S& U-4 New Jersey Sales Tax Guide

I ntroduction

This bulletin has been designed as a guide to
New Jersey sales tax and the taxability of cer-
tain items and services sold at retail. The lists
of taxable and exempt items given throughout

this publication are not meant to be all-inclusiv

If after reading this bulletin you are uns.ire of
whether or not an itemis taxable, cor

New Jersey Division of Taxation. (For i
tion on contacting the Divis Aation e
page 20 of this publication.)

Sales Tax !¢
The New Jere les
atax of €° ace pisf
sdeof iang nnal pi the sale of
C ices, except asoti seprovidedin
thic i his means in New Jersey, most
items and most services performed Lp ible
persoricl pr are taxahl e unless
specifica pted by lewy. Exempt 1iemis
clude: most Tood intended 101 =t-home or off-
nises preparation and consuijsidon, most
clothing and foc nsable paper products
r housshol ! use, ppuon drugs, and over-
coL solclior therelief of pain.

Use Tax Act imposes
wery retail

1 Eriterprise Zones

rsey has established Urban Enterprise
Zories in anumber of economically depressed
citiesin the State. Urban Enterprise Zones have
been designated as areas in which sales and use
tax on certain items may be charged at 50% of
the regular rate. A qualified business located in
areduced sales tax rate zone will charge 3%
salestax on al sales of merchandise qualified
for the reduced rate. In order for the vendor to
offer this reduced rate a purchaser must make
the purchase in person at the vendor’ s place of
business. In addition, the purchaser must accept
delivery at the vendor’s place of businessin the
zone, or the vendor must deliver the goods to
the purchaser from the vendor’ slocation in the
zone. For more information about Urban Enter-
prise Zones visit the New Jersey Commerce and
Economic Growth Commission’s Web site at:
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www.state.nj.us/'commer ce/uez.htm or request
the publication Urban Enterprise Zone Tax
Questions and Answers Booklet.

Salem County Reduced Sales Tax
There is also an exemption that provides for the
assessment of salestax at 50% of the regular
rate on certain sales made by businesses |ocated
in Salem County. The 3% reduced rate applies
solely to retail sales of tangible personal prop-
erty with certain exceptions. The following are
not eligible for the reduced rate:

« Motor vehicles

« Alcoholic beverages

+ Cigarettes

. Mail order, catalog, or Int les

. Salesof services (e.g., me . an
repairs)

« Prepared food ! be

« Telephoneand ¢ orically co ]
sales

. Sdes locations outside the courit

« Charge a0 S5 o N

« Charges or room IPanCy

To qualify for the reduced rate, the s Ist be
made in person from aplace of b gu-
larly operated by e vendor for the pursose of
making retail sales. | st be regularly
exhibited and offered fo! ale and the mer-
chandise must either be ordered or picked up in
person at the place of businessin Salem County.

What Is Use Tax?

A usetax liability may be incurred when taxable
goods or services are purchased for usein New
Jersey but sales tax was not collected, or was
collected at arate less than the New Jersey sales
tax rate. In these instances the purchaser is liable

for payment of use tax at the New Jersey sales
tax rate. Thus, when taxable items are purchased
from Internet retailers or mail order catalog

companiesthat do not coll ect New Jersey sales
tax, the purchaser is ‘0 remit the use tax
directly to the Stare ¢ Jersey.
Exam kK omith, aNew Jersey resi-
dent, 33,0l le over the
nel Trom a compa a in another
he corpany sent the pool table to
r. Smith’shoime in New Jersay and did
not charge him any solestax.
Shi nsibility (o remit ¢ ,In
thea i of $180 ($.000 x 6%), directly
to the Siaie of Nevr Jerse,
For moreinfort it use tax, request the
ublication ANJ X in New Jersey.
Grocery, Drug, and
sehold Items

2ms of food and drink purchased in a
food store (supermarket, grocery store, produce
market, bakery, etc.) are not subject to sales tax.
They are intended to be prepared and consumed
off the premises, that is, away from the food
store. Candy, confectionery, carbonated bever-
ages (whether or not sold in liquid form), and
alcoholic beverages are taxable, regardless of
where they are purchased or consumed.

When dligible food and beverages are purchased
with food stamps, they are exempt from sales
tax. Thus, taxable items such as candy and soda
are not subject to tax when purchased with food
stamps.

Sales of disposable household paper products,
such as towels, napkins, toilet tissue, diapers,
paper plates and cups, are exempt from sales
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tax. This exemption does not apply to the sale of
disposable paper products for industrial, com-
mercial, or other business use.

Also exempt from tax are sales of prescription
drugs and over-the-counter drugs recommended
and generaly sold for the relief of pain, ailments,
distresses, or disorders of the human body.

Thefollowing isalist of items commonly found
in aretail store and the tax status of each item.

ACNE Products.........ccceveeverieeieeninenn. Exempt
Afghans........ccoo, Taxable
AIr Fresheners......cccceeevenenenenenene ble
Alcohol, Rubbing........cccooevveinieenee.
Alcohol, Swabsand Pads.................. npt
Alcoholic Beverages (prepa

or by thedrink).............. Taxable
Allergy Relief Products . ............... Exeri
Aluminum Fail .. abi ¢
AMMONIB. e 2
ANAgES 5 e, Exen
Anesthet ... BXempt
Anorectal Froducts ceeeeenne. EXEMPL
ANCIAS..... e e, el
Antibiotics....... oo mpt
ANtiemeticS........ . oevveve mpt
AntifungalS......ccc xempt
Antihistamines.............................. Exempt
Antimicrobials.......cccee i, Exempt
ANINAUSEANES ..o Exempt
ANLIPErsPIrants........ccoeeeeeeeeneeneneene. Taxable
ANLIPSOMIASIS. ..o Exempt
Antiseborrhea..........ccovveveeieeieienee, Exempt
ATCh SUPPOITS.....cviveiinieseeeeeeeeee e Exempt
ArthritisRelievers.......cccocveeieienenee. Exempt
Artificial Tears......cccovvvvcevieieienee, Exempt
Aspirins and Combinations................. Exempt
Asthma Preparations...........ccccceeeneenee. Exempt

