Tax Topic Bulletin GIT-11

New Jersey Resident Return Examples (Tax Year 2017)

Introduction

The New Jersey Gross Income Tax Act imposes tax on the income of resident and nonresident
individuals and estates and trusts. Residents are subject to tax on all income regardless of where it was
earned.

This bulletin illustrates the correct return completion of a 2017 New Jersey Resident Income Tax Return
(Form NJ-1040) and a Property Tax Credit Application (Form NJ-1040-H) for full-year and part-year
residents in selected situations.

Important

Any reference in this bulletin to a spouse also refers to a spouse who entered into a valid same-sex
marriage in another state or foreign nation and a partner in a civil union (CU) recognized under New
Jersey law.

Changes for Tax Year 2017

¢ Qualified taxpayers can exclude more pension and other income on their New Jersey return. The
increased exclusion amounts are being phased in over a four-year period;

e Veterans who were honorably discharged or released under honorable circumstances from active duty
in the Armed Forces of the United States are eligible for an additional $3,000 exemption. See more
information.

This document is designed to provide guidance to taxpayers and is accurate as of the date issued.
Subsequent changes in tax law or its interpretation may affect the accuracy of this publication.

Filing Requirements

Every resident individual, even a minor, whose gross income received during the tax year is more than
$20,000 ($10,000 if filing status is single or married/CU partner, filing separate return) is required to file a
New Jersey Resident Income Tax Return (Form NJ-1040). If you are a full-year resident and your annual
gross income is equal to or less than the applicable filing threshold amount, you do not need to file a
return except to claim a refund of taxes withheld or estimated taxes paid. You also must file a return to
receive a New Jersey Earned Income Tax Credit even if you have no tax liability to New Jersey. See more
information on gross income.

If you became a resident of this state or moved out of this state during the year, you may be required to
file a New Jersey Income Tax return and pay tax on the portion of income you received while you were a
resident of New Jersey. Part-year residents must prorate all exemptions, deductions, and credits, as well
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as the pension and other retirement income exclusions, to reflect the period covered by the return. For
more information, see Tax Topic Bulletin GIT-6, Part-Year Residents.

Filing Status

In general, you must use the same filing status on your New Jersey return as you do for federal income
tax purposes, unless you are a partner in a civil union.

If a married couple files a joint federal return, they also must file a joint New Jersey return. If spouses file
separate federal returns, separate State returns also must be filed. However, if you are a civil union
couple, your filing status for New Jersey may not match your federal filing status for the year.

If during the entire tax year one spouse was a resident and the other a nonresident, the resident can file
a separate New Jersey return. The resident calculates income and exemptions as if a federal married,
filing separate return had been filed. The spouses have the option of filing a joint return, in which case
their joint income would be taxed as if both were residents.

If your spouse died during the year, you can file a joint return for the two of you if you did not remarry
or enter into a new civil union before the end of the year. You may be eligible to use the filing status
“qualifying widow(er)/surviving CU partner” for 2017, but only if your spouse died in either 2015 or
2016, you did not remarry or enter into a new civil union before the end of 2017, and you meet the
other requirements to file as qualifying widow(er) with dependent child for federal purposes.

If you meet the requirements to file as head of household for federal income tax purposes, you can file
as head of household for New Jersey. Certain spouses living apart can file as head of household for New
Jersey if they meet the requirements to file as head of household for federal purposes. For information
on filing status for federal purposes, contact the Internal Revenue Service. For more information on filing
status for New Jersey purposes, see Tax Topic Bulletin GIT-4, Filing Status.

Gross Income

For New Jersey purposes, gross income includes income received in the form of money, goods, property,
benefits, and services. A New Jersey resident must report all taxable income received, whether from New
Jersey sources or not, on the State return.

Taxable Income
Taxable income includes the following:

e Wages and other compensation;
¢ Interest and dividends;

¢ Earnings on nonqualified distributions from qualified State tuition program accounts, including the
New Jersey Better Educational Savings Trust program (NJBEST) accounts;
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e Earnings on nonqualified distributions from qualified State 529A Achieving a Better Life Experience
program (ABLE) accounts;

¢ Net profits from business, trade, or profession;

¢ Net gains or income from sale or disposition of property;
e Pensions, annuities, and IRA withdrawals;

¢ Net distributive share of partnership income;

¢ Net pro rata share of S corporation income;

e Net rental, royalty, and copyright income;

e Net gambling winnings, including New Jersey Lottery winnings from prize amounts exceeding
$10,000;

e Alimony;*

e Estate and trust income;

e Income in respect of a decedent;

e Prizes and awards, including scholarships and fellowships;
¢ Value of residence provided by employer;

e Fees for services rendered, including jury duty.

New Jersey taxable income also includes the following that are not subject to federal income tax:

¢ Interest from obligations of states and their political subdivisions, other than New Jersey and its
political subdivisions;

e Income earned by a resident from foreign employment;
e Certain contributions to pensions and tax-deferred annuities;

e Employee contributions to federal Thrift Savings Funds, 403(b), 457, SEP, or any other type of
retirement plan other than 401(k) plans.

*Alimony paid to a spouse could be considered nontaxable if the divorce decree stipulates that
the other spouse who is paying the alimony agrees not to claim it as a deduction. Alimony is
taxable to the recipient under State law N.J.S.A. 54A:5-1(n). However, the Division would consider
the terms of a divorce decree when deciding whether such a stipulation is allowable. You may be
asked to submit a copy of the divorce decree so it can be reviewed by Division personnel.

Exempt Income

The following examples of exempt income should not be included when deciding if a return must be
filed. With the exception of tax-exempt interest, these items should not appear anywhere on the State
tax return.
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e Social Security benefits;

¢ Railroad Retirement benefits (Tier 1 and Tier 2);

¢ United States military pensions and survivor's benefit payments;

e Life insurance proceeds received because of a person’s death;

e Employee’s death benefits;

e Permanent and total disability, including VA benefits;

e Temporary disability received from the State of New Jersey or as third-party sick pay;
e Workers’ Compensation;

¢ Gifts and inheritances;

¢ Qualifying scholarships or fellowship grants;

e New Jersey Lottery winnings from prizes in the amount of $10,000 or less;

e Unemployment Compensation received from the State (but not supplemental unemployment benefit
payments);

e Family Leave Insurance (FLI) benefits;

¢ Interest and capital gains from: (a) Obligations of the State of New Jersey or any of its political
subdivisions; or (b) Direct federal obligations exempt under law, such as U.S. Savings Bonds and
Treasury Bills, Notes, and Bonds;

¢ Distributions paid by mutual funds to the extent the distributions are attributable to interest earned
on federal obligations;

e Certain distributions from “New Jersey Qualified Investment Funds;”

e Earnings on qualified distributions from qualified State tuition program accounts, including the New
Jersey Better Educational Savings Trust program (NJBEST) accounts;

e Earnings on qualified distributions from qualified State 529A Achieving a Better Life Experience
program (ABLE) accounts;

e Employer and employee contributions to 401(k) Salary Reduction Plans (but not federal Thrift Savings
Funds);

e Some benefits received from certain employer-provided cafeteria plans (but not salary reduction or
premium conversion plans);

e Benefits received from certain employer-provided commuter transportation benefit plans (but not
salary reduction plans);

e Contributions to and distributions from Archer MSAs if they are excluded for federal income tax
purposes;

e Direct payments and benefits received under homeless persons assistance programs;
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e Homestead Benefits;

e Senior Freeze (Property Tax Reimbursement) program benefits;

¢ Income Tax refunds (New Jersey, federal, and other jurisdictions);

¢ New Jersey Earned Income Tax Credit payments;

o Welfare;

e Child support;

e Amounts paid as reparations or restitution to Nazi Holocaust victims;
e Assistance from a charitable organization, whether in the form of cash or property;
e Cancellation of debt;

e Amounts received as damages for wrongful imprisonment;

¢ Qualified disaster relief payments excluded under IRC §139;

e Payments from the September 11th Victim Compensation Fund.

Exemptions

Every resident taxpayer is allowed a personal exemption, even if that individual can be claimed as a
dependent on another tax return. Taxpayers whose filing status is “married/CU couple, filing joint return”
are allowed an additional exemption for their spouse. A member of a domestic partnership that was
registered in New Jersey on the last day of the tax year can claim an exemption for his or her domestic
partner, but only if the domestic partner does not file a New Jersey Income Tax return.

The additional exemptions for age, disability, blindness, or for certain veterans can be claimed only by
the taxpayer and/or spouse. These additional exemptions do not apply to a domestic partner or to
dependents. The exemption for dependents who attend college is in addition to the exemption claimed
for that child or other qualified dependent. This exemption applies only to dependents and does not
apply to the taxpayer, spouse, or domestic partner.

Proof of Age. If either you or your spouse are eligible for an additional exemption for age, you must
enclose proof of age such as a copy of a birth certificate, driver’s license, or church records with your
return the first time you claim the exemption(s).

Proof of Disability. If either you or your spouse are eligible for an additional exemption for disability or
blindness, you must enclose a copy of the doctor’s certificate or other medical records with your return
the first time you claim the exemption(s).

Veteran’s Proof of Honorable Discharge or Release. If either you or your spouse are eligible for a
veteran exemption, you must provide documentation certifying that you were honorably discharged or
released under honorable circumstances from active duty the first time you claim the exemption(s).

Rev. 12/17 5


http://www.state.nj.us/treasury/taxation/military/vetexemption.shtml

New Jersey Resident Return Examples (Tax Year 2017)

Proof of Domestic Partnership. If you are able to claim an exemption for your domestic partner, you
must enclose a copy of your New Jersey Certificate of Domestic Partnership with your return the first
time you claim the exemption. You may be asked to provide additional information at a later date.

Dependent Information. If you are claiming a dependent exemption, you must provide the full name,
Social Security number, and year of birth for each dependent child and other dependent claimed on
Form NJ-1040. If you qualify for the New Jersey Earned Income Tax Credit, you must provide this
information for each “qualifying child” listed on your federal Schedule EIC who is not claimed as a
dependent on your New Jersey return. You also must fill in the oval for each dependent who does not
have health insurance coverage (including NJ FamilyCare/Medicaid, private, or other health insurance)
on the date you file the return. Do not fill in the oval for any dependents who have health
insurance.

Deductions

o Medlcal Expenses. Certain unreimbursed medical expenses that were paid during the year can be
deducted on the New Jersey Income Tax return. However, only expenses exceeding 2% of income, as
shown on Line 28 of Form NJ-1040, can be deducted.

Archer MSA Contributions. Qualified Archer medical savings account (MSA) contributions that do not
exceed 75% of the amount of your annual health plan deductible (65% if you have a self-only plan).

Self-Employed Health Insurance Deduction. Self-employed individuals and more-than-2%
shareholders of S corporations are allowed a deduction (up to 100%) for the cost of health insurance
for the taxpayer and the taxpayer’'s spouse or domestic partner and dependents, but only to the
extent that the taxpayer has earned income from the business under which the insurance plan is
established. A taxpayer cannot deduct any amount paid for health insurance coverage for any month
in which the taxpayer was eligible to participate in any subsidized health plan maintained by an
employer of the taxpayer or the taxpayer's spouse or domestic partner.

NoOTE: Amounts paid for health insurance for a taxpayer’s child who was under age 27 at the end of
2017 can be deducted only if the child was the taxpayer's dependent.

e Court-ordered alimony and separate maintenance payments.

¢ Qualified conservation contributions of qualified real property interests in New Jersey property, to the
extent that the contribution amount is deductible for federal income tax purposes.

e If you provide primary care services in a qualified medical or dental practice located in or within five
miles of a designated Health Enterprise Zone (HEZ), you may be able to deduct a percentage of the
net income from that practice. For information on eligibility requirements and how to calculate the
deduction, see Technical Bulletin TB-56, Health Enterprise Zones.
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¢ If you list business losses on Schedule NJ-BUS-1, Business Income Summary Schedule, you may be
able to use those losses to calculate an adjustment to your taxable income. In addition, you can carry
forward unused losses to calculate future adjustments. Complete Schedule NJ-BUS-2 in the resident
return instructions (Form NJ-1040) to calculate the amount of your adjustment and loss carryforward,
if any.

Total Property Taxes Paid

New Jersey residents who pay property taxes (either directly or through rent) report the amount of
property taxes due and paid for 2017 on Line 37a. For tenants, 18% of the rent paid during the year is
considered property taxes paid. Do not include payments made for another year, even if those payments
were made in 2017.

Property Tax Deduction/Credit

Homeowners and tenants who paid property taxes, either directly or through rent, on a principal
residence in New Jersey may qualify for either a deduction (up to 100% of property taxes due and paid
or up to $10,000, whichever is less) or a refundable credit (up to $50).

Eligibility Requirements. You are eligible for a deduction or credit only if:

e You were domiciled and maintained a principal residence as a homeowner or tenant in New Jersey
during 2017; and

e Your principal residence, whether owned or rented, was subject to property taxes that were paid
either as actual property taxes or through rent; and

e If you rented your principal residence, it had its own separate kitchen and bathroom that you did not
share with occupants of other units in the building, if there were other units; and

¢ If your principal residence was a unit in a multiunit property you owned, the property had no more
than four units and no more than one of those was a commercial unit; and

e Your income on Line 28, Form NJ-1040, is more than $20,000 ($10,000 if filing status is single or
married/CU partner, filing separate return), or you and/or your spouse (if filing jointly) were 65 or
older or blind or disabled on the last day of the tax year. Taxpayers with gross income of $20,000 or
less ($10,000 if filing status is single or married/CU partner, filing separate return) are eligible for a
property tax credit only if they were 65 or older or blind or disabled on the last day of the tax year.

