GIT-8, Estimating Income Taxes

I ntroduction

Individuals (and certain estates and trusts)
who have income that is not subject to suffi-
cient withholding of New Jersey tax and who
estimate their tax liability to be more than
$400 (after taking credit for deductions, ex-
emptions, credits, and payments) are required
to make New Jersey estimated tax payments.
This bulletin describes:

« Estimated tax requirements,

o How to estimate income to determin Sl
mated payments are nece

e Methods for making estimated payment

e Interest imposed | iling to make requi
payments; anc

e Completion of FormNJ-2219, Ut nt
of Est ax by Individuals, Estates ol
Trusts

Important Changefor Tax r 20¢

Individuals who aualify may be able >lude

up to $8,750, $12,125, or $17,5C ing

on filing status) fi o their teable | on and

other income. See pc

NOTE: The forms and woi kshcets in this publi-
cation are provided for illustration only.
The amount of tax shown in the exam-
ples may not reflect current rates.

General Inf: .on

New Jersey’ s income tax 1sa“pay as you go”
tax. You r 21X A4S VOU earn or receive
income thi the ye ‘e two ways
to rncome tax:

o \Withholding. If you arean employes, your

employer withholds income tax nay
and € X to the Division ¢ aon
on youi {1. Tax may be withiheld
from other 1nicome, includiing bonuses and
mbling winnine U may request that tax

e withheld fi iS.

‘st " bsimated tax means the

ouri Jine tax you estimate you will

for the year, after you subtract with-

ngs and other credits. If you do not pay
your tax through withholding, or if you do not
have enough tax withheld, you must make
estimated tax payments yourself to meet the
reguirement that the income tax due be paid
periodically throughout the year.

When you file your income tax return, you re-
port any withholdings, estimated tax payments,
and/or property tax credit and deduct them from
your total New Jersey income tax due. Y ou must
pay additional tax you owe, if any, at that time.
If you owe more than $400, you are required to
make estimated tax payments. For tax years
prior to 1999, you were required to make quar-
terly estimated tax payments when your esti-
mated tax exceeded $100.
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Y ou may have to make estimated tax payments
if you have income that is not subject to with-
holding. This may include income from self-
employment, retirement income (pension, annu-
ity, IRA withdrawal), interest, dividends, capital
gains, rental income, prizes, and awards. Y ou
may also have to pay estimated tax if not enough
income tax is being withheld from your wages
or other income. In addition, you may have to
make estimated tax paymentsif you (or you and
your spouse) have two or more sources of in-
come which, when combined, placeyou in a
higher tax bracket than the bracket(s) at which
tax was withheld on the income.

To avoid having to make estimated tax

ments, you may ask your en rowithhold
an additional amount from your waoes by com-
pleting Form NJ-W/

If you have pensici or annuity inc ay
also requ " the payer withhold New Je
incomet e | ~or more
information request our 21T
Pensions aiicl Annuit

Please consider thafollowingw ining
whether or not eclimated tex payn 2002
are required.

Minimum Income Filirig shold. You are
not required to file a New Jersey income tax
return or pay tax if your grossincome for the
entire year from all sourcesis $20,000 or less
(filing status married, filing joint return or head
of household or qualifying widow(er)), or
$10,000 or less (estates and trusts, or individuals
with filing status single or married, filing
separate return).

Retirement Income Exclusion. For tax year
2002 individuals who qualify may be able to ex-
clude from gross income up to $17,500 (filing
status married, filing joint return), $13,125
(filing status single yousehold, or
qualifying widow/(er’ 23,750 (filing status

married, fili ‘Al return) of taxable
pension & O
Estimated T ax Requirements
Any individua's (residenis or noiresic vho
can recsone pect ther New Je e
tax liabii rnore ther 400, afier suotract-
g withha!cinas and credits, must make esti-
ad tax paymentsto New Jersey. Thisin-
cludes estates & her than those meet-
\g the two-year | and other criteria
ler | venue Code Section 6654(1)(2).
Y Oumus —Claration of Estimated Tax
Voucher (Form NJ-1040-ES) with your payment

'ou are making a payment by credit card
C ronic check (e-check).

Y ou may be required to make estimated tax
payments to New Jersey, even if you are not
required to file Federal estimates. Likewise,
part-year residents and nonresidents must make
New Jersey estimated tax payments if they meet
the requirements.

Due Dates. For estimated tax purposes, the year
isdivided into four payment periods, each with
a specific payment due date. For calendar year
taxpayers, the periods are January 1 through
April 1, April 2 through June 1, June 2 through
September 1, and September 2 through Decem-
ber 31. If you do not pay enough tax on thein-
come you receive for that period by the payment
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due date, you may be charged interest. See
Interest on Underpayment on page 7.

