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Part-Year Residents and Nonresidents
Understanding Income Tax

This bulletin explains:

1. Determining your residency status;
Your tax responsibilities;

How to complete a part-year New Jersey Income Tax return; and

> W

When a part-year resident must file both resident and nonresident Income Tax returns.

Determining Residency Status

For New Jersey Income Tax purposes, your residency status depends on where you were domiciled and where
you maintained a permanent home during the tax year. Generally, when you change your domicile during the
year, you are a resident of New Jersey for part of the year (part-year resident) and a nonresident of New Jersey
for part of the year (part-year nonresident). Your move is generally considered a change of residency status
(resident to nonresident or vice versa) if, at the time you moved, you intended to permanently leave one home
and establish a new permanent home somewhere else.

Domiicile is the place and state you consider your permanent home — the place where you intend to return after
a period of absence (e.g., vacation, business assignment, educational leave).

You have only one domicile, although you may have more than one place to live. Your domicile continues until
you establish a new permanent home elsewhere.

The Division considers many factors when determining if New Jersey is your domicile, including:
e Yourintent;
e Where you register to vote;
e Your driver's license and vehicle registration;
e Where you have family ties;
e Whether your federal tax return lists New Jersey as a home address;
e Location of bank accounts;

e Whether you claimed a Homestead Benefit, etc.
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Part-Year Residents and Nonresidents
Understanding Income Tax

Permanent Home means a residence (house, building, or structure where a person can live) that you maintain
permanently as your principal residence, whether or not you own it.

Your home is not considered permanent if you maintain it only during a temporary period of time to accomplish
a specific purpose (e.g., military assignment or temporary job assignment).

If New Jersey is your domicile, you are considered a resident for New Jersey tax purposes unless:

1. You did not maintain a permanent home in New Jersey;
2. You maintained a permanent home outside New Jersey; and

3. You did not spend more than 30 days in New Jersey.

If New Jersey is not your domicile, you are only considered a resident if you maintain a permanent home and
spend more than 183 days here.

Part-Year Resident or Part-Year Nonresident

If you change your domicile and meet the definition of a resident or nonresident for only part of the year, you
are a resident for part of the year (part-year resident) and a nonresident for the remainder of that year (part-year
nonresident.

Filing Requirements
Your filing status and gross income determine whether you have to file a New Jersey Income Tax return. Anyone

who meets the income requirements must file.

See the “Who Must File a New Jersey Income Tax Return” chart in either the Form NJ-1040 or Form NJ-1040NR
return booklet, or see Who Must File on our website to find out whether you are required to file.

Part-year residents must use Form NJ-1040 and indicate the period of their New Jersey residency. The return
should show only the income received during that period. Likewise, part-year nonresidents must use Form NJ-
1040NR and indicate the period of time they were residents.

If you received income from New Jersey sources during both your residency and nonresidency periods, you must
file both a NJ-1040 and a NJ-1040NR. You must report the income you received during the time you were a
resident on your resident return. Report the income received while you were a nonresident on your nonresident
return.
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Part-Year Residents and Nonresidents
Understanding Income Tax

Examples

1.

Emilia Villanueva was a New Jersey resident from January 1 through December 31. She files a full-year
resident return showing the income she received that year.

Kosuke and Yui Watanabe were New Jersey residents from May 1 to December 31. They must file a part-
year resident return and report the income they received during their period of residency (May to
December).

Evette Henderson was a full-year resident of New York who worked in New Jersey from July through
November. She files a full-year nonresident return because she was a nonresident for the entire year. Her
New Jersey nonresident return will show the income she received during the period she was a nonresident
(i.e., January to December).

Neil Crenshaw worked in New Jersey for the entire year. From January 1 to March 31, he was a New Jersey
resident. From April 1 to December 31, he was a Delaware resident. Neil must file two New Jersey Income
Tax returns:

e A part-year resident return showing the income he received during the three months he was a
New Jersey resident; and

e A part-year nonresident return showing his income during the period he was a nonresident of
New Jersey.

Income Filing Threshold

Your residency status and income determine whether you are required to file a New Jersey Income Tax return.
You are responsible for New Jersey Income Tax and must file if your gross income exceeds the following:

Filing Thresholds

In-State and Out-of-State

Filing Status Gross Income for the Entire
Year
Single
Married/CU Partner Filing Separate Return $10,000
Married/CU Couple Filing Joint Return
Head of Household
. . . $20,000
Qualifying Widow(er)/Surviving CU Partner
GIT-6
December 2019

4



Part-Year Residents and Nonresidents
Understanding Income Tax

You do not have to file a New Jersey return under the following circumstances: You received no income during
the part of the year you were a resident, and you had no (in-state) income from New Jersey sources during the
part of the year you were a nonresident.

Both Part-Year Resident and Nonresident

If you were a resident for part of the year, you were a nonresident for the remainder of that year. File part-year
resident and/or nonresident returns as follows:

¢ You must file both a part-year resident return and a part-year nonresident return if:

* Your gross income from all sources (both in-state and out-of-state) for the entire year was more than
the filing threshold amount (see chart);

* You received income (whether from New Jersey sources or not) during the part of the year you were
a resident; and

* You received any amount of income from New Jersey sources during the part of the year you were a
nonresident.

e File a part-year resident return if:
* You received income during the part of the year you were a resident; and
* Your income for the entire year is over the filing threshold (see chart).
¢ File a part-year nonresident return if:
* You received income from New Jersey during the part of the year you were a nonresident; and
* Your income for the entire year is over the filing threshold (see chart).

Examples

1. Jacinda Owens, single, was a resident of California for 10 months and a resident of New Jersey for two
months. Her income as a California resident totaled $23,000, and the income she received during the two
months she was a resident of New Jersey was $2,900. Jacinda is subject to tax on the $2,900 she received
as a New Jersey resident because her income for the entire year was more than the $10,000 filing
threshold amount.
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Part-Year Residents and Nonresidents
Understanding Income Tax

2. Marianne Walters, single, was a New Jersey resident from January through September, when she moved
to Florida and became a resident there. Her income as a resident totaled $5,800, and her income while a
Florida resident was $600. Marianne is not required to file a return, and she owes no New Jersey Income
Tax on the $5,800 because her income for the entire year was less than the $10,000 filing threshold
amount. However, Marianne must file a part-year resident return to claim any refund of New Jersey
Income Tax that was either withheld or remitted through estimated payments.

When she files her New Jersey return, Marianne must enclose a copy of her federal income tax return. If
she did not file a federal return, she must enclose a statement — signed and dated by her — to certify that
her income for the year was less than $10,000.

How Residents and Nonresidents Are Taxed

Residents

Residents are subject to tax on their income from all sources, whether the income is from inside or outside New
Jersey. As a part-year resident, your resident return must include all income you received during the time you
were a resident. Married/civil union couples filing jointly must report the income of both spouses.

Part-year residents must prorate all of their exemptions, deductions, and credits, in addition to pension and other
retirement income exclusions, to reflect the time period covered by their return. (In this publication, prorate
means to allocate proportionally over a set time period.) See Completing a Part-Year Resident Return.

For more information on completing the resident return, see instructions for Form NJ-1040.

Nonresidents

For nonresidents, New Jersey Income Tax liability is based on the percentage of their total income that comes
from New Jersey. The income section of the nonresident return has two columns:

1. Column A, income from everywhere, in which you report income from all sources (both inside and outside
New Jersey) as if you were a resident; and

2. Column B, income from only New Jersey sources.
Pennsylvania residents, see page 24.

As a nonresident, you must calculate your tax on income from all sources as if you were a resident, and then
prorate your tax based on your New Jersey source income.
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Part-Year Residents and Nonresidents
Understanding Income Tax

For more information on completing the nonresident return, see instructions for Form NJ-1040NR.

Nonresident service members
You are not required to include your military pay on the New Jersey nonresident return. This is in accordance
with federal legislation (Service members Civil Relief Act, P.L. No. 108-189).

In addition, under the federal Military Spouses Residency Relief Act (P.L. 111-97), a military service member’s
nonmilitary spouse who meets certain requirements is allowed to keep a tax domicile while moving from state
to state. Under the Act, a qualified civilian spouse is considered a nonresident and is not subject to New Jersey
Income Tax on wages earned in New Jersey. Nonresident civilian spouses are subject to tax on all other types of
income from New Jersey sources, such as a gain from the sale of property.

Military, see GIT-7, Military Personnel and Families.
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Part-Year Residents and Nonresidents
Understanding Income Tax

Completing a Part-Year Resident Return

e Enter your New Jersey residency period above line 1;

e Report income, withholdings, and payments for the period of New Jersey residency only;

e Prorate exemptions, deductions, exclusions, and credits based on residency period;

e If you also complete a part-year nonresident return, allocate your income, withholdings, and payments
between the two returns as appropriate.

If you were a New Jersey resident for ) ; ;
NJ RESIDENCY OMNLY part of the taxable year, give the MIM DIDI/|YY MMI/IDIDI/IY Y
STATUS period of Mew Jersey residency: From To

1. NJ Residency Status. Show the beginning and ending dates of your residency period. If you were a resident
for 15 days or more of a month, that month counts as a month of residence. So, if you were a resident from
January 27 to July 21, you were a resident for six months. If you were a nonresident from January 27 to July
21, you were a nonresident for six months.
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15.

16.

16b.

17.
18.

19.

20a.