Seniors or Blind/Disabled Persons Not Required to File a Return. You qualify for a property tax credit
if you (or your spouse if filing jointly) were 65 or older or blind or disabled on the last day of the tax
year, and your income on Line 28, Form NJ-1040, is $20,000 or less ($10,000 if filing status is single or
married/ CU partner, filing separate return), and you met the eligibility requirements. The amount is $50
(or $25 if you and your spouse file separate returns but maintained the same principal residence).
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If you are eligible for a property tax credit as either a homeowner or tenant, and you:

o Are eligible and file for a 2017 Homestead Benefit because you were a New Jersey homeowner
on October 1, 2017, your credit will automatically be included with your Homestead Benefit. Do not
claim the property tax credit on Form NJ-1040.

o Are not eligible for a 2017 Homestead Benefit because you were not a homeowner on October 1,
2017, you can claim the property tax credit on Form NJ-1040 or you can file the Property Tax Credit
Application, Form NJ-1040-H only. Do not file both Form NJ-1040 and Form NJ-1040-H.

For more information on the Property Tax Credit Application (Form NJ-1040-H), see instructions for
Form NJ-1040.

Senior Freeze (Property Tax Reimbursement) Applicants. If you are eligible for a Senior Freeze for
2017 and file your application on Form PTR-1, enter on line 1, Worksheet G, the amount of your 2016
property taxes as reported on your 2017 Form PTR-1. (For mobile home owners, this is 18% of 2016

site fees.)

If you are eligible for a Senior Freeze for 2017 and file your application on Form PTR-2, enter on line 1,
Worksheet G the amount of your base year property taxes as reported on your 2017 Form PTR-2. (For
mobile home owners, this is 18% of base year site fees.)

NoTE: If you owned your home with someone other than your spouse or if the property consists of
more than one unit, the amount of property taxes you report must reflect your percentage of
ownership or the proportionate share of property taxes for the unit you occupy as your principal
residence.

For more information on the property tax deduction/credit, see instructions for Form NJ-1040.

Pensions, Annuities, and IRA Withdrawals

Pensions, annuities, and certain IRA withdrawals are taxable on the New Jersey return although the State
taxable amount may be different than the federal amount. When reporting the income, any taxable
amounts must be included on Line 19a, and amounts that represent a return of contributions that have
already been taxed are reported on Line 19b. All State and local government, teachers’, and federal
pensions, and Keogh Plans are treated the same as pensions from the private sector. New Jersey
provides retirement income exclusions that enable qualified taxpayers to reduce their taxable income.
For more information, see Tax Topic Bulletin GIT-1, Pensions and Annuities.

If you are receiving a United States military pension or survivor's benefit payments, the military pension
or survivor's benefit is exempt from New Jersey Income Tax. For more information on military pensions,
see Tax Topic Bulletin GIT-7, Military Personnel.
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For New Jersey purposes, an IRA consists of a nontaxable part (your contributions) and a taxable part
(earnings plus certain amounts, if any, rolled over from pension plans). If your contributions have been
previously taxed, only the portion of the distribution that represents earnings is taxable. However, a
qualified distribution from a Roth IRA does not have to be included in taxable income (Line 19a) or
excludable income (Line 19b) in the year received. For more information on IRA withdrawals, see Tax
Topic Bulletin GIT-2, /RA Withdrawals, and Technical Bulletin TB-44, Roth IRAs.

Estimated Tax Payments

Individuals who expect their New Jersey Income Tax liability to be more than $400 after taking into
account all of their exemptions, deductions, withholdings, and other credits for the tax year are required
to make quarterly estimated tax payments. This may include taxpayers who do not have sufficient New
Jersey Income Tax withheld from their wages and/or pension, those who are self-employed, or those
whose income is from sources such as interest, dividends, or capital gains. Estimated payments are filed
quarterly in equal installments on a Declaration of Estimated Tax (Form NJ-1040-ES). For more
information on New Jersey estimated tax payments, see Tax Topic Bulletin GIT-8, £stimating Income
Taxes.

Credit for Taxes Paid to Other Jurisdictions

As a New Jersey resident, you may be eligible for a tax credit on your New Jersey return if you have
income from sources outside New Jersey that was subject, within the same year, to both:

¢ Income or wage tax imposed by another jurisdiction outside New Jersey; and
o New Jersey Income Tax.

For this purpose, “jurisdiction” means any state (other than New Jersey) of the United States or political
subdivision of such state, or the District of Columbia. Therefore, no credit is allowed for taxes paid to the
U.S. Government, Canada, Puerto Rico, or any other foreign country or territory.

You must complete Schedule A to calculate the amount of the credit and enclose it with Form NJ-1040.
You also must enter a two-digit code for the jurisdiction in the boxes at Line 41, Form NJ-1040. A list of
jurisdiction codes is in the NJ-1040 instructions. You are not required to enclose a copy of the tax
return(s) filed with the other jurisdiction.

For more information on credit for taxes paid to other jurisdictions, see Tax Topic Bulletins GIT-3W,
Credit for Taxes Paid to Other Jurisdictions (Wage Income), and GIT-3B, Credit for Taxes Paid to Other
Jurisdictions (Business/Nonwage Income).

Residents with income from Pennsylvania, refer to Tax Topic Bulletins GIT-3W or GIT-3B and the NJ-
1040 resident return instructions for information on the Reciprocal Personal Income Tax Agreement
between Pennsylvania and New Jersey.
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New Jersey Earned Income Tax Credit

The New Jersey Earned Income Tax Credit is a credit for residents of limited income. To take the credit,
you must have worked and earned wage or business income. The credit reduces the amount of tax you
owe and also may give you a refund, even if you have no tax liability to New Jersey.

For Tax Year 2017, most residents who are eligible and file for a federal earned income credit also can
receive a New Jersey Earned Income Tax Credit equal to 35% of the federal benefit.

NoTE: If your filing status is married/CU partner, filing separate return, you cannot claim a New Jersey
Earned Income Tax Credit.

You must file a New Jersey resident Income Tax return to receive a New Jersey Earned Income Tax
Credit, even if you are not required to file a return because your gross income is equal to or less than the
filing threshold amount. (See Filing Requirements.)

You must provide the full name, Social Security number, and year of birth for each “qualifying child”
listed on federal Schedule EIC who is not claimed as a dependent on your New Jersey return.

If you asked the Internal Revenue Service to calculate your federal earned income credit, fill in the first
oval below Line 51, Form NJ-1040. (Civil union couples should not fill in this oval even if one or both of
you are eligible for a federal credit and asked the IRS to calculate the amount. For information on how
civil union couples calculate their New Jersey Earned Income Tax Credit amount for Line 51, see
instructions for Form NJ-1040. The IRS will provide information about federal earned income credit
recipients to the Division of Taxation in October 2018. Please allow at least four to six weeks for the
Division to process the information and issue a check for your New Jersey Earned Income Tax Credit.

Part-Year Residents. If you were a New Jersey resident for only part of the tax year, the amount of your
credit must be prorated based on the number of months you were a New Jersey resident. For this
calculation, 15 days or more is a month.

The Division of Taxation audits returns to make sure taxpayers meet the eligibility requirements
for this credit. You may be asked to provide documentation to support your claim.

Sale of Home Exclusion

If you sell your principal residence, you may qualify to exclude up to $250,000 (or $500,000 for certain
married/civil union couples filing a joint return) of any gain from your income. Capital gain is calculated
the same way as for federal purposes. Any amount that is taxable for federal purposes is taxable for New
Jersey purposes.

You can claim the exclusion if, during the five-year period ending on the date of the sale, you have:

1. Owned the home for at least two years (the ownership test); and
2. Lived in the home as your principal residence for at least two years (the use test).
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NoTE: If you owned and used the property as your principal residence for less than two years, and you
qualify for a reduced exclusion for federal purposes, you can claim a reduced exclusion for New
Jersey purposes.

You can exclude up to $250,000 (or $500,000 for certain married/civil union couples filing a joint return)
of gain from the sale of your principal residence if both 1 and 2 below apply.

1. Neither you nor your spouse, if filing a joint return, is excluding gain from the sale of another home;

2. You or your spouse, if filing a joint return, owned and lived in the home for periods adding up to at
least two years within the five-year period ending on the date of sale.

If you are a married/civil union couple, filing a joint return, both you and your spouse must meet the use
test to qualify for the $500,000 exclusion.

If only one spouse meets the ownership and use tests, the qualified spouse can exclude up to $250,000
of the gain when filing either a joint return or a separate return.

You cannot exclude the gain on the sale of your principal residence if, during the two-year period
ending on the date of the sale, you sold another home at a gain and excluded all or part of that gain. If
you cannot exclude the gain, you must include it in your income and complete Schedule B. However,
you can claim a reduced exclusion if you sold the home due to a change in health or place of
employment and you qualify for a reduced exclusion for federal purposes.

Return Preparation

The following are examples of completed resident returns (Forms NJ-1040) for various situations.

Rev. 12/17 11



New Jersey Resident Return Examples (Tax Year 2017)

Example 1

Leonard Fisher (Age 63)
SS# 999-27-3660
Evelyn Fisher (Age 56)
SS# 999-62-8391
101 Blackwell Road, Apt. B
Cape May Point, NJ 08212 (Cape May County)

The Fishers are full-year residents of New Jersey. They are married and file a joint return with no
dependents.

EVElYN'S WAGES ..o $42,731
Joint taxable INterest ... 15,426
Joint tax-exempt interest........ccoovveonireerecnrinenn. 7,900
Joint dividends..........oeenrineieeeseeeseeeeens 27,454
Leonard’s pension:
Received this year (3rd yr.) .ccvevcnviienne. 36,000
Leonard’s contributions........ccceceeeeeeeeeeenne 100,000
Employer’s contributions..........cccc............ 100,000
Leonard’s Social Security............coovvuerunncne. 15,600

Loss from rental property
129 Bay Road

Cape May, New Jersey... 524
NJ Income Tax withholdings .......ccccoocevverirsienncn. 3,136
Estimated tax payments.......ccocovevcvecnecnerneenseenns 400
Property taxes paid for 2017.......... 1,200
RENt PAI......ieiiiecrrireeiie s sssasesessenens 8,400
Homestead Benefit received as

a credit on 2017 property tax bill..................... 100

Mr. and Mrs. Fisher lived in their house, located at 18 King's Court, Cape May, New Jersey (Block 3105.62
Lot 14.3) since August 9, 1987. On May 23, 2017, they sold the house for $275,000. The cost basis on
their federal return was $117,000. The Fishers can exclude up to $500,000 of the gain from the sale of
the principal residence for their filing status. Therefore, they will exclude the entire $158,000 gain on the
sale of their home on New Jersey Schedule B. They will enclose Schedule B with their Income Tax return
and keep a copy for their records.

In addition, they must enclose a completed New Jersey Schedule NJ-BUS-1 showing the loss from their
rental property. The New Jersey Gross Income Tax Act does not allow losses to be applied to gains in
other categories of income on Form NJ-1040; therefore, Mr. and Mrs. Fisher will make no entry for rental
income on Line 22 of their return. However, since they show a loss on Schedule NJ-BUS-1, they complete
Schedule NJ-BUS-2 to determine whether they can claim an alternative business calculation adjustment
on Line 34, and the amount of loss, if any, they can carry forward to Tax Year 2018. The Fishers cannot
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claim an adjustment for 2017, but they are able to carry forward the loss of $524 as indicated on
Schedule NJ-BUS-2, PartIII, Line 12. Mr. and Mrs. Fisher will enclose Schedule NJ-BUS-2 and keep a copy
for their records. They may need the information from the schedule to complete their return in future
years.

Mr. Fisher retired on December 31, 2014. For Tax Year 2015, he completed “Worksheet A — Which
Pension Method to Use” in the NJ-1040 resident Income Tax return instructions to determine which
pension method to use. He was able to use the Three-Year Rule Method, and for the past two years he
was not required to report any taxable pension on his State Income Tax return. Mr. and Mrs. Fisher did
not submit Worksheet A with their Income Tax return but kept it for their records. This year they used
the worksheet to help determine the taxable and excludable pension amounts to report on their 2017
tax return.

Mr. Fisher is eligible to use the pension exclusion to reduce his income by up to $40,000 because his
filing status is married/CU couple, filing a joint return and his income (combined with his wife's income)
did not total more than $100,000. He will claim $8,000 as his pension exclusion on Line 27a of their
return. The Fishers cannot use the unclaimed portion of the pension exclusion ($32,000) on Line 27b,
Other Retirement Income Exclusion, because their joint earned income (total of: wages, net profits from
business, distributive share of partnership income, and net pro rata share of S corporation income) is
more than $3,000, as shown in Part I of Worksheet D — Other Retirement Income Exclusion.

Since Mr. Fisher, who is a former member of the U.S. Armed Forces, was honorably discharged from
service, he is eligible for an additional exemption of $3,000. To claim the exemption, he will fill in the
oval at Line 12c of Form NJ-1040 and indicate the number of exemptions. He also will provide official
documentation certifying that he was honorably discharged from active duty since this is the first time
he is claiming the exemption.