Y ou may pay your New Jersey estimated tax in
full on or before April 15 of the current tax year,
or in equal installments due on or before

April 15, June 15, and September 15 of the
current tax year, and January 15 of the following
year. When a due date falls on a Saturday,
Sunday, or lega holiday, that payment is due on
the following business day.

Fiscal year taxpayers must estimate their tax fc
the period covered by their fiscal year, and
change the payment due dates to corre

with the 15th day of the fourth, sixth, ¢

month of their fiscal year, an first imonth
after the end of their fiscal y

If you were require e quarterly estimaled!
payments and you 0 fi A
payments uinii! the second, third, or |

quarter, stallments are due with you
first filing u Mai nents are
payable as it 2!l declarations had been file

time.

Income Changes. After iiling o Jecla
rations during the year, you may ex Jice an
unanticipated increa: Ssein income,

credits, exemptions, or ¢ ns. Under these
circumstances, your estimaieu payments should
be amended to reflect any increase or decrease
in the quarterly amount due. When filing the
next quarterly estimate, ssmply indicate any nec-
essary changes. The instructions for Form
NJ-1040-ES contain an amended worksheet that
will assist you in calculating the amended fig-
ures to be reported.

If you were not originally required to file esti-
mates and you unexpectedly receive a sum of
money during the year that, when added to your
income, necessitates estimated filing, an esti-

mated payment shot de by the very next

estimated payment ¢ < You may pay the

estimated ta ' 011 the next due date, or in

equal ins L the rem 1 payment

due

Fe s If your estimated New Jersey income

from farming (including oyster farmin he

taxabl¢ teast two-thirds ot |

estimatec ior thetewableyear, you may
teadeclaciion of estimated (2 at any time on

afore January 15 of thefollowiing year (or the

15ih day of the of the following tax
ar for fiscal vea without penalty. How-
", fe q e=.mated declarations by
January 1 ay estimated tax in full at the
a me.

y Payment. If you are a calendar year
filer and file your New Jersey income tax return
(Form NJ-1040, Form NJ-1040EZ, Form
NJ-1040NR, or Form NJ-1041) by February 15
following the end of the tax year, and you pay any
remaining balance due in full with your return, it
is ot necessary to file the fourth quarter estimate,
due on January 15. This also appliesto original
estimated payments due because unanticipated
income was received after September 1.

Estimating Income

To determine your estimated income for the
year, use the Estimated Tax Worksheet in the
instructions for Form NJ-1040-ES. A completed
Estimated Tax Worksheet for tax year 2002
follows.
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2002 ESTIMATED TAX WORKSHEET FOR INDIVIDUALS (Keep for your records) A DO NOT FILE
(Estates and trusts should use a 2001 Fiduciary Return, Form NJ-1041, to calculate estimated tax for 2002)

1. TOTAL INCOME EXPECTED IN TAXABLE YEAR .....oouitiieiececteteteeeeeeesseeeete s s s senns 1. 30,000
2. OTHER RETIREMENT INCOME EXCLUSION .......c.ccovoiuiuiiceeeeeeieseceeeseeee e 2. 0
3. NEW JERSEY GROSS INCOME (Subtract line 2 from line 1) .......ccoovvveeeueernn. 3. 30,000
4. a. Number of Exemptions 2 x $1,000.......cccccureunec. 4a. __~.0hoo

b. Number of Exemptions ~ _ x $1,500 ........c.cocvuee 4

To determine number of exemptions on Line 4a and 4b
see instructions.

5. Medical Expenses in excess of 2% (.02) of gross income (Lin
qualified Medical Savings Account contributions, and health

insurance costs of the self-employed ....................cooiiie. 5. N )
6. Alimony and separate maintenance payments ...
7. Qualified Conservation Contribution ... 7.
8. Total exemptions and deductions (Add L la tf T & 2,000
9. Taxable Income (Subtract | 1 LINE ) sttt 9. 28,000
10. Property Tax Deduchon ............cceeeioeeeeioeeeeeeeee e, . N 10. 0
11. NEW JERSEY - NCOME (Subtract Line 10.from LiN€ 9) ......cceueuuruurusathersemererneene 11. 28,000
12. TAXf See Tax chedules.... . .. ... 12. 420
13. Crec me taxes paid 10 Other JUHSUICHONS . ovie s 13. 0
14. BAL (Sl 3F1OM 1IN€ 12) o eieeee e 14. 420
15. New J 7 incoi X W d or to be withheld .......................... 15. 0
16. Property Credit . B WA W . 16. 0
17. Total Payments/Credits (Add Lii ) OO 17. 0
18. ESTIMATED i Subtract Line 17 T 1 TR 18. 420
19. Computation of ins
If first declaration is d :d on:
April 15,2002 ............ cniter 1/4 of Line 18 here
June 15, 2002............ enter 1/3 of Line 18 here
September 15, 2002.. enter 1/2 of Line 18 here, or
January 15, 2003....... enter full amount of Line 18 here
and in the space provided on your VOUCher............cccevviieeeinnnenn. 19. 105

If you are applying an overpayment from 2001 to your 2002 estimated tax, see instructions.