20b.

21.

22.

23.

24.

25.

26.

Wages, salaries, tips, and other employee compensation
(State wages from Box 16 of enclosed W-2(s)) (See instructions) ..............
Taxable interest income (Enclose federal Schedule B if over $1,500)

Part-Year Residents and Nonresidents
Understanding Income Tax

(See instructions)
Tax-exempt interest income (Enclose Schedule)

(See instructions) Do not include on line 16a

Dividends

6a.
16b. I:I /

Net profits from business (Schedule NJ-BUS-1, Part [, line 4)
(Enclose federal Schedule C)

Net gains or income from disposition of property (Schedule NJ-DOP, line 4)

Pensions, Annuities, and IRA Withdrawals (See instructions)

......... 19.

Excludable Pensions, Annuities, and IRA Withdrawals

Distributive Share of Partnership Income (Schedule NJ-BUS-1, Part II, line 4)

(Enclose Schedule NJK-1 or federal Schedule K-1)

Net pro rata share of S Corporation Income (Schedule NJ-BUS-1, Part I1I, line 4)

22.

(Enclose Schedule NJK-1 or federal Schedule K-1)
Net gains or income from rents, royalties, patents, and copyrights

23.

(Schedule NJ-BUS-1, Part 1V, line 4)

Net Gambling Winnings (See instructions)

24.

Alimony and Separate Maintenance Payments received

25.

Other (Enclose documents) (See instructions)

20a. |
oo, L]

26.

2. Income. Complete lines 15-26. Enter the total amount you received in each category of income while you
were a New Jersey resident.

27.

28a.
28b.

28c.

29.

Total Income (Add lines 15, 16a, 17 through 20a, and 21 through 26)

Retirement/Pension Exclusion (See instructions)

Other Retirement Income Exclusion (See Worksheet D and
instructions page 22)

Total Exclusion Amount (Add lines 28a and 28b)

New Jersey Gross Income (Subtract line 28c from line 27)
(See instructions)

oo LD LT L
o || [ LTI
o L L[]
2sc HEEAEEEREE
o LT L
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Part-Year Residents and Nonresidents
Understanding Income Tax

3. Pension and Other Retirement Income Exclusion.
a. Retirement/Pension Exclusion (line 28a). This is only available if you had total income for the entire year
of $100,000 or less before subtracting any pension exclusion.

If you are a part-year resident, you must use total income for the entire yearto determine if you qualify
for the pension exclusion. If you qualify, prorate the pension exclusion amount by the number of months
you were a resident by using the formula below. Enter that amount on line 28a.

If you and your spouse file a joint return, and only one of you is 62 or older or disabled, you can claim
the full amount of the prorated exclusion. However, only the income of the one who is 62 or older or
disabled can be excluded.

b. Other Retirement Income Exclusion (line 28b). If you (and/or your spouse if filing jointly) were 62 or older
on the last day of the tax year, you may qualify to exclude other income on line 28b.

There are two parts to the total exclusion:

1. Part, the unclaimed portion of your prorated pension exclusion; and

2. Part II, a special exclusion for taxpayers who cannot receive Social Security or Railroad Retirement
benefits.

Prorating the Pension Exclusion:

Months of NJ Residence

Total Pension Exclusion Amount x 1 = Prorated Pension Exclusion Amount
Example
A 65-year-old, single taxpayer who was a New Jersey 4
resident for four months of the 2019 Tax Year prorates - $45000  x 12 $15,000

the pension exclusion amount like this:

Do not complete Worksheet D in the NJ-1040 instructions to calculate the total exclusion amount you are eligible
to claim. Instead, use Worksheet E.

More Information. For more detailed information on pensions, annuities, and IRAs, see GIT-1&2, Retirement
Income and TB-44, Roth IRAs. For information on calculating your partnership and S corporation income, see
GIT-9P, /ncome From Partnerships, and GIT-9S, Income From S Corporations.
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4. Exemptions. You must prorate the exemption allowance amount based on the number of months you were
a resident. First determine the full value of your exemptions as follows:

Line6+7+8+ 12 =

Line9 =

Line 10 + 11 =

Total Exemption Amount (line 13)

Once you have calculated your Total Exemption Amount, use the formula below, and then enter the prorated
exemption amount on line 30.

Prorating the Exemption Allowance:

Line 13 x —Months of NJ Residence. = Amount
12
30. Exemption Amount (Enter amount from line 13. Part-year residents see instr.) 30. | | | |' | | | | . | | |
31. Medical Expenses (See Worksheet F and instructions page 24) 31. | | | |r | | | | . | | |
32. Dividends 32. | | | |r | | | | . | | |
33. Qualified Conservation Contribution 33. | | | |' | | | | . | | |
34. Health Enterprise Zone Deduction 34. | | | |r | | | | . | | |
35. Alternative Business Calculation Adjustment (Schedule NJ-BUS-2, line 11) 35. | | | |’ | | | | : | | |
36. Total Exemptions and Deductions (Add lines 30 through 35) 36. | | | |' | | | | . | | |
37. Taxable Income (Subtract line 36 from line 29) 37. | | | ! | | | |' | | | | . | | |
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Part-Year Residents and Nonresidents
Understanding Income Tax

5. Deductions.

a. Medlical Expenses (line 317). You can deduct certain medical expenses for which you were not reimbursed
by insurance or any other plan, qualified Archer medical savings account (MSA) contributions, and self-
employed health insurance costs. Complete Worksheet F, located in the NJ-1040, to calculate your
deduction for medical expenses while you were a resident.

b. Alimony and Separate Maintenance Payments (line 32). You can deduct alimony and separate
maintenance payments paid while you were a resident. You cannot deduct child support payments. Refer
to the Tax Guide on divorce for more information.

¢ Qualified Conservation Contribution (line 33). You can deduct the amount of any qualified conservation
contribution you made while you were a resident.

d. Health Enterprise Zone (line 34). If you provide primary care services in a qualified medical or dental
practice you own, located in or within five miles of a designated Health Enterprise Zone (HEZ), you may
be able to deduct a percentage of the net income from that practice. See TB-56, Health Enterprise Zones
for information on how to calculate the HEZ deduction.

e. Alternative Business Calculation Adjustment (line 35). If you report net business loss(es) on Schedule NJ-
BUS-1, Business Income Summary Schedule, you may be eligible for an income adjustment based on the
loss(es) incurred during your residency period. Complete Schedule NJ-BUS-2, Form NJ-1040 to calculate
the adjustment amount.

New Jersey does not allow deductions for adjustments taken on the federal return such as employee business
expenses or IRA and Keogh Plan contributions.

38a. Total Property Taxes (18% of Rent) Paid (See instructions page 25) 38a. | | |I| | | |I| | | || | |
wogoe LI LI LI o LI quaer LT

38c. County/Municipality Code |:|:|:|:| Fill in < if you completed Worksheet G.

38d. Indicate your residency status during 2019 (fill in only one oval)....<_——= Homeowner <> Tenant < Both
39. Property Tax Deduction (From Worksheet H) (See instructions) 39. | | |/ | | | | . | | |
December 2019
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Part-Year Residents and Nonresidents

Understanding Income Tax

Worksheet H - Property Tax Deduction/Credit
Review the eligibility requirements on page 26 before completing Worksheet H. Part-year residents, see page 30.

Complete both columns of this worksheet to find out whether the deduction or the credit is better for you.

1. Property Taxes. Enter the property taxes from line 38a, Form NJ-1040.

Senior Freeze (Property Tax Reimbursement) applicants must use their base year amount. 1.
(See instructions on page 30.)

2. Property Tax Deduction. Is the amount on line 1 of this worksheet $15,000 or more (or is it $7,500 or more
if you and your spouse file separate returns but maintained the same principal residence)?
<> Yes. Enter $15,000 (or $7,500 if you and your spouse file separate returns but maintained the
same principal residence).
<> No. Enter the amount from line 1. 2.

STOP — if you are claiming a credit for taxes paid to other jurisdictions.
Complete only lines 1 and 2. Then complete Schedule NJ-COJ and Worksheet L
(See instructions on page 32.)

Column A Column B
3. Taxable Income (From line 37 of Form NJ-1040) 3 3
4. Property Tax Deduction (From line 2 above) 4 4 -0-
5. New Jersey Taxable Income (Subtract line 4 from line 3) 5 5
6. Tax on line 5 amount (From Tax Table or Tax Rate Schedules) 6 6
7. Subtract line 6, column A from line 6, column B 7.
8.

Is the line 7 amount $50 or more (or $25 if you and your spouse file separate returns but maintained the same principal
residence)? Part-year residents, see page 30 before answering “No.”

<> VYes. The Property Tax Deduction is more beneficial for you. Make the following entries on your return.

Form NJ-1040 Enter amount from:
Line 39 Line 4, column A
Line 40 Line 5, column A
Line 41 Line 6, column A
Line 55 Make no entry
<> No. The Property Tax Credit is more beneficial for you. Make the following entries on your return.
Form NJ-1040 Enter amount from:
Line 39 Make no entry
Line 40 Line 5, column B
Line 41 Line 6, column B
Line 55 $50 (or $25 if you and your spouse file separate returns but maintained the same

principal residence). Part-year residents must prorate this amount. (See
instructions on page 30.)