Rev. 12/17 13
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Worksheet A
Which Pension Method to Use

1. Amount of pension you will receive during the first three

years (36 months) from the date of the first payment ... 1. $108,000

2. Your contributions to the plan 2. 100,000
3. Subtract line 2 from line 1o 3. 8,000

{a) If line 3 is "0 or more, and both you and your employer contributed to
the plan, you can use the Three-Year Rule Method.

(b) If line 3 is less than "0," or your employer did not contribute to the plan,
you must use the General Rule Method.

(Keep for your records)

Worksheet D
Other Retirement Income Exclusion
Age Requirement: 62 or older

Part-year residents, do not complete this worksheet. (See instructions.)
Part I - Unclaimed Pension Exclusion
Is income on Line 26, NJ-1040 MORE than $100,000?

<> Yes. Do not complete Part I. Enter “0” on line 8 and continue with Part II.
& No. Continue with line 1.

1. Enter the amount from Line 14, NJ-1040...... 425731
2. Enter the amount from Line 17, NJ-1040...... 0
3. Enter the amount from Line 20, NJ-1040...... 0
4. Enter the amount from Line 21, NJ-1040...... 0
5. Add lines 1, 2, 3, and 4 42,731

Is the amount on line 5 MORE than $3,000?
& Yes. Enter "0” on line 8 and continue with Part IL
< No. Continue with line 6.

(Partial Worksheet)
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Worksheet G-1

PARTI. HOMEOWRMNERS
Principal residences you owned in New Jersey during 2017

(L) 2) 3 = 15
Mumber of days in Share of property Share of property Total Property Taxes ‘four share of
2017 in this residence owned by you used as your paid on this property | Property Taxes paid
3% &N oWner {and your spouse) principal residence for thiz pericd on this property

Address for this pericd
1 12 King's Ct. Cape May 143 1.00 100 1,300 1,300
2
3
4. Your share of total Property Taxes paid in 2017 for your principal residences (total of column 5)

LIze this amount to complete Line 37a*, and fill in the oval at Line 37c 1,300

PART II: TENAMNTS
Principal residences you rented in New Jersey during 2017
i 2 @) )

rMumber of days in Taotal number of Total rent paid by all Total rent paid by you
2017 in this residence tenants who people living in this (and your spouse)
as & tenant shared the rent residence during for this residence
Address thiz pericd during this period
5 101 Blackwell Rd. Cape May PL 222 1 8,400 8,400
B
7. 1 |
8. Your share of total rent paid in 2017 for your principal residences (total of column 4] 8,400
9. Rent constituting Property Taxes (line 8 x 0.18)
Lize this amount to complete Line 37a*, and fill in the oval at Line 37c 1,512

* If your filing status is married/CU partner, filing separate retum and bath you and your spouse maintained tI'I-E same principal residence,
use one-half of this amount when completing Line 37a.

(Keep for your records)
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Worksheet G - Property Tax Deduction/Credit

Review the eligibility requirements before completing Worksheet G. Part-year residents, see instructions.

Complete both columns of this worksheet to find out whether the deduction or the credit is better for you

1. Property Tax. Enter the Property Taxes from Line 372 of Form HJ-1040. 2812
Senior Freeze [Property Tax Reimbursement) applicants, do not enter the amount from Line 37a. (See instructions.) 1. =

I. Property Tax Deduction. Is the amount on line 1 of this workshest 310,000 or more (33,000 or mere if you and
your spouse file separate returns but maintained the same principal residence)?
€ Yes. Enter 310,000 ($5,000 if you and your spouse file separate returns but maintained the
same principal residence).
W o Enter the amount from line 1.

-
A£lso enter the amount from this line on line 4. column A below. (See instructions.) 2 2812
STOP — if you are claiming a credit for taxes paid to other jurisdictions.
Complete anly lines 1 and 2. Then complete Schedule & and Workshest )
{4 inctr ne
[5e2 Instructions ] Column & Column B
3. Taxable [ncome (From Line 36 of Form M- 1040 e | 3 53.611 3. 53611
4. Property Tax Deduction (From line 2 of this worksheet) e A, 2812 i, -0-
£, Taxable Income After Property Tax Deduction (Subtract fine 4 frorm Hne 3) e 5 B80.799 5. 53511
6. Taxyou would pay on line 5 amount (From Tas Table/Tax Rate Schedules) ..o f. 1688 . 1.845
7. Subtract line 6, column A from line 6, column B and enter the result here 7. 157
g. Is the line 7 amount $50 or more (325 if you and your spouse file separate returns but maintained the same principal residence)?
W ez You receive a greater benefit by taking the Property Tax Deduction. Make the following entries on Form MJ-1040.
Form NJ-1040 Enter amount from:
Line 33 Ling 4, column &
Ling 39 Ling 3, column &
Lime 20 Lime &, column &
Ling 49 Make no entry

2 Mo You receive 3 greater benefit from the Property Tax Credit. (Part-year residents, s2¢ instructions before answering “Mo.") Make the
following entries on Form BJ-1040.

Form [J-1040 Enter amount from:

Ling 33 Make no entry

Ling 39 Line 5, column B

Ling 40 Line &, column B

Ling 49 £50 (325 if you and your spouse file separate returns but maintained the zame principal

residence). Part-year residents, see instructions
(Keep for your records)

Since Mr. and Mrs. Fisher lived at more than one New Jersey residence during the tax year, they must
complete Worksheet G-1 to determine the amount of property taxes to enter on Line 37a. The Fishers
received a Homestead Benefit as a credit on their May 2017 property tax bill; therefore, when they enter
the total property taxes paid in Part I, Column 4, Worksheet G-1, they use the amount of property taxes
they paid to the municipality for 2017 plus the amount of the Homestead Benefit that was credited on
their May 2017 tax bill. To determine whether it is better to claim the property tax deduction or the
property tax credit, the Fishers then complete Worksheet G. Worksheets G and G-1 are in the NJ-1040
resident Income Tax return instructions. The Fishers determined that they will receive a greater tax
benefit by taking the property tax deduction.

The following pages show how Mr. and Mrs. Fisher will complete their New Jersey Income Tax return.
After taking credit for Mrs. Fisher's withholdings and their joint estimated tax payments, they will be
entitled to a refund of $1,848. However, they are requesting that a $10 donation be made to each of the
five specified check-offs and to the designated fund of their choice. They will receive a refund of $1,788.
Since they have taxable income of less than $100,000, the Fishers can use either the New Jersey Tax
Table or the New Jersey Tax Rate Schedules to calculate their tax liability.
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N1-1040
2017

four social Security Humkber

o lol9f-[2]7]-12]6]6]0]
Spouse’s/CU Partner's Socal Security Mumber
9folof-[6]2]-[8[3]af1]

County/Municipality Code [See Table)

0] [5] [o] [3]

If you were a Mew Jersey resicent for

STATE OF NEW JERSEY
INCOME TAX-RESIDENT RETURM

Last Marme, First Mame, and Initial Haint Samester Bt came ard il of sach - Enter apasayCU parrer b neme ORLY H dffese=

Fisher, Leonard and Evelyn

Home AJdress pumter and Sioest, i=c udi=g spartment nambar or sl soutsl Change of Address L

101 Blackwell Rd. Apt. B

City, Town, Post Office

Cape May Point

Stats

M)

Zip Code

08212

MJ RESIDENCY 5, part of the taxable year, give the I{' J,lr o Jlf JI."
STATUS pericd of Mew lersey residency: From
{Fill in only ons) Spousef Domestic [ g | 2 EMTER
6. Regular s vourself @ OU Partner < Partner MUMBERS
L <o single 7. AgeBSorover ¢ vourseli € Spouse/CU Partner ! HERE
sd=rri i Elirr invind . .
2 e Married/CU Couple filing jeint return & Blind or Disabled £—> Yourself €3 Spouse/CU Partner g
3. > Married/CU Partner, filing separate returm Humber of your qualified dependent children._ o g
Enter Spouse’s/CU Partner's Social Security
Mumber in the boxes above 100 mumber of other dependants 10
4 €3 Head of household 11 Dependents attending colleges (See instructions) 11
5. ¢ Qualifying widow(erly/Surviving ©U Partner | 12 Totals (For Line 123 - Add Lines &, 7, 8. and 11) 175 2 |1z | | |
(For Line 12k - Add Lines 9 and 10]........
12c. Weteran Exsmption o voursslf <> SpousesCU Partnier . 12| 1

13 Dependent’s Last Mame Dependent's Social Security Number Birth Year Fill in oval if dependent does
First Wame, Middle Initia not have health insurance.

: L o-ei-c bbby L] =

0 L o-ei-c bbby L] =

‘ L o-ei-c bbby L] =

: L r-enl-e by el =
GUBERNATORIAL ’ Do you wish to designate $1 of your taxes for this fund? - e D Mo | e
ELECTIONS FUND If joint return, does your spouse/CU partner wish to designate $17 o ves &3 Mo | teeorreducsycus nafend

If enclosing copy of death certificate for deceased taxpayer, fill in If you do not need forms mailed to you next year, fill in

See instructions) (See instructions) L

Pay amaouwnt on Lins 56 in fu
Write Social Secuwrity mumbers) on
check or maney order and maks
payable to:
STATE OF NEW JERSEY - TGL
tlail your check ar money arder with
wour MI-1040-V payment woucher
and your retsm to

M Diwision of Tamtion

Fevenue Processing Cerrbsr

P Box 111

Trenton, M) 0BE45-0111
IF REFUMD:

MU Division of Taxation

Revenue Processing Cerber

PO Bom 553

Trenton, M) OBE47-0555

Wnder the penalties of perjury. I declare that [ hawe examined this Income Tax return, including accompanying schedules and state-
mients, and to the best of my knowledge and belief, it is true, cormrect, and complete. If prepared by a person other than @xpayer. this
declaration is based on all information of which the preparer has any knowledge.

-

Wour Signature

-5

Spouss's/CU Partner's Signazure {if filing jointly, BOTH must sign]

Date Drate

Driver’s License Mumber
(voluntary. See instructions.)

1 guthorize the Division of Taxation to discuss my retum and enclosures with my preparer (below)_... L

Paid Preparers Signature [Fill in <= if MJ-1040-0 is enclosed)
You may also pay by =-check or
credit card.
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MJ-1040 (2017) Page 2

14, WWages, salaries, tips, and other employes compensation (Encloze W-2)
Be sure to use State wages from Box 16 of your W-2(5). See instructions........ ... 14 : 4 2 ? 1 D G
15a. Taxable interest income (See instructions)
T 15a
Enclose federal Schedule B if aver $L5000 1 1}5 " 4 . 0|0
15b. Tax-exempt interest income (See instructions)
: . 15b
{Enclose Schedule) DO HOT include on Line 1L5a. ... ¢ ? 1 9 'D D . 'D G
L VIS e oot et 18 i 217 415]4 . 00
17. Met profits from business (Schedule NJ-BUS-1, Part 1, Line 4) i7
{Enclose copy of federal Schedule C Form 10800 e 1 "
E . . . E 18
18 Metgains or income from dispesition of property (Schedule B, Line &) L R
13a. Pensions, Annuities, and IRA withdrawals (See IRSIMUCHONS]) e | 193 | |,| | | 8 |,| 0 | 0 | 0 || 0 | 0 |

150,
20

o]

Excludable Pensions, Annuities, and 124 withdrawals.......

L1218

[0/0]0][0] 0]

Distributive Share of Partnership Income (Schedule MI-BUS-1, Part 1L Line 4]

- . 20
{See instructions) (Enclose Schadule MIK-1 or federal Scheduls K-Liee— | | | |,| | | v | | | | | |
21 Met pro rata share of 5 Corporation Income [5chedule MJ-BUS-1, Part IL Line 4) | 21 | | | | | | | | | | | |
iSee instructions) (Enclose Schedule MJ-kK-1 or federal Schedule K-Ljo ! I .
22 Metgains or income from rents, royalties, patents & copyrights I 22
(Schedule MI-BUS-L, PAFL IV, LINE 91 e eeeeesemse—eevesessmssssssssssssesseee e ansnseees 3 r .
. R . § 23
23, Met Gambling Winnings (528 iNSEUCTIONED ..o et sse s e aaeaeee l I L
. . . . 24
24 aAlimony and separate maintenance payments received. I r
. § 25
25, Other [Enclose Schedule) [See INSTUCTIONE] e e b " \
y 26
25 Total Income (Add Lines 14, 153, 16, 17, 18, 19a, and 20 throwgh 250 e L 913 6|11 0]0
27a. Pension Exclusion (52 instructions) I7a 8 , 0/0]0 . 0| 0
27b. other Retirement Income Exclusion (5ee Worksheet and instructions).............. |2'-"b| | |.-| | | | | |
27¢. Total Exclusion Amount (Add Line 273 and Ling 2700 e ssssnese e 27c 8 " 00 . 0]0
X . X . 28
28 Mew Jersey Gross Income (Subtract Line 27¢ from Line 26) (See instrections) .. | | | |.- 85 : 6111 . 00
29, Total Exemption Amount {See instructions to caloulate amountd e | 2g| 5 |J| 0 | 0 | 0 | | 0 | 0 |
(Part-vaar Residents see instructions) ] I ‘
3o
300 Medical Expenses (See Worksheet and INSTMUCHONS) U .
. . 31
31 Alimony and Separate MaintEnante PEYMENTE e oeeeeeosssssssssssssssssssses e r .
i : L 32z
32 Qualified Conservation Contribution o —— o .
N . 33
33. Health Enterprise Zone DedUTtion. et i ,
. . § § § 34
34, Alternative Business Calculation Adjustment (Schedule MJ-BUS-Z, Line 11} .. i .
35. Total Exemptions and Deductions (&dd Lines 28, 30, 31, 32, 33, and 34) e 35 5 f G D | |
36. Taxable Income (Subtract Line 35 from Line 28} If zero or less, MAKE MO ENTRY ... 36 L &0 . .
37a. Total Property Tazes (L&% of Rent) Paid [(5ee instructions) 37a I 2 ; g1 12 | ag|o
37b. Block 3111015 a6l 2 Lot 114 l 3 Qualifier

37c.

