
ANDREW J. BRUCK  
ACTING ATTORNEY GENERAL OF NEW JERSEY 
Division of Law 
124 Halsey Street 
P.O. Box 45029  
Newark, New Jersey 07101 
Attorney for Plaintiff 
 
By: Elisabeth E. Juterbock  

Deputy Attorney General                      
Attorney ID No. 019032013 

     (973) 648-3762                                     
  SUPERIOR COURT OF NEW JERSEY 

       CHANCERY DIVISION: GENERAL EQUITY 
       BERGEN COUNTY 
       DOCKET NO. 

 
ANDREW J. BRUCK,  
 Acting Attorney General of New Jersey, 
on behalf of  
CHRISTOPHER W. GEROLD,  
 Chief of the New Jersey Bureau of    
 Securities, 
 
          Plaintiff, 
 
          v. 
 
SALVATORE MAGARACI,  
 Individually; 
A. KIRSTEN GALLARDO,  
 Individually and as Owner and     
 President of Nest Egg Retirement  
 Solutions Inc., and as Owner, Chief  
 Executive Officer, and President of  
 Estate Protection Planning Corp of  
 New Jersey;   
NEST EGG RETIREMENT SOLUTIONS INC.,  
 a New Jersey corporation; and  
ESTATE PROTECTION PLANNING CORP OF   
NEW JERSEY, 
 a New York corporation, 
 
          Defendants. 

 

 

 
Civil Action 

  
COMPLAINT 

   



 

2 
 

Andrew J. Bruck, Acting Attorney General of New Jersey, on 

behalf of Christopher W. Gerold, Chief of the New Jersey Bureau of 

Securities (“Bureau Chief” or “Plaintiff”), alleges the following 

by way of complaint against the above-named defendants: 

SUMMARY 

1. Between August 2016 and June 2017 (“Relevant Time 

Period”), Defendant Salvatore Magaraci (“Magaraci”) and Defendant 

A. Kirsten Gallardo (“Gallardo”), fraudulently offered and sold 

unregistered securities in the form of promissory notes to at least 

seven investors, three of whom were New Jersey residents.  The 

promissory notes, combined with several other documents including 

a loan agreement, were called First Position Commercial Mortgages 

(“FPCM” or “FPCMs”), and were issued by funds sponsored by the 

Woodbridge Group of Companies, LLC (“Woodbridge”).  Woodbridge 

held itself out as a commercial lender that made hard-money loans 

secured by mortgages on commercial property, but was ultimately 

revealed to be a $1.2-billion Ponzi scheme.  In total, Magaraci 

and Gallardo offered and sold New Jersey investors over $1.075 

million of FPCMs through Gallardo’s wholly-owned companies, 

Defendants Nest Egg Retirement Solutions Inc. (“Nest Egg”) and 

Estate Protection Planning Corp of New Jersey (“Estate Planning 

NJ”). 

2. Magaraci and Gallardo, who are not registered with the 

Bureau to sell securities, targeted elderly individuals in 
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marketing the FPCMs as safe investments that purported to pay 4.75% 

or more of interest annually to investors, on a monthly basis.  In 

reality, the securities were unregistered, unsecured, and 

Woodbridge’s funds were being diverted by its CEO Robert Shapiro 

(“Shapiro”) and others for unlawful personal purposes. 

3. Magaraci and Gallardo received commission payments from 

Woodbridge for their sales of FPCMs, which were deposited into the 

bank accounts of Nest Egg and Estate Planning NJ using a debit 

card in Gallardo’s name.  Both Gallardo and Magaraci had full 

access to, and shared in, these commission payments. 

4. On December 4, 2017, Woodbridge and the funds it 

sponsored, along with other related entities, filed for Chapter 11 

bankruptcy protection and the FPCM interest payments to investors 

ceased.  Shortly thereafter, on December 20, 2017, the United 

States Securities and Exchange Commission (“SEC”) filed a 

complaint in the United States District Court for the Southern 

District of Florida alleging that Woodbridge and Woodbridge-

related companies, including the funds that issued the FPCMs, were 

part of a $1.2 billion Ponzi scheme orchestrated by Shapiro.  On 

December 27, 2018, the SEC and Woodbridge consented to the entry 

of an order for Woodbridge to pay $1 billion in penalties and 

disgorgement.  Shapiro was subsequently sentenced to 25 years in 

prison, in part for his role in the Woodbridge scheme. 
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5. Magaraci, Gallardo, Nest Egg, and Estate Planning NJ 

were paid approximately $44,179.58 by Woodbridge for selling the 

unregistered FPCMs, while their elderly investors and their 

estates are now left to deal with the devastating loss of their 

investments.  