(Keep for your records)
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Part-Year Residents and Nonresidents
Understanding Income Tax

6. Total Property Taxes (18% of Rent) Paid (line 38a). Enter the property taxes, or 18% of your rent, due and
paid on your qualified principal residence while you were a resident. If you are a homeowner who received a
Homestead Benefit as a credit on your May and November 2019 property tax bill, add the amount of those
credits to the 2019 property taxes paid to your municipality to determine the amount to report on line 38a.

Block/Lot/Qualifier (line 38b). (For homeowners) You must enter the Block and Lot Numbers of the
property that you owned and occupied as your principal residence on December 31, 2019, provided property
taxes were paid on that home. If you were not a homeowner on December 31, enter the information for the
last home you owned and occupied during the year. Condominiums must include qualifier. This information
is available on your property tax bill, or from your local tax assessor.

Property Tax Deduction/Credit (line 39/line 55). Part-year residents may be eligible to claim a deduction
(up to 100% of property taxes due and paid or up to $15,000, whichever is less) or a refundable credit (up to
$50) for property taxes, or 18% of rent, due and paid during their residency period.

If you do not claim credit for taxes paid to another jurisdiction, complete Worksheet H to determine the
property tax deduction and whether you should take the property tax deduction on line 39, Form NJ-1040 or
the property tax credit on line 55.

If you claim credit for taxes paid to another jurisdiction, first complete lines 1 and 2 of Worksheet H, and then
complete Schedule NJ-COJ and Worksheet I to make this determination. Enter on line 1 of Worksheet H the
amount of property taxes, or 18% of rent due and paid, while you were a resident from line 38a, Form NJ-
1040.

Complete the remainder of the worksheet according to the instructions. The maximum credit for a full-year
resident is $50 (or $25 if you and your spouse file separate returns but lived together). You must prorate this
amount based on the number of months you were a resident. For example, if you were a resident for nine
months, you are eligible for a maximum credit of $37.50. After prorating, answer the question at line 8 of
Worksheet H based on this prorated amount. This will determine whether you will receive a greater benefit
by taking the property tax deduction or claiming the prorated credit.

More Information. For information on claiming credit for taxes paid to another jurisdiction, see GIT-3W, Credit
for Taxes Paid to Other Jurisdictions (Wage Income), and GIT-3B, Credit for Taxes Paid to Other Jurisdictions
(Business/Nonwage Income). For more detailed information on the Property Tax Deduction/Credit, see the
instructions for Form NJ-1040.
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43. Balance of Tax (Subtract line 42 from line 41) 43, | | | |r

44. Child and Dependent Care Credit (See instructions) 44, | | | |r | | | | . | | |
Fill in €<= if you are a CU couple claiming the Child and Dependent Care Credit
45. Balance of Tax (Subtract line 44 from line 43) 45, | | | |r | | | | | | |

7. Child and Dependent Care Credit (line 44). This credit is available to certain taxpayers who have taxable
income, shown on line 40, of $60,000 or less, and paid someone to care for a qualifying person so they can
work or look for work. To qualify, you must be allowed a federal credit for child and dependent care expenses.
If your filing status is married, filing separately, you are only eligible for the credit if you meet certain
exceptions for federal purposes.

If you are a civil union couple who did not file a joint federal return, you must prepare a federal return as if
you filed married, filing jointly, to calculate the amount of the federal credit you would have received. You
must fill in the oval below line 44 on your NJ-1040 and use Worksheet J to calculate your credit. If you were
a part-year resident, you must prorate your credit based on the number of months you were a resident.
Enclose a copy of federal Form 2441 with your paper return.

PRORATING THE CREDIT ALLOWANCE:

Total Credit Amount x 1 = Credit Amount
45, Balance of Tax (Subtract line 44 from line 43) 45, | | | |' | | | | . | | |
46. Sheltered Workshop Tax Credit 46. | | | |r | | | | . | | |
47. Balance of Tax (Subtract line 46 from line 45) 47. | | | |r | | | | . | | |

8. Sheltered Workshop Tax Credit (line 46). Enter the amount of your Sheltered Workshop Tax Credit from
Part IV, line 12 of Form GIT-317. Allocate the total amount of the credit between your part-year resident and
part-year nonresident returns, if appropriate.

GIT-6
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47. Balance of Tax (Subtract line 46 from line 45) 47. | | | |r

48. Gold Star Family Counseling Credit (See instructions) 48. | | | |r| | | || | |

49. Balance of Tax After Credits (Subtract line 48 from line 47) If zero or less, make no entry ...... 49, | | | |r

9. Gold Star Family Counseling Credit (line 48). This credit is for mental health care professionals who
provided counseling through the Gold Star Family Counseling program. The amount of the credit is equal to
the number of hours of counseling provided through the program (a minimum of 20 hours and a maximum
of 40 hours per year) multiplied by the TRICARE rate for the service. The credit is nonrefundable and cannot
reduce your Income Tax liability to an amount less than zero.

If you claim this credit, we will need to verify your eligibility. You will be asked to provide copies of the
following:

e A statement with the number of counseling hours donated to Gold Star families in New Jersey along
with the TRICARE rate for those counseling services; and

e A letter from the Gold Star Counseling Program verifying your participation; and

e A copy of your New Jersey State license from one of the following:

0 The State Board of Medical Examiners, the State Board of Psychological Examiners, the State
Board of Social Work Examiners, the State Board of Marriage and Family Therapy Examiners, the
Alcohol and Drug Counselor Committee, the Professional Counselor Examiners Committee, or
the Certified Psychoanalysts Advisory Committee.

52. Shared Responsibility Payment (See instructions) 52. | | | |' | | | | | | |
Fill in <= if Schedule HCC is enclosed

53. Total Tax Due (Add lines 49 through 52) 53. | | | |l| | | || | |

10. Shared Responsibility Payment (line 52). If you are a resident who is required to file a return, you must
have minimum essential health coverage for the year, unless you qualify for an exemption. If you or anyone
in your tax household did not have the required coverage and does not qualify for an exemption, you owe
a shared responsibility payment.
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Your tax household includes you, your spouse (if filing jointly), and any individuals you claim as dependents
on your NJ-1040. It also includes individuals you can, but do not, claim as dependents on your return.

Refer to the NJ-1040 instructions for more information on how to complete Schedule NJ-HCC and calculate
your shared responsibility payment.

If your income on line 29 is under the filing threshold for your filing status, you do not owe a shared
responsibility payment. Do not complete line 52.

53. Total New Jersey Income Tax Withheld (Enclose Forms W-2 and 1099) ................... 54. I:I ! | | | |’ | | | | : | | |
54. Property Tax Credit (See instructions page 25) 55. |:|:| . |:|:|
55. New Jersey Estimated Tax Payments/Credit from 2019 tax return ........ccoeeeeeevernrrernnnens 56. I:I ! | | | |’ |

56. New Jersey Earned Income Tax Credit (See instructions) 57.
Fill in €<= if you had the IRS calculate your federal Earned Income Credit
Fill in < if you are a CU couple claiming the NJ Earned Income Tax Credit

57. Excess New Jersey UI/WF/SWF (Enclose Form NJ-2450) (See instructions) 58.

59. Excess New Jersey Family Leave Insurance Withheld (Enclose Form NJ-2450) (See instructions)....... 60.

58. Excess New Jersey Disability Insurance Withheld (Enclose Form NJ-2450) (See instructions).............. 59. I:I /

60. Wounded Warrior Caregivers Credit (See instructions) 61.

61. Total Withholdings, Credits, and Payments (Add lines 53 through 60).........ccccoccceuu. 62. I:I ' | | | |r |

11. Tax Withheld/Property Tax Credit/Estimated Payments.
a. Line 54. Enter the amount of New Jersey Income Tax withheld from wages you earned or other payments
you received while you were a resident. If your employer combined wages you earned as a resident and
wages you earned as a nonresident on the same W-2, enter only the tax withheld while you were a
resident. Allocate the New Jersey Income Tax withheld between your part-year resident and part-year
nonresident returns. If you did not earn any of the wages on the W-2 while a nonresident, report the total
New Jersey tax withheld that is shown on the W-2.

b. Line 55. Enter the amount of your prorated credit (if any).
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Part-Year Residents and Nonresidents
Understanding Income Tax

¢ Line 56. Enter the amount of estimated payments to New Jersey for your period of residency. If you made
estimated payments both as a resident and as a nonresident, enter on your part-year resident return the
payment(s) made to meet the tax liability for your period of residency. Enter on the part-year nonresident
return the payment(s) made to satisfy your tax liability during your non-residency period. Also enter any
amounts paid to qualify for an extension of time to file.

12. New Jersey Earned Income Tax Credit (line 57). You must file Form NJ-1040 to receive a New Jersey Earned

Income Tax Credit. Most residents who are eligible and file for a federal earned income credit can also receive
a New Jersey credit equal to 39% of the federal benefit. Calculate the amount as follows:

Federal earned income credit x .39 =

Part-year residents must prorate the credit based on the number of months you were a resident.

If the IRS is calculating your federal credit, fill in the first oval below line 57, Form NJ-1040. (Civil union couples,
see the instructions for Civil Union Couples below.) The IRS is expected to provide clarifying information to
the Division of Taxation. Please allow at least four (4) to six (6) weeks for the Division to process the
information and issue a check for your New Jersey Earned Income Tax Credit.

