NEW JERSEY

2019 CBT-100S

General Instructions For
S CORPORATION BUSINESS TAX RETURN AND RELATED FORMS

Form CBT-100S S Corporation Business Tax Return
Form CBT-160-A Underpayment of Estimated Corporation Tax
Form CBT-160-B Underpayment of Estimated Corporation Tax

Form CBT-200-T Tentative Return and Application for
Extension of Time to File Return

Schedule NJ-K-1 Shareholders Share of Income/Loss

Form NJ-1040-SC = Payment on Behalf of Nonconsenting Shareholders

TO FILE AND PAY THE ANNUAL REPORT

ELECTRONICALLY, VISIT THE DIVISION OF | The surtax enacted under P.L. 2018, c.48,
REVENUE AND ENTERPRISE SERVICES |does not apply to New Jersey S corporations.
WEBSITE AT: www.nj.gov/treasury/revenue




CBT-100S

STATE OF NEW JERSEY

DIVISION OF TAXATION

INSTRUCTIONS FOR S CORPORATION BUSINESS TAX RETURN
(Form CBT-100S - 2019)

SCHEDULE CHART

TAXPAYER MUST COMPLETE SCHEDULES INDICATED BY “X” FOR ITS RESPECTIVE CLASS
AND INCLUDE A COPY OF THE CORRESPONDING FEDERAL RETURN 1120S

NOTE:

CORPORATION TAX

SCHEDULES
CLASS OF TAXPAYER [T T poTas[a4facR[ B [C [ F |G | H | J [ kK [Kua] P [PA[PC] R | S | Nk
1. Non-Allocating X X X X X X X X X X X X X X X X X X
2. Allocating X x | x x | x x | x x | x x | x x | x x | x x | x be be
3.NJ QSSS x

If applicable, Schedule G-2, Schedule N, and Schedule O are available from the Division’s website or Taxpayer Forms Service.

See the index on page 13.

1. ELECTRONIC FILING MANDATE
For tax years beginning on or after January 1, 2016, all
taxpayers and tax preparers must file Corporation Business
Tax returns and make payments electronically. This mandate
includes all returns, estimated payments, extensions, and
vouchers.

You may file your extension or make a payment by EFT,
e-check, or credit card through the Division of Taxation’s online
Corporation Business Tax Service at www.nj.gov/treasury/
taxation/online.shtml

2. COMPLETING RETURNS:
Read all instructions carefully before completing returns.

(a)

(b)

Statutory references are to the New Jersey Statutes Anno-
tated and indicate, unless otherwise designated, the section
of the Corporation Business Tax Act, as amended and sup-
plemented, on which the instruction is based. To obtain ad-
ditional information or tax forms, follow the instructions on
page 13.

Enter the federal employer identification number, New Jer-
sey corporation number, corporation name, and complete
address and ZIP Code in the space provided on the return.
Check the appropriate box to indicate whether this is the ini-
tial return or an amended return.

(c) Provide the remaining information requested on the top por-

(b)

tion of the return. The federal business activity code should
be taken from the taxpayer’s federal tax return. Provide the
location of the corporate books as well as a contact person
and telephone number. If the corporation is a Professional
Corporation, check the box.

Unless the corporation is inactive for the entire period cov-
ered by the return, all schedules and questions must be an-
swered unless permission to omit or substitute is indicated
on the return. All applicable schedules must be submitted as
part of the official New Jersey tax form. If the answer to any
item is “No” or “None,” enter “No” or “None.” Do not leave the
item blank.

Inactive corporations that, during the period covered by
the return, did not conduct any business, did not have any
income, receipts or expenses, did not own any assets, did
not make any distributions, and did not have any change in

-1 -

ownership, must complete page 1, including the Certificate of
Inactivity section, the Annual General Questionnaire, Sched-
ules A (Parts | and Il), A-2, A-3, A-4, and A-GR. Payment for
the related minimum tax liability and the installment payment
(if applicable), must be submitted electronically.

(a) 2019 ACCOUNTING PERIODS AND DUE DATES: The
2019 S Corporation Business Tax return should only be used
for accounting periods ending on and after July 31, 2019,
through June 30, 2020. The due dates for all 2019 Corpora-
tion Business Tax returns and payments are reported on the
following schedule. If the due date falls on a weekend or a le-
gal holiday, the return and payment are due on the following
business day.

If accounting July 31, | Aug. 31, | Sept. 30, | Oct. 31, | Nov. 30, | Dec. 31,
period ends on: 2019 2019 2019 2019 2019 2019
Due date for Nov. 15, | Dec. 15, | Jan. 15, | Feb. 15, | Mar. 15, | Apr. 15,
filing is: 2019 2019 2020 2020 2020 2020
If accounting Jan. 31, | Feb.29, | Mar. 31, | Apr.30, | May 31, | June 30,
period ends on: 2020 2020 2020 2020 2020 2020
Due date for May 15, | June 15, | July 15, | Aug. 15, | Sept. 15, | Oct. 15,
filing is: 2020 2020 2020 2020 2020 2020

NOTE:The start of the 2019 filing season was delayed due to
clarifying language changes to the Corporation Busi-
ness Tax statutes. Information on affected due dates
is available on the Division of Taxation’s website.

Calendar or fiscal accounting year is the same accounting
period upon which the taxpayer is required to report to the
United States Treasury Department for federal income tax
purposes. Please note the ending month of the account-
ing period for federal returns and New Jersey returns must
match, however, the tax return year for the federal and State
returns may differ. (i.e., a tax year ending 8/31/19 may be
filed on a 2018 federal 1120S; the same tax year must be
filed on a 2019 New Jersey CBT-100S.) All accounting peri-
ods must end on the last day of the month, except that tax-
payers may use the same 52-53 week accounting year that is
used for federal income tax purposes, see N.J.A.C. 18:7-2.3.

Returns for prior tax years are available on the Division’s
website.

www.nj.gov/treasury/taxation



(b) NEW CORPORATIONS:

(1) Every New Jersey corporation acquires a taxable status
beginning 1) on the date of its incorporation, or 2) on
the first day of the month following its incorporation if so
stated in its certificate of incorporation. Every corporation
that incorporates, qualifies, or otherwise acquires a tax-
able status in New Jersey must file a Corporation Busi-
ness Tax return. A tax return must be filed for each fiscal
period, or part thereof, beginning on the date the corpo-
ration acquired a taxable status in New Jersey regardless
of whether it had any assets or conducted any business
activities. No return may cover a period exceeding twelve
(12) months, even by a day.

(2) Every corporation that incorporates, qualifies, or otherwise
acquires a taxable status in New Jersey and that has ad-
opted a fiscal year other than December 31, shall advise
the Division of Taxation promptly of the date of such ac-
counting period. If no such advice is received on or before
April 15, 2020, the taxpayer will be deemed “delinquent” if
no return is filed on or before April 15, 2020.

(3) Every corporation that elects to be a New Jersey S cor-
poration must file a “New Jersey S Corporation or New
Jersey QSSS Election” (Form CBT-2553) within one cal-
endar month subsequent to the federal S corporation filing
requirement.

TRANSACTING BUSINESS WITHOUT A CERTIFICATE
OF AUTHORITY: In addition to any other liabilities imposed
by law, a foreign corporation that transacts business in this
State without a certificate of authority shall forfeit to the State
a penalty of not less than $200, nor more than $1,000 for
each calendar year, not more than 5 years prior thereto, in
which it shall have transacted business in this State without a
certificate of authority. N.J.S.A. 14A:13-11(3).

PAYMENT OF TAX: To make payments electronically, go to
the Division of Taxation’s website and select “Make a Pay-
ment.” Taxpayers who do not have access to the internet may
call the Division’s Customer Service Center at 609-292-6400.

(©)

(b) Corporations are required to make installment payments of
estimated tax. Refer to instruction 39 for further information.
If tax liability is $500, refer to 8(d).

(c) An overpayment of tax by a New Jersey S corporation will
only be credited to a combined group in which the New
Jersey S corporation elects to be included. Otherwise, an
overpayment of tax by a New Jersey S corporation will not be
credited to any combined group.

ELECTRONIC FUNDS TRANSFERS: Taxpayers with a prior
year tax liability of $10,000 or more in any tax are required to
make their payments for all taxes by Electronic Funds Trans-
fer (EFT). For information or to enrolled in the program, visit the
Division of Revenue and Enterprise Services’ website at www.
nj.gov/treasury/revenue/eft1.shtml, call 609-984-9830, fax 609-
292-1777, or write to New Jersey Division of Revenue and Enter-
prise Services, EFT Section, PO Box 191, Trenton, New Jersey
08646-0191.

NOTE: Taxpayers who are required to remit payments by EFT
can satisfy the EFT requirement by making e-check or
credit card payments.

PERSONAL LIABILITY OF OFFICERS AND DIRECTORS: Any
officer or director of any corporation who shall distribute or cause
to be distributed any assets in dissolution or liquidation to the
stockholders without having first paid all corporation franchise
taxes, fees, penalties, and interest imposed upon said corpora-
tion, in accordance with N.J.S.A. 14A:6-12, N.J.S.A. 54:50-18
and other applicable provisions of law, shall be personally liable
for said unpaid taxes, fees, penalties, and interest. Compliance

9.

10.
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with N.J.S.A. 54:50-13 is also required in the case of certain
mergers, consolidations, and dissolutions.

EXTENSION OF TIME TO FILE RETURN/INSTRUCTIONS

FOR FORM CBT-200-T:

(a) The Tentative Return and Application for Extension of Time to
File, Form CBT-200-T, must be filed and paid electronically.
You can also check with your software provider to see if the
software you use supports filing of extensions. If an extension
is requested, the corporation should notify all shareholders of
such request.

Corporations will automatically receive a six-month exten-
sion only if they have paid at least 90% of the tax liability and
timely filed Form CBT-200-T.

An extension of time is granted only to file your New Jersey
Corporation Business Tax return. There is no extension of
time to pay the tax due. The Division will notify you only if we
deny your extension request, but not until after you actually
file your return. Penalties and interest are imposed whenever
tax is paid after the original due date.

Note: An extension payment must include any applicable
Professional Corporation (PC) fees and/or install-
ment payments. See the online application for more
information.

