2019, we recognized approximately $92,522 in lease revenue related to lodging arrangements, which is included in
Rooms revenue in the Statement of Operations.

Real Estate Operating Leases - We enter into long-term real estate leasing arrangements with third-party lessees at our properties. As
of December 31, 2019, the remaining terms of these operating leases ranged from 1 to 26 years, some of which include options to
extend the lease term for up to 5 years. In addition to minimum rental commitments, certain of our operating leases provide for
contingent payments including contingent rentals based on a percentage of revenues in excess of specified amounts and reimbursements
for common area maintenance and utilities charges. As the timing and pattern of transfer of both the lease and nonlease components are
over the course of the lease term, we have elected to combine the revenue generated from lease and nonlease components into a single
lease component based on the predominant component in the arrangement. In addition, to maintain the value of our leased assets,
certain leases include
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Maturity of Lease Receivables as of December 31,2019
Operating Leases

2020 659
2021 636
2022 466
2023 391
2024 411
Thereafter 2,652

Total $ 5,215

NOTE 9 - OTHER ASSETS
Other Assets as of December 31 consisted of the following:

2019 2018
Intangible Assets $ 665 $ 1,280
Other 983 861
8 1,648 $ 2,141

NOTE 10 - OTHER ACCRUED EXPENSES

Other Accrued Expenses as of December 31 consisted of the following:

2019 2018
Accrued Salaries, Wages and Benefits $ 2,145 $ 2,160
Taxes Payable 2,454 2,100
Accrued City Wide Progressive Slot Liability 197 376
Accrued CCC/DGE Casino License Fees 669 631
Accrued Utilities 809 864
Accrued Health and Welfare Union 1,748 1,670
VICI Call Right (1) 70,451 70,451
Other Accrued Expenses 5,995 7,829

§ 84468 § 86,081

(1) As described in Note 3, CRC is party to the VICI Call Right Agreements that provided VICI with a call right for up to five years to purchase
and leaseback the real property assets associated with three of CRC’s properties, including the Company, for a cash purchase price of 10 times
the agreed upon annual rent for each property (subject to the terms of the CRC'’s credit agreements). Our accrual represents the estimated fair
value of the call right related to the Company as of the Effective Date.
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NOTE 11 - OTHER LIABILITIES

Other Liabilities as of December 31 consisted of the following:

2019 2018
Long Term Lease Obligation-Operating $ 169 $ -
Other Long Term Contract Liabilities 334 -
$ 503 $ -
NOTE 12 - REVENUE RECOGNITION
Disaggregation of Revenue
Twelve Months Ended
December 31, 2019
Casino $ 179.927
Food and beverage 81,237
Rooms ¥ 92,522
Entertainment and other 23,618
Total contract revenues 377304
Real estate leases 1,169
Net revenues $ 378,473
@ As a result of the adoption of ASC 842, as of January 1, 2019, revenue generated from the lease components of lodging arrangements and

conventions are no longer considered contract revenue under ASC 606, Revenue from Contracts with Customers. A portion of these balances
relate to lease revenues under ASC 842. See Note 8 for further details.

Receivables
Twelve Months Ended
December 31, 2019
Casino $ 7.172
Food and beverage and rooms 5,574
Entertainment and other 18
Contract receivables. net 12.764
Real estate leases 0
Other 1,514
Receivables, net $ 14,278

@ As a result of the adoption of ASC 842, as of January 1, 2019, revenue generated from the lease components of lodging arrangements and
conventions as well as their associated receivables are no longer considered contract revenue or contract receivables under ASC 606,
Revenue from Contracts with Customers. A portion of this balance relates to lease receivables under ASC 842. See Note 8 for further details.
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NOTE 13 — CASINO REINVESTMENT DEVELOPMENT AUTHORITY INVESTMENT

CRDA Investment Obligation — The New Jersey Casino Control Act provides, among other things, for an assessment of licenses
equal to 1.25% of their gross gaming revenues in lieu of an investment alternative tax equal to 2.5% of gross gaming revenues. The
Company previously satisfied this investment obligation by investing in qualified eligible direct investments, by making qualified
contributions or by depositing funds with the CRDA. Funds deposited with the CRDA were used to purchase bonds designated by the
CRDA or, under certain circumstances, used to donate to the CRDA in exchange for credits against future CRDA investment
obligations. CRDA bonds have terms up to 50 years and bear interest at below-market rate. Effective May 27, 2016 the CRDA
investment obligation of 1.25% of gross gaming revenues was redirected to the City of Atlantic City to be used for debt service. The
CRDA investment obligation was reduced by previously pledged for bonds issued by the CRDA or otherwise contractually obligated
Credit Agreements committed by the Authority.