Civil Union Couples. If you file a joint federal return, calculate your NJEITC using the above formula. If you
did not file a joint federal return and want to determine if you are eligible for the NJEITC, prepare a federal
return as if you were married, filing jointly and calculate the amount of the federal earned income credit you
would have been eligible to receive on a joint federal return. Once you have determined the amount of the
federal credit you would have received as joint filers, you must use the formula to calculate your New Jersey
credit. Fill in only the second oval below line 57 indicating you are a civil union couple. Do not fill in the first
oval below line 57.

PRORATING THE NEW JERSEY EARNED INCOME TAX CREDIT:

Months of NJ Residence

12 = Prorated New Jersey EITC Amount

Total New Jersey EITC Amount x
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13. Wounded Warrior Caregivers Credit (line 61). This credit is for resident taxpayers who provided care for a
relative who qualifies as an armed services member and has gross income of $100,000 or less (married, filing
joint; head of household; qualifying widow(er)) or $50,000 or less (single; married, filing separate).

A relative is a:

Spouse Parent Child Brother Sister
Grandparent Grandchild Aunt Uncle First Cousin
Nephew Niece Great-grandparent Great-grandchild

A qualifying armed services member is a person who:

e Was honorably discharged or released under honorable circumstances by the last day of the tax year;
and

e Has a disability emerging from active U.S. military service in war or conflict on or after September 11,
2001; and

e Has either a 100% disability rating or receives individual unemployability benefits. (Those benefits
result from one disability of at least 60% or two disabilities with a combined rating of at least 70%,
and one of the two disabilities is at least 40%); and

e Lived with you in New Jersey for at least six months of the tax year.

Complete Schedule NJ-WWC to calculate the credit. If two or more people care for the same person, the
credit is divided based on the share of total care expenses for the year. If you claim the credit, you will be
asked to provide copies of the following:

e Your Schedule NJ-WWC;

e The letter from the Department of Veterans Affairs stating that the qualified armed service member
has Individual Unemployability status; and

e Your most recent VA benefit letter.

Part-year residents must use their income for the entire year when determining eligibility.
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2019 STATE OF NEW JERSEY
NJ-1040-HW PROPERTY TAX CREDIT APPLICATION
WOUNDED WARRIOR CAREGIVERS CREDIT APPLICATION
1. <>Single
2. <> Married/CU Couple, filing joint return NJ RESIDENCY STATUS
3. <> Married/CU Partner, filing separate return 6. :‘Z)r/%jNvl\_l\e(rZait’\:;VZhJ:ttsazt;TSiSS:; rom: |:|:| / |:|:| /19
4. < Head of Household give the period of New Jersey
5. <> Qualifying wid Surviving CU P residency:
Qualifying widow(er)/Surviving artner . I:I:I / I:I:I /19

Do Not File This Application If:

e You file a 2019 New Jersey resident return, Form NJ-1040; or

e Your income is more than $20,000, excluding Social Security income ($10,000 if filing status is single or
married/CU partner, filing separate return). You must file Form NJ-1040.

You can use Form NJ-1040-HW even if you are eligible for only ONE of the credits.
If you are applying for the Property Tax Credit, complete Part I. If you are applying for the Wounded Warrior
Caregivers Credit, complete Part IL. If you are applying for both credits, complete both Parts I and IL

PART I — Property Tax Credit

7. Indicate whether at any time during 2019 you either owned a home or rented a dwelling in New Jersey as your
principal residence on which property taxes (or rent) were paid. Fill in the appropriate oval. Fill in "Both” if you were
both a homeowner and a tenant during the year.

<> Homeowner <> Tenant <> Both <> None (Fill in only one)

If "Homeowner” or “Tenant” or “Both,” you may be asked to provide proof of property taxes or rent paid on your
principal residence. If “None,” you are not eligible for a Property Tax Credit.

8a. On December 31, 2019, were you age 65 or older? Yourself <>VYes <> No
Spouse/CU Partner <_>Yes <—No
8b. On December 31, 2019, were you blind or disabled?  Yourself <> Yes <> No
Spouse/CU Partner <> Yes <> No

If you (and your spouse/CU partner) answered “No,” to all the questions on lines 8a and 8b, you are not eligible for
the Property Tax Credit.
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9. On October 1, 2019, did you own and occupy a home in New Jersey as
your principal residence? — Yes —No

If “Yes,” do not complete Part I.

PART II — Wounded Warrior Caregivers Credit

10. Di i f lati h lifyi i
0. Did you prowgle care. or a relative who was a qualifying armed services — Ves —No
member (see instructions)?

If “Yes,” enter the name and Social Security Number of the qualifying service member.

Enter your relationship to the qualifying service member.

Last Name, First Name, Initial

You may be asked to provide proof to substantiate your claim.

If “No,"” you are not eligible for a Wounded Warrior Caregivers Credit. Do not complete Part IL

11a. Enter the 2019 federal disability compensation
of the armed services member

11b Maximum credit allowed .........cccoocwernvccennecerecrenne. 675
11c. Enter the lesser of [iN€ 112 OF lINE TTD ..ttt ettt essaesaens 11c. | | | | . | | |
12. Were you the only caregiver for this service member during the tax year? <= Yes < No

13. If you answered "Yes," at line 12, enter the amount from line 11c.
If you answered “No,” at line 12, multiply the amount from
line 11c x FEOMN TN T2ttt s s ssss s 13. | | | | | | |

14. Property Tax Credit and Wounded Warrior Caregivers Credit Application Only. Certain eligible
senior/disabled homeowners and tenants can use the Property Tax Credit Application (Form NJ-1040-HW)
instead of Form NJ-1040 to apply for the Property Tax Credit and/or the Wounded Warrior Caregivers Credit

only.
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If you are applying for the Property Tax Credit, use Form NJ-1040-HW only if you:

e Were 65 or older or blind or disabled on December 31, 2019, and

e Had gross income from everywhere (in-state and out-of-state) for the entire year of $20,000 or less (or
$10,000 or less if filing status is single or married/CU partner, filing separate return); and

¢ Have not filed and will not file a 2019 New Jersey resident Income Tax return; and

¢ Did not own your principal residence in New Jersey on October 1, 2019.

Do not file Form NJ-1040-HW if you owned and occupied your principal residence in New Jersey on October
1,2019. Your property tax credit will be included with your Homestead Benefit, provided you file a Homestead
Benefit application.

If you are applying for the Wounded Warrior Caregiver Credit, use Form NJ-1040HW only if you:
e Have not filed and will not file a 2019 New Jersey resident Income Tax return; and

e Had gross income from everywhere (in-state and out-of-state) for the entire year of $20,000 or less (or
$10,000 or less if filing status is single or married/CU partner, filing separate return). Part-year residents
must use income for the entire year.

Completing a Part-Year Nonresident Return

Important Points:
e Enter the dates you were a New Jersey resident above line 1;
e Report income, withholdings, and payments for the period of New Jersey nonresidency only;
e When reporting your income, fill out both Column A and Column B completely;
e Prorate exemptions, deductions, exclusions, and credits based on the nonresidency period;
e If you also complete a part-year resident return, allocate your income, withholdings, and payments
between the part-year resident and part-year nonresident returns as appropriate.
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Understanding Income Tax

Your Sacial Security Number Last Name, First Name, and Initial (Joint filers enter first name and initial of each -
Enter spouse/CU partner last name only if different) NJ RESIDENCY STATUS
If you were a New Jersey

| | resident for ANY part of the
Spouse's/CU Partner's Social Security Number  |Home Address (Number and Street, incl. apt. # or rural route Change of address L] taxable year, give the period
of New Jersey residency.

I | From
State of Residency (outside NJ) City, Town, Post Office State Zip Code MONTH DAY YEAR

To

MONTH DAY YEAR

Filing Status 6. Regular B Yourself [ Spouse/ [0 Domestic
(Check only ONE box) CU Partner Partner

1. OSingle 7. Age 65 or over O Yourself O Spouse/CU Partner
2. D Married/CU Couple, 8. Blind or Disabled [ Yourself O] Spouse/CU Partner
filing joint return
3. OMarried/CU Partner,

filing separate return

9. Veteran Exemption [ Yourself [0 Spouse/CU Partner
10. Number of your qualified dependent children

Name and SSN of Spouse/CU Partner 11. Number of other dependents

4. OHead of Household
5. OQualifying Widow(er)/
Surviving CU Partner

EXEMPTIONS

12. Dependents attending colleges (See Instructions)

13. For Line 13a - Add Lines 6, 7, 8, and 12. For Line 13b - Add
Lines 10 and 11. For Line 13¢ - Enter amount from Line 9.

FOR PRIVACY ACT NOTIFICATION SEE INSTRUCTIONS

1. Residency Status.

a. Complete the “State of Residency (outside NJ)" box below your Social Security number(s) at the top of
the return. Indicate where you lived outside New Jersey while you were a nonresident. If you lived at more
than one location, give the most recent.

b. Show the beginning and ending dates of your New Jersey residency during the tax year.

When you file a part-year nonresident return, you are likely to be required to file a part-year resident return, too
(see page 5). The part-year resident return covers the period of New Jersey residency shown above line 1, and
the part-year nonresident return covers the portion of the year you were not a resident of New Jersey.
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Driver's License # 1O OO0O0OOO0OOOOOOO0O state OO
(Voluntary)

15.

16.
17.

18.
19.
20.

21.
22.
23.

24.

25.
26.
27.

29.

28a.
P8b.

28c.