PENALTIES AND INTEREST

(1) Interest — The interest rate assessed on outstanding tax
balances is Prime Rate plus 3%. For information on how
it is calculated or to find the rate, visit https://
www.nj.gov/treasury/taxation/interest.shtmil.

(b
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(2) Insufficiency Penalty — If the amount paid with the Tenta-
tive Return, Form CBT-200-T, is less than 90% of the tax
liability computed on Form CBT-100S, or in the case of a
taxpayer whose preceding return covered a full 12-month
period, is less than the amount of the tax computed at the
rates applicable to the current accounting year but on the
basis of the facts shown and the law applicable to the pre-
ceding accounting year, the taxpayer may be liable for a
penalty of 5% per month or fraction thereof not to exceed
25% of the amount of underpayment from the original due
date to the date of actual payment.

ACCOUNTING METHOD: The return must be completed using
the same method of accounting, cash, accrual or other, that was
employed in the taxpayer’s federal income tax return.

RIDERS: If space is insufficient, include riders in the same form
as the original printed sheets. The riders must be numbered and
clearly list the schedule(s) and line(s) of each corresponding
rider item.

TAX RATES:

(a) For taxpayers with total entire net income that is not subject to
federal income taxation or such portion thereof as may be al-
locable to New Jersey, there shall be no rate of tax imposed.
See instruction 11(d) for minimum tax requirements.

(b) The tax rate is 9.00% (.09) of entire net income that is subject
to federal income taxation or such portion thereof as may be
allocable to New Jersey. For taxpayers with total entire net
income (Schedule A, Part Il, line 5) plus nonoperational in-
come with New Jersey Nexus, (Schedule O, Part lll, line 31),
greater than $50,000 and less than or equal to $100,000,
the applicable tax rate for entire net income that is subject to
federal corporate taxation is 7.50% (.075). Tax periods of less
than 12 months qualify for this reduced rate if the prorated
amount of entire net income (Schedule A, Part Il, line 5) plus
nonoperational income with New Jersey Nexus (Schedule O,
Part Ill, line 31) does not exceed $8,333 per month. For
taxpayers with total entire net income (Schedule A, Part I,
line 5 plus nonoperational income with New Jersey Nexus
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(Schedule O, Part lll, Line 31) of $50,000 or less, the tax rate
for entire net income that is subject to federal corporate taxa-
tion is 6.5% (.065). Tax periods of less than 12 months qualify
for the 6.5% rate if the prorated amount of entire net income
(Schedule A, Part Il, line 5) plus nonoperational income with
New Jersey Nexus (Schedule O, Part lll, line 31) does not
exceed $4,166 per month.

(c) The tax rate on net pro rata share of S corporation income
allocated to New Jersey for nonconsenting shareholders is
10.75% (.1075).

NOTE: The S corporation is not permitted to make payments on
behalf of consenting shareholders. Any payments made
on behalf of consenting shareholders will be disallowed
by the Division. The S corporation will be required to file
a refund claim for any payments made on behalf of con-
senting shareholders.

(d) MINIMUM TAX: The minimum tax is assessed based on the
New Jersey Gross Receipts (Schedule A-GR) as follows:

New Jersey Gross Receipts Minimum Tax
Less than $100,000 $375
$100,000 or more but less than $250,000 $562
$250,000 or more but less than $500,000 $750
$500,000 or more but less than $1,000,000 $1,125
$1,000,000 or more $1,500

If a taxpayer is filing a separate return and is a member of an
affiliated or controlled group (as per sections 1504 or 1563
of the Internal Revenue Code of 1986) that has a total pay-
roll of $5,000,000 or more for the tax year, the minimum tax
is $2,000. Tax years of less than 12 months are subject to
the higher minimum tax if the prorated total payroll exceeds
$416,667 per month. Total payroll refers to the total payroll
of the affiliated group rather than total New Jersey payroll of
a single corporation. Taxpayers that are members of an affil-
iated or controlled group must submit a schedule of payroll
per member and a copy of the taxpayer’s federal affiliations
schedule, Form 851, with the return. Refer to Schedule A-GR
for the determination of New Jersey gross receipts.

The minimum tax cannot be prorated. Zero (0) returns
are not permitted.

(e) Surtax: The surtax enacted under P.L. 2018, c.48, does not
apply to New Jersey S corporations.

12. CORPORATIONS REQUIRED TO FILE THIS RETURN:

(a) Every corporation that has elected and qualifies pursuant to
Section 1361 of the Internal Revenue Code and has qual-
ified and been accepted as a New Jersey S corporation is
required to file a CBT-100S.

(b) Foreign corporations that meet the filing requirements and
whose income is immune from tax pursuant to Public Law
86-272, 15 U.S.C. § 381 et seq., must complete Schedule N,
Nexus — Immune Activity Declaration, and all schedules from
the CBT-100S. In addition, taxpayers must include a copy of
the Nexus Questionnaire. Remit the minimum tax with the
CBT-100S. Refer to instruction 30.

(c) Any corporation that is treated as a Qualified Subchapter S
Subsidiary for federal purposes is eligible to be a New Jersey
Qualified Subchapter S Subsidiary. Every corporation that
has qualified and has been accepted as a New Jersey Quali-
fied Subchapter S Subsidiary is required to file a New Jersey
Corporation Business Tax return remitting only the minimum
tax liability.

13.

14.
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New Jersey may recognize a Qualified Subchapter S Sub-

sidiary (QSSS) as a New Jersey QSSS under the following

conditions:

1. Both the QSSS and parent Subchapter S must be regis-
tered to do business in New Jersey.

2. The QSSS and the parent submit a copy of the federal
Form 8869 and complete the New Jersey Form CBT-2553.
Form CBT-2553 must be signed by a corporate officer in
which the corporate parent shareholder consents to taxa-
tion by New Jersey.

3. Both the QSSS and parent corporation are recognized as
such federally.

In the event that the election request is approved, the QSSS
making the election is obligated to file a CBT-100S minimum
return annually. The Corporation Business Tax return of the
New Jersey QSSS will reflect “zero” income and the minimum
tax based on the minimum tax scale below, unless the aggre-
gate payroll of the group exceeds $5 million which requires a
minimum tax of $2,000 for all entities of the controlled group.
Total payroll refers to the total payroll of the controlled group
rather than total New Jersey payroll of a single corporation.
A New Jersey QSSS is required to file annually a CBT-100S
minimum tax return, which will only include page 1, the An-
nual General Questionnaire, and when applicable Schedule
PC.

The parent is now obligated to report all assets, liabilities,
income, and expenses of the QSSS on consolidated basis
on its CBT-100S, CBT-100, or BFC-1 return.

Failure to meet the above conditions will result in the QSSS
being taxed as a C Corporation on a separate entity basis.
Refer to the table in instruction 11(d) for the minimum tax rate
schedule.

(d) Corporations that are “out of business” but have not dissolved
or withdrawn their authority to do business in New Jersey are
still obligated to file a return. A dissolution or withdrawal date
must be established on or before the last day of the current
tax year in order to avoid having to file a return for the next
tax year.

(e) Foreign corporations that are owners of a New Jersey part-
nership must file Form CBT-100S to claim the tax paid on
their behalf by the partnership. The foreign corporation is not
permitted to transfer the tax paid by the partnership on its
behalf to any of its shareholders.

SIGNATURE: Each return must be signed by an officer of the cor-
poration who is authorized to attest to the truth of the statements
contained therein. The fact that an individual's name is signed
on the return shall be prima facie evidence that such individual
is authorized to sign the return on behalf of the corporation. Tax
preparers who fail to sign the return or provide their assigned tax
identification number shall be liable for a $25 penalty for each
such failure. If the tax preparer is not self-employed, the name of
the tax preparer’s employer and the employer’s tax identification
number should also be provided. In the case of a corporation in
liquidation or in the hands of a receiver or trustee, certification
shall be made by the person responsible for the conduct of the
affairs of such corporation.

FINAL DETERMINATION OF NET INCOME BY FEDERAL
GOVERNMENT: Any change or correction made by the Internal
Revenue Service must be reported to the Division within (90)
days. Amended NJ-K-1s must be provided to the appropriate
shareholders. Refer to instruction 43 for additional information.

FEDERAL/STATE TAX AGREEMENT: The New Jersey Division
of Taxation and the Internal Revenue Service participate in a fed-
eral/State program for the mutual exchange of tax information to
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verify the accuracy and consistency of information reported on
federal and New Jersey tax returns.

ANNUAL GENERAL QUESTIONNAIRE

Part |

All taxpayers must answer all questions on this schedule. If nec-
essary, include a rider detailing the information requested in the
questions.

SCHEDULE A - COMPUTATION OF ENTIRE NET INCOME:
Every taxpayer must complete this schedule on the form pro-
vided. Federal S corporations must also submit a copy of the
corresponding federal income tax return.

(a) GENERAL
Part |
(1) If the corporation has filed a federal income tax return
on its own separate basis, the figures shown at Part I,
lines 1 to 21 must be the same as lines 1 to 21 on page 1
of the federal income tax return, Form 1120S.

(2) If the corporation has not filed a separate federal income
tax return, or if the figures shown at Part I, lines 1 to 21
are not the same as lines 1 to 21 on page 1 of the federal
income tax return, the taxpayer must explain and recon-
cile the differences on a rider.

(3) Combined Reporting — New Jersey enacted mandatory
combined reporting for unitary businesses for tax years
ending on and after July 31, 2019. Groups of companies
that have common ownership and are engaged in a uni-
tary business, where at least one member of the group is
subject to the New Jersey Corporation Business Tax, are
required to calculate their tax liability on a combined ba-
sis on Form CBT-100U, Combined Corporation Business
Tax Return. A New Jersey S Corporation is not included
as a member of a combined group unless the New Jer-
sey S Corporation affirmatively elects to be included as a
member of the combined group on the CBT-100U. NOTE:
The law change did not impact the treatment of parent
New Jersey S Corporations and New Jersey Qualified
Subchapter S Subsidiaries. The parent of New Jersey
Qualified Subchapter S Subsidiary(ies) must include the
figures from itself and all the New Jersey QSSSs.

(4) Line 31 — Must reflect entire net income in the same man-
ner and to the same extent as if no federal income tax S
or New Jersey S election had been made.

(5) A copy of the federal Form 1120S, including Schedule K,
must be submitted with the CBT-100S.

(b) Line 4: Include a rider or schedules showing the same infor-
mation shown on federal Form 1120S, federal Form 4797.