38
39

Rev.

0/510]2

County/Municipality Code

Property Tax Deduction (From Worksheet G, 5ee instructions) e

MEW JERSEY TAXABLE INCOME (Subtract Line 38 from Line 38)
1f zero or less, MAKE NO ENTRY .....

12/17

Fill in oval if you completed workshee: -1 @

{See instructions)

2

E

7

[ 17

18
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MI-1040 (2017) Page 3

40, TAX {From Tax Table) |4ﬂ | |l||5|5 |?||D|ﬂ|
41 Credit For Income Taxes Paid to ©ther Jurisdictions | | | | | | | | | | |
Enter other jurisdiction code (See instructions) r .

.
[

42 Balance of Tax (Subtract Line 41 from Line 40) | 42 | |.- | | 1 |.-| 5 | 6 | 7 | | 0 | 0 |
43, Sheltered Workshop Tax Credit....... 43 ]r B
44. Balance of Tax after Credit (Subtract Line 43 from Line 42) 44 l, 1 ' 516
45, Use Tax Due on Internet, Mail-Order, or Other Sut-of-State Purchases 45
{5ee Worksheet and instructions) If no Use Tax, enter ZERD (0.00). b .
45 Penalty for Underpayment of Estimated Tax. Fill in €= if Form NJ-2210 is enclosed................ 48 f "
47. Total Tax and Penalty (Add Lines 44, 45, and 46)..... a7 1 , 516
48 Total Mew Jersey Income Tax Withheld (From enclosed Forms wW-2 and 10981 48 L 3 \ 113|86
43, Property Tax Credit (See instructions) I 49 [
50, MWew lersey Estimated Tax Payrments/Credit from 2016 tax return | 50 | |'| | | |,. | 4 | 0 | 0 | | 0 | 0 |
51 MNew Jersey Earned Imncome Tax Credit [(See instructions). | 51 | | | | | | | | |
Fillin Fill in cval if wou had the RS figure your federal eamed income credit L— ! ’
onily one  Fill in oval if you are a CU couple caiming the M Earmed Income Tax Credit <2
. . . 52
52 EXCESS Mew Jersey ULAWF/SWE Withheld (See instructions) (Enclose Form MI-24500 ... | | |,.| | | | | | |
53. EXCESS Mew Jersey Disability Insurance Withheld (See instructions) 53
Enclose Form MI-2450) \ .
54 EXCESS Mew Jersey Family Leave Insurance Withheld (See instructions) 54
{Enclose Form MI-2450) , .
55 Total Payments/Credits (2dd Lines 48 through 54)...... 35 l, 3 " 5136 . 0|0
56 If Line 55 is LESS THAM Line 47, enter AMOUNT YOU OWE I 38 "

Fill in &> if paying by e-chack or credit card
1f you owe tax, you may make a donation by entering an amount on Lines 59, 60, 61, 62, 63, and/or 64 and adding this to your payment amount

57. If Line 55 is MORE THAM Line 47, enter OVERPAYMENT. 37 I 1 9 6 g D {]
Deductions from Cwverpayment on Line 57 which you elect to credit to '
S5 Your 2018 tax 38 | .
53 M. Endangered wildlife Fund Bl g0 O s20 O oter 59 1{0]j0f0
EMTER "
E0. MJ. Children's Trust Fund To Prevent Child Abuse...... El g0 O g20 O other 50 1
AMOUNT '
61 M. Vietnam veterans® Memorial Fund . Bl sa0 [ gz20 O other | 61 | 1 | | | 0 | D|
OF
62 MJ. Breast Cancer Research Fund . [=l 310 [ 320 L] Other 52 110 . 0]0
COMTRIBUTION
63, W55 Mew Jersey Educational Museum Fund................... [=] 520 [ 320 [] oOther 63 110 . 00
£4.  Other Designated Contribution..... [ 310 [ 320 [ other 011 &4 1 0
[See instructions) '
. . 65
&85 Total Deductions from Overpayment [Add Lines 58 through &4) | | |.-| | | L | | 6 | 0 | | 0 | 0 |
85, REFUMD (Amount to be sent to you. Subtract Line 65 from Line 57) B8 N 1 91019 . 0|0

SIGN YOUR RETURN ON PAGE 1
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SChE‘d L IE B MET GAINS OR INCOME FROM List the met gains or income, less net loss, derived from the sale. exchange, or other
DISPOSITION OF PROPERTY disposition of property including real or personal whether tangible or intangible.
1. 4. Kind of property and 0. Date c. Date sold d. Eross e Costor other basis f Eain or
description acguired (Mo, day, yr.) sales as adjusted [see Tloss)
(k0. day, yr) price nstructions) and (d less &)
expenze of sale
%ale of Home
12 K'Fg's Ct. Cape May 8/9/87 5723717 275,000 117 000 158,000 | 00
*Less Sale of Principal
Residence exclusion (158,000 | 00
I | DAl BRI Do D LT oIS e et st eeeeeteaae e AR eetutaeeseeeet ARt et et tuesreeeet 2.
T o T OOV P PP 3.
4. | Met Gains (Add Lines 1, 2, and 3} (Enter here and on Line 18, If loss enter ZERD here and make no entry on Ling 18]...... 4, O | 0o
SCHEDWLE
NJ'BUS']. MEW JERSEY GROSS INCOME TAX
(Form 11-1040) BUSINESS INCOME SUMMARY SCHEDULE
MET GAINS OR INCOME FROM RENTS List the net gains or net income, less net loss, derved from or in the form of rents,
PARTIV ! royalties, patents, and copyrights. See instructions.
ROYALTIES, PATENTS AND COFYRIGHTS Type of Property: 1-Rentzl real estate  2-Royaltizs 3-Patents 4-Copyrights
I | Type - Enter I
Sowrce of Income or Loss. If rental real estate, Social Security Mumbar/ number from IRCOME oF (Loss)
enter physical address of property. Federal EIM izt gbhove i e

1 | 129 Bay Rd. Cape May 999-27-3660 1 (524)

Ll

4. | MetIncome or [Loss). [Add Lines 1, 2, and 3.
(Enter here and on Ling 22 If loss, make no entry on Ling 220 e 4 (524)
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SCHEDULE
NJ'BUS'Z MNEW JERSEY GROSS INCOME TAX
{Form HJ-1040) ALTERMNATIVE BUSINESS CALCULATION ADJUSTMENT
Mame{s) as shown on Form MJ-1040 vour Social Security Number
Fisher, Leonard and Evelyn 999 27 3660
Column & Column B
PART I INCOME (LOSS) e Moo N comer o)
L. | Net Frofits From Business 1s 0 | 1k, 0
= Distributive Share of Partnership Income I3 0] | 2b. 0
3.‘ MNet Pro Rata Share of 5 Corporation Income 3a 0 | 3b. 0
4.| Net Gain or Income From Rents, Royalties, Patents, and Copyrights | 4a ] 40| 524 | OO
5. | Loss Carryforward From Tax Year 2016 _ 5o, |: 0 }
6. | Totals Ea 0 sb.| | 524 o0y
PART II ADJUSTMENT CALCULATION
7. | Total Regular Business Income 7 ]
8. | Total Alternative Business Income/(Lossh. 0f loss, enter zenz) 8 0
9. | Business Increment (Line 7 minws Line & g 0
10. | Adjustment Percentage 10 050
11 . Alternative Business Calculation Adjustment (Line 9 ¥ 0.50) 11 ]
PART III LOSS CARRYFORWARD TO TAX YEAR 2018
12.| Loss Carryforward to Tax Year 2013 1z ( 524 l:lﬂ)
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Example 2

Javier Mendez (Age 65)
SS# 999-21-2351
Domenica Mendez (Age 64)
SS# 999-35-1443
125 Madison Street
Morris, NJ 07082 (Morris County)

Mr. and Mrs. Mendez are full-year residents of New Jersey. They are married and file a joint return with
no dependents.

JAVIEI'S WAGES.....ovoeeecerseeesees e $ 2,940
Joint taxable INterest ... 1,000
Joint exempt interest.......oevvveveeneneneeneeecns 3,500
Joint dividends.........oeeenreee s 2,500
Domenica’s fully taxable pension...........ccuc..... 2,500
Javier's fully taxable pension.......cccceevreeiuerenns 6,000
Javier's 1st year IRA withdrawal .......ccccccvvvrunncce... 1,200
Total joint Social Security .........cccoveeverrreenrenn. 17,500
NJ Income Tax withholdings ............cceeeeiurrirrirriiniennes 45
RENt PAI..ciiiieiierreeesie et 9,600

The value of Javier's traditional IRA on December 31, 2017, was $12,455 with previously taxed
contributions of $10,000. Mr. and Mrs. Mendez must complete Part I of “Worksheet C — IRA
Withdrawals” in the NJ-1040 resident Income Tax return instructions to determine the taxable and
excludable portions of the IRA withdrawal. They will keep the worksheet with their tax records and use
the information in Part I to complete Part II of the worksheet next year.

They will combine the taxable portion of the IRA withdrawal with their fully taxable pensions to arrive at
the total taxable pension to report on Line 19a of the New Jersey Income Tax return. They will report the
excludable portion of the IRA withdrawal on Line 19b. After determining the taxable amount of their
pension and IRA income, they will be able to use the pension exclusion to reduce their income by up to
$40,000 because their total income (Line 26, Form NJ-1040) did not exceed $100,000. Because Mr. and
Mrs. Mendez have less than $40,000 in taxable pension to report on their tax return, they will complete
“Worksheet D — Other Retirement Income Exclusion” in the NJ-1040 resident Income Tax return
instructions to see if they qualify for an additional exclusion.

As New Jersey residents whose gross income did not exceed $20,000 for the year, Mr. and Mrs. Mendez
have no tax liability to New Jersey but will file the tax return to claim a refund of withholdings.

Mr. and Mrs. Mendez will not complete Worksheet G (located in the NJ-1040 resident Income Tax return
instructions) to determine whether to take a property tax deduction or a property tax credit as their
income is below the filing threshold amount of $20,000. They are, however, eligible for a property tax
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credit of $50 and will claim the credit on Line 49, Form NJ-1040. Because Mr. and Mrs. Mendez are filing
Form NJ-1040, they should not file the Property Tax Credit application, Form NJ-1040-H.

Since Mr. Mendez is claiming the "Age 65 or Older” exemption for the first time for Tax Year 2017, he
must enclose proof of age with the return. See Exemptions for acceptable documentation.

The following pages show how Mr. and Mrs. Mendez will complete their worksheets and tax return.

Worksheet C - IRA Withdrawals
2017
Part
1. Value of IRA on 12/31/17. Include contnbutions made for the _
tax year from L/1/18 — 4715718 oo 112455
2. Total distributions from IRA during the
tax year. Do not include tax-free rollovers. o 2 1r2_{]_{]_
3. Total value of IRA.
Ad Nes 1 and 2 oo 3. 13,655
Unrecovered Contributions:
Complete either line 4a or 4b.
43. First year of withdrawal from IRA:
Enter the total of IRA contributions _
that were previously taxed ... 43.__]@_,_[][]0
4b.  After first year of withdrawal from
IRA: Complete Part IL. Enter amount
of unrecovered contributions from
2 T O I Ty L= o O Ap.
5. Accumulated earnings in IRA on
12/31/17. subtract either line 4a
Or b from e 3 e 5.__;3}@55
6. Divide line 5 by line 3 and enter the
FESUIE 35 8 QBOIMIB oot e 6. 2_@8_
7. Taxable portion of this year's withdrawal.
Multiply line 2 by decimal amount on line 6
Enter here and on Ling 19a, FOrm MNJ-L1020 s s s smarsns 7 EZLE_
8. Excludable portion of this year's
withdrawal. Subtract line 7 from line 2. 978
Enter here and on Line 19b, Form MNJ-10400 8 _ wre

(Partial Worksheet)
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Worksheet D
Other Retirement Income Exclusion
Age Requirement: 62 or older
Part-year residents, do not complete this worksheet. (See instructions.)

Part I - Unclaimed Pension Exclusion
I= income on Line 26, MJ-1040 MORE than $100,0007

< Yes. Do not complete Part L. Enter “0° on line & and continue with Part 1L
- [o. Continue with line 1.

1. Enter the amount from Line 14, MJ-1040 e, L 2,940
Enter the amount from Line 17, MI-1080 e 2 0
Enter the amount from Line 20, MI-1040 e

3
Enter the amount from Line 21, MI-1040 e R 0
5. 2,940

ra

LU

Addlines 1, 2, 3, and @ oo
Is the amount on line 5 MORE than 53,0007
= Yes. Enter “0" on line 8 and cantinue with Part IL.
- Mo, Continus with line 6.