Wages, salaries, tips, and other employee compensation

Check box if you completed lines 64 through 70 O.........ccoomrrvcrnerrrenns
Interest
Dividends

Net profits from business (Schedule NJ-BUS-1, Part ], line 4)................
Net gains or income from disposition of property (From line 63).......

Net gains or income from rents, royalties, patents, and copyrights
(Schedule NJ-BUS-1, Part II, line 4)

Net gambling winnings (See Instructions page 19) ....c.ccovenerecnmeeecnnreenne

Pensions, Annuities, and IRA Withdrawals

Distributive Share of Partnership Income (Schedule NJ-BUS-1, Part 11,
line 4)
Net pro rata share of S Corporation Income (Schedule NJ-BUS-1, Part
IV, line 4)

Alimony and separate maintenance payments received ...........cco.....

Other - State Natureand Source __ s

TOTAL INCOME (Add lines 15 through 26)

Pension Exclusion (See Instructions page 24)

Other Retirement Income Exclusion (See Worksheet and Instructions
page 24)
Total Exclusion Amount (Add line 28a and line 28b)......cc.ccccovevrinnne.

Gross Income (Subtract line 28c from line 27)

(Column A) (Column B)
AMOUNT OF GROSS AMOUNT FROM
INCOME (EVERYWHERE) NEW JERSEY SOURCES
15 15
16 16
17 17
18 18
19 19
20 20
21 21
2 I
23 23
24 24
= I
26 26
27 27
28b 28b
28c 28c
29 29

Income. Complete both Columns A and B, lines 15 to 27. Include only income you received while a
nonresident. Report in Column A income from all sources (both inside and outside New Jersey) as if you were
a resident; in Column B, show your income from New Jersey sources. Follow the nonresident return
instructions for completing each line. For every entry in Column A, there should be an entry on the
corresponding line in Column B. If none of the income in Column A is from New Jersey sources, enter 0" in
Column B. In some circumstances, the amount in Column B can be more than the amount in Column A.

You do not need to report income on line 22, Column B since pension, annuity, and IRA income is not taxable
for nonresidents.
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No entry is needed on line 25, Column B, since alimony and separate maintenance payments received are
not taxable for nonresidents.

Pennsylvania residents are not subject to Income Tax on wages they earn in New Jersey. Therefore, if you
are a Pennsylvania resident, you must report all your wages in Column A, and enter “0” in Column B.

Pennsylvania residents are subject to New Jersey tax on other types of income from New Jersey sources.

3. Pension and Other Retirement Income Exclusion.

a.

Pension Exclusion (line 28a). Column A: If you were a New Jersey nonresident for only part of the year
and had total income from all sources for the entire year of $100,000 or less, you may qualify for a pension
exclusion if you meet the other eligibility requirements. If you qualify, prorate the exclusion by the number
of months you were a New Jersey nonresident. Time spent as a nonresident for 15 days or more equals
one full month. See the description of how to prorate the pension exclusion amount.

Column B: Do not make an entry in Column B since pension, annuity, and IRA income is not taxable for
nonresidents.

Other Retirement Income Exclusion (line 28b, Columns A and B).If you (and/or your spouse, if filing jointly)
were 62 or older on the last day of the year, you may qualify to exclude other income on line 28b. There
are two parts to the total exclusion. Part I is the unclaimed portion of your prorated pension exclusion,
and Part II is a special exclusion for taxpayers who cannot receive Social Security or Railroad Retirement
benefits. Do not complete Worksheet D in the NJ-1040NR instructions to calculate the total exclusion
amount you are eligible to claim. Instead, calculate your total exclusion as follows:

e Part I. Total the earned income (wages, net profits from business, partnership income, and S
corporation income) you received from all sources for the entire year. If your earned income for the
entire year was $3,000 or less, and you did not use the entire prorated pension exclusion on line 28a,
you may use the unclaimed pension exclusion on line 28b if your total income from all sources for
the entire year, before subtracting a pension exclusion, was $100,000 or less;

e Part II. If you cannot receive Social Security or Railroad Retirement benefits, but would have been
eligible for benefits had you fully participated in either program, you also may be eligible for an
additional exclusion, whether or not you used all of your prorated pension exclusion on line 28a.

When you and your spouse file a joint return, and only one of you is 62 or older, you can claim the
full amount of the prorated exclusion. However, only the income of the one who is 62 or older can be
excluded.
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More Information. For information on calculating your partnership and S corporation income, see GIT-9P,

Income From Partnerships, and GIT-9S, Income From S Corporations. For more information on pension,
annuity, and IRA withdrawal income and the New Jersey income exclusions, see GIT-1&2, Retirement Income.

31. | Total Exemption Amount (See instructions page 26) .........cccomeceeenneces 31
32. | Medical Expenses (See Worksheet and Instructions page 26).............. 32
33. AIimony and separate maintenance payments 33
34. | Qualified Conservation Contribution 34
35. | Health Enterprise Zone Deduction 35
36. | Alternative Business Calculation Adjustment (Schedule NJ-BUS-2, line 11) 36
37. | Total Exemptions and Deductions (Add lines 31 through 36) .............. 37
38. | TAXABLE INCOME (Subtract line 37 from line 30, Column A)............... 38

4. Exemptions. You must prorate the exemption allowance amount based on the number of months you were
a New Jersey nonresident. For this calculation, 15 days or more equals a full month. First, determine the full
value of your exemptions as follows:

Lines6 +7 +8 + 12 =

Lines 9 =

Line 10 + 11 =

Total Exemption Amount (line 13)

Use the formula below, and then enter the prorated exemption amount on line 31.

PRORATING THE EXEMPTION ALLOWANCE:
Months of NJ Nonresidence

Line 13 x 12 = Exemption Amount

5. Deductions.

a. Medical Expenses (line 32). You can deduct certain medical expenses for which you were not reimbursed
by insurance or any other plan, qualified Archer medical savings account (MSA) contributions, and health
insurance costs of the self-employed. Complete Worksheet F in the nonresident return instructions to
calculate your deduction for medical expenses. Include only those expenses that you incurred and paid
while you were a nonresident.
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Alimony and Separate Maintenance Payments (line 33). You can deduct alimony and separate
maintenance payments paid while a nonresident. Child support payments are not deductible.

Qualified Conservation Contribution (line 34). You can deduct the amount of any qualified conservation
contribution you made while a nonresident.

Health Enterprise Zone (line 35). If you provide primary care services in a qualified medical or dental
practice you own that is located in or within five miles of a designated Health Enterprise Zone (HEZ), you
may be able to deduct a percentage of the net income from that practice. For information on the HEZ
deduction, see TB-56, Health Enterprise Zones.

Alternative Business Calculation Adjustment (line 36). If you report net business loss(es) on Schedule NJ-
BUS-1, you may be eligible for an income adjustment based on the losses you incurred while a
nonresident. Complete Schedule NJ-BUS-2 to calculate the amount of your adjustment.

You cannot take deductions for adjustments listed on your federal return, such as employee business
expenses or IRA and Keogh Plan contributions.

NEW JERSEY TAX (Multiply amount from line 39 x % from line 40) 41
41.
42. | Sheltered Workshop Tax Credit (Enclose GIT-317. See Instructions, page 28)........ccccen... 42
43. | Balance of Tax (Subtract line 42 from line 41) 43

Sheltered Workshop Tax Credit. Enter the amount of your Sheltered Workshop Tax Credit from Part 1V, line
12 of Form GIT-317. Allocate the total amount of the credit between your part-year resident and part-year
nonresident returns if appropriate.

43. | Balance of Tax (Subtract line 42 from line 41) 43
44. | Gold Star Family Counseling Credit 44
45. | Balance of Tax After Credits (Subtract line 44 from line 43) 45
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i,

7. Gold Star Family Counseling Credit (Line 44). Enter the amount of credit you can take if you are a mental
health care professional who provided counseling through the Gold Star Family Counseling program. If you
were a part-year resident, include only the hours of counseling provided through the program while you were
a New Jersey resident.

48.
49.
50.
51.
52.

53.
54.

Total New Jersey Income Tax Withheld (From enclosed Forms W-2 and 1099) |48

Also enter on line 49:
New Jersey Estimated Tax Payments/Credit from 2019 Return............ 49 e Payments made in con-
Tax paid on your behalf by Partnership(s) 50 nection with sale of NJ

. real property
EXCESS NJ UI/WF/SWF Withheld (Enclose Form NJ-2450).................... 51
e Payments by S

EXCESS NJ Disability Insurance Withheld (Enclose Form NJ-2450)..... 52 corporation for
Net gains or income from rents, royalties, patents, and copyrights 53 nonresident
EXCESS NJ Family Leave Insurance Withheld (Enclose Form NJ-2450) shareholder
Total Payments/Credits (Add lines 48 through 53) 54

8. Tax Withheld/Estimated Payments.

a.

Line 48. Enter the amount of New Jersey Income Tax withheld from wages you earned or other payments
you received while you were a nonresident. If you sold real estate in New Jersey, do not include the 2%
nonresident seller's tax payment on this line. Allocate the New Jersey Income Tax withheld between your
part-year resident and part-year nonresident returns if you earned wages from New Jersey as a resident
and as a nonresident and your employer reported your total earnings on one W-2.