(c) Lines 22(a) to 30: Include all items of income and expense
that pass through to the individual shareholders as reported
on the federal Schedule K. Be sure to report Part |, lines 26,
27, and 28 as deductions.

Charitable contributions are limited to 10% of taxable income
for New Jersey purposes and should be stated separately on
line 30.

Built-in gains must be reported on Part I, line 23(d) as a
gross amount exclusive of any net effects of taxes paid by
the corporation.

Gains and losses resulting from the disposition of property
if a section 179 expense deduction was passed through to
S corporation shareholders are not reported on federal form
4797, and should be reported on Part |, line 26. If a sale of
shares of stock or partnership interest resulted in a taxable
transfer of a controlling interest in certain commercial real
property under N.J.S.A. 54:15C-1, indicate on a rider.
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(d) Line 33: Include any interest income that was not taxable for
federal income tax purposes and that was not included in
total income reported on Part |, line 31.

(e) Line 34: Enter the total taxes paid or accrued to the United
States, a possession or territory of the United States, a state,
a political subdivision thereof, or the District of Columbia, on
or measured by profits or income, business presence or busi-
ness activity, or any sales and use tax paid by a utility vendor,
taken as a deduction in Schedule A and reflected in Part |,
line 31. Refer to Instruction 25.

(f) Line 35: Any tax paid by the corporation on behalf of any
shareholder should not have been deducted as an expense
on Schedule A. However, if the corporation expensed such
taxes on Schedule A, these taxes must be included in Part I,
line 34.

Line 36: Enter the depreciation and other adjustments from
Schedule S. See Instruction 36.

Line 37(a): DEDUCTION FOR FOREIGN TAXES DEEMED
PAID: The portion of any IRC Section 78 gross-up included
in dividend income on Part I, line 23(b) that is not excluded
from entire net income on Part |, line 43, may be treated as
a deduction. Include a copy of federal Foreign Tax Credit
Form 1118.

Line 37(b): Report amounts of (1) adjustments not otherwise
specifically provided for, (2) gross income, less deductions
and expenses in connection therewith, from sources outside
the United States not included in federal taxable income,
(3) the net effect of the elimination of non-operational and
non-unitary partnership income and expenses from line 36,
Schedule O, Part I, and (4) the add back of any deductions
for research and experimental expenditures, to the extent
that those research and experimental expenditures are
qualified research expenses or basic research payments for
which an amount of credit is claimed pursuant to section 1 of
P.L.1993, c.175 (C.54:10A-5.24) unless those research and
experimental expenditures are also used to compute a fed-
eral credit claimed pursuant to section 41 of the federal Inter-
nal Revenue Code of 1986, 26 U.S.C. s.41. Include separate
riders explaining fully such items.

—~
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Line 37(e): For tax years beginning on and after January 1,
2019, all income that was exempt for federal income tax pur-
poses under any provision of the Internal Revenue Code or
any federal law must be added back. If such amounts were
not added back on any other line of Schedule A, include such
amounts on Part |, line 37(e) and include a rider detailing the
amounts and the provisions of the Internal Revenue Code.

(i) Lines 38 through line 44: For privilege periods ending on and
after July 31, 2019, multiple changes to the application of
several provisions took effect:

Net operating losses/net operating loss carryovers now occur
on a post-allocation basis. If the taxpayer has net operating
losses from before July 31, 2019, those unused, unexpired
preallocation net operating loss carryovers must be converted
to prior net operating loss conversion carryovers using the
allocation factor from the taxpayer’s last tax year prior to the
change to post-allocation net operating losses.

The dividend exclusion is now a post-allocation exclusion.
A net operating loss for a tax year may be carried forward
as a net operating loss deduction to a succeeding year. An
S corporation may carry forward losses generated as a C
corporation prior to its New Jersey S election. A net oper-
ating loss is the excess of allowable deductions over gross
income used in computing entire net income. Neither a net
operating loss deduction nor the dividend exclusion is an
allowable deduction in computing a net operating loss. The

www.nj.gov/treasury/taxation



statute authorizes a carryover of the deduction for 20 years.
Net operating losses must be detailed on Form 500S, which
is included as part of the return.

Line 38: Enter the entire net income prior to allocation and prior
to the net operating loss deduction and dividend exclusion.

NOTE:If Schedule S, Part |, line 23 or Part ll, line 7 is a
negative number, the amount reported on Sched-
ule A, line 36 must be subtracted when netting
lines 32 through 37(e).

Line 39: Enter allocation factor from Schedule J. If all receipts
were derived from only New Jersey sources, enter 1.000000.
See Schedule J instructions for more information.

Line 40: This is the current year allocated entire net income/
(loss) before net operating loss deductions and dividend
exclusion.

Line 41: Enter the amount of current converted net operating
losses from Form 5008S.

Line 42: Subtract line 41 from line 40 and enter the result. If
the amount is zero or less, enter zero here and on line 47.
If line 42 is a negative amount, do not subtract line 43 and
line 44 from line 42.

Line 43 is the allocated dividend calculated on Schedule R.
Dividends from all sources must be included in Schedule A.
However, a 95% exclusion from entire net income for cer-
tain dividend income may be taken as indicated in Sched-
ule R. Taxpayer may not include money market fund income
or REIT dividends as part of the dividend exclusion. The
amount of the dividend exclusion allowed to be taken as a
deduction is limited to the amount of income reported on line
42 of Schedule A for that tax year.

Line 44 is the allocated tiered subsidiary dividend exclusion
from Schedule RT, Part |, line 2, if applicable. The amount of
the dividend exclusion allowed to be taken as a deduction is
limited to the amount of income reported on line 42 of Sched-
ule A for that tax year.

Line 47: Add lines 45 and lines 46. If line 42 is a negative
amount, DO NOT SUBTRACT line 43 and line 44 from line
42.

(j) Partl
Line 1 must reflect the income used as a basis in determining
the federal tax payable by the corporation as reported on fed-
eral Form 1120S, such as certain built-in gains, net passive
income, etc. Built-in gains must be reported on line 23(d) as
a gross amount exclusive of any net effects of taxes paid by
the corporation.

Line 2: Enter the allocation factor from Schedule J.

Line 3: This amount is the allocated income before net oper-
ating deductions.

Line 4: For privilege periods ending on and after July 31,
2019, a taxpayer may use their New Jersey net operating
loss deductions against their allocated entire net income that
is subject to federal corporate income taxation. In Part I,
line 4, enter the amount of net operating loss deduction from
Form 500S.

Line 5: This is the taxable net income subject to federal cor-
porate income taxation. Subtract line 4 from line 3 and also
enter the result on page 1, line 1.

17. SCHEDULE A-2 — COST OF GOODS SOLD: The amounts re-

ported on this schedule must be the same as the amounts re-
ported on the taxpayer’s federal income tax return or federal pro
forma.

18.

19.

20.

21.

22.

23.

24.
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SCHEDULE A-3 - SUMMARY OF TAX CREDITS: This sched-
ule must be completed if any tax credits are being claimed for
the current tax period. Any tax credit(s) claimed on this sched-
ule must be documented with a valid New Jersey Corporation
Business Tax credit form and must be included with the tax re-
turn. See page 13 for a list of available credit forms and for in-
structions on obtaining them. If the taxpayer is claiming a valid
tax credit that is allowable in accordance with the New Jersey
Corporation Business Tax Act for which a place has not been
provided somewhere else on the schedule, report the amount on
line 23 of Schedule A-3.

Part | - Tax Credits Used Against Liability

The total on line 24 must equal the amount reported on page 1,
line 3. Amounts to be entered are calculated on the credit forms.
See the specific New Jersey Corporation Business Tax credit
form for information about each credit.

NOTE: Most tax credits cannot reduce the tax liability below the
minimum tax. However, there are rare instances where it
can. Follow the instructions on the credit form regarding
how and where to record the information to ensure the
credit is properly offsetting the tax liability.

Part Il — Refundable Tax Credits

If the credit form calculates an amount to be refunded, enter the
refundable portion on the appropriate line. The total on line 5
must equal the amount reported on page 1, line 8c.

SCHEDULE A-4 - SUMMARY SCHEDULE: Every corpora-
tion must complete this schedule. Report the information on
each line of Schedule A-4 from the return schedules indicated. All

lines must be completed. Non-allocating taxpayers must enter
1.000000 on line 6.

SCHEDULE A-GR - COMPUTATION OF NEW JERSEY
GROSS RECEIPTS AND MINIMUM TAX: Subtract line 3 from
line 2 on page 1. If the resulting tax liability is less than $1,500,
complete this schedule. Enter the greater of the computed tax
liability or the amount on Schedule A-GR, line 7, on page 1, line
4. If the taxpayer is part of an affiliated group whose total payroll
is $5,000,000 or more, the minimum tax is $2,000 regardless of
the amount of the taxpayer’s New Jersey gross receipts, and
Schedule A-GR need not be completed.

SCHEDULE B - BALANCE SHEET: Every taxpayer must com-
plete this schedule. The amounts reported must be the same as
the year-end figures shown on the taxpayer’s books. Where ap-
plicable, data must match amounts reported on Schedule L of the
federal pro forma or federal return. If not, explain and reconcile
on rider.

SCHEDULE C — RECONCILIATION OF INCOME PER BOOKS
WITH INCOME PER RETURN: Every corporation must complete
this schedule. If the taxpayer files federal Schedule M-3, New
Jersey Schedule C must still be filed, and a copy of federal
Schedule M-3 must be included with the taxpayer's New Jersey
CBT-100S return. If taxpayer is part of a consolidated filing, but is
filing a separate return in New Jersey, then the federal Schedule
M-3 must be on a separate entity basis.

SCHEDULE F — CORPORATE OFFICERS — GENERAL IN-
FORMATION AND COMPENSATION: All applicable informa-
tion should be provided for each corporate officer regardless of
whether or not compensation was received. The data reported
on Schedule F must match what is reported on federal Form
1125-E.

SCHEDULE G, PART | - INTEREST: Interest paid, accrued, or
incurred to related members that was deducted in computing tax-
able net income on Schedule A, Part Il, line 5 must be reported
on Schedule G, Part I. Enter the total of such interest expense
on Schedule A, Part |, line 37c. Do not include interest expenses
and costs that were deducted directly or indirectly for, related to,



or in connection with the direct or indirect acquisition, mainte-
nance, management, ownership, sale, exchange, or disposition
of intangible property in Part |I. These expenses and costs are,
however, required to be included in Part II.