*The forms and worksheets in this publication may not reflect current tax rates. The figures shown
arefor illustration only.

4 Rev. 12/01



Estimating Income Taxes

In this exampl e, the worksheet was completed be-
fore April 15 and four estimated payments will be
made, beginning with the first on or before

April 15. The payment amount of $105 will be
indicated on each voucher and remitted with each
voucher if payment is made by check or money
order. If the worksheet had been completed in
August, two vouchers (Voucher 3 and 4) would
be completed indicating $210 on each voucher
and a check or money order for $210 would be
remitted with each voucher. Do not send in the
vouchersif payment is made by credit card or
e-check. See Making Estimated Payments, below

A blank income tax return (Form NJ-1
NJ-1040NR, or Form NJ-1041) may al< Usc
to estimate income and tax. | hlank tax
return to calculate estimated (2 15 recommiended
since thisform has 2!/ heincomelines, ci

lines, and deducti twi icall)
remind you to take ICOITE, Cred!

tions, an nts 1010 cons deration wiien
culating ¢ X [ ~\you cannot
readily prc youl [ ncomnt 1e current year
you should use the previous year' sincome &
basisfor deterimining the present vear’ ome.
If you expect an increase (0 dec y

category of incomic, Increase (or de

income figure(s) acc

) your

Making Estimateu Payments
Once you have estimated your income and de-
termined that you are required to make esti-
mated payments, there are a variety of ways you
can make your payments. Y ou may pay your es-
timated tax in full by the first due date or in four
equal installments.

Estimated Tax Vouchers. If you have filed es-
timated tax returnsin the past, you may receive a
packet which includes four preprinted vouchers
and envelopes. If you arc making estimated tax
payments for the fire you did not receive
preprinted vouchiers, | \ay obtain Form

NJ-1040-ES rs anc ingtructions by calling
the Divis latex mation Sys-
tem 200 100 or & 1400 and

C 12 Forms Request System. Theforms
are available by {2 and through the Divi-
son's\Web gte Cal NJ TaxFax & 500
fromyc hine's phone, or vi

WWW.stals (reasury/taxiion/

xk or Money Ori
secur ity numbe

Enter your social
ral employer identifi-

ticn number (es atrusts), indicate the
uri tail ment payment, and mail
ecch Vo ig with your payment for the

an t due. |7 you are not using preprinted

'S, you must enter your name(s), and ad-
o] i the spaces provided. If your filing status
ismarried, filing ajoint return, list each spouse’s
socia security number in the order these num-
bers appear on your income tax return. Make
your check or money order payable to State of
New Jersey — TGlI.

Write your social security number(s) or Federal
employer identification number (estates and
trusts), the form number (NJ-1040-ES), and the
tax period the payment applies to on your check
or money order. Mail your voucher and payment

to:
STATE OF NEW JERSEY
DIVISION OF TAXATION
REVENUE PROCESSING CENTER
PO Box 222
TRENTON NJ 08646-0222
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Credit Card. Y ou may make payments of esti-
mated tax for 2002 by credit card. Pay by phone
(1-800-2PAYTAX, toll free) or over the Internet
(www.official payments.com), and use an Ameri-
can Express, MasterCard, or Discover/ Novus
credit card. Payments cannot be made with aVisa
card. A fee of 2.5% of the tax payment will auto-
matically be added to your account. Do not send
in the estimated tax voucher(s) if you pay by
credit card.

Electronic Check (e-check). You may be able tc
make estimated payments for 2002 by e-check.
This option is available on our Web site
(www.state.nj.us/treasury/taxation/). T

who do not have Internet access can me ey

ment by e-check by contactir ivison's
Customer Service Center at €09-202-6400.

not send in the estim rax voucher(s) if yc
pay by e-check.

When us ~heck on the VWeb, you v

your Soc ‘nuimber and A-digit Persoric
Identifica Nuimber (P apayment
Your PIN ¢an hefound inthe fallowing pre
printed mate:i 2l sent to vou by the Division:

o At thefront of vour NJ-1040-! j:

¢ Insidethefold-out insert @i thetront of your
resident return inst klet, on the
same panel as your pi . name and

address labdl; or

e On the name and address postcard sent in lieu
of aresident return instruction booklet.

If you do not have a PIN, you may request one on
the Divison’s Web site and it will be sent to you
by U.S. Malil.