Line 49. Enter the amount of estimated payments made to New Jersey while you were a nonresident. If
you sold real estate in New Jersey, include the 2% nonresident seller’s tax payment on this line. If you
made estimated payments both as a resident and as a nonresident, enter on your part-year resident
return the payment(s) made to meet the tax liability for your period of New Jersey residency. Enter on the
part-year nonresident return the payment(s) made to satisfy your tax liability during the part of the year
you were a nonresident. Also, enter any amounts paid to qualify for an extension of time to file.
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ALLOCATIO'\:)OF WAGE AND (See instructions if compensation depends entirely on volume of
PARTI SALARY INCOME EARNED PARTLY business transacted or if other basis of allocation is used.)
INSIDE AND OUTSIDE NEW JERSEY
64. Amount reported on line 15 in Column A required to be allocated 64
65. Total days in taxable year 65
66. Deduct nonworking days (Sundays, Saturdays, holidays, sick leave, vacation, etc.) .......cccecrmreenereenn. 66
67. Total days worked in taxable year (subtract line 66 from 65) 67
68. Deduct days worked outside New Jersey 68
69. Days worked in New Jersey (subtract line 68 from line 67) 69
line 69
70. ALLOCATION FORMULA ) x = — (Include this amount
. (line 67) (Enter amo6tj£t from line = (Salary earned inside N.J.) on line 15, Col. B)

9. Allocation of Wage and Salary Income Earned Partly Inside and Outside New Jersey. Complete this
section only when you have wage/salary income earned partly inside and partly outside New Jersey, and you
cannot readily determine the amount of wage/salary income from New Jersey. For purposes of completing
this section, “total days” on line 65 means the number of days covered by your part-year return. Complete
lines 64 to 70 accordingly.

Check the box at line 15 if you complete this section.
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Sample Return

Part-Year Resident/Part-Year Nonresident

Arnav and Kashvi Patel are married and file jointly. They have two dependents: their 1-year-old son and
Arnav’'s 67-year-old mother;

The family moved to New Jersey on April 1. They rented an apartment for $1,800 a month;
Arnav worked for the same New Jersey employer all year; wages for the year were $97,000;
Kashvi's wages for a part-time job in New Jersey from September to December were $6,000;
The couple received $1,400 in interest on their joint accounts and $480 in dividends for the year;

On March 1, they sold 200 shares of jointly held stock in ABC Corp. for $3,500. They purchased the stock
the previous year for $2,800;

They won $75 in the New York Lottery on February 3 and $62 in the New Jersey Lottery on July 29;
New Jersey Income Tax withheld: $1,983 for Arnav and $104 for Kashvi;

They made four estimated tax payments of $50 each to New Jersey on April 15, June 15, September 15,
and January 15 of the following year.
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5 Patel Armav & Kashvi ¥a &y
= | | reGHIEME BOr ANY part af e
3 [Soe= tCL Padn=rsdesal tmmury HumzEsr | A== A==rem Hums B year, give the period of
= Mew JerEey reskiency.
228 6g 8917 | 423 main St By By
E | amn From 040172018
2L | sttc = Reddeney (autios Ml CHy, Torwen, Poat Ol Sists IP Codo MONTH DAY TRAR
H bontclair MJ a7043 To 2312018
en WORTH =2 TRAR
= -
iling 5 B. Regular & Yoursel O Spouse/ O Domestic
E Filing = CU Pariner Pariner
= {Check anty OME box)
g1 [ Single 7. Age 85 or over O Yourself [ Spouse/CL Partmer
£ |2 [ElMarried/CU Cougle. 1| g Blind or Disabled [ Yourself [ Spouse/GL Partner
=] filing joint return ort 0 Yourssl O =po 4
& |3 CIMaried/CU Pariner, B. Veteran Exemption [ Youwrself [ Spouse/CL Fartmer
g filing separate retum 101. Humber of your qualified dependent children
; pro———— 11. Humber of cther dependents
E 4. [JHead of Househaold 12. Dependents. attending colleges {See Instructions)
gz | 5 []Quakiying Wdow(e/ 13. Forline 13a—Add lines 8, 7, &, and 12. Forline 13b— Add
= Sunviving artner lines 10-and 11. For line 13c— Enter amount from line 9.

14. Dependent’s Last Mame, First Mame, Middle Initizl Ciependent’s Social Security Murmber Biirth Year
=
E [=} g Patel, Kiran pog , B2 48M 2018
Ll = _—
g ; . Patel, Lakshmi g, 77, &TIE 1952
L g
& (] i ! !
[
ez
= d ! !
i Mo | Mobe: It check fhe "Yeg" it
GUBERNATORIAL | Do you wish i designate 51 ofyour Gaxes or s Ana? ot 1= i ol oret your T o remte yar
ELECTIONS FUND | return, does your spousetCL pariner wish o designate 317 YEE N | refund.
SiEle [Caolumn &) [Column B)
Driver's ngnse # AMOUNT OF GROZS INCOME | AMOUNT FROM NEW JER SEY
i NINNNNENENEEEEE [EVERVWHERE] SOURCES
15. Wapes, salares, tips, and other employee compensation
Check box if you complsted lines 64thraugh 70 [] 15. 24,250 15. 24,250
17. Dividends... 17. 120 17.
13. Met profits from business {Schedulz MJ-BUS-1, Part ], line 4) .. o 18.
19. Met gains or income from dispasition of property (From line 633 19, 700 18.
20. Met pains ar income fram rents, rovalties, patents, and copyrinhts {Schedule
MJ-BUES-1, Part Il linz 4) ... .. .| 20 20.
21. Met gambling winnings {Eee Imstructionsy e | 2 .
22. Pensions, Annuities, and IRA Withdrawals... 22. _
23. Distributive Share of Partnership Income (Schedule NJ-BUE-1,
Part [l ling 4) ... e e | 23 23
24 Met pro rata share of 5 Corporation Income {(Schedule NJ-BUS-1, Part IV,
line 4)._.. § SO (1 % 24
25. slimony and separate maintenance payments recaived o | 28, _
28. Other — State Mature and Source 28,
27. TOTAL INCOME (Add lines 15 through 28).. 25,420 27. 24,250
23a. Pension Exclusion (Se= Instructions) ..........
28b. Oiher Retiremeant Income Exclusion [SEE Worksheet and
Instructions) ... 28h. 28h.
28c. Total Exclusion Armount (Add line 283 and line 28b)... 28c. 28,
20. Gross Income (Subtract ling 28 from R 2T) e eevecvenees | 28, 256,420 20. 24250
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MJ-1040NR (2019 Page 2

TTRATE[E] 5= BICaTT o Form M- TOS

Tour ool Z=cun y NuembDer

30
31

3

33
34
35
38
ar.
38,

28,
40.

in

41,

=

4
4
4
4
3

o

47.
48,
48,
50.
51

53
54,

5

58.
&7,

=1

ra

L

o

e

Texe paid on your behalf by Partnershipis)........_..

EXCESS M UINWWFISWE Withheld [Enclose Form MJ-2450) . |

By sy s

EXCESS MJ Disability Insurance Withheld (Encloss Form MJ-24500..........

EXCESS MJ Family Leave Insurance Withheld (Enclose Form MNJ-245D0)

Gross Income (Frompage 1, e 280 ... |30 25,420 30, | 24,250

Total Exemption Amount [See Insfructions). .| 31 1|25-D

Medical Expenses [See Worksheet and Instructions) . S| 32

Alimony and separate maintenance payments._ 33,

Qualfied Conservstion Contribubion. ... 4,

Heslth Enterprise Zone Deduction ...

Alternative Business Calculation Adjustment (Schedule NJ-BUS-2, line 11)...... | 38

Total Exemptions and Deductions (Add lines 21 through 38| 3T, 1,250

TAXABLE INCOME (Subtract line 37 from line 30, column A) e | 38, 24170

Tax on amount on ling 38 (From Tax Table page 24) e 38 353

Income Percentage B. (line 30) - 8954 o

— e Em—

NEWW JERSEY TAX (Multiply amount from ine 25— 299.00 9540 o £y fine 4m) e R TI7

Sheltered VWorkshop Tax Credit (Enclose GIT-317. See Instruchions]..........oo e | B

Balance of Tax (Subtract Bne 22 from line S 1) e e e | B ky
. Gold Star Family Counseling Credit [See INSIUciion=]) ... ..ot as e | B

Balance of Tax After Credits (Subtract Bne 44 from ne 43) e | BEL 337

Penalty for Underpayment of Estmsted Tax Check baox o if Form MJ-Z210MR is enchosed ... [45

Total Taxs and Penalty (Add Bne 45 and lIne 5] .o aea v e | BT 33T

Total Mew Jersey Income T Withheld (From enclosed Forms W2 and 1089). 05

Mew Jersey Estimated Tax Payments/iCredit from 2012 refurn. . o Also enter an line £5;

+ Paymenis made In con-
meclion with sale of NJreal
prapety

+ Payments by § corporation
for nenreskdent eharehalder

Total Payments/Credits (Add lines 42 through 53) ... 5N TaG
Ifline 54 is LESS THAM line 47, enter AMOUMNT YO OWE 55.
If line 54 is MORE THAN line 47, enter CVERPAYMENT ... 5B 208
Deductions from Owerpayment on line 58 that you elect to credit fo:
(B} N..J. Endangered Wildiife Fund g¥0 g¥0 pgOther |TTE
{C) ML), Children’s Trust Fund ¥ g¥20 g Other 57T HOTE:

An entry on line 574, B, C, O,
(T NLJ. Vietnam Veterans' Memarial Fund O%10. @320 pgOther [ 570 E, F.or G will reducs your fax
{E} N..J. Breast Cancer Research Fund 0510 m320. pOther | E7E remuna

(F)U.5.5. N.J. Educational Mussum Fund O510, @20, pCther | 5F

(3] Designatad Caontribution ED 0510, m$20, pCther | 576

. Totel Deductions From Crerpayment (&dd lines 5TA through ST G
. REFUMND [Amount to be sent fo you. Subiract line 58 from Bne S8 e

5a.