NOTE: For tax years beginning on or after January 1, 2018,
the treaty exceptions have been limited pursuant to P.L.
2018, c. 48.

SCHEDULE G, PART Il - INTEREST EXPENSES AND COSTS
AND INTANGIBLE EXPENSES AND COSTS: Interest ex-
penses and costs and intangible expenses and costs directly or
indirectly paid, accrued, or incurred to, or in connection directly
or indirectly with one or more direct or indirect transactions with
one or more related members that were deducted in computing
taxable net income on Schedule A, Part Il, line 5 must be re-
ported on Schedule G, Part Il. Enter the total of such intangible
expenses and costs on line 37(d) of Schedule A.

Exceptions: If the taxpayer is claiming an exception to the disal-
lowance of the expense reported in Part | or Part Il, the taxpayer
must complete and include Schedule G-2. For information on ob-
taining this schedule, see the index on page 13.

Definitions:

Related member means a person that, with respect to the tax-
payer during all or any portion of the tax year is (1) a related
entity, (2) a component member as defined in subsection (b) of
section 1563, of the federal Internal Revenue Code of 1986, 26
U.S.C. s.1563, (3) a person to or from whom there is attribution
of stock ownership in accordance with subsection (e) of section
1563 of the federal Internal Revenue Code of 1986, 26 U.S.C.
s.1563 or (4) a person that, notwithstanding its form of organi-
zation, bears the same relationship to the taxpayer as a person
described in (1) through (3) of this definition.

Related entity means (1) a stockholder who is an individual or
a member of the stockholder’s family enumerated in section 318
of the federal Internal Revenue Code of 1986 26 U.S.C. s.318,
if the stockholder and the members of the stockholder’s family
own, directly, indirectly, beneficially or constructively, in the ag-
gregate, at least 50% of the value of the taxpayer’s outstanding
stock; (2) a stockholder, or a stockholder’s partnership, limited
liability company, estate, trust or corporation, if the stockholder
and the stockholder’s partnerships, limited liability companies,
estates, trusts and corporations own directly, indirectly, benefi-
cially or constructively, in the aggregate, at least 50% of the value
of the taxpayer’s outstanding stock; or (3) a corporation, or a
party related to the corporation in a manner that would require an
attribution of stock from the corporation to the party or from the
party to the corporation under the attribution rules of the federal
Internal Revenue Code of 1986, 26 U.S.C. s.318, if the taxpayer
owns, directly, indirectly, beneficially or constructively, at least
50% of the value of the corporation’s outstanding stock. The at-
tribution rules of the federal Internal Revenue Code of 1986, 26
U.S.C. s.318, shall apply for purposes of determining whether
the ownership requirements of this definition have been met.

Intangible expenses and costs includes (1) expenses, losses,
and costs, for, related to, or in connection directly or indirectly
with the direct or indirect acquisition, use, maintenance or man-
agement, ownership, sale, exchange, or any other disposition of
intangible property to the extent such amounts are allowed as
deductions or costs in determining taxable income before op-
erating loss deduction and special deductions for the tax year
under the federal Internal Revenue Code of 1986, 26 U.S.C. s.1
et seq., (2) losses related to, or incurred in connection directly or
indirectly with factoring transactions or discounting transactions,
(3) royalty, patent, technical, and copyright fees, (4) licensing
fees, and (5) other similar expenses and costs.

25.

26.

27.
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Intangible Property means patents, patent applications, trade
names, trademarks, service marks, copyrights, mask works,
trade secrets, and similar types of intangible assets.

Intangible Interest Expenses and Costs means amounts di-
rectly or indirectly allowed as deductions under section 163 of
the federal Internal Revenue Code of 1986 26 U.S.C. s.163, for
purposes of determining taxable income under the code to the
extent such expenses and costs are directly or indirectly for, re-
lated to, or in connection with the direct or indirect acquisition,
maintenance, management, ownership, sale, exchange, or dis-
position of intangible property.

SCHEDULE H - TAXES: Itemize all taxes that were in any way
deducted in arriving at taxable net income, whether reflected in
Schedule A, Part | at line 2 (Cost of goods sold and/or opera-
tions), line 12 (Taxes), line 19 (Other deductions), or anywhere
else on Schedule A. Also refer to instruction 15(e).

SCHEDULE J - GENERAL INSTRUCTIONS:

(a) ALLOCATION PERCENTAGES: In computing the allocation
factor in Schedule J, division must be carried to six (6) deci-
mal places, e.g., 0.123456.

(b) Effective for returns beginning after July 1, 2010, all corpora-
tions are entitled to allocate.

(c) Returns with periods beginning on or after January 1, 2014,
will have a 100% weighted receipts fraction only.

(d) Only activities related to operational activity are to be used in
computing the general allocation factors. If the taxpayer has
nonoperational activity, refer to Schedule O.

SCHEDULE J — COMPUTATION OF ALLOCATION FACTOR
This schedule may be omitted if the taxpayer does not have ac-
tivity outside of New Jersey.

(a) Lines 1(a)-1(d) RECEIPTS FRACTION: Receipts from
sales of tangible personal property are allocated to New Jer-
sey if the goods are shipped to points within New Jersey.
Receipts from the sale of goods are allocable to New Jersey
if shipped to a New Jersey or a non-New Jersey customer
where possession is transferred in New Jersey. Receipts
from the sale of goods shipped to a taxpayer from outside
New Jersey to a New Jersey customer by a common carrier
are allocable to New Jersey. Receipts from the sale of goods
shipped from outside New Jersey to a New Jersey location
where the goods are picked up by a common carrier and
transported to a customer outside New Jersey are not alloca-
ble to New Jersey. Receipts from the following are allocable
to New Jersey: services performed in New Jersey; rentals
from property situated in New Jersey; royalties from the use
in New Jersey of patents or copyrights; all other business
receipts earned in New Jersey.

For tax years ending on and after July 31, 2019, services are
sourced based on market sourcing, not cost of performance.

(b) Lines 1(e) and 1(g)

(1) RECEIPTS FROM SALES OF CAPITAL ASSETS: Re-
ceipts from sales of capital assets (property not held by
the taxpayer for sale to customers in the regular course of
business), either within or outside New Jersey, should be
included in the numerator and the denominator based on
the net gain recognized and not on gross selling prices. If
the taxpayer’s business is the buying and selling of real
estate or the buying and selling of securities for trading
purposes, gross receipts from the sale of such assets
should be included in the numerator and the denominator
of the receipts fraction.

(2) DIVIDEND INCOME: The amount of dividends (deemed
and/or paid dividends) excluded from entire net income
pursuant to N.J.S.A. 54:10A-4(k)(5), are not included in



the numerator or denominator of the receipts fraction.
However, the dividend (deemed and/or paid dividends)
values that are not excluded are included in the numera-
tor or denominator. Schedule J must be completed after
calculating the DIVIDEND EXCLUSION line on the re-
spective parts of Schedule R but before calculating the
line for ALLOCATED DIVIDEND EXCLUSION.

(c) Line 1(h) — For periods beginning on and after January 1,

2014, the allocation factor is computed as a single sales frac-
tion. Divide line 1(f) (New Jersey based receipts) by line 1(g)
(Total receipts everywhere).

28. SCHEDULE K — SHAREHOLDERS’ SHARES OF INCOME,
DEDUCTIONS, ETC.

NOTE: If the S corporation was completely liquidated during

the taxable year, refer to instruction 29, Schedule K
Liquidated.

(a) PART |

(b

~

Line 1 — Enter the total number of shareholders as of the
closing date of this return.

Line 2 — Enter the total number of nonresident shareholders
included on line 1 above.

Lines 3(a) and (b) — Enter the total number of nonconsenting
shareholders included on line 1 and the percentage of stock
owned as of the closing date of this return. A nonconsent-
ing shareholder is not an initial shareholder of a New Jersey
S corporation, but one that has acquired stock after the orig-
inal New Jersey S election and has failed to consent to the
New Jersey tax jurisdiction.

Part Il - NEW JERSEY S CORPORATION INCOME (LOSS)
Lines 2(a)-(I) — Enter the amounts of income or loss as
reported on the corresponding lines of your federal Form
11208, Schedule K.

NOTE: Other income includes Section 951A income and Sec-

tion 965(a) inclusion.

On line 2(i), report any gains or losses from the disposition
of property in which a section 179 expense was claimed and
passed through to the S corporation shareholders.

Lines 4(a)-(e) Additions

(a) Enter any State and municipal interest income that was
not included in line 3. Do not include interest received or
credited from obligations of the State of New Jersey or
any of its political subdivisions.

(b) Enter the total taxes paid or accrued to the United States,
a state, a political subdivision thereof, or the District of
Columbia on or measured by profits or income, or busi-
ness presence or business activity, including income
taxes paid or accrued by the corporation on behalf of,
or in satisfaction of the liabilities of, the shareholders of
the corporation, taken as a deduction on the CBT-100S,
Schedule A and reflected in line 3, Part Il of Schedule K.

(c) Enter all interest on indebtedness incurred or continued,
expenses paid and incurred to purchase, carry, manage
or conserve, and expenses of collection of the income or
gain from obligations the income or gain from which is
deductible pursuant to N.J.S.A. 54A:6-14 and 6-14.1, and
reflected in line 3, Part Il of Schedule K.

(d) Enter any losses reflected in line 3 that are not deductible
for New Jersey Gross Income Tax purposes pursuant to
N.J.S.A. 54A:6-14 and 6-14.1, i.e., losses from exempt
federal obligations and/or obligations of the State of New
Jersey or its political subdivisions.

Lines 6(a)-(g) Subtractions
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(a) Enter any interest income reflected in line 3 that is not
subject to New Jersey Gross Income Tax pursuant to
N.J.S.A. 54A:6-14 and 6-14.1, i.e., interest income on ex-
empt federal obligations.

(b) Enter any gains reflected in line 3 that are not subject
to New Jersey Gross Income Tax pursuant to N.J.S.A.
54A:6-14 and 6-14.1, i.e., gains or losses from exempt
federal obligations and/or obligations of the State of New
Jersey or its political subdivisions.

(c) IRC Section 179 expenses from federal Schedule K.