&. Enter: if your filing status is:
140,000 Married/CU couple, filing joint return
130,000 Single; Head of househeld; Qualifying widow(er)/
surviving CU partner
120,000 Married/CU partner, filing separate return e 5.40,000

7. Enter the amount from Line 27a, MI-1080 e T 8822

8. Unclaimed Pension Exclusion. Subtract line 7 from line 6.
If zero, enter “0.7 Continue With Part IT e

g 31,178

Part II - Special Exclusion

9a. Are you (and/or your spouse if filing jointly) now receiving, or will you
{and/or your spouse if filing jointly) ever be eligible to receive Social
Security or Railroad Retirement Benefits?
<= Mo — Centinue with itern 9b
- ‘os — Enter "0 on line 9 and continue with line 10

9k, Would yeu (and your spouse if filing jeintly) be receiving or
ever be eligible to receive Secial Security or Railrcad Retirement
Benefits if you had participated in either program?
<= Mo — Enter “0" on line 9 and continue with line 10
«— Yes— Enter on line 9 the amount of exclusicn for your
filing status shown below and continue with line 10

Enter: if your filing status is:
$5000 Married/CU couple, filing joint return; Head of household;
Gualifying widow(er)/surviving CU partner
$£3,000 Single; Married/CU partner, filing separate return e 9 0

10. Your Other Retirement Income Exclusion
Add lines & and 9. Enter here and on Line 27b, MJ-1040. 31178
If the amount here is zero, make no entry on Ling 27 e 100 77

(Keep for your records)
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New Jersey Resident Return Examples (Tax Year 2017)

MNJ-1040 STATE OF NEW JERSEY

2017 INCOME TAX-RESIDENT RETURM
Your Sodal Security Mumber Last Mame, First Mame, and Initial coin e e fr e ar initisl of sach - Bt sprns U parter i rarrs OWLY § differet]
9 [9]9]-[2]1]-|2]3]5]1 Mendez, Javier and Domenica
Spouse’s/CU Partner's Social Security Mumber Home AdAress jrurber and Stres, inchsing apartmant rurber o sl roete) Change of Address €
|9|9|9|_|3|5|_|1|4|4|3| 125 Madison St.
County/Municipality Code [See Table) City, Town, Post Office State Zip Code

Morris N 07082

If you were a New lersey resident for

MJ RESIDEMNCY

QMUY part of the taxable year. give the | | | | | | T | | | | | |
S5TATUS period of Mew Jersey residency: From ’IIJ JIJI . 'llr ‘Illr
(Fill in only ons) Spnusej Daomestic [ 2 ENTER
) & Regular o Yourseli & CU Parmer < Partner MUMBERS
== Single 7. Age@horOver o Yourself < Spouse/CW Partner 711 HERE
2. o Married/CU Couple, filing joint return . - ; 8
Blind or Disabled ¢—> Yourself ¢ Spouse/CU Partner
> Married/CL! Partner, filing separate return Mumber of lified de ent child P
Enter Spouse'sfCU Partner's Social Security Lmiber ot yaur qual PENAENL RN e
Mumber in the boxes sbave 10, Mumber of Other GePENEENTS ..o coeeeeeeessss e messsresesessesss s sseseesesseseeseeeee 10
4. €73 Head of househald 11 Dependents attending colleges (See instructions) ... 11
€ Qualifying widow{er)/Surviving CU Partner | 12 Totals (For Li_ne 12a - Add IJ_nes 6. 7. 8 and 11) 172 3 |12 | | |
(For Line 12b - Add Limes 3 and 20 oo
12¢. Veteran Exemption < Yourself <> Spouse/CL Partner 1ic
13. Dependent’s Last Mame, Dependent’s Social Seourity Mumber Birth Year Fill in oval if dependent does
First Mamne, Middle Initial not have health insurance.
i LT -C - L] =
6 L -t -t Ll =
e (T -CnI-CL L L] =
L — (T rl-cry-t iy LEfr =
GUBERMATORIAL Do you wish to designate $1 of your taxes for this fund? - e o Mo | e s e
ELECTIONS FUND If joint return, does your spouse/CLU partner wish to designate $17 «fl¢ Yes 3 Mo | merreducpourrefund
If enclosing copy of death certificate for deceased taxpayer, fill in If you do not need forms mailed to you next year, fill in
R0 T 0 L L == T o L _——
Under the penalties of perury, 1 declare that 1 have examined this Income Tax return, including accompanying schedules and state- ﬁf “";""_"'; ;‘: Line 56 in fus -
mients, and to the best of my knowledge and belief, it is true, comect, and complete. If prepared by a person other than taxpayer, this m:ﬁ D‘f:,:_'nw'?d;ge':::::::"‘!:“
dedaration is based on all information of which the preparer has any knowledge. payable to: !
STATE OF NEW JERSEY - TGL
Mail your check or money order with
your MJ-1020-%¥ payment wouchsr
> > and your return tac
Yowr Signature Diate Spouse'sCU Pariner's Signature [if filing joirtly, BOTH must sign]  Date M) Divisian of Ta.-am:ln
Revenue Processing Center
PO Box 111
Drriver's License Mumik Trenton, M) 08645-0111
[Vialuntary. See instructions.) IF REFLIND: )
M) Division of Tazation
o :
I authorize the Division of Taxation to discuss miy retum and enclosures with my preparer (below)....... S L— sg';:!ss;nms"‘g Centar
Paid Preparers Signature (Fill in € if MJ-1040-0 is enclosed) Trenton, MJ 08647-0555
You may also pay by e-check or
credit cand.
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NJ-1040 (2017) Page 2

14, Wages, salaries, tips, and other employee compensation ([Enclose W-2) 14 2 gl4]|0 0l o
Be sure to use State wages from Box 16 of your W-2i5). See instructions. ... . o .
15a. Taxable interest income (See insTuctions) i%5a
Enclose federal Schedule B IF over SLB00 e i 1 u 0jojo . 0] 0
15b. Tax-exemnpt interest income (See instructions) | | |
: ! 15b 351010 0]0
{Enclose Schedule) DO MOT include on Line 13a U ! .
L 16
B TR = OO OO OO TP 1 2 5|00 , 0]0
17, Met profits from business (Schedule MI-BUS-1, Partl, Line 4) 17
Enclose copy of federal Schedule CForm 10800 e g v
: . . - . I i3
15, Met gains or income from disposition of property (Schedule B, Line @) 1 I ,

13a. Pensions, Annuities, and IRA withdrawals (See instructions)

- w| [ || [ | |[817(8][0]0]
13b. Excludable Pensions, Annuities, and 178 withdrawals ... | v ' 817]8 . 0] 0
200 Distributive share of Partnership Income (Schedule MJ-BUS-1, Part 1L Line 4] | 20 | | | | | | | | | | | |
{See instructions) (Enclose Schedule MIK-1 or federal Schedule K-1)ce i g .
21 Met prorata share of 5 Corporation Income [(Schedule MJ-BUS-1, Part IL Line 4} | 21 | | | | | | | | | | | |
[See instructions) (Enclose Schedule MI-K-L or federal Schedule K- ! 4 !
22 Met gains or income from rents, royalties, patents & copyrights l 22
(Schedule MI-BUS-1, PAr IV, LIME F) o eneceeceee e eeeeeeeetts e e i 3 .
23, Met Gambling Winnings (528 INSTUCTIONED. e eeeeeceemeee et e essssse e nreeens 1 " \
) ) . | 24
24 Alimony 2nd separate maintenance payments recaived. s g .
i . 25
25. Other (Enclose Schedule) (588 iNSTUCTIONE] e e, N " .
26 115|262 /00
26. Total Income {4dd Lines 14, 15z, 16, 17, 18, 193, and 20 throuwgh 250 ] .
27a. Pension Exclusion (32 instructions) 27a E 8 '2 2 G D

r g
27b. Other Retirement Income Exclusion (See Worksheet and instructions) .............. |2'."b| 3 | 1 |,| 1 | 7|8 | | 0 | 0 |

. X y 27cC
27c. Totzl Bxclusion Amount (Add Line 273 and Ling 2700 e 410 f 0100 . 0/0
S =] ]
25 Mew Jersey Gross Income (Subtract Line 27¢ from Line 26) (See instructions) . ' 1 .
- s 2 HEEE
25, Totzl Exemption Amount (See instructions to calculate amount e ' \
{Part-year Residents see instructions) 20 ] I ‘
300 Medical Expenses (See Worksheet and iNStMUCHONE) e : !
31 l
31 Alimony and Separate Maintenance PAYIMENTS . e i .
32 l
32 Qualified Conservation Contribabion e ’ .
. . 33
33. Health Enterprise Zone Deduction. e ! ,
. . : ) . 34
34. Alternative Business Calculation Adjustment (Schedule NJ-BUS-2, Ling 11— .. " .
. X . 35
35. Total Exemptions and Deductions (Add Lines 28, 30, 31, 32. 33, and 34) e L , | |
| . . [ | L]
36 Taxable Income (Subfract Line 35 from Line 28) If zero or less, MAKE MO ENTRY ... ! ' .
37a. Total Property Taxes (15% of Rent) Paid [See instructions) 37a I . |
37b. Block Lot Qualifier l
37c. County/Municipality Code Fill in owal if you complated Worksheet G-1 € [See instructions)

38. Property Tax Deduction (From Worksheet G. 52 inStUCons) oo 38

33, MEW JERSEY TAXABLE INCOME (Subtract Line 33 from Line 38) 39 l

If zero or less, MAKE NO EMTRY e ettt emee e
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MI-1040 (2017) Page 3

40. TAX (From Tax Table) | 40 | | | || | | | | | |
41 redit For Income Taxes Paid to Other Jurisdictions | a1 | | | | | | | | | | |
Enter other jurisdiction code (See instructions) r )
42 Balance of Tax (Subtract Line 41 from Line 43) | 42 | |.-| | | |.-| | | | | | |
43, sheltered Workshop Tax Credit....... 43 L .,
44, Balance of Tax after Cradit (Subtract Line 43 from Line 42) a4 lr B
45 Use Tax Dus on Internet, Mail-Srder, or Sther Sut-of-State Purchasas a5 D‘ G U
See Worksheet and instructions) If no Use Tax, enter ZERD (0.00). b
45 Penalty for Underpayment of Estimated Tax. Fill in &= if Form MNJ-2210 is enclosed................. 48 f "
47, Total Tax and Penalty (add Lines 44, 45, and 48)...... 47 \
48, Total Mew Jersey Income Tax Withheld (From enclosed Forms W-2 and 10990 e 48 L \ 415 010
43, Property Tax Credit (See instructions) [ 0| 510 [ 00
50 Mew Jersey Estimated Tax Payments/Credit from 2016 tax return | 50 | |_,| | | |.-| | | | | | |
51 Mew Jersey Earned Income Tax Credit (S2e instructions). | 51 | | | | | | | | |
Fillin Fill in oval if you had the [ES figure your federal eamed income credit L ! '
only ong  Fill in oval if you are a CU couple claiming the MJ Eamed Income Tax Credit €=
. . . 52
52, EMCESS Mew Jersey ULOWF/SWF Withheld (See instructions) (Enclose Form MI-Z4500. . | | |,.| | | | | | |
53. EXCESS Mew Jersey Disability Insurance Withheld (See instructions) 53
[Enclose Form MI-2450) \ ,
54. EMCESS Mew Jersey Family Leave Insurance Withheld (See instructions) 54
Enclose Form MI-24500 , .
55. Total Payments/Cradits (Add Lines 48 through 54)....... 33 L f 915 00
. X . 56
56 If Line 55 is LESS THAM Line 47, enter AMOUNT YOU OWE I n
Fill in < if paying by e-chack or cradit card
1f you owe tax, you may make a donation by entering an amount on Lines 58, 60, 61, 52, 63, and/or 64 and adding this to your payment amount
57. If Line 55 is MORE THAM Line 47, enter OVERPAYMENT. 57 r g 5 D CI
Deductions from Owerpayment on Line 57 which you elect to cradit to '
58, Your 2018 tax 38 , .
53, MJ.Endangered wildlife Fund g0 [ 320 O other 59
ENTER '
0. WJ. Children's Trust Fund To Prevent Child Abuse. .. Os10 O 320 O other 0 .
AMOUNT
E1 M. Vietnam veterans' Mamorial Fund oo Clgie O 320 O other | 61 | | | | | |
OF
62 M. Breast Cancer Research Fund .. Llsie L1 320 Ll other 62 .
COMNTRIBUTION
63. US55 Mew Jersey Educational Museum Fund............ (1310 [ f20 [ other 53 .
&4, Other Designated Comtribubion .. e L1310 L 320 L other 64
[S2e instructions) '
§ X G5
55 Total Deductions from Overpayment (Add Lines 58 through &4 | | |.-| | | L | | | | | | |
85 REFUMD (Armount to be sent to you. Subtract Line 63 from Line 57) &6 : g 5 . D G

SIGN YOUR RETURN ON PAGE 1
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Example 3

Bao Nguyen (Age 45)
SS# 999-78-5543

12 Terrace View Lane

Houston, TX 77052

Mr. Nguyen was a part-year resident of New Jersey. He lived here from January 1, 2017, to January 31,
2017. Mr. Nguyen files as head of household with one dependent child attending college full-time
(Chinh, age 19).