50, 209

SIGN HERE

Under pensities of perjury, | deciane that | have examined this retum, including accomparying schadules and siabemrenis, and 1o the best of my
knoafedge and bellef, it k tros, comedt, and complete. ¥ prepared by & person ofter than taxpayer, this declaretion is besed con all Irformaban of
which the preparer Fas any knowiedge.

Your Eignature =Y Epcuse=iCU Fafner's Eignaturs {H fling joingy EOTH mustsign)
If enciaeing copy of death cartificats for deceased taxpayer, check box (See Instructians page 5) g

I'autnorize the Divisian of Taxalon to dISCUEE My rElum and enciceures Wik my preparer [elow] oy

Pald Freparer's 2ignature Federal identification Mumber

FeTE .. FEONEEMPmOye OO unEnan MOmoEr

Pay amount on [Ina 55 In
Tull. Write Zocial Sacurity
number{g) on check or money
order and make payabla to:
state of Mew Jersay - TGl
Divizlon of Taxation
Revenue Procassing Center
PO Box 244
Trenton, N 03645-0244

‘You may aleo pay by a-check
or creait cara.
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Part-Year Residents and Nonresidents
Understanding Income Tax

PART I NET GAINS OR INCOME FROM List the net gains or income, less net loss, derived from the sale, exchange, or other
DISPOSITION OF PROPERTY disposition of property including real or personal whether tangible or intangible.

(e) Cost or other
(b) Date (c) Date (d) Gross basis as adi (f) Gain or
. o ljusted
(@) Kind of property and description acquired sold sales (see instructions) and (loss)
(Mo., day, yr.) (Mo., day, yr.) price expense of sale (d less e)
60. 200 shares ABC Corp. 2/15/18 3/1/19 3500 2800 700
61. Capital Gains Distribution 61
62. Other Net Gains 62
63. Net Gains (Add lines 48, 49, and 50) (Enter here and on line 39) (If Loss, enter ZERO) 63 700

ALLOCATION OF WAGE AND SALARY
YNe8 @ INCOME EARNED PARTLY INSIDE AND
OUTSIDE NEW JERSEY

(See instructions if compensation depends entirely on volume of business transacted
or if other basis of allocation is used.)

64. Amount reported on line 15 in Column A required to be allocated 64
65. Total days in taxable year 65
66. Deduct nonworking days (Sundays, Saturdays, holidays, sick leave, vacation, etc.) 66
67. Total days worked in taxable year (subtract line 66 from 65) 67
68. Deduct days worked outside New Jersey 68
69. Days worked in New Jersey (subtract line 68 from line 67) 69
0. ALLOCATION FORMULA (line 69) 5 _ (Include this amount on
(line 67) (Enter amount from line 64) (Salary earned inside N.J.)  line 15, Col. B)
ALLOCATION OF BUSINESS INCOME IN
PART III NEW JERSEY (See instructions if other than Formula Basis of allocation is used.)

BUSINESS ALLOCATION PERCENTAGE (From Schedule NJ-NR-A)
[n the box below, enter the line number and amount of each item of business income reported in Column A that is required to be allocated. Multiply the
amount by the allocation percentage to determine the amount of income from New Jersey sources.

From line No. $ x % =%
From line No. $ x % = $
From line No. $ x % =$
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Affix preprinted label below OMNLY if the information is cormect.

Your Social Security Mumbsr (required)
elo]e] - [e]o)-[o[o]2] ]

Last Mame, First Mame, Initial [Jaint Filers enter first name and middle initial of sach. Enter

spouse'sfCU partner’s last name CHLY i different}

Patel Arnav & Kashvi

Spouze’s/CL) Partmer's S50 (if filing jointly)

Hame Address (Number and Street, including spartment number)

[olefe]-[o]e] - [o[=]2]7

123 Main St
County/Municipality Code (See Table page 30) City, Town, Post Office State ZIP Cede
7 -
n.n. rontclair M1 | 07043

Fill in S if fuderal mxtenzion filed. | Fill in S i¥ the address sbove i 8 foreign address. | Fill in __if ywaur address has changed.

Fiscal yoar filars only:

Erter manth of your year &nd |:|:| 2020

Part-year residents, provide manths/days you were 8 Mew Jersey resident during 2019:

From: Te
[of4]/[ofs] /2 s Gla)/a s

Filing Status

Fill im only one.

I — P
2. S xrricd/CU Couple, filing joint return | |

Enter spouse’s/CU partner’s 35H

ES ‘:::’Man'ied,.-'CU Partner, filing separate return

4 < Head of Househald

5. < Gualifying widowler)/Surviving CLJ Partner
Indicate the year of vour spouse’s CU partner’s deathe <2017 or <__22013

Exemptions
Fill in the ovals that apply. You must enter a total in the bowes to the right and complete the calculation.
[T T E —— 1T s < Domestic - _
CU Partrier Partner...._ *SL000=_2000

Senior 65+ (Bom
in 1954 or earlier) . <2 Salf

I:l = §1,000 =

c1::’S;:um.lsta,-"C‘.J Partmer o

8. Blind/Disabled....____. <ol < Spouse/CUParmer. I:l = 1,000 =
9, VEIETEN o Lem— O Spouse/ T PAMmEr e I:l = §6,000 =
10. Qualified Dependent Children % §1500=__1500

11. Cther Dependent:

12. Dependents Amsnding Colleges (See instructions)

x 51500 =__ 1500

R
LLs].[e[ele] [o]e]

13. Total EBxemgtion Amount (Add totals from the lines at 8 through 12) e 130

14. Dependent Information. Provide the following information for each dependent.

Last Mame, First Mame, Middle [nitial Social Seourity Mumber Birth Year Redsticnzhip

Patel, Kiran BEEREEREEEE BEBE san
|1|9|5|2| mother

|
patel, Lt EEEQEEREEEL
|
|
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Part-Year Residents and Nonresidents
Understanding Income Tax

15 W . salaries. tips. and oth | sation (State v fr
50 16 or enciosea -2 e meocrors 15 1], 712, 51 [PT°]
16a. Taxable interest income (Enclose federal Schedule B if over $1.500)
[See instructions) l6a. | I |r| | |1|r|ﬂ|5|0|-|0|ﬂ|
16b. Tax-exempt interest income (Enclose Schedule)
[See instructions) Do not incdude on ling 188 e 16h. D | | | |r | | I | - | | |
17. Dividends v L] BElele] oo
18. Met profits from business (Schedule MJ-BUS-1, Part I line 4)
(Enclose federal Schedule C) 13 | I | ' | | | |: | I | | - | | I
19. Met gains or income from disposition of property (Schedule MJ-DOP, line 4) 19, | I | | | | | | I | | R | | I
20a. Pensions, Annuities, and [RA Withdrawals (See instrections).. .. 20a. | I | | | | |I | I | | . | | I
20b. Excludable Pensions, Annuities, and IRA Withdrawals ... 20b. |:| . | | | |r | | | | ) | | |
21. Distributive Share of Partnership Income (Schedule MJ-BUS-1, Part 10, line 4)
(Enclose Schedule MIK-1 or federal Schedule K-1) 1 | I | ' | | | |r | I | | - | | I
22 Met pro rata share of 5 Corporation Income (Schedule MJ-BUS-1, PART I, line 4) | I | | | | | | I | | | | I
[Enclose Schedule MI-K-1 or federal Schedule K-1) 22 ] r -
23. Met gains ar income from rents, royalties, patents, and copyrights
[Schedule MJ-BUS-1, Part IV, line 4) 23, | I | ' | | | |: | I | | - | | I
24, Met Gambling Winnings (see instructions) 4. | I | ‘ | | | |I | I | | B | | I
25 Alimony and Separate Maintenance Payments received 25 | I | . | | | |I | I | | ) | | I
26. Other (Enclose documents) (See instructions) 26 | I | ' | | | |r | I | | . | | I
27. Total income (Add lines 15, 16a, 17 through 20a, and 21 through 26} __27. | | | . | | 8 | 0 |r | 1 | 6 | 0 | _ | 0 | 0 |
28a. Retirement/Pension Exclusion (See instructions) ... 28a | | I |I | | I | I | |
23b. Other Retirement Income Exclusion (See Worksheet D and | | I | | | I | I | |
instructions page 22) 28b. ! .
28c. Total Exclusion Amount (Add lines 282 and 23b) 25¢C. I | | I: I | | | . | | |
29. Mew Jersey Gross Income (Subtract line 2&c from line 27) =10 Ts10 ol
(See instructions) 249, | I | | | | |: | I | | - | | I
30, Exermption Amaount (Enter amount from fine 13, Part-year residents ses instry 30 3 5|0 oo
31. Medical Expenses (5ee Worksheet F and instructions page 24y 31 HEEREEEREE
32. Alimony and Separate Maintenance Payments (3ee instructions).... e 32
33. Qualified Conservation Contribution 33 HEEREEENEE
34. Health Enterprise Zone Deduction 34, N
35. Alternative Business Calculation Adjustment (Schedule MJ-BUS-2, ling 11) . 35 HEEREEEREE
36. Total Exemptions and Deductions (Add lines 30 through 35) . 36 171319 19]@
37. Taxable Income (Subtract line 36 from line 29) s [ L] [7]e], (4] 2] o] [o]e]

7.
35a. Total Property Taxes (18% of Rent) Paid (See instructions page 25)..... 383, | | | ' I | | 2 |r I 5 | . | 6 I . | 0 I 0 |

soece [ [ [[[J[TTT]w [LI] [ ] cwrer [TTTTT]
38c. County/Municipality Code [0 |7 ] 1| 3 | Fillin <= if you completed Worksheet G.