(d) 50% of business meal expenses and 100% of entertain-
ment expenses not deductible for federal purposes.

(e) Charitable contributions from federal Schedule K.
(f) Other subtractions.

(1) Expenses to generate federal tax-exempt income
that is taxable for New Jersey Gross Income Tax pur-
poses. Include schedule.

(2) Any other items that are excludable or deductible from
S corporation income under the New Jersey Gross
Income Tax Act.

NOTE: For tax years beginning on or after January 1, 2018, IRC

(c

d

~

~

Section 199 has been repealed for federal purposes and
no deduction is allowed for New Jersey purposes. For
New Jersey Corporation Business Tax and Gross In-
come Tax purposes, the IRC Section 199A is disallowed
for tax years beginning on and after January 1, 2018.

Line 7 — For tax years beginning on or after January 1,
2004, if the federal special bonus depreciation allowance or
IRC Section 179 expense were deducted for assets placed
in service on or after January 1, 2004, then a New Jersey
depreciation adjustment is required. Use Gross Income Tax
Depreciation Adjustment Worksheet, GIT-DEP, to calculate
the depreciation adjustment for the assets’ initial years and
for subsequent years until property is fully depreciated or dis-
posed of; for adjustments to federal Section 179 recapture
income; and for adjustments to the gain or loss from disposi-
tion of such assets. Enter the results on this line. Worksheet
GIT-DEP is available on the Division’s website.

PART Illl - ALLOCATION OF S CORPORATION INCOME
(LOSS)

Line 1 (a) — If you have completed Schedule O, Nonopera-
tional Activity, enter the amount reported on Part |, line 34,
of Schedule O. If you have not completed Schedule O, enter
zero on this line. If the nonoperational income has already
been deducted from line 1 via adjustments made in Part Il,
make no adjustments on this line.

Line 1 (b) — Enter the net effect of the elimination of nonuni-
tary partnership income and expenses from Schedule P-1,
Part Il, line 4.

Line 5 — If you have completed Schedule O, Nonoperational
Activity, enter the amount reported on Part 11, line 31, column
C, Total Allocated New Jersey Portion. If you have not com-
pleted Schedule O, enter a zero on this line.

PART IV-A

ANALYSIS OF NEW JERSEY ACCUMULATED ADJUST-
MENTS ACCOUNT (AAA) - This account reflects New Jer-
sey S corporation earnings after a New Jersey S corporation
election has been filed and approved.

NOTE: If applicable, the allocation percentage from Sched-
ule K, Part Ill, line 3 should be used for all allocated
amounts indicated below.

1. Column A, New Jersey AAA, includes:

www.nj.gov/treasury/taxation



(e)

(f)

Resident — All items of income, loss, reduction, or dis-
tribution regardless of where it is generated (include
both allocated and non-allocated amounts). Allocated
and non-allocated amounts refer to the corporation’s
New Jersey allocation factor.

Nonresident — ltems of income, loss, reduction or dis-
tribution generated from New Jersey sources (include
allocated amounts only).

2. Column B, Non-New Jersey AAA, includes:
Resident — No items.

Nonresident — Items of income, loss, reduction or
distribution generated from non-New Jersey sources
(include non-allocated amounts only).

Line 1 — Enter the prior year ending balance of the New Jer-
sey Accumulated Adjustments Account (AAA). For the first
year of the New Jersey S corporation election, the beginning
balance of the New Jersey AAA account will be zero.

Line 2 — Enter the net pro rata share of allocated and non-al-
located S corporation income or loss for resident sharehold-
ers and the net pro rata share of allocated S corporation in-
come for nonresident shareholders.

in the S corporation receiving either a federal or New Jersey
K-1. If additional space is required, include separate sched-
ules in the exact format for the additional shareholders.

1. PART V - For resident shareholders, indicate their pro
rata share of S corporation income/loss from all sources
in column (C), and the actual total amount of distribu-
tions, whether in cash and/or property, in column (D).

2. PART VI - For consenting nonresident shareholders, in-
dicate the income/loss allocated to New Jersey in column
(C), and the income/loss not allocated to New Jersey in
column (D) and the actual total amount of distributions,
whether in cash and/or property, in column (E).

3. PART VIl - For nonconsenting shareholders, indicate the
income/loss allocated to New Jersey in column (C) and
the income/loss not allocated to New Jersey in column
(D). Enter on page 1, lines 10 and 11 of the CBT-100S,
the totals reported from Part VII, column (C), the income
allocated to New Jersey, and column (F), Gross Income
Tax Paid, respectively. If the income allocated to New Jer-
sey is a loss, enter a zero (0) on lines 10 and 11 on page 1
of the CBT-100S.

29. SCHEDULE K LIQUIDATED - SHAREHOLDERS’ SHARES OF

Line 3 — Enter the total of the allocated and non-allocated
tax-exempt income or loss for resident shareholders and
the allocated tax-exempt income or loss for nonresident
shareholders.

Line 4 — Enter the total of the allocated and non-allocated
other reduction(s) for resident shareholders and the allo-
cated other reduction(s) for nonresident shareholders. Other
reductions include taxes based on income paid by the S cor-
poration (the taxes added back on Schedule K, Part Il, line
4b), health or life insurance paid by the S corporation, fines
and penalties paid by the S corporation, and club dues paid
by the S corporation. Also, other reductions should include
any other adjustments for expenses that are nondeductible
for federal income tax purposes in determining income but
must be taken into consideration in calculating the ending
balance of AAAin the year the expenses are incurred or paid,
and are not already included in Schedule K, Part Il. Provide a
schedule detailing other reductions.

Line 5 — Enter the total of lines 1, 2, 3, and 4.

Line 6 — Enter the total of the allocated and non-allocated
distribution(s) for the resident shareholder and the allocated
distribution(s) for the nonresident shareholder. Federal rules
governing distributions must be followed.

PART IV-B

NEW JERSEY EARNINGS AND PROFITS ACCOUNT -
This account reflects New Jersey C corporation earnings
prior to any New Jersey S corporation election.

Line 1 — Enter the beginning balance of the New Jersey E &
P account. For the first year of the New Jersey S corporation
election, the beginning balance of the earnings and profits
account will be the retained earnings of the corporation prior
to the New Jersey S election. If the retained earnings of the
corporation prior to the New Jersey S election is a negative
amount, enter zero.

Line 2 — Enter any additions or adjustments that must be
made for federal income tax purposes.

Line 3 — Enter any dividends paid during the tax year from
the earnings and profits account. Refer to instruction 28(d),
line 6.

PARTS V, VIl and VII

Complete Parts V, VI, and VII including shareholders’ full

names and Social Security numbers. List ALL shareholders
-8-

INCOME, DEDUCTIONS, ETC.: Special Instructions for S cor-
porations completely liquidated during the tax year — Under New
Jersey Gross Income Tax regulation 18:35-1.5(k)2, a complete
liquidation of an S corporation is deemed to occur in the tax year
when all of the S corporation’s assets have been sold or deemed
to have been sold, exchanged, disposed, or distributed and all
of the S corporation’s stock has been sold, exchanged, or dis-
posed. If both of these criteria are met and the S corporation was
completely liquidated during the tax year, Schedule K Liquidated
must be prepared instead of Schedule K.

Column A - S Corporation Income, Gains, Losses Prior to Dis-
position of Assets: List in Column A the income, gains, losses
and New Jersey adjustments from and applicable to the S cor-
poration’s operations, activities, and transactions prior to the
complete sale, exchange, or other disposition of all of the S cor-
poration’s assets. The total will be reported on the shareholders’
Schedule NJ-K-1 as “Pro rata share of S corporation income/
loss.”

Column B - Income, Gains, Losses from Disposition of Corpo-
rate Assets: List in Column B the income, gains, losses, and New
Jersey adjustments derived from and applicable to the S corpo-
ration’s complete sale, deemed sale, exchange, distribution, or
other disposition of all of its assets. The total will be reported on
the shareholders’ Schedule NJ-K-1 as “Total gain/loss from the
disposition of assets.”

(a) PART |
Line 1 — Enter the total number of shareholders as of the
closing date of this return.

Line 2 — Enter the total number of nonresident shareholders
included on line 1 above.

Lines 3(a) and (b) — Enter the total number of nonconsenting
shareholders included on line 1 and the percentage of stock
owned as of the closing date of this return. A nonconsenting
shareholder is not an initial shareholder of a New Jersey S
corporation, but one that has acquired stock after the original
New Jersey S election and has failed to consent to the New
Jersey tax jurisdiction.

Line 4 — Enter the date the assets were fully disposed.

Line 5 — Enter the date the shareholders’ stock was fully
disposed.

www.nj.gov/treasury/taxation



(b) PART Il — NEW JERSEY S CORPORATION INCOME

(LOSS) Lines 2(a)—(e) (h), (k) and (1) — Enter the amounts
of income or loss as reported on the corresponding lines of
your federal Form 1120S, Schedule K.

NOTE: Other income includes Section 951A income and Sec-

tion 965(a) inclusion.

Lines 2(f), (g), (i), and (j) — In column A, enter the amounts
applicable to operations and transactions prior to the com-
plete disposition of corporate assets. In column B, enter the
amounts applicable to the complete disposition of corporate
assets.

On line 2(i) report any gains or losses from the disposition
of property in which a section 179 expense was claimed
and passed through to the S corporation shareholders.

Lines 4(a)-(e) Additions

(a) Enter any State and municipal interest income that was
notincluded in line 3. Do not include interest received or
credited from obligations of the State of New Jersey or
any of its political subdivisions.

(b) Enter the total taxes paid or accrued to the United States,
a state, a political subdivision thereof, or the District of
Columbia on or measured by profits or income, or busi-
ness presence or business activity, including income
taxes paid or accrued by the corporation on behalf of,
or in satisfaction of the liabilities of, the shareholders of
the corporation, taken as a deduction on the CBT-100S,
Schedule A and reflected in line 3, Part Il of Schedule K
Liquidated.

(c) Enter all interest on indebtedness incurred or continued,
expenses paid and incurred to purchase, carry, manage
or conserve, and expenses of collection of the income
or gain from obligations the income or gain from which
is deductible pursuant to N.J.S.A. 54A:6-14 and 6-14.1,
and reflected in line 3, Part Il of Schedule K Liquidated.