JURISDICTION AND VENUE 

6. The New Jersey Bureau of Securities (the “Bureau”) is 

the state regulatory agency charged with the administration of the 

New Jersey Uniform Securities Law (1997), N.J.S.A. 49:3-47 to -89 

(“Securities Law”). 

7. The Bureau Chief brings this action against Defendants 

Magaraci, Gallardo, Nest Egg, and Estate Planning NJ pursuant to 

the Securities Law for violations of: 

a. N.J.S.A. 49:3-52(b) (making untrue statements of 

material fact or omitting to state material facts 

necessary in order to make the statements, in the 

light of the circumstances under which they are 

made, not misleading); 

b. N.J.S.A. 49:3-52(c) (engaging in any act, practice, 

or course of business which operates or would 

operate as a fraud or deceit upon any person in 

connection with the offer, sale, or purchase of 

securities); 
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c. N.J.S.A. 49:3-60 (offer and sale of unregistered 

securities); 

d. N.J.S.A. 49:3-56(a) (acting as an unregistered 

broker-dealer);  

e. N.J.S.A. 49:3-56(a) (acting as an unregistered 

agent); and 

f. N.J.S.A. 49:3-56(h) (employing unregistered 

agents). 

8. Jurisdiction is proper over Defendants for the 

violations of the Securities Law that are the subject of this 

complaint because each alleged violation originated from this 

State.  All sales and offers to sell securities originated from 

New Jersey, whether or not either party was then present in this 

State.  N.J.S.A. 49:3-51. 

9. Venue is proper in Bergen County pursuant to R. 4:3-2(a) 

because it is the county in which the causes of action arose.  

PARTIES 

10. The Bureau Chief is the principal executive officer of 

the Bureau, with offices at 153 Halsey Street, Newark, New Jersey. 

This action is brought by Andrew J. Bruck, Acting Attorney General 

of New Jersey, on behalf of the Bureau Chief pursuant to N.J.S.A. 

49:3-69(a)(2).  

11. Defendant Magaraci, residing with Gallardo in 

Huntington, New York, has never been registered with the Bureau in 
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any capacity.  Magaraci is licensed by the New Jersey Department 

of Banking and Insurance (“DOBI”) as an insurance producer for 

Life Insurance, as well as Accident & Health or Sickness Insurance 

(License No. 84176). 

12. Defendant Gallardo, residing with Magaraci in 

Huntington, New York, has never been registered with the Bureau in 

any capacity.  Gallardo is licensed by DOBI as an insurance 

producer for Life Insurance (License No. 89857). 

13. Defendant Nest Egg is a New Jersey corporation formed on 

or about January 30, 2015.  It has a principal address of 250 Pehle 

Avenue, Suite 200, Saddle Brook, New Jersey.  Nest Egg has never 

been registered with the Bureau in any capacity.  Nest Egg is 

licensed by DOBI as an insurance producer for Life Insurance 

(License No. 1575775).  Gallardo is the sole owner, President, and 

registered agent of Nest Egg.  She is also licensed by DOBI as the 

designated responsible licensed producer for the company.   During 

the Relevant Time Period, Gallardo and Magaraci had signatory 

authority over a bank account held in Nest Egg’s name with JPMorgan 

Chase Bank (“Nest Egg Bank Account”).  

14. Defendant Estate Planning NJ was a New York corporation 

formed on or about March 19, 2014.  The corporation was dissolved 

on or about April 20, 2020.  It had a mailing address of P.O. Box 

1089, Huntington, New York, and a principal executive office 

located at 19 Bay Road, Huntington, New York.  Estate Planning NJ 
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was never registered with the Bureau in any capacity, or with DOBI 

to do business in New Jersey.  Gallardo was the owner, Chief 

Executive Officer, and President of Estate Planning NJ.  During 

the Relevant Time Period, Gallardo and Magaraci had signatory 

authority over a bank account held in Estate Planning NJ’s name 

with JPMorgan Chase Bank (“Estate Planning NJ Bank Account”).  

Related Non-Party 

15. Estate Protection Planning Corp. (“Estate Protection”) 

was a New York corporation formed on or about April 11, 2000.  The 

corporation was dissolved on or about July 9, 2015.  It had a 

mailing address of P.O. Box 1089, Huntington, New York, and a 

principal executive office located at 150 Broadhollow Road, Suite 

102, Melville, New York. 