While a New Jersey resident:

Bao's wages (from Phila.).......cccooervverrrrerreenns $ 4,300
Bao's wages (from NJ) ..o 2,000
Unreimbursed medical expenses.........cccoccuvunrennce. 300
Taxable INTEreSt ...t 50
New Jersey Lottery winnings.......cccocoeevuunenne. 350
Total NJ Income Tax withheld.........cccccoovevviuernnnnnee.. 16
Philadelphia wage tax paid.........ccerernriineernrinnee. 140
Rent paid (one Month) ........cccceeerenineeeneceneeneineienes 850

Income earned while a nonresident:
(From outside New Jersey) ... $ 65,000

Although Mr. Nguyen had gross income not exceeding $20,000 while a New Jersey resident, his gross
income for the entire year was over that amount. He is required to file a New Jersey resident tax return
for the time he lived in New Jersey and will prorate all deductions and exemptions.

Mr. Nguyen can deduct unreimbursed medical expenses paid during the period of time he lived in New
Jersey that exceeded 2% of his New Jersey income. To arrive at that figure, he will complete "Worksheet
E — Deduction for Medical Expenses” in the NJ-1040 resident Income Tax return instructions.

Mr. Nguyen works in Philadelphia and must pay a Philadelphia wage tax on his salary. To calculate the
amount of his credit for taxes paid to another jurisdiction, Mr. Nguyen will complete a New Jersey
Schedule A. To determine the amount of salary actually taxed by Philadelphia (to be entered on Line 1 of
Schedule A), the amount of wage tax deducted from Mr. Nguyen's salary must be divided by the
Philadelphia nonresident tax rate (.034741 from January 1 to June 30, 2017, and .034654 from July 1 to
December 31, 2017). He will enter on Line 41, Form NJ-1040 the total amount of credit allowed from his
Schedule A. He also must enter at Line 41 the jurisdiction code for Philadelphia, which is "52."

The following pages show how Mr. Nguyen will complete his New Jersey tax return, New Jersey
Worksheet G, Schedule A, Worksheet J, and Worksheet E. When Mr. Nguyen completes Schedule A, he
determines that he will receive a greater benefit by taking a property tax credit. His prorated credit in the
amount of $4, along with $16 in New Jersey withholdings, will be applied against his $30 tax liability. A
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balance of $10 is due with his return, but Mr. Nguyen will enclose a check for $30 so that he can donate
$20 to the New Jersey Children’s Trust Fund.
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MNJ-1040 STATE OF NEW JERSEY

2017 INCOME TAX-RESIDENT RETURN
Your Social Security Mumber Last Wame, First Mame, and Initial oo e e e s an initil of sach - Eter sprous 1 partes bt e ORLY § differen)
|9|9|9|—|?|8|— 5543 MNguyen, Bao
Spouse’s/CU Partner’s Social Security Mumber Home Address ke and Sires, incuding apatmant ramber o sl rote) Change of Address ©__

| | | |_| | |_| | | | | 12 Terrace View Lane

County/Municipality Code (See Table) City, Towan, Post Office State Zip Code

RN Houston TX 77052

If you were a Mew lersey resident for
M) RESIDEMICY - - -
of1]/|3]1]/[1]7]

OMLY part of the taxable year, give the | E | | | | |
STATUS period of Mew Jersey residency: Fom | 0 |1 J'III 0]1 flll 117 To

(Fill in only ons) Spouse/ Diomestic [ g 1 ENTER
_ & Regular & ‘Yourself < Cll Pariner < Partner NUMBERS
= single 7. Age 6% orOver > Yourself ¢ Spouse/CU Partner 7 HERE
2. ¢ Married/CU Couple, filing joint return - - ; [
. Blind or Disabled ¢ Yourself ¢ Spouse/CU Partner
3. ¢y Married/CU Partner, filing separate return - -
Enter Spouse’'sfCU Partner’s Social Security 3. Number of your qualified dependent children. ? -
Mumbser in the boxes above 10. Mumber of other dependents 10
4. &l Hezd of househald 11 Dependents attending colleges (See instructions) ... .. 11 1
€ Qualifying widow{er)/Surviving CU Partner | 12 Totals (For Line 17a - Add Lines 6. 7, 8 and 11) 173 2 [128 | 1 |
(For Line 12b - Add Lines 3 amd 10) oo
12¢. Veteran Exemption < Yourself <> Spouss/CL Partner L
13. Dependent’s Last Mame, Dependent’s Social Security Mumber Birth Year Fill in oval if dependent does
First Mame, Middle Initial not hawve health insurance.
. Nguyen, Chinh [9]979]-[6]2]-[4]6[8]9] ([1[9]9]8] =
b L - -0 P L[ —
. (T T-CO -0 L] —
L LT r-cy-ee ity bl =
GUBERMATORIAL Do you wish to designate $1 of your taxes for this fund? a ves e Mo [ s e
ELECTIONS FUND If joint return, does your spouse/CL partner wish to designate $17 &~ Yes ¢ No | e rechios yoiit eafund
If enclosing copy of death certificate for deceased taxpayer, fill in If you do not need forms mailed to you next year, fill in
Bty ey T OO Lo— DT Ly W T o S L—

Under the penalties of perjury, I declare that I have examined this Income Tax return, incdluding accompanying schedules and state- ﬁ'{' '“;""_"': ;‘: Line 35 in fu .
ments, and to the best of my knowledge and balief, it is trus, comect, and complate. If prepared by a person other than taxpayer, this rite Social Security numir{z] on

dedaration is based on all information of which the preparer has any knowledge. ;:;itlzr;:nw’. prder and make

STATE OF MNEW JERSEY - TGL

Mtail your check or money order with
our M-1040-¥ payment wouchsr

> > -:n-d WOoUr return 1':|\:|::‘I

Youwr Signature Diate Spouse’s,/CU Partner's Signature [if filing jointly, BOTH must sign]  Diate M) Division of Taxstion

Revenue Processing Cemter

PO Box 111

Driver's License Mumber Trenton, NJ 08645-0111

[Voluntary. See instructions.) F REFUND: )
M) Division of Taxation

R . . . R R ® ing et
[ authorize the Division of Taxation to discuss my retum and enclosures with my preparer (below).... L pg';:'fzss?msmg Erker

Paid Preparers Signature (Fill in € if NJ-1040-0 is enclosad) Trenton, NI 08647-0555
Yaou may slso pay by e-check aor
credit card.
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M1-1040 (2017) Page 2

14, Wages, salaries, tips, and other employes compensation ([Enclose W-2) 14 6 3lolo olo
Be sure to use State wages from Box 16 of your W-2(5). See instructions....... ... g
15a. Taxable interest income (See instructions)
s 153
Enclose federal Schedule B if over SLE000 e " ) 0 . 0|0
15b. Tax-exempt interest income (See instructions) |1.5b| |
{Enclose Schedule) DO MOT include on Line 153 " U .
- i6
B T OO ) .
17. Met profits from business (Schedule MJ-BUS-1, Part ], Ling €) 17
Enclose copy of federal Schedule © Form L0800 s I )
. . . . . i8
13 Met gains or income from disposition of property (Schedule B, Lne @) b |
13a. Pensions, Annuities. and IRA withdrawals (See instructions) .. | 193 ) | | |J .
13b. Excludable Pensions, Annuities, and 17.& withdrawals....... |19b| | , | | ) | | . | |
20. Distributive Share of Partnership Income (Schedule NJ-BUS-1, Part 1L Line 4} 20 | | | | | | | | | |
Sea instructions) (Enclosz Schaedule MIE-1 ar federal Schedule K-l v s .
21 Met proorata share of S Corporation Income [Schedule MJ-BUS-1, Part 1L Line 4} | | |

{See instructions) (Enclese Schedule MI-K-1 or federal Schedule E-1)

22 Met gains or income from rents, royalties, patents & copyrights

{schedule MI-BUS-1. Part IV, Line 4)

z-1| |

23

Met Gambling Winnings [52e instructions)
24 Alimony and separate maintenance payments recaived.

25. Other (Enclose Schedule) [52e instructions)

26 Total Income (Add Lines 14, 15a, 16, 17, 18, 193, and 20 through 23)

27a. Pension Exclusion [See instructions)

27b.

27¢. Total Exclusion Amount [Add Line 27a and Line 27b)

28

29 Total Exemption Amount (See instructions te calculate amount)

(Part-yvzar Rezidents see instructions)

30, Medical Expenses (See Worksheet and instructions)..

31 alimony and Separate Maintenance PEYMENTS

Other Retirement Income Excluzion (See Worksheet and instructions)

Mew Jersey Gross Income (Subftract Line 27¢ from Ling 26) (See instructions)

32 Qualified Conservation Contribution

33. Health Enterprise Zone Deduction..

34
35

35 Taxable Income {Subtract Line 35 from Line 28] Of zero or less, BARKE

Alternative Business Calculation adjustment (Schedule MI-BUS-2, Line 11)

Total Exemptions and Deductions (Add Lines 28, 30, 31, 32, 33, and 34)

37a.

Total Property Taxes (15% of Rent) Paid [See instructions)

-
C FECOA |
24 l
= ﬁ |
llllllllllllllllllllllllll " J 6/[3|5]0|[0]0
27a . . I
................ el LI L]
........................................ e . .
________ 2] |, 6] 0
___________________________________ B 12/9]2]]ofo0]
________ = I 73] [0
________ I EEREE
________ IR
33 .
N z , |
____________________ IEENDEEI00
wurm_ [+] T ] |_[3][818]5][0]0]
37a J a 11513 .|ﬂ 0

37h. Block

|

Qualifier

37¢. CountyMunicipality Code

34
33

Property Tax Deduction (From Worksheet G, S2e instructions)

MEW JERSEY TAXABLE INCOME (Subtract Line 38 from Line 36)
If zero or less, MAKE MO EMTRY ...

Fill in oval if you completed Worksheet G-1 €2

{See instructions)

38

39

Rev. 12/17
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M-

40

41

42

43

45

47

30

5l

52

53

54.

33

56

57

58

59

&0

81

62

&3

&4

&5

&6

1040 (2017) Page 3

TAX (From Tax Table)

Credit For Income Taxes Paid to Other Jurisdictions 5 2
Enter other jurisdiction code (See instructions)

Balance of Tax (Subtract Line 41 from Line 40

shelterad Workshop Tax Credit........

Balance of Tax after Credit (Subtract Line 43 from Ling 42)

Use Tax Due on Internet, B ail-Order, or Sther Sut-of-State Purchasas
{see Worksheet and instructions) If no Use Tax, enter ZEROD (0.00).

penalty for Underpayment of Estimated Taw Fill in ©—— if Form MJ-2210 is enclosed......

Total Tax and Penalty (Add Lines 44, 45, and 46)..........

Total Mew lersey Income Tax Withheld [(From enclosed Forms W-2 and 1099)

Property Tax Credit (See instructions)

Mew Jersey Estimated Tax Payrments/Credit from 2016 tax return

New Jersey Earned Income Tax Credit [See instructions).

Fill i Filll in owval if you had the IRS figure your federal eamed income cradit
only one  Fill in oval if you are & CU couple daiming the MJ Eamed Income Tax Credit

EXCESS Mew Jersey ULAWF/SWF Withheld (See instructions) (Enclose Form MJ-24500........

EXCESS Mew Jersey Disability Insurance Withheld (See instructions)
{Enclose Form MI-24500

EXCESS Mew Jersey Family Leave Insurance Withheld (See instructions)
{Enclose Form MI-2450)

Total Payments,/Credits (2dd Lines 48 through 54)........

If Ling 55 is LESS THAM Line 47, enter AMOUNT YOU OWE

Fillin € if paying by e-check or cradit card

o | | || [8]2]]o]0]
] | L Js]2]olo]
| B[]l [3]0]efo]
sl | f _
a| | L1310
a5 [ f 0
— , .
s IBE [}:D{J
e | L 1]s]]o]o0
| J4]]o]o0
el L L]
ERENEIEE
FOCT ]
-
i .
s || [ T2T0] o]0
1ss] | 1]0]lo]o

If you owe tax, you may make a donation by entering an amount on Lines 58, 60, 61, 2. 63, and/or 64 and adding this t

If Ling 55 is BMORE THAM Line 47, enter SVERPAYMENT.

Deductions from Overpayment on Line 57 which you elect to credit to

Wour 2013 tax

M. Endangered wildlife Fund [Js10 [ 320 [ other
HJ. Children's Trust Fund To Prevent Child Abuse....... Oz10 E 20 O other
M. Wietnam weterans” Memorial Fund ... O30 O 320 O ather
M. Breast Cancer Research Fund . L1310 [ 320 [] other
U.5.5. Mew Jersey Educationzl Museum Fund. [J310 [ s20 [ other
Cther Designated Contribution . [ 1310 [ 320 L] other

(S22 instructions)

Total eductions from Overpayment (Add Lines 58 through &4}

REFUMD (Amount to be sent to you. Subtract Line 65 from Line 57)

o your paymsant amaount

57
I .
58
o .
549
ENTER :
50 2(0110]0
AMOUNT '
ol | L]
OF
62 .
CONTRIBUTION  [—
64
=l UL [ 1 ]l [2]o]fofo]
ili]
0 .

SIGN YOUR RETURN ON PAGE 1
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Worksheet E
Deduction for Medical Expenses

1. Total nonreimbursed medical expenses ... 1. 300
2. Enter Line 28, Form NJ-1040 6,350 x .02 = .. 2. 127

3. Medical Expenses Deduction. Subtract line 2 from line 1
and enter result here. If zero or less, enter zero ... 3. 173

4. Enter the amount of your qualified Archer MSA
contributions from federal Form 8853 ....oevivvvenn, 4, 0

5. Enter the amount of your self-employed health insurance
o (=T (1 Tt [ OO OSSR 5. D0

6. Total Deduction for Medical Expenses. Add lines 3,
4 and 5. Enter the result here and on Line 30, Form
MJ-1040. If zero, enter zero here and make no entry on

Line 30, Form MJ-1040 .. eesesrsssssenens b. 173
(Keep for your records)

Rev. 12/17 33



New Jersey Resident Return Examples (Tax Year 2017)

Worksheet G - Property Tax Deduction/Credit

Review the eligibility requirements before completing worksheet . Part-year residents, see instructions.