(d) Enter any losses reflected in line 3 that are not deduct-
ible for New Jersey Gross Income Tax purposes pursu-
ant to N.J.S.A. 54A:6-14 and 6-14.1, i.e., losses from
exempt federal obligations and/or obligations of the
State of New Jersey or its political subdivisions.

(e) In column A, enter the amounts applicable to operations
and transactions prior to the complete disposition of cor-
porate assets. In column B, enter the amounts applica-
ble to the complete disposition of corporate assets.

Lines 6(a)—(f) Subtractions

(a) Enter any interest income reflected in line 3 that is not
subject to New Jersey Gross Income Tax pursuant to
N.J.S.A. 54A:6-14 and 6-14.1, i.e., interest income on
exempt federal obligations.

(b) Enter any gains reflected in line 3 that are not subject
to New Jersey Gross Income Tax pursuant to N.J.S.A.
54A:6-14 and 6-14.1, i.e., gains or losses from exempt
federal obligations and/or obligations of the State of
New Jersey or its political subdivisions.

(c) IRC Section 179 expenses from federal Schedule K.

(d) 50% of business meal expenses and 100% of entertain-
ment expenses not deductible for federal purposes.

(e) Charitable contributions from federal Schedule K.

(f) In column A, enter the amounts applicable to operations
and transactions prior to the complete disposition of cor-
porate assets. In column B, enter the amounts applica-
ble to the complete disposition of corporate assets. In-
clude any other items that are excludable or deductible
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from S corporation income under the New Jersey Gross
Income Tax Act.

NOTE: For tax years beginning on or after January 1, 2018,

()

d

~

IRC Section 199 has been repealed for federal pur-
poses and no deduction is allowed for New Jersey pur-
poses. For New Jersey Corporation Business Tax and
Gross Income Tax purposes, the IRC Section 199A is
disallowed for tax years beginning on and after January
1, 2018.

Line 7 — For tax years beginning on or after January 1,
2004, if the federal special bonus depreciation allowance or
IRC Section 179 expense were deducted for assets placed
in service on or after January 1, 2004, then a New Jersey
depreciation adjustment is required. Use Gross Income Tax
Depreciation Adjustment Worksheet, GIT-DEP, to calculate
the depreciation adjustment for the assets’ initial years and
for subsequent years until property is fully depreciated or
disposed of; for adjustments to federal Section 179 recap-
ture income; and for adjustments to the gain or loss from
disposition of such assets. Enter the results on this line.
For information on obtaining this worksheet, see the index
on page 13.

PART Ill - ALLOCATION OF S CORPORATION INCOME
(LOSS)

Line 1 (a) — If you have completed Schedule O - Nonop-
erational Activity, enter the amount reported on Part |, line
34, of Schedule O. If you have not completed Schedule O,
enter zero on this line. If the nonoperational income has
already been deducted from line 1 via adjustments made in
Part 1l, make no adjustments on this line.

Line 1 (b) — Enter the net effect of the elimination of non-
unitary partnership income and expenses from Schedule
P-1, Part 11, line 4.

Line 5 - If you have completed Schedule O - Nonopera-
tional Activity, enter the amount reported on Part Ill, line 31,
column C, Total Allocated New Jersey Portion. If you have
not completed Schedule O, enter a zero on this line.

PART IV-A

ANALYSIS OF NEW JERSEY ACCUMULATED ADJUST-
MENTS ACCOUNT (AAA) - This account reflects New
Jersey S corporation earnings after a New Jersey S corpo-
ration election has been filed and approved.

NOTE: If applicable, the allocation percentage from Sched-
ule K Liquidated, Part IlI, line 3 should be used for
all allocated amounts indicated below.

1. Column A, New Jersey AAA, includes:
Resident — All items of income, loss, reduction, or
distribution regardless of where it is generated (in-
clude both allocated and non-allocated amounts).
Allocated and non-allocated amounts refer to the
corporation’s New Jersey allocation factor.

Nonresident — Items of income, loss, reduction or
distribution generated from New Jersey sources (in-
clude allocated amounts only).

2. Column B, Non-New Jersey AAA, includes:
Resident — No items.

Nonresident — Items of income, loss, reduction or
distribution generated from non-New Jersey sources
(include non-allocated amounts only).

Line 1 — Enter the prior year ending balance of the New Jer-
sey Accumulated Adjustments Account (AAA). For the first
year of the New Jersey S corporation election, the begin-
ning balance of the New Jersey AAA account will be zero.
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(e)

(f)

Line 2 — Enter the net pro rata share of allocated and non-
allocated S corporation income or loss for resident share-
holders and the net pro rata share of allocated S corpora-
tion income for nonresident shareholders.

Line 3 — Enter the total of the allocated and non-allocated
tax-exempt income or loss for resident shareholders and
the allocated tax-exempt income or loss for nonresident
shareholders.

Line 4 — Enter the total of the allocated and non-allocated
other reduction(s) for resident shareholders and the allo-
cated other reduction(s) for nonresident shareholders.
Other reductions include taxes based on income paid by
the S corporation (the taxes added back on Schedule K Lig-
uidated, Part Il, line 4b), health or life insurance paid by the
S corporation, fines and penalties paid by the S corporation,
and club dues paid by the S corporation. Also, other reduc-
tions should include any other adjustments for expenses
that are nondeductible for federal income tax purposes in
determining income but must be taken into consideration
in calculating the ending balance of AAA in the year the ex-
penses are incurred or paid, and are not already included in
Schedule K Liquidated, Part Il. Provide a schedule detailing
other reductions.

Line 5 — Enter the total of lines 1, 2, 3 and 4.

Line 6 — Enter the total of the allocated and non-allocated
distribution(s) for the resident shareholder and the allo-
cated distribution(s) for the nonresident shareholder. Fed-
eral rules governing distributions must be followed.

PART IV-B

NEW JERSEY EARNINGS AND PROFITS ACCOUNT -
This account reflects New Jersey C corporation earnings
prior to any New Jersey S corporation election.

Line 1 — Enter the beginning balance of the New Jersey
E&P account. For the first year of the New Jersey S corpo-
ration election, the beginning balance of the earnings and
profits account will be the retained earnings of the corpora-
tion prior to the New Jersey S election. If the retained earn-
ings of the corporation prior to the New Jersey S election is
a negative amount, enter zero.

Line 2 — Enter any additions or adjustments that must be
made for federal income tax purposes.

Line 3 — Enter any dividends paid during the tax year from
the earnings and profits account. Refer to instruction 29(d),
line 6.

PARTS V, Vl and VII

Complete Parts V, VI, and VIl including shareholders’ full
names and Social Security numbers. List ALL shareholders
in the S corporation receiving either a federal or New Jersey
K-1. If additional space is required, include separate sched-
ules in the exact format for the additional shareholders.

Determine each shareholder’s Pro Rata Share of In-
come/Loss based on Schedule K Liquidated, Part lil,
column A, lines 6 and 7. Determine each shareholder’s
Gain/Loss on Disposition of Assets based on Sched-
ule K Liquidated, Part lll, column B, lines 6 and 7.

1. PART V - For resident shareholders, indicate their pro
rata share of S corporation income/loss from all sources
in column (C). Enter the gain/loss on disposition of as-
sets from all sources in column (D). Enter the actual
total amount of distributions (prior to and including liqui-
dating), whether in cash and/or property, in column (E).

2. PART VI - For consenting nonresident shareholders,
indicate the income/loss allocated to New Jersey in

column (C) and the income/loss not allocated to New
Jersey in column (D). Enter the gain/loss on disposition
of assets allocated to New Jersey in column (E) and the
gain/loss on disposition of assets not allocated to New
Jersey in column (F). Enter the actual total amount of
distributions (prior to and including liquidating), whether
in cash and/or property, in column (G).

3. PART VII - For nonconsenting shareholders, indicate
the income/loss allocated to New Jersey in column (C)
and the income/loss not allocated to New Jersey in col-
umn (D). Enter the gain/loss on disposition of assets
allocated to New Jersey in column (E) and the gain/
loss on disposition of assets not allocated to New Jer-
sey in column (F). Combine the totals of column (C)
and column (E) and enter on page 1, line 10 of the
CBT-100S. Enter the total of column (H), Gross Income
Tax Paid, on line 11. If the income allocated to New Jer-
sey is a loss, enter a zero (0) on lines 10 and 11 of the
CBT-100S.

30. SCHEDULE N — NEXUS - IMMUNE ACTIVITY DECLARA-
TION: Foreign corporations that claim their income is immune
from taxation pursuant to Public Law 86-272, 15 U.S.C. §381 et
seq., must complete Schedule N and file it with the CBT-100S.
For information on obtaining this schedule, see the index on
page 13.

SCHEDULE O — NONOPERATIONAL ACTIVITY: Corpora-
tions that claim to have nonoperational activity, nonoperational
assets, or nonunitary partnership investments must complete
Schedule O and file it with the CBT-100S. For information on
obtaining this schedule, see the index on page 13.

SCHEDULE PC - PER CAPITA LICENSED PROFESSIONAL
FEE:

31.

32.
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(a)

(b

~

()

(d

~

(e)

(f)

(9)

Professional Corporations (PC) formed under N.J.S.A.
14A:17-1 et seq., or any similar laws of a possession or
territory of the US, a state, or political subdivision thereof,
are liable for a fee on Licensed Professionals.

Per N.J.S.A. 14A:17-3, examples of licensed professionals
are: certified public accountants, architects, optometrists,
professional engineers, land surveyors, land planners,
chiropractors, physical therapists, registered professional
nurses, dentist, osteopaths, physicians and surgeons,
doctors of medicine, doctors of dentistry, podiatrists, chi-
ropodists, veterinarians and, subject to the Rules of the Su-
preme Court, attorneys at law.

The fee is assessed provided there are more than two pro-
fessionals in the PC. The fee is assessed on profession-
als that are owners, shareholders, and/or employees of
the Professional Corporation. The number of professionals
should be calculated using a quarterly average. The fee for
each resident and nonresident professional with physical
nexus with New Jersey is $150. The fee for each nonresi-
dent professional without physical nexus with New Jersey
is $150 multiplied by the allocation factor of the corporation.
The fee is limited to $250,000 per year.

In the event of a period shorter than a year, the fee and
limit may be prorated by months. A fraction of a month is
deemed to be a month.