A. Magaraci and Gallardo’s Regulatory History 

16. Magaraci and Gallardo have had prior regulatory actions 

brought against them arising from violations of securities and 

insurance laws in other jurisdictions. 

i. Magaraci and Estate Protection’s Sale of Unregistered 
Retirement Value Securities 

17. From approximately January 2009 to March 2010, Magaraci, 

and Estate Protection through Magaraci, offered and sold 

unregistered securities to at least eight investors as part of a 

$77-million fraudulent investment scheme orchestrated by the Texas 

company Retirement Value, LLC (“RV”) (the “RV Fraud”). 
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18. The RV Fraud was conducted via a network of unregistered 

agents called “licensees,” including Estate Protection, who 

offered and sold fraudulent investments in the death benefits of 

life insurance policies. 

19. During this time, Gallardo was the owner and Chief 

Executive Officer of Estate Protection.  Magaraci marketed himself 

under the name of Estate Protection, and received compensation 

from the corporation.  

20. On May 28, 2014, as part of a third-party Receiver action 

following a lawsuit brought by the state of Texas against RV, the 

419th Civil District Court of Travis County, Texas, found Magaraci 

and Estate Protection jointly and severally liable for 

$271,658.55, plus interest and attorney's fees, for their role in 

the RV Fraud.  Estate Protection was also individually liable for 

an additional $116,930.56, plus interest and attorney’s fees.  

Estate Protection was dissolved in July 2015, and, as of December 

2019, the judgments arising from the RV Receiver’s action were 

still unpaid.  

21. As of the date of this Complaint, the RV Receiver has 

not completed its distribution of payments to defrauded investors 

in that case. 

ii. Revocation of Magaraci’s New York Insurance License 

22. Magaraci was previously licensed by the New York State 

Department of Financial Services (“NYDFS”), but in September 2008, 
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the NYDFS revoked Magaraci’s insurance license by stipulation for 

violating Section 2117(a) of the New York Insurance Law.  That 

revocation was based on Magaraci having acted from 2000 to 2007 as 

an insurance agent in New York for unauthorized insurers in 

soliciting, negotiating, and effectuating hundreds of annuity 

contracts.  Specifically, Magaraci submitted applications to 

unauthorized insurers falsely stating that the applications were 

signed by the insureds in New Jersey, when in fact they were signed 

by the insureds in New York.  

23. On June 11, 2014, in a separate disciplinary action, the 

NYDFS assessed a $20,000 fine against Estate Protection and 

Gallardo by stipulation for failure to supervise Magaraci. 

FACTS 

24. During the Relevant Time Period, Nest Egg and Estate 

Planning NJ’s primary business consisted of marketing and selling 

fixed insurance products. 

25. Also during the Relevant Time Period, Nest Egg’s 

promotional materials stated that Nest Egg specialized in 

assisting individuals who were retired or near retirement with 

wealth management, income planning, and asset protection 

strategies.   

26. Magaraci regularly worked from Nest Egg’s Saddle Brook 

office, where he met with clients, among other things. 
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27. Throughout the Relevant Time Period, Magaraci and Nest 

Egg falsely held Magaraci out as the President of Nest Egg to the 

public.  

28. For example, Magaraci hosted The Safe Money and Income 

Radio Show, which aired weekly on two New Jersey radio stations: 

WMTR-AM, between May 2016 and April 2017, and WCTC-AM, between May 

2016 and October 2016.  On that show, Magaraci repeatedly 

identified himself as President of Gallardo’s company, Nest Egg, 

in promoting his and Nest Egg’s services.   

29. Magaraci also represented on The Safe Money and Income 

Radio Show that his clients never lost money.  Specifically, during 

one episode, a recording of which was also posted to Nest Egg’s 

website (“Nest Egg Website”), Magaraci declared: “over the years, 

I have worked with millions and millions of dollars for my clients.  

Guess what? Not one of them has lost a single penny.  Let me say 

that again.  Not a single client of mine has lost any of their 

money even during the worst market crashes since the Great 

Depression.”  In another episode he stated: “have I lost any of my 

clients’ money?  The answer is a hundred percent, positive, no.”  

These statements were false because, at a minimum, clients of 

Magaraci had lost money in the RV Fraud. 