Overpayments Carried Forward. If you over-
paid your New Jersey income tax last year and
you elected to credit al or part of that overpay-
ment to the following vear’ s estimated taxes, be
sure to include that en calculating this
year's estimatec pay 5. The credit will
automatical! nlied 1o your first quarterly
installme: upi ay apply the
credit partic Iy to & ment. Some
t ividethe credit evenly so that their
ins ient paymentis are also equa!. When ap-
plying vour credit, subtract the an B
credit y lying trom theins
amount ¢ e period, then remit the palance.
vou are corpleting a voucher, indicate only the
amount you a' e actually remitting.

Records. Be aurc cte the Record of

i ayinenis schedule in the instruc-
tionsfoi 1040-ES each time you make
an estimatc yment. This schedule will provide

h arecord of your estimated payments
bu file your tax return for this year.

Credit for Estimated Tax. When you file your
resident, nonresident, or fiduciary tax return, be
sure to take credit on your return for al the esti-
mated tax payments you made for the taxable
year. Be sure to include any overpayment from
last year’ s return that you credited to thisyear’s
estimated tax.

A husband and wife may make joint estimated
tax payments unless they are separated under a
decree of divorce or separate maintenance or
have different taxable years. If joint payments are
made, but the spouses choose to file separate in-
cometax returns, the estimated tax paid may be
treated as the estimated tax of either spouse, or it
may be divided between them, asthey agree. If
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the spouses make separate estimated tax pay-
ments and file separate tax returns, each spouse
may take credit only for his or her own payments.

If you changed your name because of marriage,
divorce, etc., and you made estimated tax pay-
ments using your former name, enclose a state-

ment with your return explaining all the payments

you and/or your spouse made for the taxable year
and the name(s) and socia security number(s)
under which you made payments.

If your spouse died during the year and any esti
mated payment(s) were made under the deceased
spouse' s socia security number and ott

ments were made under your social sec

number, you must enclose astatement v /U
return listing the social secur bers and the
amounts submitted under eac socicl secur
number.

Interest on Under payi

If you fe it (by withholdings or estiriaied
payment: % tiability dui
ing the year (669350 Tor fa ) and the n
of tax due vvith your {112l return exceeds $4
interest charges will be assassedl on t! der-
payment even i1t you pay d! thet )y the
April 15 deadline for filing vour ta in. The

amount of your unde sthe difference
between what you actuc and the lesser of
80% of thisyear’stotal tax (00%3% for farmers),
or 100% of last year’ stotal tax. However, no
interest will be assessed if you meet one of the
exceptions discussed below, or you had no tax
liability on the previous year’ stax return (which
covered afull year).

Example
A taxpayer has atotal tax liability on Line 40 of
Form NJ-1040 of $1,000. If the taxpayer has at

least $800 (80%) paid in the form of withhold-
ings, timely estimated payments, or other credits,
no underpayment exists and no interest is due.

If required estimated 1
terest charges will |
ment from the de
actual pay 3).

it there

nts arefiled late, in-
:d on the underpay-
the payment(s) to the

» above

te the underpayment was

> estimeled payment) to
was pe up

Inter S &

[ roin th
incurred (due date ol
the daie the underpayri
to Apri

“alculaling Interest on
Underpayme
If you think you

estimate ti

can hec I:

. U O want to figure the interest your-
vhen you file your tax return, the Division
xation will calculate the interest for you

aind send you abill, or

e You can figure the interest yourself by com-
pleting Form NJ-2210 and enclosing it with
your return.

Form NJ-2210

Complete Form NJ-2210 to determine under-
payments of estimated tax, and to calculate the
interest due on the underpayments. If you are
completing and enclosing Form NJ-2210, fill in
the oval below Line 45 on Form NJ-1040
(Line 27, Form NJ-1040EZ), or check the box
below Line 23, Form NJ-1040NR.

The following exampleillustrates how to com-
plete Form NJ-2210 to determine the amount of
underpayment for each quarter.

1t on underpayment
e two ways the amount
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Example
Peter has atax liability of $800 on Line 40 of his Form NJ-1040. He has $360 in New Jersey income
tax withholdings. He made one estimated payment of $150 on January 15. Peter’s Form NJ-2210

would be completed as follows:

Part | FIGURING YOUR UNDERPAYMENT
u I I
1. Tax (Line 40, Form NJ-1040 or Line 22, Form NJ-1040EZ) .............ccccceevunennn. 1. 800
2. Enter the total of Lines 43, 44, 46, 47, and 48, Form NJ-1040 or 360
Lines 25, 26, and 28, FOrm NJ-T040EZ ... e e,
3. Subtract Line 2 from Line 1 (If less than $400, do not complete the i S (0] 1.1 ) IR 3. 440
4a Multiply the amount on Line 1 by .80 (80%) (Two-thirds alified farmers) o 4a
4b. Enter last yearis tax (From last yearis NJ-104 10 or | NJ-1040EZ, Line 22)  .cveeennns I ©
AYMENT DUE DA
| ® ©) ©)
April 15 A Sept 15 Jan 15

5. Use the lesser amount on either 4a or 4 and > by 5. ‘ 50 150 150

four. Enter the result | COIUMIN . i N A
6. Estimated tax pa 2ld p insti 1S).