Part 11, Line 4 — Installment Payment: A fifty percent (50%)
prepayment towards the subsequent year’s fee is required
with the current year’s return.

Part Il, Line 8 — Credit: Amount to be credited towards next
year’s fee. This fee is not eligible for refund.

Check the box on page 1 to indicate the corporation is a
Professional Corporation



33.

34.

35.

SCHEDULE P-1 — PARTNERSHIP INVESTMENT ANALYSIS
Part | — Partnership Information

Itemize the investment in each partnership, limited liability com-
pany, and any other entity that is treated for federal tax purposes
as a partnership. List the name, the federal identification number,
and the date and state where organized for each partnership.
Also, check the type of ownership (general or limited), the tax ac-
counting method used to reflect your share of partnership activity
on this return (flow-through method or separate accounting), and
whether or not the partnership has nexus in New Jersey. ltemize
in column 7 the amount of tax payments made on behalf of the
taxpayer by partnership entities. Carry the total amount of taxes
paid on behalf of taxpayer to page 1, line 8(b). Include a copy of
Schedule NJK-1 from Form NJ-1065 if the partnership is filing in
New Jersey, or the federal Schedule K-1 if not. Any one member
limited liability company should be included on this schedule.

Part Il — Separate Accounting of Nonunitary Partnership
Income

Taxpayers that use a Separate Tax Accounting Method on non-
unitary partnership investments must complete Part Il to com-
pute the appropriate amount of tax. Pursuant to N.J.S.A. 54:10A-
6, taxpayers must enter a single sales factor allocation in column
3. Do not use three-factor allocation (property, payroll, and sales)
from the partnership return (Forms NJ-1065).

SCHEDULE P - SUBSIDIARY INVESTMENT ANALYSIS: Item-
ize the investment in each subsidiary company in which the tax-
payer holds 80% or more of the combined voting power of all
classes of stock entitled to vote and at least 80% of the total
number of shares of all other classes of stock. For each sub-
sidiary, report the name, the percentage of interest held in each
company, the individual book value included in the balance sheet
for each subsidiary investment, and the amount of dividends
paid and/or deemed received that is included in gross income on
Schedule A. Do not include advances or other receivables due to
subsidiaries in the book value reported at column 3. Include the
gross I.R.C. §965(a) amount (not the net amount). Federal previ-
ously taxed dividends must be included. However, dividends that
have been previously taxed by New Jersey are not included on
Schedule P, but must be reported on Schedule PT. In addition, do
not include the following:

1. Money market fund or REIT income;

2. GILTI or FDII (this is not considered income from dividends or
deemed dividends for New Jersey purposes); or

3. The portion of I.R.C. § 78 gross-up deducted on line 37(a),
Part I, Schedule A.

New Jersey follows the federal ownership attribution rule
changes under I.R.C. §958(b) and I.R.C. §318 that broadened
the federal attribution rules that were retroactive to January 1,
2017, in addition to the already broad Corporation Business Tax
attribution rules.

Part | is for reporting information from domestic subsidiaries. Part
Il is for reporting information on foreign subsidiaries.

SCHEDULE R - DIVIDEND EXCLUSION
For privilege periods ending on and after July 31, 2019, the divi-
dend exclusion is a post-allocation exclusion.

Dividends from all sources must be included in Schedule A.
However, taxpayers may exclude from entire net income 95%
of dividends from qualified subsidiaries, if such dividends were
included in the taxpayer’s gross income on Schedule A.

Taxpayers cannot include the following as part of the dividend
exclusion:

1. Money market fund or REIT income;

36.

2. GILTI or FDII (this is not considered income from dividends or
deemed dividends for New Jersey purposes); or

3. The portion of I.R.C. § 78 gross-up deducted on line 37(a),
Part |, Schedule A.

A qualified subsidiary is defined as ownership by the taxpayer
of at least 80% of the total combined voting power of all classes
of stock entitled to vote and at least 80% of the total number
of shares of all other classes of stock, except non-voting stock,
which is limited and preferred as to dividends. With respect to
other dividends, the exclusion is limited to 50% of such dividends
included in the taxpayer’s gross income on Schedule A, provided
the taxpayer owns at least 50% of voting stock and 50% of the
total number of shares of all other classes of stock.

If the taxpayer received tiered dividends from a tiered subsidiary
that filed and paid tax in excess of the minimum tax to New Jer-
sey on those same dividends, do not include these dividends on
Schedule R. The tiered divided exclusion from certain subsidiar-
ies is calculated separately on Schedule RT. See Schedule RT
below for more information.

New Jersey follows the federal ownership attribution rule
changes under I.R.C. §958(b) and I.R.C. §318 that broadened
the federal attribution rules that were retroactive to January 1,
2017, in addition to the already broad corporation business tax
attribution rules.

See N.J.S.A. 54:10A-4(k)(5), N.J.S.A. 54:10A-4(u), N.J.S.A.
54:10A-4(v), and N.J.S.A. 54:10A-4(w) for more information.

SCHEDULE S - DEPRECIATION AND SAFE HARBOR LEAS-
ING: All taxpayers must complete this schedule and must sub-
mit a copy of a completed federal Depreciation Schedule, Form
4562, even if it is not required for federal purposes. Schedule S
provides for adjustments to depreciation and certain safe harbor
leasing transactions. Gas, electric and gas, and electric utilities
must also complete Schedule S, Part Il, for property placed in
service prior to January 1, 1998.

NOTE:If Schedule S, Part I, line 23 or Part Il, line 7 is a
negative number, the amount reported on Sched-
ule A, line 36 must be subtracted when netting
lines 32 through 37(e).

SCHEDULE S - PART |
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NOTE:New Jersey has decoupled from I.R.C. §168(k) bonus
depreciation and 1.R.C. §179 expensing provisions. See
N.J.S.A. 54:10A-4(k)(12) and N.J.S.A. 54:10A-4(k)(13).
Adjustments must be made accordingly.

(a) Line 1 through Line 6 — These lines detail the depreciation
deduction reflected in the Computation of Entire Net Income
(Schedule A, Part I) into several categories. In most circum-
stances, the information can be found on federal Form 4562.

(b

~

Line 13 — New Jersey conforms to I.R.C. § 179 as in effect on
December 31, 2002, and the maximum amount that may be
expensed is $25,000. See N.J.S.A. 54:10A-4(k)(13) for more
information.

(c

~

Line 16 and Line 17 — New Jersey has decoupled from the
federal tax code provisions on cost recovery or depreciation
and is statutorily tied to the federal depreciation laws that
were in effect as of December 31, 2001.

(d) Line 18 — Deduct any income included in the return with
respect to property solely as a result of an IRC § 168(f)(8)
election.

(e) Line 19 — Deduct any depreciation amount that would have
been allowable under the Internal Revenue Code on Decem-
ber 31, 1980, had there been no safe harbor lease election.
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38.

39.

(f) Line 20 — Gain or loss on property sold or exchanged is the
amount properly to be recognized in the determination of fed-
eral taxable income. However, on the physical disposal of
recovery property, whether or not a gain or loss is properly
to be recognized under the federal Internal Revenue Code,
there shall be allowed as a deduction any excess, or there
must be restored as an item of income, any deficiency of
depreciation disallowed at lines 9, 10, 11, 13, or 14 over re-
lated depreciation claimed on that property at lines 16, 17, or
21. A statutory merger or consolidation shall not constitute a
disposal of recovery property.

SCHEDULE S - PART Il

(a) All gas, electric, and gas and electric utilities must complete
this schedule in order to compute their New Jersey depreci-
ation allowable for the single asset account, which is com-
prised of all depreciable property placed in service prior to
January 1, 1998. The basis of this asset account will be the
total federal depreciable basis as of December 31, 1997, plus
the excess of the book depreciable basis over the federal tax
basis as of December 31, 1997. This basis will be reduced
yearly by the federal basis of these assets sold, retired or
disposed of from January 1, 1998, to date.

NOTE: Gas, electric and gas, and electric utilities may have
adjustments from both Part | and Part Il that must be entered
on Schedule A. If the taxpayer has amounts reported on
Schedule S Part Il, lines 1 through 5, enter the amount from
Schedule S, Part |, line 23 onto Schedule S, Part Il, line 6(b),
not Schedule A, Part |, line 36.

SCHEDULE NJ-K-1 - SHAREHOLDER’S SHARE OF INCOME/
LOSS: A copy of each shareholder’s Schedule NJ-K-1 must be
included with the CBT-100S. A copy of each NJ-K-1 must be kept
as part of the corporation’s records, and a separate copy must
be supplied to each individual shareholder on or before the date
on which the CBT-100S is to be filed. The instructions for this
schedule can be found on the reverse side of the form.

FORM NJ-1040-SC — PAYMENT ON BEHALF OF NONCON-
SENTING SHAREHOLDERS: A copy of each NJ-1040-SC filed
by the corporation on behalf of any nonconsenting shareholder
must be included with the CBT-100S. A copy must be retained
by the corporation as part of its records, and a copy must also
be supplied to the shareholder on whose behalf the NJ-1040-SC
was filed on or before the due date of the CBT-100S. The instruc-
tions for this form can be found on the reverse side of the form.

INSTALLMENT PAYMENTS: Taxpayers are required to make in-
stallment payments of estimated tax. The requirement for making
these payments is based on the amount of the total tax liability
shown on the most recent return.

(a) If the 2019 total tax liability is greater than $375, the tax-
payer must make installment payments towards 2020. These
payments are to be made electronically with Form CBT-150
and are due on or before the 15th day of the 4th, 6th, 9th, and
12th months of the tax year. Taxpayers with gross receipts
greater than or equal to $50,000,000 must make installment
payments on the 15th day of the 4th, 6th, and 12th months of
the tax year.

If the 2019 total tax liability is $375 (or less for periods
beginning on and after January 1, 2013), installment pay-
ments may be made as indicated above OR in lieu of making
installment payments, the taxpayer may make a payment of
50% of the 2019 total tax liability. For taxpayers who qualify
and wish to take advantage of this option, enter on page 1,
line 5, 50% of the amount on line 4. This will become part
of the payment to be made with the 2019 return and install-
ment payments will not be required. This payment should be
claimed as a credit when filing the 2020 return.

(b

~

40. PAYMENTS AND CREDITS: Credit for the total amount of the

41.
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payments and credits listed below should be taken on page 1.