30. As of September 2021, the Nest Egg Website contained a 

lone profile for Magaraci under the section of the site titled 
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“About Us.”  The website omitted any reference to Gallardo 

whatsoever.  

31. As the sole owner of Nest Egg, Gallardo allowed Magaraci 

to use her company’s platform to offer and sell the FPCMs.   

B. The Woodbridge Securities 

32. Woodbridge purported to be a commercial lender that made 

hard-money loans secured by mortgages on commercial property.  

Woodbridge offered and sold securities in the form of FPCMs issued 

by the following Woodbridge-related entities: Woodbridge Mortgage 

Investment Fund 1, LLC, Woodbridge Mortgage Investment Fund 2, 

LLC, Woodbridge Mortgage Investment Fund 3, LLC, Woodbridge 

Mortgage Investment Fund 3A, LLC (“Woodbridge Fund 3A”), and 

Woodbridge Mortgage Investment Fund 4, LLC (“Woodbridge Fund 4”) 

(collectively, “Woodbridge Funds”). 

33. The Woodbridge Funds represented that investors would 

receive a pro-rata, first position lien interest in a specific 

underlying property, and that they would receive monthly returns 

generated by interest payments made by third-party borrowers.     

34.  The FPCMs issued by the Woodbridge Funds included a 

Promissory Note (defined above as the FPCMs), a Loan Agreement, 

Assignment of Promissory Note and Mortgage, Collateral Assignment 

of Note, Mortgage, and other Loan Documents, and an Intercreditor 

Agreement (collectively, “FPCM Documents”). 



 

12 
 

35. The FPCM Documents contained a representation that the 

investment included collateral consisting of a secured, first lien 

interest in a specific property and its accompanying mortgage. 

36. The FPCMs were for a term of approximately one-year and 

purported to pay around 5% interest annually to investors on a 

monthly basis, and included a representation that if the Woodbridge 

Funds failed to pay, then Woodbridge itself would pay the 

investors.  At the conclusion of the term, investors could either 

receive a return of their principal investment or roll-over their 

investment into a new FPCM. 

37. The FPCMs issued by the Woodbridge Funds are securities 

as defined in N.J.S.A. 49:3-49(m) of the Securities Law and were 

required by N.J.S.A. 49:3-60 to be registered with the Bureau, 

federally covered, or exempt from registration. 

38. The FPCMs issued by the Woodbridge Funds were not 

registered with the Bureau, federally covered, or exempt from 

registration. 

39. Between May 2015, and August 2018, state securities 

regulators in Arizona, Michigan, and Texas issued cease and desist 

orders to Woodbridge, and state securities regulators in 

Massachusetts and Pennsylvania entered into consent orders with 

Woodbridge, in which some or all of the Woodbridge Funds were 

ordered to, or agreed to, cease and desist from sales of 

unregistered or non-exempt FPCMs. 
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40. On December 4, 2017, Woodbridge, the Woodbridge Funds, 

and other Woodbridge-related entities filed for Chapter 11 

bankruptcy protection. 

41. Also in December 2017, the SEC filed a Complaint against 

Woodbridge, and others, alleging that it was a $1.2-billion Ponzi 

scheme.  Woodbridge consented to the entry of an order for 

Woodbridge to pay $1 billion in penalties and disgorgement.  

Shapiro was criminally charged, along with two former directors, 

and plead guilty to his role in the scheme.  He was sentenced to 

the maximum term of twenty-five years in prison, in part for his 

role in the Woodbridge fraud.  

D.  Defendants’ Sale of FPCMS to New Jersey Investors 

42. Between August 2016, and June 2017, Magaraci and 

Gallardo, through Estate Planning NJ and Nest Egg, offered and 

sold at least four FPCMs (one of which was a renewal) issued by 

the Woodbridge Funds, totaling approximately $1,075,500, to three 

New Jersey investors. 

43. Throughout their dealings, Woodbridge communicated with 

Magaraci through Estate Planning NJ’s email address, 

eppc@optonline, which was used primarily by Gallardo during the 

Relevant Time Period.  Magaraci also had access to a user portal 

on Woodbridge’s website, using Gallardo’s ID “kgallardo.”  

44. The Woodbridge Funds gave Magaraci and Gallardo the 

discretion to adjust the interest rate that investors received 
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from the FPCMs, and thus to adjust the commission that they, Estate 

Planning NJ, and Nest Egg would be paid for their role in selling 

the FCPMs.   