The Company records charges to operations to reflect the estimated net realizable value of its CRDA investment. Charges to operations
were ($602) and $1,075 for the twelve months ended December 31, 2019 and 2018, respectively, and is included in CRDA related
expenses, in the statement of income.

The funds on deposits are held in an interest-bearing account by the CRDA. Initial obligation deposits are marked down by
approximately 33% to represent their fair value and eventual expected conversion into bonds by the CRDA. Once CRDA Bonds are
issued we have concluded that the bonds are held-to-maturity since the Company has the ability and the intent to hold these bonds to
maturity and under the CRDA, they are not permitted to do otherwise. As such the CRDA Bonds are measured at amortized cost. As
there is no market for the CRDA Bonds, its fair value could only be determined based on unobservable inputs. Such inputs are limited
to the historical carrying value of the CRDA Bonds that are reduced, consistent with industry practice, by 1/3 of their face value at the
time of issuance to represent fair value. The Company accretes such discount over the remaining life of the bonds. Accretion for the
twelve months ended December 31, 2019 and 2018 were $87 and $94 respectively, and is included in CRDA related expenses, in the
statement of income.

After the initial determination of fair value, the Company will analyze the recoverability of the CRDA Bonds on a quarterly basis and
its effect on reported amount based upon the ability and likelihood of bonds to be repaid. When considering recoverability of the CRDA
Bonds, the Company considers the relative creditworthiness of each bondholder, historical collection experience and other information
received from the CRDA. If indications exist that the amount expected to be recovered is less than its carrying value, the asset will be
written down to its expected realizable amount.

Atlantic City Alliance — Beginning with 2017, as part of the PILOT program with the State of New Jersey, the AC industry is required
to provide $15,000 in 2017, $10,000 in 2018 and $5,000 from 2019 thru 2023, to a separate State fund for marketing initiatives aimed at
growing tourism in Atlantic City. The company expensed $582 and $1,368 for the twelve months ending December 31, 2019 and
2018, respectively.

NOTE 14 - ATLANTIC CITY CONFERENCE CENTER

As described in Note 2, in June 2013, Caesars established, AC Conference NewCo, LLC (“NewCo”) to construct and operate a
new conference center (the "Project”) adjacent to Harrah's Atlantic City. NewCo is a direct wholly owned subsidiary of AC
Conference HoldCo, LLC, which is a direct wholly owned subsidiary of Caesars.

Also, in June 2013, Caesars signed an agreement with the CRDA regarding a grant for financial assistance in the amount of
$45,000 million (the "Project Grant") wherein the CRDA will provide Caesars cash to help fund the construction of the Project.
Under the Project Grant, Caesars is obligated to contribute to the CRDA the following:

*  $46,200 of Atlantic City Economic Development Investment Alternative Tax Obligation balances (“Existing Credits”), of
which $1,200 represents a 2.75% administrative fee,

*  $9,500 of CRDA Credits that the CRDA will use towards the construction of the CRDA’s marketplace-style retail
development project (the "Donation Credits"), and
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* Land parcels with an appraised value of $7,300 on which the CRDA’s Marketplace Project will be developed (the
Marketplace Parcels).

In 2016, $1,490 of the Project Grant fund referred to above was reallocated to fund a Harrah’s Non-Gaming amenity project.

In return for the above, the CRDA deposited $45,000 (less $1,490) into a Project Fund from which Caesars drew on a pari-passu basis
via reimbursements to NewCo based on amounts paid for the Project by NewCo. As of December 31, 2019, Caesars has been fully
reimbursed from the Project Fund.

In December 2018, the CRDA terminated the Marketplace Project. The CRDA returned the land parcels contributed by the
Caesars’ properties in accordance with the terms of the Project Grant.

NOTE 15 - COMMITMENTS AND CONTINGENCIES

Litigation - The Company is involved in various claims and legal actions arising in the ordinary course of business. In the opinion of
management, these matters will not have a material effect on the Company’s financial position or results of operations.