If each column on | sgi than ling

on Line not con > the i of this | 90 90 240
7. Enter ent ( 13) the previous colut

(Comy ougi mn before com g

the nex MN.). e, 0 0 0
8. Add Line 1 Line 7 .. O ... . Y 90 90 240
9. Enter the tot derpaym Line us ! ) from tiie

PrEVIOUS COIUIMIT - teteiiiiees ottt . 60 120 180
10. Enter Line 8 minus 9.1fz less, = (o O 30 0 60
11. Remaining underpayri us period. If Line 10 is

zero enter Line 9 minus L ise enter zero .........ccceeeeue 0 30 0
12. UNDERPAYMENT (If Line 5 is greater than Line 10, enter Line 5

MINUS LINE 10) ..ottt 12. 60 120 150 90
13. OVERPAYMENT (If Line 10 is greater than Line 5, enter Line 10

MINUS LINE 5) 1ttt 13.
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Exceptions

The law allows certain exceptions which elimi-
nate the imposition of interest charges on under-
payments of estimated tax. Complete Form

Exception 1
To qualify for Exception 1:

e You must havefiled X return and had a tax

NJ-2210 (and worksheets) to determine if you liability with Nev or the prior year;
meet any of the exceptions. Meeting any of the and
four exceptions for any quarter eliminates inter- o Your pri ‘o must have covered the
est charges on the underpayment for that quar- full 1axe (12 m¢
ter. One, two, three, or al four exceptions may
be attempted if necessary. Y ou may meet differ- I L these qualifications and during the
ent exceptions for each quarter. Once you have taxabl e year you paid (11 the foim of tin
met an exception for each of the four quarters, estimaied paymentsin | equal S
is not necessary to complete the workshests for and/or v 1s) 100% of your § ar's
any other exceptions. Generally, you ¢ ! rax liabilit 4 will meet txception 1 for one
tempt the exceptions in the following more quet ters, If yorr meet Cxception 1 for all
Exception 1, Exception 4, B> ion 3, 10U qQuarters, it isn ressary to file Form
Exception 2. For this bulleti apU ONS NJ-2210. The Di automatically verify
will be explained in numerica order 252 amou
Example
Peter ha veai liabi!ity of $oUU. A< Siate eter’ stax on Line 40, Form NJ-1040
was $80( lers lings were $260 anu ade one estimated payment of $150 on
January 15. Thisic how E ol rould be pleted.
Part Il EXCEPTIOI
(See ictions, « lete exceptions 2, 3, and 4 and enclose computations for each exception claimed.)
If you i excepti at Li ot file this form.
These ai ts will itome y verified by the Division of Taxation.

14. Total amount paid and
due date shown. (Do not !
December 31.) (See instructio

15. Exception 1 fi Enter prior yearis tax

January 1 through payment

tholdings after

APRIL 15

90

JUNE 15

180

SEPT 15

270

JAN 15

510

$600

15.

25% of Tax

150

50% of Tax

300

75% of Tax

450

100% of Tax

600

You meet an exception and eliminate the interest charge on the underpayment of estimated tax for a
guarter when the amount on Line 14 (the amount paid to date) is equal to, or more than, the amount on
the exception line (on Lines 15, 16, 17, or 18) in the same column. Peter did not meet Exception 1 for
any quarter.
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Exception 2

In Exception 2, you calculate what your tax would be using last year’ sincome, but this year’ s exemp-
tions and tax rates.

Example
Peter’ s gross income (Line 29, Form NJ-1040) last year was $31,0C ciamed three exemptions
(of $1,000 each) on hisreturn this year. He did not claim a cred paid toa ¥ jurisdiction.

Peter would complete Exception 2 as follows:

EXCEPTION Il A Tax on prior yearis Gross Income using vearis axemptions and tax rates
1. Enter last yearis NJ Gross Income (Line 29, Form N 10 or Line 1 1040EZ) 1. 200
2. Enter this yearis Total Exemptions (Lin NJ-1 or Line 17, n NJ-1040EZ).... 2 3,000
3. Subtract Line 2 from Line 1..............ccoo T RS W 3. 28,000
4. Compute Tax on Line 3 (thi rates) .oveenn. ... . N . 4. 420
5. Enter Credit for ! raxes Paid to Other Ju ictions ( 39, 10 ) B 5. 0
6. Subtract Line & | “nte! lep Ttage is an i Line 16,
Part It of this form ... . N A . WY 6. 420
Part 11 (CEFTIONCS
> instruc Coi > work s fo 2, 3, and 4 and enclose computations for each exception claimed.)
i meet e’ ion Line ] not | orm.
Th amounts he ¢ at zrified by the Division of Taxation.
14. Total amount | and withi from ough payment APRIL 15 JUNE 156 SEPT 15 JAN 15
due date shown not incl vithhe ler
December 31.) (S BPUCHONS) o euveeie e eree s ere et e v v 14. 90 180 270 510
25% of Tax 50% of Tax 75% of Tax 100% of Tax
15. Exception 1 i Enter prior yearis tax........... $600 15. 150 300 450 6
25% of Tax 50% of Tax 75% of Tax 100% of TRx
16. Exception 2 i Tax on prior yearis gross income using this yearis
exemptions and tax rates ........oceeuieeiiieei e 16. 105 210 315 420