45. In total, Woodbridge Funds issued four commission checks 

for the sales: two totaling $21,350 made payable to Estate Planning 

NJ and two totaling $22,829.58 made payable to Nest Egg.   

46. Each commission check generated by the sales was 

deposited into either the Estate Planning NJ or Nest Egg Bank 

Account, as further described below. 

Investor C.F. 

47. Investor C.F., who was eighty-five years old in 2016 and 

is now deceased, learned of Magaraci from listening to him on The 

Safe Money and Income Radio Show.  

48. Following the show, C.F. called the radio station and 

requested literature that he had heard Magaraci advertise during 

the program.   

49. That evening, Magaraci visited C.F.’s home and offered 

him a contract to purchase a Woodbridge FCPM.  Magaraci told C.F. 

that he needed to sign the promissory note “now,” or Magaraci could 

not guarantee the sale.   

50. On or about August 11, 2016, Magaraci, and Estate 

Planning NJ, through Magaraci, sold investor C.F. a $300,000 FPCM 

issued by Woodbridge Fund 3A.   
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51. Pursuant to the terms of the FPCM, C.F. was to receive 

monthly interest on the note at a fixed annual rate of 5% until 

September 1, 2017.   

52. On or about August 17, 2016, Woodbridge sent Estate 

Planning NJ a $12,000 commission check for C.F.’s purchase of the 

FPCM. 

53. On or about August 23, 2016, the $12,000 Woodbridge 

commission check was deposited into the Estate Planning NJ Bank 

Account using a debit card in Gallardo’s name.   

54. By August 29, 2016, Gallardo withdrew $15,000 — more 

than the entirety of the Woodbridge commission check from the C.F.  

sale — from the Estate Planning NJ Bank Account. 

Investor M.B. 

55. Investor M.B., who was seventy years old in 2016, 

contacted Magaraci after listening to The Safe Money and Income 

Radio Show.  

56. On or about August 26, 2016, Magaraci and Estate Planning 

NJ, through Magaraci, offered and sold investor M.B. a $220,000 

FPCM issued by Woodbridge Fund 3A.   

57. Magaraci persuaded M.B. to transfer the balance of an 

individual retirement annuity that M.B. held with Jackson National 

Life Insurance Company to Mainstar Trust, the custodian for 

Woodbridge. 
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58. M.B. used the funds that were transferred to Mainstar 

Trust in part to purchase the $220,000 FPCM. 

59. Magaraci further persuaded M.B. to apply for a $700,000 

life insurance policy with American General Life Insurance 

Company, with a $41,250 annual premium. 

60. Pursuant to the terms of the FPCM, M.B. was to receive 

interest monthly on the note at a fixed annual rate of 4.75% until 

his note matured on October 1, 2017, at which point his principal 

investment would be returned.   

61. Magaraci told M.B. that the interest and return of 

principal from M.B.’s Woodbridge investment was safe and 

guaranteed, and would be used to pay yearly premiums for M.B.’s 

life insurance policy.  

62. On or about September 15, 2016, Woodbridge sent Estate 

Planning NJ a check for $9,350 as the commission for M.B.’s 

investment. 

63. On or about September 22, 2016, the $9,350 Woodbridge 

commission check was deposited into the Estate Planning NJ Bank 

Account using a debit card held in Gallardo’s name. 

64. On June 5, 2017, Magaraci, Gallardo, and Nest Egg, 

through Magaraci and Gallardo, offered and sold investor M.B. a 

renewal of his $220,000 FPCM issued by Woodbridge Fund 3A.  The 

renewed note had the same interest rate as M.B.’s prior FPCM.  
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65. Following M.B.’s renewal of the FPCM, on September 22, 

2017, Woodbridge sent a commission check for $8,570.83, payable to 

Nest Egg.  Woodbridge’s internal records credited Gallardo for the 

sale.  

66. On or about September 27, 2017, the $8,570.83 Woodbridge 

commission check was deposited into the Nest Egg Bank Account using 

a debit card in Gallardo’s name.   

67. Despite Magaraci’s representations, M.B. did not receive 

a return of principal on his FPCMs when the notes matured.  

Investor E.V. 

68. On or about June 13, 2017, Magaraci, Gallardo and Nest 

Egg, through Magaraci and Gallardo, offered and sold investor E.V. 

a $335,500 FPCM in Woodbridge Fund 4.  Investor E.V. was seventy-

five years old at the time, and is now deceased.  