*For household use

ASIINGENLS ...
Athlete’ s Foot Treatments...................
Baby Bath Soaps-Liquid, Bar..............
Baby FOOd .......ccccoeveei e
Baby Formulas.................. ...
Baby Lotions............... e
Baby Pants. ... ...
Baby Povvcler L
Bah 1111070101 T
Beg
Cloth, Plastic........cccccieenennen.
Paper
Baked GUOUS v
king Cup
0 | S
YOI e
KING POWEE e
Baking Soda.........cccceveeevcevceree e
Bantages s
B 1S, e
ads, Qils, Sachets....................
BaliNg CapsS...coovveeiiiieiciee e
Bathroom Cleaners.........cccccceevevenene.
Batteries......coovvvievececeeseee e
Batteries-Hearing Aid..........ccccccveneee.
Bed Linens.......ccccccevveveveevecie e
Bed Pans.........ccccoevvivvviecece e
Bee Sting Relievers.......cccocvevvvvenee
Beverages, Carbonated:
Sodas or Other Soft Drinks...........
Water (artificially carbonated) ......
Water (naturally carbonated).........
Beverages, Noncarbonated:
Chocolate Drinks.........ccccccevevuenen.
Fruit DrinkS.......occoveeveveeneeneenn,
Sports Drinks.......ccccceevveceeceenieennn.
WELES ...
BibS....oo i
Bird FOOd.........cooooeeieeeeeee e

Exempt

Taxable
Taxable
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Birth Control Preparations................... Taxable
Biscuits, Sweet Crackers..................... Exempt
BitterS ..o Exempt
Blankets (except baby

receiving blankets) ...........ccccu....... Taxable
Bleach-Liquid, Dry.......cccccevvevvevenne. Taxable
Blistex (medicated) ........cccevevrveeenenne. Exempt
Blood Pressure CUffs........ccccceverennne Taxable
Bluing, Laundry.........ccccovevveiecienee, Taxable
Books (except certain textbooks

approved by the schoal) ................ Taxable
Braces-Ankle, Knee..........ccceevvevenene. Exempt
Bread and Ralls.........ccooevevvececienee Exempt
Breast Cream........cccvceeveeieneenenenne le
Breast PUMP .....oooceeiiienciie e
Breast Shells, BraPads....................... npt
Breath Freshener................. .Taxahle
Bubble Bath...........cc.coovvviec e Taxable
Cake Mixes......... - Exen
Calling Cards, Te el

Sadecof Card...... e >
Camera I Eyeglass Cleaner

Tissu .. Taxable
Candy........ e, Taxabl
Canes....ccceo o vvevn, B W e
Canker Sore i-reparatio mpt
Canned Goods:

FruitS...ooveeee e, —_xempt

Meats (except pe. T00d) ... Exempt

MITK e, Exempt

Vegetables........ccoevviveveeiecieien, Exempt
Car Wash and WaX........cccccevenerinnnnn Taxable
Carbonated Beverages (See Beverages)
Carpet Cleaners.......cccooveeeeveevecceecrene Taxable
Carpet Deodorizers.......ccovvveeveeennenne. Taxable
Carpeting......ccccoeeveeeeeseee e e Taxable
(025 (ol © ] S Exempt
(OF | oo o IR Taxable
CearealS.....cooiieiiee e Exempt

*For household use

Chapstick (medicated)...........ccccveneene. Exempt
Charcoal, Charcoal Briquets................ Exempt
CheeSe ... Exempt
Cheese Spreads............... - cceevveceeenenn, Exempt
Chemical Cold Pacl ... ... Taxable
ChewingGum ... .o, Taxable
Chewing Tl R-........ Taxable
Chips-Po 4c. ... Exempt
Chir aC uttersc
I DaKING) e, Exempt
Ch S TreeS. oo ... Taxable
Chrisimas Tree Skirts-Fapar, Clot le
Cigaretle FErs e, bie
Cigarette Pana S e axable
OArEtteS... e Taxable
ClOAIS ..couveveiiire b sifoneeesbeceeeseessaseessenns Taxable
Cleaning Liquids, Powders ... Taxable
[EANSEIS ..o ee e e e Taxable
ClOtheS LINES.......covvveeerererseesrerennnenne Taxable
ClOthesS PINS......cc.covevevvereeercenceeneesnenns Taxable
Cl g (se= Clothing and Footwear, page 13)
rand Sulfur........ccccceevevenee Exempt
Cocktal Onions, Olives.......cccccveneee. Exempt
Cocktail SauCEeS.......ccccvveveeveecrceecren Exempt
Cocog, INStant.........ccoeveeeviienniieiiienenns Exempt
Cod Liver Oil ....ocovveeeeeeceee e Exempt
Coffee (beans, packaged, instant)........ Exempt
Coffee Filters-Paper* .........cccccveveneee. Exempt
Coffee Pot Cleaners........ccccceveveriennnne Taxable
Cold Pack, Chemical (“Ice Pack”) ...... Taxable
Cold Preparations and Remedies......... Exempt
Cold Sore Preparations..............c.c....... Exempt
COMBS ..o Taxable
Computers: (see aso Services, page 10)
Computer Systems.........cccceeeeeuenen. Taxable
Hardware Components.................. Taxable
Prepackaged Software................... Taxable
Condiments (catsup, mustard, etc.) ..... Exempt
Conditioning RINSe.........cccccevveienne. Taxable
(0001910 (0] 1= J U Taxable

4
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Confections (Cracker Jacks, etc.)........ Taxable
Constipation Products.............c.cceu..... Exempt
Contact Lens Care Products................ Taxable
Contact Lens Cleaner, Solution........... Taxable
Contraceptives........cccevveveeveesecieeeren, Taxable
Copper Cleaner........ccccoveceeveeneceesrene Taxable
Cornand CallusPads............cccovuennee. Taxable
Corn and Callus Removers.................. Exempt
Cornstarch ......cceeceeeevece e Exempt
COSMELICS...ovvveiieieeieeeeee e Taxable
Cottonballs.......cccovvreririeiiiee e Taxable
Cough Preparations............ccccveveenenne. Exempt
Cream, Milk, Half and Half ................ Exempt
Creams and LOtIONS.........ccccoveeveeniennens ‘e
Crepe Paper ...,
CrutChes.......coeveeeeeeeceeeee e, npt
Cups:

Paper* ......ccoovvieevie . Exempt

Plastic, Foam ... ... ... Taxal
CuticleRemover............... .. hle
Dandruff/Schorrhec Prooarations.... t
Decongesianis.. ... A ........ Exeny;
Decoratic goer, Plas Taxable
Dehydratec Food (hunting, €ic ... Exempt
Dental Flosc. .. .......... R WA ek
Denture Adhes ves, Preparatiol ‘able
Deodorants, Aritiperspirainis. . ..... able
Deodorizers-Roori, Car, Carpet..... laxable
Depilatories....ccovveeee i, Taxable
Detergents........covvevveeee e Taxable
Diabetic Testing Items..........cccccuveueene. Exempt
Diapers (including disposable)............. Exempt
Diaper LINErS......coccoveeeeveeseeie e Exempt
Diarrhea Aids........ccoveevveeceeecece Exempt
Diet Foods, Supplements..................... Exempt
Digestive Aids.......ccocceveeveeieceecien, Exempt
Dinnerware:

Papert ... Exempt

Plastic, Foam........ccoceveeveieniennne Taxable

*For household use

Dips (cheese, onion, €tc.) .........coc....... Exempt
Dish Detergents........ccceevevvececeennenne Taxable
Disinfectants..........ccoeveverierieniesenieneenns Taxable
Digtilled Water ............... o ceeeeeceee Exempt
DIUretiCS..uveivecee e, Exempt
Dog Food........... oo Taxable
Doilies-Pan A . Taxable
Douches.
A P infectious ... Exempt
19, DECUONZING .o, Taxable
Drain Cpeners, Cleaners.......... Toxable
Drawer Liners. e, le
Dyes......... e
Ear Prepe ,Ache Aids................. xempt
X SYFINQGES oo Taxable
CezomaPreper alions e Exempt
Egos (fresh, dried) Exempt
ectrical SUPPlIES.......ccvvevveecerniininns Taxable
Energy Bars........iccevveevcveenceencieenne Exempt
Epsom S
den Use.. e Taxable
lical Use (for humans)............. Exempt
EDECLOraNtS. ..o Exempt
Eyeglass Cleaner TiSSUES..........cc........ Taxable
Eyeglass Frames (fitted with
Corrective |enses) .......ccccvevevenenene Exempt
Eyeglasses (prescription)..........cc.ee.... Exempt
Eye Preparations...........cccccceveneniennne. Exempt
Fabric Softeners........ccccveevvecvceenienne Taxable
Facial Cleansing Pads............ccccccueuee. Taxable
Feminine Napkins, Tampons............... Exempt
Fever Blister Aids........ccooeeeveieienieene Exempt
Fiberglass Cleaner ........c.cccccevveveniennne Taxable
Film, Film Processing ........cccccvevenvenne. Taxable
FIirewood........cccoovvevininieecesee Exempt
First Aid KitS...ovveeieeeceeneee e Taxable
First Aid Products:
Bandages.........ccooveviniiieiee Taxable
Healing Agents, Cleaners, €tc. ...... Exempt
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Flags: Glass Cleaners........cccooveeeeveenecceesnene, Taxable
State of New Jersey .......cccceeveneee. Exempt GIOVES.....ccveeceetee e Exempt
United States of America.............. Exempt Greeting Cards...........ooveeevereeeneeenrenneons. Taxable
All Others.....cccoveeceeeeeeceece e Taxable GreNadine ..o Exempt

Flashlights.......cccooovveiiieecece Taxable GrHP TaPe...oeveeeee e, Taxable

Flatware........cccooeeveeeceeceeecreecee e Taxable Guest Towels-Paner™ ol Exempt

FleaCollars ......coccevevecvevieccriecveereenne Taxable Hair Care P:

Floor Cleaner and Polishes.................. Taxable Brushes, Combs....... Taxable

Floor Coverings........cccoeveeeivesvesieennnn Taxable ConditioNErS v Taxable

Floor Finishes (WaX)........c.cccevevenne. Taxable C > £ PR Taxable

Floor Wax Remover ..........cccccevevienene. Taxable Ri axable

FIOWESS.....ooceeeecececeeeee e Taxable ROGA NER e e

FOOd COlOMNG ...v.vvvveeeeeseeecceeeeians Exempt Shampoos e

Food Supplements............ccccvveuneenn. nt Hallowex A xable

Food Wraps: 1aNd Cleaiars e, Taxable
Aluminum FOil ..o 0IC Hond Lotion.... oo, Taxable
Paper Freezer Wrap* .... .. Exempt Hay Faver Aids. e Exempt
Plastic Storage Bags...... axable leadache Relief Aids......cccocvvvvcnennen. Exempt
PlasticWrap ... Taxe th lements:

Waxed Paper” ... ... ‘omp NErgy Bars. ..o Exempt
Foot Care Preparali 0. ... ot H¢ PP Exempt
Foot Dex £ TRTR S I I - (- hoid Treatments..........cccccunee. Exempt
Footwea ing and Aar, pace 13) Iesting Kits (only when
Formica Cleaners P! Taxahle sampleis sent to lab for analysis
Frozen Foodls........... B Xe! and report) .....eeveeceveeceeee e Exempt
Fruit..oooeeee e, ampt Hosiery, al types.......cocecevveveceecneee, Exempt
Fuels: Hot Chocolate, Instant..............ccceuee. Exempt

Charcod ............coeee e, empt Hypodermic Syringes and Needles...... Exempt

Charcod Lighter ... . Exempt Ibuprofen ..., Exempt

Cigarette Lighter i-luid . ......... Exempt [CE e Exempt
FUNQICIAES......cveceeeceee e, Exempt Ice Buckets, Ice Chests......cveeveeeenn... Taxable
FUMNITUrE ... Taxable Ice Cream:

Furniture Polishes and Cleansers........ Taxable Individually wrapped bars,

FUSES. ..o Taxable sandwiches, popsicles, cones

Garbage Pails........cccoceeeveeiecicececenn, Taxable (singleitem or by the box) ...... Exempt

Garden SUPPlIES ........veeverereeeeeeeres Taxable By the gallon or part thereof.......... Exempt

(€T (o 1= ¢ = SRTR RO Exempt Ice Cream Cones (hand-dipped).......... Taxable

Gelatin and Gelatin Desserts............... Exempt |ce Packs (chemical cold pack) ........... Taxable

Gift CertifiCateS....oommomoi Exempt [0l o [ = U Exempt

Gift Wrap, Bows, Boxes, Tags............ Taxable Ingrown Nail Preparations................... Exempt