Peter did not meet Exception 2 for the first three quarters. However, since Line 14 in the fourth quar-
ter column is equal to or more than Line 16 in the same column, Exception 2 “worked” for the fourth
guarter underpayment. When Peter submits his Form NJ-2210 with his return, no interest will be
assessed on the fourth quarter underpayment. Drawing a single diagonal line across the column (as
illustrated in the example) will remind you that you have met an exception for that period and you
need not calculate interest for that period, while not obstructing the view of your figures.
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Exception 3

Exception 3 is computed by annualizing your
income. To annualize your income, compute
Exception 3 for each installment period as
follows:

1. Determine the amount of your New Jersey
Gross Income (Line 29, Form NJ-1040 or
Line 16, Form NJ-1040EZ) that is applicable
to the months in the tax year that occurred
prior to the month in which the installment
was due (e.g., actual income from January
February, and March for an installment due
April 15, actual income from Janu h-
ruary, March, April, and May for ¢
ment due June 15). These amounts le-

(afull year would be 12). Then divide the
result by the number of months that occurred
in the taxable year prior to the month in
which the installment was due. For full-year
calendar year ta he math has already
been done o the ption 3 Worksheet. In
this case ' multiply the income for the
perioc xeeption rksheet) by
the mulit YLine 2 _xception 3
ieet. For an estate or (rust, the multi-
isare6, 3arid 1. 7143 respectively. This
1S vour annualized (ncome fol -
me:

Deduct the total amount ¢! med for per-
sonal exernpiions (Line 30c, Form NJ-1040

termined by reviewing & rds (-2, Linel7, | D40EZ) from the

pay stubs, bank and other iaternernits, ¢ ehnualized ing cach column.
Enclosea " £O g 4. Comy 'aw Jersey tax on the annual-
Form NJ-2211 N L S d ircome and then subtract any credit

10 el S | S Or R 1CEY o med for taxes paid to other jurisdictions
For ear taXpayers, the time peri i 39, Form NJ-1040) for each period.
isinc dineachc 12 Excaptic

3 Worksheet. However, 10 ceterimine 5. Multiply the tax computed for each period
amount of New Jersey Gross Income foi by the applicable percentage (20% for the
estate or ti use period ending of first quarter, 40% for the second quarter and

February 26, A pril 30 and Jui

60% for the third quarter). Exception 3 may
only be computed for thefirst three

2. Multiply theincome f pericd by the
number of months i re taxable year quarters of theyear.
Example
Peter’ s gross income for each period was as follows:
January 1 —March 31 $ 7,890
January 1 —May 31 $13,500
January 1 — August 31 $24,650

He claimed three exemptions (of $1,000 each) on hisreturn this year. He did not claim a credit for
taxes paid to another jurisdiction. Peter would complete Exception 3 as follows (see next page):