69. Pursuant to the terms of the FPCM, E.V. was to receive 

interest monthly on the note at a fixed annual rate of 4.75% until 

it matured on July 1, 2018, at which point her principal investment 

would be returned.   

70. On or about August 3, 2017, Woodbridge sent Nest Egg a 

check for $14,258.75 as the commission for E.V.’s investment.  

Woodbridge’s internal records credited Gallardo for the sale. 

71. On or about August 14, 2017, the $14,258.75 Woodbridge 

commission check was deposited into the Nest Egg Bank Account using 

a debit card held in Gallardo’s name.  
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72. E.V. did not receive a return of principal on the FCPM 

when the note matured.     

73. In total, investors M.B. and E.V. lost $555,000 in their 

investments in Woodbridge FPCMs. 

E.  Defendants’ Sale of FPCMs to Other Investors 

74. Between June 2016, and August 2017, Magaraci and 

Gallardo, on behalf of Estate Planning NJ, offered and sold at 

least four FPCMs issued by Woodbridge Fund 3A, to at least three 

New York investors. 

75. Woodbridge sent Estate Planning NJ commission payments 

for the sale of these FPCMs in the following amounts: 

a. $1,000 by check dated June 20, 2016, for the sale 

of a FPCM to investor N.L.; 

b. $4,200 by check dated August 3, 2016, for the sale 

of a FPCM to investor W.J.; 

c. $4,600 by check dated September 14, 2016, for the 

sale of a FPCM to investor A.G.; and 

d. $2,000 by check dated August 16, 2017, for the sale 

of a FPCM to investor N.L. 

76. Each of the aforementioned commission checks were 

deposited into the Estate Planning NJ Bank Account using a debit 

card held in Gallardo’s name. 
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COUNT I 

MAKING MATERIALLY FALSE AND MISLEADING STATEMENTS AND/OR 
OMITTING TO STATE MATERIAL FACTS NECESSARY IN ORDER TO MAKE THE 
STATEMENTS MADE, IN LIGHT OF THE CIRCUMSTANCES UNDER WHICH THEY 
WERE MADE, NOT MISLEADING, IN VIOLATION OF N.J.S.A. 49:3-52(b) 

(As to All Defendants) 
 

77. Plaintiff repeats the allegations in the preceding 

paragraphs as if fully set forth herein. 

78. Defendants, acting in concert with each other, made 

materially false and misleading statements and/or omitted to 

disclose material facts to investors in connection with the offer 

and sale of the FPCMs, as more fully described above. 

79. Among the false and misleading statements were: 

a. Magaraci’s misrepresentations, which he made 

personally and on behalf of Gallardo’s companies 

Estate Planning of NJ and Nest Egg, that the FPCMs 

were safe investments with guaranteed returns, when 

in reality the FPCMs issued by Woodbridge were part 

of a $1.2 billion Ponzi scheme;  

b. Magaraci’s misrepresentation, which he made 

personally and on behalf of Gallardo’s company Nest 

Egg during The Safe Money and Income Radio Show, 

that his clients had never lost money, when in fact 

Magaraci sold RV Securities to at least eight 

investors, all of whom lost money; and 
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c. Magaraci’s misrepresentation to potential 

investors and investors that he was the President 

of Nest Egg, when in reality Gallardo was the 

President of the company. 

80. Additionally, both Gallardo and Magaraci omitted to 

inform investors that:  

a. they were not registered as agents with the New 

Jersey Bureau of Securities; and  

b. the FPCMs were not registered with the New Jersey 

Bureau of Securities.  

81. Each misrepresentation or omission in violation of 

N.J.S.A. 49:3-52(b) by each defendant to each investor is a 

separate violation of the Securities Law and is cause for 

imposition of civil monetary penalties pursuant to N.J.S.A. 49:3-

70.1. 

COUNT II 

ENGAGING IN ANY ACT, PRACTICE, OR COURSE OF BUSINESS WHICH WOULD 
OPERATE AS A FRAUD OR DECEIT UPON ANY PERSON IN CONNECTION WITH 

THE OFFER, SALE, OR PURCHASE OF SECURITIES IN VIOLATION OF 
N.J.S.A. 49:3-52(c) 

(As to All Defendants) 
 

82. Plaintiff repeats the allegations in the preceding 

paragraphs as if fully set forth herein.  