*For household use
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Insect Bite and Sting Preparations....... Exempt Meal Replacement Bars....................... Exempt
Insecticides, Repellents....................... Taxable MEELS......cceereeieceeeie e Exempt
Instant Cocoa, Coffee, Tea.................. Exempt Medicines (for pets) .......ccccceeveeeernenne. Taxable
INSUIIN...covieeeee e Exempt Menstrual Cramp Relievers................ Exempt
lodine, Tincture of .........ccccoveeveveenenee. Exempt Meta Cleanersand Poliches ............ Taxable
Itch, Rash Relievers..........cccccevvenneeee. Exempt Mildew Remover ... e Taxable
Jamsand Jellies........cccoovevvvieeieecnnnen. Exempt Milk (fresh Ci
Jewelry Cleaners........cocceveeeveceenecvennene. Taxable Half and Halt ... Exempt
Juices-Noncarbonated .............cc.eee.. Exempt Mineral O, ... Exempt
KEBYS. ottt Taxable ) S0UPS .. Exempt
Laundry Soaps and Detergents............ Taxable Mi ary or noncer bonated licuid,
LaWn BagsS........covveeeeeeeeeeeseeeseseeneen Taxabl« i0r dlcohotic beveraoes) ... nt
LaXEHVES ..., Exempt Mixes (cart D)....... NG - e
Leather Cleaners (saddle soap)........... la Mops, M HES i, axable
Leavening AQeNntS..........oooeveereeeeeennen. lotion Sickiess Remedies.......... Exempt
Lemonade. ...........ouveeeeeneennec e, npt thwash... Taxable
Lice Treatments (for human E ot M RAChe REIEVES. . eeevenenns Exempt
Light BUIDS ..., Taxable ail Biting Deterrents ..............cocveuee. Taxable
Lighter FIUid....c.... e Exen Nail Polish.......c.ccovmvervircerce e Taxable
LiNENS. oo e Nail Polis DIVL<. GO Taxable
Liners (g;‘"' e can 'zlf’ etc)...... N NI 1S, T¢ e—Paper* ........................ Exempt
Lint Rer fills. » T Taxai prays, Decongestants............... Exempt
Lip Baln dicated) . Exempt Newspapers, Periodicals........ccccoeenee. Exempt
Lipstick.... .. ... B e Taxabl Nicotine GUM .......cceeeeveeviecree e Exempt
Litter Box Liners....... A WA Wal Nicotine PatCh ........c.cccovvviiiirieienieine, Exempt
Lotions: Nursing Bottles, Nipples, Funnels....... Taxable
Cleansing........ oo, able Nursing Pads-Paper ........c.cccccevevenene. Exempt
MOIStUriZiNg ... oee e axable Nuts (without confection).................... Exempt
Lunch Bags: Qil-Cooking, Salad..........cccoeeveiiiennnee. Exempt
PaPE™ ... Exempt OlIVES ..ot Exempt
[ = S U o Taxable OphthalmiCS ......cccovviiieeeee e Exempt
LY e Taxable Oral Pain Relievers........c.ccoceeveienicnne Exempt
Magazines (qualified periodicals) ....... Exempt Orthopedic Devices.........ccoceeevreneennne Exempt
MaKE-UP ..o Taxable Oven Cleaners.......cceeeeeeerenesiesee s Taxable
Make-up Remover.........ccocvevvreennenne Taxable Oven Cooking Bags:
Maraschino Cherries..........ccocceeenieneee. Exempt Paper ..., Exempt
Marshmallow FIUff.........cccovvereiennn, Exempt Plastic or Aluminum ...........cccce.ee Taxable
Marshmallows.........c..ccoeeeeveereerennene. Exempt Ovulation Testing Kits...........cocoonnenee. Taxable
MEECHES ...t Taxable 1©47/1 = | IO Exempt
Paint REMOVES .......cccovvieereerceereen Taxable
*For household use
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Paperback BoOKS...........ccccccvevereennne. Taxable
Paper Bags® ........ccocevviieiiiiennin e Exempt
Paper Goods (plates, towels, etc.)* ..... Exempt
Peroxide, Hydrogen (for medical use) ... Exempt
Perrier Water .........ccoevvveeveeeieceeceen, Exempt
Pet FOOOS.......cccovireiininieeee e Taxable
Pet Shampoo.........cccceeeeveeceeie e Taxable
Pet SUPPlIES.....coceeeeececeee e Taxable
Petroleum Jelly ......ccovecevveiieecee Taxable
PELS ..o Taxable
PickIES ..o Exempt
Pies, Pie CrustS......ccoceceveeveeieceecien Exempt
PHTOWS....ooieieieee e Taxable
Place Mats:

Cloth and plastic..........cccceveevenene.

Paper ... npt
PlantS......ccceevveereeeseens Taxahle
Plastic ltems........ccoceevveieenne Taxable
Plates:

Paper.......... mpl

Plastic, Foam....... ... 2
Poison I' Dak Preparat ons........ EXei)|
Polishing 1M ... Taxable
Popcorn (pacikaged withol

confection) .......... R - Xe
Pregnancy Testing Kits..... ... . able
Pre-Soaks, Launcy v able
Preserves.....ee e Aempt
Pretzels (unheated) ... ... Exempt
Prosthetic AidS.....cccoceee e, Exempt
Puddings........cccoeveevecvesiene e Exempt
Pumpkins:

Used for food.........ccceevvvveieennnnen. Exempt

Used for decoration............ccceuee. Taxable
Rainhoods...........ccccovvevevieceeie e Exempt
RoCK Salt ..o Taxable
ROGAINE®R ..., Taxable
Rubber Gloves........ccccoevvevvececieiee, Exempt
Rug Cleaners and Shampoos............... Taxable
Rug Deodorizers........ccovveveeieecvennnnne. Taxable

*For household use

Salads (potato salad, coleslaw, etc.).... Exempt
Saliva Substitutes..........ccccvveveeeeenee. Exempt
Salt and Salt Substitutes...................... Exempt
Sandwich Bags:
Paper* .....ccocevei e, Exempt
PlastiC.ccee e Taxable
Sanitary Nar TATPONS e Exempt
Scouring Pads . Taxable
Seecls (Tlow netable, Taxable
Shampoos........ccccevervrrevceee e Taxable
St S Cream ..., Taxable
Shell Liners. e, le
Shoe Ii r Eaters) .. ot
ShoeLaces. e, xempt
10€ POlISIT. e, Taxable
Shoes (see Ciothing and Sootwear, page 13)
SHOWEr CaPS..c. e Taxable
NUS REBVEIS........ooiiiieeeee Exempt
Skin Bleaches.........ccocvvvvvcevcencnsennnenn, Taxable
Skin Lot Creams......cceeveeeenen. Taxable
S ritation Relievers......oveee Exempt
TAS e Exempt
SNUFT e Taxable
S0P ... e Taxable
S08p Pads ... Taxable
Soups, SOUP MIXES......ccccvevereeierieene Exempt
Spaghetti........ccccoveereeieieeree e Exempt
SPICES ... Exempt
Spring Water .......coceveeeeieecienenieene Exempt
SPONGES ... Taxable
SPOrtS DIiNKS.......coveieeeieieeese e Exempt
Stain and Spot Remover ...................... Taxable
Starch:
COM.iiiiiceeee e Exempt
Laundry.......ccooevveeeveeiecee e, Taxable
Static RemMOoVer .........cceeeeeveienesieine Taxable
S (0] 11 oY Taxable
Steel WO .....ccooviiiieieieeee e Taxable
Stirrers (wood, plastiC) ........ccccvevenneee. Taxable

8
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Straws: Underpads, Disposable-Paper ............. Exempt
Paper® ......ooeeereeee s Exempt Upholstery Cleaners........cccorerenieenne Taxable
PlastiC...ccccoeeeeeeeeeeeeeeeeeeeeeeee e Taxable Upset Stomach Reli€f..........ccevvnnee. Exempt

Styptic Pencils.......cccceoeieiiniiiiee Taxable Vacuum Cleaner Bags:

Sugar and Sugar Substitutes................ Exempt Cloth, Plastic.................ccoeveen. Taxable