Subsequent Events

In light of the serious public health emergency created by the COVID-19 pandemic, on March 16, 2020, the Governor of New Jersey
issued executive order No. 104 which requires that all casinos, bars, nightclubs, and other public facilities must shut down and remain
closed until further notice. Accordingly, we have temporarily closed our casino and hotel operations on March 16, 2020 until further
notice.
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HARRAH'S RESORT, ATLANTIC CITY

ANNUAL SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS

FOR THE YEAR ENDED DECEMBER 31, 2019

(UNAUDITED)
($ IN THOUSANDS)

ACCOUNTS RECEIVABLE BALANCES

Accounts Receivable
Line Description Account Balance | Allowance | (Net of Allowance)
(@) (b) (© (d) (e)
Patrons' Checks:
1 Undeposited Patrons' Checks...........ccccovveviiiinnen $4,357
2 Returned Patrons' Checks..........oooveovoveeeieiieeenne 9,301
3 Total Patrons' ChecksS........coovveeeeeeeeeeeceeeeeeen 13,658 $5,423 $8,235
4 [Hotel Receivables........coveveeeeeeeeeeeeeeeeeee e, 6,140 1,693 $4,447
Other Receivables:
5 Receivables Due from Officers and Employees....
6 Receivables Due from Affiliates...........ccccccveiiiil)
7 Other Accounts and Notes Receivables................| 1,597
8 Total Other Receivables..........ocoooveeveeoeeeeeeeen ] 1,597 1 $1,596
9 |Totals (Form DGE-205).......cccccevevviiiniiverieiierinennn] $21,395 $7,117 $14,278
UNDEPOSITED PATRONS' CHECKS ACTIVITY
Line Description Amount
() (¢)) (h)
10 |Beginning Balance (JANUAIY 1).......cccviiieieeieiie st sie e see e esae e nne s $2,227
11 COUNLEE CRECKS ISSUBT.....ceeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee ettt e e e e e e e e e e e e ereeeeeeeeeeeeereeereeeeeees 95,383
12 Checks Redeemed Prior t0 DEPOSIL........cccuiiiiiiiieiiiesie st (51,020)
13 Checks Collected Through DEPOSILS.........ccuviieiieiieiieieee e ie e (36,336)
14 Checks Transferred to Returned ChecCks...........ccooviiiiiiiie i (5,897)
15 Other AdJUSTMENTS......c.veieeie ettt e e e e eneenreenee e
16 [ENCING BAIANCE...... oottt $4,357
17 |"Hold" Checks Included in Balance 0N LiNe 16..........ueueeeeeeeeieeieeeeeeeeeeeeeeed 0
18 [Provision for Uncollectible Patrons' ChECKS.........oooo oot $1,947
19 |Provision as a Percent of Counter Checks ISSUED..........coooeeeeeeeie e 2.0%
12/11 DGE-340




HARRAH'S RESORT, ATLANTIC CITY

ANNUAL EMPLOYMENT AND PAYROLL REPORT

AT DECEMBER 31, 2019
($ IN THOUSANDS)

Number of Salaries and Wages
Line Department Employees Other Employees | Officers & Owners Totals
(@) (b) © (d) (€) ()
CASINO:
1 Table and Other Games 557
2 Slot Machines 62
3 Administration 0
4 Casino Cashiering / Count 74
5 Simulcasting 0
6 Other 0
7 |Total - Casino 693 $18,066 $13 $18,079
8 |ROOMS 407 12,141 129 12,270
9 |FOOD AND BEVERAGE 1,157 20,088 0 20,088
10 |GUEST ENTERTAINMENT 135 1,584 0 1,584
11 |[MARKETING 62 8,237 628 8,865
12 |OPERATION AND MAINTENANCE 213 8,185 0 8,185
ADMINISTRATIVE AND GENERAL.:
13 Executive Office 1 64 245 309
14 | Accounting and Auditing 13 648 0 648
15 Security / Surveillance 226 6,765 0 6,765
16 | Other Administrative and General 38 4,154 0 4,154
OTHER OPERATED DEPARTMENTS:
17 Retail 72 1,441 0 1,441
18 | Health Club/ Pool 18 441 0 441
19 Parking Operations 60 1,320 0 1,320
20 0
21 0
22 0
23 |TOTALS - ALL DEPARTMENTS * 3,095 $83,134 $1,015 $84,149
*Caesars Enterprise Services (CES) employee count have been included in Boardwalk Regency Corporation totals, however the
payroll expense is included within properties that the CES employee supports.
12/11 DGE-370
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