83. Defendants, acting in concert with each other, engaged 

in acts, practices, and courses of business that operated as a 
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fraud or deceit in violation of N.J.S.A. 49:3-52(c) in connection 

with the offer and sale of unregistered securities, by:  

a. Gallardo allowing Magaraci to use her companies as 

a platform to sell unregistered securities in the 

form of the Woodbridge FPCMs while sharing in the 

commissions from these sales; and  

b. Gallardo allowing Magaraci to use Gallardo’s 

companies as a platform to guarantee to one 

investor that the securities would generate 

sufficient interest to pay for the investor’s 

annual life insurance policy premium when the 

investment return was in fact not guaranteed.  

84. Each violation of N.J.S.A. 49:3-52(c) by each defendant 

upon each investor is a separate violation of the Securities Law 

and cause for imposition of civil monetary penalties for each 

separate violation pursuant to N.J.S.A. 49:3-70.1.  

COUNT III 

OFFER AND SALE OF UNREGISTERED SECURITIES 
IN VIOLATION OF N.J.S.A. 49:3-60 

(As to All Defendants) 
 

85. Plaintiff repeats the allegations in the preceding 

paragraphs as if fully set forth herein. 

86. The FPCMs are securities as defined in N.J.S.A. 49:3-

49(m).  
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87. The FPCMs were required to be registered with the Bureau 

pursuant to N.J.S.A. 49:3-60. 

88. The FPCMs were not registered with the Bureau, not exempt 

from registration, and not federally covered. 

89. Every renewal of a FPCM constitutes a separate sale under 

the Securities Law. 

90. Magaraci, Gallardo, Nest Egg, and Estate Planning NJ 

offered and sold unregistered securities in the form of FPCMs in 

violation of N.J.S.A. 49:3-60. 

91. Each offer, sale, and renewal of the unregistered FPCMs 

by each Defendant constitutes a separate violation of N.J.S.A. 

49:3-60 and is cause for imposition of civil monetary penalties 

for each violation pursuant to N.J.S.A. 49:3-70.1.  

COUNT IV 

ACTING AS A BROKER-DEALER IN THIS STATE WITHOUT REGISTRATION 
IN VIOLATION OF N.J.S.A. 49:3-56(a) 

(As to Defendants Nest Egg and Estate Planning NJ) 

92. Plaintiff repeats the allegations in the preceding 

paragraphs as if fully set forth herein. 

93. Nest Egg and Estate Planning NJ effected or attempted to 

effect transactions in securities issued by Woodbridge — 

specifically, the FPCMs — from or in New Jersey, thus acting as a 

broker-dealer as defined in N.J.S.A. 49:3-49(c), without being 

registered with the Bureau.  
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94. Nest Egg and Estate Planning NJ violated N.J.S.A. 49:3-

56(a), which provides, among other things, that only persons 

registered with the Bureau may lawfully act as a broker-dealer. 

95. Each sale of the FPCMs to investors constitutes a 

separate violation of N.J.S.A. 49:3-56(a), and is cause for the 

imposition of civil monetary penalties for each violation pursuant 

to N.J.S.A. 49:3-70.1. 

COUNT V 

ACTING AS AN AGENT IN THIS STATE WITHOUT REGISTRATION 
IN VIOLATION OF N.J.S.A. 49:3-56(a) 

(As to Defendants Magaraci and Gallardo) 

96. Plaintiff repeats the allegations in the preceding 

paragraphs as if fully set forth herein. 

97. Magaraci and Gallardo represented Nest Egg and Estate 

Planning NJ in effecting or attempting to effect securities 

transactions from or in New Jersey and, thus, each acted as an 

agent, as defined in N.J.S.A. 49:3-49(b), without being registered 

with the Bureau to sell the Woodbridge Securities.  

98. Magaraci and Gallardo violated N.J.S.A. 49:3-56(a) which 

provides, among other things, that only individuals registered 

with the Bureau may lawfully act as an agent. 

99. Each sale of the FPCMs to investors constitutes a 

separate violation of N.J.S.A. 49:3-56(a) and is cause for the 

imposition of civil monetary penalties for each separate violation 

pursuant to N.J.S.A. 49:3-70.1. 
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COUNT VI 

EMPLOYING UNREGISTERED AGENTS 
IN VIOLATION OF N.J.S.A. 49:3-56(h) 

(As to Defendants Nest Egg and Estate Planning NJ) 

100. Plaintiff repeats the allegations in the preceding 

paragraphs as if fully set forth herein. 