Sulfur and Salicylic Acid .................... Exempt Paper* ... Exempt

Sunburn Relief Products...................... Exempt Vaporizer T: Nl Taxable

SUNSCIEENS.......eeieerieeiie e Taxable Vasdine ... .... Taxable

SUNQGIASSES ... Taxable Veoeiahies e, .... Exempt

Sundae ToPPING......cccveeeieereerenereereene Exempt  VITAMINS s Exempt

Surgical Adhesive..........ccccceveverennene Taxable W SINOVENS..ccov e, ... BEXempt

Table Covers: Water (including natuial |y
Paper ... Exempt (07214001171 (0 ) NNV SR Pt
PlastiC..cceeecieieieee e ’ hle Water Cc - xable

Tampons (and like products).............. fater PIIS. e, Exempt

TaAPE. o 0IC of Repelient o Taxable

Tea (prepackaged, dry or inc .. BExempt WO e Taxable

Tears, Artificid .........cc....... ceeenees EXEMPL 'aX EMOVET i Taxable

Teething Lotions......................e. Exen (ed Paper® ........coeeeeeciereenenceennen Exempt

Telephone Callii el ht C 16700 ISR Exempt
Sdeof Card....... le WHEE CNAITS v Exempt

TenderiZAN .. U . - T - - DACY 0 Cream........ooceeeveeeeeereeeennnns Exempt

Thermor ... Texable ers, Laundry ........ooeeeeveeenenen. Taxable

TileCleaners ....... ceneenee. TXEDIE WIGS oot ter e, Taxable

Tissue (facial and toilel)” ... Xe Window Cleaning Liquids................... Taxable

TobacCo....co..o v, @ble Windshield Washer Solution............... Taxable

Toilet Bowl Cicanars................. able Wipes:

Toilet Bowl Deocorizers..... ... axable Handi-Wipes (rayon) ..........c.cceueee. Taxable

Tooth AcheRelievers........ ... Exempt Witch Hazél ......cccoooovveiieeceeee, Exempt

Tooth Desensitizers.................ocveeeeen. Exempt Wool Washes ........cccceeevevieccveeceeeen, Taxable

Tooth Polish ... Taxable Wrapping Paper, BOWs...........c.ccoeueee. Taxable

Toothpaste........cccevveeeveeie e, Taxable Wraps.

TOOthpiCKS.....ceeecveeeeeeceee e, Taxable Foil, PlastiC......cccceveeveiieieeenen, Taxable

Towels: Paper* ... Exempt
ClOtN ..o Taxable
Paper ... Exempt

Towelettes ... Exempt

Trashbagsand Liners........cccocevvenennnen. Taxable

Tri-Sodium Phosphate (TSP) .............. Taxable

Undergarments, Disposable................. Exempt

*For household use
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Services

The New Jersey Sales and Use Tax Act specifi-
cally imposes tax on the receipts from retail

Spectator Sports:
(baseball games, basketball
games, professional wrestling

) T events, etC.) ... eveeeeenn, Taxable
sales of the following services: Participant Spor
1. Producing, fabricating, processing, install- (bowling fis
in PR - ; swin & (630 B Exempt
g, maintaining, repairing, storing, and
servicing tangible personal property; Place: prIIEn
G s, an
2. Maintaining and repairing real property ex- (S, trade Sows, Ci
cept for maintaining, servicing, or repairing SNOWS, €tC.) ... e .Taxable
aresidential heating system serving not Advertising, Direct Maill Process
more than three families living SErVICES fOr...hu..eeeeiiei e bie
independently of each other and d el Alarm M« hg:
own cooking on the premises, Viacoritrol station.......c....... e Taxable
Animal Boarding v Taxable
3. Sdesof restaurant and ¢ neal: ARITE GIOOMING s Taxable
al Nre
4. Rental of hotel and motel rooms; wmra D (£SO Taxable
5. Direct mail ac g proce ~es Wel estate, etC.) ... Exempt
in connection with advertising or | A cturcl Services (in general)...... Exempt
tione L distributed in New Jersey, )bile Repairs:
soection Sticker .......ooveevceenene Exempt
6. Certain acmission cha 1! o o Taxable
i Parts......ccccceeieeieiee e Taxable
7. Storage charges for (angitie personal prop Barber Shop Services.........cocvevuene. Exempt
erty not hecl for sale, Beauty Parlor Services...........coueu..... Exempt
8. Telecommunicaiionsseviceschaged toa g(e):eafg (?:Sr;ag';:l Er}g .Serwces ................ Taxable
N . '
ew Jersey addre: SlipRentals.....c.ccoveveveeeceee, Exempt
9. Utility service (natural gas, electricity) pro- Storage-water or land .......cccoveeennne Taxable
vided to customersin New Jersey. Bookkeeping Services.........ccccveveneee. Exempt
Cable Television Subscription ............ Exempt
Thefollowing isalist of common services and Cal Washing.......c.eeeveveseeireeneseesnenns Taxable
their tax status. Carpet Cleaning.........c.evveereeeeereenenens Exempt
) . Catering SErviCes.......oovveveeveeseeieeereenns Taxable
Accounting Services: Cleaning Services (janitoria)............... Taxable
Profess c_mal _ S_erV| (0= ST Exempt Computer Maintenance/Repair .......... Taxable
Electronic Filing Charges..... e Taxable Credit Repair Services.........coovennnn.. Exempt
Admission Charges (over $0.75): Data Processing Services.................... Exempt
10 Rev. 10/01
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Debt Caollection .........ccceeevevveveceennenne Exempt
Delivery Charges.

(between vendor and end user)...... Exempt
Disc JocKey......cccvevviecieceee e Exempt
Dry Cleaning .......cccoeveveeveeseeieceeciene Exempt
Electronic Filing Charges.................... Taxable
Employment Agency Feses................... Exempt
Extended Warranty Agreements.......... Taxable
Facsimile (Fax) Services...........cocu..... Taxable
Garbage Removal:

Contractual (30 days or more)....... Exempt

Non-Contractuad ..........cccceverienene Taxabl¢
Home Repairs (except residential

heating systems as explained

abOVE) ..o,
Insurance Premiums.......................... npt
Internet Access Charges..... . BExempt
Landscaping Services:

Capital Improv - Exen

Repairsand IV aintenance ... hle
Laundry Senvices... e, t
Lavn M rVic A ....... Taxau
Limousit

With e Driver... ... Ex

Without & Driver.. R WA Wal
Locker Rentals. .. .......... able
Maintenance Agreements. ... able
Manufacturer’s Rebaie

(automobile, etc.).......... . Taxable
Membership Fees:

Discount Clubs..........ccceevevveinnnnen. Exempt

Health Clubs........c.cccoovvieieeen, Exempt

Professional/Social Clubs.............. Exempt
Parking .....cccveveieeneeie e Exempt
Pest Control:

INSPECLION ..o, Exempt

Treatment ......ccoceeeeeeeveeneseseseneens Taxable
Photocopying Services..........cccveueee. Taxable
Photographer’s Services........cccueu...e. Taxable

tEffective 1/1/98, included in rate

Printing SErvices .......covvvevveveceecnenne, Taxable
Professional Services:

(doctor, lawyer, €tc.).......ccccvenenen. Exempt
Restaurant Meals.............occeevenee Taxable
Safe Deposit Box Renial ... Taxable
Security Guard Sarvices e, Exempt
Service Con

(on ta aty) ... Taxable
Shot AL e Exempt
C ing, Monoarammi

oroidering:

Furchase of Clothing Includec t

SavicesOnly ..., Je
SNOW REMOVA i axable

rage Chal UES. e e, Taxable

NNG SESS NS v Exempt
Te ccommunicel S

(telephone, tele L, pagers,

itoring, etc.) ............ Taxable
Telephoric aing Services........... Taxable
Ti d Graluities (separately stated
paid in full to employees)....... Exempt
TOWING e Exempt
Transportation ..........ccceeeevevceeveeseeenen. Exempt
Trash Removal:

Contractual (30 days or more)....... Exempt

Non-Contractuad ..........cccceveriennne Taxable
Travel Agency Fees......cocovvvvveveennnnen. Exempt
Typing SErVICES.....c.ccovevvecieceeceecreenn, Exempt
Utilities (natural gas, electricity) ......... Taxable t
Web Site Design........ccccceeveveeveesnenen. Exempt
Web Site HOStING .....ccovveevieieeceee, Exempt
Coupons

The following guidelines apply to retail sale
transactions involving the use of coupons.
o When a store issues a coupon entitling a

purchaser to a discounted price on the item
purchased or afree or reduced price on an

Rev. 10/01
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additional item, and the vendor receives no
reimbursement from the manufacturer or
other third party, the sales tax is due from the
purchaser on only the discounted price, which
isthe actual receipt.

o When a store issues a coupon entitling a pur-
chaser to pay areduced price on an item pur-
chased, and the vendor isreimbursed by a
manufacturer, distributor or other third party,
the tax is due on the full regular price of the
item. The taxable receipt is composed of the
amount paid and the amount of the coupon
value.

o When a manufacturer issues a coupc 8!
apurchaser to pay areduced price or en
purchased, and the vendor hursec! by the
manufacturer, distributor, er third party,
thetax isdue on the fu!! regular price of tl
item. The taxe! S CC | of the
amount paid and the amount of ¢
value. uoori valle rell ects a payinic
reimbt fan t0 the vendc

e When & manufaciurer ¢ WGor 1Ssu
coupon involving @ third-party renmburse

ment, but does not disclose that far he
purchaser ori the coupcn orin Pa-
nying advertisernent, the vendor collect
from the purchase: w due on there-

duced price, but wili | ed to pay the
tax applicableto the entire ieceipt, i.e. the
amount of the price paid and the reimburse-
ment received from the manufacturer or other
third party.

For more information about coupons, request
the publication ANJ-9, Coupons, Discounts &
New Jersey Sales Tax.

Prepared Food

On-Premises Consumption. Food and bever-
ages which are purchaszc! for consumption on
the premises are subj lestax. Thisin-
cludes not only prep )0d, but also prepack-
aged food. sinciude:

o Potal clze
snacks;
ared sala

aged cakes

" Soups

re prepared
‘ontray

‘en anad consumed
), aredso

Food 2nd beverages ti
heated, T arrary
vendor o mises, bul
f the prermi<es (take-out or¢
ble.

Mt-Fremises Co on. Certain food or
KV ot healed and is intended to be
eclen ofi ses may be exempt from sales
tax because of tneway it is packaged or sold.
ams are generally sold in food or grocery
S y bulk, by weight, by the dozen (or part
of adozen), or by volume (gallon, quart, etc.).
When these unheated items are sold for off-
premise consumption in the same form, condi-
tion, quantities, and packaging as commonly
sold in afood store, they are not subject to sales
tax. Examples include:

« Potato chips and pretzels;

e Ice cream individually wrapped or bought
by the gallon;

o Prepared salads at a salad bar sold by
weight or volume.

For more information about the sale of food and
beverages for both on- and off-premises con-
sumption, request the publications S& U-1, Res-
taurants and New Jersey Taxes, and ANJ-20,
Delicatessens & New Jersey Sales Tax.

12
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Newspapers, Magazines, and
Books

Sales of newspapers, magazines, and periodicals
are specifically exempt from sales tax. Sales of
books, both hardback and softback, including
sales of the Bible or other sacred scripture are
taxable.

Clothing and Footwear

Sales of articles of clothing and footwear for
human use are exempt from New Jersey sales
tax. Exceptions to this rule include articles mac
of fur and certain athletic equipment.

The definition of clothing includes foc I, é

inner and outer wear, headg ves and mit-
tens, neckwear, and hosiery 1ally worn on
the human body, inc!ucing beby receiving
kets, bunting, dic rir ! haby
pants. Disposable undergaments | re
also exer

Specia and saiely occup ing and

equipment worn on the pel and Necess

the daily worlc of the user are consider e cloil
ing and footwear under ithe above nand
are exempt.

Exempt Clothing ¢ twear
Aprons (household aiic! <hop)
Arch Supports
Bathing Caps
Bathing Suits
Beach Capes and Coats
Belts and Suspenders
Bibs
Bowling Shirts (if suitable for ordinary

street wear)
Bridal Apparel and Accessories

*Non-fur

Camp Clothes
Children’s Costumes
Coats and Wraps (for either evening or
daytime wear)”
Crib Blankets
Dress Shicldls
Dressr
Eor
s anu Garter Bal
s
oves
Hairbo
Hal
Head Neck Scarfs
Headwear and Millinery (all types)*

ving Blankets

ing evening wear)

losiery ai
ontinence
L 1T iglies
Mea A Wear
eckwea
‘ershoes
anwear

Rubber Gloves (for home or work use)

Safety Clothing (normally wornin
hazardous occupations)

Scout Uniforms

Shoe Inserts (e.g., Dr. Scholl’s)

Shoe Laces

Shoes (including safety shoes, sneakers and
tennis shoes)

Shoulder Pads (for dresses, jackets, etc.)

Ski Masks

Sleepwear

Slippers

Socks

Therma Underwear

Work Clothes, Work Uniforms

Y armulke and Turbans

Rev. 10/01
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Athletic Clothing and Footwear
Athletic equipment that is worn only in con-
junction with a particular sport istaxable. Arti-
cles which can be adapted for general use not
exclusively connected with a sporting activity
are exempt from tax.