Complete both columns of this worksheet to find cut whether the deduction or the credit is better for you

1. Property Tax. Enter the Property Taxes from Ling 37z of Form MJ-1040. 153
Senior Freeze (Property Tax Reimbursement) applicants, do not enter the amount from Ling 37z (See instructions.) 1.

I. Property Tax Deduction. Is the amount on fine 1 of this workshest 310,000 or more (35,000 or more if you and
your spouse file separate returns but maintained the same principal residence)?
> Yes. Enter 310,000 ($5.000 if you and your spouse file separate returns but maintzined the
same principal residence).
& o Enter the amount from line 1.
Also enter the amount from this line on line 4, column A below. {See instructions.)

153

ra

STOP — if you are claiming a credit for taxes paid to other jurisdictions.
Complete only lines 1 and 2. Then complets Schedule & and Workshest )
[522 instructions.)

Column A Column B

(]

Taxable Income (From Line 3& of Fonm RU-10400 3

Property Tax Deduction (From line 2 of this worksheet) 4. =10 =

Taxable Income After Property Tax Deduction (Subtract line 4 from Bne 33 e 5

R A S

Taw you wiould pay on line 5 amount (From Tas TableTax Rate Schedul@s) e f,

~d

Subtract line 6, column A from line 6, column B and enter the result hers

L I

Is the line 7 amount $50 or more (325 if you and your spouse file separate returns but maintained the same principal residence)?

T Yes.  You receive a greater benefit by taking the Property Tax Deduction. Make the following entries on Form MJ-1040.
Form HJ-1040 Enter amount from:
Line 38 Ling 4, column &
Lime 39 Lime 5, column &
Ling 42 Ling &, column &
Lime 49 Make no entry
2 Ma. You receive 3 greater benefit from the Property Tax Credit. (Part-year residents, s2& instructions before answering *Ho) Make the
following entrigs on Form RJ-1040.

Form HJ-1040 Enter amount from:

Lime 33 Wake no entry

Lime 39 Ling 5, column B

Lime 20 Line &, column B

Lime 49 £50 (325 if you and your spouse file separate returns but mzintained the same principzl

residence]. Part-year residents, see instructions
{(Keep for vour records)
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Schedule A CREDIT FOR INCOME OR WAGE TAXES  If you are claiming a credit for income taxes paid to mors than one jurisdic-
chedule PAID TO OTHER JURISDICTION tion, a separate Schedule A must be enclosed for sach. See instructions.
A COPY OF OTHER STATE OR POLITICAL SUBDIVISION TAX RETURN MUST BE RETAINED WITH YOUR RECORDS
1 | Income properly taxed by both Mew Jersey and other junisdiction
during tax year. S2e instructions. (Indicate jurisdiction name Phila )
(D0 MNOT combine the same income tawed by maore than one jurisdiction)
{The amaount on Line 1 cannaot exceed the amount shown an Line 2) 1 4030
2. | Income subject to tax by Mew Jersey (From Line 28, Form MJ-1043). 2 &350
I
3. | Maximum Allowable Credit Percentage 1 4,030 .
{Divide Line 2 into Line 1) 2 6,350 3. 63.4646%
IF YU ARE MOT ELIGIELE FOR A PROPERTY TAX BEMEFIT ONLY COMPLETE COLUMM B. COLUMM A COLUMM B
4. | Taxable Income (after Exemptions and Deductions) from Line 36, Form MJ-1040 4, 5,885 4, 5,885
5. ' Property Tax Enter in Box 5a the amount from Worksheet G,
and Deduction  line 1. See instructions. 5a 153
Property Tax Deduction. Enter the amount from Worksheet G 5 153 5 -0-
| ling 2. See instructions. | |
6. | Mew Jersey Taxable Income (Line 4 minus Line 5) B. 5732 6. 5,885
7. | Tax on Line & amount {From Tax Table or Tax Rate Schedules) 7 20 7 22
8. | Allowable Credit (Line 3 times Line 7] a. 51 a. 52
8 | Credit for Enter in Box 9a the income or wage
Taxes Paid to tax paid to other jurisdiction during
Other tax year on income shown on Line 1.
Jurisdiction See instructions. 9a 140
Credit allowed. (Enter lesser of Line & or Box 9a). (The credit
may not exceed your New lersey tax on Line 40). 8. 51 g 52
» Ifyou are not eligible for a Property Tax benefit, enter the amount from Line 8, Column B, on Line 41, Form MI-1040. Make no entry on
Limes 38 ar 49, Form MJ-1040.
» Ifyou are eligible for a Property Tax benefit, you must complete Workshest J to determine whether you receive a greater benefit by
claiming a Property Tax Deduction ar taking the Property Tax Credit.
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Worksheet )
Which Property Tax Benefit to Use

pal residence)?

FJ-1040.
Form NJ-1040
Line 38
Line 39
Line 40
Line £1
Line 49

Form MNJ-1040
Line 38
Line 39
Line 40
Line £1
Line 49

COLUMN A COLUMN B

1. Tax. Enter amounts from Line 7, Schedule &, Columns

F T I T O 1 20 1. 82
2. Credit for Taxes Paid to Other Jurisdiction. Enter amounts from Line 9,

Schedule & Columns A and B here. If you completed more than cne

Schedule &, enter the total of all Line 9@ amounts (Columns & and B) in the

corresponding column.. e | 2 51 2 52
3. Balance of Tax Due. Subtract line 2 from line 1 in each column ... 3. 29 3. 30
4, subtract line 3, column A from line 3, column B and enter

e T ol 3O 4. 1

5. Is the line 4 amount $50 or more (525 if you or your spouse file separate returns but maintained the same princi-

= Yes. You receive a greater benefit by taking the Property Tax Deduction. Make the following entries on Form

Enter amount from:

Line 5, Column & Schedule &
Line &, Column & Schedule &
Line 7, Column &, Schedule &
Line 2, Column &, Worksheet )
Make no entry

- o Youreceive a greater benefit from the Property Tax Credit (Part-year residents, see instructions before
answering “Mo.") Make the following entries on Form MJ-1040.

Enter amount from:

Make no entry

Line 6, Column B, Schedule A

Line 7, Column B, Schedule A

Line 2, Column B, Warksheet )

£50 (225 if you or your spouse file separate returns but maintained the
same principal residence). Part-year residents, see instructions.

(Keep for your records)
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Example 4

Jackson Spencer (Age 41)
SS# 999-26-4921
Kaiya Spencer (Age 39)
SS# 999-26-5814
222 Pine Bark Drive
Voorhees, NJ 08360 (Camden County)
Block 237 Lot 7.2

Mr. and Mrs. Spencer are full-year residents of New Jersey. They are married and file a joint return. They
have two dependent children (ages 16 and 13).

Jackson's Wages.........oocvvrveerevonerreensssessienssones $ 12,200
Kalya's WagESs ...t seeeseesenne 4,500
Joint taxable iNterest ..., 100
Total NJ Income Tax withheld........ccooovrvieeeinnnnce. 250
Property taxes paid.......icnecneeseenscinecenennne 2,370
Federal earned income credit.....ccooeeveeeeeeeeeeence. 5,616

Mr. and Mrs. Spencer’s gross income is below the filing threshold amount of $20,000 (married/CU
couple, filing joint). Although they have no tax liability to New Jersey, they will need to file the tax return
to claim a refund of withholdings and to apply for the New Jersey Earned Income Tax Credit.

Mr. and Mrs. Spencer will complete their NJ-1040 down to Line 28. Since they have no tax liability to
New Jersey, they will continue completing the return with Line 45. They are not eligible to claim a
property tax deduction/credit because their income is below the filing threshold, and neither is 65 or
older or blind or disabled.

When Mr. and Mrs. Spencer filed their federal income tax return, they were eligible and applied for an
earned income credit. They will calculate their New Jersey Earned Income Tax Credit on WorksheetIin
the NJ-1040 resident Income Tax return instructions and enter the amount on Line 51 of their NJ-1040.

The following pages show how Mr. and Mrs. Spencer will complete their New Jersey Income Tax return.
After taking credit for their withholdings and claiming the New Jersey Earned Income Tax Credit, they
will be entitled to a refund of $2,216. However, they are requesting that a $10 donation be made to the
designated fund of their choice. So, they will receive a refund of $2,206.
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MI-1040 STATE OF NEW JERSEY

2017 INCOME TAX-RESIDENT RETURM
Your Sodal Security Mumber Last Name, First Name, amd Initial oo fers e fre s ar intisl of sach - Bt sprons @1 partrer b rarrs OLY § diffarnt)
[9]9]9]-[2]6]-[4]9]2]1 Spencer, Jackson and Kaiya
Spouse’s;/CU Partner's Social Security Mumber Homie Address rurber and Strest, nctsing apartment rrsber o sl rote) Change of Addrass €
9 1919/ [2]6)-[5]8]1 |4 222 Pine Bark Drive
County/Municipality Code (See Table) City, Town, Post Office State Zip Code

@ Voorhees MJ 08360

If you were a New Jersey resident for

NJ RESIDENCY OMLY part of the taxable year, give the JI." f}' To f,l' ).lr
STATUS period of Mew Jersey residency: From
(Fill in cnly ons) Spouse/ Domestic [ g 3 EMTER
. 6. Regular & Yourself @ CU Partner < Partner MUMBERS
<= Single 7. Age6SorOver < Yourself ¢ Spouse/CU Partner 7 HERE
2.« Msarisd/CU Couple. filing joint retumn Blind or Dissbled €= Yourself & Spouss/CU Partner 8
¢ Married,/CU Partner, filing separate return Mumber of lified de ent: child g
Enter Spouse's/CLl Partner's Social Security umber of your quali pendent children 2
BMumber in the boxes above 10 Mumber of othar dEp'EI'Id-EI'I‘E .................................................................................... 10
4 3 Head of househald 11 Dependents attending colleges (See instructions) ... 11
€ Qualifying widow({er)/Surviving CU Partner | 12. Totals (For Line 12a - Add Lines 6.7, & and 11) 12a 5 [12b | 5 |
(For Line 12b - Add Lines 9 and 10) oo
12¢. Veteran Exemption < Yourself <> Spouse/CU Parmer 1
13. Dependent’s Last Name, Dependent's Social Security Mumber Birth Year Fill in ozl if dependeant does
First Mame, Middlz Initial not have health insurance.
. Spencer, Serenity [o]9]9]-[1]7]-|o]|3][5]5] [2]o]o]1] =
» Spencer, Kendrick l99]9|-|a|o|-|8[8[3]|8] [2]0]0]4] —
c (T rI-Cr-Li it Ll =
o LT ri-c-e it il =
GUBERMATORIAL Diy you wish to designate $1 of your taxes for this fund? e es o Mo [ R et irasms peur
ELECTIONS FUND If joint return, does your spouse/CU partner wish to designate $17 e Yes o Mo | e o refums poureehnd
If enclosing copy of death certificate for deceased taxpayer, fill in If you do not need forms mailed to you next year, fill in
o T i T, L DTy T e - (-
Under the penalties of perjury, 1 declare that 1 have examined this Income Tax return, induding accompanying schedules and state- z'{' “";"”_"': ;‘;‘ Liree 35 in fu -
ments, and to the best of my knowledge and belief, it is true, comect, and complete. If prepared by a person other than taxpayer, this Hzﬁ D‘fi’qu@:ﬁ:::ﬁ::“!:"
dedaration is based on all information of which the preparer has any knowledge. payable to: g
STATE OF MEW JERSEY - TGI
Mail your check or money arder with
your HI-1040-V payment wouchsr
> > and your return 3
¥our Signature Diate Spouse's;CL Partner's Signature (if filing jointly, BOTH must sign]  Date M Division of Taxation
Revenue Processing Cemter
PO Box 111
Driver's License Mumber Trenton, NI 03645-0111
i - IF REFUIMD:
(Voluntary. See instructions) W Division of Taxation
I authorize the Division of Taxation to discuss my return and enclosures with my preparer (below).. .. L a— E;';:ES;;DM”W Center
Paid Preparers Signature (Fill in < if MJ-1040-O is enclosed) Trenton, HY 08647-0555
fou may also pay by e-check or
credit card.
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14 Wages, salaries, tips, and other employee compensation (Enclose W-2)
. i : 12 1|6 g(of|o|o
Be sure to use State wages from Box L6 of your W-2(5) 5ee instructions..... — .. U )
15a. Taxable interest income (See instructions)
oo 15a
Enclose federal Schedule B F over L5000 e e 1 1 11010 ] 00
15b. Tax-exernpt interest income (See instructions) 15k | | |
{Enclose Schedule) DO NOT include on Line 1538, v 1 .
. 16
L o T OO s .
17. Het profits from business (Schedule NJ-BUS-1, Part 1, Line 4) i7
{Enclose copy of federal Schedule C. Form 10800 e e 1 "
. . . . . 18
18. HMet gains or income from disposition of property (Schedule B, Line €)oo 1 ! )
1%a. Pensions, Annuities, and IRA withdrawals (5ee instUCHons) e lga[ L L )
) . . - 10b
13b. Excludable Pensions, Annuities, and 128 withdrawals ... N N i
20. Distributive Share of Partnership Income (Schedule NJ-BUS-1, Part 1L Line 4) 20
{See instructions) (Enclose Schedule MJK-1 or federal Schedule K-1).ie 1 f .
21 Met pro rata share of 5 Corporation Income [Schedule MJ-BUS-1, Part IL Line 43 I 21
{See instructions) (Enclose Schedule M)-k-1 or federal Schedule K-L..—— i d .
22 Met gains or income from rents, royalties, patents & copyrights 22
(Schedule MI-BUS-L Part IV, LINE F) e et 4 4 .
. I . . 23
23. HMet Gambling Winnings (528 iNSIUCTIONED e e I iy .
24 alimony and separate maintenance payments received.. I 24 | L
. . 25
25. Other [Enclose Schedule) [5ee iNSTIUCTIONE] e e b ! .
§ 26
26. Total Income {&dd Lines 14, 152, 16, 17, 18, 193, and 20 throwgh 25) .. I 1]6 8|0]0 [ 00
27a. Pensicn Exclusion [See instructions) 27a , i
27b. Other Retirement Income Exclusion (See Worksheet and instructions).. 27b H ]
27c. Total Exclusion Amount (2dd Line 27a and Line 2700 e 27t R R
28. Mew Jersey Gross Income (Subtract Line 27¢ from Line 26) (See instructions) .. 8 l.- 1 6 f 8 D [} D G
29. Total Exemption Amount (See iNstructions to caloulate AMOUNT ., 20 ' .
(Part-vear Residents see instructions) 20
30. Medical Expenses (See Worksheet and InstruUctions).. o — ’ .
31
31 Alimony and Separate Maintenance PEYMERTS r .
- on Conbt 2 | L]
32 Qualified Conservation Contribution o —— | " .
. . 33
33. Health Enterprise Zone Deduction. o — U ,
34, alternative Business Calculation adjustment (Schedule MJ-BUS-2, Ling 110 . 4 u .
. . . 35
35. Total Exemptions and Deductions (&dd Lines 25, 30, 31, 32. 33, and 34) e . ' .
35. Taxable Income {Subtract Line 35 from Line 28} If zero or less, MAKE NO ENTRY .. 36 | | . . | |
37a. Total Property Taxes (L5% of Rent) Paid (See instructions) 37a \ H [ l
smses[ ] [2]3]7][ ] T I L I2L [ [ e[ T 1]