101. Nest Egg and Estate Planning NJ employed or engaged 

agents, Magaraci and Gallardo, in effecting or attempting to effect 

transactions in securities from or in New Jersey. 

102. Magaraci and Gallardo acted as agents, as defined in 

N.J.S.A. 49:3-49(b), without being registered with the Bureau. 

103. Nest Egg and Estate Planning NJ engaged agents who were 

not registered with the Bureau to sell the FPCMs in violation of 

N.J.S.A. 49:3-56(h). 

104. Each sale of the FPCMs to investors is a separate 

violation of N.J.S.A. 49:3-56(h), and is cause for the imposition 

of civil monetary penalties pursuant to N.J.S.A. 49:3-70.1. 

PRAYER FOR RELIEF 

 WHEREFORE, Plaintiff respectfully requests the entry of a 

judgment pursuant to N.J.S.A. 49:3-47 to -89: 

A. Finding that defendants Salvatore Magaraci, A. 

Kirsten Gallardo, Nest Egg Retirement Solutions Inc., 

and Estate Protection Planning Corp of New Jersey 

engaged in the acts and practices above;  
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B. Finding that such acts and practices constitute 

violations of the Securities Law; 

C. Permanently enjoining defendants Salvatore Magaraci, 

A. Kirsten Gallardo, Nest Egg Retirement Solutions 

Inc., and Estate Protection Planning Corp of New 

Jersey from violating the Securities Law in any 

manner;  

D. Permanently enjoining the issuance, sale, offer for 

sale, purchase, offer to purchase, promotion, 

negotiation, solicitation, advertisement, or 

distribution from or within New Jersey of any 

securities, by or on behalf of defendants Salvatore 

Magaraci, A. Kirsten Gallardo, Nest Egg Retirement 

Solutions Inc., and Estate Protection Planning Corp 

of New Jersey, and their employees, agents, brokers, 

partners, stockholders, attorneys, successors, 

subsidiaries, and affiliates;  

E. Permanently enjoining defendants Salvatore Magaraci 

and A. Kirsten Gallardo from controlling any issuer 

as that term is defined in N.J.S.A. 49:3-49(h); 

F. Assessing civil monetary penalties against defendants 

Salvatore Magaraci, A. Kirsten Gallardo, Nest Egg 

Retirement Solutions Inc., and Estate Protection 

Planning Corp of New Jersey, for each violation of 



the Securities Law in accordance with N.J.S.A. 49:3-

70 . l;

G. Requiring defendants Salvatore Magaraci, A. Kirsten

Gallardo, Nest Egg Retirement Solutions Inc., and

Estate Protection Planning Corp of New Jersey to pay

restitution and to disgorge all profits or funds

gained through violations of the Securities Law; and

H. Affording Plaintiff any additional relief the Court

may deem just and equitable.

ANDREW J. BRUCK

ACTING ATTORNEY GENERAL OF

NEW JERSEY

By:
Elis th E. Juterbock
Deputy Attorney General
Attorney ID 019032013

Dated: December 21, 2021

Newark, New Jersey

~~



RULE 1:38-7 (c) CERTIFICATION OF COMPLIANCE

I certify that confidential personal identifiers have been

redacted from documents now submitted to the court, and will be

redacted from all documents submitted in the future in

accordance with Rule 1:38-7(b).

Elisabeth uterboc "'~--..~...
Deputy Attorney General

Attorney ID. No. 019032013

Dated: December 21, 2021

Newark, New Jersey
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RULE 4:5-1 CERTIFICATION

I certify, to the best of my information and belief , that the

matter in controversy in this action involving the aforementioned

violations of the Securities Law, is not the subject of any other

action in any other court of this State. I further certify, to

the best of my information and belief, that the matter in

controversy in this action is not the subject of a pending

arbitration proceeding in this State, nor is any other action or

arbitration proceeding contemplated. I certify that there is no

other party who should be joined in this action at this time.

Elisab Juterbock

Deputy orney General

Attorney ID. No. 019032013

Dated: December 21, 2021

Newark, New Jersey



DESIGNATION OF TRIAL COUNSEL

Pursuant to Rule 4:25-4, Deputy Attorney General Elisabeth E.

Juterbock is hereby designated as trial counsel for the Plaintiff

in this action.

ANDREW J. BRUCK

ACTING ATTORNEY GENERAL OF NEW

JERSEY

By:
Elisabeth uterbock
Deputy Attorney General

Attorney ID 019032013

Dated: December 21, 2021

Newark, New Jersey