Taxable:
Baseball and Hockey Gloves
Bicycle Shorts (padded)
Bowling Shoes
Fishing Boots (waders)
Golf Shoes
Helmets (sports and motorcycle)
Ice Skates
Protective Masks
Roller Blades
Roller Skates (! and screw-on)
Shin Guara: g
Skin Diving &
Tre sand Cleats

Exempt:

Athletic Suoporte

Children = Baseball Lnifc

Children’s Football Unitorm

Girls and Boys Gvm Suits

Hooded Shirts

Jogging or Running , Suits

Knitted Caps or Hats

Overshoes, Coats, Mittens, Parkas and
Trousers (sometimes sold in the trade
as hunting, skating and skiing apparel
but suitable for general outdoor wear
and commonly worn other thanin a
particular sport)

Pullovers, Turtleneck and Other Sweaters

Ski Masks

Fur Gar ments

Garments or articles such as coats, stoles, jackets,
capes, collars, muffs, and hats made essentially of
fur are subject to salestou<. Any article of clothing
or footwear made fr 1 other materiasis
subject to tax if more one-half of the value

of the artic! uteble to the fur part.
Theword i S nature ~d animal

h hide or pelt. It do st include fdlt,
W( ;or other fabrics made from animal hair
or leather or suede.

o Rabbi to resembl @ mink

Sheepst ith wool or hair attached 1sfur,
NVoven or it materials mecle of animal hair
vool (suc or alpaca) are not fur,
al
Clol vith 2 leopard pattern is not fur.
AcCCessoi

ories are not considered clothing and
r, and are taxable. Some of these are:

Barrettes

Belt Buckles
Bobby Pins
Elastic Ponytail Holders
Hairclips
Hairnets
Handbags
Handkerchiefs
Headbands
Jewelry

Key Cases
Key Rings
Shower Caps
Umbrellas
Wallets
Watches
Watch Bands

14
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Yarn Goods, Yarnsand Sewing
Accessories

Common wearing apparel materials intended to
be used in either making or repairing clothes are
exempt. These materialsinclude:

Braand Slip Repair
Buttons

Denim and Leather Patches
Elastic

Fabrics

Knitting Yarns

Lace

Ribbons

Seam Binding and Bias Tape
Thread

Zippers

NoTE: If theseite used on products
other the npe S QK
clothesand afcharis, they ¢

L easing

The New Jersey Sales and Use Tax Act distin-
guishes between leases and rentals. A rental isa
short-term transaction an original contract
term of no more th 5. A leaseisalong-
term transaction with an original contract term

longer tha The lessor 15 the owner of
the propart isrent d. A lessee
is 2ywhorenisor lea uperty.
Al ( Isconsidered o retail sale and the renter
pays il estax on the amount of th
paymer: mple, Joe Smith (& 2€)
‘entsa cai w~o days. Since thisis a snort-

m transaction lasting less tiian 28 days, the

vhich (Mr. Smith rents
. ontherenta fee
> Division of Taxation.

ageney (thelecson) f
he car collects ©
d remitst X {

Ir the cas _ase (acontract covering more
th ) day<), the lessor is responsible for pay-
tax. The lessor may pay the use tax by

Any iten 0t | integral part choosing one of two methods. Use tax may be
of the clolningistaxable. of theseitems paid on the purchase price of the property being
are: leased. When use tax is paid on the purchase
Chalk price, it does not have to be paid again if the
Fabrics and Y ams (Used fo i S lease is renewed or the property isre-leased by
other tha TeRRecl VasiLgs, pil- the same lessor. The second method is to pay
lows, etc.) N use tax on the total amount of payments attrib-
Instruction Books utable to the lease, not including interest charges
o directly paid by the lessee. When choosing this
Knitting Needles o ;
Measuring Tapes method, the |essor must pay use tax each time a
lease is renewed or anew lease is signed.
Needles
Patterns When property isleased, the lessor issuesaLes
Scissors sor Certification (Form ST-40) to the lessee, cer-
Straight Pins tifying that the lessor will pay the tax due on the
Thimbles leased property directly to the Division of Taxa-
tion at the beginning of the lease. Thus, if Joe
Smith leases a car for six months, the automobile
Rev. 10/01 15
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agency (asthe lessor) will issue Mr. Smith (the
lessee) a properly completed ST-40 and will not
charge sales tax on the |ease payments.

For more information about the sales and use
tax treatment of these transactions, request the
publication S& U-12, Leases and Rentals.

Claim for Refund of Sales T ax

Refunds Requested by Individualsfrom
Sdlers. If nontaxable items are purchased and (
sdller charges salestax, arequest for arefund of
sales tax paid may be made directly to

If anindividua is unable to recover the

oudly collected tax from the s arequest can
be madeto the Division of T

Refunds Requeste Jivicdualsfrom th
Division of Taxat est om
the Divison, aClaim for Relund (For )|
must be infour vears from the date ©
payment s salestax

Refunds Reqjuasted by Businessesfti thc
Division of Taxation. Eus ness owne 0
have improperly collectea 2 ren Stax

to the State on their monthly remittence (Form
ST-51) may correct ti heir quarterly
salestax return (Form S| ly if theerror is
discovered within the same caiendar quarter. If
the error is discovered after the end of the calen-
dar quarter, an Amended Quarterly Return (Form
ST-607A) and a Claim for Refund (Form
A-3730) must be filed with the Division of Taxa
tion. Business owners must have records of can-
celed sales, returned goods, or uncollectable
recei pts to substantiate any claim for arefund of
salestax remitted to the State.

Businesses Collecting
Sales Tax

Registering a Busi
All businessesin N
the State for t: ot
days befor JUSINess. A
filino may equire gonthe
tvi Aness ownership. iormation on
re ig abusiness, request o Naw Jersey
Corniplete Business Registration Packs 1]
REG) or ou licatioin M1SC-3, ¢

Busines: arsey.

\ must register with
at least 15 business
iblic Records

tion Certiticales
) certiticates which
an be used to pu ods without the pay-
nt of =2l in certan situations. Each
exemptic ite has a specific use. In some
ca-=, the purchiaser must be registered for sales
tax purposes to issue exemption
ates. However, the New Jersey seller
accepting an exemption certificate must always
be registered with New Jersey. For information
on exemption certificates, request the publica-
tion S& U-6, Sales Tax Exemption Certificates.

ing Exe
New Jersey hac

K eeping Records

Whatever the business, keeping accurate records
is essential to success. Keeping records is more
than just good business sense — it is a hecessary
part of compliance with both State and Federal
tax laws. Keeping good records will insure the
accuracy of tax returns, and will protect the
business owner in the event of an audit or in-
vestigation by the State.

New Jersey retailers are required to keep records
and file New Jersey sales and use tax returns. In

16
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addition, records must be kept for income tax
and, depending on the nature of the business,
other taxes as well.

This section contains recordkeeping require-
ments for New Jersey retailers who collect sales
tax.