al3|a

(2]

. County/Mumnicipality Code [ 0

38

33 MEW JERSEY TANXAEBLE INCOME (Subtract Ling 33 from Line 38)

1f zero or less, MAKE MO ENTRY

Fill im oval if you completad Worksheat G-1 &

Property Tax Deduction (From Worksheet &. See instructions) ...

{See instructions)

38
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MI-1040 (2017) Page 3

A0 TAK (FrOm T8 TABIED e ettt | 40 | | | | | | | | | | |
. -
41, Credit For Income Taxes Paid to Other Jurisdictions ] | 4 | | | | | | | | |
Enter other jurisdiction code (See nstructions ... v i
42, Balance of Tax [Subtract Line 41 from Line $0) e | a2 | r | | .-| | | | | | |
23, Sheltered WOrkShoR TAE CrBH e et a3 , L ]
44. Balance of Tax after Credit (Subtract Line 43 from Line 420 24 L L l
45, Use Tax Due on Internet, Mail-Order, or Other Qut-of-5tate Purchases a5 0 0olo
(5ee Worksheet and instructions) If no Use Tax, enter ZERD (D000 oo b .
46. Penalty for Underpayment of Estimated Tax. Fill in & if Form MNJ-2210 is enclosed 46 N A
47, Total Tax and Penalty (4dd Lines 44, 43, 308 48] oo oo a7 L ]
43, Total Mew Jersey Income Tax Withheld (From enclosed Forms W-2 and 1099} 48 , lr 2 5 {] D D l
49, Property Tax Cradit (528 IMSIUCHIONED o oo oo 45
50. Mew lersey Estimated Tax Payments/Credit from 2006 tax return | 50 | |J| | | |.-| | | | | | |
51. Mew Jersey Earned Income Tax Credit {See INSIUEtIONS). e eenerenssssse e erreeeeas | 51 | 1 | | g | B | 6 | | 0 | 0 |
Fill in Fill in cval if you had the IRS figure your fedaral earmned income credit — ! '
only one  Fill in eval if you are a U couple claiming the M) Earned Income Tax Credit <=
. . . 52
52. EXCESS Mew lersey ULAWE/SWE Withheld (See instructions) (Enclose Form MJ-24500 ... | | |,| | | | | | |
53. EXCESS Mew lersey Disability Insurance Withheld [See instructions) 53
D=y o L e e , .
54, EMCESS Mew Jersey Family Leave Insurance Withheld (See instructions) 54
(ENERSE O B 28500 oereeecerreeersseeseeessseee e eeesssssasms s e evmasemees sttt s .
35, Total Paymentss/Credits (Add Lings 28 through 39 e, 55 L 2 f 21116 . 0|0 l
§ . . 56
56. IfLine 55 is LESS THAM Line 47, enter AMOUNT ¥YOU OWE . e " e
Fillin <= if paying by e-check or credit card.
If you owe tax, you may make a donation by entering an amount on Lines 59, 60, 61, 62, 63, andsor 64 and adding this to your payment amount.
57, FLine 55 is MORE THAN Line 47, entar OVERPAYMENT 57 i 200211600
Deductions from Owverpayment on Line 57 which you elect to credit to:
58
TR 0 e - T OO i I .
= il ' ' 549
59. M.J. Endangerad wildlife Fund 10 O $20 O other [ l
EngErEe W ENTER -
§ § i i &0
60. ML Children's Trust Fund To Prevent Child Abuse........... Csio O $z0 O other .
AMOUNT
. . T T 61
51 ML wistnam Veterzns' Memorial Fund. [1%10 [ s20 [ cther | | | | | | |
OF
62. MU Breast Cancer Research Fumd . [Js1o0 [ $z20 [] other 52 .
CONTRIEUTION [ o3 l
§3. U.5.5. Mew Jersey Educational Museurn Fund_ ... Clsio O s2o0 O other X
. P ‘| 64
64. Other Designated Contribution Flsio [ szo0 [ other 0]1 110 \ 0|0
{See instructions)
S e L=l JL | [ [ [1]o]fo]o]
65. Total Deductions from Cwverpayment (Add Lines 58 through 84 U .
. . 1]
66. REFUND [Amount to be sent to you. Subtract Line 65 from Line 57) e 1 2 21016 , 00

SIGN YOUR RETURN ON PAGE 1
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Woaorksheet 1
Earned Income Tax Credit

1 Enter the amount of your federal earned income credit from your 2017 federal Form 1040 or Form 10404 .1 5] '515_
Fill in the first oval below Line 51 if you asked the IRS to calculate your federal earned income credit.
Civil union couples, see instructions.

2. Enmter 35% of amount on line 1 here and on Line 51, Form MJ-1040. Part-year residents, see instructions -2 1 955_

{Keep for your records)
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Example 5

Fiona Doolittle (Age 55)
SS# 999-11-3260
Eliza Doolittle (Age 57)
SS# 999-21-1221
222 Alpacca Avenue
Princeton, NJ 08540 (Mercer County)

Fiona Doolittle and her civil union partner, Eliza, are full-year residents of New Jersey and file a joint
return. They have no dependents, but Eliza is permanently disabled.

FiONQ'S WAGES ..o $15,731
Fiona's taxable interest......ooeeeeeceeeeeeeeeeenne 2,128
Eliza's disability benefits......c.ccoovvrvnrnireren. 3,000
RENt PAId..ciiiee e 8,022

Fiona and Eliza have combined gross income that is below the filing threshold amount of $20,000
(married/CU couple, filing joint). They do not have any New Jersey withholdings, and they do not qualify
for a New Jersey Earned Income Tax Credit. Therefore, they will not file a New Jersey resident return,
Form NJ-1040.

The Doolittles do, however, meet the eligibility requirements for a property tax credit in the amount of
$50. Because they (1) are not filing a New Jersey Income Tax return, (2) did not own their home on
October 1, 2017, and (3) claim an exemption for Eliza’s disability, they will fill out the Property Tax Credit
Application, Form NJ-1040-H, to receive their credit.

The following page shows how the Doolittles will complete their property tax credit application.
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MJ-1040-H STATE OF NEW JERSEY
2017 PROPERTY TAX CREDIT APPLICATION
four Social Security Mumber Last Mame, First Marme, and Initial o Senaser bt same ard infal of sach - Enter spasCU parirer L rams SHLY H dfasass)
919]9]-|1|1]-[3]2]6]0] Doolittle, Fiona and Eliza
Spouse’s CU Partner's social security Mumber Home ADdress pumser and Sisst, isdudicg spaciment nembar cr sl scute) Change of Address 2
9 fajol-[2]1]-[1]2]2]1] 222 Alpacca Ave
County/Municipality Code [See Table) City, Town, Post Office State Zip Code

Princeton NJ 08540

1. <= cingle MJ RESIDEMCY STATUS | fl| ;’
I e Marmed/CU Couple filing joint rewrn 6 If you were 3 Mew Jarsey resident for OMLY From
E arriedsc . zrate retum part of the taxable year, give the period of
3. ¢ Mamed/CU Partner, filing separate retum Mew Jersey residency: Ta lIIIr f
4. €= Head of household
5. € Qualifying widowier)/Surviving CU Partner
Do Not File This Property Tax Credit Application If You:
- Have Filed or Will File a 2017 New Jersey Resident Return, Form NJ-1040; Or
= Were a New Jersey Homeowner on October 1, 2017; Or
=  Were Under Age 65 and NOT BElind or Disabled on December 31, 2017; Or
- Had New Jersey Gross Income for 2017 of More Than $20,000 (More Than $10,000
if Filing Status is Single or Married/CU Partner, Filing Separate Return).
7a.  On December 31, 2017, were you age 65 or older? Yourseif = Yes - [0
Spouse/CU Partner = Yes - o
7. On December 31, 2017, were you blind or disabled? Yourself > Yes - o
Spouse/CU Partner - s <= Mo
If you (and your spouse/CU partner) did not meet the age or disability requirements, do not file Form M-1040-H. See instructions.
8. COn Cctober 1, 2017, did you own and ocoupy a home in Mew Jersey as your principal residence? > Yes - o
If "fes.” STOP. Do notfile Form MI-1040-H. See instructions.
9 Indicate whether at any time during 2017 you either owned a home or rented a dwelling in New Jersey as your principal residence on which
Property Tawes (or rent) were paid. Fill in the appropriate oval If yiou were both 2 homeowner and a tenant during the year, fill in "Bath.”
<= Homeowner e Tenant <= Both = Neither (Fill in only one)
If "Homeownar” ar “Tenant” or "Bath,” vou may be asked to provide proof of Property Taxes or rant paid on your prindpal residenca.
If yiou were neither a homeaowner nor a tenant, 5TOR. You are not eligible for a Property Tax Credit. Do not file Form RU-1040-H.
10
10, Enteryour MEW JERSEY GROSS INCOME... 1|7 ." 81519 . [ 0j0

Enter the amount of income you would have reported on Line 28, Form MJ-1040 if you had filed the tax return. See instructions.

This Is a Property Tax Credit Application for Certain Homeowners and Tenants.

There is no tenant rebate application available for 2017 since tenant rebates
for 2009 through 2016 were suspended by the State Budget.

Under the penalties of perjury. I declare that I have examined this Property Tax Credit application, incduding accompanying docu-
mients, and to the best of my knowledge and belief, it is true, correct, and complete. If prepared by a person other than taxpayer, this
declaration iz based on all information of which the preparer has any knowledge.

tlail your Property Tax Credit

+ Application (MI-10<40-H) 1o
\ P Ml Dirvision of Taation
Yaur Signaturs Cate Revenue Processing Canter
—» PO Bax 553
Treptom, M) 0BE47-0555
Spouse's/CU Partners Signature (if filing jointly, BOTH must sign) Date
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For More Information

Online

e Division of Taxation website;

e Email general State tax questions.
Do not include confidential information such as Social Security or federal tax identification numbers,
liability or payment amounts, dates of birth, or bank account numbers in your email;

e Subscribe to A/ Tax E-News, the Division of Taxation’s online information service.

By Phone
¢ Call the Division of Taxation’s Customer Service Center at 609-292-6400;
e Text Telephone Service (TTY/TDD) for Hearing-Impaired Users: 1-800-286-6613 (toll-free within NJ,

NY, PA, DE, and MD) or 609-984-7300. These numbers are accessible only from TTY devices. Submit a
text message on any New Jersey tax matter and receive a reply through NJ Relay Services (711).

In Person

Visit a New Jersey Division of Taxation Regional Information Center. For the address of the center
nearest you, visit our website or call the Automated Tax Information System at 1-800-323-4400.

Forms and Publications

¢ Visit the Division of Taxation’s website for forms and publications;

e Call the Forms Request System at 1-800-323-4400 (within NJ, NY, PA, DE, and MD) or 609-826-4400
(touch-tone phones only) to have printed forms or publications mailed to you. NOTE: Due to
budgetary constraints, supplies are limited and only certain forms and publications can be ordered
through this system.
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