Rev. 12/01
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Bulletin GIT-8

EXCEPTION Il ¢6 Tax on this yearis Annualized Income (attach computations)
Estates and trusts, do not use the period ending dates shown, instead use the
following ending dates: 2/28, 4/30, and 7/31. Also, estates and trusts cannot use the
annualization amounts shown on Line 2 and must use 6, 3, and 1.7143 respectively.
11 - 11 - 11 -
/31 5/31 8/31
1. Enter the portion of NJ Gross Income (Line 29, NJ-1040 or Line 16, NJ-1040EZ)
that is applicable to each period ShOwN...........cccoiiiiiiiii, 90 | 13,500 | 24,650
2. ANNUAliZation @MOUNTS .......ccuuiiiiiiie e ‘ 1 2.4 15
3. Annualized Income (multiply Line 1 by Line 2) .........occcoiiiieneenne. 3. | 31, 00 | 36,975
4. Enter Total Exemptions (Line 30c, NJ-1040 or Line 17, NJ-1040E7) .. .............. 3,000 3,000 | 3,000
5. Subtract Line 4 from LINE 3 .....eeeeeeeeeeeeeeeeeeeeeeeeeee e 5. 560 | 2¢ 75
6. Compute TaX ON LINE 5 ....ueviiiieiiicieeee e 6. 44! 525
7. Enter the portion of the Credit for Income ra Oth risdictions
(Line 39, NJ-1040) that is apr to eac HOd ..o 0 0 0
8. Subtract Line 7 from Lina 6. Enter the applicab rcentag this L
on Line 17, Part I! S 8. | 430 445 525
Part 11 ‘CEF NS
instruct con works ; foi 2, 3, and 4 and enclose computations for each exception claimed.)
li meet ex on ine 1 1ot Til orm.
The mounts e a a rified by the Division of Taxation.
14. Total amount p¢ d withh om J rough payment APRIL 15 JUNE 15 SEPT 15 JAN 15
due date shown. ( ot incli ithhoic after
December 31.) (SE€ INSIUCTIONS) . vevvierieeeeseeeereseeeereseeeeeneas 14, 90 180 270 10
25 of Tax 50%e of Tax 75% of Tax 100% of Tax
15. Exception 1 A Enter prior yeaiis (ax......c.......... $600 15, 1650 300 450 60
. ~ . . . . . . 25% o\Tax 50% of\Tax 75% of Tax 100% of Txx
16. Exception 2 fi Tax on prior yearis gross income using this yearis
exemptions and tax rates ..........ccceeeviiiiiiiiiin e, 16. 10 210 315 420
20% of Ta: 40% of Ta: 60% of Tax
17. Exception 3 fi Tax on this yearis annualized income................... 17. 86 178 315

Asthe Form NJ-2210 Exception Worksheet above shows, Peter has met Exception 3 for the first and
second quarters. Consequently, no interest charges will be assessed for those two quarters.
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Estimating Income Taxes

Exception & T oo e s
In Exception 4, you Compu_te the tax on your total exemptions and dclaoductions (Liney34,
actual New Jersey taxable income for each in- Form NJ-1040 or | ines 17 and 18. Form
stallment period. To compute Exception 4 for NJ-1040E7) erty tax dedL,JCti on
each period: (Line 36, F J40 or Line 20, Form
n 7 ~ i
1. Determine the amount of your New Jersey DI,J_j ) 'ke\,l 'ais Fo tt:sei%ecrcl)(r):éflrr(]) m
taxable income (Line 37, Form NJ-1040 or ot ., dedu xemptions
Line 21, Form NJ-1040EZ) that is applicable Vs, 1o, 0 of total) e actual ali-
to the months in the year that occurred prior ony paid during the period, the actual
to the month in which the installment was deduction for medical expenses, the actual
due. Asin Exception 3, these amounts are deduction for gualified con n-
determined by reviewing actual records and actual property uc-
(W-2s, pay stubs, bank and other < 1ts, ‘ wed for the period.
etc.). Enclose a copy of your comy Compute the New Jarsey i2x on the actual
with Form NJ-2210, if you are using Fxcep xableincome an subtract any credit
tion 4 to eliminate intere under pay- med for ic o other jurisdictions
ment. For calendar vear ayers, the e (L o) M 1040) applicable to each
period isindics ach column of the eric
Exception 4 v , ,
3. Itipiy thie tax computed for each period
)0%. Like Exception 3, Exception 4
iy only be computed for thefirst three
quartersof theyear.
Example
Peter’ staxable incomefor each | sas follows:
Jaiuary 1= March < $ 7,140
Januc 31 $12,250
January . st 31 $22,650

He had no credit for taxes paid to another jurisdiction. Peter would complete Exception 4 asfollows:

EXCEPTION IV — Tax on this yearis Actual Taxable Income over 3, 5, and 8-month periods. (attach computations)

1. Enter the actual amount of NJ Taxable Income (Line 37, NJ-1040 or Line 21, NJ-1040EZ)
that is applicable to each period shown...........ccoociieiiiiiiiiiieennnns

2. Compute Tax 0N LiNe T...coouiiiiiiiiiieiee e

3. Enter the portion of the Credit for Income Taxes Paid to Other Jurisdictions
(Line 39, NJ-1040) that is applicable to each period shown ...........

4. Subtract Line 3 from Line 2. Enter 90% of this amount on Line 18, Part Il of
L (a1 ES30 (o1 1 4 TS

111- 11- 11-

3/31 5/31 8/31
................................... 1. 7,140 | 12,250 | 22,650
....................................... 2. 100 172 327
--------------------------------------- 3. O O O
4. 100 172 327