Line 8a. Include:
(a) Installment tax payments made electronically with Form
CBT-150 as well as any payments made.

(b) Payment, if any, that was remitted electronically with the ten-
tative return, Form CBT-200-T.

(c) Overpayment from the preceding tax return that the taxpayer
elected to have credited to the current year’s tax. Do not
include any amount of the overpayment that the taxpayer
elected to have refunded.

(d) Payments remitted electronically through the Electronic
Funds Transfer program.

Line 8b. Include the total payments made by partnerships on
behalf of the taxpayer that are reported in column 7 on Sched-
ule P-1. Submit copies of the K-1s reflecting payments made by
each partnership entity to an outside collection agency. For de-
linquent periods, if that period is assigned to an outside collection
agency, a referral cost recovery fee will be assessed prior to the
filing of a Certificate of Debt.

Line 8c. Include the amount of credit(s) calculated on the appli-
cable credit form(s) that is statutorily refundable.

DELINQUENT FILING AND/OR TAX PAYMENT - COMPUTA-
TION OF PENALTY AND INTEREST:

Late Filing Penalty — 5% per month or fraction thereof on the
amount of underpayment not to exceed 25% of that underpay-
ment, except if no return has been filed within 30 days of the date
on which the first notice of delinquency in filing the return was
sent, the penalty shall accrue at 5% per month or fraction thereof
of the total tax liability not to exceed 25% of such tax liability.
Also, a penalty of $100 for each month the return is delinquent
may be imposed.

Late Payment Penalty — 5% of the balance of Corporation Busi-
ness Tax and/or Gross Income Tax due paid after the due date
for filing the return may be imposed.

Interest — The annual interest rate is 3% above the average
predominant prime rate. Interest is imposed each month or frac-
tion thereof on the unpaid balance of tax from the original due
date to the date of payment. At the end of each calendar year,
any tax, penalties and interest remaining due will become part
of the balance on which interest will be charged. The interest
rates assessed by the Division of Taxation are published online

at www.nj.gov/treasury/taxation/interest.shtml.

NOTE: The average predominant prime rate is the rate as
determined by the Board of Governors of the Federal
Reserve System, quoted by commercial banks to large
businesses on December 1st of the calendar year im-
mediately preceding the calendar year in which payment
was due or as redetermined by the Director in accor-
dance with N.J.S.A. 54:48-2.

Civil Fraud - If any part of an assessment is due to civil fraud,
there shall be added to the tax an amount equal to 50% of the
assessment in accordance with N.J.S.A. 54:49-9.1.

UNDERPAYMENT OF ESTIMATED TAX — Taxpayers must use
either Form CBT-160-A or Form CBT-160-B to determine whether
an underpayment exists in any of the installment payment peri-
ods and, if the corporation is subject to an interest charge on
such underpayment, to calculate the amount of interest. If the
taxpayer qualifies for any of the exceptions to the imposition of
interest for any of the installment payments, Part Il must be com-
pleted. The CBT-160 must be included with the return and any
interest due included on line 12, page 1 of Form CBT-100S.



42. REFERRAL COST RECOVERY FEE: In accordance with
N.J.S.A. 54:49-12.3, a referral cost recovery fee of 10.7% of any
tax, penalty, and interest due will be added to your liability if the
matter is assigned to an outside collection agency. For delin-
quent periods, if that period is assigned to an outside collection
agency, a referral cost recovery fee will be assessed prior to the
filing of a Certificate of Debt.

43. AMENDED RETURNS: To amend CBT-100S returns, use the
CBT-100S form for the appropriate tax year. For returns ending
prior to July, 31, 2019, amended returns cannot be submitted
electronically. For more information, see the return instructions
for the tax year that is being amended. Beginning with returns for
tax year 2019 and after, taxpayers must submit amended returns
electronically.

44. FORM 500S - COMPUTATION OF THE AVAILABLE CON-
VERTED NET OPERATING LOSSES

(a) PART | — Net Operating Loss Carryovers Generated as a
C Corporation prior to its New Jersey S election
Line 1 — Enter the total Prior Net Operating Loss Conver-
sion Carryover (PNOL). An S corporation may carry forward
losses generated as a C corporation (for New Jersey Cor-
poration Business Tax purposes) prior to its New Jersey S
election. The PNOL reported on line 1 would have been cal-
culated while the taxpayer was a C corporation.

Line 2 — Enter the total Post Allocation Net Operating Loss
Carryover (NOL). An S corporation may carry forward losses
generated as a C corporation (for New Jersey Corporation
Business Tax purposes) prior to its New Jersey S election.
The NOL reported on line 2 would have been calculated
while the taxpayer was a C corporation (for New Jersey Cor-
poration Business Tax purposes) on a separate return or as
part of a combined group on a combined return.

Line 3 — Enter the total NOL that is available. Add line 2 to
line 1. This is the amount that will be entered on Schedule A,
Part |, line 41 and Schedule A, Part Il, line 4.

(b) Part Il — Available Net Operating Loss Deductions
Line 1 — Enter the amount reported on Schedule A, Part |,
line 41.

Line 2 — Enter the amount reported on Schedule A, Part I,
line 4.

Line 3 — This is the total amount of NOL used in the current
year. The amount can only be generated while the taxpayer
was a C corporation (for New Jersey Corporation Business
Tax purposes) or part of a combined group filing a combined
return for New Jersey purposes. It cannot exceed the total
of the amounts reported on Schedule A, Part |, line 40 and
Schedule A, Part 11, line 3.

NOTE: If the taxpayer has net operating loss carryovers and
income that is taxable for New Jersey Corporation Busi-
ness Tax purposes, the taxpayer can reduce such allo-
cated income by their net operating loss carryover after
the taxpayer reduces their regular allocated entire net in-
come. See N.J.S.A. 54:10A-4(w); N.J.S.A. 54:10A-4(u);
N.J.S.A. 54:10A-4(v); N.J.S.A. 54:10A-4.6(h); N.J.S.A.
54:10A-5(c)(2); and N.J.S.A. 54:10A-5(c)(3).

Any taxpayer claiming an NOL deduction must submit the
last Net Operating Loss Schedule/Worksheet Prior to Con-
version to S Corporation (from CBT-100 or CBT-100U).
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INDEX OF CBT-100S SCHEDULES, FORMS, AND INSTRUCTIONS

Page
3,4, Schedule A............oovvveenee... Computation of Entire Net Income
5 Schedule A-2 ..................... Cost of Goods Sold
5 Schedule A-3 ... Summary of Tax Credits
6o Schedule A4 ..................... Summary Schedule
B Schedule A-GR................... Computation of New Jersey Gross Receipts and Minimum Tax
T Schedule B ...........occoceee. Balance Sheet
T Schedule C.........coccveee Reconciliation of Income Per Books with Income Per Return
< TR Schedule F...........cocceee Corporate Officers — General Information and Compensation
< JOTT Schedule G..................... Interest, Interest Expenses and Costs and Intangible Expenses and Costs
e Schedule G-2.................... Claim for Exceptions to Disallowed Interest and Intangible Expenses and Costs
(S IUUT Schedule H............ccocee. Taxes
(S I Schedule J.........ccocceee. General Information for Allocating Taxpayers and Computation of Allocation Factor
10, 11........... Schedule K.........ooovvvunennnnn. Shareholders’ Shares of Income, Deductions, Etc
12,13, 14........ Schedule K Liquidated....... Shareholders’ Shares of Income, Deductions, Etc
e Schedule N..........coccoeeee. Nexus — Immune Activity Declaration
18, 19........... Schedule NJ-K-1................ Shareholder’s Share of Income/Loss and Instructions
TR Schedule O..........cccceeee. Nonoperational Activity
16 . Schedule P .........ccoccoeee. Subsidiary Investment Analysis
15 i, Schedule P-1..........c......... Partnership Investment Analysis
15, . Schedule PC...................... Per Capita Licensed Professional Fee
16 . Schedule R........ccoccoeee. Dividend Exclusion
17 . Schedule S ... Depreciation and Safe Harbor Leasing
20,21........... Form NJ-1040-SC.............. Payment on Behalf of Nonconsenting Shareholders and Instructions
. Form NJ-1080-C................ Gross Income Tax — Nonresident Composite Return
e Form 300 ..o Urban Enterprise Zone Employees Tax Credit
e Form 301 ..ooeiiiiiieiee Urban Enterprise Zone Investment Tax Credit
e Form 302 .....cccoiiiiieee Redevelopment Authority Project Tax Credit
e Form 304 .....cccoovvivieeie, New Jobs Investment Tax Credit
TR Form 305 .....cocoviiiiiiiiiee, Manufacturing Equipment and Employment Investment Tax Credit
. Form 306 ..........cccocnnninnnnns Research and Development Tax Credit
e Form 311 .o Neighborhood Revitalization State Tax Credit
e Form 312 ..o Effluent Equipment Tax Credit
e Form 313 ... Economic Recovery Tax Credit
e Form 315 ... AMA Tax Credit
e Form 316 ....cccoeiiiieees Business Retention and Relocation Tax Credit
. Form 317 ..o Sheltered Workshop Tax Credit
e Form 318 ..o Film Production Tax Credit
e Form 319 ..o Urban Transit Hub Tax Credit
e Form 320 ....ccooeiiiiiiees Grow New Jersey Tax Credit
e Form 321 ..o Angel Investor Tax Credit
e Form 322 ..o Wind Energy Facility Tax Credit
. Form 323 ... Residential Economic Redevelopment and Growth Tax Credit
e Form 324 ... Business Employment Incentive Program Tax Credit
e Form 325 ..o Public Infrastructure Tax Credit
e Form 327 ..o Film and Digital Media Tax Credit
e Form 328 ........ccoovieieees Tax Credit for Employers of Workers With Impairments
22 Form 500S.........cccooieeeenis Computation of Available Converted Net Operating Losses

* These schedules and forms are available on the Division of Taxation’s website or by contacting the Division.

TAX FORMS AND INFORMATION
Tax forms, information, and publications, are available on the Division of Taxation’s website.

NJ TaxTalk provides prerecorded information on New Jersey tax topics by calling on a touch-tone phone either within New Jersey at
1(800)323-4400 or (609)826-4400 elsewhere. To speak to a Division of Taxation representative, call the Division’s Customer Service
Center at (609)292-6400.
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