38d. Indicate your residency status during 2019 (fill in only one oval) ... <~ Homeowner <l Tenant <> Both

39. Property Tax Deduction [From Worksheet H} (See instructions). .39, [ [2] [2]2[¢] [of°]
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Part-Year Residents and Nonresidents
Understanding Income Tax

40, Mew Jersey Taxable Income (Subtract line 35 from ling 37) .. 40, | | | ) | 7 | 3 | 4| 3 “| | 0 | 0

41. Tax on Amount on line 40 [Tax Table page 52) 41 | | 1 | 4 | 117 | . | 0 | 0

42, Cradit For Income Taxes Paid to Cther Jurisdictions I—I—I | | | | | | | | |
[Encloz= Schedule MI-C00 (See instructions) 42 " .

43. Balance of Tax (Subtract line 42 from line 41) 4. | | | 1, 4| 1 | ?| | 0 | 0 |

44, Child and Dependent Care Credit (2o instnoctions) |:| |:|:|:| |:|:|
Fill in "-'::’if}'nu are 5 CU couple daiming the Child and Dependent Care Credite .. 24, ¢ .

45. Balance of Tax (Subtract ling 44 from fine 43) 45. L], (#2720

4§, Sheltered Workshop Tax Credit 4. '

47. Balance of Tax (Subtract ling 46 from line 45) 47. L], (#2720

43. Gold Star Family Counseling Credit (See instructions) 43, '

49, Bmlance of Tax After Credits [Subtract line 43 from line 47) If z=rg or less, make no =ntry........ 45 1 f 17 . olo

B0, Use Tax Dus on Intermet, Mail-Order, or Cther Out-of-5State Purchases 0 alo
(See instnuctions) If no Uss Tax, enter 0.00 1l ! )

51. Interest on Underpaymnent of Estimated Tax 51 | | | | | | | | | | |
Fill in &———=if Form MJ-2210 is enclosed ! .

52, Shared Responsibility Payment (See instructions) 52 | | | | | | | | | | |
Fill in < if 5chedule HOC is enclosed !

53. Total Tax Due (Add lines 43 through 52) 53, L], #]2]7].| 20

54. Total New Jersey Income Tax Withheld (Enclose Forms W-2 and 1059 _54. D , AR EREE

E5. Property Tax Credit [See instructions page 25) LE. .

E6. Mew Jersey Estimated Tax Payments/ Credit from 2008 tax return ... A, |:| f | | | | ' | L]sfo . 0] 0

57. Mew Jersey Earned Income Tax Cradit (See instructions) c7. I:I I:I:I:I I:I:I
Fill in £ vou had the IRS calculate your federal earmed income credit ' -
Fill in &___—if you are a CU couple daiming the M) Earned Income Tax Credit

E8. Excess Mew Jersey ULWF/ZWE Withheld [Enclose Form MI-2450) [Ses instructions)...... B2 '

E9. mMew Jersay Excess Disability Insurance Withheld (Enclose Form MJ-2450) (528 instructions). 59, '

60, Excess Mew Jersey Family Leave Insurance Withheld [Enclose Farm MJ-2450) (Ses instructions]...... 60. f

61, Wounded Warrior Caregivers Credit (See instructions) |_| '

62. Total Witnholdings, Credits, and Payments [Add lines 54 through 61)........ 62, \ | | | 1 |, 74 1| o|o

63. If line 62 iz less than line 53, you have tax due.

61
Subtract line 62 from line 53 and enter the amount YoU O8We ..o .63, I:I

If wiou owe ta, you can still make & donation on lines 86 through 73.
64. If the total on line 62 is more than line 53, you have an overpayment.
Subtract line 53 from line 62 and enter the OVErpaymmEnt... e 54,

65. Amount from line &4 you want to oedit to your 2020 18— 65,
66, Contribution to M.

Endangered Wildlife Fund —..... (1510 [1$20 Clother 8. I:I:I:I
67. Contribution to M. Children’s Trust |:|:|:|

Fund To Prevent Child Abuse.... (1510 C1520 Olother 7.
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7E. Balance Due If line 63 iz more than zero, add line §3 and line 74)

76. Refund amount (If line 54 is more than zero, sulstract line 74 from line 64) . 76.

Part-Year Residents and Nonresidents
Understanding Income Tax

. Contribution to M. Vietnam

Veterans' Memorial Fund ... (1310 O%20 Clother
. Contribution to M. Breast

Cancer Reszarch FURd e -Os10 Osz0 Ootner
. Contribution to LLEE. Mew Jersey

Educational Museum Fund..........[1510 O%20 Clother
. Other Designated Contribution

(See iNstrUCtions) e -Os10 Osz0 Oother
. 2ther Designated Contribution

{See iNStrUcHoNS) e -Os10 Ogzo Octher
. Other Designated Contribution

(See iNstrUCtions) e -Os10 Osz0 Oother

. Total Adjustments to Tax Due/Cverpayment amouwnt

(Add lines 65 through 73]

Fill in €= if paying by e-check or credit card

75
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Part-Year Residents and Nonresidents

Understanding Income Tax

Worksheet H - Property Tax Deduction/Credit
Review the eligibility requirements on page 26 before completing Worksheet H. Part-year residents, see page 30.

Complete both columns of this worksheet to find out whether the deduction or the credit is better for you.

1. Property Taxes. Enter the property taxes from line 38a, Form NJ-1040.

Senior Freeze (Property Tax Reimbursement) applicants must use their base year amount.
(See instructions on page 30.)

1. 2,916

2. Property Tax Deduction. Is the amount on line 1 of this worksheet $15,000 or more ($7,500 or more
if you and your spouse file separate returns but maintained the same principal residence)?
<> Yes. Enter $15,000 ($7,500 if you and your spouse file separate returns but maintained the
same principal residence).
<l \o. Enter the amount from line 1.

2. 2,916

STOP — if you are claiming a credit for taxes paid to other jurisdictions.
Complete only lines 1 and 2. Then complete Schedule NJ-COJ and Worksheet L
(See instructions on page 32.)

Column A Column B
3. Taxable Income (From line 37 of Form NJ-1040) 3. 76,410 3. 76,410
4. Property Tax Deduction (From line 2 above) 4. 2,916 4. -0-
5. New Jersey Taxable Income (Subtract line 4 from line 3) 5. 73,494 5. 76,410
6. Tax on line 5 amount (From Tax Table or Tax Rate Schedules) 6. 1,417 6. 1,520
7. Subtract line 6, column A from line 6, column B 7. 103
8.

Is the line 7 amount $50 or more ($25 if you and your spouse file separate returns but maintained the same principal
residence? Part-year residents, see page 30 before answering “No.”
<l Vcs. The Property Tax Deduction is more beneficial for you. Make the following entries on your return.

Form NJ-1040 Enter amount from:
Line 39 Line 4, column A
Line 40 Line 5, column A
Line 41 Line 6, column A
Line 55 Make no entry
<> No. The Property Tax Credit is more beneficial for you. Make the following entries on your return.
Form NJ-1040 Enter amount from:
Line 39 Make no entry
Line 40 Line 5, column B
Line 41 Line 6, column B
Line 55 $50 ($25 if you and your spouse file separate returns but maintained the same

principal residence). Part-year residents must prorate this amount. (See
instructions on page 30.)

(Keep for your records)
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Part-Year Residents and Nonresidents
Understanding Income Tax

Connect With Us.

Email your State tax questions;

Visit a Regional Information Center;
Call 609-292-6400;

Follow us on:

f > WQ)in]

The forms and amounts referred to in this Bulletin are those for Tax Year 2019. This document is designed to
provide guidance to taxpayers and is accurate as of the date issued. Visit our website for prior year publications.

Any reference in this publication to a spouse also refers to a spouse who entered into a valid same-sex marriage
in another state or foreign nation and a partner in a civil union (CU) recognized under New Jersey law.
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https://www.state.nj.us/treasury/assets/contact/taxation/contact-taxation.shtml
https://www.state.nj.us/treasury/taxation/organization/ts-regional.shtml
https://www.state.nj.us/treasury/taxation/organization/ts-customer.shtml
https://www.state.nj.us/treasury/taxation/publprioryrit1.shtml
http://www.state.nj.us/treasury/taxation/civilunionact.shtml
https://www.facebook.com/njtaxation/
https://www.youtube.com/channel/UCtN4NzI6i32MmP8Z2pdlD4Q
https://twitter.com/nj_taxation
https://www.instagram.com/nj_taxation/
https://www.linkedin.com/company/njtaxation/
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