Rev. 12/01
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Bulletin GIT-8

Part 11 EXCEPTIONS
(See instructions, complete worksheets for exceptions 2, 3, and 4 and enclose computations for each exception claimed.)
If you meet exception 1 at Line 15 do not file this form.
These amounts will be automatically verified by the Division of Taxation.
14. Total amount paid and withheld from January 1 through payment APRIL 15 SEPT 15 JAN 15
due date shown. (Do not include withholdings after
December 31.) (See iNStrUCIONS)......e euuereereeeeieiiieeee e e e 14. o Bk 270 10
3 e Tax 100% of Tax
15. Exception 1 fi Enter prior yearis taX................... $600 15 §00 0
16. Exception 2 i Tax on prior yearis gross income using this yearis o Of Tex "
exemptions and tax rates .........ccccoiiiiiiiin s 1 &5 )
20% of . 40%
17. Exception 3 fi Tax on this yearis annualized income......... 17. 178
90% of Ta
18. Exception 4 fi Tax on this yearis income ove nont! 18. 9 \ 154.80
PEIOAS ...ttt
Since none of the exceptions on Petei’ sNJ- 2210 iminate it the third quarter, Peter owes
interest on the ur: tfo rter.
Calculating interest Charoes Example , ,
If none of the exceptions elirinated | nicrest Peter met exceptions for al but the third quarter
charges on the Lnderpayent for 2 pe cal- underpayment. Line 5 of Form NJ-2210 is $150
culate the interest due for e g the for each quartq (see page 8). Payments made for
Option 1 Table o Option 2 Inte Rate each quarter (Line 6, NJ-2210) were: 1st quarter—

Schedule in the Forn:

nstructions. You

may use Option 1 only |

You are a calendar year taxpayer; and

The estimated payments that you filed dur-
ing the year were paid by the appropriate due
date.

$90; 2nd quarter—$90; 3rd quarter—$90, and 4th
quarter—$240. Each installment was paid by the
appropriate due date. Peter would complete
Option 1 as follows (see next page):

14
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Estimating Income Taxes

OPTION 1*
0 A B C D E F G
X Amount Due Balance Due Total Due Total Paid Balance Multiplier* Interest
R PERIOD | (Line 5,NJ-2210) | previous Qtr. (Col. A +B) (Line 6, NJ-2210) (Col. C - D) (Col. E x Col. F)
T (Col. E)
E
R S——
i | ame-ens - 010
2. 6/16 - 9/15 B )
8. 916-1115 150.00 0 150.00 ) 60 .U 2.28
4, 1/16 - 4/15 031 B
A TC ITEREST 2.28
19. TOTAL INTEREST ..o oot r$ 2|28
If Peter had not met excepticns for thefirst, second, and fourth ai S, ould have computed the
interest due as sho :
OPTION A 9 A
0 A B E F G
,l/i 2t Du e Tote Total Paid Balance Multiplier* Interest
r | PER (Line 221 revio. (Line 6, NJ-2210) |  (Col. C- D) (Col. E x Col. F)
T (Col. E
E
R
1. 4/16-6/15 50.00 ‘\ 150.00 90.00 60.00 .019 1.14
2 616 - 9715 15 60.00 210.00 90.00 120.00 .029 3.48
3. 916- 1715 150.00 120.00 270.00 90.00 180.00 .038 6.84
4. 1116 - 4115 150.00 180.00 330.00 240.00 90.00 .031 2.79
TOTAL INTEREST 14.25
19, TOTAL INTEREST ...ttt s aaeas $ 14 | 25

* This worksheet may not reflect current interest rates. The figures shown are for illustration only.

Rev. 12/01
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Bulletin GIT-8

Should You File Form NJ-22107?

Do you expect
to owe more
than $400 after
subtracting
income tax
withholding
and credits
from your total
tax? (Do not
subtract
estimated tax
payments.)

— Yes —»

Do you expect
your income
tax withholding
and creditsto
be at least 80%
(6673% for
farmers) of the
tax that will be
reportect on
vour income
turn’.

‘nc

— No —

Do

1C

repo
vear's

icome t

ha
liabi
return

covered ¢
] qd.

New Je

| expect your
ax withholding
cditsto be at least
of the tax
| Ir last
sey
aturn?
You must ha
and file
a5 vear wiicn
‘month

ete Form NJ-2210.

v

Y ou may reduce or eliminate underpayment interest
charged to you by completing Form NJ-2210.

16
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Estimating Income Taxes

Taxpayers Bill of Rights

The New Jersey Taxpayers Bill of Rights ensures that taxpayers a Jrair
and equitable treatment and receive the information and assi > th =d to
understand and meet their State tax responsibilities. To fi 3, C ct the

Division of Taxation.

For More Info ion
For more information about estimciing income (axes, contact Divis
Customer Service Center at 609-292-6400, e-mail U« on@tax.siate.n)..
or write to:
NE SEY SIOi TAXATION
TEC! AL SEi S
IFOR ION ANL BLIC NS BRANC!
) BOX
TRENTON 08695-(
Manv State (o iorins and See now able, boin by fax and through the
V Vide Weh. Call NJ Taxiax at 609 from your fax machine's phone
G > Di me pace at: hiip:/iw ate.nj.us/treasury/taxation

Rev. 12/01 17
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