Bookkeeping M ethods

The two accepted methods of bookkeeping are
single-entry and double-entry. The single-entry
method is the simpler and the easier of the twc
Although the double-entry method is more com-
plex, it has the advantage of greater a

and it reduces the chance of errors. A |

owner may choose whicheve thod best suits
the company’s needs.
Accounting M
The accrual method of accounting B!
for sales rds. ler the accrual meti
al items re| the gross
receiptswiic they are =a lthough actual
payment meyy 1ot be i eceived until le
Example: Frank Smith, owi -'s
Appliance Store, sold a televis oa
customer in Merch, b not eclually
receive full payme: ay. He must

include the amount oi (he salein his gross
receipts for March and remit salestax due
on the sale with his salestax return due
April 20, even though he did not receive
payment until May.

Sales Records
Retailers registered to do businessin New Jer-
sey are responsible for collecting sales tax and

remitting it to the State. They may also be
accepting and issuing New Jersey exemption
certificates. These certificates exempt the pur-
chaser from paying New Jersey sales and use tax
on merchandise anc/ s, Exemption
certificates must he! U by the vendor for at
least four (4) ‘rom the date of the last
transactic Jy the ca ‘e, Certifi-
cate t L ohysic: sion of the
S wailabie Tor ingpect on by the Divi-
sic iaxation. It i< essential businesses
mainiain clear, accuraic records ¢ ~or
informe uing aindl exceptir puon
certificate Jest the puk!i cation S& -6,

les Tax Exernntion Certific

There aretwo p remember when

llecting slesta
1. Venc ny sales tax collected in trust
the Sialg and
receipts are considered to be taxable
Lil the contrary is established.

Keep daily records of the sales made. These
records can be used to make monthly totals
showing the following information:

e Grossreceipts from sales

« Receipts from sales that are not subject to tax
 Receipts from taxable sales

o Purchases and/or |ease transactions that are
subject to use tax

o Amount of salestax due the State (whether
collected or billed)

Use the figures from these totals to complete the
monthly and/or quarterly tax returns.

Rev. 10/01
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Salesand Use Tax Returns

Every business which is on areporting basis for
salestax purposes must file sales tax returns.

For more information on filing requirements and
reporting methods, contact the Division of
Taxation and request the publication S&U-7,
Filing Sales & Use Tax Returns.

Accepting Exemption Certificates
Some businesses will accept New Jersey ex-
emption certificates from certain customers
instead of collecting salestax. The most commc
certificates are the Resale Certificate (Fo

ST-3), Exempt Use Certificate (Form ¢ o!
Exempt Organization Certificate (Form ).

Keep these rules in mind wt ting
exemption certificates:
1. Accept an exc rtifl ly.if:
— ltisfilled out completay ¢ ly;
a
— 1 reas bt that the
Ccu er has thed 2 &
exenpt purci
2. Keep exempiion cerlificates for a t fou
years from (e date oi the pu
Only one exempticn certifi Is necessary for
additional purchases ¢ 2 generd type.
Keep arecord of each sal red by a blanket

certificate. Retain this certificate for at least four
years from the date of the last purchase covered
by the certificate.

Salesto Government Agencies

Sales tax should not be collected when a product
is sold to the Federal government, the United
Nations or any international organization of
which the United States is a member, and the

State of New Jersey or any of their agencies. In
transactions with government agencies, the ac-
ceptable proof of exemption from salestax is:

e A copy of agovernment nurchase order, offi-
cia contract or ¢ ficial government

letterhead anc! pay 0y government check
or payms United States of America”
artk ado rd with the
n G, or9as (hdigit
_ara charged to ana paid directlv by
ithe Federal governiment, not ¢ card eharged to
an cmployee who gets reimburs
Fede: nent); ¢
For gov ient cash purchases of $150 or
less, an ST-4 form Saned by @ aualified gov-
yment ofticial ceptabie for room
cccupancies).
Qut-oi les
If hleitems are sold and the items sold are

d out-of -State to the purchaser, New

ales tax should not be collected. If the
merchandise is shipped out-of-State to a recipi-
ent other than the purchaser, (e.g., in agift
transaction), the sale is a so exempt from sales
tax. Make sure the records show both the out-of-
State destination and the method of delivery to
that location, such as parcel post receipts, bills
of lading, etc.

Sales are taxable, however, if an out-of-State
customer picks up the merchandise in New Jer-
sey. They are dso taxable if the merchandiseis
delivered to the customer’ s location in New
Jersey, even though the customer may intend to
ship the merchandise out-of-State at alater date.
However, out-of-State purchasers who are
registered with New Jersey and “qualified out-of -
State vendors’ may make tax exempt purchases

18
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in New Jersey of goods and services purchased
for resale. For more information, request the
publication ANJ-10, Out-of-State Sales & New
Jersey Sales Tax.

Retention of Records

All books, records, certificates, and other docu-
ments necessary to determine the tax liability to
New Jersey must be available for inspection by
the Division of Taxation for at least four years.

If adequate records have not been kept, the Ste
may estimate the tax liability of the business
based on any available information, ir
external indicators.

Microfilm Records

Books of account (cash hooks, | edgers, jouinals,
etc.) must be retai il luction
are not acceptable UaiL PUrpos Y,
saesinv urchiase invoices, creait e
randa, et S ofe microfi'm tc
be retainec for ingpection s intends
to destroy ihe origing s before the four-yea

limit, written permission must be rec {from
the Director of New Jersey D
Taxation.

Data Processing K¢
Automatic data processing tax accounting can
be used if it:

e Provides a method of producing visible
records for verification;

« Traces any transaction back to the original
source or forward to afinal total;

« Hasthe ability to reconstruct transactions that
do not have detailed printouts made at the
time the transactions were processed,;

e Providesan audit trail designed to identify
underlying documents such as sales invoices,
purchase invoices, credit memoranda, etc.; and

» Preparesawritten oeneral ledger with source

references to cot financial reports
for the tax reportii iods.
Retain rec aSpu s, magnetic
tape Qi t least | s,
A .ption of the business system must he
avaiiable and include:
e Theg being performed;
The proceclures employed (Tlow charts,
fiagrams, cic.); and
. » controls ire accuracy.
cun tant cianges in the system and
thelr effe 3.

¥ Sales Taxes

Atlantic Luxury Sales Tax

The Atlantic City luxury tax isimposed on cer-
tain rentals, sales, and services within Atlantic
City. The luxury tax rate is 9% with the excep-
tion of alcoholic beverages sold by the drink,
which are subject to arate of 3%. If theitemis
subject to both taxes, the State sales tax rateis
reduced to the extent that the city rate exceeds
6%, and the maximum combined Atlantic City
rate and New Jersey rate may not exceed 12%.
For more information, request our publication
ANJ-17, Atlantic City Luxury Tax & New Jersey
Sales Tax.

Rev. 10/01
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